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Sir / Madam,

Sub: Submission of Un-Audited Financial Results of the Company as per the provisions of SEBI
(LODR) Regulations, 2015.

Please find enclosed herewith the following documents in terms of Regulation 33 of SEBI (LODR)
Regulations, 2015:
1. Un-Audited Standalone and Consolidated Financial Results of the Company for the first
quarter ended 30" June, 2021.
2. Limited Review Report on Quarterly Standalone and Consolidated Financial Statements of
the Company for the first quarter ended on 30™ June, 2021 as required under Regulation 33
of SEBI (LODR) Regulations, 2015 ‘

This is for your information and necessary records.

Yours faithfully
For KERNEX MICROSYSTEMS (INDIA) LIMITED

N *
A ( // ; '/
; ) /‘ e A /
M B NARAYANA RAJU PRASADA RAO KALLURI
WHOLE-TIME DIRECTOR COMPANY SECRETARY

DIN: 07993925
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Unaudited STANDALONE Statement of financial results for the quarter ended 30th lun, 2021

(All amounts in Indion Rupees, except share data and where otherwise stated)

(An I1SO 9001:2015 Certified Company)

Registered Office :
‘TECHNOPOLIS', Plot Nos.: 38-41,

Hardware Technology Park,
TSIIC Layout, Raviryal (V),
Hyderabad - 501 510. Telangana. India.

Quarter ended Year ended
Particulars
304un-21 31-Mar-21 30-)un-20 31-Mar-21
Unaudited Audited Unaudited Audited

Income
Revenue from operations 1,45,38,230 11,52,56,407 53,54,318 15,57,55,071 |
Other Income 22,43,800 1,11,75,384 20,06,110 1,83,40,110 !
Total income 1,67,82,030 12,64,31,791 73,60,428 17,40,95,182

| |
Expenses | | Nl
Cost of materials consumed 1,59,47,423 6,68,59,658 | ~ 11,08,946 9,36,67,842
Purchases of stock in trade . - -

|

Changes in Inventories of finished goods, work in progress and stock in trade | (87,81,039) 22,14,863 | (10,64,000) (5,32,54,663)
Employee benefit expense | 1,40,56,240 | 1,35,77,162 I 1,12,87,220 4,88,89,642 |
Finance cost 52,02,090 11,09,109 [ 17,68,371 91,44,097
Depreciation and amortization expense 39,17,979 38,95,853 : 38,24,040 1,55,4_5.7_21]
Other expenses 1,86,50,115 2,45,15,957 77,18,383 5,58,57,149 l
Total expenses 4,89,92,808 11,21,72,601 2,46,42,961 16,98,49,789
Profit/(loss) before extraordinary, exceptional items and tax I.%,ZZ,ID.??S}' 14259189 |  (1,72,82,533) ~ 42,45,393 i
Exceptional items B
Profit/(loss) before tax (3,22,10,779) 1,42,59,189 (1,72,82,533) 42,45,393
Tax expense e
(I} Current tax - . - .
il) Previous years tax - - I
(iii) Deferred tax 5,45,496 10,03,146 15,13,704 5,27,387
Net profit/(loss) for the year (3,27,56,275) 1,32,56,043 . (1,87,96,237) 37,18,006 :
Other comphrensive income -
Items that will not be reclassified to Statement of Profit and loss '
|i) Remeasurement gains/(l | of the defined benefit plans 3,93,895 393,895
[il} Income tax effect on the above
Total comphrensive Income for the year (3,27,56,275) 1,36,49,938 (1,87,96,237) 41,11,901 .
Earnings per equity share (EPS) | e )
Paid up Equity Share Capital (Face value of Rs. 10/« each per equity share) 12,49,96,550 12,49,96,550 12,49,96,550 12,49,96,550 |
Basic and Diluted Earnings per share of Rs.10/- each (nor annualised) Rs. (2.61]: 1.06 {1.50) 0.30




KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet ...

Notes:

1. The above unaudited financial results were reviewed by Audit Committee and approved by
the Board of Directors of the company in their respective meetings held on 1*' August 2021
respectively. The Statutory auditors have carried a limited review of financial results.

2. The Standalone Financial Results have been prepared in accordance with Indian Accounting
Standards prescribed under section 133 of the Companies Act 2013 (“the Act") read with the
relevant rules issued there under ("INDAS") and other accounting principles generally accepted
in India and the guidelines issued by SEBI.

3. The Company operates with Single segment for Railways hence Segment information not
furnished as per the Ind AS 108 'Operating Segments' notified under the Companies (Indian
Accounting Standards) Rules, 2015 read with Accounting Standard (AS) 17 "Segment Reporting"
notified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014

4. The results for the quarter ended 30" June 2021 were also available at the website of the
company (www.kernex.in) and at the websites of the Stock Exchanges where the equity shares
of the company are listed: BSE Limited (www.bseindia.com) and National Stock Exchange of
India Limited (www.nseindia.com).

5. Figures for the previous period have been regrouped/ reclassified where ever necessary to
conform to the current period's presentation.

Place  Hyderabad By order of the Board of Directors
For Kernex Microsystems (India) Limited

/

/

Date  1*'August 2021

A-da o

M B Narayana Raju
Whole Time Director
DIN: 07993925
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PRSV&Co.LLP

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly Unaudited Standalone and Year to Date
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended.

To The Board of Directors of
KERNEX MICROSYSTEMS (INDIA) LIMITED

1. We have reviewed the accompanying Statement of unaudited standalone financial results of
KERNEX MICROSYSTEMS (INDIA) LIMITED for the quarter ended June 30, 2021(the
“statement”), being submitted by the Company pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 (‘the Regulation’) as
amended, read with SEBI Circular No.CIR/CFD/CMD1/44/2019 dated March 29, 2020 (“the Circular®).

2. This Statement, which has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34”), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there
under and other accounting principles generally accepted in India, read with the circular is the
responsibility of the Company’s Management and has been approved by the Board of Directors of the
Company. Our responsibility is to issue a report on the Statement based on our review.

3. We conducted our review of the statement in accordance with the Standards on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’ , issued by the Institute of Chartered Accountants of India. This Standard requires
that we plan and perform the review to obtain moderate assurance as to whether the statement is free
from material misstatement. A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We have
not performed an audit and accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

Other financial assets amounting to Rs. 6.00 crores which is outstanding for more than 4 year has been
subject to balance confirmation from the respective party/(s). According to the information and
explanations given to us, the amount is recoverable and the company is taking steps obtaining balance
confirmation. In the absence of sufficient appropriate evidence, we are unable to comment upon the
carrying value of the aforesaid receivable as at 30 June 2021 or any adjustment/impairment required to
and the consequent impact if any, on the financial results. Our audit opinion on the financial statements
for the year ended 31 March 2021 was also qualified in this regard.

4. Based on our review conducted as stated above, except for the effects/possible effects of
qualifications as described in the previous paragraph, nothing has come to our attention that causes us to
believe that the accompanying statement, prepared in accordance with the aforesaid Indian Accounting
Standards prescribed under section 133 of the Companies Act, 2013 read with rule 7 of the Companies
(Accounts) Rules, 2014 and other accounting principles generally accepted in India, has not disclosed
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the information required to be disclosed in terms of the Regulation,read with the Circular, including the
manner in which it is to be disclosed, or that it contains any material misstatements.

5. We draw your attention that the statement which indicates the preparation of financial results of the
Company on going concern basis for reasons stated therein. The appropriateness of assumption of going
concern is dependent upon revival of market and consequently the Company’s ability to generate
sustainable cash flows in future to meet its obligations.

Qur report is not modified in respect of this matter.

For PRSV & Co. LLP
Chartered Accountants
Firm's Registration No)

\d-- \ ,.! \
e\

Y. Venkateswarlu
Partner
Membership No. 222068

Place: Hyderabad
Date: August 01, 2021

UDIN: 21222068AAAACEF9864




KERNEX MICROSYSTEMS (INDIA) LTD.

(An 150 9001:2015 Certified Company)

CIN: L30007TG1991PLCO13211 l!oglmrld Office :
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email : kernex@kernex.in 1SO 9001 TSIIC Layout, Raviryal (V),
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Unaudited CONSOLIDATED Statement of financial results for the quarter ended 30th Jun, 2021
| Quarter ended vear ended
Particulars f 30-Jun-21 . 31-Mar21 30-Jun-20 31-Mar-21 |
‘ Unaudited | Audited ‘ Unaudited Audited |
| ‘
Revenue from operations 1,63,27,448 13,96,84,785 | 53,54,318 18,32,34,444 |
Other Income 14,50,571 55,13,305 20,06,116 1,25,86,271
Total income o 1,77,78,019 14,51,98,090 73,60,434 19,58,20,715
! ! |
= == === !
Expenses | | !

Cost of materials consumed 1,60,83,260 | 7.14,57,008 11,08,946 9,43,71,757
Purchases of stock in trade ‘

Changes in inventories of finished goods, work in progress and stock in trade (87,81,039) 12,14,863 (10,64,000) (5,32,54,663)

Employee benefit expense | 1,52,56.240 1,47,77.162 1,12.87.220 5,12,89,642
Finance cost 54,65,210 6,956,436 36,57,892 1,45,64,114
Depreciation and amortization expense 39,20,082 38,97,968 | 38,32,689 1,55,60,726
Other expenses 1,91,48,097 2,07,29,567 | 77,54,148 5,25,57,153
Total expenses 5,10,91,850 11,37,73,004 | 2,65,76,895 17,50,88,728 |
Profit/(loss) before extraordinary, exceptional items and tax ‘ {3.33.13.331[ 3,14,25,085 | (1,92,16,461) 2,07,31,987

Extraordinary items ‘

Exceptional items |
|
profit/(loss) before tax | (3,33,13,831)  3,14,25,085 ‘ (1,92,16,461) 2,07,31,987 |

Tax expense |
(i) Current tax - | =l - ~
(ii) Previous years tax - -

(i) Deferred tax 5,45,496 10,03,146 15,13,704 5.27.387

Net profit/(loss) for the period/year | (3,38,59,327) 3,04,21,939 12,07,30,165) 2,02,04,600 |
Other comphrensive income

A (i) Items that will not be reclassified to Statement of Profit and loss | x| 3,93,895.00 . 3,93,895

(11} Income tax relating to items that will not be reclassified to Statement of Profit and loss ol .

B {i) items that will be reclassified to Statement of Profit and loss | 23,21,190 88,10,433 7,514 1514
(ii) Income tax relating to items that will be reclassified to Statement of Profit and loss .
Tatal comphrensive Income (3,15,38,137) 3,96,26.268 12.07,22,651) 2,06,06,009
Attributable to ]
Shareholders of the Company I (3,15,83,187) 3,93,35441 2,05,75,585 I
Non controling interest 45,050 2,90,827 30,424
Earnings per equity share (EPS) I
Paid up Equity Share Capital (Face value of Rs.10/- each per equity share) _12,49,96,550 12,49,96,550 | 12,49,96,550 12,49,96,550 J

Basic and Diluted Earnings per share of Rs.10/- each (not annualised ) Rs. [m]i 243 | 11.66) 1.62




KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet ...

Notes:

1. The above unaudited financial results were reviewed by Audit Committee and approved by
the Board of Directors of the company in their respective meetings held on 1" August 2021
respectively, The Statutory auditors have carried a limited review of financial results.

2. Th e Consolidated Financial Results have been prepared in accordance with Indian Accounting
Standards prescribed under section 133 of the Companies Act 2013 ("the Act") read with the
relevant rules issued there under ("INDAS") and other accounting principles generally accepted
in India and the guidelines issued by SEBI.

3. The Company operates with Single segment, hence Segment information not furnished as per
the Ind AS 108 'Operating Segments' notified under the Companies (Indian Accounting
Standards) Rules, 2015 read with Accounting Standard (AS) 17 "Segment Reporting" notified
under Section 133 of the Companies Act, 2013, read with' Rule 7 of the Companies (Accounts)
Ru les, 2014

4. The results for the quarter ended 30th June2021 were also available at the website of the
company (www.kernex.in) and at the websites of the Stock Exchanges where the equity shares
of the company are listed: BSE Limited (www.bseindia.com) and National Stock Exchange of
India Limited (vwww nseindio com).

5. Figures for the previous period have been regrouped/ reclassified where ever necessary to
conform to the current period's presentation.

Place  Hyderabad By order of the Board of Directors
For Kernex Microsystems (India) Limited

/

Date  1*'August 2021

M B Narayana Raju
Whole Time Director
DIN: 07993925
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Chartered Accountants

Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated and Year to
Date Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

To The Board of Directors of
KERNEX MICROSYSTEMS (INDIA) LIMITED

1. We have reviewed the accompanying Statement of Consolidated unaudited financial results of
KERNEX MICROSYSTEMS (INDIA) LIMITED (‘the Parent”) and its subsidiaries (the Parent and
its subsidiaries together referred to as “the Group”) and its share of the net profit after tax and total
comprehensive loss of its joint ventures for the quarter ended June 30, 2021(the “statement™), being
submitted by the Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligation
and Disclosure Requirements) Regulations, 2015 (‘the Regulation’) as amended, read with SEBI
Circular No. CIR/CFIYCMD1/44/2021 dated March 29, 2019 (“the Circular®).

2. This Statement, which has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34”), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there
under and other accounting principles generally accepted in India, read with the circular is the
responsibility of the Parent’s Management and has been approved by the Board of Directors of the
Company. Our responsibility is to issue a report on the Statement based on our review.

3. We conducted our review of the statement in accordance with the Standards on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent
Aunditor of the Entity’, issued by the Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33
(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, to the extent applicable.

4. The Statement includes the results of the following entities.

Holding Company
Kemnex Microsystems (India) Limited

Wholly owned subsidiary
Avant-Garde Infosystems Inc

Jointly controlled entity _
Kernex TCAS IV ; ‘}\
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Basis for Qualified Conclusion

Other financial assets amounting to Rs. 6.00 crores which is outstanding for more than 4 year has been
subject to balance confirmation from the respective party/(s). According to the information and
explanations given to us, the amount is recoverable and the company is taking steps obtaining balance
confirmation. In the absence of sufficient appropriate evidence, we are unable to comment upon the
carrying value of the aforesaid receivable as at 30 June 2021 or any adjustment/impairment required to
and the consequent impact if any, on the financial results. Our audit opinion on the financial statements
for the year ended 31 March 2021 was also qualified in this regard.

5. Based on our review conducted and procedures performed as stated in paragraph 3 above, except for
the effects/possible effects of qualifications as described in the previous paragraph and based on the
consideration of the review reports of other auditors referred to in paragraph 6,7 and 8 below, nothing
has come to our attention that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standards prescribed under section 133 of the Companies Act, 2013 read with rule 7 of the
Companies (Accounts) Rules, 2014 and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of the Regulation, read with the Circular,
including the manner in which it is to be disclosed, or that it contains any material misstatements.

6. The accompanying statement includes the unaudited interim financial results and other financial
information of 1 wholly owned subsidiary whose unaudited interim financial results include total
revenues of Rs.2,18,428.3%and total net loss after tax of Rs.3,38,59,327/- and total comprehensive
income of Rs. (3,15,83,187/-), for the quarter ended June 30, 2021as considered in the consolidated
unaudited financial results. These interim financial results and other financial information of wholly
owned subsidiary have been reviewed by other auditors whose reports have been furnished to us by the
management and our conclusion on the statement, in so far as it relates to the amounts and disclosures
included in respect of the subsidiary, is based solely on the reports of the other auditors and procedures
performed by us as stated in paragraph 3 above. Our conclusion on the Statement is not modified in
respect of the above matter.

7. The accompanying statement includes the unaudited interim financial results and other financial
information of 1 Joint Venture whose unaudited interim financial results include total revenues of Rs.
1,59,78,731/-and total profit after tax of Rs. 2,25,252/-and other comprehensive income of Rs. Nil for
the quarter ended 30 June 2021as considered in the consolidated financial statements. These interim
financial results and other financial information are unaudited and have been furnished to us by the
management and our opinion on the Statement, in so far as it relates to the amounts and disclosures
included in respect of this Joint Venture, is based solely on those unandited financial statement/financial
information furnished by the Management.

8. The wholly owned subsidiary is located outside India i.e USA whose financial results and other
financial information have been compiled by a CP A in accordance with accounting principles generally
accepted in USA. The Holding Company’s management has converted the financial results of wholly
owned subsidiary located in USA from accounting principles generally accepted in USA to accounting

J
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principles generally accepted in India. Our opinion in so far as it relates to the balances and affairs of
such subsidiary located in USA is based on the report of the Certified Public Accountant and conversion
adjustments prepared by the management of the Holding Company.

9. We draw your attention that the statement which indicates the preparation of financial results of the
Company on going concern basis for reasons stated therein. The appropriateness of assumption of going
concern is dependent upon revival of market and consequently the Company’s ability to generate
sustainable cash flows in future to meet its obligations. Our conclusion on the Statement is not modified
in respect of the above matter.

For PRSV & Co. LLP
Chartered Accountants
Firm's Registration No)

\_—- ,J'I I‘II".l
/ \\/i/\\v'
Y. Venka

teswarlu

Partner
Membership No. 222068

Place: Hyderabad
Date: August 01, 2021

UDIN: 21222068AAAACG1547






