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STATEMENT OF STANDALONE AND CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2020

(in Lakhs except for EPS)

Z T Gonkniaatad
y " Quarter Ended " Quarter Ended A ,NinE,Monihs Ended - :
Sr, : Partieulars . 3 : 2 n e !
° ] 31-Dec-2020 | 30:Sep-2020 | 31-Dec-2018 31-Dac-2020 -| “30-8ep<2020 | 31-Dec-2018 -31-Dec-2020 . - | :31-Déc:2019
{ (Unauditad) - (Unaudited} | (Unaudited) (Unaudited) | (Unaudited) | " (Unaudited) | - (Unaudited)  |.- (Unaudited):
(Refer Notes Below} 3 : ) ) S ) . 2 T g
[(H . : 12) ~ (@) {4 L _i5) (9} o) |- {11) L e
1 : |Income from Cperafions g N : T T e
< 1a, Revenue from Operaiions 2,160,77 1.101,36, 751747 2,160.77 . 1101361 - 751747 4,088,886
:{b. Other [ncome S . . ! i £9.86 136.48 | ... .-189.00 132.30 : 136.48 13786 ] . 29427 : :
Yotal Income from Dperallons 2,250.63 1,297.84 7.706.58" 2,293,07 | 1,237.84 765533 . i 4,353.13_ -0 20,554.76
2 Expa_nsas : : ] ; = ¥ S 3 . :
a. Cost of Materials Consumed : . 342,98 137.48 " 1,266.38 | 342.98 137.48, 1,266.38 " 5B7.68 2,882.98
t. Employee benefits expenses 825,96 803.21 1,.740.74 827.88 . 804.90 1,742.19 . .2,590.86 . .5,182.62
c. Finante Cogt ] : . N R : .
i) Interest Expenses 204.43 3,010,32 2,692.08 | 904.60 3,011.06 2,726.24 . . 634768
i) Loss / (gain) on foreign currency iransactions ] Y oy 3 . s 5 ’ o
and irahslations i . {138.51) (513.03) 161.19, ; (13‘5{)1) i (513.03) 1_51.19 3 (60916;!)
d. Depreciation and amortization expenses 418,74 426.47 448,25 418.74 | .- 428,47 44925 |. * 1_‘,270._96_ : 8.4
e. Otherexpenses .~ - 1,214,600 1,106.83 248260 1,168.15 . 86718 | . 2,488.78 2.824.27 | .- 6,845.84
Total Expenses . . 1 3,568.20 4,971.28 8,782.23 3,523,85 4.824.06 8,822,03 S ‘13,_111.78 25,188.16
-3 . [Profit/ (.L'usé) from c;rdinary activities before| .- ) L . b B P ol t] e i ; e
|excoptional items and Tax 1:2) .{1,317‘57) (3,733.(44) (1.075.67.) : (‘.I!?JD..?E) (3,586.22). (1,166.70) ! ,(8,763.65) o
4 |Exceptional tems - - E ? - “ s Tl e
5. '|Profit from-ordinary activities before tax (3-4} {1,312.57) {3,733.44) {1,075.67}{- (1,230.78) (3,586.221 - (1,166.70) ; (3,745.65)
6 ‘[Tax expense . # . ]
a. Provision for taxation (net) - - - S - .
b. Earlier years tax provisions (written back} - 0.70 Ik - 0.70 T com S e 070
c. Provisien for Deferred Tax Liability / (Asset) - - (271.63)|" L . Eo {271.63)) - - (1,017.50)
7 |Net Profit/{Loss) for the period (5-6) - (1,317.67)  (3,734.14) (804.04)|" (1,230.78) (3,586.62)] . (895.07)]_ {7,731.85)
Net profit 7 (ldss) attributable io: ¢ : . : o E : W N
a. Owhers ' - ) 2 ) o {1:123.32) @27374) . iseran) (7,056.78)|"
b, . -Nen-controlling interest - = =k (107.46) | . . (313.18) 1 . (7.70) -.A675.07)]
8. |Othef comprahensive lncomel(axpsnsss) el ) s - 3 i e . - : T
E Other comprehenswe income a!tnbulabla
. to: i : iy -
a. Owners o | : g 2 M R i . : : . e
b, - Non-controfiing int_eres! g - & - ek - Lt e - 5 b R R
9 Total other comprehensive income for the period {1,317.57) {3,734.14) . (804.04)" '(1;230.78) [ (3,586.92) (895.07)| . (7,'731185) '
Total other comptehensive income ) ) . ; L i i : : : b
attributable fo: . = ol o : : = |E
a, . Owners - ; - ) - 41 =A{1;123.32) (3,273.74)( 0 - (BBT.ATY| L (7,D§6.?8) 3
b. . Nonh- cantrolllng |ntere t L - “ : _ (107.46) '(31_3.15} e {7.70) IS (675.07_)
10 :::,;“P squlty share capial (Face Valus - Re.10M] - yo4s.33 | '1945.33 1,945.33 1,945.33 194553 194533 194538
11 {Earnings Per Share
: {of Rs, 10/~ sach) (natannuallzed) E : . : e e, e LH
- | -Basic(inRs.) - e ps.zo) - - @inf 6.3 (18.44) (4.B0)|" & 3. 75)|.
- | - Biluted {in Rs.) : (8.77) (19.20) . (443} {6.33) (18.44) .. {4.60) .. {30.75)




NOTES:

1

The abuve resulls far the quarler and ning manths ended December 31, 2020 were revlewed by the Audit Comeiltes and than apprnved by the Beard nf Dlreclora al (halr respective meetings held an February 13, 2021 ) . -

2 The above results have been prepared in accordance with the Companies [indian Accounting Standards] Rufes. 2016 Jind ASj prescribed under Section 133 of the Companies Act, 2013 and other recognised accounting practices and policies to the extent
applicable. The {ormat for above resulis as prescnbed in SEBJ's Cireular CIRICFD/CMD/15/2015 dated Novembsr 30, 2015 has been madified to comply with requirements of SEB('s circular dated July 5, 20186, Ind AS and Schedule H| {Division Il] ta the Companias
Act, 2013 applicable lo cumpan]es that are required 1o cemply with Ind AS.
3 The Company operates on!y inone reportahla segment, i.a. Hospitality / Hotel Business. Olhsr business segmenl i.e. power geheration operations thnugh governad by different set of risks and relurns fespeclive revenue and net profit relaled to lhal segment were
riot material for disclosure purposes as separate repoflable segment, hence no separate disclosure Is made In respect thereof. ’ :
4 The COVID 19 oulbreak woridwide and subsequent nationwide lockdown coupled with damestic as well as infernational travel restrictions announced by the CentraliState Governments, have adv"ersely Impacted the business operérrons of the nine month ended
31st Dacember 2020 (and contlnulng) in terms of room oecupancy as well as food, beverages and othser income of Hotel “Hyatt Regency Delni* nwned by the Company The Company has undertaken necessary cost saving measures lncludlng rationalization of
human fesources, |mt|at|ves to uplift revenue by resorting to home delwery of foad, and lu -canserve cash. . .
The Company has also assessad the polennal Impact of COVIN-19 on the carrying value of pmperw, plant & equipment,. lnveslmen!s. trade receivables, inventories and other current assets appearing in the financlal statements of the Cnmpany Based on the
current indicators of future sconomic conditions, the Company expenls 1o recover the camying value of these assets. The impaot assessment of COVID-19 is a continuaus process given the tnceriainties associated with its nature and duratlan and actual resulis
may dlffer materlally from !hese estlmates
5 The consolidated figures of the quarter ended Dec, 31, 2020 are balancing figlres between unaudited figures in respect of the nine months ended up 1o Dec, 2020 and the published year to date figures up fo the 2nd quarter of the current financial year, |
6 Note in relation to S!andalone Resuits: :
Non-pravision of cumulative interest fiability relating to Inter Cnrpurale Deposits amuunllng fo Rs. 108.03 lakhs. The same has resulted in understatement of interest expense and also the Current - Other Financial Liabilities to the extent of Rs. 108.03 lakhs each.
The Company is in-the process of abtaining waivers for interest payments
7 . Note in relation to Gonsolidated Results;
Non-pravision-of cumulative interest fiabilty relating 1o Inter Corpnrale Deposils and other financial commiiments amouniing to Rs. 2868.22 Lakhs by one of the subsidiaries (M/s Leading Hnlels Limitad), has resulted in understatement af CWIP ta the exlant of Rs.
2868.22 Lakhs, The Company i is in the proness Dfobtalnlng waivers for interest paymanls E s
& Note in rélation to Conselidatad Resulls. ;
Due to_the ongoing Jitigation on tenancy related and mher ‘issues and consequen! couri orders, thefe is a stibstantial delay in developmenl of villa, hotel complex and a 18 hole, 72 par championship golf coilrse In its subSIdrary "Leading Hotels Limited”, This’ has
resulted in shoriage of fnds in the subsidiary’ whereby the Company has defaufted in Interest repaymen! obligations amounting ta Rs. 2,58 Crore for January 2020 & February 2020 with respect to Bank Loans. The financial statements Indicate et current liabilifies
of the Subsidiary at Rs. 157.54 Crore as on 3145t December, 2020. Thase events put togsther indicate a material uncerlainty regarding gaing concern of the satd subsidiary Leadrng Hotels Limited". However, the Company is In the process of mehilising-the required
funds which'wil enable The Company to revive the development of the Project-and {ake care 6f the ongoing financial abligatians, The ability of the Leading Hotels Limited to continue as & going congerrt is largely dependsnt on successfuf outcome of the aforesaid
fundraising plans as well as conelusion of ongding litigations in its favour, The management is qonfident of successfully complallng the fund-raising plans, as wel! as it anficipates outcome of the ongoing litigatian in the favaur of the said subsidiary Cumpany
Accordingly, the finandial statements of the subsldlary company “Leading Hotels Limited" have been prepared on the basis that ihe Company will cantinue asa going coneern and no adjusiments have been made to the earnrying value or classification of the assets
and liabilities.
9 . The Company has, on February 1 1Ih 2020 received a demand Notice dated 05.02.2020 from the Asstt, Assessor & Collector (HQ), South Delhi Municipal Corporatlun New Delh| {SDMC), on account of Property Tax (Including Interest and penalty} for the years
2018-17 10.2018-20 assessed in terms of agsessment arder dated 27.1,2020. The matler of Praperty Tax In the case of Compary and many other similarly situated entities is sub-judice before the Hon'ble High Court of Delhi. The Company has been depositing
" Property Tax as per arder daled 23.5.2014 of the Hon'bls ngh Couft. The Company has baen advrsed thal the said demand notice is contrary to the priar arders passed by the Hon'tle High Cuurt and therefore. Campany ls in the process of taking appmprlate
legal recourse in the sald matter
1D Loss 1 {Gain) onforeign currenc'y trainsactions and lranslaﬂ'n_n's" {if. 'any) under 'Finance costs' représents gain on {orelgn clirrency borfowings tathe exterit that they arfe regarded a5 an-adjusiment to finance caét as per Para"eA(ii) of Ind - AS :"23‘ "BofruvvinQ Costs’.
11 ‘Finance costs for quarter ending December 31,2020 are lower cempared to preceding quarter.on account of restructuring propnsal'submmed by.the Compary L linder which the interest on term loans from banks for the period from March 2020 onwards will be
calculated & 9% instead of the higher interest rate initlally sanctioned / revised from time to fime and converted into Term Loan by fhe banks, The date of lnvacatlon and Inter Creditar Agreement by the Consartium -of Banks agalnst tha said pmpusal has been
announced /sighed on December 09,2020 and December 23,2020 rsspectlvely Accordtngly, Intérest acerual for quarter ending December 31, 2020 is accrued at & Jower fale 'of 9% and hehoe reduced to'that effect ihcluding the' eﬂeci uf reversal of higher
interest accruals In precedlng quarters (at sanctruned /revised rates vis-a-vis, interest rate of 8% nonmdered under resirticturing). i f
12 The Company, rras nn_\_gl\/en any corporate gisgrantse for the loans avalied by ris sub_éidiaries in.cluding Leading Hotels _Limited és at December 31, 3020,
‘43 Figlires of previous reparting periods have been regrouped/ reclaﬁsiﬁed wherever necessary le correspond wilh the figures of ths.curre_nl reporting period. : Eal . %/ .
For As:ian Hotels {North} Limited
Place: New Delhi L ) . g 7, ‘ : ’ ) “ Shiv Kumar Jatia )

Date: 13.02.2021 ’ ) k : § o Chairinan & Managing Director
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CHARTERED ACCOUNTANTS

Independent Auditor’s Review Report on the Quarterly Unaudited
Standalone Financial Results of the Company pursuant to the Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulatiens, 2015, as amended

Review Report to
The Board of Directors of
Asian Hotels (North) Limited

1. We have reviewed the accompanying statement of unaudited standalone
financial results of Asian Hotels (North) Limited (the “Company”) for the
quarter and nine months ended on December 31, 2020 (the “Statement”)
attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015,. as amended (the “Listing Regulations”).

2, 'Thls Statement, Wthh is the responsibility of the Company’s. Management and

appreved by the Companys Board of Directors, has been prepared in

- accordance with the: recognition and measurement principles laid down in

“Indian. Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting”

‘ - prescribed under Section 133 of the Companies Act, 2013 as amended, read with

.= - relevant rules issued- thereunder and other accounting principles generally

accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review. '

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. This standard requires that” we plan and
perf_o_rm the review to obtain moderate assurance as -te whether the _St'atement is
free of material misstatement. A review of interim financial information
consists of making inquiries, primarily of persons responsible for ﬁnanmal and
accounting matters, and applying analytical and other review procedures A
review is substantially less in scope than an audit conducted in accordance with -
the Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be

Head Office : 16 A/20, W.E.A., Main Ajmal Khan Road, Karol Bagh, New Delhi-110
Tel.: (91) (11) 2576 1916 / 2571 2222 / 2572 2222, E-mail : kalecos@vvkale.com

Branch : C-102, Sector-44, Noida | Tel. : 0120-4311332 / 4579944



4. Basis for Modified Review Report

We draw attention to Note 6 of the standalone financial resulis
wherein the Company has not provided for interest liability
amounting to INR 108.03 lakhs relating to Inter Corporate
Deposits. The same has resulted in understatement of interest
expense and also the Current - Other Financial Liabilities to the
extent of INR 108.03 lakhs each. Our conclusion is modified to the
extent aof non-provisioning of interest resulting into
understatement of interest expense and Current - Other Financial
Liabilities.

5. Based on our review conducted as stated above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared
in accordance with the recognition and measurement principles laid down in
the aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section
133 of the Companies Act, 2013, as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of the Listing
Regulations, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

6. Emphasis of Matter

(i) Implications owing to COVID-19 Pandemic:

Refer Note 4 with reference to implications of Covid-19 pandemic. The outbreak
of Coronavirus (Covid-19) pandemic globally and in India is causing significant
disturbance and slowdown of economic activity. The Company has evaluated
the impact of this pandemic on its business operations and based on its review
and current indicators of future economic conditions, there appears to be
significant disruptions in the business of the company going forward amidst the
continuity of the Covid-19 pandemic and the industry in which the Company

' ope'rat"e!s ‘continues to see a sluggish outlook in most part of the year 2020-21.

“The impact of coronayvirus on. the Companys business will depend on future
developments that cannot be reliably predicted, including actions to contain or
treat the disease and mitigate its impact on the economies of the affected
countries, among others. A definitive assessment of the impact is not p0551b1e in
view of the high uncertain economic environment and the scenario is still
evolving. The Company has evaluated its 11qu1d1ty position and recoverability
and carrying values of its assets and changes in financial risks such as credit
risk, liquidity risk, currency risk and other price risk, and changes in objectives,
policies and- processes for managlng those risks are expected. Evaluation of
management’s assessment around going concern revolves around at a minimum
involve, evaluation of rehablhty of cash flow forecast prepared by the
management considering change In economic environment, management s plan
for future actions and assessing its feasibility in the circumstances. =




Considering the projections made by the Company management, it appears that
the COVID-19 scenario has pegged back the cash flows of the company
significantly because of the lockdown situation in the hospltahty sector in most
period of the Q1 — Q3 of FY 2020-21 and further the grim situation of cash flows
from the projections made by the management for FY 2020-21 as also the
ability to access cash in other ways such as from government payments,
factoring receivables or supplier financing and reductions in the employees’
emoluments across the board are the negative indicators hlntmg towards a dull
year for the Company

In view of Company’s assessment check on the operations of the company, there
appears to be a huge implications on the financials of the company in the short
term scenario say for the year 2020-21.

Our conclusion is not modified in respect of the above matter.
For, V.V.Kale and Company

Chartered Accountants
FRN 000897N

VljayV Kale -

Partner

Membership No: 080821
UDIN: 21080821 AAAAHY3102

| Place: New D_élhi
Date: February 13, 2021
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CHARTERED ACCOUNTANTS

Independent Auditor’s Review Report on the Quarterly Unaudited
Consolidated Financial Results of the Company pursuant to the Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

Review Report to
The Board of Directors of
Asian Hotels (North) Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated
Financial Results of Asian Hotels (North) Limited (the “Holding Company”) and its
subsidiaries (the Helding Company and its subsidiaries together referred to as “the
Group”) for the quarter and nine months ended on December 31, 2020 (the
“Statement”) attached herewith, being submitted by the Holding Company pursuant
to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations™).

2. This Statement, which is the responsibilitynof the Holding Company’s Management
and approved by the Holding Company’s Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting” prescribed
under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of
materlal misstatement. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures A review is substantially less in
scope than an audit conducted in accordance with the Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we d
express an audit opinion.

Head Office : 16 A/20, W.E.A., Main Ajmal Khan Road, Karol Bagh, New Delfii=+10-005
Tel.: (91) (11) 2576 1916 / 2571 2222 / 2572 2222, E-mail : kalecos@vvkale.com
Branch : C-102, Sector-44, Noida | Tel. : 0120-4311332 / 4579944



4. Basis for Modified Review Report

. We draw attention to Note 7 of the consolidated financial results
wherein one of the subsidiaries (M/s Leading Hotels Limited) has
not provided for _interest liability amounting to INR 2868.22 lakhs
relating to Inter Corporate Deposits and other financial
commitments. The same has resulted in understatement of CWIP
and Current - Other Financial Liabilities to the extent of INR
2868.22 lakhs each. Our conclusion is modlﬁed to the extent of non-
provisioning of interest resulhng into understatement of CWIP and
Current — Other Financial_Lia'bilities.

b. We also draw attention to note 6 of the standalone financial results
wherein the Company has not provided for interest liability
amounting to INR 108.03 lakhs relating to Inter Corporate Deposits
The same has resulted in understatement of interest expense and
_also the Current - Other Financial Liabilities to the extent of INR

108.03 lakhs each. Our conclusion is modified to the extent of non-
: prov1s1on1ng of interest resultmg into understatement of mterest
- expense. and Current Other Financial Llablhnes.

5. The Statement ineludes the financial resuilts of following entities-

a. Fineline Hospltallty and Consultancy Pte Ltd., Mauritius — Wholly owned
- subsidiary

b. Lexon Hotel Ventures Limited, Mauritius ~ Subsidiary

c. Leading Hotels Limited - Subs1d1ary

6. Based on our review conducted and procedures performed as stated in paragraph 3
- gbove, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with recognltlon and
measurement pr1nc1ples laid down in the Indlan Accounting ‘Standards (‘Ind AS’)
,,prescrlbed under Section 133 of the Compames Act, 2013, as amended read with
relevant rules issued thereunder and other accounting principles generally accepted
“in Indxa has not disclosed the: information required to be disclosed in terms of the
Listing Regulatlons including the manner in whlch it is to be dlsclosed or hat it
contams any matenal m1sstatement

This space has been left blank intentionally



7. Emphasis of Matter
(i) Implications owing to COVID-19 Pandemic on Group:

A. Refer Note 4 with reference to implications of Covid-19 pandemic. The outbreak
of Coronavirus (Covid-19) pandemic globally and in India is causing significant
disturbance and slowdown of economic activity. The Group has evaluated the
impact of this pandemic on its busmess operations and based on its review and
current indicators of future economic conditions, there appears to be srgnlﬁcant
disruptions in the business of the group going forward amidst the continuity of
the Cov1d-19 pandemic and the industry in which the group operates continues
to see a sluggish outlook in most part of the year 2020-21. : '

The impact of coronavirus on the Groups bus1ness will depend on future
developments that cannot be reliably predicted, including actions to contain or
treat the disease and mitigate its impact on the economies of the affected
countries, among others. A definitive assessment of the impact is not possrble in
view of the high uncertain economic environment and the scenario is still
evolvmg The Group has evaluated its hqmdlty position and recoverability and
carrying values of its assets and changes in financial risks such as credit risk,
liquidity risk, . currency risk and other ‘price risk, and changes in objectives,
policies and processes for ) managlng those risks are expected. Evaluatlon of
management’s assessment around going concern revolves around at a minimum
involve, evaluation ‘of reliability of cash flow forecast prepared by the
management considering change in economic environment, management’ s. plan
for future actions and assessing its feasibility in the mrcumstances

_Cons1der1ng the- prOJectlons made by the group management, it appears that the
COVID-19 scenario has pegged back the cash flows of the group- s1gn1f1cantly
because of the lockdown situation in the hospltahty sector in most period of the
Q1 & Q2 of FY 2020-21 and further the grim situation of cash flows from the
projections made by the management for FY 2020-21 as also the ability to
“access cash .in other ways such as from government payments, factoring
receivables or suppher financing and reductions in‘the employees’ emoluments

- across the board are the negative indicators h1nt1ng towards a dull year for the -

group

In view of Group s assessment check on the operatlons of the group, there
. .appears to be a huge 1mphcat10ns on the financials of the group in the short-
. term scenario say for the year 2020-21. :

Our con_clusmn is not r_nodl_fle_d in respect of the above matter.

3
<.
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Material Uncertainty Regarding Going Concern of Leading Hotels
Limited, Subsidiary Company:

We draw attention to Note 7 concerning to the financial statements of the
subsidiary company, Leading Hotels Limited. On account of ongoing litigations
at various regulatory forums which are sub judice at this point in time and has
resulted in substantial delay in the development of villa, hotel complex and a 18
hole, 72 par championship golf course.

This has resulted in shortage of funds whereby the Company has defaulted in
interest repayment obligations for Jan. 2020 & Feb. 2020 with respect to Bank
Loans amounting to Rs. 2.56 Cr. Also, the financial statements indicate net
current liabilities of the Company at Rs. 157.54 Cr. as on 315t December, 2020.

The current Covid-19 pandemic scenario has severely dented the future
prospects of the Hospitality sector that casts significant doubts with respect to
the company’s ability to meet its existing financial obligations as well as the
continuation of the project itself.

However, as informed to us by the management, the Company is in the process
of mobilising the required funds and has received a non-binding offer from a
potential investor on 20t July, 2020 (subject to fulfilment of certain conditions
precedent). Further, the Company has also been able to get sanction of credit
fac1hty from a NBFC amounting to Rs. 75 Crores which will enable the Company
to revive its development of the project and meet the remaining financial
obhgatlons

The measures above are contingent upon approval of lenders and fulfilment of
the condition precedents, which are not wholly under the control of the
Company. The Company’s ability to continue as a going concern largely is
dependent on the successful outcome(s) of the above mentioned fund raising
plans. :

As stated in the note, the management is confident of obtaining required
approvals from the lenders and fulfilment of the condition precedent. The
management is also confident of infusing additional funds in the Company by
way of .credit line drawn fromi NBFC to meet Company’s financial obligations .
and thereby continuing project development. Having regard to the aforesaid, -
the standalone financial statements presently have been prepared on the basis
that the Company will continue as a going concern and hence no adJustments
have been made to the cla551ﬁcat10n of the assets and hab111t1es and 1ts carrying
values.

* Our conelusion is not modified in respect of this matter.
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9. The consolidated financial result includes unaudited financial results of Fineline
Hospitality and Consultancy Pte Ltd., Mauritius and Lexon Hotel Ventures Limited,
Mauritius whose financial results reflects, total assets of INR 88,014.98 Lakhs as at
December 31, 2020, total operatlng revenues of INR Nil for quarter and nine
months ended December 31, 2020, total other income of INR 39. 85 Lakhs for the
quarter and nine months ended December 31, 2020, total net proﬁt after tax of INR
38.29 lakhs for the quarter and INR 27. 33 lakhs for the nine months ended
December 31, 2020, total Comprehenswe income of INR 38.29 lakhs for the quarter
and INR 27.33 lakhs for the nine months ended December 31, 2020, as c0n51dered
in the ﬁnanc1al results.

These financial statements are unaudited and have been furnished to us by the

Management and our opinion on the statement, in so far it relates to the amount

and disclosures included in respect of these subsidiaries, is based on solely on such

unaudited financial statements. Our opinion on the consolidated financial results is

not modified in respect of this matter with respect to our reliance on the financial
" mformatlon certlfled by the management ]

For, V.V.Kale and Company
~Chartered Accountants :
“FRN: 000897N '
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Vijay V. Kale

Partner -

Membership No: 080821
UDIN: 21080821AAAAHZ8723

Place: New Delhi
Date: February 13, 2021




