KERNEX MICROSYSTEMS (INDIA) LTD.

{An 1SO 9001:2015 Certified Company}

CIN : L30007TG1591PLCO13211 Registered Office :

Tel: +91 8414 — 667600 2F 3 “TECHNOPOLIS’, Plot Nos.: 38-41,

Fax: +91 8414 ~ 667695 LN Hardware Technology Park,

email : kernex@kernex.in iSO 9001 ";': _ TsliC tayout, Raviryal (V),

Website : www.kernex.in ~ Hyderabad - 501 510. Telangana. India.

KMIL: SE:0C:22-23:081 14" November 2022

: The Listing / Compliance Department The Listing / Compliance Department ;
' BSE Limited National Stock Exchange of India Ltd :

Mumbai — 400 001 i Bandra — Kurla Complex, Bandra (E)
' : Mumbai — 400 051

Phiroze Jeejeebhoy Towers, Dalal Street Plot No.C/1, G Block,Exchange Plaza :

Dear Sir / Madam,

Sub: Submission of unaudited financial results of the company, statement of Assets and Liabilities and
Cash Flow Statement as per provisions of SEBI (LODR) Regulations, 2015.

Please find enclosed herewith the following documents in terms of Regulation 33 of SEBI (LODR) Regulations, 2015.

a. Approved the Un-Audited Standalone and Consolidated Financial Results together with Statement of Assets
and Liabilities and Cash Flow Statements of the Company for the second quarter and half year ended 30™
September, 2022.

b. Limited Review Report on un-audited Standalone and Consolidated Financial results of the Company for the
second quarter ended on 30" September 2022 as required under Regulation 33 of SEBI (LODR) Regulations,
2015.

This is for your kind information and records.

Yours faithfully,
For Kernex Microsystems (India) Limited

s

M B Narayana Raju
Whole-Time Director
DIN: 07993925
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Unaudited STANDALONE Statement of financial results for the quarter and half year ended 30th Sep, 2022

(All amounts in Indion Rupees in lakhs , except share data and where otherwise stoted)

(An 1SO 8001-2015 Certified Company)

Registered Office :

“TECHNOPOLIS", Plot Nos : 38-41,
Hardware Technology Park,
TSHC Layout, Raviryal (V),

Hyderabad - 501 510. Telangana, India.

*

Quarter ended Half Year Ended Year ended
Particulars
30-Sep-22 30-Jun-22 30-Sep-21 30-Sep-22 30-Sep-21 31-Mar-22
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Income
Revenue from operanons 40 56 9081 """""" 58013 131 37 ~ 42;6; ) ) SA375M8$;
otermcome h 3531 nn,  nw Csrasl ar0| 18036
Total income T ) 75.86 112.83 302.50 188.69 470.32 716.15
,E,;;;;;;:__ J— —— — i - ,-_.V _____________ i - - -
Cost ofmaterialgconsumed ‘‘‘‘‘ 43.94 77.77 - 1A6y80 o 121,71 176. 28 o 25;;6
Changes in inventaries of finished goods, work in progress and stock in trade -3.84 - 165.29 -3.84 77.48 84.84
Employee benef it expen;; » R ~N17879 134.05 R 142 46 312.84 - ﬁ2—8‘302 ) ) 577;6;
“l;r;ﬂavn;:c;st o - - 45.29 ) ;470 h 84 94 h 89499 136.96 240.00
Depreciation and amortization expense i ) W3§.74 31.97 - V 31 57' o 57 70 70 75 143.59
Other expenses o ime we7r]  wees| sz e 50
Totalve;;e-;ses o e 479.54 411,15 570.71 890.70 1,060.64 1,895.98
Pro;" t/(loss) before extraordmary, excephona; IAt;ervryvs and tax 1T 40368 -298.32 ) i ~2”6§.21 -702 00 o ».';9032_ 11798‘3
Extraordinary stems ) B - - - F ) :A A i 1 R -“ i
Exce tlonal tems T ) T < ! A - - - o -“ ) -“ >>>>> ~ ~442;;
:rof' t/(!oss} before tax ) ) -403.68 -298.32 -268.21 -702.00 -590.32 -1,622.41
E— S - - - - . _ ...... B I S —
o Cune;'{};'{ o o A . N
(u) Prev:ous years tax ) ) i - N - ) - o - B T www
i) Deferred tax o g1l ;i em| 1208 26| 3511
Net proﬁ;/(loss) for the year . o -412.49 -301.54 -277.02 -714.03 -604.58 -1,657.52
Other comphrenswe income B .“ - . i - - ) - -
Items that will not be reciassified to Statement of Profit and Io;; o - MW“MW- VVVVV - k - - N -
N(I)» Remeasurement gains/(losses) of the defined benefit plans S - - - - -13.62
(u) Income tax effect on the above o . - i - ) - - -
.Total comphrensr;(; Iincome for the y;ar i -412.49 -301.54 -277.02 -714,03 -604.58 -1,671.15
Earnings per equity share (EPS) - - - - - -
Pald up Equity Share Capital {Face value of Rs.10/- each per equ»ty”st‘\are) 1,379.97 1,379.9; 1,249.97 1,379.97 o 1,249.97 o ,‘;;249.97
Basrc and Diluted Earnings per share of Rs.10/- each (not én;wa/zsed) Rs. {2.99) {2.19) {2.22} {5.17) {4.84} {13.26)

Fﬂ‘ﬂ”@“’;‘”/’ /
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KERNEX MICROSYSTEMS (INDIA) LTD. Conn’guation Sheet ...

Notes:

1. The above Un-Audited Standalone Financial Results were reviewed and recommended by the
Audit Committee are considered and approved by the Board of Directors at their meeting held
on 14™ November’ 2022. These results are as per Regulation 33 of SEBI (listing Obligations and
Disclosure Requirements) Regulations, 2015 as modified by Circular No.C1R/CFD/FAC/62/2016
dated 05" July’16. The Statutory Auditors of the Company have carried out a Limited Review of
the aforesaid results.

2. The Company operates in one reportable segment i.e. Safety Systems for Railways and hence
segment reporting as per ind AS-108 is not applicable.

3. These financials results have been prepared in accordance with the Ind AS notified under
Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards)
Rules 2015 as amended and other accounting principles generally accepted in India.

4, Figures for the previous periods have been regrouped/rearranged, wherever considered
necessary, in line with the current period presentation.

5. The results for the quarter ended 30™ September, 2022 are also available on websites of BSE
Limited, National Stock Exchange of (India) Limited and on the Company’s Website

Place Hyderabad By order of the Board of Directors
For Kernex Microsystems (India) Limited
Date 14" November 2022 ’

fon - Lo "*’/‘/

M.B.Narayana Raju
Whole Time Director
DIN: 07993925




% KERNEX MICROSYSTEMS (INDIA) LTD. Conﬁf\uaﬁon Sheet ...

KERNEX MICROSYSTEMS (INDIA} LIMITED

Unaudited STANDALONE Statement of Assets and Liabilities as at 30th Sep, 2022
{All amounts in Indian Rupees in lakhs , except share daota and where otherwise stated)

Particulars As at As at
30-Sep-22 31-Mar-22
ASSETS
Non-current assets . o
_Property, Plant and Equipment o o 3 . 2,526.77 . 2,548.25
___ Capital work-in-progress I ) e - -
intangible assets 0.65 0.95
Financial assets . - -
Investments - ' ' 1,283.97 803.78
Other financial assets . 530.09 . 13.43
Income tax Assets 284.92 260.19
Total non-current assets R 4,626.40 3,626.59
Current assets TR S U S
Inventories o o 717 ) 71510
Financial assets . ] - -
Trade receivables o 1,022.05 1,137.82
Cash and cash equivalents ) 29.14 626.41
Other hank balances e 2,00974 1,265.82
Other ﬁnancia] assets S Ao . s e s s . e b R o - 2'38 P — 2'70
Other current assets - o 657.49 862.02
TOtaI current aSSEts - W'....,»m, R e i e [ERNSR— 4’478'56 4’609‘87
TOTAL ASSETS e 9,104.96 8,236.47
EQUITY AND LIABILITIES e e - L ...
. Equity e S RS s
Equity Share capital _ 1,379.97 ) 1,249.97
‘‘‘‘‘‘‘ Other equity o 4,704.28 4,609.63
Total Equity e 6,084.24 5,859.60
Liab“ities - [ [ER—— I e s y SO -
Non-current liabilities - -
.. Financial Jiabilittes . : -
Borrowings o 8086 -
Provisions o f 19.98 | 19.98
Deferred tax liabilities ; 3 87.83 7580
Other Non-current liabilities o - -
_____ Total Non-current liabilities T 148.68 95.79
___ Current liabilities ) 4 o - -
Financial liabilities o - - -
Borrowings 196138 1,194.77
Trade Payables e e e i
Dues of small enterprises and micro enterprises o 0.33 o
Dues of creditors other than small enterprises and micro enterprises - Bos3s 289.31
Other financial liabilities R B .. 1548 246
Other current liabilities o e 586.50 767.33
Total current liabilities o o 2,872.04 2,281.09
TOTALEQUITY AND LIABILITIES ] 9,104.96 8,236.47

tendoey A




KERNEX MICROSYSTEMS (INDIA) LTD.

Continuation Sheet ...

KERNEX MICROSYSTEMS (INDIA) LIMITED

Statement of Cash Flows for the half year ended 30th Sep, 2022
(All amounts in Indian Rupees in lakhs , except share data and where otherwise stated)

Particulars

30-Sep-22

31-Mar-22

Cash flows from operating activities

Profit / (loss) before tax
Adjustments te reconcile net loss to net cash provided by operating activities

162241

Depreciation and amortisation

67.70

Other comphrensive income

14359

Foreign currency translation gain /(Ioss)

19.86

2L

Written off / provision for obsolete stock
Sundry balances written off
Provision for doubtful advances
_Provision for expected credit loss
_ Provision for slow/non moving stocks

Liabilities no longer required written off

{Profit} on disposal of property, plant and equipment
Receivable on sale of fixed asset written off

Expenses for sale of land
__ Finance costs
Interest income

Other non operating income

Changes in assets and liabilities

_Tradereceivables 11577 14331
Cinventories T T 2.67 119.56
_ Otherassets ) -418.76 33534
 Other liabilities - ‘ 167.80 -123.01
Netcash flow from operating activities 4 724.85 536.29
Cash flows from investing activities ) - -
Proceeds from disposal of property, plant and equipment - 553.69
Purchase of property, plant and equipment - -15.76
Investment in 100% WOS -480.19 -
Investment in JV B - -
Expenses for sale of land - B o B - -
Other non operating income o - o
Interest income 44.87 91.25
Net cash flow used in investing activities B -435.32 625.18
Cash flow from financing activities - -
Proceeds from issuance of equity share capital 1,469.00 -
Proceeds from Share application money -552.00 552.00
Repayment of long term borrowings 766.61 - -186.59
Finance costs - ~ -89.99 . -240.00
Net cash flow (used in)/from financing activities ' C 1,593.62 125.41
Net increase in cash and cash equivalents (A+B+C} A+B+C ~433.45 218.30
Cash and bank balances at the beginning of the year 1,645.44 1,673.94
Cash and cash equivalents at the end of the year 2,078.88 1,892.23




202, Saptagiri Residency,
PRSV&Co.LLP O\ 1-10-98/A, Chikoti Gardens,
Chartered Accountants o Begumpet, Hyderabad - 500 016

Phone - : +91 40 66108177/2776 6881

Telefax : +91 402776 6881

E-mail : prsvco@gmail.com

Website ; prsvilp.com

Independent Auditor’s Review Report on the Quarterly Unaudited Standalone and Year to Date Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

To The Boatd of Directors of KERNEX MICROSYSTEMS (INDIA) LIMITED

1. We have reviewed the accompanying Statement of unaudited standalone financial results of KERNEX
MICROSYSTEMS (INDIA) LIMITED for the quarter and half year ended September 30, 2022 and the
Standalone Unaudited Balance Sheet and Cash Flow Statement as at September 30, 2022 (the “statement”), being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligation and
Disclosute Requirements) Regulations, 2015 (‘the Regulation’) as amended, read with SEBI Circular
No.CIR/CFD/CMD1/44/2019 dated Match 29, 2019 (‘the Circular’).

2. This Statement, which has been prepared in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued there under and other accounting
principles generally accepted in India, read with the circular is the responsibility of the Company’s Management
and has been approved by the Board of Directors of the Company. Our responsibility is to issue a report on the
Statement based on out review.

3. We conducted our review of the statement in accordance with the Standards on Review Engagements (SRE) 2410
Review of Interim Financial Information Petformed by the Independent Auditor of the Entity’ , issued by the
Institute of Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the statement is free from material misstatement. A review is limited primarily
to inquiries of Company personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not petformed an audit and accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying statement, prepared in accordance with the aforesaid Indian Accounting Standards prescribed
under section 133 of the Companies Act, 2013 read with rule 7 of the Companies (Accounts) Rules, 2014 and
other accounting principles generally accepted in India, has not disclosed the information required to be disclosed
in tetms of the Regulation, read with the Circular, including the manner in which it is to be disclosed, or that it
contains any imaterial misstaterments.

For PRSV & Co.LLP
Chartered Accountants
Firm Regjstration No: S200016

\/@J\ ‘

.Venkateswarlu
Partner
Membership No: 222068

Place: Hyderabad
Date: November 14, 2022
UDIN: 22222068BCZMOE3230



KERNEX MICROSYSTEMS (INDIA) LTD.

(An 1ISO 9001-2015 Certified Company)

Registered Office :

Tel : +91 8414-667600 g W “"TECHNOPOLIS", Plot Nos : 38-41,
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. . 1SO 9001 |L_mi .
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KERNEX MICROSYSTEMS {INDIA} LIMITED
Unaudited CONSOUDATED Statement of financial results for the quarter and hailf year ended 30th Sep, 2622

{All amiounts in Indian Rupees in lokhs , except share dato and where otherwise stated)

Quarter ended Half year ended Year ended
Particufars 30-Sep-22 30-fun-22 30-Sep-21 30-Sep-22 30-Sap-21 31-Mar-22
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Rev;&u; ;;;m operatinr;; » 4;,11 9;38 310.79 ) ;41.49 474.06
Other Income - o T 23.25 ¢ ) 11.08 wa| 34.32 7 34.‘9’2
;;:a“l“l;;;;;‘M T o 65.36 11045 331.20 17581 508.98
Expenses . i E - . - .
Costof mal;‘als consumed o 4394 v H77,77 o 156.80 ) 12171 177l51 v 278.62
Purchases of stock in trade - - - - o - -
El:wanges in inventories ofrﬁnigﬁéd é;cds, work in progress and stock in trade T - - )
m.,,.,;e heneme;pms;- O 1 -
,;s{ e e - - .
E;reclano»n:r;d’ amuﬂi;at;t;n expense 3159 3150 67.7%
Other expenses R sasl | wam anso’ 356
Towlexpenses ) o 441.89 620.81 961.07 | 1,131.73
F’:o /(ioss) before enr;vordf;\ary, exceptional items and tax - -331.44 ; -289.61 -786.26 -622.75 -1,243.46
extrordinary ems o . RS R o - -
Exceptional items e O e - - s
‘;;c'm/'('c"ss’)' befure‘t‘a‘x o o ~331.44 -785.26 : -622.75 -1,686.04
{ii} Previous years tax””r - ) T R -‘ - - A- - - -
(ii} Deferred tax o T ) }".8*1 T 322 - 88; 1203 B 14.26 35,11
et profit/{loss) for the period/year o -462.63 334,65 -298.42 -797.29 -637.01 -1,721.16
Attributable to o I o - . . -
Shareholders of the Cu;;);r; I -462.63 +335.76 ~299.48 N -798.3% 622,75 -1,719.85’
Non.controling interest T - <1.10 1.06' - -1.10 o 14.26 -1.30
Other comphrensive income ; . - . . .
A (i} lters that will not be re:lassiﬁe‘a to Statement of Profit and loss ) - i i l'- T o N T ‘ ; » T o i3627
Mﬁl)i;@&ﬁ tax relating to items that will not be reclassified to Statement of Profit and R e A - A ) : L R :
B 21.63 o 16‘22 23.61 45.82 88.43
{if} Income tax relating to items that will be rec;a';sified ta Statement of Profit and 'l;ss o - T - - - - - o -
N‘;o’m’l ‘c‘;r:l;hrensive Income -441.01 -320.64 -274.81 ~761.85 f 46.82 -1,646.34
Attributable to R P . [ . B
Si;;r;holders of the Company . ;;19‘5A Y:Z“75.87 ~59L7b ’
Mo controling interest ST o i 10e BT
;";].ngs pe;;ﬁq}y;nv‘sﬁ;rgr -, e e e emremsne - ‘ PR ; - - - S R -
Pald up Equity Share Capital (Faca value of Rs,10/- each per equity share) 1,379.97 | 1,379.97 124997 1379.97 1,249.97 1,249.97
Basicand Diluted Ea’m;\gs;er share of Rs.10/- each (nat annualised } Rs. (3435)2 {2.43) {2.39} {5.78}; {5.10) {13.77}

Mﬂ‘”ﬁa’;“/ /

CIN : L30007TG1991PLCO13211 PAN : AAACKS8312Q GSTIN : 36AAACK8312Q1125



KERNEX MICROSYSTEMS (INDIA) LTD. Conﬁpuaﬁon Sheet ...

Notes:

1. The above Un-Audited Consolidated Financial Results were reviewed and recommended by the
Audit Committee are considered and approved by the Board of Directors at their meeting held
on 14" November 2022. These results are as per Regulation 33 of SEBI (listing Obligations and
Disclosure Requirements) Regulations, 2015 as maodified by Circular No.C1R/CFD/FAC/62/2016
dated 05" July’16.

2. The Company operates in ane reportable segment i.e. Safety Systems for Railways and hence
segment reporting as per Ind AS-108 is not applicable.

3. These financials results have been prepared in accordance with the Ind AS notified under
Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards)
Rules 2015 as amended and other accounting principles generally accepted in India.

4. Figures for the previous periods have been regrouped/rearranged, wherever considered
necessary, in line with the current period presentation.

5. The results for the quarter ended 30" September, 2022 are also available on websites of BSE
Limited, National Stock Exchange of (India) Limited and on the Company’s Website

Place Hyderabad By order of the Board of Directors

For Kernex Microsystems (India) Limited
Date 14" November 2022

Mﬂ*ﬂa/&.«>7~/

M.B.Narayana Raju
Whole Time Director
DIN: 07993925



@ KERNEX MICROSYSTEMS (INDIA) LTD.

Continuation Sheet ...

KERNEX MICROSYSTEMS (INDIA) LIMITED

Unaudited CONSOLIDATED Statement of Assets and Liabilities as at 30th Sep, 2022
{All amounts in Indian Rupees in lakhs , except share dota and where otherwise stated)

As at As at
Particulars 30-Sep-22 31-Mar-22
Unaudited Audited
ASSETS
Non-current assets
Property, Plant and Equipment 2,526.77 2,548.25
Intangible assets i 0.65 0.95
Financial assets - ) - e
Other financial assets 530.09 13.43
Income tax Assets 285.10 260.99
Total non-current assets 3,342.60 2,823.61
~_Current assets - -
Inventories 717.77 715.10
Financial assets - -
Trade receivables o 947.30 1,085.06
Cash and cash equivalents - 571.51 _ 657.33
Other bank balances T 2,068.77 1,283.98
Other financial assets 204.23 204.54
Other current assets _ 737.70 983.43
Total current assets 5,247.27 4,929.44
TOTAL ASSETS ) 8,589.88 7,753.06
EQUITY AND LIABILITIES - -
Equity ) N ) ;_W » -
Equity Share capital B 1,379.97 1,249.97
Otherequity B o 3,589.15 3,573.30
Equity attributable to Shareholders of the Company o _4,969.11 4,823.26
Non-controlling interests . ) 4.79 9.05
Total Equity 4,973.91 4,832.31
Liabilities - - -
Non-current liabilities - -
Financial liabilities B - -
Borrowings 40.86 -
Deferred tax liabilities 87.83 75.80
Other Non-current liabilities - -
Provisions 19.98 19.98
Total Non-current liabilities e 148.68 95.79
Current liabilities - -
Financial liabilities ) - -
Borrowings 2,650.51 1,805.36
Trade Payables - -
___Dues of small enterprises and micro enterprises - N 0.33 27.22
Dues of creditors other than small enterprises and micro enterprises h 110.84 149.36
Other financial liabilities 15.48 246
Other current liabilities 690.13 840.56
Provisions 3 - -
Total current liabilities 3,467.29 2,824.96
TOTAL EQUITY AND LIABILITIES o o 8,589.88 7,753.06

Mﬂ‘ﬂa/i‘wf /




@ KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet ...
KERNEX MICROSYSTEMS {INDIA) LIMITED
CONSOLIDATED Statement of Cash Flows for the half year ended 30th Sep, 2022 (Amount
(All amounts in Indian Rupees in lokhs , except share data and where otherwise stated)
Particulars 30-Sep-22 31-Mar-22
Cash flows from operating activities I
__ Profit / (Loss) before tax . -785.26 -1,686.04
Adjustments to reconcile net loss to net cash provided by operatmg activities - -
Depreciation and amortisation : B 67.75 B 143.68
_ Foreign Currency translation reserve 19.86 -25.11
~ Written off / Provision for obsolete stock - -
_Sundry balances written off o H - -
Provision for Doubtful Advances B 1.21 -
Provision for expected credit loss . - -
Provision for slow/non moving stocks - - -
Liabilities no longer required written off V -11.04 -
(Profit) / Loss on sale of Fixed assets - -75.39
Receivable on sale of fixed asset written off - 442.58
_ Finance costs 126.70 329.47
Interest income - -44.87 -91.25
Changes in assets and liabilities A . -
~ Trade recelvables ‘ i 137.75 113.02
lnventones o e e e 11056
Otherassets 39173 418.88
i Trade payables I - -65.42 -63.00
~ Other liabilities N ' 137.41 -87.75
Net cash flow from operating activities (A)r -810.29 -461.37
Cash flows from investing activities - ] -
Sale of Fixed Assets - - 553.69
__ Purchase of property, plant ahdvequipmﬂeﬂht - -15.76
Interest received 44.87 91.25
Net cash flow used in investing activities (B) 44.87 629.18
Cash flow from financing activities ] - -
Proceeds from issuance of equity share capital 1,469.00 | ) o
Proceeds from Share application money ) -552.00 552.00
{Repayment)/Increase of long term borrowings 845.15 . -219.27
Finance costs -126.70 | -329.47
Net cash flow (used in)/from financing activities (C) ) 1,635.45 3.26
Net increase in cash and cash equivalents (A+B+C) - ) 870.02 171.07
Cash and Bank Balances at the beginning of the year 1,770.25 1,770.25
Cash and cash equivalents at the end of the year 2,640.27 1,941.32

fondoe, A ESE



202, Saptagiri Residency,

1-10-88/A, Chikoti Gardens,
Begumpet, Hyderabad - 500 016
Phone : ; +91 40 66108177/2776 6881
Telefax . +9140 2776 6881

E-mail : prsvco@gmail.com
Website : prsvilp.com

PRSV&Co.LLP

Chartered Accountants

Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated and Year to Date Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

To The Board of Directors of
KERNEX MICROSYSTEMS (INDIA) LIMITED

5. We have reviewed the accompanying Statement of Consolidated unaudited financial results of KERNEX
MICROSYSTEMS (INDIA) LIMITED (“the Parent”) its Subsidiaries and Joint Ventures (Controlled entity)
(the Parent, Subsidiaries and its Joint Ventures together referred to as “the Group”) for the quarter and half year
ended September 30, 2022 and the Consolidated Unaudited Balance Sheet and Cash Flow Statement as at
September 30, 2022 (the “statement”), being submitted by the Parent pursuant to the requirements of Regulation
33 of the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 (‘the Regulation’) as
amended, read with SEBI Circular No.CIR/CFD/CMD1/44/2019 dated Match 29, 2019 (‘the Circular’).

6. This Statement, which has been prepared in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued there under and other accounting
principles generally accepted in India, read with the circular is the responsibility of the Parent’s Management and
has been approved by the Board of Directors of the Company. Our responsibility is to issue a report on the
Statement based on our review.

7. We conducted our review of the statement in accordance with the Standatds on Review Engagements (SRE)
2410 Review of Interim Financial Information Petformed by the Independent Auditor of the Entity’ , issued by
the Institute of Chartered Accountants of India. A review of intetim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting mattets, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI undet Regulation 33 (8) of
the SEBI (Listing Obligations and Disclosure Requitements) Regulations, 2015, as amended, to the extent

applicable.

8. The Statement includes the results of the following entities.

Holding Company
Kernex Microsystems (India) Limited

Wholly owned subsidiary
Avant-Garde Infosystems Inc

Controlled entity (Joint Venture)
Kernex TCAS JV

7\/@\)\



202, Saptagiri Residency,
1-10-98/A, Chikoti Gardens,
Begumpet, Hyderabad - 500 016

PRSV&Co.LLP

Chartered Accountants

Telefax : +91 402776 6881
E-mail : prsvco@gmail.com
Website : prsvilp.com

10.

11.

12.

Based on our review conducted and procedures performed as stated in paragraph 3 above and based on the
consideration of the review reports of other auditors refetred to in paragraph 7 and 8 below, nothing has come
to our attention that causes us to believe that the accompanying Statement, prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting Standards
prescribed under section 133 of the Companies Act, 2013 read with rule 7 of the Companies (Accounts) Rules,
2014 and other accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of the Regulation, read with the Circular, including the manner in which it is to be disclosed, or
that it contains any material misstatements.

We did not review the interim financial results of 1 wholly owned subsidiary included in the consolidated
unaudited financial results, whose interim financial information reflect total revenues of Rs. 0.01 Lakhs and Rs.
0.02 Lakhs, total net profit/(loss) after tax of Rs. (37.81) Lakhs and Rs. (65.41) Lakhs for the quatter ended
September 30, 2022, and for the period from April 30, 2022, to September 30, 2022, respectively, as considered in
the consolidated unaudited financial results. These interim financial statements / financial information / financial
results have been reviewed by other auditors whose reports have been furnished to us by the Management and
our conclusion on the Statement, in so far as it relates to the amounts and disclosures included in respect of the
wholly owned subsidiary is based solely on the reports of the other auditors and the procedures performed by us
as stated in paragraph 3 above.

We did not review the interim financial results of 1 Joint ventute (Controlled entity) included in the consolidated
unaudited financial results, whose interim financial information reflect total revenues of Rs. 16.05 Lakhs and Rs.
103.43 Lakhs, total net profit/(loss) after tax of Rs. (12.33) Lakhs and Rs. (17.85) Lakhs and total comprehensive
income of Rs. (12.33) Lakhs and Rs. (17.85) Lakhs for the quatter ended September 30, 2022, and for the period
from April 30, 2022, to September 30, 2022, respectively, for the petiod from April 30, 2022, to September 30,
2022, as considered in the consolidated unaudited financial results in respect of 1 Joint venture (Controlled entity)
based on their interim financial statements/ financial information/ financial results which have not been
reviewed/audited by their auditors. According to the information and explanations given to us by the
Management, these interim financial statements / financial information / financial results are not material to the
Group

The wholly owned subsidiary is located outside India i.e USA whose financial results and other financial
information have been compiled by a CPA in accordance with accounting principles generally accepted in USA.
The Holding Company’s management has converted the financial results of wholly owned subsidiary located in
USA from accounting principles generally accepted in USA to accounting principles generally accepted in India.
Our opinion in so far as it relates to the balances and affairs of such subsidiary located in USA is based on the
report of the Certified Public Accountant and conversion adjustments prepared by the management of the
Holding Company.

For PRSV & Co.LLP
Chartered Accountants
Firm Registration No: S200016
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Venkateswarlu

Partner
Membership No: 222068

Place: Hyderabad
Date: November 14, 2022
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