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B : (91) (33) 2222 5329/ 5314 / 5209

SECRETARY'S DEPARTMENT
21, Netajl Subhas Road, Kolkata - 700 001 (INDIA)

SINCE 1867 Phone : (91) (33) 2222 5329 /5314 / 5209
E-mail : bhavsar.k@balmerlawrie.com
CIN : L15492WB1924G0I004835
Ref: BL/SE/BM/2019
Date: 28" May, 2019

The Secretary, The Secretary,

National Stock Exchange of India Ltd. BSE Ltd.

Exchange Plaza Phiroze Jeejeebhoy Towers
Bandra-Kurla Complex Dalal Street

Bandra (E), Mumbai- 400001

Mumbai — 400 051

Company Code : BALMLAWRIE

Company Code: 523319
Dear Sir,

Subject: Disclosure under Requlation 30 and Requlation 33 of SEBI (Listing Obligations

and Disclosure Requirements) Regulations, 2015 — Approval of Financial Results
and Financial Statement for the quarter and year ended 31 March 2019

Further, to our intimation dated 3 May, 2019 and 17" May, 2019 and pursuant to Regulation 30
and Regulation 33 read with Schedule Il of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, please note that the Board at its Meeting dated 28" May, 2018
has, inter-alia, approved the following which are attached herewith for your records:

1. The Audited standalone and consolidated financial results of the Company for the Financial
Year ended 31%t March, 2019 and the fourth quarter of FY 2018 -19;

2. The Audited standalone and consolidated financial statement of the Company for the Financial
Year ended 31% March, 2019;

3. Declaration on unmodified opinion on standalone and consolidated financial results of the
Company for FY 2018 -19;

4. The statement of Assets and Liabilities for the half-year ended 315 March, 2018

In addition, please find attached the following:
1. The Auditor's report alongwith the financial statements, of the Company for the year ended

31st March, 2019 and
2. CEOI/CFO certification for the quarter and the year ended 31 March 2012.

The Audited Financial Results shall be published in the newspapers as per Regulation 47(1) of
SEBI (Listing Obligations and Disclosure Requirements) Regulations. 2015 and would be also
available on the website of the Company (www.balmerlawrie.com).

The meeting commenced at 12:00 Noon (IST) and was concluded at OC»'.L\'; P.M (IST).
Thanking You,

Yours faithfully,

For Balmer Lawrie & Co. Ltd.

Kaiistav Sen
Compliance Officer

Enclosed: As above
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28" May, 2019

To

The Board of Directors
Balmer Lawrie & Co. Ltd.
Kolkata

CEO and CFO Compliance Certificate

In terms of Regulation 17(8) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we, Prabal Basu, Chairman & Managing Director, and Shyam Sundar
Khuntia Chief Financial Officer, hereby certify that with respect to the Financial Year
ended 31° March, 2019: '

A.

We have reviewed financial statements and the cash flow statement for the year and
that to the best of our knowledge and belief:

(1) These statements do not contain any materially untrue statement or omit any
material fact or contain statements that might be misleading;

(2) These statements together present a true and fair view of the Company’s
affairs and are in compliance with existing accounting standards, applicable
laws and regulations.

There are, to the best of our knowledge and belief, no transactions entered into by
the Company during the year which are fraudulent, illegal or violative of the
Company’s code of conduct.

We accept responsibility for establishing and maintaining internal controls for
financial reporting and that we have evaluated the effectiveness of internal control
systems of the Company pertaining to financial reporting and we have disclosed to
the auditors and the audit committee, deficiencies in the design or operation of such
internal controls, if any, of which we are aware and the steps we have taken or
propose to take to rectify these deficiencies.
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D. We have indicated to the auditors and the Audit committee:

(1) Significant changes in internal control over financial reporting during the year;

(2)  Significant changes in accounting policies during the year and that the same
have been disclosed in the notes to the financial statements; and

(3) Instances of significant fraud of which we have become aware and the
involvement therein, if any, of the management or an employee having a
significant role in the Company’s internal control system over financial
reporting.

Be-. 3

Prabal Basu am Sundar Khuntia
(Chairman & Managing Director) (Chief Financial Officer)
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BALMER LAWRIE & CO. LTD.
[A Government of India Enterprise]

To
Board of Directors
Balmer Lawrie & Co. Litd.

CEQ and CFO Certification

We, Prabal Basu, Chairman & Managing Director, and S. S. Khuntia, Director (Finance),
hereby certify that we have reviewed the Audited Financial Results of the Company for

the quarter and year ended 31 March, 2019 and to the best of our knowledge and belief
the said results :

(i) Do not contain any false or misleading statements or figures, and

(il) Do not omit any material fact, which may make the statements or figures
contained therein misleading.

( Prabal Basu ) ( S. S. Khuntia )

Chairman & Managing Director Director (Finance) & CFO

28" May, 2019




BALMER LAWRIE & CO. LTD.
[A Government of India Enterprise ]
Reqd. Office : 21, Netaji Subhas Road, Kolkata - 700001

Imerlawrie.com, website-www.balmerlawrie.com

CIN : L15492WB1924G0I004835

Statement of of Audited Financial Resuits for the Quarter and Year Ended 31/03/2019

%.in Lakhs
Standalone Consolidated
Yearto date Yeartodate | Yeartodate Yearto date
figures for  figures for figures for figures for
Preceding Corresponding Current  the Previous Current the Previous
3 Months 3 Months 3 Months Period Year Period Year
Ended Ended Ended Ended Ended Ended Ended
31 March, 31 Dec. 31 March, 31 March, 31 March, 31 March, 31 March,
Sk 2019 2018 2018 2019 2018 2019 2018
No. [Particulars (Un-audited } (Un-audited) (Un-audited) (Audited) (Audited) (Audited ) {Audited }
I Revenue from operations 4744804 3847168 47690.80 177520.27 17581087 177520.81 175653.80
Il jOther Income 443455 766.89 3029.65 8152.08 7093 48 5778.29 5063.76
lit  |Total Income [i+] 51883.59 40238.57 51620.45 185672.38 182804,33 183300.10 180717.56
IV |Expenses
Cost of Materials Consumed & Services Rendered 27207 .57 25020.95 28546.82 110529.72 105748.72 110530.18 105749.72
Purchase of Stock-in-Trade 329.45 - 191.72 32945 71243 32945 71243
Changes in Inventoriés of Finished Goods, 333.30 (15.42) (656.94) 343.82 1189.19 343.82 1199.19
Work-in-Progress and Stock -in-Trade
Excise Duty on Sales - - - - 3303.94 - 3303.94
Employee Benefits Expenses 5180.66 5070.43 4585.05 21247.08 19799.42 21270.38 1982049
Finance costs 100.23 21288 84.73 555.74 422.66 712.37 42273
Depreciation and Amortisation Expense 677.70 67349 755.72 2671.80 2655.70 3031.25 2685.55
Other Expenses 5547.73 483888 64891.86 21984.186 2294976 2242544 22989.54
Total expenses [IV] 39386.64 35801.19 39998.76 157661.87 156792.82 158642.89 156887.59
V  |Profit/{Loss) before exceptional
items and tax (lll - IV) 12496.95 4437.38 11621.69 28010.48 26111.51 24657.21 23829.97
Vi |Exceptional ltems - - - - - - -
Vil |Profit /(Loss) before tax [V-VI] 12496.95 4437.38 11621.69 28010.48 26111.51 24657.21 23829.97
Vill |Tax Expense
(1)} Current Tax 3224.51 1711.00 1618.00 B736.17 6092.00 8122 58 5810.59
(2) Deferred Tax 444.26 36.00 1,208.00 424.13 1,538.00 42413 1538.00
IX |Profitl[Loss) for the period from continuing
operations { VIl- VIil ) 8828.18 2690.38 8794.69 18850.18 18481.51 16110.50 16481.38
X |Profit/(Loss) from discontinued operations - - - - - - -
Xl |Tax Expense of discontinued oprerations - - - - - -
Xl |Profit/(Loss) from discontinued - - - - - - -
operations (after Tax) [X - XI]
Xl |Profit/ ( Loss ) for the period [IX + XiI 8828.18 2690.38 8794.69 18850.18 18481.51 16110.50 16481.38
XV |Other Comprehensive Income
(A)i) ltemns that will not be Reclassified to (925.68) - - (925.66) 238.88 (925.66) 238.88
Profit or Loss
{A)i) Income Tax relating to items that will 323.46 - - 323.48 (B2.67) 32348 (82.67)
not be Reclassified to Profit or Loss
{B)i) ltems that will be Reclassified to - - - - - -
Profit or Loss
(B){ii) Income Tax relating to items that will - - - - - - -
be Reclassified to Profit or Loss
XV  |Total Comprehensive Income for the period [Xill+XIV] 8225.98 2690.38 8794.69 18247.98 18637.72 15508.30 16637.59
[Comprising Profit/{Loss) & Other Comprehensive Income
for the period]
XVl |Earnings per Equity Share (for continuing operation)
(of Rs.10 each) (not annualised)
(a) Basic 7.74 2.36 7.711 16.53 16.21 14.13 14.46
(b) Diluted 7.74 2.36 7.71 16.53 16.21 14.13 14.46
XVIl [Earnings per Equity Share (for discontinued operation)
(of Rs.10 each) (not annualised)
(a) Basic - - - - - - .
(b) Diluted - - - - - - -
XV anmings per Equity Share (for discontinued and
continuing operations) (of Rs.10 each) (not annualised)
(a) Basic 7.74 2.36 7.7 16.53 16.21 14.13 14.48
(b) Diluted 7.74 2.36 7.7 18.53 16.21 14.13 14.46
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[Notes=:

0]

(i)

i)

(v}

v

The Standalone audited financial results for the quarer & year enged March 31, 2019 and Consclidated financial results for the year ended March
31, 2019 are as per the notified Indian Accounting Standards under the Companies (Indian Accounting Standards) Rules, 2015 The above results,
including Report on Operating Segment have been reviewed by the Audit Commitiee and subsequently approved by the Board of Directors at its)
meeting held on 28th May, 20189,

Past implementation of Goods and Servicas Tax ("GST") with effect from 1 July 2017, total income from operations is disclosed net of GST. Total
income from operations for the earlier penods included excise duty which is now subsumead in the GST. Total income from operations for the year
ended 31 March 2018 includes excise duty upto 30 June 2017. Accordingly, total income from operations far the quarter and year ended 31 March
2018 are not comparable with those of the subsequent periods presented.

Ind AS 115 Revenue from Contracts with Customers, mandatory for reporting periods beginning on or after 15t Apnl 2018, replaces existing
revenue recognition requirements. WUnder the modified retrospective approach there were no significant agjustments required to the retained
earnings as at 1st Apnl, 2018, Also, the application of Ind AS 115 did not have any sigrificant impact on recognition and measurement of revenue
and related items in the financial results,

Figures of the last quarter are the balancing figure between the audited figures for the full financial year and the published year to date figures upto
the third quarter of the financial year.

Previous perod / year's figures have been re-grouped / re-arranged / re-classified wnerever necassary.

{vi) The audited accounts are subject to review by the Comptroller and Auditor General of Indla under Section 143(€) of the Comparies Act, 2013,
(vily  The Board of Directors has recommended a dividend @ Rs. 11 per equity share as on 31.3.2019 for the financial year ended 31 March, 2019
(vil}  The statement of Assets and Liabilities as regquired under Regulation 33 of SEB| (Listing Obligations and Disclosure Requirements) Regulation|
2015 Is as under:
¥, In Lakhs
_ Standalo Ci idated
Figures as at| Figures as at | Figures as at| Figures as at
the end of the end of the end of | theend of
current previous current previous
reparting reporting reporting reporting
period period period period
31.03.2018 31.03.2018 31.03.2019 | 31.03.2018
Particulars {Audited) {Audited) (Audited) {Audited)
ASSETS
1 |Non-Current Assets
( @ ) Property, Plant and Equipment 35667 .82 35480.03 568319.08 4037507
( b ) Capital Work-in-Progress 11694.48 1324.53 11717.60 13806.59
( ¢ ) Invesiment Property 111.38 113.54 11132 113.54
( d ) intangible assels 391.08 52727 391.08 52727
( 8 ) Financial Assets
(i} Investments 14006.80 13840.86 32506.53 2526038
(i} Loans 42089 42829 420.89 428.29
(i1} Others 77827 554 61 77527 554 61
( 1) Deferred Tax Assets (Net) - - - -
( g ) Non Financial Assets- Others 3759.03 3480.00 B8308.39 8188.47
Sub - Total - Non - Current Assets 70826.76 59748.83 110551.23 93254.22
2 |Current Assets
{a) Inventories 1428331 13663.32 1428331 13663.32
(b} Financial Assets
(i) Trade Receivables 27619.22 2712733 27628.10 25978.33
(i) Cash and Cash Equivalents 4614.05 5058.07 533673 7581.563
{illj Other Bank Balances 38071.11 43007.56 3807111 43007.56
(iv) Loans 130466 246737 47414 262.66
(v) Others 2477538 27170.78 2477538 27202.28
(c) Non Finandal Assets- Others 572723 594062 5922 11 7131.61
Sub - Total - Current assets 117404.96 125436.05 117501.88 125837.29
TOTAL - ASSETS 188231.72 185184.98 228053.11 218091.51
EQUITY AND LIABILITIES
1 |Equity
Aftributable to Owners
{ @ ) Equity Share Capital 1140025 11400.25 1140025 11400.25
(b ) Other Equity 118620.19 114185.89 | 14055284 | 13429388
Shareholder’s Fund 130020.44 125585.14 151953,09 145694 11
Minaority Interest
( a ) Equity Share Capital - - 5402860 540280
{ b ) Other Equity - - {344.02) (121.38)
Attributable to Non-controlling Interest - - 5058.58 5281.22
Liabilities
2. ] - ies
( 2 ) Financial Liabilities
(i) Borrowings 1060.84 111599 7B08.24 1115.09
(i) Trade Payables
{A) Total outstanding dues of micro enterprise and - - - -
small enterprises
{B) Total outstanding dues of craditors other than micro anterprise 7 - - - -
and small enterprises
(iii} Other Financial Liabilities 542 49.82 7.70 4582
(b ) Provisions 4014.48 a7iT.48 4162.43 377748
( ¢ ) Deferred Tax Liabilities (Net) 919.24 B1B.57 TaB4.03 631476
{ d ) Non Financial Liabilities - Others 488 7.06 280.51 7.06
Sub - Total - Non - Current Liabilities 6004.37 5768.92 19402.81 11265.11
3. i

Current Liabilities
( a ) Financial Liabilities

{i) Borrowings 306.32 374.35 306,39 37435
(i) Trade Payables
(A) Total outstanding dues of micro enterprise and 32418 198.31 32418 18531
small enterprises
(B) Total outstanding dues of creditors other than micro enterprise 2B981.50 32079.79 28974.92 31638.26
and smail enterprises
(iii) Other Finencial Liabilities 1285111 1184581 1298874 1580188
{ b ) Non Financial Liabilities - Others 521387 5648 14 523518 604678
( c) Provisions 1638.56 504 33 16368.56 504.33
( d ) Current Tax Liabilities (Net) 278078 2778.18 2170.68 24B6.19
Sub - Total - Current Liabilities 52206.31 53829.92 51638.53 56851.07

TOTAL - EQUITY AND LIABILITIES 188231.72 185184.98 | 228053.11 | 219091.51




SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED

%.in Lakhs
Standalone Consolidated
Caorresponding Year to date Yearto date | Yearto date  Yearto date
3 months figure for figure for figure for figure for
Preceding ended in current the previous current the previous
3 months 3 months the previous period Year period Year
ended ended year ended ended ended ended
31/03/2018  31/12/2018 31/03/2018 31/03/2019  31/03/2018 31/03/2019 31/03/2018
Particulars {Un-audited} (Un-audited) (Un-audited) {Audited) {Audited) {Audited) (Audited)
T Segment Revenue [Net Salesfincome]
a. Industrial Packaging 13905.51 13876.83 1274917 63675.80 57963.94 63675.80 57963.94
b. Logistics Services 11586.99 6689.95 12103.46 33245.70 33077.08 33245.70 33077.08
c. Logistics Infrastructure 4953.33 4505.92 4619.73 18761.00 19057.03 18761.00 19057.03
d. Travel & Vacations 3788.58 2845.48 5131.88 15976.70 15730.67 15976.70 15730.67
e. Greases & Lubricants 8956.94 9184.60 8594.61 37599.82 40234.50 37599.82 40124.50
f. Others 2455.94 2324.87 2295.33 8808.66 8732.04 8808.66 8732.04
Total 45647.29 39427.65 45494.18 178067.68 174795,26 178067.68 174685.26
Less : Inter Segment Revenue (1049.71) 54.01 109.29 1593.00 2157.71 1593.00 2157.71
Add : Other un-allocable Revenue 752.04 98.04 2305.91 1045.59 3173.32 1046.13 3126.25
Net Sales/income from Operations 47449.04 39471.68 47690.80 177520.27 175810.87 177520.81 175653.80
2. Segment Results [Profit/{Loss) before Tax & Interest]
a. Industrial Packaging 137517 708.81 1234.56 5415.53 5842.43 3116.00 5842.00
b. Logistics Services 3870.07 1142.88 3982.23 7971.21 8482.55 7971.00 8483.00
c. Logistics Infrastructure 1603.63 889.19 1521.49 4372.60 4474.20 4373.00 4474.00
d. Travel & Vacations 2344.95 1530,90 2962.01 6024.93 5294.05 6025.00 5294.00
e. Greases & Lubricants 1366.29 766.67 882.18% 3853.75 3096.49 3754.00 3096.00
f. Others 759.51 491.09 668.19 1736.54 1569.45 (581.00) (3360.00)
Total 11319.62 5529.54 11250.67 29374.56 28759.17 24658.00 23829.00
Less: (i) Interest 100.23 212.88 84,73 555.74 422.66 712.37 422,73
(i) Other un-allocable expenditure (Net off) (1277.56) 879.28 (455.75) 808.34 2225.00 (711.58) (423.70)
TOTAL PROFIT BEFORE TAX 12496.95 4437.38 11621.69 28010.48 26111.51 24657.21 23829.97
3. Segment Assets
a. Industrial Packaging 32181.78 32563.52 31765.29 32181.78 31765.29 54865.00 31765.00
b. Logistics Services 12202.08 12386.66 13283.77 12202.08 13283.77 12202.00 7756.00
c. Logistics Infrastructure 22111.32 21857.79 21653.48 22111.33 21653.48 22111.00 21653.00
d. Travel & Vacations 34239.28 4486419 32538.07 34239.28 32538.07 34239.00 32538.00
e. Greases & Lubricants 19308.77 20618.71 19348.98 19308.77 19348.98 20610.00 19349.00
f. Others 68188.48 62057.36 66595.39 68188.48 66595.39 84026.11 106030.51
Total 188231.72 194348.23 185184.98 188231.72 185184.98 228053.11 219091.51
4, Impairment Assets
a. Industrial Packaging 19.36 381.60 19.36 381.60 19.36 381,60
b. Logistics Services - - - - - -
c. Logistics Infrastructure - - - - - -
d. Travel & Vacations - - 689.31 689.31 - 689.31
e. Greases & Lubricants - - - -
f. Others - - - - - - .
Total 19.36 1070.91 19.36 1070.91 19.36 1070.91
Segment Liabilities
a. Industrial Packaging 8783.66 9013.23 9358.24 8783.66 9358.24 16535.00 9079.00
|b. Logistics Services 10889.27 11169.13 12238.06 10889.27 12239.06 10889.00 10961.00
¢. Logistics Infrastructure 7624.01 764277 6919.21 7624.01 6919.21 7624.00 5148.00
d. Travel & Vacations 11784.15 17764.98 19458.77 11784.15 19459.77 11784.00 17062.00
e. Greases & Lubricants 6169.10 7778.85 7112.63 6169.10 7112.63 7130.00 6468.00
f. Others 12961.09 19185.30 4509.93 12961.09 4509.93 17079.44 19398.18
Total 58211.28 72554.26 59598.84 58211.28 59588.84 71041.44 68116.18
o
(S.S. KHUNTIA )
Place : Kolkata Director (Finance) & CFO
Date : 28th May, 2019 DIN : 07475677
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@ Balmer Lawrie s Co.Ltd.

(A Government of India Enterprise)

SINCE 1867

Date: 28" May, 2019

The Secretary,

National Stock Exchange of India Ltd.
Exchange Plaza

Bandra-Kurla Complex

Bandra (E),

Mumbai — 400 051

Company Code : BALMLAWRIE

Dear Sir(s),

21, ATl G99 TS, Few@-700 001 (SHE)

B @ (91)(33)2222-5305/417 /321 / 481 / 601
4 : (91) (033) 2222 5500 / 2222 5726 | 2222 5727
21, Netaji Subhas Road, Kolkata - 700 001 (INDIA)
Phone : (91)(33) 2222-5305 / 417 / 321 / 481 | 601
Fax  :(91)(033) 2222 5500 / 2222 5726 / 2222 5727
CIN :L15492WB1924G01004835

The Secretary,

BSE Ltd.

Phiroze Jeejeebhoy Towers
Dalal Street

Mumbai- 400001

Company Code : 523319

Sub: Declaration pursuant to Reg. 33(3)(d) of SEBI (Listing Obligations and

Disclosure Requirements) Requlations, 2015 (as amended)

Pursuant to SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and
in compliance with Circular CIR/CFD/CMD/56/2016 dated 27th May, 2016, it is hereby
declared and confirmed that Statutory Auditor's Report on Annual Financial Results and
Annual Financial Statement of the Company for the financial year ended 31st March, 2019

is with unmodified opinion.

Kindly take the above information on record.

Thanking You,

Yours faithfully,
For Balmer Lawrie & Co. Ltd.

S.S Khuntia
Director (Finance) & CFO

TSI e 21, TN G TS, FIAHTA-700 001 (SRE) Registered Office : 21, Netaji Subhas Road, Kolkata - 700 001 (INDIA) Website : www.balmerlawrie.com
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DUTTA 7A, Kiron Sankar Roy Road
SARKAR & COMPANY ' 2nd Floor

CHARTERED ACCOUNTANTS Kolkata - 700 001

INDEPENDENT AUDITOR’S REPORT

To The Members of Balmer Lawrie & Company Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Balmer Lawrie & Company Limited
(“the Company”), which comprise the balance sheet as at 31st March 2019, and the statement of
Profit and Loss (including Other Comprehensive Income), the statement of changes in equity and
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information [in
which are included the Returns for the year ended on that date audited by the branch auditors of
the Company’s branches located at Northern, Southern and Western Region of the country]

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“IND AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, the profit and total comprehensive income, changes in equity and its cash flows
for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Telephone : +91 33 2248 1760 /2213 1333
E-mail : info@duttasarkar.com / dusac.2009@rediffmail.com
Website : www.duttasarkar.com




DUTTA Continuation Sheet
SARKAR & COMPANY

CHARTERED ACCOUNTANTS

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We
have determined the matters described below to be the key audit matters to be communicated in
our report;

SL.No Key Audit Matter Auditor’s Response

Implementation of IND AS 115
Accuracy of recognition, measurement,
presentation and disclosures of revenues
and other related balances in view of
adoption of IND AS 115 “Revenue from Our audit approach consisted of studying
Contracts with Customers”™ (new revenue the internal audit report regarding the
accounting standard) implementation and also testing of the
The application of the new revenue design and operating effectiveness of the
accounting standard involves certain key internal controls and substantive testing.
judgements relating to identification of | We evaluated the design of internal controls
distinct =~ performance  obligations, | relating to implementation of the new
determination of transaction price of the | revenue accounting standard.

identified performance obligations, the
appropriateness of the basis used to
measure revenue recognised over a
period. Additionally, new revenue
accounting standard contains disclosures
which involves collation of information
in respect of disaggregated revenue and
periods over which the remaining
performance obligations will be satisfied
subsequent to the balance sheet date

We assessed the Company’s process to
identify the impact of adoption of the new
revenue accounting standard.

We selected a sample of continuing and new
contracts, and tested the operating
effectiveness of the internal control, relating
to identification of the distinct performance
obligations and determination of transaction
price. We carried out a combination of
procedures  involving  enquiry and
observation. Samples in respect of recording
and recognition of revenue were tested by
checking the invoices and performance.
Conclusion Our procedures did not identify
any material exceptions

2 Evaluation of uncertain tax positions We obtained the details of assessment
The Company has tax matters under | orders to the extent available regarding




DUTTA

SARKAR & COMPANY

CHARTERED ACCOUNTANTS

Continuation Sheet

Sl.No

Key Audit Matter

Auditor’s Response

dispute which involves judgment to
determine the possible outcome of these
disputes

[Refer Note:40.2 (a) read with annexure
“pA®

those assessments for which disputes are
continuing and being disclosed as
contingent liability from management. We
involved our internal experts to estimate the |
possible outcome of the disputes. Our‘
internal experts considered the assessment |
orders and other rulings in evaluating
management’s position on these uncertain
tax positions to evaluate whether any
change was required to management’s
position on these uncertainties.

Conclusion

We agree with management’s evaluation

Debtors Due for More than Three

years and Credit Balance in Sundry

Debtors Accounts (unallocated

receipts)

The company has credit balance in some

customer accounts across all Strategic

Business Unit (SBU’s). The credit

balance in these customer accounts are

due to either of the following reasons:

e Amount lying in the nature of
advance in the customer account:

e Amount credited to customer account
but the same could not be
tracked/linked with any sales invoice.

e Non-reconciliation of these balances
in the absence of customer’s
confirmation resulting in the credit
balances lying for long periods

We have checked the debtor’s ageing
schedule of the SBU's. The authority is
regularly following up on the realisation of
the same. As is evident from the ageing |
schedule dues do exist for more than three
years against which provision has been
provided for in the accounts.

We, during the course of our examination
have also checked the unadjusted advances
from customers for more than three years
and also the credit balances lying in
customers’ accounts on account of
unmatched invoices (unallocated receipts).
Some of the advances lying unadjusted for
more than three years have been written
back during the course of audit. In some
cases the management is in the process of
reconciliation with the respective parties and
hence the process of write back has been
kept in abeyance.

The debtors balance of Logistic services
(LS) Kolkata, includes of receivables from
Hindustan Paper Corporation Limited
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SL.No Key Audit Matter Auditor’s Response

(Rs.59,91,087/-) and Stone India Limited
(Rs.18,15,692/-) Both the companies have
gone to NCLT and claim has been filed by
the company under the insolvency and
bankruptcy code and the same was verified
by us and also provided in the accounts by
the management.

As according to the books of accounts the
total credit balances 'lying in customers’
accounts is Rs.2588.46 lakhs/- and credit
balance lying over three years is Rs.470.73
Lakhs spread over various SBU’s.
Conclusion:

The management is following up on the
process of reconciliation with regard to
unallocated receipts.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, total
comprehensive income, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement. whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concemn
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and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasconable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(1)
of the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating effectiveness of
such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
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opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern;

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Other Matter

a) We did not audit the financial statements/ information of branches situated in Northern,
Western and Southern regions included in the stand alone financial statements of the
Company whose financial statements/financial information reflect total assets of Rs.
110,405.36 Lakhs as at 31st March 2019 and the total revenue of Rs. 157,220.16 Lakhs
for the year ended on that date, as considered in the standalone financial
statements/information of these branches have been audited by the branch auditors whose
reports have been furnished to us, and our opinion in so far as it relates to the amounts
and disclosures included in respect of branches, is based solely on the report of such
branch auditors.
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b) The sundry creditor for expenses includes a2 sum of Rs.326.75 Lakhs (E&P Division,
Kolkata), which are lying since 2011-12. As the matter is under litigation, the sum is
lying unpaid.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A” a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by the directions issued by the Comptroller and Auditor — General of India,
in terms of section 143(5) of the Act, we give the compliance in “Annexure C”

3. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and proper
returns adequate for the purposes of our audit have been received from the
branches not visited by us.

c. The reports on the accounts of the branch offices of the Company audited under
Section 143(8) of the Act by branch auditors have been sent to us and have been
properly dealt with by us in preparing this report;

d. The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the relevant books of
account and with the returns received from the branches not visited by us;

e. In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014,

f. On the basis of the written representations received from the directors as on
March 31, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act;

g. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B”. Our report expresses an unmodified
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opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

h. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

1. The Company has disclosed the impact of pending litigations on its
financial position in its standalone financial statements [refer Note 40.2 (a)
read with annexure “A™].

ii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

4. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure A”
a statement on the matters specified in paragraphs 3 and 4 of the Order.

Place: Kolkata
Date: 28 May 2019 For Dutta Sarkar & Co.
Chartered Accountants

(Firm’s Registration No. 303114E)

M Chadetadodn

Mainak Chakrabarti
Partner
M.No.063052
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Balmer Lawrie & Company Limited of even date)

In respect of the Company’s fixed assets:

a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

b. The Company has a regular program of physical verification of its fixed assets in
a phased manner which in our opinion is reasonable having regard to the size of
the company and nature of its assets. As according to the policy of the company,
plant & machinery, furniture and fittings, IT equipments, computers and vehicles
are verified every year and other fixed assets are verified in a phased manner over
a period of 3 years which, in our opinion, is reasonable having regard to the size
of the company and the nature of its assets.

c. According to the information and explanations given to us, the records examined
by us and based on the examination of the conveyance deeds / registered sale deed
provided to us, we report that, the title deeds, comprising all the immovable
properties of land and buildings which are freehold, are held in the name of the
Company as at the balance sheet date, except as mentioned below. In respect of
immovable properties of land and building that have been taken on lease and
disclosed as fixed assets in the standalone financial statements, the lease
agreements are in the name of the Company, except as mentioned below.

Due to non — availability of the original title deeds in certain cases of immovable
properties mentioned herein below, we are unable to comment whether the
respective title deeds are held in the name of the company;

Address of Immovable Property Status of Document Received

Gopalpur holiday home vill - Gopalpur, | Certified Conveyance Deed and Photocopy
Udayapur Mouza Gopalpur, Orissa Agreement

Balmer Lawrie & Co Ltd Village-Piyala

Ballabgarh, vill-Aszoti, Dist-Faridabad Photocoplrat agoeement
Batra Centre 27,Ulsoor Road o
Bangalore-560042 Certified Copy of Sale Deed
Flat no.601 ,Sea Gull Cooperative Photocopy: Registration Receipt.

Housing Society Ltd (B&C) Sherly
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Address of Immovable Property Status of Document Received

Rajan Road, Rizvi Complex, Off Carter
Road Bandra (West) Mumbai-400 061

Sea Crest Cooperative Housing Society
Ltd Plot No-63,64, Seven Bungalows, Ph £A
Jay Prekash Road, Versova Andheri Rieepy ot Agrosment
(west) Mumbai- 400 061

Flat No(s) 202, Mount Unique Co-op.
Hsg Soc. Ltd. 25, Mount Mary Road, Photocopy of Agreement
Bandra (West) Mumbai-400 050

Flat No. 23A, Meherina Cooperative

Housing Society Ltd. Photocopy of Agreement and Share
Plot No. C-51, Nepean Sea Road Certificate
Mumbai-400 026
Flat at BL. Housing Complex Plot No.
1-1 & 1-2, Sector 2, Phase II, Nerul, Photo Copy of MOU with CIDCO
Navi Mumbai-400 706

House No(s) H2 & H3, Bokadveera,

Uran, Mumbai Photocopy of Registered Agreement

Balmer Lawrie

Grease and Lubricants Division, 149,
Jackeria Bunder Road, Sewree (W)
Mumbai-400 015

Survey Report and Photocopy of Agreement
Balmer Lawrie

Industrial Packaging Division, 149,
Jackeria Bunder Road, Sewree (W)
Mumbai-400 015

Balmer Lawrie

Survey No 201/1,Sayli Village, Photocopy of Agreement
Silvassa-396 230

Balmer Lawrie

Survey No 23/1/1,Khadoli Village, Photocopy of Agreement
Silvassa-396 230

Balmer Lawrie Photocopy of Lease Agresment
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Address of Immovable Property Status of Document Received

5, J. N. Heredia Marg, Ballard Estate,
Mumbai-400 001

Ground Floor, Sadashiv Sadan, Andheri _
(E), Mumbai-400 099 Photocopy of Agreement

Plot No. F-9/5, Additional Patalganga
Industrial Area, Chawane, Taluka- Photocopy of Agreement
Panvel, Raigad District, Maharashtra

Grease Division P-43, Hide Road

Extention, Kolkata-700 088 Certified Copy of Indenture

Scope Complex & Noida Housing
Complex Buildings, not registered in Not registered in the name of the company
the name of the company

il.  Aoccording to the information and explanation given to us the inventory of the Company
except goods in transit has been physically verified during the year by the management.
In our opinion, having regard to the nature and location of inventory the frequency of
verification is reasonable and no material discrepancies were noticed on such
verification;

ili. The Company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 189 of the Companies Act
2013. Accordingly clauses 3(iii) (a) to 3(iii) (c) of the Order are not applicable;

iv.  According to the information and explanations given to us, the Company has not given
any loans, guarantees, securities or made Investments which is required to be complied
with the provisions of section 185 and 186 of the Companies Act, 2013;

v. The Company has not accepted deposits during the year and does not have any unclaimed
deposits as at March 31, 2019 and therefore, the provisions of the clause 3 (v) of the
Order are not applicable to the Company;

vi. We have broadly reviewed the cost record maintained by the Company in respect of the
products of Grease and Lubricants, Industrial Packaging & Leather Chemicals where,
pursuant to the Companies (Cost records and Audit) Rules, 2014 read with companies
(Cost records and Audit) Amendment Rules, 2014 prescribed by the Central Government
under section 148 of the Companies Act, 2013 and are of the opinion that, prima facie,
the prescribed cost records have been maintained. We have, however, not made a detailed
examination of the cost record with a view to determine whether they are accurate or
complete. To the best of our knowledge and according to the information and
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explanations given to us, the central government has not prescribed the maintenance of
cost records for any other product of the Company;

vii. According to the information and explanations given to us and the records of the
Company examined by us, in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees” State Insurance, Income Tax, Goods and
Service Tax, Customs Duty, Cess and other material statutory dues applicable to it
with the appropriate authorities;

b. The disputed statutory dues of Sales Tax, Service Tax and Central Excise
aggregating to Rs.10,244.37 lakhs (P.Y Rs.10,918.67 Lakhs) have not been
deposited as mentioned in Note No.40.2(a) to the accounts read with annexure
“A” showing the amounts involved and the forum where the dispute is pending;

viii. =~ The Company has not defaulted in repayment of dues to any financial institutions or
Banks as at the Balance Sheet date and there is no debenture holder;

ix. The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments). The company has availed term loan in connection with
TCW Patalganga unit and recorded in the books of the concerned SBU.

x. To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

xi.  The provisions of section 197 of the Act read with schedule V to the Act does not apply
to a Government company vide notification no. GSR 463 E dated 05 June 2015.
Accordingly, the provisions of clause 3 (xi) of the order is not applicable.

xii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the
Order is not applicable to the Company.

xiii.  According to the information and explanations provided to us and the records of the
company examined by us, the Company has been able to comply with the requirements
of Section 177 in respect of composition of Audit Committee. All transactions of the
Company with related parties are in compliance with Section 188 of Companies Act.
2013 where applicable and the details have been disclosed in the financial statement in
Note No. 40.19 (i) and (ii) as required by the applicable accounting standard

xiv. During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly paid convertible debentures and hence reporting
under clause 3 (xiv) of the Order is not applicable to the Company.

xv. In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its Directors or
persons connected to its directors and hence provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.
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xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

Place: Kolkata
Date: 28 May 2019 For Dutta Sarkar & Co.
Chartered Accountants

(Firm's Registration No. 3031 14E)

M- Unodet nL ol

Mainak Chakrabarti
Partner
M.No.063052
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Balmer Lawrie & Company Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Balmer Lawrie &
Company Limited (“the Company™) as of March 31, 2019 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditfor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note™) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
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audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of
the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the mainteniance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statement

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting. Though certain areas require further strengthening, it does not have any
material effect on the internal financial controls. The internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Place: Kolkata
Date: 28 May 2019 For Dutta Sarkar & Co.
Chartered Accountants

(Firm’s Registration No. 303114E)
M Onodeg nodr
Mainak Chakrabarti

Partner
M.No0.063052
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ANNEXURE ‘C’ TO THE INDEPENDENT AUDITOR’S REPORT

Continuation Sheet

Annexure referred to in paragraph 2 on “Other Legal and Regulatory Requirements™ to the
Independent Auditor’s Report of Balmer Lawrie & Company Limited for the year ended 31

March 2019

SLNo

CAG’s Directions

Our Observation

Impact on Financial
statements

Whether the company has system
in place to process all the
accounting transactions through IT
system? If yes, the implications of
processing of accounting
transactions outside IT system on
integrity of the accounts along
with the financial implications, if
any, may be stated

The accounting
transactions are
processed and
documented through
SAP. There are
standalone
intermediary
software’s to capture
the transactions
related to certain
functions certain
SBU’s (for example
Mid Office software
for Tours and Travel).
The transactions from
these standalone
software’s are posted
in SAP for accounting

purpose.

Nil

Whether there is any restructuring
of an existing loan or cases of
waiver/write off of
debts/loans/interest etc. made by a
lender to the company due to the
company’s inability to repay the
loan? If yes, the financial impact
may be stated

No such case

Nil

funds
specific

Whether the
received/receivable for

The company has
been sanctioned a

The accounting for
the same has been
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agencies were properly accounted
for utilised/utilised as per terms
and conditions? List the cases for
deviation

Rs.7.83 crores from
the Ministry of Food
Processing Industries
(MoFPI) for setting

up integrated cold
chain facilities at Rai,
Haryana and
Patalganga in

Maharashtra. Against
the same the company
has been disbursed

Rs.1.81 crores for
specified assets
purchased [for
Patalganga,

Maharashtra] as
according to the

scheme document

the fund is disbursed
upon utilisation for
specific purpose.

S1.No CAG’s Directions Oiir Observation Impact on Financial
statements
schemes  from  Central/State | Grant — in —Aid of | done with regard to

IND AS 20
“Accounting for
Government  Grants
and Disclosure of
Government
Assistance”.

Accordingly, the same
has been treated as
deferred income to be
apportioned over the
useful life of the
assets. During the
current financial year
a sum of Rs.12.16
Lakhs has been
credited fo the income
in the statement of
profit and loss
account based on the
accounting standard.

Place: Kolkata
Date: 28 May 2019

For Dutta Sarkar & Co.

Chartered Accountants

(Firm’s Registration No. 303114E)

M -Onodgnd Sy
Mainak Chakrabarti
Partner

M.No.063052




BALMER LAWRIE & CO. LIMITED
Balance Sheet as at 31st March 2019

policies
The accompanying notes are integral part of the financial stalernmts

This is the Balance Sheet referred to in our report of even date,

As per our report attached

For Dutta Sarkar & Co
Chartered Accountants
Firm Regfstration Ng.303114E

(% in Lacs)
As at 31 March As at 31 March
Particulars Nate No, 2019 2018
ASSETS
{1} Non-Current Assets
{a) Property, Plant and Equipment 2 39,667.82 39,480.03
{b) Capital work-in-progress 11,694.48 1,324.53
{c) Investment Properties i 111.39 113.54
(d) Intangible Assets 4 391.08 527.27
(e) Financlal Assets
(i) Investments 5 14,006.80 13,840,66
(i) Loans 6 420.89 428.29
(#ii) Others 7 775.17 554.61
{f) Deferred tax assets (Net) 8 > .
{2) Non Financial Assets - Others 9 3,759.03 3,480.00
Total Non-Current Assets 70,826.76 59,748.93
(2) Current Assets
{a) Inventories 10 14,293.31 13,663.32
(b) Financial Assets
() Trade Recelvables 1 27,619.22 27,127.13
(11} Cash & cash equivalents 12 1,614,05 5,069.07
(iii) Other Bank Balances 13 90011 43,007.56
(iv) Loans 14 1,304.66 2,467.37
(v) Others 15 24,775.38 27.170.78
{c) Non Financial Assets - Others 16 5,727.23 6,940.62
Total Current Assets 1,17,404.96 1,25,436.05
Total Assets 1,88,231.72 1,85,184.98
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 17 11,400.25 11,400.25
(b) Other Equity 18 1,18,620.19 1,14,185.89
Tatal Equity 1,30,020.44 1,25,586.14
LIABILITIES
{1) Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 19 1,060.94 1,115.99
(i) Trade Payables
(A) Total outstanding dues of micro enterprise and
small enterprises 19 - .
(B) Total outstanding dues of creditors other than
micro enterprises and small enterprises 19 - -
(ifi) Other Financial Liabitities 19 5.42 49,82
(b} Provisions 20 4,014.48 3,777.48
(¢) Deferred tax liabilities (Net) a 919.24 818.57
{d) Mon Financial Liabillties - Others 2 4,89 7.06
Total Non-Current Liabilities 6,004.97 5,768.92
(2) Current Liabilities
(2) Financial Liabilities
(i) Borrowings 11 306.32 374.35
{if} Trade Payables
(A) Total outstanding dues of micro enterprise and 324.16 199.31
small 22
(B) Total outstanding dues of creditors other than 28,981.50 32,079.79
micro enterprises and small enterprises 22
(iii) Other Financial Liabilities 11 12,951.10 11,945,81
(b) Non Financial Liabilities - Others 24 5,213.87 5,948.14
(c) Provisions 25 1,638.56 504.33
{d) Current Tax Liabilities (Net) 26 2,790.79 2,778.19
Total Current Liabilities ) 51206.30 53,829.92
3 2
Total Equity and Liabilities %ﬂe,w " 1,85,184.98
Summary of significant accounting

Partner Chairmln
Membership No. 063052 Managing Director

Kolkata, 28th May, 2019

& Chief Financial
Officer
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Director(Finance) Directors Secretary
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BALMER LAWRIE & CO, LIMITED
Statement of Profit and Loss for the year ended 315t March 2019

- - (¥ in Lacs)
virticiiig Note No For The Year Ended| For The Year El‘l_d—e_dL
i 31 March 2019 31 March 2018
Revenue
Revenue from Operations 7 1,77,520,27 1,75,810.87
other Income 28 8,152.08 7,093,46
Total Income (1+11) 1,85,672.35 1,82,904.33
EXPENSES
Cost of materials consumed & Services rendered 29 1,10,529.72 1,05,749.72
Purchase of Stock-in-Trade a0 329.45 712.43
Changes in inventories of (inished goods, Stock-in-Trade and work-In-progress n 343.82 1,199,19
Excise Duty on sales - 3,303.94
Employee benefits expense iz 21,247.08 19,799.42
Finance costs 13 555.74 422.66
Depreciation and amortization expense 34 2,671.90 2,655.70
Other expenses 35 21,984.16 22,949.76
Total expenses (IV) 1,57,661.87 1,56,792.82
Profit/ (Loss) before exceptional items and tax (Il1-1Y) 28,010.48 26,111.51
Exceptional ltems - .
Profit/ (Loss) before tax (V-VI) 28,010.48 26,111.51
Tax expense:
(1) Current tax 36 8,736.17 6,092.00
(2) Deferred tax 8 424.13 1,538.00
Profit/ (Loss) for the period from continuing operations (VI-VIll) 18,850.18 18,481.51
Profit/(Loss) from discontinued operations - .
Tax expense of discontinued operations &
Profit/(Loss) from Discontinued operations (after Tax) (X-X1) - -
Profit/(Loss) for the period (IX+XIl) 18,850.18 18,481.51
Other Comprehensive Income i
A (i) Items that will not be reclassified to profit or loss (925.66) 238,88
(i} Income tax relating to ftems that will not be reclassified to profit or loss 323.46 (82.67)
8 (i) ltems that will be reclassified Lo profit or loss - -
(i} Income tax relating to items that will be reclassified to profit or loss -
Total Comprehensive Income for the period (XIIl+X1V) (Comprising Profit /(Loss) 18,247.98 18,637.72
and Other Comprehensive Income for the period)
Earnings per equity share (for continuing eperation): a8
(1) Basle () 16.53 16.21
(2) Diluted (%) 16.53 16,21
Earnings per equity share (for discontinued operation):
(1) Basic (%) 0.00 0.00
(2) Diluted (%) 0.00 0.00
Earnings per equity share (for discontinued & continuing operations):
(1) Baslc (%) 16.21
{2) Diluted (%) 16.21
/
Summary of significant accounting policies i |

The accompanying notes are integral part of the financial statements.

This is the Statement of Profit
As per our report attached

For Dutta Sarkar & Co

Chartered Accountants
Firm Registration No.303

CA. Mainak Chakrabarti

=

Partner Chairman &
Membership No. 063052

Kolkata, 28th May, 2019

Director{Finance)

& Chief Financial
Officer

Secretary




Balmer Lowrie & Co. Lid,
Cash Flow Statemernt for tie year ended 31 March 2019

{%in Lacs)
Particulars Year ended Year ended
S March 2019 A March 2018
Cash Now from operating aclivilies
Net profit before tax 28,010,485 20,111,51
Adjusunents for;
Defrreciation and Amiortzation ZATLO0 265570
Impairment of Asscis 19,36 10701
\Vrite ot/ Provision foe doubifal teide feeeivables (Neg {102.95) (2I08.96)
Weite off/ Provisiol for Tnventories (Net) 4580 {3571}
Orher Write offf Provision (Met) J0.E2 AL
i) Lo om saleof xed ddscts (Ner) {602 11
{Gain)/Logs on disposal{salé 'af Invesanents (Ner) (634.49) L
Tnterest meome (2,831.3th (3.532.61)
Dividend Income (2:41575) (1824820
Tnterest on moome 3% whingd < =
Finanee casts A33.T 12266
Amertiation of gevemment granes
Tutceest inesme on disacunting of financial s - -
Unwinging of disconar on security depisits -
Operating eash flows before working capital changes 2558359 24,784,706
Changes in opérating assels and liabilities (working eapital
changes)
(Tacrease)/Theceease in teade eecowaliles [388.04) Iouuls
(Inerease)/ Decrease in nan cument assers {4302 B R Y
{Merease)/Decrense in Trventories {67570 154203
(Inerease)/Decrease in other short term Biancial assees, 3T (9.258.61)
(Incrense)/ Decrease w otlier curent asicts 1,87 TOHH
Incrisise/ (Deciense) in teade pagables (3017.84) 139551
Fneréasi/ (Doerese) in Loy e providions 257,00 (150182
Incrense/(Decrease) in short wnn provisions A3201 (133034)
Inceease/ (Decrease) w other habilitics Y700 {16,045
Inerense/ (ecroase) in other curvent labilities (T34:2T) (857.49)
Cash fAow g dfed from operati 26,181.92 18,807.51
Income taxes paiil (Netof ieRinds) (872357 (748838
Net cash ge d from operating activitics A 17,458,353 10,919.13
Cash Mlow from investing activities
Purehase/ Conseruction of Propery, Plint and Equipment (13,262.81) (3:417.03)
Purchase of lovestments (116238 {3, 102.900
Proceeds on sale of Property, Plant and Hyuipinent 33,06 2217
Proceeds on disposal fale of Toy LadTt
Bank deposits (having original matunty of more thay three L6497 475416
months) (MNet) '
Interest veceved 28330 532,61
Dhividend received 244575 L2421
Net eash (used in)/g 1 from i ing activitl B (3,419.38) 1,612.93
Cash flow from financing activitics
Proceeds from borowings . -
Repayment of long-term bamrowings (125,008 -
Disaglend paid (neluding tacon dividend) (13,685.17) (647,14
Loans takea 192 149034
Loins given {1z (200000
Vinance cost paid {55574} (422i66)
Net cash (used in)/generated from financing activities G (14,483,99) (10,579.46)
Met Increase/(Decrease) in cash and cash equivalents (145.02) 1,952.59
(AT '
Cashand cash equivalents at the begining of the year 305500 FA06AR
Cash wnd eash equivalenns ar the end of the yéar ERARNT 505007
v ent in cash bal (445.02) 1,952,59
Reconciliation of cash and cash equivalents as percash Now /
Cash amd cash equivalents as pee above comprise of the /_,./‘
following:
Gushinhand w _// 315 3.7
Balances with banks:
In current aceounts A L A 4,610.30 555,33

i deposits with onginal matueaty upte 3 months. " -
Q = @}""' 4,614.05 5,059.07
- WL 7
N
—

A periour report altached f g M"
For Dutta Sarkar & Co v "\
Chartered Accountants E %

Firm Reglstration Ho. 303114E

N

CA: Matnak Chakrabarti
Partiner Chalrman & / Olrector{Financa) Dieecters Secratary
Membership Ho. 063052 Managing Directar & Chiaf Financlal

Officer
Kolkata, 28th May, 2019



Balmer Lawrie & Co. Ltd.

Statement of Changos in Equity for the year ended 31 March 2019

A Equity Share Capital r (€40 Lact)
Balance at the Bonun shares issued during the |  Balance at the end of
Particulars beginning of the yesr reporting period
reparting period
Equity Shate Capital 11,400.25 11,400.25
B Uther Equity (€40 Laea}
Resorves and Swplis
Caniard - ¥ Other Comprehensive
g Reserve Retainod Carnings et i Total
Balance as at 1 April 2017 3,626.77 35,601,82 65,802,00 n5.85 1,05,198.52
Profit for the year . 18,607.72 18,632,712
Banus shares kol t -
Dividends paid (7,980, 18) 7,980,180}
Dividend Tax e (1,669,70) 11,669.77)
Transfars * -
Ratalned sarnings adjustment [0.41] . {0.41)
Remeanurement gain (toss) duriing Uhe yen . 156.21) 156.21 .
nice as al 31 March 2018 3,626.77 35,603,82 74,713.24 242.06 1,14,185.89
Dalance as at 1 April 2018 1,626.77 35,600,82 74,713.24 242.06 1,14,105.89
. 18,247,908 18,247.98
{11,400, 26| (11,400.26)
(2,413.43) [2,413.43)
= : 60220 (602201 .
i n.mﬁj '~ 19,749.73 (360. 14)| 1,18,620.19

CA, Matnak Chakrabarti

Partner
Membership Ho. 063052

Kolkata, 28th May, 2019

Chalrman &
Managing Director

Directar{Finance)
& Chief Financial
Officer

Directors

Secretary




Significant Accounting Policies and other explanatory information to the Standalone financial
statements for the year ended 31 March 2019

1.1

GENERAL INFORMATION AND STATEMENT OF COMPLIANCE WITH IND AS

Balmer Lawrie & Co. Ltd. (the “Company™) is a Government of India Enterprise engaged in
diversified business with presence in both manufacturing and service businesses. The Company is
engaged in the business of Industrial Packaging, Greases & Lubricants, Leather Chemicals,
Logistic Services and Infrastructure, Refinery & Oil Field and Travel & Vacation Services in India.
The company is a Government company domiciled in India and is incorporated under the
provisions of Companies Act applicable in India, its shares are listed on recognized stock exchange
of India.

Basis of Preparation

The standalone financial statements have been prepared in accordance with the Companies
(Indian Accounting Standards) Rules 2015 as amended issued by Ministry of Corporate Affairs
and other relevant provisions of the Companies Act, 2013. The Company has uniformly applied
the accounting policies during the period presented. The Company's financial statements are
prepared in accordance with and comply in all material aspects with Indian Accounting Standards
(Ind AS). Unless otherwise stated, all amounts are stated in lacs of Rupees.

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the schedule III to the Companies Act, 2013.
Based on the nature of products and the time between the acquisition of assets for processing and
their realisation in cash and cash equivalents, the company has ascertained its operating cycle as
12 months for the purpose of current / non-current classification of assets and liabilities.

The preparation of financial statements requires the use of accounting estimates which, by
definition, may or may not equal the actual results. Management also needs to exercise judgement
in applying the Company’s accounting policies.

The Standalone financial statements for the year ended 3 1st March are authorised and approved
for issue by the Board of Directors.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Standalone financial statements have been prepared using the accounting policies and
measurement basis summarized below.

Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value or revalued amount:

e Certain financial assets and liabilities, measured at fair value (refer accounting policy
regarding financial instruments),
e Defined benefit plans, plan assets measured at fair value




Significant Accounting Policies and other explanatory information to the Standalone financial
statements for the year ended 31 March 2019

1.2

Property, plant and equipment

Items of Property, plant and equipment are valued at cost of acquisition inclusive of any other
cost attributable to bringing the same to their working condition. Property, plant and equipment
manufactured /constructed in house are valued at actual cost of raw materials, conversion cost
and other related costs.

Cost of leasehold land having lease tenure over thirty (30) years is amortised over the period of
lease. Leases having tenure of thirty (30) years or less are treated as operating lease and disclosed
under prepaid expense,

Expenditure incurred during construction of capital projects including related pre-production
expenses is treated as Capital Work-in- Progress and in case of transfer of the project to another
body, the accounting is done on the basis of terms of transfer.

Machine Spares whose use is irregular is classified as Capital Spares. Such capital spares are
capitalised as per Plant, Property & equipment,

Gains or losses arising on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the carrying amount of the assets and are recognized
in profit or loss within ‘other income’ or ‘other expenses’ respectively.

Depreciation on Property, Plant & Equipment other than continuous process plant is provided on
pro-rata basis following straight line method considering estimated useful life at 25 years, based
on technical review by a Chartered Engineer. Depreciation on continuous process plant is as per
Schedule I of the Companies Act, 2013.

Depreciation on certain Property, Plant & Equipment, which have been refurbished/ upgraded
and put to further use are being depreciated on a pro rata basis considering their reassessed
residual useful life which is not more than the life specified in Schedule 11 of the Companies Act,
2013,

Depreciation on tangible assets other than Plant and Machinery, is provided on pro-rata basis
following straight line method over the estimated useful lives of the asset or over the lives of the
assets prescribed under Schedule II of the Companies Act, 2013, whichever is lower. Based on
internal review, the lower estimated useful lives of the following assets are found justifiable
compared to the lives mentioned in Schedule 11 of the Companies Act 2013:

Asset category Estimated useful life (in years)
Mobile Phones and Portable Personal Computers 2 years

Assets given to employees under furniture equipment scheme 5 years

Electrical items like air conditioners, fans, refrigerators etc. 6.67 years

Sofa, Photocopier, Fax machines, Motor Cars & Machine Spares 5 years

The residual values of all assets are taken as NIL.




significant Accounting Policies and other explanatory information to the Standalone financial
statements for the year ended 31 March 2019

1.3 Investment property

Property that is held for long-term rental yields or for capital appreciation or both, and that is not
oceupied by the Company, is classified as investment property. Investment property is measured
initially at its cost, including related transaction costs and where applicable, borrowing costs.
Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that
future economic benefits associated with the expenditure will flow to the Company and the cost
of the item can be measured reliably. All other repairs and maintenance costs are expensed when
incurred.

When part of an investment property is replaced, the carrying amount of the replaced part is
derecognised. Additionally, when a property given on rent is vacated and the managements
intention is to use the vacated portion for the purpose of its own business needs, Investment
Properties are reclassified as Buildings.

Investment properties are depreciated using the straight-line method over their estimated useful
lives which is consistent with the useful lives followed for depreciating Property, Plant and
Equipment.

1.4 Financial Instruments
Recognition, initial measurement and DE recognition
Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the financial instrument and are measured initially at fair value adjusted
by transaction costs, except for those carried at fair value through profit or loss (FVTPL) which
are measured initially at fair value. Subsequent measurement of financial assets and financial
liabilities is described below.
Financial assets are derecognized when the contractual rights to the cash flows from the financial
asset expire, or when the financial asset and all substantial risks and rewards are transferred. A
financial liability is derecognized when it is extinguished, discharged, cancelled or expires.

Classification and subsequent measurement of financial assets

For the purpose of subsequent measurement, financial assets are classified into the following
categories upon initial recognition:

*  Amortised cost
« financial assets at FVTPL
All financial assets except for those at FVTPL are subject to review for impairment.

Amortised cost

followmg oondmons are met;
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a) The financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows; and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

The Company's cash and cash equivalents, trade and most other receivables fall into this category
of financial instruments.

A loss allowance for expected credit losses is recognised on financial assets carried at amortised
cost, Expected loss on individually significant receivables are considered for impairment when
they are past due and based on Company’s historical counterparty default rates and forecast of
macro-economic factors. Receivables that are not considered (o be individually significant are
segmented by reference to the industry and region of the counterparty and other shared credit
risk characteristics to evaluate the expected credit loss. The expected credit loss estimate is then
based on recent historical counterparty default rates for each identified segment. The Company
has a diversified portfolio of trade receivables from its different segments. Every business
segment of the Company has calculated provision using a single loss rate for its receivables using
its own historical trends and the nature of its receivables. There are no universal expected loss
percentages for the Company as a whole. The Company generally considers its receivables as
impaired when they are 3 years past due. Considering the historical trends and market
information, the Company estimates that the provision computed on its trade receivables is not
materially different from the amount computed using expected credit loss method prescribed
under Tnd AS 109. Since the amount of provision is not material for the Company as a whole, no
disclosures have been given in respect of expected credit losses.

Derivative financial instruments are catrried at FVTPL.

1.5 Inventories

a) Inventories are valued at lower of cost or net realisable value. For this purpose, the basis
of ascertainment of cost of the different types of inventories is as under —

b) Raw materials & trading goods, stores & spare parts and materials for turnkey projects
on the basis of weighted average cost.

¢) Work-in-progress on the basis of weighted average cost of raw materials and conversion
cost upto the relative stage of completion where it can be reliably estimated.

d) Finished goods on the basis of weighted average cost of raw materials, conversion cost
and other related costs.

e) Loose Tools are written-off over the economic life except items costing upto Z 10000
which are charged off in the year of issue.

1.6 Government grants
a) Grants from the government are recognised at their fair value where there is a reasonable

assurance that the grant will be received and the Company will comply with all attached
conditions.
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1.10 Intangible assets

a) Expenditure incurred for acquiring intangible assets like software costing ¥ 500,000 and
above and license to use software per item of ¥ 25,000 and above, from which economic
benefits will flow over a period of time, is amortised over the estimated useful life of the
assel or five years, whichever is earlier, from the time the intangible asset starts providing
the economic benefit,

b) Brand value arising on acquisition are recognised as an asset and are amortised on a
straight line basis over 10 years.

¢) Goodwill on acquisition is not amortised but tested for impairment annually.

d) In other cases, the expenditure is charged to revenue in the year in which the expenditure
is incurred.

1.11 Accounting for Research & Development
a) Revenue Expenditure is shown under Primary Head of Accounts with the total of
such expenditure being disclosed in the Notes.
b) Capital expenditure relating to research & development is treated in the same way as
other fixed assets.

1.12 Treatment of Grant / Subsidy
a) Revenue grant/subsidy in respect of research & development expenditure is set
off against respective expenditure.

b) Capital grant/subsidy against specific fixed assets is set off against the cost of those
fixed assets.

¢) When grant/ subsidy is received as compensation for extra cost associated with
the establishment of manufacturing units or cannot be related otherwise to
any particular fixed assets the grant/subsidy so received is credited to capital
reserve. On expiry of the stipulated period set out in the scheme of grant/subsidy
the same is transferred from capital reserve to general reserve.

d) Revenue grant in respect of organisation of certain events is shown under Sundry
Income and the related expenses there against under normal heads of expenditure.

1.13Impairment of assets

An assessment is made at each Balance Sheet date to determine whether there is an indication of
impairment of the carrying amount of the fixed assets. If any indication exists, an asset’s
recoverable amount is estimated. An impairment loss is recognised whenever the carrying amount
of the asset exceeds the recoverable amount.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less
costs to selland its value in use.
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Value in use is the present value of the future cash flows expected to be derived from an asset or
cash-generating unit using an appropriate discount factor.

1.14 Income taxes

Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax not
recognized in other comprehensive income or directly in equity.

Current tax is payable on taxable profit, which differs from profit or loss in the financial
statements. Calculation of current tax is based on tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period.

Deferred income taxes are calculated using the liability method on temporary differences between
the carrying amounts of assets and liabilities and their tax bases. However, deferred tax is not
provided on the initial recognition of an asset or liability unless the related transaction is a
business combination or affects lax or accounting profit. Deferred tax assets and liabilities are
calculated, without discounting, at tax rates that are expected to apply to their respective period
of realization, provided those rates are enacted or substantively enacted by the end of the reporting
period.

Deferred tax asset (‘DTA”) is recognized for all deductible temporary differences, carry forward
of unused tax credit and unused tax losses, to the extent that it is probable that taxable profit will
be available against which deductible temporary difference, and the carry forward of unused tax
credits and unused tax losses can be utilized or to the extent of taxable temporary differences
except:

- Where the DTA relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination; and at
the time of the transaction, affects neither accounting profit nor taxable profit or loss.

- in respect of deductible temporary differences arising from investments in subsidiaries,
branches and associates, and interests in joint arrangements, to the extent that, and only to the
extent that, it is probable that the temporary difference will reverse in the foreseeable future;
and taxable profit will be available against which the temporary difference can be utilized.

This is assessed based on the Company’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax loss
or credit.

Changes in deferred tax assets or liabilities are recognised as a component of tax income or
expense in profit or loss, except where they relate to items that are recognized in other
comprehensive income or directly in equity, in which case the related deferred tax is also
recognized in other comprehensive income or equity, respectively.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount
and tax bases of investments in subsidiaries, branches and associates and interest in joint
arrangements where the Company is able to control the timing of the reversal of the temporary
erences and it is probable that the differences will not reverse in the foreseeable future.

L

\ s
——
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1.15 Leases
Finance leases

Management applies judgment in considering the substance of a lease agreement and whether it
transfers substantially all the risks and rewards incidental to ownership of the leased asset. Key
factors considered include the length of the lease term in relation to the economic life of the asset,
the present value of the minimum lease payments in relation to the asset’s fair value, and whether
the Company obtains ownership of the asset at the end of the lease term. Where the Company is
a lessee in this type of arrangement, the related asset is recognized at the inception of the lease at
the fair value of the leased asset or, if lower, the present value of the lease payments plus
incidental payments, if any. A corresponding amount is recognized as a finance lease liability.

The assets held under finance leases are depreciated over their estimated useful lives or lease
term, whichever is lower. The corresponding finance lease liability is reduced by lease payments
net of finance charges. The interest element of lease payments represents a constant proportion
of the outstanding capital balance and is charged to profit or loss, as finance costs over the period
of the lease.

Operating leases
All other leases are treated as operating leases. Lease rentals for operating leases is recognised in
Profit and loss on a straight-line basis over the lease term unless the rentals are structured to

increase in line with expected general inflation to compensate for the expected inflationary cost
increases.

1.16 Revenue recognition

Revenue is measured as the fair value of consideration received or receivable, excluding Goods
and Services tax.

Sale of goods

When the control over goods is transferred to the buyer and no significant uncertainty exists
regarding the amount of consideration that is derived from the sale of goods.

Services rendered:
a) When control over the service rendered in full or part is recognized by the buyer and no
significant uncertainty exists regarding the amount of consideration that is derived from

rendering the services.

b) In case of project activities: As per the percentage of completion method after progress of
work to a reasonable extent for which control can be transferred to the buyer.

¢) In cases where the Company collects consideration on account of another party, it
gopniges revenue as the net amount retained on its own account.
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Other income:
a) Interest on a time proportion basis using the effective Interest rate method
b) Dividend from investments in shares on establishment of the Company’s right to receive.

¢) Royalties are recognised on accrual basis in accordance with the substance of the relevant
agreement

d) Export incentives are recognised as income only at the time when there is no significant
uncertainty as to its measurability and ultimate realisation.

For determining the transaction price, the Company measures the revenue in respect of each
performance obligation of a contract at its relative standalone selling price.

The company accounts for volume discounts and pricing incentives to a buyer as a reduction
ol revenue based on the ratable allocation of the discounts/incentives to each of the underlying
performance obligation that corresponds to the progress by the buyer towards earning the
discount/ incentive.

Term of returns, refunds etc. are agreed with the buyers on a case to case basis upon mutually
accepted terms and conditions. The impact of returns and refunds is negligible on the turnover
of the company.

As a practical expedient, as given in Ind AS 115, the Company has not disclosed the remaining
performance obligation related disclosures for contracts where the revenue recognized from
the satisfaction of the performance obligation corresponds directly with the value to the
customer of the entity’s performance completed to date especially in relation to those
contracts where invoicing is on time and material basis.

Significant payment terms:

Payment is generally received either in cash or based on credit terms. Credit terms are
agreed to with the buyers and is generally in line with the respective industry standards.

1.17 Borrowing Costs

General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalised during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale. Other
Borrowing Costs are recognised as expense in the period in which they are incurred.

1.18 Cash Flow Statement
Cash Flow Statement, as per Ind AS — 7, is prepared using the indirect method, whereby profit

. for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cash receipts or payments and items of income or expenses




Significant Accounting Policies and other explanatory information to the Standalone financial
statements for the year ended 31 Marcch 2019

associated with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the company are segregated.

1.19 Employee Benefits

(i) Short term obligations

Liabilities for wages and salaries including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service are recognised at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligation in balance sheet

(ii) Post-employment obligations
Defined Contribution plans

Provident Fund: the company transfers provident fund contributions to the trust registered for
maintenance of the fund and has no further obligations on this account. These are recognised
as and when they are due.

Superannuation Fund : the company contributes a sum equivalent to 8% of eligible
employees’ salary to the fund administered by the trustees and managed by Life Insurance
Corporation of India (LIC) and has no further obligations on this account. These are
recognised as and when they are due.

Defined Benefit plans

Gratuity and Post Retirement Benefit plans — The defined benefit obligation is calculated
annually by actuary using the projected unit credit method. Re-measurement gains and losses
arising from experience adjustments and changes in actuarial assumptions are recognised in
the period in which they occur, directly in other comprehensive income. They are included in
retained earnings in the statement of changes in equity. Changes in present value of the
defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

(iii) Other long term employee benefit obligations

The liabilities for leave encashment and long service awards are not expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service. They are measured annually by actuary using the projected unit credit method. Re-
measurement as a result of experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur in profit or loss.

1.20 .Prior period Items
Material prior period items which arise in the current period as a result of error or omission in

--\h,,,;.: .x,_"“ﬁ&& preparation of prior period's financial statement are corrected retrospectively in the first set of
ancial statements approved for issue after their discovery by:




significant Accounting Policies and other explanatory information to the Standalone financial
statements for the year ended 31 March 2019

a) restating the comparative amounts for the prior period(s) presented in which the error
occurred; or

b) If the error occurred before the earliest prior period presented, restating the opening balances
of assets, liabilities and equity for the earliest prior period presented.

c¢) Any items exceeding rupees twenty five lacs (% 25 Lacs) shall be considered as material prior
period item.

d) Retrospective restatement shall be done except (o the extent that it is impracticable to
determine either the period specific effects or the cumulative effect of the error. When it is
impracticable to determine the period specific effects of an error on comparative information
for one or more prior periods presented, the company shall restate the opening balances of
assets, liabilities and equity for the earliest prior for which retrospective restatement is
practicable (which may be the current period).

1.21 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss (excluding other
comprehensive income) for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. The weighted average number of equity
shares outstanding during the year is adjusted for events such as bonus issue, share splits or
consolidation that have changed the number of equity shares outstanding without a change in
corresponding change in resources. For the purpose of calculating diluted earnings per share, the
net profit or loss (excluding other comprehensive income) for the year attributable to equity
shareholders and the weighted average number of equity shares outstanding during the year are
adjusted for the effects of dilutive potential equity shares.

g %

O

For Dutta Sarkar & Co.
Chartered Accountants
Firm Registration No. 3

CA. Mainak Chakrabarti
Partner
Membership No., 063052 —
Kolkata, 28th May, 2019 Chairman & Managing Director {FinanceV Directors Secretary
Director & Chief Financial
Officer




Balmer Lawrie & Co. Ltd.

Notes to the Financial Statements for the year ended 31 March 2019

Note No 2, Property, Plant and Equipment (X in Lacs)
Property, Plant and Equipment
Particulars Land - Land - Building & Plant & Spares for | Electrical | Furniture | Typewriter, | Tubewell, Tanks Lsb Raiiway Vehicles Total
Freehold Leasehold Sidings Machinery Plant & |Installation &| & Fittings | Accounting and Equipment | Sidings
Machinery | Equipment Machine and | Miscellanecus
Office Equipment
Egquipment
Gross Block
Balance as at 1 April 2018 2,419.41 3,203.81 15,219.43 17,157.99 29.06 2,870.27 808.05 1,841.31 1,804.58 621.68 238.33 376.47 46,590.40
Additions - - 57277 854.06 4.7 298.74 25.64 232.67 266.96 90.59 376.1 26.51 2,748.77
Inter Asset Adjustment = = - - . - - - . - - - -
Disposal of assets - - 0.17 50.57 12.55 60.62 34.9% 15.85 1.55 0.16 - 40.11 216.54
Gross Block as at Mar 31 2019 2,419.41 3,203.81 15,792.03 17,961.48 21.22 3,108.39 798.73 2,058.13 2,069.99 712.12 614.44 362.87 49,122.64
Accumulated depreciation
Balance as at 1 April 2018 - 189.47 1,200.11 2,509.96 20.04 947.54 229.16 942.76 463.87 222.64 62.82 322.00 7,110.37
Depreciation charge for the year * 63.53 415.28 846.69 2.82 375.82 101.13 364.39 203.02 B4.01 29.74 28.16 2,514.59
Impairment . - 5.82 13.54 . - - . . . - . 19.36
Inter Asset Adjustment . w - . . 0.34 - (0.34) . . Tt = .
Disposal of assets . - 0.13 40.87 12.55 57.17 28.05 14.77 1.16 0.18 - 34.64 189.50
Accumulated Depreciation as at Mar 31 2019 - 253.00 1,621.08 3,329.32 10.31 1,266.53 302.24 1,292.04 665,73 306.49 92.56 315.52 9,454.82
Net Block as at Mar 31 2019 2,419.41 2,950.81 14,170.95 14,632.16 10.91 1,841.86 496.45 766.09 1,404.26 405.63 521.88 47.35 39,667.82
Net Block as at Mar 31 2018 2,419.41 3,014.34 14,019.32 14,648.04 9.02 1,922.73 578.89 898.55 1,340.71 399.04 175.51 54.47 39,480.03




Balmer Lawrle & Co, Ltd,
Notes to the Financial Statements for the year ended 31 March 2019

Note No. 3, (¥ in Lacs)
Investment Properties

Gross Carrying Amount (Deemed Cost)

As at 1 April 2017 66,14
Additions

Disposals/adjustments .
Net Investment Property - Reclassified 52.27
Balance as at 31 March 2018 118,41
Additions

Disposals/adjustments

Net Investment Property - Reclassified .
Balance as at 31 March 2019 118,41
Accumulated Depreciation

As at 1 April 2017 4,26
Deprectation charge for the year 1.45
Dispasals/adjustments for the year .
Investment Property - Reclassified (0.84)
Balance as at 31 March 2018 4.87
Depreciation charge for the year .16
Disposals/adjustments for the year .
Investment Property - Reclassified .
Balance as at 31 March 2019 7.03
Net book value as at 31 March 2019 111.39
Net book value as al 31 March 2018 113.54

Investment property is recognised and valued using cost model.Depreciation is calculated using straight line method on the basis
of useful life of assets

(i) Contractual obligations

There is no contractual commitment for the acquisition of Investment Property.

(if) Capitalised borrowing cost
No borrowing costs were capitalised during the year ended 31 March 2019 ar previous ended 31 March 2018,

(iii) Restrictions
There are no restrictions on remittance of fncome receipts or receipt of proceeds from disposals.

(iv) Amount recognised in profit and loss for investment properties (% in Lacs)
31 March 2019 | 31 March 2018
Rental income 244,40 176.13
Less: Direct operating expenses that generated rental income 201.01 47.44
Less: Direct operating expenses that did not generated rental income 103.78 96.79
|Profit/ (Loss) from leasing of investment properties (60.38) 31.90

(v) Leasing arrangements

Certain investment properties are leased to tenants under long-term operating leases with rentals payable monthly. These are all

cancellable leases,

(vi) Fair value (% in Lacs)
Particulars 31 March 2019 | 31 March 2018
Fair value 4,168.59 4,168.59

The Company obtains independent valuations for its investment properties at least annually, The best evidence of fair value is
current prices in an active market for similar properties. Where such information is not available, the Company considers
information from a variety of sources including:

a) current prices in an active market for properties of different nature or recent prices of similar properties in less active
markets, adjusted to reflect those differences.

b) discounted cash flow projections based on reliable estimates of future cash flows,

) restrictions on remittance of income receipts or receipt of proceeds from disposals,

d) capitalised income projections based upon a property's estimated net market income, and a capitalisation rate derived from
an analysis of market evidence.

e) The fair values of investment properties have been determined by external valuer, The main inputs used are rental growth
rates, expected vacancy rates, terminal yield and discount rates based on industry data.



Balmer Lawrie & Co, Ltd.

Notes to the Financial Statements for the year ended 31 March 2019

Note No. 4 (% in Lacs)
Intangibles Assets

Goodwill Softwares Brand Value Total
Gross Carrying Amount
Balance as at 1 April 2017 689.32 646,24 332.63 1,668.20
Additions - 98.94 98.94
Disposals/adjustments - 0.01 = 0.01
Balance as at 31 March 2018 689.32 745.19 332.63 1,767.15
Additions - 18.96 18.96
Disposals/adjustments - 2 e =
Balance as at 31 March 2019 689.32 764,15 332,63 1,786.11
Accumulated Amortization
Balance as at 1 April 2017 273.28 76.00 349.28
Amartization charge for the year 163.28 38.00 201,28
Disposals/adjustments for the year - -
Impairment 689.32 - - 689.32
Balance as at 31 March 2018 689.32 436.56 114,00 1,239.88
Amortization charge for the year 117.15 38.00 155.15
Disposals/adjustments for the year
Impairment = = = -
Balance as at 31 March 2019 689.32 553.71 152.00 1,395.03
Net book value as at 31 March 2019 - 210.44 180.63 391.08
Net book value as at 31 March 2018 - 308.63 218.63 527.27




Balmer Lawrie & Co, Ltd,

Notes to the Financial Statements for the year ended 31 March 2019

Note No.5

(¥ in Lacs except share data)

Financial Assets-Investments (Mon-Current)
(Unquoted, unless otherwise stated)

Mame of the Body Corporate

(A) Trade Investments
Investment in Equity Instruments
(Fully paid stated at Cost)

(i) In Joint Venture Companies
Balmer Lawrie -Van Leer Ltd.
{Ordinary Equity Shares of ¥10 each)

Transafe Services Ltd.

(Ordinary Equity Shares of T10 each)

(Carried in books at a nominal value of ¥1 only )
Less: Provision for diminution in value

Balmer Lawrie (UAE) LLC
(Ordinary Equity Shares of AED 1,000 each)

PT BALMER LAWRIE INDONESIA *
(Equity Shares of par value of Indonesian Rupiah (IDR)
10,000 each)

{if) In Subsidiary Companies
Balmer Lawrie (UK) Ltd. *
(Ordinary Equity Shares of GBP 1 each)

Vishakapatnam Port Logistics Park Ltd.
(Ordinary Equity Shares of €10 each)

(1if) In Associate Company_
AVI-OIL India (P) Ltd.

(Ordinary Equity Shares of 10 each)

Investments in Preference Shares

(Fully paid stated at Cost)

Transafe Services Ltd.

(Cumulative Redeemable Preference shares of T10 each)
Less: Provision for diminution in value

Sub Total

(B) Other Investments
Bridge & Roof Co. (India) Ltd. **
(Equity shares of 10 each)

Biecco Lawrie Ltd **

(Equity Shares of 10 each)

(Carried in books at a nominal value of T1 only, net off
Provision for diminution in value)

RCHobbytech Solutions Pyt. Ltd.
{Equity shares of $1350 each)

Kanpur Flowercycling Pvt, Ltd.
(Equity shares of 10 each)

Woodlands Multispeciality Hospitals Ltd,
(Equity Shares of X5 each)

Sub Total
Total
Aggregate amount of quoted investments at Cost

Aggregate amount of unquoted investments at cost
Total

As at 31 March 2019

No. of Shares

86,01,277

1,13,61,999

9,800

20,00,000

100

8,10,38,978

45,00,000

1,33,00,000

3,57,

1,95,900

5,555

626

8,850

* Refer details given in Note No. 40.29 of the notes to accounts for the year.
**These investments are carried as fair value through Profit and loss and their carrying value approximates their fair value.

As at 31 March 2018

Amount No. of Shares Amount
3,385.03 86,01,277 3,385.03
1,165.12 1,13,61,999 1,165.12
(1,165.12) {1,165.12)

890.99 9,800 890.99
1,027.32
0,06 17,97,032 996,28
8,103.90 8,10,38,978 8,103,90
450,00 45,00,000 450,00
1,330.00  1,33,00,000 1,330.00
(1,330.00) (1,330.00)
13,857.30 13,826,20
14.01 3,57,591 14.01
- 1,95,900 =
74.99 - -
60.05 - -
0.45 8,850 0.45
149.50 14.46
14,006.80 13,840.66

14,006.80
14,006.80




Balmer Lawrie & Co. Ltd.

Notes to the Financial Statements for the year ended 31 March 2019

Note No,6

(¥ in Lacs)

Financial Assets- Loans (Non - Current)

Loans
Secured considered good
Security Deposits
Loans to Related Parties
Key Managerial Persons (KMP)
Other Loans
Unsecured considered good
Security Deposits
Loans to Related Parties
Transafe Services Ltd
Other Loans
Doubtful
Security Deposits
Loans to Related Parties
Balmer Lawrie Van Leer Ltd
Others to Related Parties
Others
Provision for doubtful Loans
Security Deposits
Loans to Related Parties
Others to Related Parties
Other doubtful

Total

Note No,7

As at 31 March
2019

240,89

180.00

8.25

(8.25)

420.89

As at 31 March 2018

248.29

180.00

8.25

(8.25)

428.29

(€ in Lacs)

Financial Assets- Others (Non- Current)

Accrued Income
Security Deposits
Other Receivables

Dues from Related Parties -Doubtful

Transafe Services Ltd
Less : Provision
Total

As at 31 March
2019

690.46
84.81

80.87
(80.87)

T75.27

As at 31 March 2018
496.06
58.55

80.87
(80.87)

554.61




Balmer Lawrie & Co. Lid,

Notes to the Financinl Statements for the year ended 31 March 2019

Note No. 8 (¥ in Lacs)
Deferred tax As at 31 March As at 31 March
2019 2018
Deferred tax liability arising on account of ;
Property, Plant and Equipment (6,157.70) (5,089.96)
Deferred tax asset arising on account of :
Adjustment for VRS expenditure 118.49 299.05
Provision for loans, debts, deposits & advances 2,885.22 2,135.48
Defined benefir plans 1,221.38 718.82
Provision for Inventoty 139.88 122.81
Provision for dimunition in investment, 871.89 86317
Impairment of assets 6.77 132.06
Orthery (5.17) -
Total (919.24) (818.57)
Movement in deferred tax liabilities /assets
Particulars As at 31 March Recognised in ~ Recognised in Other As at 31 March
2018 Profit and Loss  Comprehensive 2019
Income
Property, Plant and Equipment (5,089.96) (1,067.74) (6,157.70)
Adjustment for VRS expenditure 299.05 (180.56) 118.49
Provision for loans, debrs, deposits & advances 2,135.48 749.74 2,885.22
Defined benefit plans 718.82 179.10 323.46 1,221.38
Provision for Inventory 122.81 17.07 139.88
Provision for dimunition in investment 863.17 8.72 871.89
Impairment of assets 132.06 (125.29) 6.77
Others - (5.17) (5.17)
Total (818.57) (424.13) 323.46 (919.24)




Balmer Lawsie & Co. Ltd.

MNotes to the Financial Statements for the year ended 31 Macch 2019

Note No.9 (X in Lacs)
Non Financial Assets - Others (Non - Current) As at 31 March As at 31 March
2019 2018
Capital Advances 160,84 88.11
Balance with Government Authorities 235,63 263,13
Prepaid Expenses 3,279.27 3,026.88
Advance to Contractors & Suppliers - -
Recoverable from Government - -
Others 83.29 101.88
Total 3,759.03 3,480,00
Note No,10 (¥ in Lacs)
Inventories As at 31 March As at 31 March

Raw Materials and Components

Goods-in-transit

Stew moving & Non moving

Less: Adjustment for Slow moving & Non moving
Total - Raw Materials and Components

Waork in Progress

Goods-in-transit

Slow moving & Non moving

Less: Adjustment for Slow moving & Non moving
Total - Work in Progress

Finished Goods

Goods-in-transit

Slow moving & Non moving

Less: Adjustment for Slow moving & Non moving
Total - Finished Goods

Trading Goods

Goods-in-transit

Slow moving & Mon moving

Less: Adjustment for Stow moving & Non moving
Total - Trading Goods

Stores and Spares

Goods-in-transit

Slow moving & Non moving

Less: Adjustment for Slow moving & Non moving

Total - Stores and Spares

Loose Tools

Goods-in-transit

Slow maoving & Non moving

Lesst Adjustment for Slow moving & Nen moving
Total « Loose Tools

Others- (W.1.P, Turn key Project)
Gooids-in-transit

Slow moving & Non moving

Less: Adjustment for Slow moving & Non moving
Total - Others- (W,l.P. Turn key Project)

Total

2019 2018
9,352.96 8,556.08
. 1,00
168.45 175.09
(121.06) (131.12)
9,400,35 8,601.05
966,40 1,286,44
- 1.38

- (0.75)
966,40 1,287.07
2,882.55 2,933,91
120.74 114.22
199.05 150.58
(118.09) - (91.31)

3,084.25 3,107.40
770.82 625.03
232.64 174.44
(161.15) {131.67)
842.31 667.80
14,293,31 13,663.32

[Refer to Point No.1.5 of "Significant Accounting Policies" for method of valuation of inventories]




Balmer Lawrie & Co. Ltd.

Notes to the Financial Statements for the year ended 31 March 2019

Note No,11 (¥ in Lacs)
Trade Receivables As at 31 March As at 31 March
2019 2018
Considered good- Secured . -
Considered good- Unsecured 27,619.22 27,127.33
Trade Receivables which have significant increase in . -
credit risk
Trade Receivables- credit impaired 1,279.07 809.62
Less: Provision for Impairment (1,279.07) (809.62)
Grand Total 27,619.22 27,127.33
Trade receivables outstanding for a period less than
six months
Considered good- Secured 2 -
Considered good- Unsecured 24,928.52 25,094.08
Trade Receivables which have significant increase in
credit risk - -
Trade Receivables- credit impaired 81.90 4.64
Less: Provision for Impairment (81.90) (4.64)
Sub Total 24,928.52 25,094.08
Trade receivables outstanding for a period
exceeding six months
Considered good- Secured - -
Considered good- Unsecured 2,690.70 2,033.25
Trade Receivables which have significant increase in
credit risk - -
Trade Receivables- credit impaired 1,197.17 804.98
Less: Provision for Impairment (1,197.17) (804.98)
Sub Total 2,690.70 2,033.25
Total 27,619.22 27,127.33
Note No.12 ([ in Lacs)
Cash and Cash equivalents As at 31 March As at 31 March
2019 2018
Cash in hand 3.75 3.74
Cheques in hand - -
Balances with Banks - Current Account 4,610.30 5,055.33
Balance with Banks- In deposits with original - -
maturity upto 3 months
Total 4,614.05 5,059.07

There are no repatriation restrictions with respect to cash and bank balances available with the Company.

Note No.13

(¥ in Lacs)

Other Bank Balances

Unclaimed Dividend Accounts
Bank Term Deposits
Margin Money deposit with Banks

Total

As at 31 March
2019

363.19
38,630.13
77,79

As at 31 March
2018

234,67
42,703.13
69.76

39,071.11

43,007.56




Balmer Lawrie & Co. Lid,
Notes to the Finaneial Statements for the year ended 31 March 2019

Note No.14

(% in Lacs)

Financlal Assets - Loans (Current

Loans Receivables
Loans Receivables Considered good- Secured
Security Deposits
Loans to Related Parties
Other Loans (to employees)
Loans Receivables Considered good- Unsecured
Security Deposits
Advances to Related Parties *
Balmer Lawrie Investments Ltd.
Pt. Balmer Lawrie Indonesia
Balmer Lawrie Van Leer Ltd.
Transafe Services Ltd,
Visakhapatniam Port Logistics Park Ltd
Balmer Lawrie UAE Ltd,

Other Loans and advances (to employees)
Other Loans and advances

Loans Receivables which have significant increase in credit risk
Loans Receivables- credit impaired

Doubtful
Security Deposits
Loans to Related Parties
Others to Related Parties
Provision for doubtful Loans
Security Deposits
Loans to Related Parties
Others to Related Parties

Total

As at 31 March
2019

53.45

0.00
27,95
55.41
353.48
341.91
_ ST
830.52
30.70

389.99

1,304.66

* Advances to Related Parties are in the course of regular business transactions.

31.33

86.76
2035.29

51.33

As at 31 March
2018

85.01

2,204.71
19.61
158.04

2,467.37

Note No,15 (% in Lacs)
Other Financial Assets (Current) As at 31 March As at 31 March
2019 2018
Unsecured

Accrued Income 2,226,70 2,240.70

Security Deposits 908.38 810.36

Other Receivables -considered good 21,640.30 24,119.72

Other Receivables - considered doubtful 2,758.79 2,219.34

Less: Provision for doubtful other receivables (2,758.79) (2,219.34)

Total 24,775.38 27,170.78
Note Mo, 16 (T in Lacs)
Non Financial Assets - Others (Current) As at 31 March As at 31 March
2019 2018

Capital Advance - -

Balance with Government Authorities 915.52 1,188.48

Prepaid Expenses 685.65 783.53
Advance to Contractors & Suppliers -Considered Good 2,011.60 1,706.64
Advance to Contractors & Suppliers -Considered Doubtful 716.06 823.85
Less: Provision for Doubtful Advances to Contrators & Suppliers (716.06) {823.85)

Recoverable from Government . -

Other Advances to related parties N7 311.95
1,797.15 2,950.02

Others

Total

5,727.23

6,940.62




Balmer Lawrie & Co. Ltd,
Notes to the Financial Statements for the year ended 31 March 2019

Note No.17 (% in Lacs except share data)
Equity Share Capital As at 31 March As at 31 March
2019 2018
Authorised Capital
300,000,000 (Previous Year 120,000,000) equity shares of 10 each 30,000.00 12,000.00
30,000.00 12,000.00
Issued and Subscribed Capital
114,002,564 (Previous Year 114,002,564) equity shares of £ 10 each 11,400.25 11,400.25
11,400.25 11,400,25
Paid-up Capital
114,002,564 (Previous Year 114,002,564) equity shares of 310 each 11,400.25 11,400.25
11,400.25 11,400.25
a) Reconciliation of equity shares outstanding at the beginning and at the end of the year.
As at 31 March 2019 As at 31 March 2018
Mo of shares Amount No of shares Amount
Equity shares at the beginning of the year 11,40,02,564 11,400.25 11,40,02,564 11,400.25
Bonus shares issued during the year = - - =
Equity shares at the end of the year 11,40,02,564 11,400.25 11,40,02,564  11,400.25

b) Rights/preferences/restrictions attached to equity shares

The Coempany has one class of equity shares having a par value of ¥ 10 per share. Cach Shareholder is eligible for one vote per share
held, The dividend proposed by the Board of Directors is subject ta the approval of shareholders in the ensuing Annual General
Meeting. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after
distribution of all preferential amounts, in proportion to their shareholding.

c) Details of shareholders holding more than 5% shares in the Company (equity shares of £10 each, fully paid up)

As at 31 March 2019 As at 31 March 2018
Particulars of the Shareholder No of shares % holding No of shares % holding
Balmer Lawrie Investments Limited 7,04,52,900 61.80% 7,04,52,900 61.80%

i) There are no other shareholders holding 5% or more in the issued share capital of the Company.




Balmer Lawrie & Co. Ltd.
otes to the Financial Statements for the year ended 31 March 2019

Note No.18 (% in Lacs)
Other Equity As at 31 March As at 31 March

2019 2018
Securities Premium 3,626.77 3,626.77
General Reserve 35,603.82 35,603.82
Retained Earnings 79,749,73 74,713.24
Other Comprehensive Income Reserve (360.14) 242.06

Total (Other Equity)

1,18,620.19

1,14,185.89

As at 31 March

As at 31 March

2019 2018
Securities Premium
Opening balance 3,626.77 3,626.77
Add: Shares issued during the year - -
Sub total (A) 3,626.77 3,626.77
General Reserve
Opening balance 35,603.82 35,603.82
Less : Bonus Shares issued during the year - -
Amount transferred lrom Retained Earnings - -
Sub total (B) 35,603.82 35,603.82
Retained Earnings
Opening balance 74,713.24 65,882.08
Add : Net Profit/ (Loss) for the year 18,247.98 18,637.72
Less : Appropriations
Transfer to General Reserve - -
Equity Dividend (11,400.26) (7,980.18)
Tax on Equity Dividend (2,413.43) (1,669.77)
Re-measurement Gain/(Loss) 602.20 (156.21)
Other adjustments ) (0.41)
Net surplus in Retained Earnings (C) 79,749.73 74,713.24
Other Comprehensive Income Reserve
Opening balance 242.06 85.85
Movement during the year (602.20) 156.21
Sub total (D) (360.14) 242.06
Total of Other Equity (A+B+C+D) 1,18,620.19 1,14,185.89

Nature and Purposes of Reserves within Other Equity

Securities Premium

Securities Premium represents premium received on issue of shares. This shall be utilised in accordance with the provisions of the

Companies Act, 2013.

General Reserve

General Reserve is a free reserve which is used from time to time to transfer profits from retained earnings for appropriation purposes.

Retained Earnings

Retained Earnings are the portion of company’s net income that is left out after distributing dividends to shareholders. These are kept

aside by the company for reinvesting it in the main business.

Other Comprehensive Income Reserve

(i) The Company has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive
income. These changes are accumulated within the Fair Value through Other Comprehensive Income (FVOCI) equity investments
reserve within equity. The Company transfers amounts from this reserve to retained earnings when the relevant equity securities are
derecognised.
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Note No.19 (X in Lacs)
Non Current Llabilities As at 31 March As at 31 March
2019 2018
Financial Liabilities (Non - Current)
Borrowings® 1,060,94 1,115.99
Trade Payables
Payable to micro and small enterprises -
Other Trade Payables
Other Financial Liabilities
Deposits 5.42 49.82
Other Liabilities -
5,42 49.82
Total 1,066.36 1,165.81

*Borrowings- The Company has availed Term Loan of %15 Crores for its integrated cold chain facilities at Rai and Patalganga from Standard
Chartered Bank to obtain Grant - in- aid from Ministry of food Pracessing Industries (MoFPI). The Term Loan has an interest rate as 6 months MCLR
applicable at the time of disbursement of Term Loan. The Loan Is secured against the fixed and movable assets of Temperature Controlled
Warehouses at Ral and Patalganga respectively. The Loan is repayable in 12 equal Instalments starting from 18 months from the date of Ist drawal.

Note No.20 (% in Lacs)
Provisions (Non - Current) As at 31 March As at 31 March
2019 2018
Actuarial Provisions 2,101.81 1,942.85
Long Term Provisions 1,912.67 1,834.63
Total 4,014.48 3,777.48
Note No.21 (X in Lacs)
Neon Financial Liabilities - Others (Non - Current) As at 31 March As at 31 March
2019 2018
Long term Payable - -
Capital Advances ¢ -
Income Received in Advance - =
Advance from Customers 3.55 3.55
Recoverable from Government - -
Others 1.34 3.51
Total 4.89 7.06




Balmer Lawrie B Co. Ltd.
Hotes to the Financisl Statements for the year ended 31 March 2019

Note No,22

(% in Lacs)

Current Liabilities

Financial Liabilities (Current)

Borrowings®

Trade Payables
Payable to micro and small enterprises
Other Trade Payables

Total
* Borrowings- Refer details given in Note No.19

Note No.23

As at 31 March 2019

As at 31 March 2018

306,32 374.35
324.16 199.31
28981.50 32079.79
29305.66 32279.10
29611.98 32_653.45
(% jn Lacs)

Other Financial Liabilities (Current)

Unclaimed Dividend *

Security Deposits
Payable to Related Party

Balmer Lawrie (UK) Ltd,

Other Liabilities

Tatal

As at 31 March 2019

As at 31 March 2018

363.19 234.67
2462.59 2407.92
1027.32 0.00
9098.00 9303.22

12951.10 11945.81

* There is no amount due and outstanding as at Balance Sheet date to be credited to Investor Education and Protection Fund

Note No.24

(T in Lacs)

Non Financial Liabilities - Others (Current)

As at 31 March 2019

As at 31 March 2018

Income Received in Advance 0.00 0.00
Advance from Customers 1141.58 1247.06
Statutory Dues 487.22 561.34

SDC Credit Balance 0.00 0.00
Deferred Gain/Income 168.43 181.66

Other Liabilities 3416.64 3958.08

Total 5213.87 5948.14

Note No.25 {Tin Lacs)
€ rovisions As at 31 March 2019 As at 31 March 2018

Actuarial Provisions
Short Term Provisions

Total

Note No.26

432.19 341.39
1206,37 162.94
1638.56 504.33
2 in Lacs)

Current Tax Liabilities

Dividend Distribution Tax
Provision for Taxation (Net of Advance Tax)

Total

As at 31 March 2019

As at 31 March 2018

0.00 0.00
2790.79 2778.19
2790.79 2778.19




Ualimor Lavrle i Co. Ltd.
Hotes to the Financial Statements for the year ended 31 March 2019

Note No.27

(X in Lacs)

Revenue From Operations

For The Year Ended
31 March 2019

For The Year Ended
31 March 2018

Sale of Products 1,05,997.18 1,03,434.78
Less : Excise Duty » (3,303.94)
Sales of Goods (Net of Excise Duty) 1,05,997.18 1,00,130.84
Sale of Services 64,966.03 66,130.07
Sale of Trading Goods 329.45 714,68
Sale of Turnkey Projects - .
Other Operating Income 6,227.61 5,531.34
Total 1,77,520.27 1,75,810.87
Note No,28 (% in Lacs)
Other Income For The Year Ended For The Year Ended

Interest Income

31 March 2019

31 March 2018

Bank Deposits 2,752.32 2,747.18
Others 232,75 138,95
Sub Total 2,985.07 2,886,13
Dividend Income 2,410.21 2,059.21
Net gain/loss on sale of investments 5 .
Sub Total 2,410.21 2,059.21
Other Non-operating Income
Profit on Disposal of Fixed assets 22.28 14.04
Profit on Disposal of Investments 634.49 -
Unclaimed balances & excess provision written back 1,0068.77 1,389.06
Gain on Foreign Currency Transactions (net) 366,57 265.80
Mark to Market of Derfvative asset - :
Miscellaneous Income 664.69 479,22
Sub Total 2,756.80 2,148.12
Total 8,152.08 7,093.46
Note No.29 (% In Lacs)
Cost of Materials Consumed & Services Rendered For The Year Ended For The Year Ended
31 March 2019 31 March 2018
Cost of Materials Consumed 74,752.68 68,601.55
Cost of Services Rendered 35,777.04 37,148.17
Total ~1,10,529.72 1,05,749.72
Note No.30 (T in Lacs)
Purchase of T Goods For The Year Ended For The Year Ended
31 March 2019 31 March 2018
Trading Goods 329.45 712.43
Total 329.45 712.43




Balmer Lawrie & Co. Ltd.

Notes to the Financial Statements for the year ended 31 March 2019

Note No.31 X in Lacs)
Changes in inventories of Finished Goods, For The Year Ended For The Year Ended

Stock-in-trade and Work-in-progress

31 March 2019

31 March 2018

Change in Trading Goods
Opening |
Closing -
Change 5
Change in Work In Pragross
Opening 1,287.07 1,104.66
Closing 966,40 1,287.07
Change 320,67 (182.41)
Change in Finished Goods
Opening 3,107.40 4,489.00
Closing 3,084.25 3,107.40
Change 23,15 1,381.60
Change in WIP turn key project Opening - -
Closing . -
Change = 5
Total 343,82 1,199.19
Note No.32 (Tin Lacs)
Em e Benefit Expense For The Year Ended For The Year Ended

31 March 2019

31 March 2018

Salaries and Incentives 17,444.13 16,053.86
Contribution to Provident & Other Funds 2,187.10 2,266.96
Social security and other benefit plans for overseas - -
employees
Expense on Employee Stock Option Scheme (ESOP) and .
Employee Stock Purchase Plan (ESPP)
Staff Welfare Expenses 1,615.85 1,478.60
Total 21,247.08 19,799.42
Note No.33 (T in Lacs)
Finance Costs For The Year Ended For The Year Ended
31 March 2019 31 March 2018
Interest 401.64 288.61
Bank Charges" 154.10 134.05
Applicable net gain/loss on foreign currency 2 :
transactions and translations
Total 555.74 422.66

* Bank Charges include charges for opening of L/C, bank guarantee charges and other charges related to bank transaclions.




Balmer Lawrie Ik Co. Ltd.
Hotas to the Financlal S1atements for the year ended 31 March 2019

Note No.34 (2 In Lacs)
Depreciation & Amortization Expense For The Year Ended For The Year Ended
31 March 2019 31 March 2018
Depreciation on:
Property, Plant & Equipment 2,514.59 2,452.97
Investment Properties 2.16 1.45
Amortization of Intangible Assets 155.15 201.28
Total 2,671.90 2,655.70
Note No.35 (2 in Lacs)
Othe enses For The Year Ended For The Year Ended
31 March 2019 31 March 2018
Manufacturing Expenses 1,677.42 1,493.78
Consumption of Stores and Spares B89.24 896.69
Repairs & Maintenance - Buildings 275.54 611.36
Repairs & Maintenance - Plant & Machinery 414.73 367.64
Repairs & Maintenance - Others 559.92 571.95
Power £ Fuel 2,561.96 2,342.02
Electricity & Gas 407.47 406.82
Rent 1,369.77 1,043.64
Insurance 270.1 249.90
Packing, Despatching, Freight & Shipping Charges 4,256.78 4,484.51
Rates ft Taxes 160.59 111.23
Auditors Remuneration & Expenses 24.02 23.58
Impairment of assets 19.36 1,070.91
Write Off of Debts, Deposits, Loans & Advances 481.97 3,098.92
Provision for Doubtful Debts & Advances 1,561.07 1,132.84
Fixed Assets Written Off 12.40 16.05
Loss on Disposal of Fixed Assets 3.86 9.37
Selling Commission 409.89 680.03
Cash Discount 340.22 309.27
Travelling Expenses 975.50 963.02
Printing & Stationary 296.23 231.66
Motor Car Expenses 153.71 153.61
Communication Charges 286,48 328.08
CSR Expenditure 516.24 438.34
Miscellaneous Expenses 4,835.44 4,887.65
22,760,02 25,922.87
Less: Provision for Debts, Deposits, Loans & Advances (775.86) (2,973.11)
& Inventories considered doubtful earlier, now written
back
Total 21,984.16 22,949.76
Payment to Auditors as:
Statutory /Branch Auditor 18.88 18.90
Tax Audit 0.85 0.85
Other Certification 2.00 2.10
Reimbursement of Expenses 2.29 1.73
Total Payment to Auditors 24.02 23.58

—




Balmer Lawrie & Co. Lid.
Tvotes to the Financial Statements for the year ended 31 March 2019

Note No. 36 (% in Lacs)
Tax expense Far The Year Ended For The Year Ended
31 March 2019 31 March 2018

Current tax 9,479.39 7371.00
Deferved tas 42:4.13 1,538.00
Prior period (743.22) (1,279.00)
Total 9,160.30 7,630.00

The major components of income tax expense and the reconciliation of expense based on the domestic effective tax eate of at 31.944% and the
reported fax expense in profit or loss are as follows

Agconnting profit hefore income tax 28010.48 26111.51
At country's statutory income tax mie of 34.944% (31 March 2018: ’ .
34“08“"0) 34.944% 146“8"0
Tax Expense 0,787.98 9,036.67
Adjustments in respect of cucrent income tax
Exempt Dividend Income (265.14) (128.65)
Forepn Dividend Income, taxed at a diffecent eate (288.54) {292,00)
Nosi-teducrible expenses Tor tax pirposes
Provisions (net) 556.43 (481.15)
CSR Fxpenses 180,39 151,70
Granity Tiability of peevious year paid in current year - (652.99)
VRS Expeases (183.406) (188.70)
Depreciation Difference 6.48 (52.28)
Share of results of assocates and joint ventures . .
Impaiment of asset 6,77 132.06
Additional Deduction for R&TY expenses in [ 'T'ax (321.52) (153.66)
Adjustments in cespect of Previous years income tax (743.22) (1,279.00)
Deferred tax impact on cevised profit - =
8,736.17 6,092.00
Note No. 37 (X in Lacs)
Other Comprehensive Income For The Year Ended For The Year Ended
31 March 2019 31 March 2018
(A) Items that will not be reclassified to profit or loss
(1) Remeasurement gains/ (losses) on defined benchit plans (925.66) 238.88
(1) Income tax relating to items that will not be reclassified to profit 323.46 (82.67)
or logs
(B) Items that will be reclassified to profit or loss
(1) Ltems that will be rechssified to profit or loss 2 :
(i) Tncome fax relating to items that will be reclassified to profit or - -
loss
(602.20) 156.21
MNote No. 38 {2 In Lacs excepl share data)
Earnings per equity share For The Year Ended For The Year Ended
31 March 2019 31 March 2018
Net profit attributable to equity shareholders
Proht alter tax 18,850.18 18,481.51
Profit attributable to equity holders of the parent adjusted for 18,850.18 18,481.51
the effect of dilution
Nominal value of equity share (%) 10 10
Weighted-average number of equity shares for EPS 11,40,02,564 11,40,02,564
Basic/Diluted earings per share (%) 16.53 16.21

The Company's Eamings Per Share (EPS') is determined based on the net profit after tax attdbutable o the sharcholders’ of the Company bein
used as the numerator. Basic ecarnings per share is computed using the weighted average number of shares outstanding durdng the ,w::\?"
denominator, Diluted eamings per share is computed using the weighted average number of common and dilutive common equivale

outstanding during the year including share options; except where the result would be ant-dilutive. The Face value of the shases is F 10, 7

" /&
« — Y
Chaared 27




Balmer Lawrie & Co. Ltd,
Notes to the financial statements for the year ended 31 March 2019

Note No. 39
Accounting for Employee Benefits

Defined Contribntion Plans

The disclosures are made consequent to adoption of IND AS 19 on Employee Benefits, notified by the Ministry of Corporate
Affairs, by the Company. Defined Benefit(s) Plans / Long Term Employee benefits in respect of Gratuity, Leave Encashment,
Post-retirement medical benefits and Long Service Awards are recognized in the Statement of Profit & Loss on the basis of
Actuarial valuation done at the year end. Actuarial gain/loss on post-employment benefit plans that is gratuity and post-retirement
medical benefit plans are recognized in Other Comprehensive Income,

The Company mikes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees
towards Provident Fund and Employee State Insurance Scheme which are defined contribution plans. The Company has no
obligations other than o make the specified contributions. The contributions are charged to the statement of profit and loss as
they accrue. The amount recognised as an expense towards contribution to Provident Fund for the year aggregated 1o 3 1142.24
lacs (¥ 1,141.58 lacs); Superannuation fund T 629.07 lacs (T 602.96 lacs ) and contribution to Employee State Insurance Scheme
for the year aggregated to 16,39 lacs (¥ 22.26 lacs).

Defined Benefit Plans

Post Employment Benefit Plans
A. Gratuity

The gratuity plan entitles an employee, who has rendered atleast five years of continuous service, to receive fifteen days salary for
each year of completed service at the time of superannuation/exit. Any shortfall in obligations is met by the company by way of
teansfer of requisite amount to the fund.

The reconciliation of the Company’s defined benefit obligations (DBO) and plan assets in respect of gratuity plans to the amounts
presented in the statement of financial position is presented below:

(¥ in Lacs)

Particulars As at As at
31-03-2019 31-03-2018

Defined benefit obligation 5931.59 5,531.35
Fair value of plan assets 5,248.30 5,508.91
Net defined benefit obligation 683,28 22.44

(i) The movement of the Company’s defined benefit obligations in respect of gratuity plans from beginning to end of reporting

period is as follows:

(¥ in Lacs)
Particulars As at As at|
31-03-2019 31-03-2018

Opening value of defined benefit obligation 5,531.35 5,835.57

Add: Current service cost 350.24 326,51

Add: Current interest cost 386.22 437.68
Plan amendment : Vested portion at end of period (past service) - i
Add: Actuarial (gain)/loss due to -

- changes in demographic assumptions - -
- changes in experience adjustment 443.68 (147.36)
- changes in financial assumptions 11913 (219.42)
Less: Benefits paid (899.02) (701.64)
Closing value of defined benefit obligation thercof- 5,931.59 5,531.35
Unfunded 683.28 22.44
Funded 5,248.30 5,508.91




(i) The defined henefit obligation in respect of pratuity plans was determined using the following actuarial assumptions:

® in Lacs)

Assumptions As at As at
31-03-2019 31-03-2018

Discount rate (per annum) 7.60% 7.98%
Rate of increase in compensation levels/Salary growth rate 6.00% 6.00%
Expected average remaining working lives of employees (years) 11 12

(1i)) The reconciliation of the plan assers held for the Company’s defined benefit plan from beginning ro end of reporting period is

presented below:

(% in Lacs)

Particulars As at| As at
31-03-2019 31-03-2018

Opening balance of fair value of plan assets 5,508.91 4,023.43
Add: Contribution by employer 460.64 1,887.22
Return on Plan Assets excluding Interest Income (240.90) (21.17)
Add: Interest income 418.68 321.07
Less: Benefits paid (899.02) (701.64)
Closing balance of fair value of plan assets 5,248.30 5,508.91

(iv) Expense related to the Company’s defined benefit plans in respect of gratuity plan is as follows:

(¥ in Lacs)
Amount recognised in Other Comprehensive Income For the year For the year
ended ended
31-03-2019 31-03-2018
Actuarial (gain)/loss on ebligations-changes in demographic - -
assumptions
Actuarial (gain)/loss on obligations-changes in financial assumptions 119.13 (219.42)
Actuarial (gain)/loss on obligations-Experience Adjustment 443,68 (147.36)
Return on Plan Assets excluding Interest Income (240.90) (21.17)
Total expense/ (income) recognized in the statement of Other 803.70 (345.61)
Comprehensive Income
(% in Lacs)
Amount recognised in the Statement of Profit & Loss For the year For the year
ended ended
31-03-2019 31-03-2018
Current service cost 350.24 326.51
Past service cost (vested) - -
Net Interest cost (Interest Cost-Expected return) (32.46) 116.61
T'otal expense recognized in the Statement of Profit & Loss 317.78 443,13
(X in Lacs)
Amount recognised in Balance Sheet As at As at
31-03-2019 31-03-2018
Defined benefit obligation 5,931.59 5,531.35
Classified as:
Non-Current 4.890.65 4,771.63
Current 1,040.94 759,72




(T in Lacs)

expected returns of the vatious assers in the plan, and include an
analysis of historical returns and predictions abput fiture remuens, The
refurn on plan assets was

As at As at
31-03-2019 31-03-2018
Expected returns on plan assets are based on a weighted average of] 177,78 209.90

(¥) Planassets do not comprise any of the Group’s own financial instruments or any assets used by Group companies. Plan assets

can be broken down into the following major categories of investments:

(R in Lacs)

Particulars As at As at

31-03-2019 31-03-2018
Crovernment of India securities/ State Government securities 46.61% 46.30%
Corporate bonds 47.24% 47.59%
Others 6.15% G.11%s
Total plan assets 100.00% 100.00%

Interest costs have been included under ‘finance costs’ and service cost has been recorded under ‘employee henefits expense’ in

statement of comprehensive income.

(vi) Sensitivity Analysis

The significant actuarial assumption for the determination of defined benefit obligation in respect of gratuity plans is the discount
rate. The caleulation of the net defined benefit obligation is sensitive to this assumpton. The following table summarises the

effects of changes in this actuarial assumption on the defined benelit obligation:

(T in Lacs)

Particulars 31 March 2019

Increase Decrease
Changes in discount rate in % 0.50 0.50
Delined benefit obligation after change 5,776 6,096
Original defined benefit obligation 5,932 5,932
Increase/(decrease) in defined benefit obligation (156) 164
Changes in salary growth rate in % 0.50 0.50
Defined benefit obligation after change 6,034 5,832
Original defined benefit obligation 5,932 5,932
Increase/(decrease) in defined benefit obligation 102 (100)
Changes in Attrition rate in % 0.50 0.50
Defined benefit obligation after change 5,936 5,928
Orriginal defined benefit obligation 5,932 5932
Increase/(decrease) in defined benefit obligation 4 4
Changes in Mortality rate in % (.50 0.50
Defined benefit obligation after change 5,962 5,901
Ouiginal defined benefit obligation 5,932 5,932
Increase/ (decrease) in defined benefit obligation 30 (31)

¥

. A :



(X in Lacs)

Particulacs 31 March 2018

Increase Deerease
Changes in discount rate in % 0.50 0.50
Defined benefit obligation after change 5,382 5,689
Original defined benefit phligation 5,531 5,531
Increase/(decrease) in defined benefit obligation (149) 157
Changes in salary growth rate in % 0.50 0.50
Defined benefit oblipation after change 5,625 5441
Original defined benefit obligation 5,531 5,531
Increase/ (decrease) in defined benefit obligation 93 (90)
Changes in Attrition rate in % 0.50 0.50
Defined benefit obligation after change 5,535 5,528
Original defined benefit obligation 5,531 5,531
Increase/(decrease) in defined benefit obligation 4 (4)
Changes in Mortality rate in % 10.00 10.00
Defined benefit obligation after change 5,561 5,501
Original defined benefit obligation 5,531 5,531
Increase/(decrease) in defined benefit obligation 30 (30)

B. Post Retirement Medical Benefits Scheme (Non-funded)

The post retitement medical benefit is on contributory basis and voluntary. It is applicable for all employees who
superannuate/resign after satisfactory long service and includes dependent spouse, parents and children as per applicable rules.

(¥ in Lacs)
Pasticulars As at] As at
31-03-2019 31-03-2018
Opening value of defined benefit obligation 376.60 348.71
Add: Current service cost
Add: Current interest cost 24.19 23.73
Add: Actuarial (gain)/loss due to -
- changes in demographic assumptions - -
- changes in experience adjustment 109.91 127.47
- changes in financial assumptions 12.05 (20.74)
Less: Benefits paid (116.62) (102.57)
Closing value of defined benefit obligation 406.13 376.60
Thereof-
Unfunded 406.13 376.60
Funded - -
(T in Lacs)
Amount recognised in Other Comprehensive Income For the year For the year
ended ended
31-03-2019 31-03-2018
Actuarial (gain)/loss on obligations-change in demographic -
assumptions
Actuarial (gain)/loss on obligations-change in financial assumptions 12.05 (20.74)
Actuarial (gain)/loss on obligations-Experience Adjustment 109.91 127.47
Total expense/ (income) recognized in the statement of Other
Comprehensive Income 121.96 106.73




(X in Lacs)

Amonnt recognised in the Statement of Profit & Loss For the year For the year
ended ended
31-03-2019 31-03-2018
Current service cost - -
Net Interest cost(Interest Cost-Expected return) 24 24
Total expense recognized in the statement of Profit & Loss 24 24
(X in Lacs)
Assumptions Ag at As at
31-03-2019 31-03-2018
Discount rate (per annum) 7.60% 7.98%
Superanfuation age 6l Gl
Barly retivement & disablement 1.00% 1.00%
(X in Lacs)
Amount recognised in Balance Sheet As at As at
31-03-2019 31-03-2018
Defined benelit obligation 406.13 376,60
Classified as:
Non-Current 341.36 31678
Current 64.77 59.82
Sensitivity Analysis (% in Lacs)
Pacticulars 31 Maech 2019
Increase Dectease
Changes in Discount rate in % 0.50 0.50
Defined henefit Ob].ig_'aﬂon alrer change 394 418
Original defined benefit obligation 406 406
Increase/(decrease) in defined benefit obligation (12) 12
Changes in Mortality rate in % 0,50 0.50
Defined benefit obligation after change 397 413
Original defined benefit obligation 406, 406
Increase/(dectease) in defined benefit obligation ()] 7
Particulars 31 March 2018
Increase Decrease
Changes in Discount rate in % 0.50 0.50
Defined benefit obligation after change 365 387
Otiginal defined benefit obligation 377 377
Increase/(decrease) in defined benefit obligation (11 1
Changes in Mortality rate in % 10.00 10.00
Defined benefit obligation after change 568 383
Otiginal defined benefit obligation 377 377
Increase/(decrease) in defined benefit obligation (8) 6




€. Other Long Term Benefit Plans
Leave Epcashment (Non-funded), Long Service Award (Non-funded) and Half Pay Leave (Non-funded)

The Company provides for the encashment of accumulated leave subject 10 4 masimum of 300 days. The liability is provided
based on the number of days of unutilised leave at each balance sheet date on the basis of an independent acturial valuation. An
amount of ¥ 832.10 lacs ( 603.51 lacs) has been recognised in the Statement of Profit and Loss.

(¥ in Lacs)
Leave Encashment (Non-funded) As at As at
31-03-2019 31-03-2018
Amount recognized in Balance Sheet:
Current 201.36 190.78
MNon Current 701.36 760.36

Long Service Award is given to the employees to recognise long and meritorious service rendered to the company. The minimum
eligibility for the same starts on completion of 10 years of service and thereafter every 5 years of completed service. An amount of
T (1) 2019 lacs [ T () 37.60 lacs] has been recognised in the Statement of Profit and Loss.

(Tin Lacs)
Long Service Award (Non-funded) As at As at
31-03-2019 31-03-2018

Amount recognized in Balance Sheet:
Current 60.73 41.26
Non Current 346.57 351.83

The leave on half pay is 20 days for each completed year of service on medical certificate or on personal grounds. An amount of T
358.90 lacs (T 50.96 lacs) has been recognised in the Statement of Profit and Loss.

(¥ in Lacs)
Half Pay Leave (Non-funded) As at As at
31-03-2019 31-03-2018
Amount recognized in Balance Sheet:
Current 10533 49.52
Non Current 712.52 513.88




Note 40 - Additional Disclosures

40.1

40.2

(a) Conveyance deeds of certain Leasehold land costing X 2,484.37 lakhs (¥ 2,541.35 lakhs) and
buildings, with written down value of X 3,211.46 lakhs (T 3,040.20 lakhs) are pending registration /
mutation,

(b) Certain buildings & sidings with written down value of X 6,603.58 lakhs (X 6,662.84 lakhs) are
situated on leasehold/rented land. Some of the leases with Kolkata Port trust have expired and are
under renewal. Action has been taken for finalizing the agreements with Kolkata Port Trust for
renewal of such pending cases.

Contingent Liabilities as at 313 March, 2019 not provided for in the accounts are:

(a) Disputed demand for Excise Duly, Income Tax, Sales Tax, Provident Fund and Service Tax

amounting to T 10,244.37 lakhs (X 10,918.67 lakhs) against which the Company has lodged
appeal/petition before appropriate authorities. Details of such disputed demands as on 31" March,
2019 are given in Annexure — A.

(b) Claims against the company not acknowledged as debts amounts to ¥ 1,006.19 lakhs (T 893.17

40.3

404

40.5

lakhs) in respect of which the Company has lodged appeals/petitions before appropriate authorities.
In respect of employees/ex-employees related disputes, financial effect is ascertainable on
settlement.

Counter guarantees given fo Standard Chartered Bank, Bank of Baroda, Canara Bank, Vijaya Bank,
Yes Bank, Axis Bank and Indusind Bank in respect of guarantees given by them amounts to
%6,613.64 lakhs (X 7,365.88 lakhs).

Estimated amount of contract remaining to be executed on Capital Accounts and not provided for
[net of advances paid — % 160.84 lakhs (X 88.11 lakhs)] amounted to X 99291 lakhs (X 1928.55
lakhs).

Details of dues to Micro, Small and Medium Enterprises are as given below:

(a) The principal amount remaining unpaid to any supplier at the end of accounting year 2018-19
¥ 324.16 lakhs (% 199.31 lakhs).

(b) The interest due thereon remaining unpaid to any supplier at the end of accounting year 2018-19
2 0.06 lakhs (% 0.02 lakhs).

(c) The amount of interest paid by the company in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006 during the accounting year 2018-19 2 0.02 lakhs
(XNil).

(d) The amount of payment made to the supplier beyond the appointed day during the accounting
year 2018-19 % 2.77 lakhs (X 1.50 lakhs).

(e) The amount of interest due and payable for the period of delay in making payment (which has
been paid but beyond the appointed day during the year) but without adding the interest specified
under the Micro, Small and Medium Enterprises Development Act, 2006 during the accounting
year 2018-19 X Nil (Z Nil).

(f) The amount of interest accrued and remaining unpaid at the end of accounting year 2018-19 20.06
lakhs (% 0.02 lakhs).

(g) The amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under section 23 of the Micro, Small
Enterprises Development Act, 2006. 2018-19 % 0.06 lakhs (% 0.02 lakhs).

. BG
a2



40,6 The net amount of exchange difference credited to Statement of Profit & Loss is % 69.55 lakhs [Debited
% 12.84 lakhs].

40.7 Trade receivables, loans and advances and deposits for which confirmations are nol received
from the parties are subject to reconciliation and consequential adjustments on determination /
receipt of such confirmation.

40.8 Remuneration of Chairman & Managing Director, Whole time Directors and Company Secretary:

F/Lakhs
2018-19 2017-18
Salaries 261.63 (328.07)
Contribution to Provident and Gratuity Fund 32.89 (34.31)
Perquisites 33.60 (18.83)
328.12 (381.21)
40.9 Auditors’ remuneration and expenses:
Statutory Auditors
- Audit Fees .78 (5.78)
- Tax Audit Fees 0.85 (0.85)
- Other Capacity for Limited Review and
Other certification jobs 2.00 (2.10)
Branch Auditors
- Audit Fees 13.13 (13.13)
- Other Capacity - -
- Expenses relating to audit of Accounts 2.29 (L73
24.02 23.58
40.10 (a) Stock & Sale of Goods Manufactured (with own materials) : R/Lakhs
Opening Closing Sales
Class of Goods Value Value Value
Greases & Lubricating 2,548.44 2,335.86 37.413.25
Oils (3,696.74) (2,548.44) (40,029.66)
Barrels and Drums 456.59 421.86 60,163.85
(616.06) (456.59) (54,788.05)
Leather Auxiliaries 102.37 326.53 6,318.42
(176.20) (102.37) (6.480.73)
Others including - - 2,101.66
Manufacturing Scrap (=) -) (2,136.34)

3,107.40 3.084.25 1,05,997.18
(4,489.00) (3.107.40) (1,03:434.78




40.10 (b) Stock & Sale of Goods Manufactured (with customers’ materials) :

Opening
Class of Goods Value
Greases & i
Lubricating Oils ()
)

40.10(c) Work in Progress

Greases and Lubricating Oils

Barrels and Drums

Leather Auxiliaries

40.11 Analysis of Raw Materials Consumed (excluding materials supplied by Customers.)

Steel

Lubricating Base Oils

Additives and other Chemicals

Vegetable and Other Fats

Drum Closures

Paints

Paraffin Wax

Others

Closing
Value

Value

Z/Lalkhs
175.32
(225.25)

643.69
(946.98)

147.19
(114.84)

966.40
(1.287.07)

Value
X/Lakhs
43,068.89
(36,420.39)

14,549.57
(13,655.99)

6,587.84
(7,340.35)

2,091.19
(2,177.14)

2,140.24
(1,967.35)

1,184.36
(1,130.99)

942.44
(803.96)

4,188.15
(5,105.38)

74,752.68
(68.601.55)

oo

ale

S

</Lalkhs

Value




40.12  Value of Raw Materials, Components and Spare Parts consumed:

2018-19 2017-18
Raw Materials Z/Lalkhs (%) I/Lakhs %o
Imported 3,366.62 4.50 (2,784.00) (4.06)
Indigenous 71,386.06 95.50 (65.817.55)  (95.94)
74,752.68  100.00 (68.601.55) (100.00)
Spares & Components I/Lakhs (%) 2. /Lakhs Yo
Imported 41.60 4.68 (173.59)  (19.36)
Indigenous 847.64 95.32 (723.10)  (80.64)
889.24  100.00 (896.69) (100.00)
40.13 Purchase and Sale of Trading Goods :
Purchase Sale
Class of Goods Value Value
/Lakhs I/Lalkhs
Bunk Houses 329.45 329.45
(712.43) (714.68)
32945 32945
(712.43) (714.68)
40.14 (a) Value of Imports on C.L.F basis; X/Lakhs
2018-19 2017-18
Raw Materials 3,011.60 (1,651.43)
Components and Spare Parts 101.98 (136.41)
Capital Goods 61.08 (123.96)
Trading Goods - (75.08)
3.174.67 (1.986.88)
40.14 (b) Expenditure in Foreign Currency: I/Makhs
Services 13,807.18 (17,127.59)
Others 87.95 (100.98)
13.895.13 (17,228.57)




40.14 (¢) Earnings in Foreign Currency: Z/Lakhs

40.15

40.16

40.17

40.18

Export of Goods and Components

calculated on F.O.B basis as 1,831.04 (1,927.33)
invoiced
Interest and Dividend 1,687.48 (1,470.73)
Services 3,994.13 (6,681.12)

Freight, Insurance, Exchange Gain
and Miscellaneous ltems

e =B — (3.70)
7.512.65 (10.082.88)

Earnings from services exclude deemed exports Nil (NIL).

Expenditure on Research and Development capitalized and charged to Statement of Profit & Loss
during the years is as below:

(2 in lakhs)

2018-19 2017-18 2016-17 2015-16 2014-15

Capital Expenditure 322.38 106.79 3041 51.35 256.88
Revenue Expenditure  780.93 628.87 529.29 543.32 604.53

Excess Income Tax provision in respect of earlier years amounting to X 743.22 Lakhs (X 1279.00
Lakhs) has been reversed in the current year,

The amount of Excise duty included in the amount of “Sale of Products™ in Note 27 is relatable to
Sales made during the period 1 April, 2017 and 30" June, 2017. Consequent to the same, turnover
figures are not comparable.

Looans and Advances in the nature of loans to Subsidiary / Joint Ventures / Associates

The company does not have any Loans and Advances in the nature of Loans provided to its
Subsidiary / Joint Venture Companies / Associates as at the year end except as is disclosed in Note
40.19 below.




40.19 Related Party Disclosure

i) Name of Related Party Nature of Relationship
Balmer Lawrie Investments Ltd. (BLIL) Holding Company
Balmer Lawrie (U.K.) Ltd. Wholly owned subsidiary
Visakhapatnam Port Logistics Park Lid Subsidiary
Transafe Services Ltd Joint Venture
Balmer Lawrie - Van Leer Litd. Joint Venture
Balmer Lawrie (UAE) Lle, Joint Venture
Avi - Oil India (P) Lid. Associate
PT Balmer Lawrie Indonesia Joint Venture
Shri Prabal Basu, Chairman and Managing Director Key Management Personnel
Ms Manjusha Bhatnagar Director (HR & CA) Key Management Personnel (Superannuated on
01.02.2018)
Shri D. Sothi Selvam, Director (Manufacturing Business) Key Management Personnel
Shri K Swaminathan, Director (Service Business) Key Management Personnel
Shri 8 S Khuntia, Director (Finance) Key Management Personnel
Ms Indrani Kaushal (Govt. Nominee director) Key Management Personnel (w.e.£27,12.2016 till
27.12.2017)
Ms Atreyee Borooah Thekedath (Independent Director)  Key Management Personnel (w.e.f 13.12.2017)
Shri Vijay Sharma (Govt Nominee Director) Key Management Personnel (w.e.f 15.01.2018)
Shri Sunil Sachdeva (Independent Director) Key Management Personnel (w.e.f 18.09.2017 till
01.02.2018, again wef 04.04.2018)
Ms Kavita Bhavsar, Company Secretary Key Management Personnel
Shri A. Ratna Shekhar, Director (HR & CA) Key Management Personnel (wef 02.05.2018)
Shri Vikash Preetam (Independent Director) Key Management Personnel (wef 28.07.2018)

Shri Arun Tandon (Independent Director) Key Management Personnel (wel 12.09.2018)




i)

c)

d)

i)

k)

D

0)

p)

Q)

_‘otes on Accounts - ( Contd.)
Transactions with Related Parties
Type of Transaction Year
Ending
Sale of Goods 31/03/19
31/03/18
Purchase of Goods 31/03/19
31/03/18
Value of Services 3 lf_UBH9
Rendered 31/03/18
Value of Services 31/03/19
Received 31/03/18
Remuneration to Key 31/03/19
Managerial Personnel 31/03/18
Income from leasing or 31/03/19
hire 31/03/18
purchase agreement __
Purchase of Fixed Assets 31/03/19
31/03/18
Investment in shares ason  31/03/19
31/03/18
Loans given as on 31/03/19
31/03/18
Dividend Income 31/03/19
31/03/18
Dividend Paid 31/03/19
31/03/18
Interest Income 31/03/19
31/03/18
Amount received on alc. 31/03/19
of salaries, etc. of 31/03/18
Employees deputed or
otherwise
Net outstanding 31/03/19
recoverable 31/03/18
as on
Net outstanding payable 31/03/19
as on 31/03/18
Provision for advances/ 31/03/19
investments 31/03/18
Share of margin 31/03/19

O \31/03/18

Holding
Company

41.50
36.00

L}

7,045.29
4,931.70

14.79
9.83

51.57
11.08

Subsidiary

8103.96
9100.18

230.03
2000.00

112.05
35.24

342.15
2,035.29

1,027.32

Joint

Ventures

11.58
11.72

2,478.63
2,218.36

934.07
965.78

18.35
258.61

1.08
1.08

5,753.34
4,726.02

423.49
491.95

2,407.06
2,056.02

98.41
127.79

87.89
109.39

2,350.88
2,45591

310.22
498.18

2,495.12
2,495.12

2.68
13.06

Key
Management
Personnel

328.13
381.21

Z/Lakhs

TOTAL
11.58
11.72

2,478.63
2,218.36

975.59
1187.12

18.35
258.61

328.13
381.21

13,857.30
13,826.20

653.52
2491.95

2,407.06
2,056.02

7,045.29
4,931.70

210.46
163.03

102.68
119.23

2,744.60
4,502.28

1,337.54
498.18

2,495.12
2,495.12

2.68
13.06



40.20 Segment Reporting

Information about business segment for the year ended 31* March, 2019 in respect of reportable
segments as notified by the Ministry of Corporate Affairs in the IND AS— 108 in respect of
“Operating Segments” is attached in Note 41.

40.21 Disclosure of Interests in Joint Venture and Associate Companies
Name of Joint Venture Company Proportion of Country of
Shareholding Incorporation
Balmer Lawrie (UAE) Llc. 49% United Arab Emirates
Balmer Lawrie Van Leer Ltd 48% India
Transafe Services Litd. 50% India
PT Balmer Lawrie Indonesia 50% Indonesia
Name of Associate Company
Avi Oil India (P) Ltd. 25% India

Avi Oil India (P) Ltd. is classified as associate on the basis of the shareholding pattern which leads to
significant influence over them by the Company. Further, in Balmer Lawrie (UAE) LLC, Balmer Lawrie
Van Leer Ltd, PT Balmer Lawrie Indonesia LLC and Transafe Services Ltd. both the partners have equal
nominee representatives in the Board. Hence, these entities are classified as joint ventures and the
Company recognizes its share in net assets through equity method.

The Company’s proportionate share of the estimated amount of contracts remaining to be executed on
Capital Accounts relating to the Joint Venture & Associate Companies and not provided for in their
respective financial statements amounts to X 569.96 lakhs (X 608.87 lakhs).

With the adoption of Ind AS by the company and its group companies, the consolidation of individual line
items under proportionate consolidation method being followed earlier under previous GAAP has been
discontinued. Under the equity method as prescribed in Ind AS, the net assets of the group companies are
shown as an increase in equity with corresponding increase in value of Investments in the parent
company’s books. Hence the disclosure for aggregate amounts of each of the assets, liabilities, income and
expenses related to the interests in the Joint Venture and associate companies are no longer relevant.

40.22 Cost of Services is comprised of:

%/Lalkhs

2018-19 2017-18

Air / Rail travel costs 1,885.08 (1,683.33)
Air / Ocean freight 22,933.35 (22,438.04)
Transportation / Handling 7,007.40 (7,534.10)
Other Service charges 3,951.21 (5,492.70)

35,777.04 (37.148.17)




40,23 Capital Work in Progress as at the Balance Sheet date is comprised of :

Asset Classification (¥*) Z/Lalkhs
As on 31.03.2019 As on 31.03.2018
Leasehold Land 280.81 3.79
Building 9,940.73 843.09
Plant & Machinery 834.18 416.13
Electrical Installation & Equipment 103.88 26.78
Furniture & Fittings 3.44 .
Typewriters, Accounting Machine & Off. 17.26 34.74
Equipment
Misc. Equipment 82.49 -
Pre Production Expenses 431.69 -
11,694.48 (1,324.53)

(*)  Subject to final allocation / adjustment at the time of capitalization

40.24 Miscellaneous Expenses shown under “Other Expenses” (Note No. 35) do not include any item of
expenditure which exceeds 1% of the total revenue.

40.25 (a) Certain fixed deposits with banks amounting to X 5,500.00 lakhs (% 5,299.82 lakhs) are pledged with
a bank against short term loans availed from the said bank. However, there are no loans outstanding
against these pledges as on 31.3.2019.

(b) Certain fixed deposits amounting to X 77.74 lakhs (X 69.76 lakhs) are pledged with a bank against
guarantees availed from the said bank.

(¢) Fixed Deposit with bank amounting to T 0.90 lakhs (X 0.85 lakhs) are lodged with certain authorities
as security.

40.26 Details of Other Payables (Note No. 23)

¥/Lakhs

2018-19 2017-18
Creditor for Expenses 6,200.48 (6,423.57)
Creditor for Capital Expenses 246.19 (298.59)
Employee Payables 2,226.88 (2,122.33)
Statutory Payables 311.74 (369.41)
Others 112.71 (89.32)

9.098.00 (9,303.22)

40.27 Ind AS 36, Impairment, requires the company to test assets for impairment at every financial year end
wherever there exists conditions which indicate that an impairment loss may have occurred. Kolkata
plant of the SBU Industrial Packaging have been incurring losses for the last few years. In view of the
same, fixed assets of the IP Kolkata unit have been impaired during the current and previous financial
years. The impairment loss resulting from the same has been disclosed as a separate line item under
Other expenses in Note No. 35 of the Statement of Profit & Loss.

40.28 The company has been sanctioned a Grant-in-aid of X 7.83 crores from the Ministry of Food Processing
Industries (MoFPl) for setting up integrated cold chain facilities at Rai, Haryana and Patalganga,
Maharashtra. Against the same the company had been disbursed X |1.81 crores during the previous
financial year 2017-18 which is treated as a deferred income and grouped under Non Financial
Liabilities - Others (current) to be apportioned over the useful life of the assets procured out of such
grant. During the current financial year, a sum of X 12.16 lakhs (T 5.50 lakhs) has been credited to
income in the statement of profit and loss,




40.29 During the year the company has started the process of closing down the wholly owned subsidiary
Balmer Lawrie (UK) Limited. Asa part of such initiative, a comprehensive portion of its paid up shares
was purchased back by the subsidiary company as per laid down guidelines of the United Kingdom,
This has resulted in a profit on disposal of shares of ¥ 634.49 Lakhs during the year. The wholly owned
subsidiary issued share capital now stands at 100 equity shares with a face value of US $ 1 each, which
are still held by Balmer Lawrie & Co. Lid.

40.30 (a) The financial statements have been prepared as per the requirement of Division-II to the Schedule 111
of the Companies Act, 2013.
(b) Previous year’s figures have been re-grouped or re-arranged or re-classified wherever so required to
make them comparable with current year figures.

(¢) Figures in brackets relate to previous year. P
(d) All amounts in X Lakhs unless otherwise stated A
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AR ANNEXURE - A
Statement of Disputed Dues as on 31st March, 2019
(Not provided for in the accounts)
Period to
which Forum Where
Name of the Nature of Amount (Rs./Lakhs) the amount dispute is
Statute the Dues 2018-19 2017-18 relates pending
Sales Tax Act, Sales Tax 17.67 17.67 Asslyr 1004/05 Tribunal, Mumbal
1.5 1.55 Assl Yr 1994/95 Tribunal, Mumbai
9.03 89.03 Asstt Yr 2012113 Ji. Commissioner, Mumbai
23.58 - Assll Yr 200910 Dy. Commissioner, Mumbai
16.67 16.67 Asst yr 2007/08 Ju. Commissioner, Mumbai
61.55 61.55 Assl yr 201011 JI. Commissioner, Mumbai
15.656 15.65 Assit Yr2011/12 Jt Comm., Mumbal
27 21 Asst yr 2007/08 Ji. Commissioner, Mumbai
133.42 133.42 Asst yr 2003/04 Dy. Commissioner, Mumbai
5.78 578 Asst Yr 2000/01 Dy. Commissioner, Mumbai
0.90 0.90 Asst yr 2000-01 Dy. Commissioner, Mumbai
0.61 0.61 Asst Yr 2001/02 Dy. Commissioner, Mumbai
8.08 a.08 Asstt Yr 2000/01 Dy. Commissioner, Mumbai
4.85 4.85 Asstt Yr 2001/02 Dy. Commissioner, Mumnbai
0.24 0.24 Asstt Yr 2008/09 Jt Comm., Mumbai
- 64.54 Asst yr 2017 Asslt Commissioner, Mumbai
1.35 1.35 Assl year 2000-01 Dy. Commissioner, Mumbai
1.68 1.68 Assl year 2001-02 Dy. Commissioner, Mumbai
5.48 5.48 Asst year 2008-09 Ji. Commissioner, Mumbai
1.37 137 Asst year 2001-02 Dy. Commissioner, Mumbai
109.56 109,56 Asstyr2011-12 Ji. Commissioner, Mumbai
8.54 8.54 Asst Yr 2012113 Jt. Commissioner -ST Appeal
Mumbai
7.07 7.07 Assll Yr 2007/08 Sr. Jt. Commissioner, Appeal
(VAT Act. 03) Wes! Bengal
69.38 69.38 Asst yr 2003 CTO, Kochi
15.62 15,62 Asslt Yr 1993/94 CTO, Kochi
2.25 225 Asslt Yr 2006/06 CTO, Kochi




PART - | ANNEXURE - A (Contd..)
Statement of Disputed Dues as on 31st March, 2019
(Not provided for in the accounts)
Period to
which Forum Where
Name of the Nature of Amount (Rs./Lakhs) the amount dispute is
Statute the Dues 2018-19 2017-18 relates pending
6.63 6.63 Asslt Yr 2006/06 CTQO, Kachi
10.85 10.85 Asstl Yr 2004 CTO, Kochi
1.82 1.82 Assltt Yr 2003/04 Asst. Commissioner, Chennai
- 14.95 Asslt Yr 2008/09 Appeal pending with AAC
- 1.64 Asstl Yr 2008/09 Appeal pending wilth AAC
14.65 14.65 Asstl Yr 1998/99 Appeal pending before STAT
67.82 67.82 Assl. Year 2005/06 Appeal pending with Sales Tax
Appeliate & Revision Board
- 37.04 VAT Assl. 2006-07 - do -
- 116.64 CST Asst, 2006-07 - do -
90.93 90.93 Asst. Year 2005/06 - do -
- 217 Assll Yr 1998/99 AAC, Chennai
12.14 12.14 Assl Yr 1996/97 Appeal pending with AAC, Chennai
32.59 32,59 Assl Yr 2007/08 Appellate & Revision Board
= 137.55 Asst Yr 2008/09 - do -
17.68 17.68 Valt Asst. 2013-14 Appellate & Revision Board
08,11 g98.11 CST Asst. 2013-14 - do -
11.61 12.84 VAT Acl.'03 Assl. 2014-15  Addl Commissioner Appeal, WB
32.93 66.22 CST Act/06 Asst. 2014-15 - do -
64.54 64.54 VAT Acl.'03 Asst. 2015-16 = do=
186.16 186.16 CS8T Acl'06 Assl. 2015-16 - do -
8.32 8.32 Vat Asst. 2012-13 - do -
- 24.04 CST Asst, 2011-12 - do -
27464 - Asst Yr 2016/17 - do -
241.27 - Asst Yr 2016/17 - do -
- 42.81 Asst Yr 2009/10 Addl. Commissioner, Wesl Bengal
52.50 52.50 Asst Yr 2010/11 Jt. Commissioner, Commercial Tax
798.81 798.81 Asst Yr 2009/10 Appeal against Dy. Commissioner
SUB TOTAL | 2,548.57 2,484.96 | Order, Orissa




PART - | ANNEXURE - A (Contd..)
Statement of Disputed Dues as on 31st March, 2019
(Not provided for in the accounts)
Period to
which Forum Where
Name of the Nature of Amount (Rs./Lakhs) the amount dispute is
Statute the Dues 2018-19 2017-18 relates pending
Central Excise Act Excise Duty 1,308.11 1,308.11 July'a7 Appelate Tribunal, Kolkata
16.31 16.31 Feb.'2004. Appelate Tribunal, Kolkata
47.00 47.00 04/10/2002 - do -
40.04 3817 22-11-2011 Addl. Commissioner (CE)
0.52 0.37 05/05/2011 Dy. Commissionar (CE)
1.94 1.78 11,02.2013 Commissioner (CE)
17.57 16.65 08/04/2017 Comm (Appeals), Mumbaij
27.83 4.87 March, 20711 Comm (Appeals), Mumbal
4,78 919 March'2010 - do -
- 20.64 201112 Commissioner (Appeal), Mumbai
218.03 218.03 18-09-2002 CESTAT
99.29 9929 .02-05-2003 - do -
9.07 9.07 08-05-2006 - do -
1.42 142 06-07-1995 Asst. Commissioner
12.18 12.18 17-07-1995 - do -
9.97 9.97 27-04-1985 - do -
1.62 1.62 03/06/2011 Comm, ( Appeal)
1.08 1.09 08-09-1995 Asst. Commissioner
SUB TOTAL [ 1,821.77 1,824,76 |
Cess 120.02 115.09 Asstl Yr 1999/00 High Gourt, Mumbai
100.63 96.49 Asstt Yr 2000/01 High Court, Mumbal
SUB TOTAL | 220.65 211.58 |




PART - ANNEXURE - A (Contd..)
Statement of Disputed Dues as on 31st March, 2019
(Not provided for in the accounts)
Period to
which Forum Where
Name of the Nature of Amount (Rs./Lakhs) the amount dispute is
Statute the Dues 2018-19 201718 relates pending
Sewlce?ax Act Service Tax 1.34 127 Oct 13 to Dec 13 Asst.Commisioner
Gentral Excise (Adjn), Mumbai
0.45 0.43 Apr-14 to Junet4 - Do -
0.44 0.42 July 14 to Sept 14 < Tl
1.30 1.23 Oct 14 to Dec 14 - Do -
17.38 17.38 Assl. Year 2012-13 Commissioner of Central Excise
Coimbatore
8.34 8.34 Assl. Year 2012-13 - Do -
22.39 21.26 19-03-2010 Commissioner (Appeal) Service
Tax
3,084.72 3,064,72 Oct,, 2002 - March,2007 CESTAT, West Bengal
1.08 1.03 Jan."11-0cl.'11 Suppdt.
2.62 2.50 April'06-Dec0 - Do -
4,07 3.87 Mov 11 te Jun 12 Superintendent
4.10 3.80 MNov 11 to Jun 12 Asstt Commissioner
1,19 1.12 28, 'October, 2015 Asst.Commisioner, Mumbai
116.20 110.16 Asslt Yr 2005-06/2006-07 Addl. Caommissioner (Service Tax),
Wesl Bengal
11.67 10.97 21, April, 2015 Commissioner-Service Tax
Audit Commissionerate Kolkata
14.58 14.00 Apr 06 to Feb 10 Asslt Commissioner, Mumbai
3.30 3.15 Mar 10 to Dec 10 Superintendent, Mumbal
531 5.08 Apr06 to Dec 10 Asstt Commissionar, Mumbai
- 17.94 Apr15 to June7 Show cause letter issued from
Commissioner Office
46.39 46.39 15/2011 Appellate Tribunal
27.99 27.99 23-07-2012 Ist Appellate Authority, Delhi




PART -| ANNEXURE - A (Contd..)
Statement of Disputed Dues as on 31st March, 2019
(Not provided for in the accounts)
Period to
which Forum Where
Name of the Nature of Amount (Rs./Lakhs) the amount dispute is
Statute the Dues 2018-19 2017-18 relates pending
525.21 526.21 2013-14 Central Excise Service Tax
Appellate Tribunal ,Delhi
- 21.58 2012-15 Show cause letter issued from
Commissioner Offica
5,04 479 July 12 to Mar 13 Assit Commissioner, Mumbai
310,85 310.85 2016-17 CESTAT, Coimbatore
4.38 4.15 Apr 13 lo Sep 13 Asstt Commissioner, Mumbai
1,364.63 1,364.63 01-03-2017 Commissioner order CHN
daled 01.03.2017
- 716.14 Apr.'08 to March'09 CESTAT, MUMBA|
67.62 67.62 811012016 CESTAT, HYDERABAD
30.80 20.25 Qct 07 to Mar 13 Commissioner, Mumbai
| 5,653.38 6,397.37 |
GRAND TOTAL Il 10,244.37 10,918.67 ||




Balmes Luweie & Co, Ltd.

Notes to the financial statements for the year ended 31 March 2019

(All amounts in ¥ lakh, unless otherwise stated)
Note : 41
Segment Revenue

31 March 2019 31 March 2018
Total Segment Inter Segment Revenue from Total Inter Segment | Revenue from
Revenue Revenue external Segment Revenue extemal
customers Revenue customers
Industrial Packaging 63,676 1,083 62,593 59,492 1,528 57.964
Logistics Infrastructure 18,761 23 18,728 19,244 187 19,057
Logistic Services 33,246 62 33,184 33,136 591 33077
Travel & Vacations 15,977 214 15,663 15,893 162 15,731
Greases & Lubricants 37,600 95 37,505 40,374 140 49,234
Crhers 9.854 6 9,848 9.939 81 9.858
Total Segment Revenue 1,79,113 1,593 1,77,520 1,78,079 2,158 1,75,921
Segment Profit/(Loss) before Interest & Income Tax
31 Maxch 2019 31 March 2018

Industrial Packaging 5,416 5416 5,842 5.842
Logistics Infrastructure 4,373 4373 4,474 4,474
Logistic Services 7,971 7,971 8,483 8,483
Travel & Vacations 6,025 6,025 5,294 5294
Greases & Lubncants 3,854 3,854 3,096 3,096
Others 372 372 (1,079) (1,079)
Tortal Segment Profit 28,010 - 28,010 26,111 - 26,111




Seement Assets

31 March 2019

31 March 2018

Segment assets Investmentin | Additions 1o nen Segnient Segment assets | Investmencin | Additions 1o |  Segment
associates and Current assets assets associates and | non-currént assets
joint ventures joint ventures assets

Industrial Packaging 32,182 32,182 31,785 31765
Logistics [nfrastructure 22,111 22,111 21,653 21,653
Logistic Services 12,202 12,702 7,756 7,756
Travel & Vacations 34,239 34,239 32,538 32,538
Greases 8 Lubricants 19,309 19,309 19,349 19,349
Others 5,888 6.888 331 5,351
Total Segment Assets 1,26,931 - - 1,26,931 1,19,393 - = 1,19,393
Unallocated
Deferred tax assets = =
Investments 13.841 166 14,007 8,738 5,103 13,841
Derivative financial instruments - -
Ohther Assers 47,294 47,294 51,951 51,851
Total assets as per the balance sheet 1,88,066 166 - 1,88,232 1,80,082 5,103 - 1,85,185
31 March 2019 31 March 2018
Inchuserial Packaging 19.36 38158
Logisucs Infrastrucrure 3 -
Logistic Services - -
Travel & Vacations - 68931
Greases & Lubricams - -
Others - -
Total Impairment of Assets 19.36 1,070.89
Segment Liabilities
31 March 2019 31 March 2018
Industrial Packaging 8,784 9,079
Logisties Intrastructure 7.624 5,148
Logistic Services 10,889 10961
Travel & Vacations 11,784 17,062
Greases & Lubricants 6,169 6,468
Orhers 2912 2363
Toral Begment Liabilitics 48,162 51,081
Intersegment eliminations : 2
Unallocated
Deferred ax liabilities 919 819
Current tax labilivies 3215 2778
Current borrgwings 306 374
Non current borrowings 1,061 1,115
Derivative financial instruments = -
Other Linbilities 4,548 3432
Total Liabilities as per the balance sheer 58,211 59,599




Balmer Lawrie & Co. Lid.
Notes to the financial statements for the year ended 31 March 2019

(All amounts in ¥ (lacs), unless otherwise stated)

42 Financial Risk Management

i) Financial instruments by category
For amortised cost instruments, earrying value represents the best estimate of fair value.

31 March 2019 31 March 2018
Particulars Fair value through |Amortised Cost* |Fair value through [Amortised Cost™
Profit or Loss Profit or Loss
Financial Assets
Equity instruments** 149.50 - 14.46 -
Trade receivables - 27,619.22 - 27,127.33
Other recetvables B 21,640.30 - 24,119.72
Loans - 1,725.55 - 2.895.66
Accrued income - 2.226:.70 - 2.240.70
Security deposit - 908.38 - 810.36
Cash and cash equivalents - 4614.05 = 5,059.07
Other bank balances i 39,071.11 - 43,007.56
Total- Financial Assets 149.50 97,805.31 14.46 1,05,260.40

Financial Liabilities
Trade payables - 29,305.66 - 3227910
Security deposit - 2,468.01 - 2.487.74
Other financial liabilities - 9,098.00 - 9,303.22
Derivative financial liabiliges = = - -

Total- Financial Liabilites - 40,871.67 - 44,040.06

*All financial assets/liabilides stated above are measured at amordsed cost and their respective carrying values are not considered to be materially different from their fair values.
#*1. Investment in equity instrument of subsidiaries, joint venrures and associates have been carried at cost amounting 1o T 13857.30 lacs (31 March 2018 ¥ 13826.20 lacs) as per Ind AS 27
"Separate Financial Statement" and hence not presented here.

*+2. This investment includes investment in other unquoted securities and the management estimates that its fair value would not be matedally different from its carrying value, henee no fairvalue
hierarchy disclosures are given in respect to these instruments.




ii) Risk Management
The Company'’s activities expose it to market dsk, liquidity risk and credir disk. This note explains the sources of risk which the enrity is exposed to and how the entiry manages the risk and the
related impact in the financial statements.

Risk Exposure arising from Measurement Management

Credir Risk Trade Receivables, Cash and cash Ageing Analysis Keeping surplus cash only in the form of bank deposits, diversificarion
equivalents, dervative financial of asset base, monitoring of credit limirs and gerting collaterals,
instruments, financial assets measured at whereever feasible. Periodic review/ monitoring of teade receivables.
amortised cost.

Liquidity Risk Borrowings and other liabilities Rolling cash flow forccasts Periodic review of cash flow forecasts

Market Risk - Foreign Exchange |Recognised financial assets and liabilites  [Cash flow forecasting and monitoring of  |Review of cash flow forecasts and hedging through forward conteacts
not denominated in Indian Rupee (%) forex rates on regular basis

The Company's risk management other than in respect of trade receivables is carried out by a central treasury deparrment under policies approved in-principle by the Board of Directors. The
policies include principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk and investmenr of surplus funds.
Company's risk in respect of tade receivables is managed by the Chief Operating Officer of the respective Strategic Business Units,

A) Credit risk
Credit dsk refers to the dsk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure to eredit risk is primarily from trade receivables and other
receivables amounting to T 49259.52 lacs as ar March 31, 2019 (% 51,247.05 lacs as ar March 31, 2018). The receivables are rypically unsecured and are derived from revenue camed from customers
which is predominantly outstanding from sales to Government departments and public sector entities whose risk of default has been very low in the past. In case of other rade receivables, the
credit risk has been managed based on continuous menitoring of credit worthiness of customers, ability to repay and their past track record.

Provisions

B ivabl

There are no universal expected loss percentages which can be derived for the Company as a whole. The Compaay generally considers its receivables as impaired when they are outstanding for over
three years period. Considering the historical trends based on amounts actually incurred as a loss in this regard over the past few years and market information, the Company estimates that the
provision computed on its trade receivables will not be maredally different from the amount computed using expected credit loss method prescrbed under Ind AS - 109. Since the smousat of
provision is not marerial for the Company as 2 whole, no disclosures have been given in respect of expected credit losses.

Eor ather Financial assers

Loans - are given to regulac employees who are on the payroll of the company as per the employment terms and primarily secured in case of house building and vehicle loans, For other loans, the

Accrued income - includes Dividend income from both Indian and foreign [V's/associates, Hence no credir risk is eavisaged.

Deposits - represent amounts lying with customers mainly governemnt and public sector undertakings on account of security deposits, earnest money deposits and retention money given as per
contractual terms. Based on past records the risk of default is minimal.

Cash & Cash equivalents - represent cash in hand and balances lying in current accounts with various consortium banks who have high credit mrings,

Other Bank balances - mainly represent fixed deposits having maturities up to one year and includes accrued interest on such deposits. These deposits have been raken with various public and
private sector banks having the high credir ratings:




B) Liquidity risk
Liquidity risk arises from borrowings and other liablities. The company has taken a loan of 15 Crores from Standard Chactered Bank (in Y 2017-18) 1o avail of Gant in 2id from the Ministry of
Ffood Processing Industries (MoFPT) and expects to repay the same as per schedule. The fiest tranche of Rs.1.25 crores was paid as and when it was due.
Prudent liquidity risk management implies mainmining sufficient cash and marketble securities and the availability of funding theough an adequate amount of committed eredir facilities to meer
obligations when due. Due to the nature of the business, the Company mainmins flexibility in funding by maintaining availability under commirted facilities.
Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company takes into aceount the liquidity of the
market in which the entity operates. In addition, the Company’s liquidity management policy involves considering the level of liquid assers necessary ro mcer these, monitoring balance sheet
liquidity ratios against internal and external regulatory requirements and mainmining short tesm debt financing plans.

The company does not foresee any problems in discharging their liabilities towards trade payables and other current liabiliries as and when they are falling due.

C) Marker Risk
Market risk arises due to change in interest rates or foreign exchange rates,

1) Interest rate risk
The company is exposed to interest rate risk o the extent of its investments in fixed deposits with banks, The company has also invested in preference ghare capital of its joint venture company,
M/s Transafe Services Limited which has been entirely provided for in the books of the company on account of roml erosion of Net Worth of the JV and henee no further income is being accrued
on this account. The company has not invested in any other instruments cxcept equity investments. The company has a very insignificant borrowing on which interest is payable and it does nor
foresee any risk in its repayment.

2) Foreign currency risk
The Company is exposed to foreign exchange risk arising from ner foreign currency payables, primarily with respect 1o the US Dollar, GBP and Euro. Foreign exchange risk arises from recognised
asscts and liabilities denominated in a currency thar is not the Company’s functional currency. The Company as per its overall strategy uses forward contracts to mirigate its risks associated with
fluctuations in foreign currency and interest mtes on borrowings and such contracts are not designated as hedges under Ind AS-109. The Company does nort use forward contracts for speculazive

es.

g‘lu;?gsompany is also exposed to forcign exchange risk arising from net foreign currency receivables on account of dividend and other fees from its foreign subsidinries and associates, primarily
with respect to the US Dollar and AED .
The Company, as a matter of policy decided by the Board of Directors, do not enter into derivative contracts.

The Companys exposure to foreign currency sk at the end of the reporting period expressed in individual cusrencies are as follows:

Particulars 31 March 2019 31 March 2018
Nert Payables
USD 2347472 36,63,714
Euro 16,42.920 17.82,941
GBP 5,68.018 473,197
Forward Contracts
GBP - 80.000
uUsD 2,75,000 -
Receivables
AED 96,39,887 1,09,18.698




The Company's exposure to foreign currency risk at the end of the reporting perdod expressed in % arc as follows [ in Lacs):

Particulars 31 March 2019 31 March 2018
Net payables
usD 1,635 2403
Furo 1,293 1,447
GBP 520 438
Receivables
AED 1,770 1,887
The seasitivity of profit or loss and equity to changes in the exchange mtes arises mainly from forcign currency denominated financial instruments.
Particulars 31 March 2019 31 March 2018
Increase by 50 Basis points *
usp B1.73 12017
Furo 64.63 TS
GBP 26.00 21.92
AED 88,49 94.34
Decrease by 50 Basis points *
UsD (81.73) (120.17)
- (64.63) (72.37)
GBP (26.00) (21.92
AED (88.49) (94.34)
* Folding all other variablés constant




43 Capital Management
The Company’s. capiral management objectives are:
- 1 ensure the Company’s ability to continue as 4 going concern
- 1o provide an adequate réturn 1o shareholders
The Company menitors capiral on the basis of the carrying amount of equiry less cash and cash equivalents as presented on the face of balance sheer
Management dssesses the Company’s capital requirements in order o maintain an efficient overall financing structure while avoiding excessive leverage. This takes inro account the subordinatien
levels of the Company’s various classes of debr. The Company manages the capital structure and makes adjustments to it in the light of changes in cconomic conditions and the fisk characterstics
of the underlying assets. In order to mainein or adjust the capital structure, the Company may adjust the amount of dividends paid to sharcholders, zetuen eapital to sharcholders, issue new shares,
«or sell assets to reduce debt.

“The Company, being a CPSE is governed by the guidelines on Capital issued from dme to-time by the Government of India,

® in Lacs)
Particulars 31 March 2019 31 March 2018
Toral Equity 1.30.020.44 1,25,586.14
Toral Assers 1.88.231.72 1,85,184.98
Equity Ratio 69.07% 67.82%
Dividends (% in Lacs)
Particulars 31 March 2019 31 March 2018
(i) Dividend recognised at the end of the reporting period
Final dividend for the year ended 31 March 2018 of ¥ 10 (31 March 2017 T T) per fully paid share (Net of Dividend Distribution Tax). 11,400:26 TOR0L18
(n) Dividends not recognised at the end of the reporting period
In addition to the above dividends, since year-end, the directors have recommended the payment of final dividend of X 11 (31 March 2018 T 10) 1254029 11,400.26
per fully paid equity share. This proposed dividend is subject to the approval of sharcholders in the ensuing Annual General Meeting,
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Balmer Lawrie & Co. Ltd.
For the Year ended 31.03.2019
Form AODC-1
Information in respect of Subsidiaries , Associates & Joint Ventures
(Pursuant to Section 129(3) of Companies Act 2013 read with RuleS of Companies {Accounts) Rules, 2014

Part - A - Subsidiaries

§ EhEEEEBenasn o aw

51, No. % 2
Narme of the subsidiary Balmer Lawrie Uk Visakhapatanam
Ltd, Port Logistics Park
Ltd.
The date since when subisidiary was acquired 16-11-1992 22072004
Reporting period for the subsidiary concerned,if different from the hiolding company's reporting
period. A NA
Reporting currency and Exchange rate 33 on the fast date of the relsvant Financial year in the case of usp NA
foreign subsidiaries. @7 &7.00us0
Share caplal 10,800 1,35,06,45,530
Reserves & surnlus 15,82,39,480 (8,60,05.124)
Total assets 16,10,20,898 1,55,98,36,831
Totz! Liabllites 2770817 29,53,10,842
Investments ¥, >,
Turnover 3420332 120819
Prafit /{Lass] before taxation (3.96,61,354) (5.58,59.478)
Pravision for taxation (5,72.948) -
Prafit /{Loss) after taxation 13,80,88,445) (5,56,59,479)
Proposad Dividend y - =
Extent of shareholding {in percentage) 100% £0%

1 None of the subsidiaries have been liquidated or zold during the year,

Part - B - Associates and Joint Ventures

Name of Associates / Joint Ventures Balmer Lawrle (UAE) Balmer Lawrie-Van  Transale Services Avi-Oil India [P]  PT Balmer Lawrie
uc LeerLed, ud. ed, Indonresia
Latest sudited Balance Sheet Date 31-12-2018 31.03:2019 31-02-2019 31032019 1-03-2019
Date on which the Associate or Jolnt Venture was associatad or acquired 01111993 01091583 15-10-1990 04-12-1953 32-10.2018
Shares of Assoclate or Jalnt held by the on the year end )
No, SE00 asm277 11361999 4500000 2000000
Af ofl in Asgocl or loint Ve {%Lacs) 85099 3385.03 1165.12 450,00 1037.32
Extent of Holding {ln percentage) a5 AEY So% 254 S0%
Description of how there is significant influence Controlling more than Controlling more than C lling micte lling mare  C lling more
20% sharehalding 20% shareholding than 20% than 20% than 20%
Reason why the assodata fioint venture is not consolidated Not Applicable Not Applicab Not Applicabl Mot A b Not Applicabl
Networth attributable to sharehalding as per latest audited Balance sheet (Ylacs) <_—/Bma 711320 [5.935.73) 1582.07 |15337)
Prafit or Loss for the year (¥/Lacs) k(
(I} Considered In Consolldation - - .
{#) Not Consldered in Consclidation Wﬂ;{ 2345.00 (2,387.28] 52810 TA.08
1 Note : As per Ind AS 28 -4 inA and Ind AS 31 - § In Joint C the method of accounting for all itz Joint ventures and associate companies. The net zhare
of net werth including Profit/ Loss during tha year has been adjusted to the Investment in Equity. in case of Transafe Services Lid and FT Balmer Lawrie Indonesis, since the
net worth has turnied negative, hence no further consoiidation is required. W_—
2 Mone of the or joint have bean liguidated or sold during the year,

For Dutta Sarkar & Co
Chartered Accountants
Firm Registration No.30311

M-
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CA. Mainak Chakrabarti _‘QM
Partner & Director (Finance) Secratany
Membership No. 0163052 Managing Director & Chief Financial

Officer

Kolkata, 28th May, 2019



DUTTA 7A, Kiron Sankar Roy Road
SARKAR & COMPANY ' 2nd Floor

CHARTERED ACCOUNTANTS Kolkata - 700 001
INDEPENDENT AUDITOR’S REPORT

To The Members of Balmer Lawrie & Company Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Balmer Lawrie &
Company Limited (hereinafter referred to as the ‘Holding Company™) and its subsidiaries
(Holding Company and its subsidiaries together referred to as “the Group”), its associates and
jointly controlled entities, which comprise the consolidated Balance Sheet as at March 31,
2019, and the consolidated statement of Profit and Loss, (the consolidated statement of changes
in equity) and the consolidated cash flows Statement for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies
(hereinafter referred to as “the consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated financial statements give the information required by the Act in the
manner 8o required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of their consolidated state of affairs of the Company.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the Code
of Ethics issued by ICAL and we have fulfilled our other ethical responsibilities in accordance
with the provisions of the Companies Act, 2013. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key audit matters to be
communicated in our report;

SL.No Key Audit Matter Auditor’s Response

Implementation of IND AS 115

Accuracy of recognition, measurement,
presentation and disclosures of
revenues and other related balances in

1. We assessed the Company’s process to
identify the impact of adoption of the new

revenue accounting standard.

Telephone : +91 33 2248 1760 / 2213 1333
E-mail : info@duttasarkar.com / dusac.2009@rediffmail.com
" Website : www.duttasarkar.com
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Sl.No Key Audit Matter Auditor’s Response

view of adoption of IND AS 115 | Our audit approach consisted of studying
“Revenue from Contracts with | the internal audit report regarding the
Customers” (new revenue accounting | implementation and also testing of the
standard) design and operating effectiveness of the
The application of the new revenue | internal controls and substantive testing.

accounting standard involves certain |
key  judgements relating to
identification of distinct performance

We evaluated the design of internal
controls relating to implementation of the
new revenue accounting standard.

obligations, determination of|

transaction price of the identified | W€ selected a sample of continuing and
|

performance obligations, the | neW contracts, and tested the operating |

appropriateness of the basis used to effectiveness of the internal control,
measure tevenue recognised over a | relating to identification of the distinct

period. Additionally, new revenue | Performance obligations and
accounting standard contains | determination of transaction price. We
disclosures which involves collation of | carried out a combination of procedures
information in respect of disaggregated involving enquiry and observation.
revenue and periods over which the | Samples in respect of recording and
remaining performance obligations will | Fecognition of revenue were tested by

be satisfied subsequent to the balance | checking the invoices and performance.
sheet date Conclusion Our procedures did not

identify any material exceptions

9. Evaluation of uncertain tax positions | We obtained the details of assessment
The Company has tax matters under | orders to the extent available regarding
dispute which involves judgment to | those assessments for which disputes are
determine the possible outcome of | continuing and being disclosed as

these disputes contingent ligbility from management.
[Refer Note:40.2 (a) read with | We involved our internal experts to
annexure “A” estimate the possible outcome of the

disputes. Our internal experts considered
the assessment orders and other rulings in
evaluating management’s position on
these uncertain tax positions to evaluate
whether any change was required to
management’s  position on these
uncertainties.

Conclusion

We agree with management’s evaluation
Debtors Due for More than Three | We have checked the debtor’s ageing
years and Credit Balance in Sundry | schedule of the SBU’s. The authority is
Debtors Accounts (unallocated | regularly following up on the realisation
receipts) of the same. As is evident from the ageing
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SLNo

Key Audit Matter

Auditor’s Response

The company has credit balance in
some customer accounts across all
Strategic Business Unit (SBU’s). The
credit balance in these customer
accounts are due to either of the
following reasons:

Amount lying in the nature of
advance in the customer account;
Amount credited to customer
account but the same could not be
tracked/linked with any sales
invoice.

Non-reconciliation of  these
balances in the absence of
customer’s confirmation resulting
in the credit balances lying for long
periods

schedule dues do exist for more than three
years against which provision has been
provided for in the accounts.

We, during the course of our examination
have also checked the unadjusted
advances from customers for more than
three years and also the credit balances
lying in customers’ accounts on account
of unmatched invoices (unallocated
receipts). Some of the advances lying
unadjusted for more than three years have
been written back during the course of
audit. In some cases the management is in
the process of reconciliation with the
respective parties and hence the process
of write back has been kept in abeyance.
The debtors balance of Logistic services
(LS) Kolkata, includes of receivables
from Hindustan Paper Corporation
Limited (Rs.59,91,087/-) and Stone India
Limited (Rs.18,15,692/-) Both the
companies have gone to NCLT and claim
has been filed by the company under the
insolvency and bankruptcy code and the
same verified by us and also provided in
the accounts by the management.

As according to the books of accounts the
total credit balances lying in customers’
accounts is Rs.2588.46 lakhs/- and credit
balance lying over three years is
Rs.470.73 Lakhs spread over various
SBU’s.

Conclusion:

The management is following up on the
process of reconciliation with regard to
unallocated receipts.
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation
of these consolidated financial statements in term of the requirements of the Companies Act,
2013 that give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Group including its Associates and Jointly
controlled entities in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act. The respective
Board of Directors of the companies included in the Group and of its associates and jointly
controlled entities are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the consolidated financial statements
by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group and of its associates and jointly controlled entities are
responsible for assessing the ability of the Group and of its associates and jointly controlled
entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of'its associates
and jointly controlled entities is responsible for overseeing the financial reporting process of
the Group and of its associates and jointly controlled entities.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements. '
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group
and its associates and jointly controlled entities to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group and its associates and jointly controlled entities to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group and its associates and jointly controlled
entities to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the audit of the financial statements of
such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
identify during our audit. SRR
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We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matters

a. We did not audit the financial statements / financial information of two subsidiaries,
whose financial statements / financial information reflect total assets of Rs.23729.5
lakhs as at 31st March, 2019, total revenues of Rs.34.82 Lakhs and net cash flows
amounting to Rs.(1886.36 Lakhs) for the year ended on that date, as considered in the
consolidated financial statements. The consolidated financial statements also include
the Group’s share of net profit/loss of Rs. Nil for the year ended 31st March, 2019, as
considered in the consolidated financial statements, in respect of nil associates, whose
financial statements / financial information have not been audited by us. These financial
statements / financial information have been audited by othér auditors whose reports
have been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, jointly controlled entities and associates, and our report in
terms of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to the
aforesaid subsidiaries, jointly controlled entities and associates, is based solely on the
reports of the other auditors.

b. The holding company and jointly controlled entities incorporated in India have
generally been regular in depositing undisputed statutory dues, including Provident
Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs
Duty, Cess and other material statutory dues applicable to it with the appropriate
authorities except Transafe Services Limited, which has not deposited undisputed dues
in respect of Goods and Service Tax (GST) as on 31.03.2019 to the tune of
Rs.67,12,019/- (Rupees Sixty Seven Lakhs Twelve Thousand and Nineteen only)
details of which are given herein below:
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Period to
Name of which the Due Date of
Stafute Nature of Dues | Amount (Rs) seiuist Payment
Relates
IGST 3132971/~ | Fy201g-19 | April2018
onwards
Delhi GST April 2018
) IR/ it &
Act, 2017 | CGST 4.23.538/ FY 2018-19 —
| |
i1 2 |
SGST 4,23,538/- FY 2018-19 Aprl ".018'
onwards
IGST 4,751/- | FY 2018-19 April 18,
onwards
Maharashtra |
GST Act, CGST 13,02,643/- | FY 2018-19 | March’18
2017 : onwards
SGST 14,24,578/- | FY 2018-19

Transafe Services Limited has defaulted in repayment of dues of loans to certain banks
as detailed below:

Name of Bank . 3‘;‘1’;‘8; °1£s) Period of Default
Axis Bank Ltd 23,57,13,797/- From January 2017
Karur Vysya Bank Ltd 14,87,90,205/- From March 2017
HDFC Bank Ltd 19,97,27,117/- From September 2015
Bank of India 1,57,48.,219/- From March 2016
Syndicate Bank 46,09,85,312/- : From June 2014
Total | 106,09,64,650 |

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the
financial statements / financial information certified by the Management.
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Report on Other Legal and Regulatory Requirements

1. As directed by order No. SO 1228 (E) of the Ministry of Corporate Affairs, dated 29
March 2016, ™ a statement on the matters specified in paragraphs 3 and 4 of the
Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, is not applicable for consolidated financial statements;

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements.

b. In our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it appears
from our examination of those books and the reports of the other auditors;

¢. The reports on the account of the jointly controlled entities audited under section
143 (8) of the act by other auditors have been submitted to us and have been
properly dealt with by us in submitting this report;

d. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss,
and the Consolidated Cash Flow Statement dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated financial statements;

e. In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

f. On the basis of the written representations received from the directors of the
Holding Company as on 3 1st March, 2019 taken on record by the Board of Directors
of the Holding Company and the reports of the statutory auditors of its subsidiary
companies, associate companies and jointly controlled companies incorporated in
India, none of the directors of the Group companies, its associate companies and
jointly controlled companies incorporated in India is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act;

g. With respect to the adequacy of internal financial controls over financial reporting
of the Group and the operating effectiveness of such controls, refer to our separate
report in Annexure A;

h. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us: .

i. The consolidated financial statements disclose the impact of pending
litigations on the consolidated financial position of the Group, its
associates and jointly controlled entities—Note 40.4 (a) to the
consolidated financial statements;
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ii. The Group, its associates and jointly controlled entities did not have

any material foreseeable losses on long-term contracts including
derivative contracts;

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Holding Company,
and its subsidiary companies, associate companies and jointly
controlled companies incorporated in India;

Place: Kolkata
Date: 28 May 2019
For Dutta Sarkar & Co.
Chartered Accountants
(Firm’s Registration No. 303114E)

MO etk

Mainak Chakrabarti
Partner
M.No.063052
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Balmer Lawrie & Company Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

Our reporting includes 7 (seven) jointly controlled entities in India to which the order is
applicable, which has been audited by other auditors and our report in respect of these entities
is based solely on the auditor’s report, to the extent considered applicable for reporting under
the order in the case of consolidated IND AS financial statements.

We have audited the internal financial controls over financial reporting of Balmer Lawrie &
Company Limited (“the holding Company”) as of March 31, 2019 in conjunction with our
audit of the financial statements of the Company for the year ended on that date and other
auditors have audited the internal financial controls over financial reporting of jointly
controlled entities incorporated in India as of 31 March 2019 in conjunction with their audit
of the financial statement of the respective jointly controlled entities for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the holding company and jointly controlled entities is responsible
for establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the holding company and jointly controlled entities
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the holding company and jointly controlled entities based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan

and perform the audit to obtain reasonable gs&Granceabout whether adequate internal financial

™

Ao
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controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of intérnal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on holding company’s and jointly controlled entities’ internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company: (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statement

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion




DUTTA Continuation Sheet
SARKAR & COMPANY

-CHARTERED ACCOUNTANTS

In our opinion and to the best of our information and according to the explanations given to us,
the holding company and jointly controlled entities incorporated in India has, in all material
respects, an adequate intemnal financial controls system over financial reporting. Though certain
areas require further strengthening, it does not have any material effect on the internal financial
controls. The internal financial controls over financial reporting were operating effectively as
at March 31, 2019, based on the internal control over financial reporting criteria established by
the Company considering the essential components of intemal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute

of Chartered Accountants of India.
Place: Kolkata
Date: 28 May 2019
For Dutta Sarkar & Co.
Chartered Accountants

(Firm’s Registration No. 303114E)

Mainak Chakrabarti
Partner

M.No.063052




SALMER |AWRIE & CO. LIMITED
Consalidated Balance Sheet as at 31st March 2019

{ Zin Lacs)

Particudars

Nete No

As at 31 March
2019

A% at 31 March|
2048

ASSETS
11y Hon-Current Assets
{a} Property, Plant and Equipment
{b} Capital work-in-progress
{6} Investment, Property
(d} Goodwitl
{e) Qther intangibie assets
{f} Intangible assets under devetopment
{g) Financial Assets
() investments
(i} Loans
{111} Others
{h) Deferrad tax Assets (net)
{i} Other Mon Current assels

B o

00~ Oh AR

56,319.08
11,717,680
11,39
0.00
391.08

31,506,533
430,89
775.27

8,309.39

40,375.07
13,806.59
113.54
0.00
527.27

19,260.38
428.29
554,61

8,188.47

Total Non Corrent Assets

1,10,551.23

93,7254.22

{2} Current Assets

{a} Inventories

{b} Financial Assets
{f} Trade Receivables
{ii} Cash & cash equivalents
ity Other Bank Balances
vy Loans
{vi Others

i) Other Current Assets

14,293.31

27,629.10
5,336.73
39,0711
474.14
24,775.38

5,972.11

13,683.32

26,978,335
7,391.53
43,007.558
162.68
ATA52.38

T3S

Total Cutrent Assets

1,17,301.88

1,38,837,35 ¢

Total Assets

2,28,053.11

2380550 1

EGUITY AND LIABILITIES
OWNRERS EQUITY

{a) Equity Share Capital
{b) Other Equity

MIMORITY INTEREST

Equity attribuatble o Non Controlling interest
{a) Equity Share Capital

{b} Other Equity

LIABILITIES
(1) Nen-Current iiabitities
{2) Financial Liabilities
{i} Borrowings
{it} Trade Payables
{3t} Other Financial Liabllities
{b} Provisions
{c) Deferred Tax Liabilities (net)
fd} Mon Fingnclal Liabilities - Others

17
18

i

iY
15
i

E

94

Uit

IEg

Total Mon Current Liabilities

{2} Current Liabilities
{a) Financial Liabilities
{1} Borrowings
i} Trade Pavables
-Totat outstanding dues of Micre and smail enterprises

-Total putstanding dues of creditors other than micre and smail enterprises

(111} Other Financial Liabilities
b} Non-Financiat Liabilities -Others
(£} Frovisions
() Current Tax Uabilities {net}

v
B

I T I Y
N T N VI A

1y

-y

Total Current Liabilities

Total £Equity and Liabilities

Summary of significant ascounting policies

The accompanying notes are integral part of the financial statements.

This is the batance sheet referred to in our report of even date.
As per our report attached

ook KA ™ for Dutta Sarkar & Co
Y L}

L : * Chartered Accountants
L Firm Registration No. 303114E

Komm‘;‘:m_“ } Q¥

Ao
o L
& ACA Mainak Chakrabarts

5

s, 3
l8red pS2 partner Chaitman &

Membership No, 063032 Managing Director

Kolkata, 28th May , 2019
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DALMER LAWRIE & CO. LIMITED
S.aternent of Consolidated Profit and Loss for the year ended 31st March 2019

Note No,
Revenue
Revenue from operations 27
Other income 48

For The Year Ended
31 March 2019

1,77,520.81
5,779.29

{Tin Lacs) !

For The Year Ended

31 March 2018,

i
1,75,653.80 ¢
5,063.75

1,83,300.10

1,80,717.56 ¢

Expenses

Cost of materials consumed & Services rendered 29
Purchase of stock-in-trade 1
Changes in inventories of work-in-progress, stock-in-trade and finished goods 3t

Excise Duty on sales

Employee Benefits Expenses 37
Finance costs 33
Depreciation and amaortisation expense 34
Other expenses 35

1,10,530.18
329.45
343,82

21,270.38
712.37
3,031.25
22,42%.44

1,05,749.72 4
71243 1
1,199.19 |

3,383.94
16,820.45
4273
2,485,558
24.989.34

1,58,641.89

1,56.837.59

Profit before exceptional items and Tax

Exceptional ltemns

Profit before Tax

Tax expense 3%
Current Tax
Defarred Tax g

24,557.21
14,657.11

8.,122.38
424,13

Profit for the periocd from Continuing Operations

16,116,580

Profit/{Loss} from Discontinued Operations
Tax expense of Discontinued Operations
Profit/(Loss) from Discontinued Operations after Tax

Profit/(Loss) for the period -attributable to owners
Profit/(Loss) for the period -attributable to Non controfing Interest

Other Comprehensive Income 37
A3} ltems that will not be reclassified to profit and loss

i#} Income tax relating to iterns that will not be reclassified to profit or loss
8 1) ltemns that will be reclassified to profit or loss

it} Income tax relating to items that will be reclassified to profit or loss

T

Total Comprehensive Income for the pericd (Comprising Profit /(Loss) and
Qther Comprehensive Income for the period)

15,508,379

Earnings per equity share {for continuing operation}: 38
{1) Basic ()
{2) Dituted (T}

Earnings per equity share (for discontinued operation):
(1) Basic (T)
(2) Diluted (X)

Earnings per equity share (for discontinued & continuing operations):
(1) Basic (%)
(2) Diluted ()

Summary of significant accounting policies 1
The accompanying notes are integral part of the financial statements.

This is the staternent of profit and loss referred to in our report of even date, /'?

As per our report attached

For Dutta Sarkar & Co
Chartered Accountants
Firm Registration No, 303114E

M- Unadit Lo

o ! ﬂ;—,,;;f—":""’;
. . / &
CA Mainak Chakrabarti R
Partner Chairman &/ Director{finance)
Membership No. 0463052 Managing Direcfor & Chief Financial
Officer

e

Kolkata, 28th May , 2019




Balmer Lawrie & Co. Lid.
Consolidated Cash Flow Statement for the vear ended 31 March 2059 ¥in Lacs

Year ended Year ended
31 March 2019 31 March 2618

Particulars

Cash flow from operating activities

Net profit before tax 24,657 23,830

Adjustments for:
Depreciation and amortisaton 3051 2,699
Impairment of Assets 19 1,071
Write off/Provision for doubiful tade receivables { Met) (103} 2,009
Write off/Provision for Inventodes (Net) 46 (36
Orther Write off/ Provision { Ney) n 2814
{Gain)/ Loss on sale of fived assets (net) (6 i1
(Gain)/ Loss on fais valuadon of Investments (nef) 634 -
interest income {2,865)
Drvidend Income &)
Finance costs 712

Operating cash flows before working capinl changes 25,155

Changes in operating assets and liabifities

{increase) in trade recetvables (548

(i'ncreuse}/ Decrease in non curtenl assels 2896 {1
(Increase)/Decrense in Inventories {676} 1542
(Increase)/ Deceease in orher short term Gnancial assets 1,013 9420
(Increase)/ Deceease in other current assets 1,081 T35
Increase/{Decrease) in wade payables 2418 1134
Incrense/(Dacrease) in long term provisions 383 1.3
fncrease/ {(Decrease) in short teem provisions H4 !

rerease / {Decrease) in other labilities
Inerease/ Decrease) in other current habiliries
Cash flow generated from operations

Income taxes pad {net of refunds)

MNet cash flow from operating activities A

Cash flow from investing activities
Purchuse or construerion of Propesty,plant and equipment
Purchase of Iavestments
Procesds on sale of Property, plantand equipment
Procesds on sale of Investment

Bank deposits (having odginal manusity of moee than three mondi) Tey
Interest recetved

Dividend received

i,

Net cash generated from investing activites B (13,5

Cash flow from financing actvities
Proceeds from borrowings
Repayment of long-term borsowings
Dividend paid (nclading tax on dividend}
Louns Taken

Loans given
Funance cost pad -
Net cash used by financing activities C T3 i

Net cash increase/(Decrease) in cash and cash equivalents (A+B+C) 2,288 i

Cash and cash equivalents ar the beginnisg of the vear
Cash aad cash equivalents at the end of the vear
Movement in cash balance

Reconciliation of cash and cash equivalents as per cash flow stazemens
Cash and cash equivalents as per above comprise of the foloi

Cash on hand - -

Balances with banks /_
On current accounts ;.: f\A_/
On deposits with original marurite upto 3 moaths : /

As per our Teport attached

For Dutta Sarkar & Co
Lharterad Acoountants \, \

Firm Registration No, 3031148

I

B
&

oy

3 U/\ahi
LA Wainak Chakrabarti -
Partner Chalrman & /”/ Director{Finance) /ﬁ'ectors Caeretary
Membership No. 063052 Managing Directer & Chief Financlal

. Officer
Xolkata, 28th May , 2019




Balmer Lawrie & 3. Ltd.

Consclidated Statement of changes i pquity for the year ended 31 March 2019

A Eauity Share Capital

Tin Lacs

Balance at the i 5
Particutars heginring of the Bonus shares tssued during the i Batance aithe e‘f\dnf
reporting perisd year i raparting pertad
Exity Share Capital 11,400.25 | 1,400.29 |
Other Equity
Resgrves and Surplus
Fareign Currency Other Compeakensive
Share Premium Account Ganeral raserve Retained samings Trznslekien ngame Reserve Tt ;

Balanee as at 1 Aped 2017 3,626.77 35,463.82 24,424.30 1,034.85 £3.85 1,24,738.8%
Profiy for the year B - 16,437.9% 16,5359
Bonus shares isued - -
Dividends paid - {7,980,38}
Dividand Tax patd {1,569.77} !
Transfers N 117438}
Retaitled earnings adjustiment 2,397.27 L
Remeasurament gain/loss durlag the year 1156.24) 7477 !
Halance as at 44 Mareh 2018 1,626.77 35,603,82 43,7313 1,10%.82 ¢
Balance 2s at 1 Apeit 2018 3,636 77 35,603.82 23,7312 116762 L
Profit far the year - . 15,508.30 1
Bonus shares fssued
Dividends paid - 111,400,251
{ivigend Tax paid : {2.413.431
Transfers H (344,02}
Retained earnings adjostmant 4288 42
Remeasurerent gain/loss during the vesr - w3 B0, 70 B3l
Batance as at 31 March 2019 3,626,77 —~35,503.81 i 99,673 84 e 1,628,127

As por our’ fepert attached

For Dutta Sarkar & Go
Lhaeterad Accountants
Firm Reglstration ¥o. 303114E

4 Hainak Chakesbart!

Partner
Membership No. 063051

Kolkata, 28th May , 2019

K“Z-A-";',«“
e
Chairman & e pirsctorifirance;
Managing Director B Chisf Financial
Offfcer

Directars




Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the year ended 31 March 2019

GENERAL INFORMATION AND STATEMENT OF COMPLIANCE WITH IND AS

Balmer Lawrie & Co. Ltd. (the “Company”) is a Government of India Enterprise engaged in
diversified business with presence in both manufacturing and service businesses, The group is
engaged in the business of Industrial Packaging, Greases & Lubricants, Leather Chemicals,
Logistic Services and Infrastructure, Refinery & Oil Field and Travel & Vacation Services in India.
The company is a Government company domiciled in India and is incorporated under the

provisions of Companies Act applicable in India, its shares are listed on recognized stock exchangs
of India.

Basis of Preparation

The consolidated financial statements relates to the Company along with its subsidiaries and 113
interest in joint ventures and associates (collectively referred to as the ‘Group’) and have bean
prepared in accordance with the Companies (Indian Accounting Standards) Rulss Zuil &

amended issued by Ministry of Corporate Affairs and other relevant provisions of the Compania
Act, 2013. The Group has uniformly applied the accounting policies during the period preseried.
These are the Group's financial staternents prepared in accordance with and complyvinal mateniz
aspects with Indian Accounting Standards (Ind AS). Unless otherwise stated, all amouzis ave
stated in lacs of Rupees.

All assets and liabilities have been classified as current or non-curren: as per the &iurs nITmz
operating cycle and cther criteria set out in the schedule I 1o the Companies 220, 200 -

realisation in cash and cash equivalents, the group has ascertained i1s operating
for the purpose of current / non-current classification of assets and liahilizies.

in applying the Group’s accounting policies.

The consolidated financial statements for the vear ended 3157 March
for issue by the Board of Directors.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Consolidated financial statements have been preparad using the aceouning nilislss 2ol
measurement basis summarized below.

1.1 Historical cost convention




Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the year ended 31 March 2619

s Certain financial assets and liabilities, measured at fair value (refer accounting policy
regarding financial instruments),
o Defined benefit plans, plan assets measured at fair value

1.2 Basis of consolidation
Subsidiaries

Subsidiaries are all entities over which the group has control. The group controls an entity when
the group is exposed to, or has rights to, variable returns from its involvement with the entity and
has the ability to affect those returns through its power to direct the relevant activities of the entity.
Subsidiaries are fully consolidated from the date on which control is transferred to the group.
Thev are deconsolidated from the date that control ceases.

The group combines the financial statements of the parent and its subsidiaries line by line adding
rogether like items of assets, liabilities, equity, income and expenses. Intercompany transactions,
balances and unrealised gains on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment
of the transferred asset.

Joint ventures

Under Ind AS 111 Joint Arrangements, investments in joint arrangements are classified as either
joint operations or joint ventures. The classification depends on the contractual rights and
obligations of each investor, rather than the legal structure of the joint arrangement. The Group
has onlyv joint ventures.

Interests in joint ventures are accounted for using the equity method, after initially being
recognised at cost in the Group’s balance sheet.

Associates
Associates are all entities over which the group has significant influence but not control or joint
control. Investments in associates are accounted for using the equity method of accounting, after

nitially being recognised at cost.

Eauifty method

In consolidated financial statements, the carrying amouni of the investment is adjusted to
recognize changes in the group’s share of net assets of the joint venture/associate. Goodwill
relating to the joint venture/ associate is included in the carrying amount of the investment and is
not tested for impainment individually.

When the group’s share of losses in an equity-accounted investment equals or exceeds its interest
in the entity, including any other unse g-term receivables, the group does not recognise
further losses, unless it has incurre ;




Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the year ended 31 March 2019

1.3 Property, plant and equipment

Items of Property, plant and equipment are valued at cost of acquisition inclusive of any other
cost attributable to bringing the same to their working condition. Property, plant and equipment
manufactured /constructed in house are valued at actual cost of raw materials, conversion cost
and other related costs.

Cost of leasehold land having lease tenure over thirty (30) vears is amortised over the period of
lease. Leases having tenure of thirty (30) years or less are treated as operating lease and disclosed
under prepaid expense.

Expenditure incurred during construction of capital projects including related pre-production
expenses is treated as Capital Work-in- Progress and in case of transfer of the project to anozher
body, the accounting is done on the basis of terms of transfer,

Machine Spares whose use is irregular is classified as Capital Spares. Such capiial spares ars
capitalised as per Plant, Property & equipment.

(Gains or losses arising on the disposal of property, plant and equipment are determired a3 ze
difference between the disposal proceeds and the carrying amount of the assets and arz reco
in profit or loss within ‘other income’ or ‘other expenses’ respectively,

Depreciation on Property, Plant & Equipment other than continuous pro
pro-rata basis following straight line method considering estimared use
on technical review by a Chartered Engineer. Depreciation on continu
Schedule 1T of the Companies Act, 2013.

B N e A
D T D m e YT am Cmaew

Depreciation on certain Property, Plant & Equipment, which have be

and put to further use are being depreciated on a pro rata basis consid
residual useful life which is not more than the life specified in Schedule
2013.

S .

following straight line method over the estimated useful Iiv
assets pzescrzbe{i under Schedule II of the Companies Act,
internal review, the lower estimated useful lives of the fbllowing

compared to the lives mentioned in Schedule IT of the Comp;-_mw Act 2012

Depreciation on tangible assets other than Plant and Mach

Asset category

Mobile Phones and Portable Personal Compt_u_rs

Assets given to employees under furnitare equipment schems
Flectrical items like air conditioners, fans, refrgerators erc.

Sofa, Photocopier, Fax machines, Motor Cars & Machine Souzss

The residual values of all agsets are taken ag NTL.




Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the year ended 31 March 2019

1.4 Investment property

Property that is held for long-term rental vields or for capital appreciation or both, and that is not
occupied by the group, is classified as investment property. Investment property is measured
initially at its cost, including related transaction costs and where applicable, borrowing costs.
Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that
futire economic benefits associated with the expenditure will flow to the group and the cost of
the item can be measured reliably. All other repairs and maintenance cosis are expensed when
incurred.

When part of an investment property is replaced, the carrying amount of the replaced part is
derecognised. Additionally, when a property given on reni is vacated and the managemenis
intention is to use the vacated portion for the purpose of its own business needs, Investment
Properties are reclassified as Buildings.

[nvestment properties are depreciated using the straight-line method over their estimated useful
lives which is consistent with the useful lives followed for depreciating Property, Plant and
Egquipment.

1.5 Financial Instruments
Recognition, initial measurement and derecognition

Financial assets and financial liahilities are recognised when the Group becomes a party t0 the
contractual provisions of the financial instrument and are measured initially at fair value adjusted
by transaction costs, except for those carried at fair value through profit or loss (FVTPL) which
are measured initially at fair value. Subsequent measurement of financial assets and financial
liahilities is described below.

Financial assets are derecognized when the contractual rights to the cash flows from the financial
asset expire, or when the financial asset and all substantial risks and rewards are transferred. A
financial liability is derecognized when it is extinguished, discharged, cancelled or expires.

Classification and subsequent measurement of financial assets

For the purpose of subsequent measurement, financial assets are classified into the following
categories upon initial recognition:

+  Amortized cost
« financial assets at FVTPL

All financial assets except for those at FVTPL are subject to review for impairment.

Amortised cost
A financial asset shall be measured at amortisgidZé@ e il
following conditions are met: &
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Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the year ended 31 March 2019

a) the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows; and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

The Group's cash and cash equivalents, trade and most other receivables fall into this category of
financial instruments.

A loss allowance for expected credit losses is recognised on financial assets carried at amortised
cost. Expected loss on individually significant receivables are considered for impairment whe
they are past due and based on Group’s historical counterparty default rates and forecast of macro-
economic factors. Receivables that are not considered to be individually significant are segmented
by reference to the industry and region of the counterparty and other shared credit nsk
characteristics to evaluate the expected credit loss. The expected credit loss estimate is then based
on recent historical counterparty default rates for each identified segment. The Group has e
diversified portfolio of trade receivables from its different segments. Every business segmen: of
the Group has calculated provision using a single loss rate for its receivables 15% TS ©
historical trends and the nature of its receivables. There are no universal expecied lo
for the Group as a whole, The Group generally considers its receivables as imp
are 3 years past due. Considering the historical trends and market information, the
that the provision computed on its trade receivables is not materially different fox
c{)mputed using expected credit loss method prescribed under Ind AS 109, Since the amzuzs o2
provision is not material for the Group as a whole, no disclosures have been given iz resrea o7
expected credit losses.

3
ﬁ’

- t

(o I 3] u;

(E?I

Derivative financial instruments are carried at FVTPL.

1.6 Inventories

a) Inventories are valued at lower of cost or net realisable value. T
of ascertainment of cost of the different types of inveniories is

b} Raw materials & trading goods, stores & spare parts and mazer
on the basis of weighted average cost.

¢) Work-in-progress on the basis of weighted avera
cost upto the relative stage of completion where iz car s gt

d) Finished goods on the basis of weighted average cost of raw mziswials, comvensing 11:0
and other related costs,

¢} Loose Tools are written-off over the economic life except zems cowizng o
which are charged off in the year of issue.

]

i
!

Y]

w,

'l

1.7 Employee benefits
(i) Short ferm obligations

Liabilities for wages and salaries includin g non-Tne
settled wholly Wlthm 12 months after the end of ’1
the related service are recognised at the amounts expac
settled. The liabilities are presented as current empieye

‘E oblwaﬁon in baldnce h

9] {l: ¥
U‘ fﬂ:* T
b

oncil




Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the year ended 31 March 2019

{iiy  Post-employment obligations
Defined Contribution plans

Provident Fund : the group transfers provident fund contributions to the trust registered for
maintenance of the fund and has no further obligations on this account. These are recognised
a3 and when they are due.

Superannuation Fund : wherever applicable the group contributes a sum equivalent to fixed
percentage of eligible employees’ salary to the fund administered by the trustees and managed
by Life Insurance Corporation of India (LIC) and has no further obligations on this account.
These are recognised as and when they are duse.

Defined Benefit plans

Gratuity and Post Retirement Benefit plans ~ The defined benefit obligation is calculated
anmually by actuary using the projected unit credit method. Re-measurement gains and losses
arising from experience adjustments and changes in actuarial assumptions are recognised in
the period in which they occur, directly in other comprehensive income. They are included in
retained earnings in the statement of changes in equity. Changes in present value of the
defined bepefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

{iil) Other long term employee benefit obligations

The liabilities for leave encashment and long service awards are not expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service. They are measured annually by actuary using the projected unit credit method. Re-
measurement as a result of experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur in profit or loss.

1.8 Government grants

ay Grants from the government are recognised at their fair value where there is a reasonable
assurance that the grant will be received and the group will comply with all attached
conditions.

b) Government grants relating to income are deferred and recognised in the profit or loss
over the period necessary to match them with the costs that they are intended to
compensate and presented within other income.

¢y Government grants relating to the purchase of property, plant and equipment are included
in non-current labilities as deferred income and are credited to profit or loss on a straight-
line basis over the expected lives of the related assets and presented within other income.




Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the year ended 31 March 2019

1.9 Foreign currency translation
a) Functional and presentation currency

[tems included in the financial statements of each of the group’s entities are measured
using the currency of the primary economic environment in which the entity operates (‘the
functional currency’). The consolidated financial statements are presented in Indian rupee
(INR), which is Group’s functional and presentation currency.

b) Transactions and balances

Foreign currency transactions are trapsiated into the functional currency using the
exchange rates at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the franslation of monertary asseis and
liabilities denominated in foreign currencies at year end exchange rates are gereraly
recogmised in profit or loss.

¢) Group companies

The results and financial position of foreign operations that have a ft;::c"c 2
different from the presentation currency are transiated inte the prese T our
follows:

* Assets and liabilities are transiated at the closing rate a7 the date oD mattziancs
sheet

¢ Income and expenses are translated at average exchange rztes, a2l

»  All resulting exchange differences are recognised in ¢ther commprensnsie miims

1.10 Segment reporting

Operating segments are reported in a manner consistent with the internal mepiming rriviliel
to the chief operating decision maker.

The board of directors assesses the financial perf
makes strategic decisions and have identified busin

1.11 Provisions, Contingent liabilities and Capital commitments

A

H
e
3
Cbpdotl g

a) Provision is recognised when there is a presen
and it is probable that an outflow of resources W' :
in respect of which a reliable estimate car, be mal
to their present value where the fmpact of time wzug 7 izl

material.

o O
B

{1
)

by Contingent liabilities are disclosed in respect o poss
past events but their existence is confirmed by the cecurrencs
future events not wholly within the control of the Group.




Balmer Laswrie & Co. Litd.
Significant Accounting Policies and othet explanatory information to the Consolidated
financial statements for the year ended 31 March 2019

¢) Contingent liabilities pertaining to various government authorities are considered only
on conversion of show cause notices issued by them into demand.

1.12 Intangible assets

a) Fxpenditure incurred for acquiring intangible assets like software costing ¥ 300,000 and
above and license to use software per item of ¥ 25,000 and above, from which economic
benefits will flow over a period of time, is amortised over the estimated useful life of the
asset or five vears, whichever is earlier, from the time the intangible asset starts providing
the economic benefit.

b) Brand value arising on acquisition are recognised as an asset and are amortised on a
straight line basis over 10 vears.

¢) Goodwill on acquisition is not amortised but tested for impairment annually.

d) In other cases, the expenditure is charged to revenue in the year in which the expenditure
is incurred.

1.13 Accounting for Research & Development
a} Revenue Expenditure is shown under Primary Head of Accounts with the total of
such expenditure being disclosed in the Notes.
b} Capital expenditure relating to research & development is treated in the same way as
other fixed assets.

1.14 Treatment of Grant/ Subsidy

a) Revenue grant/subsidy in respect of research & development expenditure is set off
against respective expenditure.

by Capital grant/subsidy against specific fixed assets is set off against the cost of those
fixed assets.

¢) When grant/ subsidy is received as compensation for extra cost associated with
the establishment of menufacturing units or cannot be related otherwise to any
par‘ticular fixed assets the grant/subsidy so received is credited to capital reserve.
On expiry of the stipulated period set out in the scheme of grant/subsidy the Same
is transferred from capital reserve to general reserve. -

d) Revenue grant in respect of organisation of certain events is shown under Sund;:y
Income and the related expenses there against under normal heads of expenditure.

1.15 Impairment of assets

An assessment is made at each Balance Sheet date to determine whether there is an indication of
impairment of the carrying amount of the fixed assets. If any indication exists, an asset’s
recoverabie amount is estimated. An impairment loss is recognised whenever the carrying amount
of the asset exceeds the recoverable amg




Balmer Lawrie & Co, Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial staternents for the year ended 31 March 2019

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less
costs to sell and its value in use.

Value in use is the present value of the future cash flows expected to be derived from an asset or
cash-generating unit using an appropriate discount factor,

1.16 Income taxes

Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax no:
recognized in other comprehensive income or directly in equity.

Current tax is payable on taxable pmﬁ% which differs from profit or loss in the fimancial
statements. Calculation of current tax is based on fax rates and tax laws that have been epacied or
substantively enacted by the end of the reporting period.

Deferred income taxes are calculated using the liability method on temporary ditfferences bemw
the carrying amounts of assets and liabilities and their tax bases. However, defemre ;
provided on the initial recognition of an asset or liability unless the relered trans
business combination or affects tax or accounting profit. Deferred tax
calculated wztheut discounting, at tax rates that are expecwd 10 arpi

period.

Deferred tax asset ("DTA’) is recognized for all deductible
of unused tax credit and unused tax losses, to the extent that it is
be available against which deductible temporary dltf\.nn.c\,, ané
credits and unused tax losses can be utilized or to the extent ©
except:

- Where the DTA relating to the deductible temporary differenc
recognition of an asset or liability in a transaction that is not &
the time of the transaction, affects neither accounting profiz nor

- in respect of deductible temporary differences arising from im
branches and associates, and interests in joint AITANZRMENTS, 10 1he exte
extent that, it is probable that the temporary difference will :
and taxable profit will be available against which the temporar

This is assessed based on the Group's forecast of furure
non-taxable income and expenses and specific Hmits ozt




Balmer Lawrie & Co. Ltd. _
Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the year ended 31 March 2019

Changes in deferred tax assets or Habilities are recognised as a component of tax income or
expense in profit or loss, except where they relate to items that are recognized in other
comprehensive income or directly in equity, in which case the related deferred tax is also
recognized in other comprehensive income or equity, respectively.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount
and tax bases of investments in subsidiaries, branches and associates and interest in joint
arrangements where the

group is able to control the timing of the reversal of the temporary differences and it is probable
that the differences will not reverse in the foreseeable future.

1.17 l.eases
Finance [eases

Management applies judgment in considering the substance of a lease agreement and whether it
transfers substantially all the risks and rewards incidental to ownership of the leased asset. Key
factors considered include the length of the lease term in relation to the economic life of the asset,
the present value of the minimum lease payments in relation to the asset’s fair value, and whether
the Group obtains ownership of the asset at the end of the lease term. Where the Group is a lessee
in this type of arrangement, the related asset is recognized at the inception of the lease at the fair
value of the leased asset or, if lower, the present value of the lease payments plus incidental
pavments, if any. A corresponding amount is recognized as a finance lease liability.

The assets held under finance leases are depreciated over their estimated useful lives or lease
term, whichever is lower. The corresponding finance lease liability is reduced by lease payments
net of finance charges. The inferest element of lease payments represents a constant proportion
of the outstanding capital balance and is charged to profit or loss, as finance costs over the period
of the lease.

Operating leases

All other leases are freated as operating leases. Lease rentals for operating leases is recognised in
Profit and loss on a straight-line basis over the lease term unless the rentals are structured to
increase in line with expected general inflation to compensate for the expected inflationary cost
increases.

1.18 Revenue recognition

Revenue is measured as the fair value of consideration received or receivable, excluding Goods
and Services tax.




Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial staternents for the year ended 31 March 2019

Sale of goods

When the control over goods is transferred to the buyer and no significant uncertainty exists
regarding the amount of consideration that is derived from the sale of goods.

Services rendered:

a) When control over the service rendered in full or part is recognized by the buyer and no
significant uncertainty exists regarding the amount of consideration that is derived from
rendering the services.

b) Incase of project activities: As per the percentage of completion method after progress of
work to a reasonable extent for which control can be transferred to the buver,

¢) In cases where the Group collects consideration on account of another party, it recognises
revenue as the net amount retained on its own account.

Other income:
a) Interest on a time proportion basis using the effective Interest rate method
b) Dividend from investments in shares on establishment of the Group's righs w0 -ecelve,

c) Royalties are recognised on accrual basis in accordance with the subsience T e ralevz
agreement

d) Export incentives are recognised as income only at the time when there ‘s ro sizniZrane
uncertainty as to its measurability and ultimate realisation.

For determining the transaction price, the Group measures the reverte ir resze -
performance obligation of a contract at its relative standalone seliing

The group accounts for volume discounts and pricing ircen
revenue based on the ratable ailocation of the diS\.O‘le\‘imC

dlscoumi/ incentive.

Term of returns, refunds etc. are agreed with the buvers on a case 1o &
accepted terms and conditions. The impact of returns and refinds s regh
of the group.

performance obligation 1eZated dlsclosure: for comiracts wheve the e
the satisfaction of the performance obligation corresponds &
customer of the entity’s penormance compl ed w0 da‘.e
contracts where i mvommcr —ﬁm&\@_nd material basis,




Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatoty information to the Consolidated
financial statements for the yeat ended 31 March 2019

Significant payment terms:

Payment is generally received either in cash or based on credit terms. Credit terms are
agreed to with the buyers and is generally in line with the respective industry standards.

1.19 Borrowing Coests

General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalised during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale. Other
Borrowing Costs are recognised as expense in the period in which they are incurred.

1.20 Cash Flow Statement’

Cash Flow Statement, as per Ind AS -~ 7, is prepared using the indirect method, whereby profit
for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cash receipts or payments and items of income or expenses
associated with investing or financing cash flows. The cash flows from operating, investing and
{inancing activities of the group are segregated.

1.21 Prior period Items

Material prior period items which arise in the current period as a result of error or omission in
the preparation of prior period's financial statement are corrected retrospectively in the first set of
financial statements approved for issue after their discovery by:

a) restating the comparative amounts for the prior period(s) presented in which the error
occurred; ot

by if the error cccurred before the earliest prior period presented, restating the opening balances
of assets, liabilities and equity for the earliest prior period presented.

¢) Any items exceeding rupees twenty five lacs (% 25 Lacs) shall be considered as material prior
period item.

d) Retrospective restatement shall be done except to the extent that it is impracticable to
determine either the period specific effects or the cumulative effect of the error. When it is
impracticable to determine the period specific effects of an error on comparative information
for one or more prior periods presented, the group shall restate the opening balances of assets,
lizhilities and equity for the earliest prior for which retrospective restatement is practicable
{which may be the current peri




Balmer Lawrie & Co. Ltd.
Significant Accounting Policies and other explanatory information to the Consolidated
financial statements for the year ended 31 March 2019

1.22 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss {excluding other
comprehensive income) for the year atiributable to equity shareholders by the weighted average
number of equity shares outstanding during the vear. The weighted average number of equity
shares outstanding during the vear is adjusted for events such as bonus issue, share splits or
consolidation that have changed the number of equity shares outstanding without a change in
corresponding change in resources. For the purpose of calculating diluted earnings per share, the
net profit or loss (excluding other comprehensive income) for the year aftributable to equity
shareholders and the weighted average number of equity shares outstanding during the vear are
adjusted for the effects of dilutive potential equity shares.

For Dhutta Sarkar & Co.
Chartered Accountants
Firm Registration No. 303114E

M- Unanr o

CA, Mainak Chakrabarti

Partner e
Membership No. 063052 i R TR T
Koikata, 28th May, 2019 Chairman & Managitg Director (Finance) / Directors SecretaTy

Direcior & Chief Financial
Officer




Balmer Lawrie & Co, Ltd.

Notes to the Consclidated Financial Statements for the year ended 31 March 2019

Note No 2. Property, plant and equipment

Property plant and equipment

Particulars Land - Land - Building & Plant & Spares for Electircal {Furniture & Typewriter | Tubewell, {.ab Railway | Vehicles Total
Freehotd Leasehold Sidings Machinery Plant & [installation & | Fittings | Accounting ; Tanks and | Equipment Sidings
Machinery | Equipment Machine and ; Miscellaneou
Office s Equipment
Equipment

Gress block
Balance as at 1 Aprit 2018 2,419.41 3,203.81 16,121.66 17,157.9% 29.06 2,874.72 812.66 1,843.42 1,824.33 621.68 238.33 376.47 | 47,523,53
Additions - 13,276.05 2,435,260 4.71 1,415.07 335.73 232.67 267.16 S0.60 T77.78 26.51 18,864.48
Inter Asset Adjustment - - - - - - - . - -
Disposal of assets - - 0.17 30,57 12,55 60,62 34.96 15.85 1.58% .16 40.11 216.54
Balance as at Mar 31 2019 2,419,414 3,203.81 29,400.54 | 19,542.61 21.22 4,22917 | 4,113.43 2,060.24 2,089.94 712,121 1,016.11 362.87 | 66,171.47
Accumulated depreciation
Balance as at 1 April 2018 18947 1,230.10 2,509.96 26,05 949.30 230.53 944.67 466,92 222.64 62.82 322.00 7,148.46
Depreciation charge for the year 63,56 770,54 847.28 2.82 376.68 103.49 364.62 203.02 84.01 1977 28.16 2,873.94
Impairment - 5.82 13.54 19.36
inter Asset Adjustmont - {0.34) .34 .
Disposal of assets - 0.13 40.88 12.55 57.17 28.05 14.77 1.16 &.16 {0.13} 34.64 189.38
Balance as at Mar 31 2019 - 253.03 | 200633 | 3,329.90 10321  1,268.47 | 30597 | 1,294.86 668.78 306.49 92.77 | 31552 | 9,852.38
Net block asat Mar 31 2019 2,419.41 2,950,778 27,394.21 16,212.71 | 10,90 2,960.70 807.46 765.38 1,421.16 405,63 923.319 47.36 56,319.08
Not block as at Mar 31 2018 2,419.41|  3,014.34 | 14,891.56 | 14,648.03 9.0t 1,925.42 |  582.13 898.75 |  1,357.41 399.04 1 175.51| 54.48 | 40,375.07




Balmer Lawrie & Co, Ltd,
Notes to the Consolidated Financial Statements for the year ended 31 March 2019

Note Ne 3. investment properties ¥in Lacs

Girass carrying amount

Balance as at 1 April 2017 66.14
Additions 52.27
Disposals/adjustments

Batance as at 31 March 2018 118.41

Net nvestment Property - Reclassified

Balance as at 31 March 2019 418,41

Accumutated Depreciation

AL 1 April 2017 4.2

Depreciation charge for the year 1.45

Disposals/adjustments for the year (0,84}
Balance as at 31 March 2018 4.87

Depreciation charge for the year 2.18

tnvestment Property - reclassified

Balanice as at 3t March 2019 7.02

Net book value as at 31 March 2019 111.39

Net book value as at 31 March 2018 113,54

fnvestment property is recognised and valued using cost model .Depreciation s calculated using straignt Une metnsd om me 22’z o7
useful life of assets

{i} Contractual cbligations

There is no contractual commitment for the acquisttion of Investment Property.

{fi) Capitalised borrowing cost
Ng borrowing costs were capitalised during the vear ended 31 March 2019 or previcus encs

(1i#} Restrictions

(v} Amount recognised in profit and loss for investment properties

Rental income

Direct operating expenses that generated rentat income :
Direct operating expenses that did not generated rental income ERNE
Profit from leasing of investment properties {60,

{v) Leasing arrangements
Certain fnvestment properties are leased to tenants under long-term cperating leases witn rgnizs oe sre wintm ., T rae2 20
canceliable leases,

ih
i
w

{vi) Fair vaiue

Particulars 31 Mharch 2019 31 Maro

Fair value £ ER TS

The Company obtains independent valuations for its Investment propert
current, prices in an active market for similar properties. Where such inform
information from a variety of sources including:

a) current prices in an active market for properties of different nature or racert prives of ¥'~am 2rile7Tes T E1 EIT.e TR
adiusted to reflect those differences,
b} discounted cash flow projections based on reliable estimates of future 22

d) capitalised income projections based ugon a property’s esth;
analysis of market evidence,

e) The fair values of investment properties have been determined by external valugr, The main inputs used are rental
rates, expected vacancy rates, terminal yield and discount rates based on industry data,




Balmer Lawrie & Co. Lid.

Notes to the Consolidated Financial Statements for the year ended 31 March 2019

T in Lacs

Note No 4. Other intangibles Assets Other Intangible Assets

Goodwill Softwares Brand Value Total
Gross carrying amount
Balance as at 1 Aprit 2017 689.32 646,24 332.63 978.88
Additions 98.94 98.94
Disposals/adjustments - 0.01 - 0.01
Balance as at 31 March 2018 689.32 745,19 332.63 1,077.83
Additions 18.96 18.96
Disposalts/adjustments - - . -
Balance as at 31 March 2019 689.32 764,15 332.63 1,096.79
Accumulated amortisation
Ralance as at 1 April 2047 273.28 76.00 349.28 ¢
Arnortisation charge for the year 163,28 38.00 201.28 -
Impairment 689.32 i
Disposals/adjustments for the year - . - -
Balance as at 31 March 2018 689.32 436,56 114,00 550,56
Amortisation charge for the year - 117,15 3BLC TIEE
Disposals/adjustments for the year
Impairment . - .
Baiance as at 31 March 2019 689.32 533.71 152.00 705.71
Net book value as at 31 March 2019 - 210.44 180.63 391,08
Net book value as at 31 March 2018 - 308.63 218,63 527.27




Note No.5

Non Current Investment % inLacs

Unquoted, unless otherwise stated

Name of the Body Corporate As at 31 March 2019 As ay 31 March 2018
No of Shares Amount Mo of Shares Armount

Trade Investments

investment in Equity Instruments
(Fully paid stated at Cost)

In Joint Yenture Companies

Balmer Lawrie -Van Leer Ltd. 86,01,277 7,113.20 86,010,277 6,817.52
Ordinary Equity shares of ¥ 10 each

Transafe Services Ltd,
Ordinary equity shares of ¥ 10 each 1,13,61,999 1,165,112 1,13,61,99% 1,165.12

Less Provision for diminution in vaiue (1,165,12) (1.165.12}
{Carried in books at a value of % 1 only

PT Balmer lawrie Investments Ltd 20,008,000 " -

In Subsidiary Company
Balmer Lawrig (UK} Lid. 100 - 17,687,032 -
Ordinary Shares of GBP 1 each

Vishakapatnam Port Logistics Park Lid 8,10,38,978 - 8.10,23 678
Ordinary Shares of each ¥ 10 each

In Associate Company.
Balmer Lawrie (UAE) LLC 9,800 23,651.78 2222 Rt
Shares of AED 1,000 each

AVI-0IL India (P) Ltd. 45,00,000 1,592.07 L5 200 T
Equity shares of T 10 each

Investrnents in Preference Shares
{Fully paid stated at Cost)
Transafe Services Lid.

Cumulative Redeemable Preference shares of T10 each 1,33,00,000 1,330.00 SEIIoTil TLIIIL
less Provision for diminution in value (1,330.00;
Total 32,357.03 iR

Other Investments
Equity shares of ¥ 10 each
Bridge & Roof Co. (India) Ltd. ** 3,957,551 14.01

Biecco Lawrie Ligd ™ 1,95,400 - .
{Carried in books at a value of ¥ 1 only)

Woodlands Multispeciality Hospitals Lid. &850 0.45 i -
Equity shares of ¥ 5 each

Kanpur Flowercycling Pvt Lid 425 435,05 -
Equity shares of ¥ 10 each
C Hobbytech Solution Pyt Lid 5,555 74.59
iy shares of 1350 each)
Total RS T
Total 37.525,33
Aggregate amount of quoted investments at Cost -
Aggregate amount of unquoted investments at cost _ 3Z.508.53
23 300,33

**These Investments are carried as fair value through Profit and loss and their carrying value approximates thefr fa’r vzlus




" Note No.6
Loans

Financial Assets { Non - Current)
Loans
Secured considered good
security Deposits
Loans to Related Parties
Key Managerial Persons (KMP}
Cther Loans
Unsecured considered good
Security Deposits
Loans to Related Parties
Transafe Services Lid
Cther Loans
Cradit Impaired
Security Deposits
Loans te Related Parties
Balmer Lawrie Van Leer Ltd
Others to Relatad Parties
Gthers
Provision for Credit Impaired Loans
Security Deposits
Loans to Related Parties
Others to Related Parties
Qthers

Note No,7
Other Financial Assets { Non- Current)

Accrued Income

Security Deposits

Other Receivables

Dues from Related Parties -Doubtful
Transafe Services Ltd
Less ; Provision

As at 31 March
2019

240.89

18C.00

16.67

8.25
(16.67)

(8.25)

420.89

¥in Lacs
As at 31 March 2018

248,29

180.00

wo

(2]
(S]]

428,29

650,45
84.81

80.87
{80,871

775,27

fevo Lk

L FEE A

(¥
(%} ]
K
L TR

|
Pingta

- V ‘.V“’\w/f - ’
Nalor -



Balmer Lawrie & Co. Litd.
Notes to the Consolidated Financial Statements for the year ended 31 March 2019

Tin Lacs
As at As at
31 March 2019 31 March 2018

Note No 8. Deferred tax
Deferred tax liability arising on account of :
Property, plant and equipment (6,157,70

Deferred tax asset arising on account of :
Adjustment for VRS expenditure 118.49

299.G5
Proviston for loans, debts, deposits & advances 2,885,22 2,135.48
Defined benefit plans 1,221.38 1882
Provision for Inventory 139.88 122388
Provision for dimmunitdon in investment 87189 21207
Net Liability due to profit transfer of group companies (=)
Impairment of assets 87 ne
Others 50" ]
(7.564.03) 16,314,761

Movement in deferred tax labilities

Particulats As at 31st Recogmisedin  Recogmised in As at 31 Marchk
March 2018 profitand loss  Orher 2019
Comprehensive
Income
Property, plant and equipment (3,089.96) 06T PR
Adjustment for VRS expenditure 200.05 18356 Tt
Provision for loans, debts, deposits & advagces 213548 40T ZRE Ll
Defined benefit plans 718.82 R Il B
Provision for Inventory 127,81 iTT HEREEE
Provision for dimunition in investment 863,17 =7z TR
Net Liability due to profit transfer of group companies (5,496.19; A S
lmpairment of assets 132.06 CIRE -
Others - e S
(6,314.76) (424.13) 1525, 1+ T 3aL




Note No.%
Non Financial Assets ( Non - Current)

Capital Advances

Balances with Government Authorities

Prepaid Expenses
Others

Note No.10

Inventories

Raw Materials and components
Goods-in-transit

Stow Moving & Non moving

Less: Adjustment for Slow & Non moving
Total - Raw Materials and components

Work in Progress

Slow Moving & Non moving

Less; Adjustment for Slow & Non moving
Total - Work in Progress

Finished goods

Goods-in transit

Stow Moving & Nen moving

L ess: Adjustment for Slow & Non moving
Total - Finished Goods

Stores and spares

Slow Moving & Non moving

Less: Adjustment for Slow & Non moving
Total - Stores & Spares

Total

[Refer to Point No.1.6 of "Significant Accounting Policies” for method of valuation of inveniorie

As at 31 March
2019

177.40
267.14
7,781.56
83.29

¥in Lacs
As at 31 March
2018

152.81
263.13
7,670.65
101.88

8,309.39

8,188.47

9,352.96

168.45
(121.06)

Lo
wn
wl

RS

— (1 s OB
IR o T o o }

9,400.35

W) 0 3 00

\
€312

o
o

Y
3

965.40

566.40

2,882.55
120.74
199.05

(118.09)

3,084.25

TR
xr 1 b

,,,,,

770.82
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Note No.11

' Trade Receivables

Trade Receivabies
Considered Good - Unsecured

Credit Impaired
Less: Provision for Credit Impaired receivables

Total

Note No.12
Cash and Cash equivalents

Cash in hand
Chegues in hand
Balances with Banks - Current Account

Total

As at 31 March
2019

27,629.10
1,279.07

{1,279.07)

27,629.10

Tin Lacs
As at 31 March
2018
26,978.33

809.62

{809.62)

3.75

5,332.98

26,978.33

5,336.73

3.94

7,587.56

7,591.33

Thera are no repatriation restrictions with respect to cash and bank balances available with the Company.

Note No.13
Other Bank Balances

Unclaimed Dividend Accounts
Bank Term Deposits
Margin Money deposit with Banks

Total

363.19
38,630.13
77.79

19,071.11

FEEILY
42,7133
43,0C7.5%




" Note No.14
Loans

Financial Assets { Current)
Loans

Secured considered good
Security Deposits
Loans {o Related Parties
Other Loans (Employees)

Unsecured considered good
Security Deposits
Other Loans and advances{Employees)
Other Loans and advances

As at 31 March

2019

53.45

30,70
389,99

474.14

% in Lacs
As at 31 March
2018

85.01

19.61
158.04

* Advances to related parties are in the course of regular business transactions

Note No.15
Other Financial Assets { Current)
Unsecured
Accrued Income
Security Deposits
Other Receivables -considered good
Other Receivables - Credit impaired

Less - Provision for Credit impaired receivables

Note No.16
Non Financial Assets { Current)

Balances with Government Authorities
Prepaid Expenses

Advances to Contractors & Suppliers -Good
Advances to Contractors & Suppliers -Doubtful

Less : Provision for Doubtful Advances
Other Advances to related parties
Qthers

2,226.70
908.38
21,640.30
2,758.79
(2,758.79)

162,66

24,775.38

1,612.1%
848.11
2,011,660
716.06
176,060

1,450, 21

5,922.11

27.202. 28




Balmer Lawrie & Co. Ltd,
Motes to the Consolidated Financial Statements for the year ended 31 March 2019

Note No 17

¥in Lacs
As at 31 March As at 31 March

Equity Share Capital 2019 2018
Authorised capital
300,000,000 {previous year 120,000,000} equity shares of £ 10 each 30,000.00 12,000.00

30,000.00 12,000.00
Issued and Subscribed Capital
114,002,564 {previous vear 114,002,564) equity shares of £ 10 each $1,400.25 11,400.25
Paid-up Capital
114,002,564 (previous year 114,002,564) equity shares of T 10 each 11,400.25 11,400.25

11,400,258 11,400.25
a) Reconciliation of equity shares outstanding at the beginning and at the end of the year.

31 March 2019 31 Karch 2018
Mo of shares Amount No of shares Amount

Equity shares at the beginning of the year 11,40,02,564 11,400.25 11,40,02,342 L ATDER
Bonus shares issued during the vear
Equity shares at the end of the year $1,40,02,564 11,400.25 11,40,02,564 11,400,258

b) Rights/preferences/restrictions attached to equity shares
The Company has one class of equity shares having a par value of € 10 per share. Each Shareholder is
held. The dividend proposed by the Board of Directors is subject to the approval of shareholders in -

Meeting. In the event of liquidation, the equity shareholders are eligible to recaive the remzining 23387

distribution of all preferential amounts, in proportion 1o their shareholding.

¢) Details of shareholders holding more than 5% shares in the Company
As on 31 March 2019

No of shares % hoiding

Equity shares of % 10 each fully paid up

Baimer Lawrie Investment Ltd. 7,04,52 505 g% 8%

i) There are no other individual sharehotders holding 5% or more in the issued shars canital of 1= Lo

t
1
T
0
i
£1




Baimer Lawrie & Co. Ltd.

Notes (o the Consolfdated Financial Statements for the vear ended 31 March 2019

Note No 18
Other Equity

Share Premium Reserve

General Reserve

Retained Earnings

Foretgn Currency Transtation Reserve
COther Comprehensive income Reserve
Totat reserve

Share Premium Reserve

Tin Lacs

As at 31 March  As at 31 March 2018
2019

3,626.77 3,626.77
35,603.82 35,603,82
99,973.84 93,732.13
1,026.22 1,109.62
(21,83} 100, 14
1,40,208.82 1,34,172,48

For the year
31 March 2019

For the year
31 March 2018

Opening balance 3,626.77 3,626.77
Add: Shares issued during the year
Sub tetal {4) 3,625.77 3.625.77

General Reserve
Gpening balance 35,403,842 3Taliez
Less : Bonus Shares issued

Amount transferred from retained earnings -

Sub totai (B) 35,603.82 i,

Retained Earnings
Opening balance 93.732.13 =,

Add : Net profit for the vear 15,208.30 TRELTER
Less ; Appropriations
Transfer to general reserve
£quity dividend
Tax on equity dividend
Re-measurement Gain/Loss
Other adjustment
Net surplus in Retained Earnings {{}

Foreign Currency Translation Reserve
Cpnening balance

Maovement

Sub total (D)

Gther Comprehensive income{OC) reserve
Gpening balance

Movement

Sub total (E)

Total (A+B+C+D+E)

Total reserves - 2019
Total reserves - 2018

MNature and purpese of other reserves

Nature and purpose of other reserves

Securities Premium
Securities Premium represents premium received on isstie of shares. Thig shall

)
tF
i
5
v
&
i
+
+
1
’
'
1
4
’
t
[}
3
[
T
1
E

General Reserve
General Reserve Is a free reserve which is used from time to time 1o tran

R%ﬁ;?,med £arnings are the portion of company's net income thai is 8% oot afier Sansur g Doz zr o zmsmes s 120y ThEIz Rt .ol

i ‘a Séjl“élgﬂ Currency Translation Reserve
is generated on account of two principal reasons
he amount generated out of conversion of balance 3"159: it

Other Comprehensive Income Reserve
{i) The Company has elected to recognise changes in the fair value of certain investments in equity securitiss |

i

(i} The Company has recognised remeasurement benefits on defined benefits plans through Other Comprers




Maote No.19

Tin Lacs
Non Current Llabilities As at 31 March As at 31 March
2019 2018
Financial Liabilities {Non - Current)
Borrowings 7,608.24 1,115.99
Trade Payabie
Other Financial Liabilities
Deposits 7.70 49.82
Other Lisbilities -
7,615.94 1,165.81

Patalganga respeciively. The Loan is repayable in 17 equal instalments starting from 18 months fram the date of ist drawal,

VPLPL a subsidiary of the company has avatied Rs 63.47 Crs as loan out of sanctionad loan of Rs 125 Crs ata rete of 108
montis MCLR rate. This joan is secured by first charge on the entire fixed assets {present and future} of VPLPL arnd equitaz!

teasehold right of project land.

Note No,20
Provisions { Non - Current)

Actuarial Provision 2,249.76
Long term Provisions 1,912.67
4,162.43 377748
Note No.2t
Non Financial Liabilities ( Non - Current}
Advances from Customers 3.5
QOthers 235.5%

260.51




Current Liabilities

Financial Liabilities ( Current)
Note No.22
Borrowings

Trade Payable
Payable to MSME
Other Trade Payable

Borrowings refer details given in Note 19

Note No.23
Qther Financial Liabilities
Unclaimed Dividend *
Security Deposits
Payable to Related Parties
Other Liabilities

* There 1 no ameunt due and outstanding as at balance sheet date to be credited to Investor

and Protection Fund

Note No.Z24
MNon Financial Liabilities ( Current)

Advance from Customers
Statutory Dues

SBC Credit Batance
Deferred Gain/Income
Other Liabilities

Note No.25
Current Provisions

Actuarial Provision
Short term Provisions

Note No.26
Current Tax Liabilities

Provision for Taxation {Net of advance)

As at 31 March 2019

306,39

324.16
28974.92

29299.08

363.19
3527.11
0.00
5098.44

{ T in lakhs)
As at 31 March
2018

374.35

199,31
31638.25

12988.74

31837.56
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Note No.27

% in Lacs
Reyenue From Operations For The Year Ended For The Year Ended
311 March 2019 31 March 2018
Sale of Products 1,05,597.18 1,03,434.78
Sale of Services 64,966.57 65,973.00
Sate of Trading Goods 329.45 714.68
QOther Qperating Income 6,227.61 5,531.34
Total 1,77,520.81 1,75,653.80
Note No.28
Other Income
Interest income
Bank Deposits 2,785.93 2,808.74
Cthers 232,75 103.71
3,018.68 2,812.45
Dividend Income 3,15 3%
Gther Mon-operating ncome
Profit on Disposal of Fixed assets 22.28 14,04
Profit on Disposal of Investments 634,49 -
Unclaimed balances and excess provision written back 1,068.77 1.383,08
Gain on Foreign Currency Transactions {net) 366.57 TE5.BZ
Miscellaneous Income 665,35 <7722
Other Non-ocperating Income 2,757.46 PR A
Total 5,779.29 TIERTE
Note No.29

Cost of Materials Consumed & Services Rendered

Cost of Materials Consumed 74,752,568 1Al EE
Cost of Services Rendered 35,777.50 Tl

Total 1,10,530,18 ' R
Note No.30

Purchase of Trading Goods

Trading Goods 329.45 L=l

Total 329,45 L




Mote No.31

Changes in inventories of Trading
Goods, Work-in-Progress and Finished
Goods

Change in Work In Progress
Cpening
Closing

Change
Change in Finished Goads

Opening
Closing

Change

Note No.32
Employee Benefits Expenses

Salaries and incentives
Contributions to Providend & Other Funds
Staff Welfare Expenses

Total
Note No.33
Finance Costs
Interest Cost
Bank Charges*
Total

* Bank Charges include charges for opening of L/C, bank guarantee charges and cther shargss

For The Year
Ended 31 March
2019

1,287.07
966.40

320.67

Zin Lacs
For The Year Ended
31 March 2018

1,104,466
1,287.07

3,107.40
3,084.25

(182.41)

4,48%.00
3,107.40

23,15

1,381.60

343.82

17,463.57
2,187.40
1,619.71

1,199.19

21,270.38

Yo

1,156.5¢

478 77

558.10
154,27

[

sl

712.37
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Note No.34

Tin Lacs
For The Year Ended 31 For The Year Ended 31
Depreciation & Amortisation Expenses March 2019 March 2018
Depreciation
Property Plant & Equipment 2,873.94 2,486.82
investment Properties 2.16 1.45
Amortisation of Intangible Assets 155.15 201.28
Total 3,031.25 2,689,55
Note No.35
Other Expenses
Manufacturing Expenses 1,679.77 1,4593.78
Consumption of Stores and Spares 889,24 894.69
Repairs & Maintenance - Buildings 276.50 £11.37
Repairs & Maintepance - Plant & Machinery 414,73 367,64
Repalrs & Maintenance - Others 561.95 57153
Power & Fuel 2,563.00 2.342.1%
Etectricity & Gas 467.47 40682
Rent 1,372.32 RS B
Insurance 270.21 2l
Packing, Despatching, Freight and Shipping Charges 4,2537.08 3
Rates & Taxes 161.28 z
Auditors Remuneration and Expenses 27.46 .
impairment of assets 19.36
Write Off of Debts ,Depasits, Loan & Advarices 481.97
Provision for Doubtful Debts & Advances 1,561.07
Fixed Assets Written Qff 12.40
Loss on Disposal of Fixad Assets 406,04
Selling Commission 409,89
Cash Discount 340.22
Travelling Expenses 988.33
Printing and Stationary 297.03
Motor Car Expenses 153.71
Cammunication Charges 286,73
Corporate Social Responsibitity Expenses 516.24
Miscellaneous Expenses 4,847.30
23,201.30

Provision for Debts, Deposits, Loans &
Advances and Inventories considered

doubtful, written back (775,86} ETIo
Total 22,425.44 oRinEa
R




Balmer Lawrie & Co. Ltd.
Nates to the Consolidated Financial Statements for the year ended 31 March 2019

36. Tax expense
Current tax
Deferred tax
Prior period

The major components of income tx expense and the réconciliation of expense based on the domestie effective tx rate of at 34844% (34.608° & and rhe

teported tax expense n profit or loss are as follows

¥ in Lacs
31 Muarch 2019 31 March 2018
§.865.80 T8930
42413 1,338.00
(743.22; 127900
8,546,71 7,348,59

i

31 March 2019 31 Magch 2018
Accounting profit before income tax 34637721 ek meis
Ar country’s strutory income tax rare of 34.944% (31 March 2018 340455 "y
34.608%s} I =T
Tax Expense 2516
Current Income tax of Foreign Subsidiary z o
Irmpact of P&L of subsidiadies . =1
Adjustments w respect of current income tax
Ixempt Dividend Income -
Foreign Dividend Income, taged at a different rate .
Non-deductible expenses for tax purposes
Provisions (net) 337 -3
CSR Expenses TR T
Geatuity Liability of previous vear paid in cugreny vear - i
VRS Expenses suz B
Depreciution Difference : i
Impairment of asset - o
Addidonal Deducnon for R&D expenses in I Tax s i-
Adjustnents in respect of Previous years income ax - -
5,122 g

37. Other Comprehensive Income schedule
Other Comprehensive Income
{A) Ttems that will not be reclassified to profit or loss
{0} Re-measurement gaing/ (fosses) on defined benefit plans
Income tax effect
{iiy Net {loss)/gain on Fair Value Through Other Comprehensive
Income

income tax effect

(B) Items that will be reclassified to profit or loss

38. Earaings per equity share

{he Company's Earningg Per Share (EPSY} is determined based on the net profis
numerator. Basic easnings per share is computed using the weighted average mas
per share is computed using the weighted average number of common and

options, except where the result would be ant-dilutive. The Face value of the s

Net profit attributable to equity sharcholders
Profir after tax

Profit attributable to equity holders of the parent adjusted for the effect of diludon

Nominal value of equity share ()
Weighted-average number of equity shares for basic EPS
Basic/Diluted eamings per share 3)




Balmer Lawrie & Co. Ltd.
Notes to the financial statements for the year ended 31 March 2019

Note No. 39
Accounting for Employee Benefits

Defined Contribution Plars

The disclosures are made consequent to adopton of Ind AS 19 on Emplovee Benefits, issued by the Institute of Chartered
Accountants of India, by the group. Defined Benefit/s Plans / Long Term Emploves benefits in respect of Grarvity, Leave
Encashment, Post-retizernent medical benefits and Long Service Awards are recognized in the Statement of Profir & Loss on the
basis of Actuarial valuation done at the year end. Actuarial gain /loss on post-employment benefir plans that is gratuity and post-
retirement medical benefit plans are recognized in Other Comprehensive Income.

The Group makes contributions, determined as 2 specified percentage of emploves salaries, in respect of qualt
towards Provident Fund and Employee State Insurance Scheme which are defined contrbution plans, T
obligations other than to make the specified contributions. The contrdbuiions are charged o the statement of pio?
they accrue. The amount recognised as an expense towards contbution to Provident Fund for the vear aggregsted o
lacs (T 1,141.58 lacs); Superannuaton fund ¥ 629.07 lacs (T 602.96 lacs ) and contobution o Emploree S
for the year aggregated to T 16.39 lacs (T 22.26 lacs).

-

g

Detined Benefir Plans

Posr Employment Benefir Flans
A. Graruity

The gratuity plan entitles an emplovee, who hes readered atleast five vears of con

each year of completed service at the time of superannuation/exit. Any shortfa
transfer of requisite amount to the fund.

presented in the statement of financial position is presented bejow:

Tinlacs

Particulars As at) As at

31-03-2019 31-(3-201%

Defined benefit obligation 355030 FIIliz

Fair value of plan assets SRESESCS IR

Net defined benefit obligation 683,23 o4l
(i) The movement of the group’s defined benefit obligatons in respact of gratio claos oo Togmrng 1l #0n TDosT g il

15 as follows:

¥ in Lacs:
Particulars Az au Az at
31-03-2819 31-05-271%

Opening value of defined benefit obligation 3,831.33,

15k
s
LEL]

S3E.

Add: Catrent service cost
Add: Current interest cost

Plan amendment : Vested portion at end of pedod (past service’ . .
Add: Actuarial {gata)/loss due to -
- changes in demographic assunptions - -

- changes in experence adjustruent EREI LT ETEERL

- changes 1a financial assumptions I B .
Less: Benefits paid il LI
Closing value of defined benefit obligation thereof- 553155 R,331.3%

Unfunded 683,28 22,44




|Funded

5,248.30

5,508.91

(i) The defined benefit obligation in respect of gratuity plans was determined using the following acruarial assumptons:

{{in Lacs)

Assumptions As at As at
31-03-2019 31-03-2018

Discount rate (per annum) 7.60% 7.98%
Rate of increase in compensation levels/Salary growth zate 6.00% 6.00%
Expected average remaining working lives of employees (vears) 11 12

ity The reconciliation of the plan assets held for thegroup’s defined benefir plan from beginning to end of reporing pegod is

presented below:

X in Lacs)
Particulars As at As at
31-03-2019 31-03-2018
Opening balance of fair value of plan assets 3,508.91 4,023.43]
Add: Contribunon by employer 460.64 RN ]
Return on Plan Assets excluding Interest Income (24390 20T
Add: Interest income +18.68 5:1.<“{i
Less: Benefits paid 899,02 SR
Closing balance of fair value of plan assets 5,248.30 3,508.91.
(iv) Expense related to the groupy’s defined benefir plans in respect of gramir plan is as folows
(¥ in lacs)

Asmnount recognised in Other Comprehensive Income

For the vear!
ended;
31.03.2019]

Forthe vear

ended:
31-003- 2013

Actuarial (gain)/loss on obligations-changes in demographic
assumptions

Actuariz] (gain)/loss on obligations-changes In financial assumptons

Actuanal {gain}/loss on obligations-Experence Adjustment
Retumn on Plan Assets excluding Interest Income

Total expense/ (income) recognized in the statement of Other (34255
Comprehensive Income
¥in Lacs
Amount recognised in the Statement of Profit & Loss For the vear, Forthe veas
ended ended

31-03-2519. 313100
Current service cost I~ .
Past service cost (vested) - .
Net Interest cost (Interest Cost-Expected return) Sl
Total expense recognized in the Statement of Profit & Loss 3107
Amount recognised in Balance Sheet As at

Defined benefit obligation
Classified as:
Non-Current

Cuttent




{¥in Lacs)

; As at As at
31-03-2019 31.03.2018

Hxpected retums on plan assets are based on a weighted average of] 17778 289.90

expected returns of the vadous assets in the plan, and include an

analysis of historical returns and predictions about future returns. The

feturm on plan assets was j

(v} Plan assets do nof compase any of the Group’s own financial instruments or any assers used by Group companies. Plan assers
can be broken down into the following major categoties of investments:

(T in Lacs)

Particulars As at As at

31-03-2019 31-03-2018

Government of India secunties/ State Government securines 46.61% 46.30%%

Corporate bonds 47.24% A7555

Others 6.15% 6115

Total plan assets 100.00% 100.00%
Interest costs have been included under ‘finance costs’ and service cost has been recorded under ‘emplores benzfns expenss’ o

statement of comprehensive income.

(vi) Sensitivity Analysis

The significant actuarial assumption for the determination of defined henefit obligation in respect of grardo <
rate. The calculation of the net defined benefit obligaton is sensitive to this assumption. The follown
effects of changes in this actuarial assumption on the defined benefit obligation:

(% in Lacs)
Particolars 31 March 2019 '
Increase Decrease
Changes in discount tate in % I TE
Defined benefit obligation after change 3774 S
Orginal defined benefit obligation 5,930 Forl
Increase/{decrease) in defined benefit obligation {156)5 1.5

Changes in salaty growth rate in % T30

Defined benefit obligation after change 6,33%] Iz
Orginal defined benefit obligation

Increase/ (decrease) in defined benefit obligation

Changes in Attrition rate in %

Defined bencfit obligation after change

Orginal defined benefit obligation
Increase/{decrease) in defined benefit obligation

Changes in Mostality rate in %o
Defined benefit obligation after change
Original defined benefit obligation

(e 4
.

Increase/(decrease) in defined benefit obligation

Fip Lags
31 March 2015

Increase Decreaze

Particulars i

Changes in discount rate in %

Defined benefit obligation after change
Original defined benefit obligation . N g
Increase/{decrease) in defined benefit obligation ‘5 (5] 127, o e

@anges in salary growth rate in %% % ’JSOT a0




Defined benefit obligation after change 5,625 3,441
Original defined benefit obligation 5,531 5,531
[Increase/(dectease) in defined benefit obligation 93 (99)
Changes in Attrition rate in %0 0.50 0.50
Defined benefit obligation after change 335 5,528
Original defined benefit obligation 5,531 5,531
Increase/(decrease) in defined benefit obligation 4 {4}
Changes in Mortality rate in % 10.00 16.00
Defined benefit obligation after change 5,561 5501
Onginal defined benefit obligaton 5,331 3,531
Inctease/(decrease) in defined benefit obligation 30 (3%)

B. Post Retirement Medical Benefits Scheme (Non-funded)

31-03-2019

(¥ in Lacs)
Particulars As at] As at!
31-03-2019 51-03-2018]
Opening value of defined benefit obligation 376.60 348.71,
Add: Current service cost 1
Add: Current interest cost 2419 I “U
Add: Actuaial (gain)/loss due o - ;
- changes in demographic assumptions - —'
- changes in experience adjustment Bt
- changes 1o financial agsumptions R
Less: Benefits paid i
Closing value of defined benefit obligation 3TE.5T
Thereof- I
Unfunded 404 :‘ T
Funded ~'
% in Lacs
Amount recognised in Other Comprehensive Income For the }'ear! For the vear
ended ended

51-%3-201%

Actuarial {gain)/loss on obligations-change in demographic
assumptions

Actuarial (gainy/loss on obligations-change in financial sssumptons
Actuaral (gain)/loss on obligations-Expedence Adjustment

Total expense/ (income) recognized in the statement of Other
Comprehensive Income

Amount recognised in the Statement of Profit & Loss

For the vear
ended
31832019

Current service cost

Net Interest cost{interest Cost-Expected retun)

Total expense recognized in the statement of Profit & Loss

24

{Tin Lacs)




Assumptions As at As at

31-03-2019 31-03-2018
Discount rate {petr annum) 7.60% 7.98%
Superannuation age 60 60
Harly retiternent & disablement 1.00% 1.00%

¥ in Lacs)

Amount recognised in Balance Sheet As at As at

31-03-2019 31-03-2018
Defined benefit obligation 406,13 37660
Classified as:
Non-Current 341.36 316,78
Current 64.77 59.82
Sensitivity Analysis {T in Lacs)
Particulass 31 March 2019

Increase Decrease
Changes in Discount rate in % 050 .30
Defined benefit obligation after change 394 418
Ongnal defined benefit obligation 406 Sl
Increase/{decrease) in defined benefir obligation {12 i?.g
Changes in Mortality rate in % 0.30 C-.Sié
Defined benefit obligation after change 397 4131}-
Original defined benefit obliganon 4036 SN
Increase/(decrease) in defined benefit obligation (% T
Particulars - 31 Mazch 2018
Increase! Degrease

Changes in Discount rate in % e i
Defined benefit obligation after change 365 N
Original defined benefit obligation Ch o
Increase / {decrease) in defined benefit oblgation (in 11
Changes in Mortality rate in % SR
Defined benefit obligation after change g R
Oripinal defined benefit obhgation Eh o
Increase/{decrease) in defined benefit obligation (3 £

C. Other Long Term Benefir Plans
Leave Encashment (Non-funded), Long Service Award (Non-fanded} and Half Pay Leave (Nsa-findec:

on the number of days of unutlsed leave at each balance sheet date on the basis of
of T 832.10 lacs (T 603.51 lacs) has been recognised in the Statement of Profs

anad Loss

Tiz Lacs
Leave Encashment (Non-funded} Az at As az
31-03.2419 3i03.0015
Amount recognized in Balance Sheet:
Cugrent T A M : N J—
Non Current sz ,_ :




Long Service Award is given to the emplovees 10 recogmise long and mertonous service rendered to the “group. The minimum
eligibility for the same starts on completion of 10 years of service and thereafter every 5 vears of compieted service. An amount of

Z (20019 lacs [ ¥ {) 37.60 lacs] has been recognised in the Statement of Profit and Loss.

T in Lacs)
Long Service Award (Non-funded) As at As at
31-03-2019 31.03.2018
Amount recognized in Balance Sheet:
Current 6073 41.26
Non Current 346.57 35183

The leave on half pay is 20 days for each completed vear of service on medical certificate or on personal grounds. An amount of ¥

358,90 lacs (T 50.96 lacs) has been recognised in the Statement of Profit and Loss,

(¥ in Lacs)
Half Pay Leave (Non-funded) As at As at
31-03-2019 31-03-2018
Amount recognized in Dalance Sheet:
Current 10333 49.52
Non Current 71252 313.83




Note-40 Additional Disclosures

40.1 Disclosure of lnterests in Subsidiary and Joint Venture Companies
Name of Subsidiary / Joint Venture Company Nature of Proportion of Country of incorporatior
Relationship Shareholding
Balmer Lawrie (UK Lid. Subsidiary 100% United Kingdom
Visakhaptanam Port Logistics Park Led Subsidiary 60% india
Balmer Lawrie (UAE) L. Joint Venture 49% United Arab Emirates
Balmer Lawrie - Van Leer Ltd. Joint Venture 48% india
Transafe Services Lid. Joint Venture 50% India
Avi - Oil India Private Lid. Associate 23% Indiz
P T Balmer Lawr%é Indonesia Joint Venture 509 Indonesia

Note :  The accounting year of all the aforesaid companies is the financial vear except for Balmer Lawtie WAR: L
which follows calendar vear as the accounting vear,

40.2 7,04,52,900 { 7,04,52,900) Equity Shares are held by Balmer Lawrie Investmenss Ltd. (Holdng Compary.

403 (a)  Fixed Deposit with bank amounting to ¥, 0.90 Lakhs (F.0.85 Lakhs ) are lodged with oozl goiosiviss us
security.

(b} Conveyance deeds of certain land costing ¥ 248437 Lakhs (T. 2.547 :
written down value of ¥ 3,211.46 Lakhs (. 3,040.20 Lakhs) are pending regismarion

{c) Certain buildings & sidings with written down value of T 6.603.58 Lakks T 5.3
leasehold/rented land.

40.4 Contingent Liabilities as at 31 March, 2019 not provided for in s acconmis oo
{z) Disputed demand for Excise Duty, Customs Dury, Income Tax

14,345.86 Lakhs (X. 14,493.03 Lakhs) against which the Comp
authorities.

a

S

{b} Claims against the company not acknowledged as debts amoun: 1o . 10764 | IR
respect of which the Company has lodged appeals petitions e et S
employees/ex-employees related disputes financial effect iz as Lol
reached during the year,

1r

46.5 {a) Counter guarantees given to various banks in respect of ziarsmiess oz
8,794.18 Lakhs . 9,312.83 Lakhs)

iy
v
1
i

(b} Estimated amount of contract remalning o be executad on Caplial Acopumpand oo yriilel Tmamr el
1,562.87 Lakhs (%.3,589.20 Lakhs). =,




40.6

40.7

40.8

40.9

490.10

40.11

Segment Reporting

Information about business segment for the vear ended 3{st March, 2019 in respect of reportable segments as
notified by the Ministry of Corporate Affairs in the IND AS— 108 in respect of “Operating Segments ™ is
attached as Annexure - A.

Continuous losses incumred by a joint venture, Transafe Services Ltd, over the last few vears have resulted in
negative net worth of T, 11871.45 lakhs as on 315 March 2019. Based on negative net worth of 3. 732.34 lakhs as
on 31% March 2013 a reference application was made to BIFR under Sec. 15 of the Sick Industrial Companes
Act 1985 on 22% July 2013 which was registered by BIFR under case no. 83/2013 and confirmed by their letter
dated 25" November 2013. The same was pending with BIFR. The Ministry of Finance vide its notification nos
S5.0.3568 (E) and 3699 (E} has repealed SICA, 1985 and dissclved the BIFR. Comsequenily all pending
references/appeals before BIFR stands abated.

The management of TSL in order to revive the Company has been working on various restructuring preposals
including bringing in & strategic partner.

With such restructuring and participation of the strategic parmer, TSL is expected to revive through reduction of
finance charges and easing out funds through working capital for its day 1o dav business opeyation. All the
business segments of TSL are separate cash generating units and based on their future projections, they a2
expected to continue fo remain so.

in context of the above, a business enterprise valuation was carried out by a repured valusr, wisre he
discounted cash flows exceeded the carrying value of the assets of the Company, Hence. no provision 3 regul
to be made for impairment of loss as per Indian Accounting Standard (Ind AS-38)

M/s Transafe Services Limited, 2 Joint Venture Company, swhere Company holds 7075 of
company has defaulted in repayment of dues to Banks amounting to ¥ 10,609,645 Lacs wiion werg g3z 1o 0t
Balance Sheet date.

During the year the company has started the process of closing down the wholir o
Kingdom, Balmer Lawrie (UK) and as a part of such initiative BL{UR) brougrt
as per permitted legal regulations of United Kingdom. This has resulted in
634.49 Lakhs during the year. The company now holds only 100 shares in the forelg suzsiziz,

As a part of the restructuring mitiative for Balmer Lawrie (LK) def ) ERaS ol
{(PTBLD hitherto held by BLUK were transferred to Balmer Lavriz durd )
¥ 64.37 lakhs during the current financial vear and ¥ 490.03 lekbs durlpg the previcus fmaniiz nen

Trade recetvables, loans and advances and deposits of which confirmatk
subject to reconciliation and consequential adjustments on determination




40,12 (a)} The financial statements have been prepared as per the requirement of Division IT to the Scheduie 11T
to the Companies Act, 2013,

{b) Previous year’s figures have been re-grouped or re-arranged or re&giassiﬁed wherever so required to

make them comparable with current year figures . ~ -
(¢) Figures in brackets relate to previous year, [
(d) All amounts in * Lakhs wnless otherwise stated, O~

As per our report attached
For Dutta Sarkar & Co. | 53"7
Chartered Accountants /¢ / L5
Firm Registration No. 303144E %

i
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™
CA Mainak Chakrabart} Q he \
Partner

s
Menbership No, 063052 ; P K_Binonsii
Kolkata, 28th May , 2019 Chairmarn & Managing” Birector (Finance) /Bis'ectars Secretary
Director Chief Financial -

Officer




Balmer Lawtie & Co. Lid.

MNotes o the financial statements for the yeur ended 31 March 2019

(Al amounts In T hacs, unless otherwise siated)

Note : 41
Segment Revenue

31 Magrch 2019 31 March 2018
Total Segment Inter Sepment | Revenue from Total Inter Segment Revenue
Revenue Revenue external Segment Revenue from
customers Revenue external

customers
Industrial Packaging 63,676 1,083 62,593 59,492 1,528 57,964
Logistics Infrastructure 18,761 33 18,728 19,244 187 19,057
Logistic Services 33,246 62 33,184 33,136 59 33,077
Travel & Vacations 15,977 314 15,663 15,893 162 15,731
Cireases & Lubricanis 37,600 g5 37,505 40,264 140 40,124
{ nhers 9,854 6 9,848 9,782 81 9,701
Total Segment Revenue 1,79,113 1,593 1,77,520 1,77,812 2,158 1,75,654
Segment Profit/ (Loss) before Tnierest &
Income Tax
[ 31 March 2019 31 March 2018
ncustrial Packaying 3,116 3,116 5,842 5842
 Geistics Taastreise A7 4,373 4,474 4,474
i q )3 "lk.l i(: S{’]’;i('(:;‘ o o a0 ) /,()7; 8,,483 8,483
TE f .zrm{‘.ll 1ot - - 6,025 5,294 5,294
Concases & Lubricanis 3,754 3,096 3,096
[Onhers oG8 (581 (3.360) (3.360)
ol Scgmeat Profis 20,057 - 24,057 23,830 - 23,830




Sepment Assees

31 Magch 2030 31 March 2018
Sepment assers Invesement in Additions to Scgment | Segment assets ] Invesiment{  Additions o Segment
associates and NON-CHFTEI1Et assels in ON-CUITERE assels
jering veanizres HEHEIS asgnekdies pEET =
ani joing
VenREes

Dnduserinl Prclaging 54,865 54,865 31,765 31,765
Logisties Infrastruerure 22,131 22,111 21,653 21,653
Logistic Services 12,202 12,202 7,756 7,756
Tvavel £ Vacanons 34,239 34,239 32,538 32,538
Cirensés & Lubneants 20,610 20,610 19,349 19,344
Cithers 10,138 10,136 6,331 6331
Totai Scgment Assets 1,54,163 - - 1,54,163 L1%,393 - - 1,19,393
Unaflocated
Dclerred tax assers - -
{nvestments 13,841 166 14,007 8,738 5,103 13,841
Diervarive financaal insiromaonts B .
Onber Assets 59,803 55,883 85,858 R5,458
otal asgery as per the balince sboet 2,207,887 166 - 2,268,053 2,153,980 ENDES - 2,189,692
ferprairment of Assots
P ’ 3 Murch 2019 31 March 2018

2,36 RS

15,30 L7080

31 Wharely M1y 38 Macch Mg

by 7 i, HAUE 31149
Fogaties Infrastnunes Fa EN LT
Fopsitie Sevvic ey il
‘ HPE 17 4w
Eareaten B A te il
Uity RAML AT
Toal Bepnuent Ealubitwy [ax Yt [AREH
“‘“““"E'}"tak'ﬂ! IR, B LAE FT
rnallwarad o ‘«"\‘:’1
Thbienesed e Tabibie i [RNEIS L ) o4
[Comsesst e IE.!Erle‘Em'u L L \\ 1\\ \ / j‘-/};
fursenl hodrowing bt W R
.Hununwni Erow s ematiy daud Y . A V
N FICR IR SYFRTIR T ST TRITITY £l
Caba o ilines (A BN
eeral Liababiters o g s tdn dsabuise ndu o d st a1l




Balmer Lawrie & Co. Ltd.
Notes to the Consolidated Financial Statements for the year ended 31 March 2019

(All amounts in ¥ (facs), unless otherwise stated)
42 Financial risk management

i) Financial instrumenis by category
For amortised cost instruments, carrying value represents the best estimate of fair value.

31 March 2019 31 March 2018
Particulars FVTPL Amortised cost¥® FVTPL Amortised cost¥®
Financial assets
Heuity instzuments™ 150 - 150
Trade recetvables - 27,629 - 26,978
Other receivables 21,640 24120
Founs - 895 - 691
Accrued income 2,227 2,241
Seeusity deposit - 908 - 841
Cash and equivalents - 5,337 - 7,592
Orther bhank halanees 34071 43,008
Totad 150 97,707 150 1,065,471
Vinaociat Habilitics
rnde payable - 020 290 - 31,838
Secarity deposit - 3,535 - 3,243
Crbrer Hroancid Habilines - 098 - 12,174
Drevative Dinanead lalabites - - - :
Total g 41,932 R 47,255

PAR fsmecal assers/alafies waied above arepcasared at smodised costand thers respective carrying values ase not considered 16 be materially different from thetr Fair values,

P fnventieest o equity sedianeest ol soabardsses, o vesines aid o sies lonve been arreed g cost with subsequeat increases in value due o consolidation under Ind AS 110

antg n;ni(\‘ mv!iuu' FEY] jortial verrltanes il i fiben

CU e mvestent mcloden rnventoent s othes angneted cocontienand the muasipement estinaates that e fue value wousld not he naterially different from s canrying value, hence

e Las vadue Brecaechy des dosonen wre prveno e sespee Cle these mndinnsents

1) faob Blasiapenient




The group’s activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of nsk which the group is exposed to and how the group manages the risk
and the related impactia the financial statements.

Risk Lixposure arising from Measurement Management

Credit risk Trade Receivables, Cash and cash Ageing analysis Keeping surplus cash only in the form of bank deposits,
equivalents, derivagve financial divessification of asset base, monitonng of credit Hmaits and getting
instruments, financial assets measured at collaterals, whereevr feasible. Periodic review/ monitoring of trade
amottised cost receivables

Liquidity sk Borzowings and other labiities Roiling cash Sow forecasis Pesiodic review of cash flow forecasts

Matket risk - foreign exchange  |Recognised financial assets and liabilities |Cash flow forecasting and Review of cash flow forecasts and hedging through forward
not denominated in Indian rupee INR} {monitoning of forex mtes on regular |contracts

basis

The group’s tisk management other than in respect of trade receivables is caried out by 2 corporate department under policies approved in-principle by the board of directors. The
polcies include principles for overall risk management, as well as policies covering specific aveas, such as foreign exchange usk, interest rate dsk, credit sk and Investment of surplus
funds. Group's risk in respeet of trade recetvables is managed by the Chief Operating Officer of the respective Strategic Business Usits,

A) Credit risk
Credit risk relers 1o the sisk of defaull ca s abligation by the counterparry resulting ma financiad Toss. The maximum exposure o credit risk is premarily from trade receivables and
atier receivabsics ' Uhe pareni compnay receivables are typicaily unsceored aid are desived from revenue carned from costorners which is predeminantly outstinding from sales to
Govesnment depariments and public sector entities whose sk of default has been very fow in the past. In case of other trade receivables, the credit nisk has been managed based on

continuous montiosieg of credil worthiness of customers, ability 10 cepay aod theer past track recornd.

Shmtlacly 2l proop companies closely monitor thew teade receivables which indades tracking: the cedit worthimess of the customess, ability fo pay, default rates, past history etc.

Accondmply cxpected cedin Toss hag also beer cotapaed and e cunied Tor by thens,

Provicions

o gecenvaiden

Thee e o nnivecal expectd Bons percentages tos the proog an g whele, The pacent company generally considers its recetvables as spatred when they are 3 years past due.
tonededentap, (e Bstornteal trends snd anukes milorsmation, the Company estinsates thai the provisien comprted on 1is rade reecivables is not matestally different from the amount
compited sang e pected credit o oethod prescabed poder Tnd A5 TS Since the aimonnt ol proveston is not nalecad for the Company as a whole, no disclosures have been grven

e b ol espe RN IPITE] FY I PRCRELEN

Vo valioe Finasoad e,

Pennieare piven to repsbae canployecs who e con the paysoll of Qe company e et the employenent teansand priovandy secared iense of house buil

vidie s Qo e aenenmtc e el dhe actdies o e emplovecs st henee cosdin ek s Glken as i,

Yew e dd o to loncbees E e ndeoel sisccsnee Lroen oty Bisdiag sl %l?li'l,“li l\"n.-'.i.‘.',m Lt Fliace oo e teshts sk & i‘ll\’lr,:;;{vti.
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Depostts - represent amounts lying with customers mainly governemnt and public sector undestakings on account of secusity deposits, earnest money deposits and retention money
given as per contractual terms. Based on past records the nisk of defanit is minimal.

Cash & Cash equivaleats - represent cash m hand and balances lying in current accounts with various consortium banks who have high credit ratings

Other Bank balances - mainly represent fixed deposits having maturities up to one year and includes accrued interest on such depasits. These deposits have been taken with various
public and private sector banks having the high credit rating.

Liquidity risk
Liquudiry risk arises from borrowings and other Hablines. The company has taken a loan of Rs 15 Crores from Standard Chastered Bank to avail of Grant in aid from the Mintstry of
Food Processing Industries (MoFPI) and expects to repay the same as per schedule. The first tranche of Rs 1.25 Crs was paid as and when due.

Prudent liquidity risk manasgement implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of committed credit
facilifies to meet obligations when due. Due to the nature of the business, the group maintains fexibility in funding by maintaning avaitability under committed facilities,
Individual management monitors rolling forecasts of the group’s liquidity position and cash and cash equivalents on the basis of expected cash flows, The group takes info account

the liguidity of the matket in which the eatities operate. In addition, the group’s iquidity management policy involves considening the level of liquid assets necessary to meet these,

maonitoring balance sheet quidity ratios against internal and external regulatory requirements and mamntaining debt financing plans.

The group docs nor foresee any problems n discharginng therr labilistes towards teade payables and other cucrent liabilittes as and when they fall due. One group company has
fiquidity problenss which s i the process of being handled by means of restructoring of loans with one time settlement with bankers.

€) Market Risk

Market risk arises doce to change in foreign exchanpoe mtes or fnterest tades.

1) Bnteeest rate risk

The pronp e cxponed o indesest sde siskoao the extent of ds investaents i fixed deposits wiily banks. The pacent company ncluding one of the }V's has invested in preference share
capiinl of anothes jomt ventore company | Traosafe services Timed which has heen entirely provided for in the books of the parent company on account of total erosion of net
warth ol e BV and henee no loether icome s bebsg, acorsed an the acconnd, The parent company has not invested i any other instronents except equity investments, The other
compaey has borrowings on which mgerest s payable which s suseeplible fo clanpe i rates,

2) Foregpn CHEFCICY rink

The parent compuy 5 cxponed o torens excamge ik arang from sel Toreg corrency payables, pranasdy with respect 1o the US Dollae, GBI and Fure. Foreign exchange risk
et Lo tecopnised e s asd babiites deaosunaed i cosrency that s not the Company’s functional cuerency. The Company as per tts overall strategy uses forward conteacts
fo sipte e o tiled swath S tsiions e forepn conrency and sterest sies on borsowings and sacl contracts are not desipnated as hedges under Ind AS 109, The

Lot einy e ot e dowaandl s oo G Tog RIAIND alative [ritngseraes ‘The (:ompﬂny 15 also cxposcd (2] fon;ign
eve B tedoamiog o ot Tosegas cosrensy recervabden onaccsane of Pavadend and other Tees bom s forepa subsadiotios and assocides, primarily with respect to the US Dollar
ared VA




Some group companies Eke Avi-oil significantly import raw materials and i exposed to foreign exchange disk prmarily with UST) & Huro which is not hedged. Similatly BLVL has
business transactions involving several currencies exposing it to foreign currency risk arising from foreign cusrency receivables and payables which it smanages by entering into
forward contracts.

43 Capital management
The Group' s capital management objectives are
- to ensure the Company’s ability to continue as a going concern
- to provide an adequate retarn to shareholders
The group monitoss capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet.
Management assesses the Company’s capital requirements in ordes to raaiotain an efficient overall fmﬂncmg structure while avoiding excessive leverage. This takes into account the
subordiration levels of the Company’s various classes of debt. The Company manages the capital structure and makes adjustments to it in the Hpht of changes in economic
conditicns and the sisk charactesistics of the wndedying assets. In order to mauntain or adjust the capital structuze, the Company may adjust the amount of dividends paid to
shareholders, return capital to sharcholders, issue new shares, or sell assets to reduce debt.

The parent compaay has an insignificant amouat of ¥ 13.75 Crores of debt outstanding on the current Balance sheet date and 2 subsidiary Vizag Port Trast Logistics Pyt Ltd has a
debt of Rs 55.82 crotes outstanding as on balance sheet date. However, one joint ventuge, Transafe Services Emited is highly leveraged and is having problems in repayment of term

loans including mrerest dues on the same. Efforts are at an advanced stage to address this issue by way of one time settlement and restructuring,

The parent company, being a CPSE is soverned by the guitdelines on capital issued from time to ttme by the Government of India.
f ALy, g £ Y g H ¥

31 March 2019 31 March 2018
Total cquity 1,57.012 1,50,975
Total assets 2,28,053 2,19.002
Equity ratio 69% 69%

Dividends

I’;mirui:uw » 31 March 2019f 31 March 2018

I‘) VI i‘i“““f shares

Pigad diviedend for the yosn caded 31 Muech 288 08 2 10
L8 Maeeh 26077 27y per fully patd share 11,406.2¢6 7,980,418

et of D avidend distidbation g

(i) DHvidends ot recopnised at the cad of the reporting pestod
Iy edediireny to the above devidends, e year eocd the daeaton lave recomaended the pryirent ol a finad divsdend of T4 (3] Muarch
ciE e per Bdly pand cqaaty shae e proposed divsdend sosnbpeat g the approval of starcholders i the comaig annnal general 12.540.29 1140026

IURREHTH

%
o fored




Babmer Lawrie & Co. Lad.

Notes to the financial statements for the year ended 31 March 2019

{All amounts in ¥, unless otherwise stated)
NOTE 43. Interest in Other entiries

a) Subsidiaries

The group’s subsidiasies at 31 March 2019 are ser out below. Unless otherwise stated, they have share capiral consisting solely of equity shares that are held
directly by the group, and the proportion of cwnership interests heid equals the voting dghes held by rhe group. The countsy of incorporation or registradion

is also their principal place of business.

Ownership interest heid by the Owmership held by aon-controfing
Place of group mlerests
Name of entity business/ 31 March 2019 | 31 Masch 2018
country of
incorpoeation 31 March 2619 31 March 2018
Balmer Lawrie UK Lid. nited K_Lﬂgd(_)m 100%% 160%% NTT T
Vishakhapatnam Port Logistics Park Led. India 5055 60%s ERS o
(b) Interest in agsociates and joint ventures
Place of
. busi Y of i .
Name of entity usiness/ o of Ownership Relationship | Accountng methad
country of Interest .
ineorporation
Balmer Lawde (UAE) LLC Ij’nz.ted Arab 49,00%% Tolnr Venrage
Ermirates )
Balmer Lawrie Van Leer Led. Indiz 47913 Toin: Ventaze !
Transafe Service Lid. India 30.00% Toint Ve I
Avi Ol Indm (P) Lad, Indis 25.00%s i :
¥ Balmer Lawric Indonesia Indonesia 30.00% !

Total equity accounted investments

Avi Off India (P) Ltd. is classified as an associate on the basis of the shareholding patters which
Cormpany. Further, in Balmer Lawrie (UAF) LLC, Balmer Lawde Van Leer Ltd, PT Bal
have equal nominee representatives i the Board. Hence, these entiies are classified as io

through equity method.

() Commiments and contingent labilitics in respect of associates and joint ventures

(¥ inlacs)

Summarised balance sheet

31 Macch 2019

31 March 2018

Capital Commitments

Comtingent liabilities
Claims not acknowledged as debts
Counter Guaraniees

Disputed demands

Toal commitments and contingenet liabilities

5

ot
[e5)
P

() Summarised financial information for associates and joint ventures

{ ¢) (i)~ Associates

Summarsed Balance Sheet

Avi Oil India Pxt. Lrd.

31 March 2019

31 March 2013

Current assets

Current habilizies

MNet current assets

MNon-current assets

2,055.93 2
MNon-current Habilibes 57174
Net non-current asscis 1,484.19
Net assets 6,3G8.29




{ ¢} (i)~ Joint Ventures

Balmer Lawrie Van Leer Ltd.

Transafe Services Ltd.

Summearised balance sheet M 1 M

¢ 51March 209 | 31Marchoots | oo areR 2019y 31 March 2018
Casgh & Cash Equivalents 425 00 34986 G349 25.08
Current assets excluding Cash & cash equivalents 17,036.00 16,674.82 303028 3,033.09
Currenr Financial babilities { excluding Trade payables) 12,595.00 11,308.03 17,247.89 13.126.88
Other Current liabilities 4443.00 5,905.81 2,080.34 2,203.06
Net current assets 421,06 {389.15) {16,234.46) (12,271.78)
Non-current 25588 17,860.00 16,149.71 9,415.68 993321
Non-current Financial labilides ( excluding Trade payables) 2.337.00 231.32 4,988.28 T2
Other Non-current labilivies 1,097.00 1,299.18 64.38 67.98
Net non-current assets 14,426.00 14,619.00 4,363.02 2,787.61
Net assets 14,847.00 14,229.85 {11,871.45) {%,484.17)

(¥ in facs}

Summearised balance sheet

PT Balmer Lawrie Indonesia

Baimer Lawrie (UAE) LLC

31 March 2019 31 March 2018 31 Dec 2018 31 Dec 2017
Cash & Cash Equivalents 50,92 212,43 52
Current assers exclading Cash & cash equivalents 203420 217463 o
Cureent Financial liabilities { excluding Trade payables) 10118 93370 2E

Orther Current labilivies

101662 1,206.37
Net current assets 27733 24729 43,001.55 333267
Noo-current assets 1,265.90 1,261,558 TEaL
Non-current Financial liabilities { excluding Trade payables) 1,847.06 1,878 Sanine
Other Non-curcent habilities . .
Net non-current assets (383.16) {616.72
Net assets (303.8%) (365,43}

{ ¢) (ii)- Associate

Avi Oil India Pyt Ted.
Summarised statement of profit and loss

31 March 2019 31 March 2015

Revenue

Interest income ncluding other income
Cost of Sales

Employee benefits expense
Depreciation and amortisation

Interest expense

Orther expenses

Income tax expense

Profit for the year

Other comprehensive income ( ner of tax }
Total comprehensive income

Dividend recetved

{ ¢ ) (ii)- Joint Ventures

I

Balmer Lawrie Van Leer Ltd Tremsads sprmges Lol i

Summarised statement of profit and loss i

31 March 2019 31 March 2013 3 MMarek Il Az T

Revenue ' 9 RRLTT LETIE Lot R
Gither Tacome FRRN SiI P ST

Interest income

Cost of sales
Employee benefit expenses

Diepreciation and amortisation
Interest expense : : N
other expenses LT Tl oLk o

Income tax expense st S I oy T
Profit for the year

24400 20

(ther comprehensive income G300 R, Iz
Total comprehensive ingome 2,349.00 2,19".0¢ 138728, S
Dividend recetved 23300 s




Summatised statement of profit and loss

PT Balmer Lawrie Indonesia

Balmes Lawrie (UAE) LLC

31 March 2019 31 March 2018 31 Dec 2018 31 Dec 2047
Reverue 3,969.00 637678 T1,392.94 64,968.46
Profit for the year G437 490.03 (,524.05 6,871.71
(Other comprehensive income 8.46 (1.4:8)
‘Total comprehensive income 72.82 488,59 6,524.05 6,871.71
Dividend received - 1,651.46 1,687.48

PT Balmer lawrle Indooesia and Transafe Services Ld's a JV whose networth have furned negative on all the applicable balance sheet dates, have not been

conmsolidated further as per Ind AS requirements.




Consolidated b

1,57.011.67

Total Profit 16,110.50

Total Compreh 15,508.30

o {602.20)
Additional information to Consolidated Financial Statements for the year ending 31.03.201% Rs / Lakhs

Net Assets L.e,, total assets Shate in Other Share in total
minus total labilities Share in profit or Loss Comprehensive Income | Comprehensive Income
Name of the Entity in the Group Asa % of
As a % of cansalidated As a % of
consolidated Amaount Asa % of Ameunt Other Amount total Amount
net Assets consolidated comprehensive comprehenst
profit or foss income ve Income
1 Z 3 4 5
Parent 82.89%] 1,30,020.42 105.87% 17056.79 100.00%; 60220 18.2808.30 :
Subsidiaries
Indian
Visakhapatnam Port Logistics Park Limited 0.20% {321.63) -2.07% 1333.96}
Foredgn
Balmer Lawrie Ui 144 1.15% 1,806.59 -2.42% [383.6%; .
1

Non Controtling interest in All subsidiaries 3.22% 5,038.58 -1.38% {227.84)
Asseclates (Investment as per Equity Method)
Inetlan ;
Avi-Oft India Private Limited 0.46% 721.45 j
Joint Ventures [ investment as per Equity Method)
indian
1. Balmer Lawrle Yan leer Limited 1.38% 2,169.38
2. Transafe Services Lid, -
Foreien
1. Batmer Lawrie (UAZ) LLC T1.84%1 18,384.10
2. PT Balmer Lawrie Indonesia -0.65% 1,027,324
MNet warth of PTBU & Transafe Senvices Ltd are negative.
Hence no consolidation has been done
Total 100.00% 15501187 e [T . FEr il
checl 1LERO AT rer Il F TIlis
diff




