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The General Manager The Manager
Department of Corporate Services Listing Department
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Phiroze Jeejabhoy Towers Exchange Plaza , 5" Floor, Plot No.C/1,
Dalal Street, Fort G Block, Bandra- kurla Complex, Bandra(East)
Mumbai - 400 001 Mumbai — 400 051
Scrip Code : 523796 Scrip Code : VICEROY

Dear Sir/Madam,

Sub: Outcome of the Board Meeting (RP) held on Wednesday, 29th July, 2020.

Ref: Regulation 33 and other applicable regulations of SEBI (Listing Obligation and
Disclosure Requirements), Regulations, 2015

With reference to the above cited subject, we would like to inform that Board of
Directors (RP) in their Board Meeting held on Wednesday, 29th July, 2020 have inter
alia, transacted the following matters:

1. Approved the Audited Standalone Financial Results for the Fourth Quarter and Year
Ended 31st March, 2020.

2. Approved the Audited Consolidated Financial Results for the Fourth Quarter and
Year Ended 31st March, 2020.

3. Taken Note of the Auditors Reports forming part of Quarterly Financials and Full
Year Standalone and Consolidated Financials Ended 31st March, 2020.

4. Took note of the retirement of Mr. Dasvanth Kumar Jaya from the post of Chief
Financial Officer of the company with effect from 31/05/2020.

5. The Board has appointed Mr. Hari Narayana Rao Khandyana as Chief Financial
Officer and KMP of the Company w.e.f. 29th July, 2020.

VICEROY HOTELS LIMITED

Regd. Office: # Plot No. 20, Sector-1, 4th Floor, Huda Techno Enclave, Sy. No. 64, Madhapur, Hyderabad - 500 081
Phone: 91-40-2311 9695 Fax : 91-40-4034 9828 Website: www.viceroyhotels.in

CIN : L55101TG1965PLC001048



The Results have been uploaded on the Stock Exchange websites at www.bseindia.com
and www.nseindja.com and are also being simultaneously posted on the website of the
Company at www.viceroyhotels.in

The Board Meeting (RP) Commenced at 2.30 PM and concluded at &* © 72 PM
This is for your information and records.

Thanking You,
Yours Faithfully,
For Viceroy Hotels Limited

gcSatz
Karuchola Koteswara Rao
Resolution Professional in the matter of
M/s Viceroy Hotels Ltd
Regn no.IBBI/IPA-003/1P-N00039/2017-18/10301
Email ID:kkraoirp@gmail.com



STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS ROR TIIE QUARTER AND YEAR ENDED 31 MARCH, 2020

Ro In Lado)

STANDALONE
Pariiculars QUARTER ENDED YEAR ENDED

AUDITED UN-AUDITED AUDITED AUDITED
31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019

Income
(a) Revenue from operations 1,503.83 2,550.48 2,367.94 8,143.87 8,648.52
(by Other Income 450.5) 105.00 21.00 693.08 204.65

Todal Income 1,954.34 2,655.48 2,388.94 8,836.95 8,853.17

Expenses -

(r) Cost of materials consumed 213.18 666.36 361.38 1,540.13 1,522.68
(b) Employee benefits expense 727.22 588.42 589.04 2,446.32 2416.15
{c) Tucl, Power and Light 211.18 22970 270.90 891.48 970.05
{d) Finance Cost 41.26 13 28.82 52.18 72.72

(c} Depreciation and amortisation oxpense 223.20 22319 232.35 892.77 911.75

(©) Other expenses 1,187.14 919.53 1,770.68 3,738.65 3,946.84

Tota! Expenses 2,603.18 2,628.52 3,283.17 9,561.53 9,846.19

Profit { (Loss) before Exceptional items and Tax (648.84) 26.96 (864.23) (724.58), (993.02)
Exceptional items - - - - -

Profit / (Loss) before Tax (648.84) 26.96 (864.23) (724.58) (993.02)
Tax expense -

- Current Tax - - - - -

- Deferred Tax 48.86 48.87 63.10 195.47 255.95
Profit / (Loss) for the period from Continuing (697.70) (21.91) (927.33) (920.05) (1,248.97)
aperafions
Extraordinary licm - - . . -
Other Comprehensive Income - - - - -

i} items that will nat reclassified to Profit & Loss Account - - - - -

ii} items that will be reclassified to Profit & Loss Account - - - - -

Fotal Comprehensive Income for the period (697.70) (21.51) (927.33) (92005) (1,248.97)

Paid-up cquity share capital 4,240.52 4,240.52 4,240.52 4,240.52 4,240.52
(Face Value ; Rs.10/- per share)
Eavnings per shave (Face value of Rs. 10/- cach)

{#) Basic ‘ (1.65) (0.05) 2.19) @17) (2.95)

(b)_Dituted (1.65) (0.05) (2.19) 2.17) (2.95)

*

Place: HYDERABAD
Date: 29-07-2020

P. Prabhakar Reddy
Former CMD

For VICEROY HOTELS LIMITED

Jorspoe r-
CMA K.K.Ruo

Resolution Professional

Devraj Govind Raj
Former Director
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CEO



Notes:

1. The company operates in a single segmentof hotelering Business.

There were no exceptional items during the quarter and year ended on March 31, 2020.

The figures of the last quarter are the balancing figures between the audited figures in
respect of the full financial year up to March 31st, 2020 and the unaudited published
year to date figures up to December 31,2019, being the date of the end of the third
quarterof the financial year which were subjected to Limited Review.

The audited financial results of the company were reviewed by the Audit Committee
and taken on record by the Board of Directors of the company at their respective
meetings held on 29-07-2020.

The company has converted capital work in progress to fixed assets and the company is
in the process of obtaining Valuation certificate for converting the same.

The Company Viceroy Hotels has forfeited an amount of Advance of Rs.134.65

crores erroneously in the Financial year 2013-14 and the same is taken back into
the Books as Exceptional Item.

The Directorate of Enforcement made a Provisional Attachment Order in PAO No.
04/2019 dated 26.03.2019 passed by the Deputy Director, Directorate of Enforcement
against the M/s Viceroy Hotels Limited of OC No.1118/2019 pending adjudication
before the Honourable Adjudicating Authority, PMLA, 2002.

The Asset Reconstruction Company (India) Ltd (ARCIL) has filed plea under Sec. of
The Insolvency and Bankruptcy Code, 2016 against M/s Viceroy Hotels Limited for
an amount of Rs.525 crores (along with interest). The NCLT process is under way,
with Committee of Creditors (CoC) formed and the Resolution Professional appointed.
In terms of provisions of the Insolvency and Bankruptcy Code, 2016 (IBC) the
resolution plan submitted by M/s CFM Asset Reconstruction Company Private
Limited for M/s Viceroy Hotels Limited has been approved by the Committee of
Creditors (COC) of the company in its 18%" COC meeting and identified as a
successful resolution applicant, subject to the approval of the Hon'ble NCLT,
Hyderabad bench.

Loans from Banks or Financial Institutions: During the year no provision for
interest has been created by the company for the loans outstanding. Default in
repayment of Loans to various banks and Financial Institutions is as follows for



10.

11.

12.

13.

14.

15.

16.

17.

18.

the year ended 31-03-2020 is as mentioned below as per Books of Accounts and the
company is in the process of NCLT and we haven't obtain any confirmations from
Banks orfinancial institutions, Hence provision for interest is not made in the books of
Accounts for the year.

The company is in the process of discharging the outstanding TDS payable and all other
statutory dues as and when the cash flow starts for the company.

The company is in the process of obtaining confirmations for Trade receivables and
Trade Payables.

Exceptional Items: The company has conducted Baord meeting for writing of items in
the year 2017-18, and necessary Board resolutions are filed in this regard.

The company has made provision for investments as there is doubtful for recovery of
the same .

These financial statements have been prepared in accordance with the recognition and
measurement principles laid down in The IND AS prescribed under Section 133 of
Companies Act, 2013 read with relevant rules issued there under.

Previous year's figures have been regrouped, wherever necessary for the purpose of
comparison.

The above results have been reviewed by the Audit Committee and approved by the
Boatd of Directors of the companyat their meeting held on 29-07-2020.

The Standalone and Consolidated Audited Resulis have been prepared and subjected to
Limited Review by the Statutory Auditors in accordance with the Indian Accounting
Standards (IND -AS) as notified by Ministry of Corporate Affairs: Regulation 33 of SEBI
(LODR) Regulations, 2015 and Schedule IIT division II of Companies Act,2013. The
Limited Review was carried out by Statutory Auditors for the quarter / year ended 31¢t
March, 2019.
On March 11, 2020, the World Health Organization declared Covid19 out breaks as a
pandemic. Responding to the potentially serious threat that this pandemic has to public
health, the Indian Government has taken a series of measures to curtain the outbreak,
which included imposing multiple Tock-downs' across the country, from March 22,
2020, and extended up to May 31, 2020 and further extended up to June 30, 2020 in
certain places . All airline, road, and railway travel was suspended and hotels, offices,
factories, schools, universities, restaurants, cinema, sports facilities& retail outlets, etc
were closed, except for a few essential services/ supplies like grocery stores,
pharmacies, etc. There has been a partial lifting of the stringent measures in the last few
days. The hotel business has been severely impacted. on account of COVID-19. Many of
the hotels have been closed since the mandated lockdown from March 22, 2020. The
Company is currently operating partially and the Company expects all the operations in
a staggered. However, revenues are expected to be softer in the initial phase of the Lock
down and for some time after the lifting of the lockdown mainly due to lower



id

occupancies arising out of reduced business and leisure travel. The Company is taking
all necessary measures to contain costs, rationalise resources taking initiatives to uplift
revenue. The Company is also holding back on discretionary spending, postponing
renovations, and planning other cost optimization measures. The Company has
assessed the potential impact of Covid-19 on the carrying value of property, plant &

equipment, right of use assets, intangible assets, investments, trade receivables,
inventories, and other current assets appearing in the financial statements of the
Company. In developing the assumptions and estimates relating to the future
uncertainties in the economic conditions because of this pandemic, the Company as at
the date of approval of these Financial statements has used internal and external
sources of information and based on current estimates, expects to recover the carrying
amounts of these assets. The impact of the global health pandemic may be different
from that estimated as at the date of approval of these financial statements and the
Company will continue to closely monitor any material changes to future economic
conditions.

19.The results are also available on the website of the company.

SREEDHAR Digitally signed by
SREEDHAR SINGH MUNI5gptiera Ro SINGH MUNI “sien

L.

Date: 2020.07.29
SINGH 17:53:59 40530

P. Prabhakar Reddy CMA KXRao M.Sreedhar Singh
Former CMD Resolution Professional CEO

DevrajGovind Raj
Yormer Director

Place: Hyderabad
Date: 29-07-2020

|
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THE RESOLUTIONARY PROFESSIONAL
VICEROY HOTELS LIMITED.

Report on the audit of the Standalone Financial Resalis:

Qualified Opinion:

1equarterly financial results of M/s
1st March; 2020°andthe year ito date
1-03-2020, attached‘herewith, being
irement of Regiilation 33 of the SEBI -

nfs). Regulations, 2015, as amended

We have ‘audited the ‘accompanying staridal
Vicskoy- Hotels Limited for the’ guiarter;ended
‘results for the period froin 01-04-2019 TO
submitted by the company pursuant to ‘thete(Listing: Obligations “and ‘Disclosure. Requirem
(“Listing Regulations).
In our opinion and. to the best ofour. information and

rome to the explanations
given tous these standalone financial results: }

BB are presented iin stbordance with the requirements of Regulationa of theLo Listing Regulations i

inthis regard; and
;

ii, giveAte andfair viewexcept for the matters specified in Basisof Qualified
“opinion paragtaph in conformity with the tecognition and - measurementprinciples laid down in the applicable accounting ‘standards and otheraccounting principles generally accepted. in India pf the Net Loss and other,

comprehensive i

income and other finangial information forthe quarter ended’31st Maich, 2020 as well asUse year to date results foxtheperiod. fron 01:04
2019 © 31:03 +2020. ; co PE

:

Basia for Quliie Opinion:
:

We conducted our
¢

audit iin ‘accordancé with, the St dards on Auditing specified under
:

i section, 143(10) of the Conipanies Act 2013. Ourx sporisibilities winder: those Standardsare firth T desciibed iinthe Auditors Respons bilities for the: Audit of the StandaloneBinancial Results sectionofour report: We é

ak rdance with the Code-of Lithics issued
¢ ¢“India together wifh the jethical ‘Tequirements that ate celatant to our audit. of: thefinancial results ‘andet the provisions 0 the Companies Act, 2018 and: the.

I les therewhdér, sand we have’ ful i led our other ethical fesponsibilities 3in accordaiioe with these“requirements “and the Code ‘of Ethics, Webelieve that- the: audit ¢ ;

obtained is sufficient and appropriate. to provide a Pass for our opi
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Qualified Opinion Paragraph:

@2) Capital Work In’ progress: The Company has converted capital©work in
Progress into Fixed Assets: during the EY 2017-18 of ‘an‘amount. of Rs 111.94Crores... However flie company. has not submited. us auy- valuation certificatetowards capitalization of fixed assets ofRs111.94 crores, and the Depreciationclaimed bythe company towards such capitalization in FY 2017-18 and FY 2018-19and FY 2019-20 are Rs. 358,34 lakhs , Rs:599,98 Lakhs; Rs.601:63 Laldis whichincreases the Loss 10 that exient, as ve co (1d not obtained sufficient audit svidencein this regard and fhe capitalization is not in compliance ‘with: {he generallyaccepted accounting principles, Hence wed are triable to comment upon the trueand fair view of the same.(Note No:5)

.

. a

b) Forfeiture of advance: the company has forfeited ai: advance of amaourit Rs:134.65Crords'in the F.Y 2013-14 and adjusted 31 sluinip sale procecds as disclosed. in theannual report of BY 2013-14, in the finan year 2017-18 ‘again the company hastecognized the forfeited advances in fhe b oks of accounts 45 liability which is notin line: with the IND AS ‘accoutiting policies, also flie management of hie companyhas not provided ys any supporting doctiment towards te recognition of suchadvances as. liability in the hooks. of accoitsin the FY 2017-18, ‘As per the“Business transfet agreement (BTA) entered between Viceroy Hotels Limited and‘Mahal Hotels Limited dated 020d April, 2011, the company M's Viceroy HotelsLtd received .an advance. of Rs,124.52 Crores (Included in above said advanceRs;134.65. Crores). The date of termination ‘of the agreement is 31.12.3011, Inthe“event of termination; the company is liable to repay the advance along: with theinterest @2% per month iil the date of repayment: however no iriterest has beenpaid-or provided by the company in its Books of Accourits since the termination ofthe agreement, which is not in Tine with the accounting principlés, Heiice we arewiablé to’ comment upon the true and fair view of thesame(Note No:6) Be

of Eitforcement made a Provisional
1

26.03.2019 passed by ‘the Deputy
the: M/s Viceroy Hotels Limited of
fore the Honourable ‘Adjudicating
‘proceeds of ‘crime in form of

olved in money: laundering and
ind Hrustrate the proceedings

.. €) Directorate of Enforéement; The Directora"i

Attachment Order in PAO No. 04/2019
Director, Directorate of Bnforcemént agaOCNo/1118/2019 pending adjudication
Authority, PMLA, 2002; from alienating
movable and immovable: properties which are inv
the fioneattachment which. may seriptisly

NA
Noz=
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under PMLA, 2002. The Directorate of Enforcement has also filed an applicationunderInsolvencyand Bankruptcy code 2016 against M/s Viceroy Hotels Limitedin respect advances taken fromMahal hotels Ltd and the same has been accepted‘by the Hox'ble NCLT on dated 06-05-2019; Farther proceedings are subject to therespective authorities. (Note Ni 0:7)

_d) 'NCLT: “The Asset Reconstruction Company (India) Ltd (ARCIL) has filed pleaander ‘Sec.’ ‘of The Insolvency and Bankruptcy code 2016 against M/s ViceroyHotels Limited for non payment of dues and the same has been accepted. Oy theHon'ble NCL. Further proceedings are subject to NCLT order. The ResolutionProfessional hag invited Expression of Inferest from the prospective bidders forsubinission of Resolution Plansfor revival of the Company. In terns8f provisions“of the Insolvency and Bankiuptey Code, 2016 (IBC) the resolution plan submitted“by M/s CFM Asset Reconstruction Company Private Litnited for M/s. ViceroyHotels Limited has béeh approved bythe: Commiitiee of Creditors (COC) of theCompany in its 18% COC meeting and. identified .as a successful. resolutionapplicant, subject to thé approval of the.Hon'ble NCLT, Hyderabad bench. (NoteNog) : ST Ge
oans from Banks of Financial Institutions: During the Curent Financial Yea,

on the loans obtained from vatious Banksand financial Tistitutions which “risinot-in accordance with gerierally accepted“accounting Principles. Confirmations from Banks/ Fifiancial Institations are yet fobe received, due.to ‘the nin ‘provision of ihteiest in the financial statements, thefinancial statements iway notgive a trae andfait view in this regard ( Note No:9)

f) Statutory Dies: The Cotnpany has not paid the statutory dies for a period morethan 6 montisis as follows; (Note No:10)
| Cis ns

Among5.No | Particulars
BRCE ms TT

83403er — aCE TTEETT TE 1,24,606i |ell atabsence ofalternative corroborative evidence, we ym She qinenton the Extenttowhich such balaices are recoverable, (Note Nod1/8875 :

g §

g) Non availability . of ‘confirmations “Trade Receivables, Trade Payables = In the
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h) “Exceptional items: The mandgement decided to written off varigus assets, capitalwork in Progress etc for an amount of Rs. 291.94 ¢rofes inthe FY 2017-18 forwhich there ‘is no provision lias made for such amountup to FY 2016-17 & theapproval of shat¢holders jn AGM has not been taker, As there i$. no -sufficierit
appropriate audit evidence for such written off, weare unable to cominent on theTrue and fair-view of such written off. (Note Noi12)

+4) In tespectof investrhent, loans and advances, and Corporate Guarantees given tosubsidiaries that have significant acourmnulited losses asat-March, '2020. Based onmandgement’s internal assessment, the map pement of the Company is of ‘the viewthat the’ carrying value of ‘thie “investmdnts and provision “of Iripairment. ‘onInvestimerits inits subsidiary Companies ag at March 31; 2019 fs appropiate in the-accompanying consolidated. IndAS finan statements, In absence of fair ‘valuation .of these investments, we are ‘vnable 0 comment upon the cartying value of theseInvestments, yecoverability of loans. and advances and Hie consequential impact, ifany on the consolidated financial. statements. We :are unable to comment on theDrovi
© guarantees given to"its Subsidiary
f loans and advances given to such

‘indicate the existence of matezjal
oubt on: the Company's: ability “to
hat the going concern assumption
ts will have to be made ‘as mot .4

has not. ‘been. made ‘with. ‘such

j) Going “Concern; The above ‘conditions
uncertainties which may caste. significant
continue as going 'coiicern, In the | ever

of the company is ‘inappropriate, ‘adjustm
going concern, However

-
the financia

adjustments: for theBY D0I819,
©:

: Eiirphasis of Matler paragraph: + +. SE
ancial results, whicli’ desaribes. the.

We draw. attention to ‘Note ‘No:18 of the
uidertatities and thé impact of Covid-19 panderiic. on the company’s operations and‘zesulls’ as: ‘Asdesses by the inafiagement. The aniual results may; differ from ‘suchestimates depending on future developrients: | . :

Qur opinion is not modified ih respect of the above matter; a
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Management's Résponsibilities forthe Standalosie Financial Results
The statement has been prepared on the bag of the annual financial statements. TheBodrd of Directors of the company are responsible for the preparation and preéseqtationof the ‘statement that Bives a. true and fair view of the net “profit. and “other

zesponsibility also includes iriaintenance. of adequate accounting records in-accordanice.with the provisions of the “Act for safeguarding of the assets of the Company ‘and forpreventing and detecting frauds and other ir: larities; selection and application, of -‘appropriate. accounting policies; making judgments and estimates that are: redsonableand ‘pradent; ‘and ‘design, implementation maintenance of adequate internal -

- “financial ‘controls that were operating effec vely for “ensuring the accuracy “and
. completenéss of the accounting records,relevantito the preparation and presentation of

:statement that give a true ‘and fair view and are free “from material misstatement,“whether due to fraud or error, ; no
Tn preparing the statement, the Board of Directors are responsible for assessing the7 Company's ‘ability. to continue as a going concern, disclosing, as applicable, mattersTelated to going concern and using the goiig concern basis of accounting inless the“.

“Board of Directors either intends to liquidate the Company orto cease operations, or hasno iealistic alternative but fo.do so. 1 LL oi

The Board of Directors are also responsible for! overseeing the Company's financial“reporting process. <i se clAuditor's Responsibilifies for fhe Audit of the Standalone Financial Results
~~ Qur ‘objectives are. to. obtain: reasgiable -assura

© financial resiilts asa whole are free fropm material rod

‘errof, and to issue. anvauditor’s report that includ,
a high level of assurarice, biit is: tiota guarantee tha~with SAs will always detect a siaterial

my

‘ise from fiaiid or er ire

To Identify and assess the risksof material misstatementof the standalone Financialresults, whether due fo fraud of etror, design and perform audit proceduresresponsive to those risks, ‘and. obtain: 4; dit evidence ihat is “sufficient ‘andappropriate to provide a basis for. ur opinion
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matetial misstatement resulting from fiqud is higher than for one resulting frometror, ‘as ‘fraud may involve collusion, forgery, intentional omissions,mistepresentations, or the override of infernal control, ’

¢ “Obtain an understanding of internal control relevant to the audit in order todesign audit procedures that are appropriate in the circumstances, but not forthe purpose of expressing an opinion on the effectiveness. of the £ompany’sinternal control, : 4 ; i SE
+ Bvaluate the appropriateness of accounting policies used and the reasonablenessof accounting estimates and related disclosures made by the Board of Directors,
» Conclude on thé appropriateness of the Board -of Directors’ ‘use of the going"concern basis of accounting:and, based on the ‘audit eviderice obtained, whethera material uncertainty “exists. related to events of conditions that may ¢astsignificant doubt on’ the Company‘s abili to contingé asa going concern. If we Le

3conclude that i material uncertainty exi ieour auditor's report to the relajed disclos

going concern,
.

:

;
s. Bvidluate ‘the overall Presentation; structure and. content of the standalonefinancial results, includisig the disclosures; and whether the financial ;‘results repregent the. underlying transactions and -events in a manner thatachié¢ves fair presentation, :

; SL
We communicate with those charged with governance regarding, among other matters,the planned scope dnd timing of the audit and significant audit findings, including any.significant deficiencies in infernal control that wy entify: during our audit.

We also provide ‘those charged ‘with governance with “a. statement that we have
|complied ‘with relevant. ethicul requirements|regarding indepéndence,” arid “to.oe corhiminicate. with ther all. relationships and other matters that ‘may. reasasiably bethought to bear on our independence; and where applicable; related safeguards,

For PON & Associates,

‘Chartered Accounfarits,
:

Firun's Regn, No: 0160148,|gLakih 11 Prasanthi.s
Partner :

M.NO:236578

UDIN: a:
20236578AAAAAMB788

Pete: 29]07] to2e



VICEROY HOTELS LIMITED
STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS ON 31 MARCH 31,2020

{Rs. In Lakhs)

P tical As At 31 March,2020 As At 31 March,19
artlentars (Audited) (Audited)

I ASSETS:
1. Non Current Assets:

a) Property Plant and Equipment 21,553.73 22,446.50
b) Capital Work in Progress
b) Financial Assets

i) Non Current Investments 1,889.62 1,889.62
ii) Loans and Advances 458.56 440.53
iif) Other Non Current Financial Assets

¢) Deferred Tax Asset
d) Other Non Current Assets 516.13 674.64

"Total Non-Current Assets 24,417.05 25,451.29

2, Current Assets:
a) Inventories 152,90 140.88
b) Financial Assets -

i) Investments
if) Trade Receivables 857.48 1,188.51
iif) Cash and Cash Equivalents 120.34 504.78
iv) Other Balances with Bank
v) Loans and Advances
vi) Other Financial Assets

©) Other Current Assets 598.92 379.95

Total Current Assets! 1,729.64 2,214.11
TOTAL ASSETS) 26,146.69 27,665.40

IL EQUITY AND LIABILITIES:
Equity

a) Equity Share Capital 4,240.52 4,240.52
b) Other Equily : (42,221.68) (41,301.63)

Total Equity (37,981.16) (37,061.11)

Liabilities
1. Non Current Liabilities:

a) Financial Liabilities -

i) Borrowings 38,173.02 38,172.16
ii) Other Financial Liabilties

b)Provisions
¢) Deferred Tax Liabilities (Net) 3,224.98 3,029.51
d) Other Non Current Liabilties 101.08 26343

Total Non-Current Liabilities 41,499.09 41,465.10

2. Current Liabilities:
a) Financial Liabilities

i) Borrowings 105.20 93.29
ii) Trade Payables 2,192.27 2,465.05
iif) Other Financial Liabilities

b) Provisions
(i) Current Provisions 1,961.88 1,764.83
(ii) Current Tax Liability
¢) Other Current Liabilities 18,369.41 18,938.23

Total Current Liabilities 22,628.76 23,261.40

TOTAL EQUITY & LIABILITIES 26,146.69 27,665.40

A
+ Digitally signed by

- \ . sie Ro SREEDHAR {gtaeX ———— bo0 le 4x SINGH MUN STEEDHAR SINGH

Date: 2020.07.29
.

:

SINGH 755 10530
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VICEROY HOTELS LIMITED
STANDALONE ‘CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2020

(Rs. In Lakhs)

Particulars For the Year Ended 31st Yor the Year Ended 31st
. March 2020(Audited) March 2019(Audited)

A. CASH FLOW FROM OPERATING ACTIVITIES:
Net profit before tax (724.58) (993.03)
Adjustments for:

Depreciation and Amortization Expenses 892.76 917.75
Profit/ Loss on sale of Fixed Assets (Net)
Finance Costs 52.19

R

72.72
Interest Income (18.08) (21.34) ;

Interest Expenses i
Exceptional Items

Cash Operating Profit before working capital changes 202.34 (23.91)
Adjustments for (increase)/decrease in operating assets

Trade receivables (12.03)
’

(156.37)
Inventories 331.03 (26.22)
Other Current Assets (59.47) (545.02)

Adjustments for increase/(decrease) in operating liabilities
Borrowings 0.86 (85.90)
Short Term Provisions 197.04 481.33

:

Trade Payables (272.78) 558.55 4

Other Current Liabilities (568.82) 513.73
:

Cash Generated from Operations {181.82} 716.19
Direct Taxes - Refund / (paid) -

Net Cash Generated From Operating Activities (A) (181.82) 716.19

B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase offixed assets (net) -
Sale of Fixed Assets -

Capital Work in Progress -
Investments -
Dividend Income
Interest Income 18.03 21.34
Increase/ (decrease) in loans and advnaces (18.03) 104.45

Net Cash Generated/Used In Investing Activities (B) 0.00 125.79

C. CASH FLOW FROM FINANCING ACTIVITIES:
Financing Charges 2.19) (72.72)
Proceeds fromShare Capital
Proceeds/ (Repayment) from Long Term Borrowings 11.91 (319.48)
Increase/ (decrease) in other non current labilites (162.35) 168.39

Net Cash Generated/Used In Financing Activities (C) (202.63) (223.81)

NET INCREASE / (DECREASE) IN CASH AND CASH
EQUIVALENTS (A+B+C) (384.44) 618.18

Opening Cash and Cash Equivalents as at 31st March, 2019. 504.78 | (113.40)
Closing Cash and Cash Equivalents as at 31st March 2020 120.34 504.78
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STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH
MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED FINANCIAL RESULTS —

STANDALONE BASIS-VICEROY HOTELS LIMITED

(Rs.in Lakhs except for EPS)

AdjustedFigures
LIL|sn ut

E (as reported (audited figures after
No. Particulars before adjusting adjusting for

for qualifications) qualifications)
1. Turnover / Total income 8836.95 8836.95

2, Total Expenditure 9561.53 9561.53
13. Net Profit/(Loss) (920.05) (920.05)
4. Earnings Per Share (2.17) (2.17)
5. Total Assets 26146.69 26146.62
6. Total Liabilities 26146.6% 26146.69
7. Net Worth {37981.16) {37981.16)

Any other finandal item(s) (as felt appropriate by the
is. management) - -

Audit Qualification
o.

II(1)[a. Details of Audit Qualification:

la)Capital Work In progress: The Company has converted capital work In progress into Fixed Assets during the F.Y]

2017-18 of an amount of Rs.111.94 Crores. However the company has not submitted us any valuation certificate towards]
capitalization of fixed assets of Rs.111.94 crores, and the Depreciation claimed by the company towards such capitalization in
FY 2017-18 and FY 2018-19 and EY 2019-20 are Rs. 358.34 lakhs , Rs.599.98 Lakhs, Rs.601.63 Lakhs which Increases the]

Loss to that extent, as we could not obtained sufficlent audit evidence In this regard and the capitalization is not in compliance]
ith the generally accepted accounting principles. Hence we are unable to comment upon the true and fair view of the same.

b. Type of Audit Qualification : Qualified Opinion

ic, Frequency of qualification: Appeared Uiird time

kd. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: NA

(i) If management Is unable to estimate the impact, reasons for the same: The company has passed board
resolution on 26-08-2017 for converting Capital work in progress of Rs. 111 .94 Crores to fixed assets,
Depreciation has heen calculated accordingly.

(iif) Auditors’ Comments on (i) or (if) above: Since the company has not submitted us any valuation certificate
towards capitalization of fixed assets of Rs.111.94 crores, the depreciation claimed by the company is nofj

correctly ascertainable by us.



11(2) la. Details of Audit Qualification:

b. Forfeiture of advance: the company has forfeited an advance of amount Rs.134.65 Crores in the F.Y 2013-14 and
adjusted in slump sale proceeds as disclosed in the annual report of F.Y 2013-14, in the financial year 2017-18 again the]

company has recognized the forfeited advances in the books of accounts as liability which is not in fine with the IND AS]

accounting policies, also the management of the company has not provided us any supporting document towards re
recognition of such advances as liability In the books of accounts in the F.Y 2017-18. As per the Business transfer agreement]

(BTA) entered between Viceroy Hotels Limited and Mahal Hotels Limited dated 02nd April, 2011, the company M/s Vicero!
Hotels Ltd received an advance of Rs.,124.52 Crores (Included In above sald advance Rs., 134.65 Crores). The date o
termination of the agreement Is 31.12.2011. In the event of termination, the company is liable to repay the advance along

ith the interest @2% per month till the date of repayment; however no interest has been paid or provided by the compan
in its Books of Accounts since the termination of the agreement, which is not in line with the accounting principles. Hence wej

re unable to comment upon the true and fair view of the same. |

b. Type of Audit Qualification : Qualified Opinion

. Frequency of qualification: Appeared thirdtime

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

fe. For Audit Qualification(s) where the impact is not quantified by the auditor:

0 Management's estimation on the impact of audit qualification:NA

(i) If management is unable to estimate the impact, reasons for the same: The company has forfeited
anamount of Advance of Rs.134.65¢crores erroneously in the Financial year 2013-14 (Bhagyanagar Investment)
&Trading Private Limlted- Rs.11.77 Crores, Ganga Industrial Corporation- Rs.0.65 Crores,Mahal Hote! Private
Limited Rs.122.23 crores) and the same is taken back into the Books as Exceptional Item, which was qualified
by the auditors.

(iii) Auditors’ Comments on (i) or (ii) above: The Company has forfelted advance an amount of Rs. 134.65
crores in the F.Y 2013-14 and adjusted in Slump sale proceeds as disclosed in the annual report of F.Y 20134
14.in the current financial year again the company has recognized the forfeited advances in the books of]

Accotints as outstanding liability which Is not in line with IND AS accounting policies. Also the management of]

the company has not provided to any supporting document towards re recognition of such advances liabifity Inj

the books of accounts of the financial year 2017-18,

11(3) la. Details of Audit Qualification:

ic) Directorate of Enforcement: The Directorate of Enforcement made a Provisional Attachment Order in PAO No, 04/2019
dated 26.03.2019 passed by the Deputy Director, Directorate of Enforcement against the M/s Viceroy Hotels Limited of OQ

0.1118/2019 pending adjudication before the Honourable Adjudicating Authority, PMLA, 2002, from allenating the proceeds]
fof crime in the form of movable and immovable properties which are involved in money laundering and the non-attachment]

hich may seriously affect and frustrale the proceedings under PMLA, 2002. The Directarate of Enforcement has also filed an
application under Insolvency and Bankruptcy code 2016 agalnst M/s Viceroy Hotels Limited th respect advances taken from)

Mahal hotels Ltd and the same has heen accepted hy the Hon'ble NCLT on dated 06-05-2019. Further proceedings are subject]
to the respective authorities.

ib. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Appeared second time

id. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: NA

(ii) If management is unable to estimate the impact, reasonsfor the same: We have received the provisional
attachment from the department and the same has been challenged in NCLT by Resolution professional.

(iii) Auditors’ Comments on {i) or (ii) above:



1I(4) fa. Details of Audit Qualification:

ld) NCLT:The Asset Reconstruction Company (India) Ltd (ARCIL) has filed plea under Sec.7 of The Insolvency anc
Bankruptcy code 2016 against Ms Viceroy Hotels Limited for non payment of dues and the same has been accepted by

the Hon'ble NCLT. Further proceedings are subject to NCLT order. The Resolution Professional has invited Expression of

Interest from the prospective bidders for submission of Resolution Plans for revival of the Company. In terms of provisions of

the Insolvency and Bankruptcy Code, 2016 (IBC) the resolution plan submitted by M/s CFM Asset Reconstruction Company
Private Limited for M/s Viceroy Hotels Limited has been approved by the Committee of Creditors (COC) of the companyin its]

18th COC meeting and identified as a successful resolution applicant, subject to the approval of the Hon'ble NCLT, Hyderabad
bench.

b. Type of Audit Qualification : Qualified Opinion

ic. Frequency of qualification: Appeared third time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification{s) where the impact is not quantified by the auditor: NA

0 Management's estimation on the impact of audit qualification:

(fi) If management is unable to estimate the impact, reasons for the same:
The application filed by the Asset Reconstruction Company (India) Ltd (ARCIL) against the company under Sec,
7 of The Insolvency Bankruptcy Code 2016, has been approved by the NCLT and the order to initiate Corporate]
Insolvency Resolution Process was also passed. The Committee of Creditors meeting was conducted and a
Resolution Professional was appointed.the resolution plan submitted by M/s OFM Asset Reconstruction Compan
Private Limited for M/s Viceroy Hotels Limited has been approved by the Committee of Creditors (COC) of they

company in its 18th COC meeting and Identified as a successful resolution applicant, subject to the approval of
the Hon'ble NCLT, Hyderabad bench. The final impact/effect can be known based on the approval of resolutios
plan.

(fii) Auditors’ Comments on (i) or (ii) above: TheCompany is in the process of corporate insolvency Resolution
process, which may affect the going concern of the company.

[1(5) la. Details of Audit Qualification:

e)Loans from Banks of Financial Institutions: During the current Financlal Year, the company has not provided interest on the
loans obtained from various Banks and financial Institutions which is not in accordance with generally accepted accounting]
principles. Confirmations from Banks/Financial Institutions are yet to be received, due to the non provision of interest in the|
financial statements, the financial statements may not givea true and fair view in this regard.

b. Type of Audit Qualification : Qualified Opinion

lc. Frequency of qualification: Appeared third time

id. For Audit Qualification(s) wherethe impact is quantified by the auditor, Management's Views:NA

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

{ Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:As the loans turned as Non-|

Operating Assets, there is no correspondence from the banks and financial institutions regarding the interes
provision, hence as a result the company could not provide for the interest expense during the year.

(iif) Auditors’ Comments on (i) or (ii) above :The company has not provided , interest on the loans obtained from
various Banks and Financial Institutions , which is not In accordance with the Generally Accepted Accounting]
Principles and all the Loans has been turned out as NPA's.



[I(6) b-

i)
imonths is as follows:

Details of Audit Qualification:

Statutory Dues:The Company has not paid the statutory dues for a period more than 6

S.No Particulars Amount
1 TDS 3,34,20,321
2 ESI 39961
3 PF 1,24,606

Total 3,35,84,888/-

Type of Audit Qualification : Qualified Opinion

Frequency of qualification: Appeared third time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(if) If managementis unable to estimate the impact, reasons for the same: The Companyis in the process of]

cleating outstanding statutory dues.

(lif) Auditors’ Comments on (i} or (ii) above: The Company has not paid statutory dues of TDS, PFF and ESI ag
per the books of Accounts.

[1(7) br Details of Audit Qualification:

g)Non availability of confirmations Trade Receivables, Trade Payables - In the absence of alternative corroborative
evidence, we unable to comment on the extent to which such balances are recoverable. (Or) we draw attention to the;

standalone financial results — the company has incurred loss during the year , current liabilities exceeded current assets]
and the company has defaulted in respect of instalments and payment ofInterest on term loans and dues on account ofl

cash credits from banks , these indicate the material uncertainty exists that may cast a significant doubt on the;
company’s ability to continue as a Going Concern. However, for the reasons described in the aforesaid notes, the
financials of the company have been prepared on a going concern.

b. Type of Audit Qualification : Qualified Opinion

Cx Frequency of qualification: Appeared third time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:.

For Audit Qualification(s) where the impact is not quantified by the auditor:

om Management's estimation on the impact of audit qualification:

(ii) . If management is unable to estimate the impact, reasons for the same:Trade Payables and Trade
Recelvables are true and fair as per the record of the company. The companyis in the process of obtalning the;
confirmation from them.

(iii) Auditors’ Comments on (i) or (ii) above:the trade receivables and trade payables could not be verified as]

confirmation of balances have not been received for the same and during the year the company.

T1(8) fo-

h)Exceptional items: The management decided to written off various assets, capital work in progress etc for an amount of
Rs. 291.94 crores in the F.Y 2017-18 for which there is no provision has made for such amount up to F.Y 2016-17 & the
lapproval of shareholders in AGM has not been taken. As there Is no sufficient appropriate audit evidence for such written off,

re are unable to comment on the True and fair view of such written off.

Details of Audit Qualification:

b. Type of Audit Qualification : Qualified Opinion



ic. Frequency of qualification: Appeared third time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification(s) where the impact Is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same: TheCompany has passed board
resolution on 14-02-2018 for Writing off various Assets, Liabilities, Incomes and Expenses.

{iii} Auditors’ Comments on (i) or (ji) above: The company has written off various current and Noncurrent assels
during the year for which there is no provision has been created by the company up to previous year and those
written off assets, will not going to generate any future cash flows to the company as per the management
view , as there is no appropriate audtt evidence for writing off the same we are unable to comment on the
same.

11(9) la. Details of Audit Qualification:

i)In respect of investment, loans and advances, and Corporate Guarantees given to subsidiaries that have significany
accumulated josses as at March, 2019. Based on management's internal assessment, the managementof the Company Is of]

[the view that the carrying value of the Investments and provision of Impairment on Investments in its subsidiary Companiesas
jat March 31, 2019 Is appropriate in the accompanying consolidated Ind AS financial statements. In absence offair valuation of
these investments, we are unable to comment upon the carrying value of these Investments, recoverability of loans and]
[advances and the consequential impact, if any on the consolidated financlal statements. We are unable to comment on the;
[provisions if any required for the corporate guarantees given to its Subsidiary Companies and the provision for interest of loans
land advances given to such subsidiaries.

b. Type of Audit Qualification : Qualified Opinion

ic. Frequency of qualification: Appeared third time

id. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same: the company has provided
impairment for the investments from F.Y 2017-18 as there is forceahle future cash flows from such
investments,

(iii) Auditors' Comments on (i) or (ii) above:

11(10[ a. Details of Audit Qualification:
)

ii) Going Concern:The above conditions indicate the existence of material uncertainties which may caste significant]
doubt on the Company's ability to continue as golng concern, In the event that the going concern assumption of

the company is inappropriate, adjustments will have to be made as not a going concern. However the financlals has]
not been made with such adjustments for the F.Y 2018-19.

hb. Type of Audit Qualification : Qualified Opinion

i. Frequency of qualification: Appeared second time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

(iD) Management's estimation on the impact of audit qualification:
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STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH, 2020

(Rs. in Lakhs}

CONSOLIDATED
Pariculars QUARTER ENDED YEAR ENDED

AUDITED UN-AUDITED AUDITED AUDITED
31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019

Income
(2) Revenue from operations 2,297.63 3401.81 3250.58 11,571.07 12057.65,

(b) Other Income 7109 15085 90.99) 1,125.62 493.86]

Total Income 3,008.54 3,552.66 3,341.57 12,696.69 12,551.51

Expenses
(a) Cost of materials consumed 537.53 1089.82] 787.58) 3,216.78 3,339.78

(d) Employee benefits expense 845,47, 734.08, 523.32 3,028.59 3,012.25
{¢) Tuel, Power and Light 245.39 302.67 332.34 1,121.88 1,240.76

(d) Finance Cost 16.13 (1.56 11534 77.08 242,00
(¢) Depreciation and amortisation expeiise 255.44 264.61 130.63 1,049.31 1,083.49

(f) Other expenses 2251.20 1214.63, 2838.48, 5,717.46 5011.49

Total expenses 4151.16) 3,617.37 4,927.69 14,211.10 13,929.77

Profit / (Loss) before Exceptional lems and Tax (1,142.62) (64.71) 1,586.12) (1,514.41) (1,378.26),
Exceptional items - - - - -

Profit / {Loss) before Tax (1,142.62) {64.11); (1,586.12) (1,514.41) (1,378.26)
Tax expense
- Current Tax - - - - -

- Deferred Tax (11,18) 60.79) 137.7 17121 197.48

Profit / (Loss) for the period from Continulag (1,131.44) (125.50), (1,723.82) (1,685.62) (1,575.74)

operations
Extraordinary Item - - - -

:

-

Share of profit /(Loss) of Associates/ joint venture . - - - -
Other Compirchensive Income
1) items that will not be reclassified to Profit & Loss A/c - “ - - -

it) Items that will be reclassified to Profit & Loss A/c - - - - -
‘Total Comprehensive Income for the period (1,131.44) (125.50) (1,723.82); (1,685.62)| (1,575.74)|

Paid-up equity share capital 4,240.52 4,240.52 4,240,52 4,240.52 4,240.52 i
(Face Value : Rs. 10/- per share) u

Earnings per share (Face value of Rs.10/- each)
:

(a) Basic 2.67) 0.30) @.07) (3.98) 3.72)
(b) Diluted 2.67) 0.30) 4.07) (3.98) (3.72)

For VICEROY HOTELS LIMITED

- SREEDHAR ; giant
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. Prabhakar Reddy CMA K.K.Rao M, Sreedhar Singh
Former CMD Resolution Professional CEO

(po
Devraj Govind Raj

Former Director
Place: HYDERABAD
Date: 29-07-2020



Consolidated Notes:

1. The company operates in a single segment of hotelering Business.

There were no exceptional items during the quarter and year ended on March 31, 2020.

The figures of the last quatter are the balancing figures between the audited figures in
respect of the full financial year up to March 31st, 2020 and the unaudited published
year to date figures up to December 31,2019, being the date of the end of the third
quarter of the financial year which were subjected to Limited Review.

The audited financial results of the company were reviewed by the Audit Committee
and taken on record by the Board of Directors of the company at their respective
meetings held on 29-07-2020.

The company has converted capital work in progress to fixed assets and the company is
in the process of obtaining Valuation certificate for converting the same.

The Company Viceroy Hotels has forfeited an amount of Advance of Rs.134.65
crores erroneously in the Financial year 2013-14 and the same is taken back into
the Books as Exceptional Item.

The Directorate of Enforcement made a Provisional Attachment Order in PAO No.
04/2019 dated 26.03.2019 passed by the Deputy Director, Directorate of Enforcement
against the M/s Viceroy Hotels Limited of OC No.1118/2019 pending adjudication
before the Honourable Adjudicating Authority, PMLA, 2002.

The Asset Reconstruction Company (India) Ltd (ARCIL) has filed plea under Sec.7 of
The Insolvency and Bankruptcy Code, 2016 against M/s Viceroy Hotels Limited for
an amount of Rs525 crores (along with interest). The NCLT process is under way,
with Committee of Creditors (CoC) formed and the Resolution Professional appointed.
In terms of provisions of the Insolvency and Bankruptcy Code, 2016 (IBC) the
resolution plan submitted by M/s CFM Asset Reconstruction Company Private
Limited for M/s Viceroy Hotels Limited has been approved by the Committee of
Creditors (COC) of the company in its 18% COC meeting and identified as a
successful resolution applicant, subject to the approval of the Hon'ble NCLT,
Hyderabad bench.

Loans from Banks or Financial Institutions: During the year no provision for
interest has been created by the company for the loans outstanding. Default in
repayment of Loans to various banks and Financial Institutions is as follows for



10.

11.

12.

13.

14.

15.

16.

17.

18.

the year -ended 31-03-2020 is as mentioned below as per Books of Accounts and the
company is in the process of NCLT and we haven't obtain any confirmations from
Banks or financial institutions, Hence provision for interest is not made in the books of
Accounts for the year.

The company is in the process of discharging the outstanding TDS payable and all other
statutory dues as and when the cash flow starts for the company.

The company is in the process of obtaining confirmations for Trade receivables and
Trade Payables.

Exceptional Items: The company has conducted Baord meeting for writing of items in
the year 2017-18, and necessary Board resolutions are filed in this regard.

The company has made provision for investments as there is doubtful fof recovery of
the same .

These financial statements have been prepared in accordance with the recognition and
measurement principles laid down in The IND AS prescribed under Section 133 of
Companies Act, 2013 read with relevant rules issued there under.

Previous year's figures have been regrouped, wherever necessary for the purpose of
comparison.

The above results have been reviewed by the Audit Conunittee and approved by the
Board of Directors of the company at their meeting held on 29-07-2020.

The Standalone and Consolidated Audited Results have been prepared and subjected to
Limited Review by the Statutory Auditors in accordance with the Indian Accounting
Standards (IND -AS) as notified by Ministry of Corporate Affairs: Regulation 33 of SEBI
(LODR) Regulations, 2015 and Schedule III division II of Companies Act, 2013. The
Limited Review was carried out by Statutory Auditors for the quarter / year ended 31st
March, 2019.
On March 11, 2020, the World Health Organization declared Covid19 out breaks as a
pandemic. Responding to the potentially serious threat that this pandemic has to public
health, the Indian Government has taken a series of measures to curtain the outbreak,
which included imposing multiple ‘lock-downs' across the country, from March 22,
2020, and extended up to May 31, 2020 and further extended up to June 30, 2020 in
certain places . All airline, road, and railway travel was suspended and hotels, offices,
factories, schools, universities, restaurants, cinema, sports facilities retail outlets, etc
were closed, except for a few essential services/ supplies like grocery stores,
pharmacies, etc. There has been a partial lifting of the stringent measures in the last few
days. The hotel business has been severely impacted. on account of COVID-19. Many of
the hotels have been closed since the mandated lockdown from March 22, 2020. The
Company is currently operating partially and the Company expects all the operations in
a staggered. However, revenues are expected to be softer in the initial phase of the Lock
down and for some time after the lifting of the lockdown mainly due to lower



19.

20.

a

occupancies arising out of reduced business and leisure travel. The Company is taking
all necessary measures to contain costs, rationalise resources taking initiatives to uplift
revenue. The Company is also holding back on discretionary spending, postponing
renovations, and planning other cost optimization measures. The Company has
assessed the potential impact of Covid-19 on the carrying value of property, plant &

equipment, right of use assets, intangible assets, investments, trade receivables,
inventories, and other current assets appearing in the financial statements of the
Company. In developing the assumptions and estimates relating to the future
uncertainties in the economic conditions because of this pandemic, the Company as at
the date of approval of these Financial statements has used internal and external
sources of information and based on current estimates, expects to recover the carrying
amounts of these assets. The impact of the global health pandemic may be different
from that estimated as at the date of approval of these financial statements and the
Company will continue to closely monitor any material changes to future economic
conditions.
The Company is in the process of repaying loans and the company is in the process of
obtaining Confirmation of balance from Banks and financial institutions.

The results are also available on the website of the company.

joi SREEDHAR*G0onet|Z SINGH MUNI he 202007. 299 SINGH Tras soso

P. Prébhakar Reddy CMA K.K.Rao M. Sreedhar Singh
Former CMD Resolution Professional CEO

fos
Devraj Govind Raj
Former Director

Place: Hyderabad
Date: 29-07-2020



|
Tel. (91-40) 2311 9499P c N & ASSOCIATES ) EmailahonCHARTER ACC a : oo!Plot No. 12, “N Heights” JtGround Floor, Software Layout Unit.

Cyberabad, Hyderabad - 500 081.

“INDEPENDENT AUDITOR'S REPORT
To :

:
The Resolutionary Professional ofM/s VICEROY! HOTELS LIMITED

"Report on the Audit of the Consolidated Ind As Financial Results
Qualified Opinion

We have audited the accompanying Statement of Consolidated Financial Statements. of M/s.VICEROY HOTELS LIMITED(" Holding company”) and its subsidiaries (holding companyand its subsidiariés together yeferred t0.as “the Group”), forike quarter ended 315T March2020 (“the Statement”), being sitbrritted by “the holding “COMPANY pursuant to therequirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

In out opinion anid to the best of our information and according to the explanations given tous; andbased on the consideration of the reports of thie other auditors on separate financialstatements/ ‘financial information of subsidiaries ‘inclades the results of the followingentities:
.

BE :
=o cr pre) Cafe Dake Private Limited

#). Minerva Hospitalities Porltd::
iH) Viceroy Chennai Hotels Pyt Lid¥) © Crustum Products privat Limited .or Ho) Banjara Hospitalities Private Limited CL aa.Is. presented inacCordance with the reqiiirérients of Regulation 83 of the Listing =

"7h, indicates ‘that ; ‘becauseof the significarice of th"Qualified opinion ‘paragraph ofoy report; we s

the preparation of the accompanying intexin
appropriate ofthe consolidated ‘Hat 10ss for
consolidated.Nei “Joss for the year. enComprehensive income andother financia

{quérter andyear ended 31st march 2050. Ei
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Basis for Qualified Opinion
{

a) Capital Work. In progress: The holding Company M/s Viceroy Hotels LimitedCompany has converted ‘capital work in progress into Fixed Assets during the.FY 2017-18 of ani ‘amotint|of Rs.111.94 . Crores. However the conipany has notsubmitted us any" valuation certificate towards capitalization of ‘fixed .assets ofRs.111.94 crores, arid the Depreciation claimed by the company towards. such“capitalization in FY2017-18 is Rs. 358.34; lakhs and FY 2018-19 Rs. 599.98 LakhsCand for the: EY 2019-20 is Rs. 601.63 Lakhs. Which -ncreases the Loss to thatextent, as we could not obtained sufficient qudit evidence in this regard. and the
capitalization: is not in’ compliance with‘the generally: accepted Accountingprificiples. Henge we are unable to comment upon the true and fair view of thesame: (Note No: 5)

b). Forfeituie. of advance: The Holding company Viceroy Hotels Limited company:has forfeited -an advance 6f athornt Rs 134.65 Crores in the ‘RY 2013-14 andadjusted in slump sale proceedsas disclosed inthe anfiual réport of FY 2013.14, inthe*financial year 9017-18 again the company has recognized*the forfeited.
|advances iri the books of accounts as Hability which is. notin line with the IND AS

accounting policies, alsothe management of the. company hag not provided us anysupporting document towards re recognition of such advances as Liability in ‘thebooks of accounts in the FY 2017-18. As pet the Business transfer agreement (BTA)entered between Viceroy Hotels Limited ind Mahal Hotals Limited ‘dated 2mApril, 2011, ‘the company “M/s Viceroy Hotels ‘Ltd veceived an advance. 6fRs.124.52 Crores (Included in above said advance Rs, 134.65 Crores). The date oftermination of the ‘agreement is $1.1 2.201 In ‘the event of termination, ithecompany is lable to fepay-the advarice along With the interest @2% per month {ilthe date of repayment; héwever no interest has  béen paid ‘or: provided by thecompany-in its Books of Accotmtssince the ter
;

miriation of the agreernent, whichisnotin line with the accounting principles | hefice we are uriablefo tomment. uponthe true and fai)view of the sire. (Note Noi 6) : Cen”
<) Directorateof Enforcement: The Directorate of Enforcement made a ProvisionalAttachment Order in PAO No, 04/2019 dated 26:03:2019 passed bythe DeputyDirector, Directorate. of Enforcentent agai st. the M/s Viceroy Hotels Limited ofOC No.1118/2019 ‘periding adjudication before the ‘Honorable: Adjudicating

+

Authority, PMLA, 2002, "from alienating the proceeds ofcrime. in the form ofmovableand immovable properties which:are involved imoney laundering andithe ‘non‘attichment which may seriously. affect: and ‘frustrate the proceedingsunder PMLA, 5002, The Directorate of Jn Pree has also filed ‘an application
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|

winder Insolvency and Banhkrupfcy code 2016 against M/s Viceroy Hotels Lirnitedin respect advances taken from Mahal hotels 14d and the same has heen acceptedbythe Hon'ble NCLT oni dated 06-05-2019. Further proceedings are subject to the
respective authotities.(Note No:7) : SIE

d) NCLT: The Asset Reconstruction Company (India) .Ltd (ARCIL) has filed plea
:under Sec7 of The Insolvency and ‘Bankruptcy. code 2016 against Ms Viceroy

~~

iHotels Limited or non paymentof ‘dues and the sammehas been accepied by the“Hon'ble NCLT. Pugther proceedings are ‘subject. to. NCLT order, The Resolution:
:ProfessionalHag'invited Expression of Interest from the prospective bidders forsubritissionof Resolution Plans for revival bf the Company. In terins of provisionsof the Insolvency and Bankruptcy Code, 2016 (IBC) the resolution plan submittedby M/s ‘CEM Asset Retonsiruction Company Private ‘Limited for M/s ViceroyHotels Limited has been approved ‘by the Committee of Creditors (COC)of the

company in its. 180. COC meeting and 'identified as a successful resolutionapplicant, subject to the approval of the Hon'ble NCLT, Hyderabad bench. (NoteNog)". Co ETE Le Ln
€) Loans from Banks: of Financial Tustitations: Duting the current Financial Year,ihe company has not. provided interest on the loans obtained from various Banksand. financial Institutions which is not in accordance with‘generally acceptedaccounting principles. Confirmations from Banks/ Financial Thstitutions are yet ‘tobe received’, due to the non provision ‘of interest in the financial statements, thefinancial statements may tof give a true and fair view in this regard, (Nofe No: 9)

i. f) Statutory Dues; The Conpany hs not paid the statutory dues for a perigd more
stiths is 4s follows { NoteNo: 10)

+ T8Ne Particulars TTT AmountHANTS [EERE REE 3,34,20,301seein TTT Rte43 | PE i CT TT 040606
Total

~~~ Ei :

:

3,35,84,886]-

: 8) Non availability of “confirtnafions Trade Receivables, Trade Payables - Tn theabsenceofalternative corioborative evidence; we uitable 4 g

to which such balancesaja Tecoverable, (NoteNo: 11).
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h) “Exceptional items: The management decided to written off various assets, capitalwork in progiess etc:for an amotmnt of Rs. 291.94 croves in the IY 2017-18 forwhich there is no’ provision has made for such amount upto FY 2016-17 & theapproval of shareholders in AGM has not been taken. As there is no sufficient.appropriate audit evidence for such wiitten off; we are unable fo comnienton theTrue and fairview of such writién off, (Note No:12)

i) In respect of investment, loans and advances, and. Corporate Guarantees ‘given tosubsidiaries that have significant accumulated losses as at March, 2019, Baged onmanagement’ sirifernal assessment, the management of the Company is.of the viewthat the carrying value of the Investments ‘and provision of hripaitment ofInvestments in its subsidiary Companies as at.March 31, 2019 is appropriate in theaccompanying consolidated Ind AS financial statements. Tn absence of fair valuationof these investments, we are unable to cornment upon the carrying vale of theseinvestments, recoverability of loans and advances and the Consequential impack ifany ‘on the consolidated financial statements, Weare ‘tiablé to comment ontheprovisions if ‘any tequired for the corporate. guarantees ‘given to its SubsidiaryCompanies! (Note Noi13) :

j) -Gaing. Concern: The above conditions indicate ‘the ‘existence.of ‘materialtncertainties which may caste significant doubt on ‘the Company's “ability tocontinue. as going concerts, In the ‘event. that fhe going concern -assuiiiptionof the company. is inappropriate, adjustments will have ‘to be made as not “agoing concern,-.However the financial§ has not been made with suchadjustments forthe FY 2018-19. :

: i :

kK) Statutory Auditors of Bubsidiary, Cotripanies has. given ‘the below mentioned’

Qualifications with regard fo the subsidiaries;
)

=.

2) Cafe D Lake PrivateLimited
1; ‘The company has defatted ta repayment of Duesto Financial Institution, The

-lending financial instifation Hasified it'as Non Performing Asset,herd
f statutory provisions with respect to

2. “There are irregulatifies in compliance
TDS, 'VAT and PF and GST 48 follow: CT3. In the absence of alternative corroborative evidence, we ate table to comumenton the extent to which trade receivables and Trade Payablesaie tecoverabls/Payable: So Ce TET :

4. "In respect to. Loans and advances ‘of Rs.1,85,06,140/~ given to its: holdingcompany ( Videroy Hotels Limited)
= ;

Seg advances, taving regard to ‘the
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financial ‘position of the Holding company and age of such advances, in ouropinion, are doubtful of recovery. The managements yet to assess the changein risk of default and resultant expected credit loss allowance on such Loansand advances.

b) Crustum Products Privaie Limited:
y

.1, Thé company is not making any‘provigion for interest on Loans obtained fromthe Banks which is not in ‘accordance with the applicable accounting principlesandthe same has been classified ‘as NPAby the Respective Banks, Our opinion is"not qualified in respect of this matter, See
<) Banjara Hospitalities Private Limited
L. The company is not making anyprovision for Interest on Loans obtained fromthe Banks which i not in accordance with the applicable accouiiting ‘Principlesand the same hias been classified as NPA by the Respective Banks. Our opinion isnot qualified in respect of this matter; : -

Emphasis of Matter paragraph:
~

We draw attention to Nate No: 18 of the financial sesults, which ‘describes theuncertainties’ and the impact of: Covid-19 pandemic on the company’s Operations andresults as “assesses by ithe management. The actual resilts may. differ from such“estimates depending on future developments, : Sn i
‘Our opinion is notmodified in respect of the above matter,

We conducted our audit in accordance with the Staridards on Auditing (5As) specified“imder section “143(10), ‘of the Companies “Act, 2013. Our responsibilities under ‘thoseStandaréls are further described inthe Auditor's Responsibilities for the Audit of the: FinancialStatements section of bir report. We are independent of the Companyin accordance withthe CodeofEthics issued by the Institute of Chaglered ‘Accountants: of “India. togetherwith. “the. ethical requirements that are relevant
id our audi of the financial statemierits,ander the provisions of the Companies Act, 2013 and: the Rules there tmder, and we havefulfilled our Gther ethic responsibilities in ‘accordance with these ‘requirements and theCode of Ethics,” We believe ‘that the; dit evidence we have obtained. is sufficient and“appropriate to provide a basis for oir atidit opinion (Qualified “Audit Opinion) ‘on theconsolidated Tnd'AS Financial stateméants of tha company. : IE

Management's Responsibilities for theConsolidated Financial Rests
"These quarterly findncial-resalis aswell as the year to date consolidated fings“have been prepared on the basis of the dnterim financial statements, .-
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The Holding Company's Board of Directors are responsible for the prepatatdon andpresentalion of these consolidated financial results that give a true and fair view of thenet profit/ loss.and other comprehensive income and other financial information of theGroup: including 'ii§. associates and jointly controlled ‘entities in accordance with thexecognition and meastrement principles laid down in Indian Accounting Standard 34,Interim Financial Reporting’ prescribed wnder Section 133 of the Act read with relevantrules issued thereimder dndother accounting principles generally accepted in India and:in compliance with Regulation 33 of the Listing Regulations. The respective Board. ofDirectors of the Companies included in ithe Group and of its associates and jointlycontrolled entities are responsible for maintenance ‘of adequate accounting records inaccordance with the provisions of the Act for safeguarding of the assets of fie Groupand its associates ahd jointlycontrolled entities And for preventing and detecting frauds.“and _othér irregularities; selection and application of ‘appropriate accounting policies;making judgments and estimates thatare reasonable and prudent; and the design,implementation and “maintenance of adequate: internal financial ‘controls, that wereoperating effectively for enstiring accuracy and completeness, of the accounting records,relevant to the preparation and presentation ofthe consolidated financial results thatgiven true and fair view and are free from shatetial misstaterrient, whether due to fraudor erfor, which “have been used for the purpose: of Preparation of the consolidatedfinancial results by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial zestlts the respéctive Boardof Directors of thecoripanies included in the Group and of its associates'and jointly controlled entitics areresponsible. for assessing the abilily of the Group and “of its associates and jointlycontrolled entities (0 continue ds a going concen, digilositg,uy dpplicable, mattersrelated to going concern and using ‘the going: concern basis of accounting unless. the xespective. Board “of “Directors either “infends to. liquidate “the ‘Group ‘or ‘to ‘ceaseOperations, or has no realistia alternative butito doso. Co EnThe respective Board of Directors of the companies included inthe Group and of ifs
. @ssociates:and jointly controlled” entities are responsible. for overseeing. the financial

|
: reporting process offhe Group an of its'associates and jointly controlled etifities.

-

Aiiditor’s Responsibilities for the Audit of the Consolidated Financial Results:
Our objectives aie to Gbtain rehsoriable assurance about whether ihe consolidated

“etror; and to issue an auditor’ steport that includes oui opitiion, Reasoriable assurarice isa high level ‘of dsstitance; but is not a guarantee that an audit coridueted in accordancewith SAs will always detect a materialm isstatemdnt wheii it exists. Misstatemenis canarise from fraud or error and are considered mate al if, individually or in Hhekep

Financial results as'a whole are free fiom material piigstitement, whether due'to fraud'or’

PCN& ASSOCIATES Evi : penagsociates @yahoo.com
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they could reasonably be expected to influence the economic decisions of users taken onthe basis of these consolidated financial results, :

As part of an audit in accordance. with :SAs, we exercise professional judgment andmaintain professional skepticism throughout theaudit. We also

o Identify and assess the risks of ‘material isstaternent of the consolidatedfinancial sesults, ‘whether: due ito fraudor ‘eror, design and perform auditProcedures resporisive io those fisks, andioliain audit evidence that is sufficientand appropriate to provide a basis for our opinion. The risk of not detecting a‘naterial misstatement. sultingfrom fraud is ‘higher than for one resulting fromerror; ras fraud. may jnvolve collusion, “forgery,” intentional omissions,misrepresentations, or the override of internal contro]. Gla
* Obtain an understanding of intemal coiitrol televantto the audit in order tolesign auditprocedures that are appropiate in the circumstances, butnot for thepurpose of expressing an opinion on the effectiveness of the co, pany’s ternal“control. :

ERE :

: So .

* Evaluate the appropriateness of accounting policies used and the feasonableness
-

ob accounting estimates arid related disclosures made by the Board of Direciors,
+ Conclude on the appropriateness of the Board of Directors”-use of the. goingconcern basis of accounting and, based on the audit-evidence obtained; whethera material uncertainty ‘exists related to events -or conditions ‘that may. cast -«Significant ‘doubt on: the ability’ of the Group and“its associates and jointlycontrolled entities to continiie as a going concern.Ifwie conclude that a ‘materialuncertainty exists, we are required 10 draw attention in ‘our auditor's report fothe related disclosines in the cong lidated financial results or, ifsuch disclosuresare inadequate, to modify our opinion, Our. tissions are. based oii the audit£ i :

port. However, futuré events

» ‘Bvaluate ‘the overall. preseniation; structure :and“content of the consolidatedfinancial results, including the disclosures,~and “whether "the: consolidated+. tinangial results represent tha underlying transactions and events in a mannerthat achievesfair presentation Sel . Lo
* Obtain sufficient appropriate Audit

5 regarding the financial
; rests/ finaticial information of the erfities thin the Group and itsassociatesand jointly controlled CIItitiEs to express an opinion on. the consolidated FinancialResults, We are responsible foi the direction; supervision and Peraaudit of financial information “of “stich entities “included ingfinancial results. 6f whick we are the independent auditors, ¥
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included in the consolidated Financial Results; which have been audited by otherauditors; such other auditors remain responsible for the direction; supervisionand performance of thie audits carried out by them. We remain solely responsiblefor our audit opinion.

We communicate with those charged with governance of the Holding: Company andsuch other entities included in: tlie consolidated financial results of which we are theindependent .auditors regarding, among other matters, the planned s¢ope and timing ofthe atditand significant audit findings, includiiig any significant deficiencies in internalcontrol that we identify during our audit.” :
py

We also ‘provide. those charged with governance ‘with a statement that we havecomplied with ‘relevant ethical. fequirements regarding “independence, and tocommunicate. with. them all relationships and other matters that may Teasonably be .thought to bear on our independence, and whete:applicable, related safeguards.
We.also ‘performed procedures iri accordance with the circular issued by the SEBL underRegulation 33(8) of the Listing Regulations,as amended, to the extent applicable.

1. ‘Other Matter: = :

: LLWe didn't audited the flnandial statements and other financial information, inrespect of all ‘the “four subsidiaries, whose Ind "As. financial statementsinclude total -assefs of Re18672.2 Lakhs, .As at march Bi2020 and TotalRevenus of Rs 38,49,54,272/total profit after Tax of Rs.(6,96,86,827)/- "And“total comprehensive: Profit / loss ‘of Rs. (6,96,86,827/ =) For-the quarter-‘andyear ‘ended Ast march: 2020respectively and “net cash outflow. .ofRs.(38,51,025)/ = Toy the year ended 31s riarch 2020; as considered. in aadited ©“financial, Results. These Ind "AS financial Statements &f four subsidiagies andother: financial “information have béen audited by ‘other “Auditors,” whosereports have bees furnished to us and our opinioti ni so far as it relates to theamounts and disclosures included in Téspect of subsidiaries, 16 based solely ontheTeport of such subsidiary auditors and ‘the procedures perforinédby us.|Our Tepoit on the statementis not modified An Fespect of this taker withrespect io reliance on the work done and thereport Gf the anotherauditor.

5 Tot modified in respect of the
done and the reports of the other
ation certified by. ‘the Board :of

Out opinion ‘on the consolidated Financial Resultsabove matters: with Tespect to our reliance onthe
auditors. ahd the Finaneial ‘Results/ financial informDirectors.|"-

: Cen Hi
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VICEROY HOTELS LIMITED
CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS ON 31 MARCH 31, 2020

(Rs. In Lakhs)

Particulars As At 31 March,2020 As At 31 March,19
(Audited) (Audited)

I. ASSETS:
1. Non Current Assets:

a} Property, Plant and Equipment 26,284.00 27,329.08
b) Capital Work in Progress 9,201.73 9,192.93
¢) Financial Assets

i) Non Current Investments
ii) Loans and Advances 1,729.80 2,246.61
iif) Other Non Current Financial Assets ,

5

d) Deferred Tax Asset
:

€) Other Non Current Assets 1,962.79 2,116.72

Total Non-Current Assets 39,178.32 40,885.34

2. Current Assets:
a) Inventories 211.58 207.08
b) Financial Assets

i} Investments
if) Trade Receivables 1,197.76 1,378.88
iii) Cash and Cash Equivalents 29.66 572.73
iv) OtherBalances with Bank
v) Loans and Advances
vi) Other Financlal Assets

¢) Other Current Assets 2,311.94 1,100.98
Total Current Assets 3,750.95 3,259.67

TOTAL ASSETS 42,929.27 44,145.01

IL. EQUITY AND LIABILITIES:
Equity

a) Equity Share Capital 4,240.52 4,240.52
b) Other Equity (44,026.66) (42,341.04)

Total Equity (39,786.14) (38,100.51)

Liabilities
1. Nan Current Liabilities:

a) Financial Liabilities
i) Borrowings 54,547.69 53,836.51
ii) Other Financial Liabilties

b)Provisions
©) Deferred Tax Liabilities (Net) 3,397.05 3,225.84
d) Other Non Current Liabilties 101.08 263.43

‘L'otal Non-Current Liabilities 58,045.83 57,325.77

2. Current Liabilities:
a) Financial Liabilities

1) Borrowings 142.49 131.78
ii) Trade Payables 3,045.48 3,141.52
iii) Other Financial Liabilities

b) Provisions
(i) Current Provisions 1,975.06 1,074.20
(ii) Current Tax Liability . -

¢) Other Current Liabilities 19,506.55 20,572.25
‘Total Current Liabilities 24,669.57 24,919.75
TOTAL EQUITY & LIABILITIES 42,929.27 © 44145.01

SREEDHAR Digitally signed by. & mm,Sh swoon FEE0 . ye ¢ SINGH sont



VICERQY HOTELS LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2020

.
(Rs. In Lakhs)

Particulars
Tor the Year Ended 31st|For the Year Ended 31st

March 2020{Audited) March 2019(Audited)
A. CASH FLOW FROM OPERATING ACTIVITIES:

Net profit before tax (1,514.41) (1,378.26)

Adjustments for:
Depreciation and Amortization Expenses 1,049.30 1,083.48

Profit/ Loss on sale of Fixed Assets (Net)
Finance Costs 77.10 242.01

Interest Income
Interest Expenses
Exceptional Items - -

Cash Operating Profit before working capital changes (388.00) 52.77)

Adjustments for (increase)/decrease in operating assets
Trade receivables 181.11 (219.86)

Inventories (4.50) (47.83)

Other Current Assets (1,210.96) 1,253.34

Adjustments for increase/(decrease)in operating liabilities
Borrowings 10.71 (316.83)

Short Term Provisions 900.86 (209.30)

Trade Payables (96.04) 131.40

Other Current Liabilities (1,065.70) 625.16

Cash Generated from Operations (1,672.52) 1,163.30

Direct Taxes ~ Refund / (paid) - -

Net Cash Generated From Operating Activities (A) (1,672.52) 1,163.30

B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of fixed assets (net) (4.22) (208.86)

Sale of Fixed Assets -

Capital Work in Progress (8.80) 0.32

Investments
Dividend Income
Interest Income
Increase/ (decrease) in other loans and advances 516.81 (291.66)

Increase/ (decrease) in other non current assets 153.93 (893.28)

Net Cash Generated/Used In Investing Activities (B) 657.72 (1,393.48)

C. CASH FLOW FROM FINANCING ACTIVITIES:
Financing Charges (77.10) (242.01)

Proceeds from Share Capital -

Proceeds/ (Repayment) from Long Term Borrowings 711.18 957.68

Increase/ (decrease) in other non current liabilities (162.35) 168.39

Net Cash Generated/Used In Financing Activities (C) 471.74 884.06

NET INCREASE/ (DECREASE) IN CASH AND CASH
EQUIVALENTS (A+B+C) (543.07){: 653.88

Opening Cash and Cash Equivalents as at 31st March,2019 572.73 (81.15)

Closing Cash and Cash Equivalents as at 31st March 2020 29.66 572.73

A fr sneenan oanyi SINGH MUNI ‘sine
SINGH

Date; 2020.07.29
17:58:53 40530"



STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH
MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED FINANCIAL RESULTS-CONSOLIDATED BASIS-VICEROY HOTELS LIMITED

(Rs.in Lakhs except for EPS)

Audited Figures Adjusted Figures
L|sL Parti (as reported (audited figures after

No. articulars before adjusting adjusting for
for qualifications) qualifications)

1. Turnover / Total income 12696.69 12696.69

2. Total Expenditure 14211.10 14211.10

13. Net Profit/ (Loss) (1685.62) (1685.62)
4, Earnings Per Share (3.98) (3.98)
5, Total Assets 42929.27 42929.27

6. Total Liabilities 42929.27 42929.27

Net Woith (39786.14) (39786.14)
Any other finandal item(s) (as felt appropriate by the

8. management) - -
Audit Qualification

0.
TE(1)

¢
Details of Audit Qualification:

)Capital Work In progress: The Company has converted capital work in progress into Fixed Assets during the F.Y|

2017-18 of an amount of Rs.111.94 Crores. However the company has not submitted us any valuation certificate towards]
capitalization of tixed assets of Rs.111.94 crores, and the Depreciation claimed by the company towards such capitalization In

FY 2017-18 and FY 2018-19 and FY 2019-20 are Rs. 358.34 lakhs , Rs.599.98 Lakhs, Rs.601.63 Lakhs which increases the]
lLoss to that extent, as we could not obtained sufficient audit evidence in this regard and the capitalization is not in compliance

ith the generally accepted accounting principles. Hence we are unable to comment upon the true and fair view of the same.

b. Type of Audit Qualification : Qualified Opinion

ic. Frequency of qualltication: Appeared thiid tine

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: NA

(ii) If management is unable to estimate the impact, reasons for the same:The company has passed board]
resolution on 26-08-2017 for converting Capital work In progress of Rs, 111 .94 Crores to fixed assets,
Depreciation has been calculated accordingly.

(iii) Auditors’ Comments on (i) or (ii) above: Since the company has not submitted us any valuation certificate
towards capitalization of fixed assets of Rs.111.94 crores, the depreciation claimed by the company is not
correctly ascertainable by us.



i) la. Details of Audit Qualification:

b. Forfeiture of advance: the company has forfeited an advance of amount Rs.134.65 Crores in the F.Y 2013-14 and
ladjusted in slump sale proceeds as disclosed In the annual report of F.Y 2013-14, in the financial year 2017-18 again the
company has recognized the forfeited advances in the books of accounts as liability which Is not in line with the IND AS

laccounting policies, also the management of the company has not provided us any supporting document towards re
recognition of such advances as lability in the books of accounts in the F.Y 2017-18. As per the Business transfer agreement)

(BTA) entered between Viceroy Hotels Limited and Mahal Hotels Limited dated 02nd April, 2011, the company M/s Vicero
Hotels Ltd received an advance of Rs.,124.52 Crores (Included in above said advance Rs.,134.65 Crores). The date of]

termination of the agreement is 31.12.2011. In the event of termination, the company is liable to repay the advance along
ith the Interest @2% per month till the date of repayment; however no Interest has been paid or provided by the compan

in Its Books of Accounts since the termination of the agreement, which is not In line with the accounting principles. Hence wel

re unable to comment upon the true and fair view of the same.

lb. Type of Audit Qualification : Qualified Opinion

ic. Frequency of qualification: Appeared thirdtime

id. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

ee. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:NA

(ii) If management is unable to estimate the impact, reasons for the same: The company has forfeited)
anamount of Advance of Rs.134.65¢crores erroneously In the Financial year 2013-14 (Bhagyanagar Investment
&Trading Private Limited- Rs.11.77 Crores, Ganga Industrial Corporation- Rs.0.65 Crores,Mahal Hotel Private]
Limited Rs.122.23 crores) and the same is taken back Into the Books as Exceptional Item, which was qualified]
by the auditors.

(iii) Auditors’ Comments on (i) or (ii) above: The Company has forfelted advance an amount of Rs, 134.65)
crores in the F.Y 2013-14 and adjusted in Slump sale proceeds as disclosed in the annual report of F.Y 20134
14.in the current financial year again the company has recognized the forfelted advances in the books of]

Accounts as outstanding liability which is not in line with IND AS accounting policies. Also the managementof
the company has not provided to any supporting document towards re recognition of such advances lability inj

the books of accounts of the current financial year 2017-18.

TI(3) pe Details of Audit Qualification:

ic) Directorate of Enforcement: The Directorate of Enforcement made a Provisional Attachment Order In PAO No. 04/2019
dated 26,03.2019 passed by the Deputy Director, Directorate of Enforcement agalnst the M/s Viceroy Hotels Limited of OQ

INo.1118/2019 pending adjudication before the Honourable Adjudicating Authority, PMLA, 2002, from alienating the proceeds
lof crime in the form of movable and Immovable properties which are involved in money faundering and the non-attachment

hich may setiously affect and frustrate the proceedings under PMIA, 2002. The Directorate of Faforcement has also flied anj

application under Insolvency and Bankruptcy code 2016 against M/s Viceroy Hotels Limited in respect advances taken from)

Mahal hotels Ltd and the same has been accepted by the Hon'ble NCLT on dated 06-05-2019. Further proceedings are subject
to the respective authorities.

3

b. Type of Audit Qualification : Qualified Opinion

ic. Frequency of qualification: Appeared second time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: NA

(ii) Xf management is unable to estimate the impact, reasons for the same:We have received the provisional
attachment from the department and the same has been challenged In NCLT by Resolution professional,

(fii) Auditors’ Comments on (i) or (ii) above:



11{4)[a. Details of Audit Qualification:

id) NCLT:The Asset Reconstruction Company (India) Ltd (ARCIL) has filed plea under Sec.7 of The Insolvency and
Bankruptcy code 2016 against M/s Viceroy Hotels Limited for non payment of dues and the same has been accepted b

the Hon'ble NCLT. Further proceedings are subject to NCLT order, The Resolution Professional has invited Expression of
Interest from the prospective bidders for submission of Resolution Plans for revival of the Company. In terms of provisions of
[the Insolvency and Bankruptcy Code, 2016 (IBC) the resolution plan submitted by M/s CFM Asset Reconstruction Compan
Private Limited for M/s Viceroy Hotels Limited has been approved by the Committee of Creditors (COC) of the company in Its

18th COC meeting and identified as a successful resolution applicant, subject to the approval of the Hon'ble NCLT, Hyderabad)
bench.

b. Type of Audit Qualification : Qualified Opinion

lc. Frequency of qualification: Appeared third time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification(s) where the impact is not quantified by the auditor: NA

[0] Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:
‘The application filed by the Asset Reconstruction Company (India) Ltd (ARCIL) against the company under Sec,
7 of The Insolvency Bankruptcy Code 2016, has been approved by the NCLT and the orderto initiate Corporate;
Insolvency Resolution Process was also passed. The Committee of Creditors meeting was conducted and a
Resolution Professional was appointed.the resolution plan submitted by M/s CFM Asset Reconstruction Compan:
Private Limited for M/s Viceroy Hotels Limited has been approved by the Committee of Creditors (COC) of the]

companyin its 18th COC meeting and identified as a successful resolution applicant, subject to the approval of

the Hon'ble NCLT, Hyderabad bench. The final impact/effect can be known based on the approval of resolution]
plan.

(iii)  Auditors' Comments on (i) or (ii) above: TheCompany is in the process of corporate insolvency Resolution

process, which may affect the golng concern of the company.

11{5) - Details of Audit Qualification:

le)Loans from Banks of Financial Institutions: During the current Financial Year, the company has not provided interest on they

foans obtained from various Banks and financial Institutions which is not in accordance with generally accepted accounting
principles. Confirmations from Banks/Fnancial Institutions are yet to be received, due to the non provision of interest in the;

financial statements, the financial statements may not givea true and fair view in this regard.
Ib. Type of Audit Qualification : Qualified Opinion

kc. Frequency of qualification: Appeared third time

id. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:NA

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

a) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same:As the loans turned as Non-
Operating Assets, there Is no correspondence from the banks and financial institutions regarding the Interest
provision, hence asa resuit the company could not provide for the Interest expense during the year.

(iy Auditors’ Comments on (i) or (ii) above :The company has not provided , interest on the loans obtained from
various Banks and Financial Institutions , which Is not in accordance with the Generally Accepted Accounting]
Principles and all the Loans has been turned out as NPA's,

|

|

i



TI(6) ja- Details of Audit Qualification:

If) Statutory Dues:The Company. has not paid the statutory dues for a period more than 6)

months is as follows:

S.No Particulars Amount
1 TDS 3,34,20,321
2 ESI 39,961

3 PF 1,24,606
Total 3,35,84,888/-

b. Type of Audit Qualification : Qualified Opinion

lc. Frequency of qualification: Appeared third time

ld.” For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(i) If managementis unable to estimate the impact, reasons for the same: The Company Is in the process of

clearing outstanding statutory dues.

(Hi) Auditors’ Comments on (i) or (ii) above: The Company has not paid statutory dues of TDS, PF and ESI ag]

per the books of Accounts.

T(7) Details of Audit Qualification:

g)Non availability of confirmations Trade Receivables, Trade Payables - In the absence of alternative corroborative]

evidence, we unable to comment on the extent to which such balances are recoverable. (Or) we draw attention to the
standalone financial results — the company has incurred loss during the year , current liabilities exceeded current assets
and the company has defaulted in respect of instalments and payment of interest on term loans and dues on account of
cash credits from banks , these Indicate the material uncertainty exists that may cast a significant doubt on the

company’s ability to continue as a Going Concem. However, for the reasons described in the aforesald notes, the;

financials of the company have been prepared on a going concern.
b. Type of Audit Qualification : Qualified Opinion

ic. Frequency of qualification: Appeared third time i

ld. For Audit Qualificalion(s) where the impact is quantified by the auditor, Management's Views:.

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(i) If management is unable to estimate the impact, reasons for the same:Trade Payables and Trade
Recelvables are trie and fair as per the record of the company. The company Is in the process of obtaining the
confirmation from them.

(iii) Auditors’ Comments on (i) or (ii) above:the trade receivables and trade payables could not be verified as]

confirmation of balances have not been received for the same and during the year the company.

1I1(8) ja. Details of Audit Qualification:

h) Exceptional items: The management decided to written off various assets, capital work In progress etc for an amount of {

IRs. 291.94 crores in the F.Y 2017-18 for which there Is no provision has made for such amount up to F.Y 2016-17 & the {

[approval of shareholders in AGM has not been taken. As there Is no sufficient appropriate audit evidence for such written off,

e are unable to comment on the True and fair view of such written off.

b. Type of Audit Qualification : Qualified Opinion



Frequency of qualification: Appeared third time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:dd.

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable fo estimate the impact, reasonsfor the same: TheCompany has passed board
resolution on 14-02-2018 for Writing off various Assets, Liabilities, Incomes and Expenses.

(iii) Auditors' Comments on (i) or (ii) above: The company has written off varlous current and Noncurrent assets
during the year for which there is no provision has been created by the company up to previous year and those
written off assets, will not going to generate any future cash flows to the company as per the management
view , as there is no appropriate audit evidence for writing off the same we are unable to comment on the
same.

[1(9) fa. Details of Audit Qualification:

In respect of Investment, loans and advances, and Corporate Guarantees glven to subsidiaries that have significant
laccumttlated losses as at March, 2019. Based on management's internal assessment, the management of the Company is of]

he view that the carrying value of the investments and provision of Impairment on Investments in its subsidiary Companies as|
lat March 31, 2019 is appropriate in the accompanying consolidated Ind AS financial statements. In absence of fair valuation of]

these investments, we are unable to comment upon the carrying value of these investments, recoverability of loans and
advances and the consequential impact, if any on the consolidated financial statements. We are unable to comment on the;
provisions If any required for the corporate guarantees given to its Subsidiary Companles and the provision for interest of loans

land advances given to such subsidiaries.

bh. Type of Audit Qualification : Qualified Opinion

Frequency of qualification: Appeared second time

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

(ii) If management is unable to estimate the impact, reasons for the same: the company has provided
impairment for the Investments from £.Y 2017-18 as there Isforceable future cash flows from such Investments.

(iii) Auditors’ Comments on (f) or (Il) above:

II1(10| a.

not

)
lj) Going Concern:The above conditions indicate the existence of material uncertainties which may caste significant

,

[doubt on the Company's ability to continue as going concern. In the event that the going concern assumption of
the company is inappropriate, adjustments will have to be made as not a going concern. However the financials has)

Details of Audit Qualification:

been made with such adjustments for the F.Y 2018-19.

bh. Type of Audit Qualification : Qualified Opinion

lc. Frequency of qualification: Appeared third time

[d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

(f) Management's estimation on the impact of audit qualification:



(if) If management is unable to estimate the impact, reasons for the same:Management believes the status
of going concern Is not affected and is confident of maintaining the going concern status and Is undergoing the
process of IBC Code, 2016. The final status can be known on approval of resofution plan.

(ili) Auditors’ Comments on (i) or (ii) above:the above situations Indicate the existence of material uncertainty
that may cast significant daubt on the company's ability to meetits financial obligations including repayment of
loans obtained and unpald Interest,

(11
)

. Details of Audit Qualification:

k)Statutory Auditors of Subsidiary Companies has given the below mentioned Qualifications with regard to the|
ubsidiaries:

la) Cafe D Lake Private Limited

1.The company has defaulted In repayment of Dues to Financial Institution. The lending financial institution classified it as Non
Performing Asset.

2. There are irregularities in compliance of statutory provisions with respect to TDS, VAT and PF and GST as follows:
3.In the absence of alternative corroborative evidence, we are unable to comment on the extent to which trade receivables
land Trade Payables are recoverable/ Payable.
[In respect to Loans and advances of Rs.1,85,06,140/- given to its holding company ( Viceroy Hotels Limited) . Those
ladvances, having regard to the financial position of the Holding company and age of such advances, in our opinion, are
doubtful of recovery. The management is yet ta assess the change in risk of default and resultant expected credit loss
allowance on such Loans and advances.

ib) Crustum Products Private Limited:
1. The company is not making any provision for interest on Loans obtained from the Banks which is not In accordance with they

applicable accounting principles and the same has been classified as NPA by the Respective Banks. Our opinlon Is not qualified
iin respect of this matter.

ic} Banjara Hospitalities Private Limited
1. The company Is not making any provision for interest on Loans obtained from the Banks which is not in accordance with the;
lapplicable accounting principles and the same has been classified as NPA by the Respective Banks, Our opinion is not qualified)
in respect of this matter.

b. Type of Audit Qualification : Qualified Opinlon

cc. Frequency of qualification: Appeared second time

id. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

le. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

{ii} If management is unable to estimate the impact, reasons for the same: The Company is in the process
of repaying loans and the company is in the process of obtaining Confirmation of balance from Banks and
financial institutions. :

(iii) Auditors’ Comments on (i) or (ii) above: The Company Is not repaying loans,
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