
Date: 14/l 1 /2023

To,
The Listing Compliance Department,
BSE Limited,
P. J. Tower, Dalal Street,
Mumbai - 400001
Scrip Code: 534809

To,
The Listing Compliance Department,
National Stock Exchange of India Limited,
Exchange Plaza, Bandra Kurla Complex,
Bandra (East), Mumbai - 400051
Symbol: PCJEWELLER

Sub.: Outcome of the Board Meeting - Financial Results

Dear Sir/ Ma'am,

The Board of Directors of the Company at its meeting held today i.e. November 14, 2023 has,
inter-alia, considered and approved the un-audited standalone and consolidated financial results
of the Company for the quarter and six months ended September 30, 2023 and taken note of the
limited review reports thereon issued by statutory auditor.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, please find enclosed herewith the aforesaid financial results alongwith limited
review reports thereon.

. I:4Pm 17'3PmThe Board meeting commenced at......................and concluded at ........7..............

Kindly take the same on record.

Thanking you.

Yours sincerely,
For PC Je . d

(VIJA
Company Secretary

Encl.: As above
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Independent Auditor's Review Report on unaudited standalone financial results of PC Jeweller
Limited for the quarter ended 30 September 2023 and year to date Unaudited Financial Results
pursuant to Regulation 33 of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

To The Board of Directors
PC Jeweller Limited
New Delhi

1. We have reviewed the accompanying statement of unaudited standalone financial results of PC
Jeweller Limited (the "Company") for the quarter ended 3OSeptember 2023 and year to date results
from 1°April 2023 to 30" September 2023 (the "Statement") attached herewith.

2. This statement, which is the responsibility of the company's management and approved by the
Company's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind-AS 34) "Interim Financial
Reporting" prescribed under Section 133 of the Companies Act, 2013 ("the Act") as amended, read
with relevant rules issued thereunder and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended ("Listing Regulations"),. Our
responsibility is to express a conclusion on the statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity" issued by the Institute of Chartered Accountants of India. This standard requires
that we plan and perform the review to obtain moderate assurance as to whether the Statement is
free of material misstatement. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

4. Basis for Qualified Conclusion:

(i) The company during the financial year ended 31st March 2019 had provided discounts of INR
513.65 Crore to its export customers which had been adjusted against the revenues for the said
year(read with Note 4 to the accompanying statement) The company had initiated the process to
comply with the requirements of the Master Directions on Exports of Goods and Services issued by
the Reserve Bank of India and had filed the necessary applications with the appropriate authority for
approval of such discounts, which is a prerequisite, under the Foreign Exchange Management Act,
1999. Subsequently, the company has obtained the approvals from the authorized dealer banks for
reduction in receivables corresponding to discounts amounting to INR 330.49 Crore. For the
remaining discounts of INR 183.16 Crore, in the absence of requisite approvals and material evidence
related to such transactions, we are unab~e /~~, on the impact, if any, of the same on the
accompanying Statement. q_~@-1;-
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Auditor's opinion for the year ended 31° March 2019, 31st March 2020, 31° March 2021, 31" March
2022 , 31st March 2023 and Quarter ended June 2023 were also modified in respect of this matter.

(ii) With respect to provision for the expected credit loss/impairment relating to overdue overseas
Trade Receivables as required under Ind-AS 109, the management reviews and computes the
provision for expected credit losses on annual basis.

In absence of any review and re-computation by the management for expected credit losses during
the period under review, we are unable to examine adequacy of the provision for expected credit
losses and its consequential impact and adjustments on the accompanying statement.

Auditor's opinion for the year ended 31st March 2023 and Quarter ended June 2023 was also modified
in respect of this matter.

(iii) Due to rejection of the resolution plan by the lenders, the Lead bank has initiated the recovery
proceedings through Debt Recovery Tribunal (DRT) and obtained an order to seize, take control and
prepare an inventory of entire stocks of hypothecated assets to the lenders (Read with Note 7 to the
accompanying statement).

In response, the company has moved to the Debts Recovery Appellate Tribunal (DRAT) against the
order of the DRT, and the matter is sub-judice.

Meanwhile some of the other consortium members have also filed their recovery suit in DRT against
the company. As per the order of DRT and DRAT inventorization and valuation of inventory of few
locations was carried out and the stock lying at those location was put under courts custody. Since,
those locations carrying inventory were not accessible to the management the physical
verification/inspection/valuation of the inventory could not be conducted by the management at these
locations as on 30th September 2023.

Further, inventory lying with Third Parties (Karigars/Job-Workers) could not be physically
verified/inspected by independent agency/lenders. Such inventory lying with third parties is not
adequately insured. In view of the above, we are unable to examine and express a conclusion on
inventory valuation and its consequential impact and adjustments on the accompanying Statement.

Auditor's opinion for the year ended 31st March 2023 and Quarter ended June 2023 was also modified
in respect of this matter.

5. Qualified Conclusion

Based on our review conducted as above, except for the possible effects of the matters described in
the previous paragraph, nothing has come to our attention that causes us to believe that the
accompanying statement, prepared in accordance with the recognition and measurement principles
laid down in Ind AS 34, prescribed under Section 133 of the Act, as amended, read with relevant rules
issued thereunder and other accounting principlesgenerally accepted in India, has not disclosed the
information required to be disclosed in terms of theListingRe lations, including the manner in which
it is to be disclosed, or that it contains any materialn sstat er
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6. Material Uncertainty Related to Going Concern

We draw attention to Note 7 in the financial statements and as stated in Note 7, these events or
conditions viz. Application by Financial Creditor(s)i.e. State Bank of India was filed to Initiate
Corporate Insolvency Resolution Process in the matter of the Corporate Debtor (PC Jeweller Ltd. )
under Chapter II of the Insolvency and Bankruptcy Code under Section 7 of the Insolvency and
Bankruptcy Code 2016 read with Rule 4 of the Insolvency and Bankruptcy (Application to Adjudicating
Authority) Rules 2016 before The Hon'ble National Company Law Tribunal, New Delhi Bench At New
Delhi vide Company Petition (IB) No. 421 of 2023 dated 06.06.2023 (Filed on 07.06.2023 and
registered on 20.07.2023) .As per the Application filed by SBI the total amount of default in respect of
the Facilities is of INR 1180.20 Crores as on 30.04.2023 along with future interest at the Contractual
rate from there on the aforesaid amount together with incidental expenses, cost, charges, penal
interest etc.

Though presently all the ongoing Legal Matters are sub-judice rejection of proposed resolution plan in
relation to company's borrowing exposure, order of ORT for initiation of full recovery proceedings on
application of lead bank (SBI), issuance of recall notices by the lenders, notices under SARFAESI Act
and initiation of Corporate Insolvency Resolution Process before Hon'ble NCLT (Read with Note 7 to
the accompanying statement), indicates that a material uncertainty exists that may cast significant
doubt on the ability of the company to continue as a going concern.

Our conclusion is not modified in respect of this matter.

7. Emphasis of Matter

We draw attention to

(i) As per Note 5 to the accompanying statement there is delay in receipt of proceeds denominated in
foreign currency against export of goods made by the company to its overseas customers
aggregating to INR 1724.74 Crores as on 30 September 2023, beyond the timelines stipulated under
the Foreign Exchange Management Act, 1999. The management of the company has filed the
necessary applications with the appropriate authority for condonation of such delays to regularize the
default. Pending condonation of such delay by the appropriate authority, management is of the view
that the possible penalties that may be levied, are currently unascertainable and accordingly, no
consequential adjustments have been mode to the accompanying statement with respect to such
delay/default.

(ii). As per Note 8 to the accompanying statement there were substantial transactions of sales returns
during the First Quarter from retail customers adjusted against sale of jewellery.

Our conclusion is not modified in respect of these matters.

For A H P N and Associates
Chartered Accountants

FRN:00945,

FCA Navde upta
Partner
Place : New Delhi
Dated : 14.11.2023
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PART I
d SStatement of standalone unaudited financial results for the quarter and six months ende 30 eptember 2 23 in crores exceot earnings per share)

S. no. Particulars 3 months ended Preceding 3 Corresponding 3 6 months ended Corresponding 6 Previous year
30 September months ended months ended 30 September months ended ended

2023 30 June 2023 30 September 2022 2023 30 September 2022 31 March 2023

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
I Revenue from operations 33.49 67.42 836.01 100.91 1,357.16 2,359.46
II Other income 19.81 6.50 58.55 26.31 127.90 147.85
!II Total income (I+ f-1) 53.30 73.92 894.56 127.22 1,485.06 2,507.31
I\' Expenses '

a) Cost of materials consumed 30.94 38.21 739.01 69.15 1,200.5-1 2,013.01
b) Purchases of s1ock-111-1radc 51.38 80.43 95.00
c) Changes in inventories of finished goods, stock-in-trade and work-in-progress ' 22.00 51.24 (127.6-1) 73.2-1 (203.77) (117.15)
d) Employee benefits expenses 7.95 9.49 14.49 17.44 26.61 53.44
e) Finance costs 123.67 125.04 121.88 248.71 243.44 491.69
) Depreciation and amortization expenses 4.99 6.16 6.52 11.15 12.72 25.85
le) Other expenses 15.58 16.95 23.32 32.53 41.91 190.31
Total expenses (IV) 205.13 247.09 828.96 452.22 1,401.88 2,752.15

\. Profit/(loss) before tax (Ill-IV) (151.83) (173.17 65.60 (325.00 83.18 /244.84)
\'I Lax expense

a) Current ta (8.15) (50.52) (5628)
b) Deferred tax 0.73 0.69 150.55

VI Profit/(loss) for the period (V-VI (151.83) (173.17) 73.02 (325.00 133.01 (339.11)
VII Other comprehensive income

( \)(i) Items that will not be reclassified to profit/(loss) 0.61
(ii) Income-tax relating to items that will not be reclassified to profit/loss) (0.15)

(B)() Items that will be reclassified to profit/ loss)
(ii) Income tax relating to items that will be reclassified to profit/(loss)

I Total comprehensive income for the period (comprising profit/(loss) and
(151.83) (173.17) 73.02 (325.00) 133.01 (338.65)other comprehensive income for the period) (VIl+VIII)

s Paid-up cauitv share caoital (face value 10/- oer share) 465.40 465.40 465.40 465.40 465.40 465.40
I Other equity 3,079.65
\:II Earnings per share: (off 10/- each) (nor annualized) (nor annualized) (not annualized) (not annualized) (not annualized) (annualized)

(a) Basie /) (.l.26) 3.72) 1.57 (6.98) 2.86 (7.29)
d) Diluted (&) (3.26) (3.72) 1.57 (6.98) 2.86 (7.29)

See accompanying notes to the financial results.

<Tis space has been intentionally left blad>
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PART II
Statement of standalone assets and liabilities

Particulars

A ASSETS
Non-current assets
a) Property, plant and equipment
b) Capital work-mn-progress
c) Right-of-use assets
d) Other intangible assets
e) Financial assets

) Investunents
ii) Trade rcccinblcs
ii) Loans
iv) Other financial assets

t) Deferred tax assets (net)
g) Other non-current assets
Total non-current assets

2 Current assets
a) Inventories
b) Financial assets
) Investments
ii) Trade receivables
ii) Cash and cash equivalents
iv) Bank balance other than (@i) above
v) Loans
vi) Other financial assets

c) Other current assets
Total current assets
Total assets

B EQUITY AND LIABILITIES
Equity
a) Equity share capital
b) Other equity
Total equity
LIABILTIES

2 Non-currenl liabilities
a) rinancial liabilities

i) Borrowings
ii) Lease liabilities

b) Provisions
Total non-current liabilities

3 Current liabilities
a) Financial liabilities
) Borrowings
ii) Lease liabllitics
ii) Trade payables

- Total outstanding dues of micro enterprises and small enterprises; and
-Total outstanding dues of creditors ot her than micro cmcrpl1ses and small enterprises

iv) Other fu1a11cial liabilities Juthcr than those specified in item (c)J
b) Other currcn1 liabilirics
c)Provisions
d) Current tax liabilities (net)
Total current liabilities
Total liabilirics
Total equity and liabilities
Scee accompanyng notes to the financial results

(in crore)
As at As at

30 September 2023 31 March 2023

_ (Unaudited) (Audited)

16.11 20.89
0.70 0.70

51.87 81.99
0.72 0.78

133.93 133.93
1,462.14 1,155.28

13.03 17.85
12.39 26.44

3.33 5.82
1,694.22 1,443.68

5,546.69 5,621.81

2.36 2.22
7.89 323.95

I 1.83 40.24
O.D7 0.17

14.17 14.23
i49 5.49

39.93 38.30
5,628.43 6,046.41
7,322.65 7 490.09

465.40 465.40
2.754.65 3.079.65
3,220.05 3,545.05

41.18 76.31
4.10 4.07

45.28 80.38

3,839.37 3,630.38
29.70 29.70

0.31 1.98
15.45 16.24
51.95 51.90
36.57 50AI
2.65 2.65
81.32 81.40

4,057.32 3,864.66
4,102.60 3,945.04
7,322.65 7,490.09

<Thspace has been i nt ent i onal lyl eft bl ank>
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PART III
Standalone cash flow statement
S. no. Particulars

A Cash now from operating activities:
Profit/(Loss) before tax

Adjustmen1s for:
Deprecation and amortisation expenses
Interest mcomc nn fixed depo:.it

lmcn:.st income on loans gven to subsidiaries and body corporate
Net Loss/(profit) 011 disposal of property, plant and equipment
Net Loss/(profit) on pTp from investments
Fina.ncc cmt::

Lnwmding of discount on security deposits
Discounting of rental expenses as per Ind-As 116

Unrealised gain on toremn exchange
\dustment due to fair valuation of gold loan at unfred prices
( iain on partial/full termination or modification of leases
Pro\"1sinn for impamrn.:111 of loan to subsidiary

Operating Profit/ (toss) before working capital changes

Adjustments for:
(Increase)/decrease m inventories
(I ncrcasc)/ ck-crease in financial assets
(I ncrcasL·)/ decrease in non-financial assets
(I ncreasc)/decrease in trade recci\"ables
Increase/(decrease) m trade payables
Increase/(decrease) in financial liabilities
Increase/(decrease) in non-financial labilities
l11crcasc/(dccrcasc) m pruvismns

Cash generated from/(used in) operating activities
Direct ta..,cs (paid)/ refunded

Net cash generated from/(used in) operating activities

B Cash flow from investing activities:
Purchase of property, plant and equipment including capital advances
Proceeds from disposal of property, plant and equipment
Redemption/(purchase) of current investments, net
Loans repaid by body corporate including subsidiary companies
I nrcrcs1 rcccind
Redemption of fired deposits, net
Net cash generated from investing activities

C Cash flow from financing activities:
I nrcn:s1 paid
Net cash (used in)/ oenerated from financing activities

D Ncr inntasc/(dccrcasc) in cash and cash C(Jllivalcnts (,\+B+C)
E [Cash and cash equivalents as at the beginning of the year
F Cash and cash equivalents as at the end of the vcar

Components of cash and cash equivalents:
Balances with scheduled banks in currcmaccmu1rs
Cheques and drafts on hand
Cash on hand
Balancewith banks in deposit accounts with original matunty upto threemonths

The above standalonecash flow statement has btrn prepared under the 'indirect mclhod' as set our in Ind AS 7, 'Sratcme11t of cash flows'.

See accomp"S- hancal results

(in crore)
For 6months For 6months

ended ended
30 September 2023 30 September 2022

(Unaudited) (Unaudited)

(325.00) 83.18

11.15 12.72
(0.01) (0.65)
(3.10) (3.18)
0.72 0.03

(0.14) om
248.71 243.44

2.71 (0.16)
(14.44) (16.53)
(17.35) (118.50)
(1.72) (1.61)
(4.36) (258)
3.13 2.-t:::!

(99,701 198.65

75.12 (199.48)
45.89 (1.01)
0.86 13.12

26.55 (12.64)
(246) 1.11

(35.07) 2.30
(13.84) 18.62

0.03 (0.11)
(2.62) 20.56
0.23 (0.49)

(2.39) 20.07

(0.80) (0.53)
1.85 O.Ql

0.26
1.75 5.19
0.42 1.65
0.10 2.25
3.32 8.83

(29.34 (40.79)
(29.34) (40.79%
(28.41) (11.89)
40.24 20.80
11.83 8.91

10.43 4.89
0.39

0.42 3.63
0.98

11.83 8.91
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Notes:

(1) ·nu.: sta.ndalont: fin-ancial results of PC Jeweller I .itnitcd (PC:J' or rhc 'Companr') for the quarter and six months cndccl 30 September 2023 have been reviewed by the .-\udit Committee and appron·d by the Board
of Directors at their respective meetings held on 14 November 2023. The statuto ry auditors of the Company have expressed amodified review conclusion on these results.

(2) The financial results have been prepared m accordance with the Indian ,\ccounting Standards ('Ind - \S') notified under rhc Companies (Indian .'\ccoun1ing Standards) Ru.les, 2015 (as amended). prescribed under
section 133 of the Companies .\ct, 2013 and mn terms of Hegulation 33 of rh<: SEBI (Listing Obligations and Diclosur<: Rc:quiremcnts) Regulations 201.i

(3) ·111c Company is ngaged mn the business of trade, manufacrure and sale of gold, diamond, silnr, precious stone, gold jewdltry/items, diamond studded jewellery and silnr articles of various
designs/specifications. 'Ille Company's mauufucrnring facilities arc loca1ed in India.

(-1) Dm·ing the· fimncial year ended 31 March 2019, the Company had prm·ided discounts to its export customers aggregating to~ 513.65 crore and had submitted the requisite applications for approval from the
Authorised Dealer Banks as stipulated FED Master Direction No. 16/2015-16 dated Jan 1,2016 under the Foreign Exchange Management Act, 1999. Subsequently, the Company has obtained the approvals from
the authorized dealer banks for reduction in receivables corresponding to discounts amounting t6 330.49 crore. However. for the remaining discoums oft 183.16 crorc approvals are still awaited from the said
autho,·itic:-. Further, the management doc~ nor expect any material penalty to be levied on account of this matter and, therefore, no provrsion for the same has been provided in the books of accouncs.

(5) Trade.: receivables al'- ar JO September '.!023, inter alia. inclutlc outstanding from export customers aggregating to 1724.74 crore, ,Vlrhout considering provision for expected credit loss. llu:se have been
outstanding for more than 9 months and have been restated as per the RBI exchange rate as on 30 September 2023. The original amount of exports booked stands at 1467.53 crore. The Company has fled
necessary applications with the requisite authority as per the regulations of the Foreign Exchangt .\lanagemcnt Act, 1999 for conclonation of delays in repatriation of li.mds by its customers. The management is of
the view that the possible penalties that may be levied, arc currcutly unasccrtaiuab\e but would not be material and accordingly. no consequential adjustments have been made in the books of accounts w-ith
respect to such default

(6) ·nu.: .s1a1tt.s of rhe Company's borrowing accounts is 1
~011 Pcrfonni.ng :\sscts' (NPr\) with all the banks. Total expo.sure oumanding as on 30 September 2023 amounting to 3835.08 crore includes provision for

interest upto 30 September 2023 (the company has however disputed the same legally) which has been calculated based on management's estimates which stands accmcd but not applied by banks post NPA
downgradaton. Some of the banks ha\'e provided confirmat1011 of outstanding amowll including interest upro 30 September 2023. whereas some of the banks have provided figures without applied interest.
Therefore provision for unapplied interest for 147.38 crore fnr six months ended 30 September 2023 has been made as per the best estimates of the management. The quantum of finance cost as incorporated
in the financials is to comply with the Ind A\S 109. The company is disputing the alleged default and/or classification of Non Performing Asset (NVPA) by the State Bank of India and has fled a Civil Suit No.
243 0f 2023 before Hon'ble District Judge (Commercial-03), Patala I louse Courts, New Delhi which is sub-judice. The figures in relation to interest and other amounts shown in books of accowlls and Balance
Shcl.'t of lhl.' company. pertaining to secured creditors/banks are disputed amounts and interest charged hr the banks ar.c not payable by company or its directors, as the same are also disputed. These figures or
amounts are not an admission of any liability of any alleged debt of secured creditors/banks. The secured creditor/SBI,UBI (with 7 other banks), Indian Bank and IDFC First Bank have fled case no. 01/2023
case no, 08/2023, case no. 14/2023 before Debts Recovery Tribunal no.III, Nc.:w Dc.:lhi and case no. 416/2023 before Debts Recovery Tribunal no.II, New Delhi, respectively, against die company which is
disputed and ;ilsu bC"ing contested by the company and its Directors/Alleged Guarantors/Corporate Guarantors. Further, the company has also filed counter claims for 10,034 crores, 16,759 crores and
2,956 crores aamnst SBI, Lnion Bank (and seven other banks) and against Indian Bank respecti,·cly. before Debts Recovery Tribunal no.lll,NewDelhi and against JDFC First Bank for f 768 crorcs before Debts
Hccovery Tribunal '.\'o.11, New Delhi. It is also clarified that previous amounts/figures shown in the Balance Sheet for FY 2023-2-i. FY 2022-23, FY 2021-22 and HY 2020-21 arc also in dispute as rhcrc has been
breach of con1rnct/agrcemen1 by the banks failure ro adhc:re minutes of meetings in various [LM's between banks and Company and the figures shown in Balance Sheet fo FY 2023-24, FY 2022-23, FY 2021-22
and FY 2020-21 arc disputed figures and cannot be tC'nncd as admission of any liability of any nature whatsoever in any court of law. The Company has also treated 8.00 crore debited by lead bank

011
various

occasions arbitrarily as disputed receivable.

(7) Company's accounts have been classified as NPA with is lenders since June 2021 including Srate Bank of India which claims. to have classified as NP.·\ on 29 June 2021 and the Company has challenged the same
in a civil suit. In the loan recall notice dated I0 January 2023 which was also issued by State Bank of Inda, there are two dates ofclassification of account(s) as NPA ie. 24 April 2019 and 29 June 2021,and these
two dates are also under challenge in civil suit before rnnccrne<l court of law. In Loan Recall notice dated 10 January 2023 issued by SBI. it has been mc1Hio11ed that accoum of Company was classified as NPA on
24\pril 2019 & 2) June 2021. There cannot be wo dates of NP.. \ in .same accoun1(s) ..-\ ci\·il .suit is also pending which has been filed by companr aI:,rains.t the State Bank of India, in this regard which is pending
adjudication.

ls resolution process had been underway..\s a parr of the laid down process. after the r<.-solmion plan submiucd by the Company was found to be feasible on both technical & economic parameters and the same
was forn·ardcd to two rating agencies for necessary fCF, exercise. Tn this regard, one of the rating agency did not accord the required mi.nirnum RP4 racing co the Plan and therefore, the resolution plan o(the
Company could not be taken forward.

Though the Company pre.senrcd an improved Resolution Plan m the Consortium. the Lead Bank (Srate Banko( India) mm·ed to rhe Debts Recoverr Tribunal-Ill Delhi, on 15 January 2023 against the Company
seeking full recovery of its outstanding exposure. In rtsponse. the Company has gone into appeal against the same agai11s1 order dated 18 Janu,,ry 2023, before Hon'ble Debts Reconry ..·\ppc.llatc Tribunal.
,\kanwhilc C11io11 Rank of India along with seven other Banks (Bank of lndia. Tndian O,·crscas Bank. IDBI Bank, Karur Vysya Bank, Bank of Baroda, Canara Bank & Iiidusind Bank) also filed an Original
\pphcation in DRT(III), Delhi against the Company and :-imila.r action has also been initiated hr the lnd-ian Bank and IDFC First Bank individually. These matters continue to remain sub-judice as on date.
\majority of the Lenders have also issued notices to the Company under Section 13(2) of the SARFAESI Act 2002 and which are being replied to by the Company. There is no further development in this
matr<·r as on date. .Srate Bank of India has also tiled ,111 applica1i1>11 before I lon'blc ~CLT, Delhi seeking initiation of Corporate lnsoh-ency Resolution Process of the Company. This matter is also currently sub­
qudice

Thil'- re]cc1ion of rc:-ohnion plan in relation to company's borrowing exposure as well as initiation of legal action by a number of Lenders, may affect the goodwill and brand image of the Company and these
events indicates that a material uncertainty exists that may cast significant doubt on the ability of the Company to continue as going concem. In this regard thewrit petition i.e. \VP.(c) ~o.391:S2 of 2023 has been
filed before I lon'ble Delhi High Court and the same is pending adjudication.
Therefore, in addition to replying suitably to the Ban kl'-. the Company has also approached the High Court of Delhi as mentioned abon, ab,all1st the SBI on \.trious ground including the non-compliance of the
Principle of Natural Justice in as much as the Company was no! giYcn any opportunity to explain its case after 02 January 2023 and unilateral decision has been ta.ken by the respondent (SB[). High Court of Delhi
has issucd norice to the State Bank of lncli.-. on the Company's prayer, which has been accepted by the learned counsel of the respondent. Company has also filed counter claims against the SBI.Union Bank (and
seven other banks) and against Indian Hank in DRT-111 Delhi as well as IDFC first bank in DRT-11 Delhi seeking recovery of claim(s) on account of loss in revenue, decline in marker cap, Joss uf reputation,
status and goodwill on account of unilateral action taken by them against the Company, upon which the notice(s) have been issued to the concerned Banks. Though there is no certainty either on the time frame
or the end result of this ongoing judicial process, the Company continues to remain confident about a postve outcome ot the same and is laking appropriate steps to ensure that its starus as a gomg concern
remams intact mn spite of the current adversities. The Management is confident that it will be able to realize its assets and meet its liabilities and commitments in the normal course of business considering the net
assets position of thr Company irrespective of the final conclusion of decision in rhe 011gui11g legal process. I lcnce the current pusition of the C\'Cnts docs not rai.:ie any concern on its going concern status. In
view of the above, the management is confident that the company will continue :is a going concern and accordingly. the accompanymng statement has been prepared considering Going conccm assumption.

<This space has been in1entionally left blank>
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(B) Rcvcml(.: from opcratmns for the six months ended 30 Sept.ember 2023 amounting 100.91 er rcprescnrs net sales which includes gross sales amounting 286.53 er and sales rcmrn amounting~ 185.62 er for the
pcnod. 'Ilic 1cwcllcry business always has a certain amount of salc:s returns. However, the disproportionately large amount of sales rcn 1rn i.n Ql FY 1023-24 arc a practical consequence of the court cases and
adverse publicity being faced by the company on account of untimely and unwarranted action of the banks. The jewellery business is largely trnst based business and the company is now facing lack of trust of its
customers on accouni of uncimdy and umwarranted acton of the banks. The company has raised this issue in various legal fora also and sought ccdrcssal of its grievances by filing countcc claims again:-t the Smtc
Bank of India, Union Dank of lndi.t (and scvcu other banks) and Indian Bank to the tune of for,10,03-1 crores,16,759 crurcs and 2,956 crores respectively before DRT-1ll,New Delhi ad 768 er against
the IDFC First Bank before the DRT-ll.

(9 Considering the uncertainty wr.t future taxable profits, the Company has not recognised the Deferred tax assets (on nt::t basis) dtuing the six months ended 30 September 2023 in accordance with Ind AS-12. The
same shall be reviewed and reassessed in future period.

(1 IJ) The company during the sr months ended 30 September 2023 has shut down founcen owned stores located at various cities and three franchises stores. Now the company has fifty six owned and seven
fr:111chisl:S sto1-c:- as on 30 Sl:ptcmbc1· 2023. Cun·L·ntly thn:c stores of the company located at Delhi ccmain temporarily slnu due ro ongoing court proceedings.

(11) 'Ilic figures fur the corrcspnn<ling previous period/ year have been regrouped/rearranged where\'er considered necessary to make themcomparable.

Place: New Delhi

Date: I November 2023

For and on behalf of the Board of Directors
PC Jeweller Limi1ed

3...
ManagingDirector

Dl1'-00032083
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Independent Auditor's Review Report on the Quarter ended 30"" September 2023and Year to
Date Unaudited Consolidated Financial Results of the Company Pursuant to the Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

To The Board of Directors
PC Jeweller Limited
New Delhi

1. We have reviewed the accompanying statement of unaudited Consolidated financial results of PC
Jeweller Limited (the "Holding Company") and its subsidiaries (the Holding Company and its
subsidiaries together referred to as the "Group") for the quarter ended 30" September 2023and year
to date results from 1°April 2023 to 30 September 2023 (the "Statement") attached herewith.

2. This statement, which is the responsibility of the Holding company's management and approved by
the company's board of directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind-AS 34) "Interim Financial
Reporting" prescribed under Section 133 of the Companies Act, 2013 ("the Act") as amended, read
with relevant rules issued there under and other accounting principles generally accepted in India and
being submitted by the Holding company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing
Regulations").. Our responsibility is to express a conclusion on the statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity" issued by the Institute of Chartered Accountants of India. This standard requires
that we plan and perform the review to obtain moderate assurance as to whether the Statement is
free of material misstatement. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
29March 2019 issued by the Securities and Exchange Board of India under Regulation 33(8) of the
Listing Regulations, to the extent applicable.a..••·""'-

\°
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4. The Statement includes the results of the following entities:

Parent Company: PC Jeweller Limited

Subsidiaries:

1. PC Universal Private Limited; (Ceased to be Subsidiary w.e.f. 8September 2023)

2. Luxury Products Trendsetter Private Limited;

3.PC Jeweller Global DMCC; and

4. PCJ Gems & Jewellery Limited

5. Qualified Conclusion

Based on our review conducted as above, except for the possible effects of the matters described in
the previous paragraph, nothing has come to our attention that causes us to believe that the
accompanying statement, prepared in accordance with the recognition and measurement principles
laid down in Ind AS 34, prescribed under Section 133 of the Act, as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Listing Regulations, including the manner in which
it is to be disclosed, or that it contains any material misstatement.

Basis for Qualified Conclusion:

(i) The Holding company during the financial year ended 31st March 2019 had provided discounts of
INR 513.65 Crores to its export customers which had been adjusted against the revenues for the said
year(read with Note 4 to the accompanying statement). The Holding company had initiated the
process to comply with the requirements of the Master Direction on Exports of Goods and Services
issued by the Reserve Bank of India and had filed the necessary applications with the appropriate
authority for approval of such discounts, which is a prerequisite, under the Foreign Exchange
Management Act, 1999. Subsequently, the Holding company has obtained the approvals from the
authorized dealer banks for reduction in receivables corresponding to discounts amounting to INR
330.49 Crores. For the remaining discounts of INR 183.16 Crores, in the absence of requisite
approvals and material evidence related to such transactions, we are unable to comment on the
impact, if any, of the same on the accompanying Statement. Auditor's opinion for the year ended 31st
March 2019, 31"March 2020, 31"March 2021, 31 March 2022, 31"March 2023 and Quarter ended
June 2023 were also modified in respect of this matter.

(ii) With respect to provision for the expectedG[editloss/impairment relating to overdue overseas
Trade Receivables as required under Ind-AS109,themanagement of the Holding Company reviews
and computes the provision for expected credit~

0
ual basis.

\~F~94521 ' ..
\[ iieveihi 'lf

e..±rt
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In absence of any review and re-computation by the management of the Holding Company for
expected credit losses during the period under review, we are unable to examine adequacy of the
provision for expected credit losses and its consequential impact and adjustments on the
accompanying statement. Auditor's opinion for the year ended 31 stMarch 2023 and Quarter ended
June 2023 was also modified in respect of this matter.

(iii) Due to rejection of the resolution plan by the lenders of the Holding Company , the lead bank has
initiated the recovery proceedings through Debt Recovery Tribunal (ORT) and obtained an order to
seize, take control and prepare an inventory of entire stocks of hypothecated assets to the
lenders(Read with Note 7 to the accompanying statement).

In response, the Holding company has moved to the Debts Recovery Appellate Tribunal (DRAT)
against the order of the ORT, and the matter is sub-judice.

Meanwhile some of the other consortium members have also filed their recovery suit in ORT against
the holding company. As per the order of ORT and DRAT inventorization and valuation of inventory of
few locations was carried out and the stock lying at those location was put under courts custody.
Since, those locations carrying inventory were not accessible to the management of the holding
company the physical verification/inspection/valuation of the inventory could not be conducted by the
management of the holding company at these locations as on 30th September 2023.

Further, inventory lying with Third Parties (Karigars/Job-Workers) could not be physically
verified/inspected by independent agency/lenders. Such inventory lying with third parties is not
adequately insured.

In view of the above, we are unable to examine and express a conclusion on inventory value and its
consequential impact and adjustments on the accompanying Statement.

Auditor's opinion for the year ended 31March 2023 and Quarter ended June 2023 was also modified
in respect of this matter.

6. Material Uncertainty Related to Going Concern

We draw attention to Note 7 in the financial statements and as stated in Note 7, these events or
conditions viz. Application by Financial Creditor(s)i.e. State Bank of India was filed to Initiate
Corporate Insolvency Resolution Process in the matter of the Corporate Debtor (PC Jeweller Ltd.) the
Holding Company under Chapter II of the Insolvency and Bankruptcy Code under Section 7 of the
Insolvency and Bankruptcy Code 2016 read with Rule 4 of the Insolvency and Bankruptcy
(Application to Adjudicating Authority) Rules 2016 before The Hon'ble National Company Law
Tribunal, New Delhi Bench At New Delhi vide Company Petition (1B) No. 421 of 2023 dated
06.06.2023 (Filed on 07.06.2023 and registered on 20.07.2023) . As per the Application Filed by SBI
the total amount of default in respect of theFacilities enjoyed by the Holding Company is of INR
1180.20 Crores as on 30.04.2023 along withfut@i interest at the Contractual rate from there on the
aforesaid amount together with incidental ex ~~~ '&j. harges, penal interest etc.

i*
,' FRN: 099452N
9,, NewDelhi g
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Though presently all the ongoing Legal Matters are sub-judice rejection of proposed resolution plan in
relation to Holding Company's borrowing exposure, order of ORT for initiation of full recovery
proceedings on application of lead bank (SBI), issuance of recall notices by the lenders, notices under
SARFAESI Act and initiation of Corporate Insolvency Resolution Process before Hon'ble NCLT (Read
with Note 7 to the accompanying statement), indicates that a material uncertainty exists that may cast
significant doubt on the ability of the Holding Company to continue as a going concern.

Our conclusion is not modified in respect of this matter.

7. Emphasis of Matter

We draw attention to

(i) As per Note 7 to the accompanying statement there is delay in receipt of proceeds denominated in
foreign currency against export of goods made by the Holding Company to its overseas customers
aggregating to INR 1724.74 Crores as on 30September 2023, beyond the timelines stipulated under
the Foreign Exchange Management Act, 1999.

The management of the Holding Company has filed the necessary applications with the appropriate
authority for condonation of such delaysto regularize the default. Pending condonation of such delay
by the appropriateauthority, management of the Holding Company is of the view that the possible
penalties that may be levied,are currently unascertainable but would not be material and accordingly,
no consequential adjustments have been mode to the accompanying statement with respect to such
delay/default.

(ii). As per Note 8 to the accompanying statement there were substantial transactions of sales returns
during the First Quarter from retail customers adjusted against sale of jewellery.

(iii) We did not review the interim financial results of 4 subsidiaries included in the Statement, whose
financial information reflects total income of INR 420. 70 Crore (before consolidation adjustments),
total Net Loss of INR 4.00 Crore (before consolidation adjustments) and total comprehensive Loss of
INR 8.74 Crore (before consolidation adjustments) for the quarter and year to date ended 3O/
September 2023 as considered in the Statement. These interim financial results have been reviewed
by other auditors whose reports have been furnished to us by the management, and our conclusion in
so far as it relates to the amounts· and disclosures included in respect of these subsidiaries is based
solely on the review reports of such other auditors and the procedures performed by us as stated in
paragraph 3 above.

Our conclusion is not modified in respect of this matter.

For A H P N and Associate
Chartered Accountants
FRN: 0094521
FCA Navdee ta
Partner
Place : New Delhi
Dated :14.11.2023
UT'23041938 6 UB2.8S
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PART!
h&·Slalemem of consolidated unaudited financial results for the ouarter and six months ended 30 September 2023 mn crores except earnings per s are

S. no. Particulars 3 months ended Preceding 3 Corresponding 3 6 months ended Corresponding 6 Previous year
30 September 2023 months ended months ended 30 September months ended ended

30 June 2023 30 September 2022 2023 30 September 2022 31 March 2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

I Revenue trom operations 449.17 67.68 897.58 516.85 1,-145.00 2,472.68
I Other income 45.07 4.93 60.55 50.00 136.71 163.25
Ill Total income (l+ll) 494.24 72.61 958.13 566.85 1,581.71 2,635.93
I Expenses

a) Cost of materials consumed 432.52 38.40 770.51 470.92 1,226.13 2,018.80i b) Purchases of stock-111-tradc 81.11 142.59 202.34
c) Changes m inventories of finished goods, stock-mn-trade and work-in-progress 22.29 44.90 (135.51) 67.19 (217.25) (132.54)
d) Employee benefits expenses 8.21 9.65 15.31 17.86 28.11 56.44
e) Finance costs 123.70 125.04 121.91 248.74 243.47 492.00
f) Depreciation and amortization expenses 4.87 6.63 6.87 I I.SO 13.43 27.23
g) Other expenses 39.80 17.74 18.75 57.54 33.50 79.59
Total expenses (IV) 631.39 242.36 878.95 873.75 1,469.98 2,743.86·\" Profit/(loss) before tax (Ill-IV) (137.151 (169.75» 79.18 /306.90) 111.73 (107.931\'I Tax expense

a) Cum·nt ta 0.80 (8.15) 0.80 (50.S2) (56.28)
b) Deferred ta 0.18 1.87 1.41 2.05 1.90 151.55

\"II Profit/(loss) for the period (V - VI) (138.13 (171.62' 85.92 (309.75) 160.35 (203.201
v7II Other comprehensive income

(A)() Items that will not be reclassified to profit/ loss)
0.57

(ii) Income tax relating to items that will not be reclassified to profit/loss) (0.14)
B)/@) Items that will be reclassified to profit/loss) 1.78 (6.52) 2.87 (4.74) 4.31 4.20

(i) Income tax relating to items that will be reclassified to profit/loss)

I Total comprehensive income for the period (comprising profit/(loss) and
(136.35) (178.14) 88.79 (314.49) 164.66other comprehensive income for the period) (Vll+VTJJ) (198.57)

Net (loss)/profit attributable to:
Owners of the HoldingCompany (138.13) (171.62) 85.92 (309 75) 160.35 (203.20)
oncontrolling interests

Ocher comprehensive income attributable to:
Owners of the Holding Company 1.78 (6.52) 2.87 (4.74) 4.31 4.63
Non-controlling interests

\ Paid-up eauitv share capital (face value 10/- ner share) 465.40 465.40 465.40 465.40 465.40 465.40I Other eouitv
3225.15'.\Tl Earnings per share: (off 10/- each) (not annualized) (not annualized) (not annualized) (not annualized) (not annualized) (annualized)a) Basic /?) (2.97) (3.69) 1.85 (666) 3.45 (4.37)(b) Diluted (f) (2.97) 3.69) 1.85 (6,66) 3.45 (4.37)

See accompanymng notes to the financial results.

<This space has bee intentionally left blank>
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PAllTII

Statement of consolidated assets and liabilities
Particulars As at

30 September 2023

(fin crore)
As at

31 March 2023

80.40

76.31
4.09

0.01
I ,1'ii28

14.94
26.52
4.71
5.83

31.80
0.70

81.99
0.81

1,322.59

5,790.63

2.47
429.83
41.90
0.17
1.36
5.54

41.43
6,313.33
7 635.92

465.40
3,225. I 5
3,690.55

3,630.38
29.70

(Audited)

45.80

0.50
41.18
4.12

2.36
7.89

14.05
0.o7
0.29
5.54

40.80

26.67
0.70

51.87
0.74

0.01
1,-162.14

3.91
12.39
2.44
3.33

1,564.20

5,716.52

7 351.72

465.-10
2,782.96

5,787.52

3,248.36

3,839.37
29.70

(Unaudited)

Total equity and liabilities 7,351.72 7 63
5
.92

Total liabilities 4,103.36 3,945.
3
7

Total assets

Total non-current liabilities

Total current assets

LIABILTIES
2 Non-current liabilities

a) Financial liabiliric:,
i) Borrowings
i) Lease liabilities

b) Provisions

2 Current assets
:t) Tm·cn torics
b) Financial assets
) Investments
i) Trade receivables
iii) Cash and cash equivalents
iv) Bank balance other than (ii) above
v)Loans
vi) Other financial assets

c) Other current assets

Total equity

Total non-current assets

A ASSETS
Non-current assets
a) Property, plant and equipment
b) Capital work-i-progress
c) Righr of use assets
d) Other intangible as:-crs
c) Financial :tsscts

i) Investments
ii) Trade receivables
ii) Loans
iv) Other financial assets

f) Deferred tax assets (net)
g) Othernon-current assets

B EQUITYAND LIABILITIES
Equity
a) Equity share capital
b) Other equity

3 Current liabilities
a) Financial liabilities
) Borrowings
i) Lease liabilities
iii) Trade payables

-Total outstanding dues of m1cro enterprises and small cmcrpriscs; and 0.31 t.98
-Total outstanding dues of creditors other than micro enterprises and small enterprises 15.12] 15.41

iv) Other financial liabilities [other than those specified in item (c)] 52.50] 52.62
b) Other current liabilities 36.59 50.83
c) Provisions 265] 2.65
d) Curren! rax liabilities (net) 81.32 81.40

+,.,,.,,CC....mum,,,g,}'''',"4,057.56 3,864.97

<Th« space has been intentionally left blank>
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PARTIII
Consolidated cash flow statement
S. no. Particulars

A Cash flow from operating activities:
Profit/(doss) before ta

Adjustments for:
Dc:prcciat1011 and amortisation expenses
I nrc..:rcsr income on fixed deposit
Interest income on loans gven to body corporate
Net Loss/(profit) on disposal of property, plant and equipment
Net Loss/(profit) on [TpL, from investments
Finance costs
l'nwincling of discount on sccmity deposits
Discounting of rental expenses as per Ind-As 116
Loss on Foreign Currency Translation
Unrealised gam on foreign exchange
,\<lju:-tmcnr due to fair valuation of gold loan at unfixed prices
Gain on partial/full termination or modification of leases
Gain on Loss of Controlling interest in PC Universal Prate Limited
provision for expected credit loss for trade receivables
Provision for doubtful debts

Operating profit/(loss) before working capital changes

Adjustme.ncs for:
(Tncrcasc)/decrcasc i11 invcntorics
Increase)/decrease m financial assets
Increase)/decrease m non-financial assets
Increase)/decrease m trade receivables
Incn:asc/(dccrcasc) in trade payables
Tucrcasc/(dccrcasc) iu finaocial liabilities
Increase/(decrease) in non-financial liabilities
lncreasc/(decrca:.-c) in prm-isions
Cash generated from/(used in) operating activities
Direct tares (paid)/ refunded
Net cash generated from/(used in) operating acLivicies

B Cash flow from investing activities:
Purchase of property, plant and equipment including capital advances
Proceeds from disposal of property, plant and equipment
Redemption/(purchase) of current investments, net
Loans repaid by body corporate
Interest received
Redemption of fired deposits, net
Net cash (used in)/generated from investing activities

C Cash flow from financing activities:
Reduction in long term loans due to loss of controlling interest
Reduction in share capital due to loss of controlling interest
Interest Paid
Net cash (used in)/_generated from financing activities

D [et increase/{decrease) in cash and cash equivalents (A+B+C)
E [Cash and cash equivalents as at the beginnmg of the vear
F Cash and cash equivalents as at the end of the year

Components of cash and cash equivalents:
Balances with scheduled banks in current accounts
Cheques and drafts 011 hand
Cash on hand
Balance with banks in deposit accounts with original maturity upto three months

The above consolidated cash flow statement has been prepared under rhe 'indirect mcrhod' as set out in Ind AS 7, 'Sraremcnr of cash flow::'.

(in crore)
For 6 momhs For 6 months

ended ended
30 September 2023 30 September 2022

(Unaudited) (Unaudited)

(306.90) 111.73

11.53 13.60
(0.01) (0.65)
(277) (0.28)
0.72 0.03

(0.15) 0.07
248.74 243.44

2.71 (0.16)
(14.44) (16.53)
(4.74) 4.31

(18.+4) (130.20)
(1.72) (1.61)
(4.36) (2.58)

(17.95)
0.66 0.08

21.82

(85.30) 221.28

74.11 (216.67)
52.68 (1.00)
3.13 12.38

133.06 (13.55)
(1.98) 1.67

(8485) 4.45
(15.05) l+ .95

O.Q3 (0.11)
75.83 23.40
0.23 (0.60)

76.06 22.80

(0.90) (1.32)
1.90 0.02
0.28 0.26
2.76 0.09
0.42 1.65
0.11 2.25
4.57 2.95

(79.07)
(0.05)

(29.36) (38.16
(108.48) (38.16)
(27.85) (12.41)
41.90 23.38
14.05 10.97

12.58 6.83
0.39

0.49 3.75
0.98

14.05 10.97

See accompany
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Notes:
(1) The consolidated financia.1 results of the Group, (comprising of PC Jeweller Limited, the Holding Company and its subsidiaries) for the quarter and the six months ended 30 September 2023 have been reviewed

by rhe _-\uJit Commitree and approved by the Board <ifDirectors ar their respective meetings held on 14 November 2023. The statutory auditors of the T-lolding Company have expressed a modified opinion on
these results.

2 ) The Financial results have been prepared in accordance with the Indian Accounting Standards (Ind ~\S') notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended), prescribed
under section 133 of the Companies Act, 2013 and m terms of Regulation 33 of the SEBT (Listing Obligations and Disclosure Requirements) Regulations, 2015.

3) The Group is engaged in the business of trade, manufacture and sale of gold, diamond, silver, precious stone, gold jewellery/items, diamond studded jewellery and silver articles of various designs/specifications.
The Group manufacturing facilities are located mn India

(---1-) During the financial year ended 31 March 2019, the Holding Company had provided discounts to its export customers aggregating to 513.65 crore and had submitted the requisite applications for approval
from the _.\uthorised Dealer Banks as stipulated by the FED Master Direction No. 16/2015-16 dated Jan 1,2016 under the Foreign Exchange Management Act, 1999. Subsequently, the Holding Company has
obtained rhe approval.<: fr om the authorized dealer banks for reduction in receivables corresponding ro discounts amounting to 330.49 crore. However, for the remaining discounts of Rs. 183.16 crore
approvals arc still awaited from the said authorities. Further, the management does not expect any material penal()-· to be levied on account of this matter and, therefore, no provision for the same has been
provided in the books of accounts.

(S) Trade receivables as at 30 September 2023, i11lrr olio, im-/11(/r outstanding from export customers of Holding Company, aggregating to z 1724.74 crore, without considering provision for expected credit loss.
These have been outstanding for more than 9 months restated as per the RBI exchange rate as on 30 September 2023. The original a.mount of exports booked stands at ( 1467.53 crore. The Holding Company
has filed necessary applications with the requisite authority as per the regulations of the Foreign Exchange .\lanagernent Act, 1999 for condonation of delays in repatriation of funds by its customers. The
management is of the view that the possible penalties that may be levied, are currently unascertainable but would not be material and accordingly, no conseguential adjustments have been made in the books of
accounts with respect to such default.

6) The status of the Holding Company's borrowing accounts is 'Non Performing Assets' NPA) with all the banks. Total exposure outstanding as on 30 September 2023 amounting to 3835.08 crore includes
provision for interest upto 30 September 2023 /the Holding Company has however disputed the same legally) which has been calculated based on management's estimates which stands accrued but not applied
by banks post NPA downgradation. Some of the banks have provided confirmation of outstanding amount including intere:-t upro 30 September 2023,whereas some of the banks have provided figures without
applied interest. Therefore provision for unapplied interest for 147.38 crore for six months ended 30 September 2023 has been made as per the best estimates of the management. The quantum of finance
cost as incorporated in the financials is to comply with the lnd AS 109. The Holding Company is disputing the alleged default and/or classification of Non Performing Asset (NPA) by the Stace Bank of India
and has filed a Civil Suit No. 2-1-3 of 2023 before Hon'blc District Judge (Commercial-03), Patila House Courts, New Delhi which is sub-judice. The figures in relation co interest and other a.mounts shown in
books of accounts and Balance Sheet of the I folding Company, pertaining to secured creditors/banks arc disputed amounts and interest charged by the banks are not payable by Holding Company or its
directors, as the same are also disputed. These figures or amounts are not an admission of any liability of any alleged debt of secured creditors/banks. The secured creditor/SET. UBT (with 7 other banks), Indian
Bank and IDFC Fir:;t Bank han:- filed case no. 01/2023, case no. 08/202.3, case no. 14/2023 before Debts Recovery TribunaJ no.III, New Delhi and case no. -l-16/2023 before Debts Recovery Tribunal no.II,
.\:cw Ddhi, re::pecrively, against the r lolding Company which is disputed and also being contested by the Holding Company and its Directors/Alleged Guarantors/Corporate Guarantors. Further, the Holding
Company has also filed counter claims for 10034 crores. ? 16,759 crores and 2,956 crores against SBI, Union Bank (and seven other banks) and against Indian Bank respectively, before Debts Recovery
Tribunal no.IHI. New Delhi and against IDFCFirst Bank for z 768 crores before Debts Recovery Tribunal No.II,New Delhi. It is also clarified that previous amounts/figures shown in the Balance Sheet for FY'
2023-24,1Y 2022-23,1Y 2021-22 and 1Y 2020-21 are also in dispute as there has been breach of contract/agreement by the banks failure ro adhere minutes of meetings in Yarious JLM's between banks and
Holding Company and the figures show in Balance Sheet for FY' 2023-24, FY 2022-23, FY 2021-22 ad FY 2020-21 are disputed figures and cannot be termed as admission of any liability of any nature
whatsoever in any court of law. The Holding Company has also treated 8.00 crore debited by lead bank 011 various occasions arbitrarily as disputed receivable.

7) Holding Company's accounts have: bec.:n classified as NPA with its lenders since June 2021 including State Bank of India which claims to have classified as NPA on 2) June 2021 and the Holding Company has
challenged the same in a civil suit. Tn the loan recall notice dated IO January 2023 which was also issued by State Bank of lndia, there are two dates of classification of account(s) as NPA ie. 24 \prl 2019 and 29
June 2021, and these two dates are also under challenge in civil suit before concerned court of law. In Loan Recall notice dated 10 January 2023 issued by SBI, it has been mentioned that account of Holding
Company was classified as NP.\ on 24 . \ptil 2019 & 29 June 2021. There cannot be two dares of NPA in same accounr(s). A civil suit is also pending which has been filed by Holding Company against the State
Bank of Tndia. in this regard which is pending adjudication.
Its rcmlution process had been underway..\:- a pan of the laid down process, after the resolution plan submitted by the Holding Company was found to be feasible on both technical & economic parameters
and the same was forwarded to two rating agencies for necessary ICE exercise. In this regard, one of the rating agency did not a.ccord the required minimum RP4 rating to the Plan and therefore, the resolucion
plan of the I Toldiog Company could not be taken forward
Though the Holding Company prcscmed an improved Resolution Plan to the Consortium, the Lead Bank (State Bank of Tndia) moved to the Debts Recovery Tribunal-Ill Delhi, on 15 January 2023 against the
Holding Company seeking full recovery of its outstanding exposure. In response, the Holding Company has gone into appeal against the same against order dated 18 January 2023, before Hon'blc Debts
Recovery Appellate Tribunal. Meanwhile Union Bank of India along with seven other Banks (Bank of India, Indian Overseas Bank, IDBI Bank, Karur Vysya Bank, Rank of Baroda, Canara Rank & lnduslnd
Bank) also filed an Original \pplication in DRT(lll ). Delhi against the Holding Company and similar action has also been initiated by the lndian Bank and lDFC First Bank individually. These matters continue
ro remain sub-judice as on date.
\ majority of the Lenders have also issued notices to the Holding Company under Section 13(2) of he SARFAESI Act 2002 and which art being replied to by du: Holding Company. Thc.:rc is 110 further
development in this matter as on date. State Bank of India has also filed an application before Hon'blc NCLT.Delhi seeking initiation of Corporate Insolvency Resolution Process of the Holding Company. This
matter is also currently sub-judicc.
This rejection of resolution plan in relation to I folding Company's borrowing exposure as well as initiation of legal action by a number of Lenders, may affect the goodwill and brand image of the Holding
Company and these events indicates that a material u11ccrtai11ty exif:ts that may cast significant doubt on the ability of the Holding Company to continue as going concern. Tn this regard the writ petition i.e.
WP./e) N6.,3982 0£ 2023 has been filed before Hon'ble Delhi High Court and the same is pending adjudication.
Therefore, in addition to replying suitably to the Banks. the f lokling Company has also approached the High Court of Delhi as mentioned above, against the SB! on various ground including the non-compliance
of the Principle of Natural Justice in as much as the l folding Company was not grven any opportunity to explain its case after 02 January 2023 and unilateral decision has been taken by the respondent (SBI).
High Court of Delhi has issued notice to the State Bank of India on the Holding Company's prayer, which has been accepted by the learned counsel of the respondent. Holding Company has also filed counter
claims agamst the SBI, Union Bank (and seven other banks) and against Indian Bank in DRT-II Delli as well as IDFC firsr bank in ORT-fl Delhi seeking recovery of claim(s) on account of loss in revenue,
decline in market cap, loss of repurarion, srarus and goodwill 011 accoum of unilateral action taken by them against the Holding Company, upon which the notice(s) have been issued to the concerned Banks.
Though there is no certainty either on the time frame or the end result of this ongoing judicial process, the Holding Company continues to remain confident about a positive outcome of the same and is taking
appropriate steps to ensure that its stat us as a going concern remains intact in spite of the current adversities. The Management is confident that it will be able to realize its assets and meer its liabilities and
commiuncnts in the normal course of business considering the net assets position of the Holding Company irrespective of the final conclusion of decision in the ongoing legal process. Hence the current
position of the events does not raise any concern 011 it:- going concern status. In view of the above, the management is confident that the Holding Company will continue as a going concern and accordingly, the
accompanying statement has been prepared considering Going concem assumption.

(8) Revenue from operations for the six months of the r folding Company ended 30 September 2023 amounting 10091 r represents net sales which includes gross sales amounting< 286.53 er and sales return
amounting ? 185.62 cr for the period. The jewellery business always has a certain amount of sales returns. However, the disproportionately large amount of sales return in Q1 FY' 2023-24 are a practical
consequence of the court cases and adverse publicity being faced by the Holding Company on account of untimely and unwarranted action of the banks. The jewellery business is largely trust based business and
the Holding Company · •;.~:,;:,~:::,;:_ fits cui-tomers on account of untimely and unwarranted action of the banks. The Holding Company has raised this issue in various legal fora also and sought
redressal of its grev: ainst the Stare Bank of India, Umon Bank of India (and seven orher banks) and Indian Bank to the rune of for Z 10,034 crores,16,759 crores and ( 2,956
crores respectively be 6cr against the IDFC First Bank before the DRT-II
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9) 'Considering the uncertainty w.r.t future taxable profits, the IIolding Company has not recognised the Deferred tax assets (on net basis) during the six months ended 30 Sc.--ptembcr 2023 in accordance wit11 Ind
.\S-12. The same shall be reviewed and reassessed in ti.tmrc period.

(tu) PC Unin:i:sal Pri..-ate Limited ceased to be subsidiary of the Holding Company w.c.f 08 September 2023 on account of incn:asc in its paid up share capital and issue of nddirional shares to a third party.
Consolidation of Profit & Loss Account has been done upto 07 September 2023.

11) The Holding company during the six months ended 30 September 2023 has shut dow11 fourteen ow11cd stores located at various cities and three franchises stores. Now the Holding Company has fifty sir
owned and seven franchises stores as on 30 September 2023 . Currently three stores of the Holding Company located at Delhi remain lemporari1y shut due to ongoing court proceedings.

(12) The figures for the corresponding previous period/ year have been rc:grouped/rcarrangcd wherever considered necessary ro make them comparable.

Place: New Delhi
Date: I4 November 2023

For and on behalf of the Board of Directors
PC Jeweller Limited

Bairam Garg
Managing Director
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