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ALERTS.

PGIM India MF launches
large and mid-cap fund

Hari Viswanath
bl. research bureau

TAX QUERY.

Length x width equals the area of a
quadrilateral. What does this have
to do with stocks? But before we
come to that, here is an illustration
to consider based on the above for-
mula.

Take a quadrilateral with length
of 10 metres and width of 10
metres. Based on the above for-
mula, its area will be 100 square
metres. Now increase the length by
100 per cent and the width by 100
per cent to 20 metres each. What
happens to the area? It increases by
not 100 per cent, not 200 per cent,
but a much higher 300 per cent to
400 square metres.

What about the reverse? Reduce
the length and width by 50 per cent
each to 5 metres (from base of 10),
the area of the square falls not by
50per cent, butby 75 per centto 25
square metres. It’s important to
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PGIM India Mutual Fund has
announced the launch of the
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nature ofsstocks =

I'am a retired bank executive. On my annual pension
income, my employer doesn’t deduct TDS, taking
into account my deductions under 80C & 80D of

PGIM India Large and Mid Cap
Fund, an open-ended equity
scheme that will invest at least
35 per cent of its total corpus
each in large-caps and mid-cap
stocks, respectively. The fund is
benchmarked against Nifty
LargeMidcap 250 Index TRI. The
NFO is open till February 7.
Investors can invest with a
minimum investment of 35,000
per plan/option and in multiples

MARKET WISE. Misjudging the compounding impact of changes
to the variables, is what results in extreme wealth destruction

note here the outsized impact rel- Income Tax Act. of 71.
ative to change in the two variables However, I make self-assessment tax based on my
inbothinstances. other income from my investments in bank deposits,
Now, replace length and width Pure earnings growth-driven ER&D companies in the IT space, equity shares, etc., through online banking. Groww MF announces
herewith PEand EPS,thetwovari-  multi-baggers are more likely only ® IN TANDEM EMS and manufacturing compan- Against my periodical self-tax remittances, I have thematic fund
I

ables that determine the price of a
stock (let’s ignore negative EPS for
now). A stock price can be ex-
pressed as PE multiple x EPS. So
similar to area of a quadrilateral de-
termined by 2 variables - length
and width, the price of stock is de-
termined by the EPS (actuals or es-
timated) and PE multiple that in-
vestors deem is fair for that stock,
given its business prospects. And
just as change in two variables can
have outsized impact on area of a
quadrilateral, so too the change in
PE and EPS can have outsized im-

in early-stage businesses where the
business is just about beginning to
explode in terms of growth. A re-
cent example is the global chip gi-
ant at the centre of the Al frenzy
— Nvidia. The stock is up by 215
per cent in the last one year. How-
ever, its PE ratio has declined by 27
per cent to 81.29 now, from 112
same time last year. But this was
more than made up by 335 per cent
increase in EPS in the same time,
driving the stock upside. But it is
important to note here that al-
though earnings grew by 335 per

ies, FMCG, Paints, Capital Goods,
etc. With PE multiples in range of
60-100, if not higher, it would be a
worthy exercise for investors seek-
ing to buy stocks in these sectors to
do the math and see how the
change in two variables can impact
the price of the stock a few years
down theline.

What about companies with
negative EPS, like many new-age
companies that are unprofitable?
You can replace PE multiple and
EPS, with EV/revenue multiple and
revenue or EV/EBITDA multiple

been receiving the confirmatory messages (on mobile
phone) from IT department, that the challan
payments are successful.

However, I found that in form 26AS, there is no
provision to verify the self-tax remittances made. Is
there any way I can regularly check the status of my
tax remittances on the department’s website or any
other window to avoid last-minute problems, and to
avoid ending up paying penalties?

If you analyse many
multi-baggers, there
usually (while not always)
will be a case of PE
rerating as well as strong
growth in EPS.

you need to be doubly sure of the Sitaram
EPS variable. For not only does it
have to grow, it also has to grow
more to compensate for the PE
variable declining/derating. Same

is the case when you bet on a stock

Groww Mutual Fund has

announced the launch of the
Groww Banking & Financial
Services Fund, an open-ended
equity scheme benchmarked

From the Financial Year (‘FY’) 2022-23, the payment made
towards Advance tax and Self-Assessment Tax s reflected
in the Annual Information Statement (‘AIS’) instead of the
Form 26AS. Thus, the payments made for a particular FY

pacton price of astock. Thisiswhy  cent, the stock upside was lower  with declining earnings potential, — and EBITDA. can be verified from the relevant AIS. against Nifty Financial Services
we see some stocks moving up by (spectacular it was, nevertheless).  trading at low PE. The PE rerating The AIS can be referred to from the below steps: Total Return Index (TRI). It seeks
1,000-2,000 per cent as wellas fall ~ This, too, is an outcome of the = must more than compensate for =~ AFINALNOTE Login to your income-tax portal > AIS > Change the FY > toinvest predominantly in

banking, financial services, and
insurance (BFSI) sectorsand
other related companies. The
NFO will remain open till January

declinein EPS.

Misjudging the variables and the
compounding impact of changes
to the variables, is what results in

by 80-90 per cent in a decade and Click on AIS tab > Click on download
sometimes justinacouple of years.
If you analyse many multi-bag-

gers, there usually (while not al-

product of the change in variables While dealing with two variables
might not sound complicated, here
is the catch. Each of these two vari-

ables is impacted by multiple other

KEY INVESTOR LEARNING
So, what’s the key learning we can

I will be turning 60 in March this year, and retiring
from a private company. My corpus in the National

ways) will be a case of PE rerating
aswellas strong growthin EPS. For
example, take the case of the stock
of TVS Motor Company, which in
the last 10 years is up from ¥78 in

take from this? An investor needs
to have high clarity and comfort
factor with regard to the variables
he/she is dealing with — both PE
multiple and likely trend in EPS of

extreme wealth destruction. Dur-
ing the dotcom boom, IT stocks
traded at PE multiples of 150 to
200 and the premise for this was
excessive EPS growth assump-

variables. For example, PE mul-
tiple will be impacted by EPS
growth, prevailing interest rates,
liquidity, investor sentiment, man-
agement quality, balance sheet

accumulated amount

Pension System (NPS) is about ¥80 lakh from my
personal contributions made over the past 12 years.
Now, when I withdraw 60 per cent of this

as tax free corpus, how

31.Investors caninvesta
minimum of 500 per plan/option
and in multiples of ¥1 thereafter.

January 2014 to%1,950today. Back  a stock; more importantly, how  tions to justify the same. EPS  strength, geopolitics, etc. Simil- should I show the

then, its price of Y78 wasaproduct ~ changes in these can impact the  growthtaperedandthe PEderated  arly, the EPS variable will be im- transaction in my tax UJ) KERALA WATER AUTHORITY e-Tender Notice
of EPS of 3.86 x PE of 20.2. Since ~ value of your stock. If both vari-  to mid-teen levels or lower by the ~ pacted by multiple micro and filing? T ”‘d’/ No - Ro.E Tonder No 27112025 241SE PHCICHN, AMRUT.SAAP 2016.17
then EPS has increased by 694 per  ables are in your favour, then your  time the bubble broke. So was the ~ macro-economic factors and geo- Will it be reflected in L:;n:;,ur:p{nger;]agn?o;r INNURM WP at Marad, to S house i Thammenam
cent to 30.67, while PE has in-  chances of successwithastockare  case with real estate and infra-  politics. Understanding the inter- 26AS or AIS? Or, can I for additional pumping of water to Kochi City - Balance Works - Deviation work - Pipe

creased by 215 per cent to 63.57.
The combined impact of this has

higher.

At the same time, if you bet only

structure stocks in 2007-08.
Today, there are many investing

play of all these variables and pick-
inga stock is what makes investing

avoid showing it in my
tax form since it is

laying - Part 1-Pipeline Work. EMD : Rs. 2,00,000/-, Tender Fee : Rs. 13010/,
Last Date for submitting Tender : 05-02-2024 03:00:pm, Phone : 0484-2360645.

been a staggering increase inshare  on one variable, you can still suc-  themes that have resulted in high  a really interesting game of prob- tax-free anyway? Website : www.kwa.kerala.gov.in, www.etenders.kerala.gov.in )
price of 2,400 per cent! ceed like Nvdia investors did, but ~ PE multiples in many sectors —  abilityrather than certainty. Manjunatha | | o o e 2106.2023.24 s“pe""t;';_ldg?ci"?('giﬁ?
We understand that the
° 60 per cent part of the
accumulated balance is
aNtcd, SOMeE taxpaycer-1ricrl ITNOVES | steemisnoi
) accordingly reported
. . . under the exemptincome THE HINDU GROUP
DE-TAX. Here are steps government could effect in Interim Budget 2024 to ease compliance burden scheduleinthe
Income-Tax return form.
— Ty ativg é‘or thehlj‘irg}nce Ministry dg‘he new tax regirr}ef while While the same shall not
Neeraj Agarwala : toaddress this discrepancyin ~ addressing potential  tax i
1he the upcoming Budget. fraud, brings to the forefront, lz)ggespac;r:ﬁg %ﬁtﬁggnx Shar € your fe € db aCk on
From the introduction of a the need to streamline verific- i .
new tax regime to the imple- SIMPLIFYING TAX ation processes for the in- {)ree fé;g;?;?ﬁ;?g?l ey blop Ortf()llo
mentation of Tax Collection REGIME come tax department, as well Annual Information
at Source (TCS) on diverse Traditionally, individual tax  as simplify compliance for in- Statement.

transactions, including the
purchase of overseas tour
packages, a lot of changes

4

computations have followed a
progressive slab rate system,
ensuring that tax collection is

dividual taxpayers. A balance
must be struck between curb-
ing tax evasion and ensuring

Thus, it should be
appropriately reported in
your income-tax return

have happened on the income e 1 commensurate with taxable  that the tax system remains even though the AR E
tax front for individual tax- & income. However, the intro-  comprehensible and fair for withdrawal is tax free, in Q bk
payers, over the last few years. duction of the new tax re-  theaverage taxpayer. Thisbal- orderto file an accurate [Elr
: ; S ; ; : ] k
Despite the government’s o . . . gime, imposed by default, has  ancingactis crucial for foster: returnandavoid any Whatsapp on: 98409 11444 Scan the code
pledge to facilitate compli- mand among salaried indi- provesinsufficientbutfailsto  presented challenges, partic-  ing a tax environment that penalty.

ance through pre-filled in-
come tax returns, the anticip-
ated relief is yet to
materialise. Against this back-
drop, individuals are looking
to the upcoming Budget to
bring clarity, simplification,

and concessions. who are left with excess re-
funds at the end of the finan- R* HEALTHIER U5 ) ®
STANDARD DEDUCTION cial year, creating cash con- = = DODLA DAIRY LIMITED
FOR SALARIED straints throughout the year. CIN: L15209TG1995PLC020324
INDIVIDUALS Incorporating a mechan- Regd.Office: # 8-2-293/82/A, 270/Q, Road No 10-C, Jubilee Hills, Hyderabad - 500033, Telangana, India.

Income derived from salary
has consistently attracted
high taxes due to the limited
scope of deductions. The con-
solidation of various deduc-

tions into a single standard  taxation process but als,o STANDALONE CONSOLIDATED
deduction was a welcome  align with the government’s
simplification. However, the  overarching goal of reducing QUARTER ENDED NINE MONTHS YEAR QUARTER ENDED NINE MONTHS | YEAR
annual deduction of ¥50,000  compliance burdens on tax- SI. Particulars ENDED ENDED ENDED ENDED
is deemed inadequate, espe- payers. No 31-Dec-23|30-Sep-23|31-Dec-22|31-Dec-23|31-Dec-22|31-Mar-23|31-Dec-23|30-Sep-23|31-Dec-22(31-Dec-23|31-Dec-22(31-Mar-23
cially for those working in
metropolitan areas, where = DEDUCTIONS FOR Unaudited|Unaudited| Unaudited|Unaudited|Unaudited| Audited |Unaudited|Unaudited|Unaudited|Unaudited|Unaudited| Audited
the cost of living is substan- ~ HOUSE RENT AND -
tially higher. INTEREST ON HOUSING 1 | Total Income from Operations 7,007.03 | 7,154.83 | 6,184.04 | 21,789.28 | 19,187.88 | 25,841.24 | 7,468.41 | 7,677.50 | 6,754.31 | 23,380.19 | 20,877.47 | 28,120.29

There has been growing LOAN 2 | Net Profit / (Loss) for the period 660.07 534.83 327.25 | 1,557.45 972.17 | 1,149.27 696.40 592.88 439.40 [ 1,796.50| 1,268.47 | 1,518.36
discontent with the limited The existing formula for (before Tax, Exceptional and/or Extraordinary items)
standard deductions among House Rent Allowance (HRA) 3 | Net Profit / (Loss) for the period before tax 660.07 534.83 327.25 | 1,557.45 972.17 | 1,149.27 696.40 592.88 439.40 [ 1,796.50| 1,268.47 | 1,518.36
individuals with income from  deduction faces scrutiny, with (after Exceptional and/or Extraordinary items)
Salary. Addl’eSSil‘lg this con- anticipation surrounding the 4 | Net Profit / (Loss) for the period after tax 493.78 399.61 276.33 | 1,163.81 787.33 949.85 413.32 436.02 353.85 | 1,199.05 997.55 | 1,222.84
cern in the upcoming Budget  expansion of metro city defin- (after Exceptional and/or Extraordinary items)
could significantly ease the itions to include emerging 5 | Total Comprehensive Income for the period 49561 | 398.80 | 273.93 | 1,159.51| 792.38| 957.45| 41021 | 43925 413.18| 1,205.61| 1,097.10 | 1,290.72
tax burden on salaried indi-  urbanhubs such as Bengaluru [Comprising Profit / (Loss) for the period (after tax)
viduals. Itisexpectedthatthe  and Pune. Extending the and Other Comprehensive Income (after tax)]
standard deduct@on should.be deﬁniti.on.of metro cit.ies, cur- Equity Share Capital 594.93 594.93
a percentage of lnCO{)n & \grlth lt;eptly 1}11m1teq to Dglhl’ I\lfium— Reserves (excluding Revaluation Reserve) 8,236.41 9,127.40
varying percentages based on ai, Chennai, and Kolkata, as shown in the Audited Balance Sheet of the previous year
the cost-of-livingindexin dif-  could enable employees in -

i . . 8 | Earnings Per Share (of Rs. 10/- each)

fe'r ent c.1t1es. Th,ls appr'oach the§e 'burgeonlng hub§ to (for continuing and discontinued operations)
aligns with the differentiated  avail higher HRA deductions, —
House Rent Allowance (HRA) reﬁecting the increased cost a) Basic (in X) 8.30 6.72 4.64 19.56 13.23 15.97 6.95 7.33 5.95 20.15 16.77 20.55
deductions based on location ofliving, b) Diluted (in X) 8.22 6.66 4.61 19.38 13.13 15.84 6.88 7.26 5.90 19.96 16.63 20.39

and fosters a more equitable
tax system.

DECLARATION OF TCS
FORREDUCED TDS

To monitor high-value trans-
actions, TCS is currently
levied on various purchases,
including motor cars and
overseas tour packages. How-
ever, there is a growing de-

CcM
K

viduals for their employers to
consider TCS already deduc-
ted while computing Tax De-
ducted at Source (TDS). The
absence of a provision in the
income tax laws places an un-
due burden on employees

ism in the Budget that allows
employers to factor in TCS
while computing TDS could
be a pragmatic solution. This
would not only streamline the

For individuals living in
self-occupied properties, the
deduction of interest on
housing loans is presently
capped at X2 lakh per annum.
This figure, amounting to
%16,667 per month, falls
short, particularly in cities
with exorbitant property
rates, such as Mumbai and
Delhi. This limit not only

account for the escalating
property values nationwide.
Coupled with the limited
standard deduction, this res-
ults in excessive taxation for
individuals, making it imper-

ularly for salaried individuals.
While the old system encour-
aged saving habits, the new
structure appears to favour
employees with lower earn-
ings and fewer investments.

not only meets revenue tar-
getsbutalso fosters voluntary
compliance.

The writer is Partner, Nangia Andersen
India. (With inputs from Neetu Brahma)

Theauthor isa practising
chartered accountant

Send your queries to
taxtalk@thehindu.co.in

bl.portfolio

DODIA DAIRY

www.dodladairy.com, Tel: 040-4546 7777, Fax: 040-4546 7788, Email: cs@dodladairy.com

EXTRACT OF STANDALONE AND CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31 DECEMBER 2023

(X in Millions except per share data)

Notes:

www.dodladairy.com

Place: Hyderabad
Date: 27 January 2024

1.  The above results for the quarter and nine months ended 31 December 2023 have been reviewed by the Audit Committee and approved by the Board of Directors at their meetings held on 27 January 2024 and have
been subject to a limited review by the Statutory Auditors of the Company. The Statutory Auditors have expressed an unmodified review opinion on these results.

2. The above is an extract of the detailed format of Quarterly / Year to date / Annual Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. The full format of the Quarterly / Year to date / Annual Financial Results is available on the stock exchange websites, www.nseindia.com and www.bseindia.com and on the Company's website

By order of the Board
For Dodla Dairy Limited

Sd/- Dodla Sesha Reddy
Chairman
DIN: 00520448
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ZEN TECHNOLOGIES LIMITED
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E-mail: cosec@zentechnologies.com, Phone No: +91 40 23813281
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DODLA DAIRY LIMITED
CIN: L15209TG1995PLC020324
Regd.Office: # 8-2-293/82/A, 270/Q, Road No 10-C, Jubilee Hills, Hyderabad - 500033, Telangana, India.
www.dodladairy.com, Tel: 040-4546 7777, Fax: 040-4546 7788, Email: cs@dodladairy.com
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