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The 5ecretary,
The Stock Exchange, Mumbai

Corporate Relationship Department'

First Floor, New Trading Ring,

Rotunda Building, PJ Towers,

Dalal Street, Fort, Mumbai 400 0o1

lulV 28,202O

Dear Sir,

sub: outcome. Board Meeting - 28.h Ju|y 2ozo - Audited Financia| resu|ts o' the company for the quarter

and year ended 31" March 2020'

nef :' Scrip Code - 511451 - Dharani Finance Limited

ln accordance with Regutation 33 read with the securities and Exchange Board of India (Listing

Obligations and Disclosure n"qui'""'"ttttl Regulations' t9H',tll" following items were discussed and

""t.""a 
in the Meeting of the Board of Directors held on 28"'July 2020'

1.

2.

3.

5.

Audited Financial Results for the

segment wise rePort.

Statement of Assets.& LiabilitieS.

lndependent Auditors RePort.

Quarter and Year ended 31" March 2020 along with

being eligible offers herself for re-

Directors and Shareholders. of the

Statement on impact of Audit qualifications'

Mrs Visalakshi Periasamy retires by rotation and

appointment subject to the approval of Board of

CompanY.

The Meeting of the Board of Directors of the Company commenced at L1'00 a m' and concluded at

2.00 p.m.

This information is also available at the website of the Company (www dharanifinqnce in)-1lO "t 
tn"

websites of the Stock f*.n.ng", *ht'" the equity shares of the Company are listed: BsE Limited

(www.bseindia com)

Thanking You,

Dr S Kuppan
Company SecretarY

Encl.: as above

Yours faithfullY,
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Staiemeni ofstandalone audited linancialresults forthe quarter and yearended March 31,2020 under Ind AS
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Reven ue from Operrtion s

Gain on lairvalue chafges
Fees and Commission lncome

lncome irorn services

Ioial Revenue ircm Operauons

other lncome (Net)

Iotal lncone {l r2}

Erpenses

Nel loss on lalvalue changes

lmpainnent on inancial lnsvumenl

Employee benelit e&enses
Deprecialion, amorljzauon and impairmenl

Total Erpenses

Profit/ (loss) before erceptionalit€ms andtax (3.1)

Exceptional items

Profiu (loss) beforc tax ls+6)

Curr€ntlax
MAT crediteniidement witlen oif

Deiered lax

Total Tax Expenses

Profit/ (loss)forthe period fmm continuing operations (7.8)

Profit / {Loss)fron discontinued op;rations
Iax expense oi d smntinued opelalions

Profit / lloss)from discontihued operations (aftertax) (10.11)

Profit/ (loss) forthe period (11+12)

other comprehensive income, net of income tar
a) (i) items $al will nol be reclassllied lo poft or loss

(i)incomelatr relating t0 terns thatwillnol be Edassiied to
prolil or loss

b) (i) itens thal will be rcclassllied to proft or loss

(i ) income lar relaling lo lems that will be Edassilied lo
prolil or loss

Totalothercomprehensive income, net of incone tax

Iotalcomprehensiveincome/(loss)forthepenod (13+14)

Paid'up equ ty shale cafital
Face,ralue per share (Rs)

Eamins pershare (Rs) (not annualised)
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16.23

14.65
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5.85
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48.33
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(0.821

9.t4

499.72

10.00
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The above liaanoalrsulls have been prepared n accordance with the recognilion and measurement princ ples lad down in Indian Accounling Standard 3,1'lntetjm Financial

The above iinancialresults were reviewed bylhe Audil Comrniltee and apprcved by l1e Boad ol Direclors oi lhe Compafy al its Meeling held on July 28,2020. The

aud torshave issued unmodifed oDinion on the audiled tinancialresull9,

Repor.lng'prescribed under Secton 133 oi $e Companies Ac1, 2013 and olher rccognised accounling pracl'ces and pdncples generally accepted in India,lo ihe

applicable BeginningAprill 2019,lhe Company has lor ,re ftst tjme adopled Ind AS with a.lransiton dale ofApril1,2018.

TheMinisfyofcotporateAfans{McA),videtsnolilicatjondaled0ctabet11,20l8issuedDvision|||ofschedU|e|||,whichplovidestleiollnalfornnancia|slatemenoi

assets. The sluation s chanqinq rapidly giving rise ro inhercnl uncenainry amlnd the extent and timng ollie potentjalfulure impact of the CoVlD19 which may be

Banking Fnancial Companes, as defned in ihe Companes llndian Accounling Slandards) (Amendmenls) Rlles 2016. These FinancialResults have been prepared in

accordance wlh Ihe same. The p€vous ligures have aho oridergone a redassillation to complywith lhe requ remenls oflhe Division lll.

ThecompanyhasmadedetaiLedassessme|tofils|iqUdlypostonfolthenexlyeatandlheEcoverabi|ilyandca|ring!a|ueofilsassetsmrnplisinqprope'p|aand
€quiprnenl, nvestments, and lrade €ceivables. Based on cuffent hdicalor of tlure economic condilions, the Company expects lo recover he cafyng amolrnt of these

lfom lhar esumated as at the dat€ ol app.ovalotlh€ linancialresulrs. The Company willconlifue h closely monitor any rnalerialchangbs arising ollulure economic

cno npacl on ts busness

and operatng credihls (ncluding lhal ol ihe Company) and accorningly lhe Companywllbe abl€ lo rccovef lhe enlire outslanding dues lmm lhe customer, even in

aforcsaid CIRP conditions. Eased on lhe abole estmate and based on tie iacl lhat the cuslomels accounl was a fully perfonning assel before $e adm ssion oi lhe CIRP,

provision towads allowance for expected credit loss n rcspectolthe dueslrom h€ atorcsaid clslomer and onlhe carrying amount ol mlnlmum allenate lax credit of Rs.

subsequenllo$ereportingdaleacorporaleinso1vencyreso|Uljonpmc€ss(cIRP)andlheapponlrt1entofaninterirnreso
oithe maior customels oflhe Company by lh€ Hon'ble NationalCompany Law Tribunal, Chenna Eench vde its order daled May 5 2020. The lotal amount due irom

above reierrcd major customer to lhe Company as at March 31, 2020 s Rs. 534 20 Lakhs. In Ure opin on ol lhe managem€nl Ihe majot pai( of lhe assets ol lhe

comprses ol land and cornmercialbuildings (ncluding aw€llknown brand name in Ihe hotellnduslry) u/hose liquidalion value h much more lhan lhe lotaldues to ils

Lakhs have been cons dered by the Company in lhese linancalrcsulh. Accodingly the above tinancial€sllts have b€en prepared on a gong concern assurnplion and

nel owned tunds are mnddered lo be above the minimu lmits D€scdbed bv lhe Res€fte Bank of Ind afor an NBFC.

This s a maller ol aual ilcalon bvlhe audtors,

The company is engaged h the blsiness ol "NBFC acliviles' while in the prevous year enlaged in the blsness of NBFC aclivili€s and also pmviding faveland
servc€s" However it has only one reportable segmentin acco.dance wlh Ind AS 108'Segment Reponing". Otheroperaling segments do not meet lhe crileria lor reportable

Segnent.wise Rev€nre, Results and Capital Employed

Revenue (t{et $les/lncomerrcm each segment)

Less: lnler Segment R€venue

Nel Sales/ Income lrom operalions

segnent Results (PrcfiU(Loss) before tax and interest)

i . other unallocable expendilure net ofi

Total prcliu(loss) betore tax

C.pital Employed (Segm ent Assets - Segment Liabilities)

a. F nancial S€rvic€s

b.TravelSeruices

dtt*^\?/ \'-o
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7 Strtenent otassets and liabilit.s

Finandal
Cash and cash equivalents

Bank balancas olh€r han above

ReceivaUes

olher Financial Assels

Non.flnencial A$ets
Curent Tax Assel (Nel)

Defened Tax Assel (Nel)

Property, planl and equipment

Right of use asset

Other noFfmancial assels

Totalr Assets

Llablliti6 and Eqrlty

Llabllliies

Firandal Liabilitles

fuyaUes
Trade payables

Bor.owings (Oher Th3n Debl Seordlies)

Deposits

Lease Liabilily

Olher linancial liabiliue,

Non.Fin.ncirl Llabilluos

Curent Tax Uability (Net)

Olher non-fin ancial liabilites

Total Liabilitie6

Equity

Equily Shafe Cafital
Olher Eq'rity

Tohl . Liabilld€s .nd Eolltv

u-,,

119.47

623.15

20.23

63.26

ln
7.36

97.50

623.15

41.16

58.81

832.80

5.13

2.8:l

22.78

20.14

279

830.05

53.10

29,68

2.73

53.57 E5.51

886.47 915.56

47.t8

1.68

1.t0
20.96

0.01

50.6S

11.30

1.38

818

71,n

6.S4

2.15

71.55

1.19

26.66

1.99

9.09 29.8,4

m.32

49€.72

316.t3

101.39

49'€.72

311.45

805.15 Eta.'t7

886,17 $n56
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The reconciliaton of equity reporled in accordance wr$ Indian GMP to equily in accordance wilh Ind AS is given below :

fota| equityIshareholdeF tunds as pe.Indian GAAP

tnd AS Adjustme.its : Add, (1e66)

Expected credil loss on receivades

cain on Fah !€luaton ol investnents

910.72

(96.64)

0.00

Figues for he previous periods have been regrouped and/ or rcclassilied wherever necessary lo conforn x/ilh he classificaton lor he curenl pedod.

{# is\
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CNGSN & ASSOCIATES LLP
CHARTEREDACCOUNTANTS

Flat No.6, Fir8t Floor, Wn€sh Aparbnonb, Norh Avenue,

Sri Nagnr Colony, Litfs Mount, Chennai - 600 015.

Iel i +914+ZZg0'1251 ; Fu, : +9144554 1482

W€b : wu,w.cngsn.com ; Email : cg@angsn.com

Dr. G.N. GANGADARAI{
B.Com., FCA MBIM (Lond.), Ph.d.

S. NEEI.AKANTAN
B.Com., FCA

Rfi|RUXAI..TARUGAN
M.Com., FCA

B. RAilAT(RISHNAN
B.Com,, Grad. CWA, FCA

V.VUEKANAND
B.Com., FCA

CHINilSATY GANESAN
B.Con., FCA OISA 0c l)

D. K/ALAIiAL/IGIAI{
B.Com., FCA DISA (CAl)

K PART}IASARATTTY
B.Com., FCA

I{YAPATHYSRIIATHA
M.Com., FcA PGDFM

EIC SRIVATSAN
B.Com.. FCA

Independent Auditors' Report
on quarter and year to date financial results for the quarter and year ended March 31, 2020 of

M/s Dharani Finance Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended

The Board of Directors

Dharani Finance Limited

57 Sterling Road, Nungambakkam,

Chennai 600 034

Report on the audit of the Standalone Financial Results

Qualified Opinion

We have audited the accompanying standalone quarterly flnancial results of Dharani Finance Limited (the

"Company') for the quarter and the year ended March 31, 2020 ("Statement"), attached herewith, being

submitted by the company pursuant lo the requirement of Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015, as amended ("Listing Regulations"),

In our opinion and to the best of our information and according to the explanations given to us, except for the

effects of the matter described in the Basis for Qualified Opinion section of our report, the Statement:

(a) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this

regard; and

(b) give a true and farr view in conformity with the recognition and measurement principles laid down in

the applicable accounting standards and other accounting principles generally accepted in India of

the net loss and other comprehensive income and other financial information for the quarter and year

ended March 31, 2020.

Basis for Qualified Opinion

We draw aftention to the following matten:

a) As morefully explained in note 5 to the flnancial results, subsequent to the reporting date, a corporate

insolvency resolution process (CIRP) and the appointment of an interim resolution professional were

admifted in the case ofone of the malor customers of the Company by the Hon'ble Natlonal Company

Law Tribunal, Chennai Bench vide its order dated May 5,2020. The total amount due from the above

referred major customer to the Company as at lvlarch 31, 2020 is Rs.534.20 Lakhs. In the opinton of

the management, the major part of the assets of the customer comprises of land and

cNGsN & Assodabs LLe a Limit€d Uattlity PerE|ellhip wih LLP ld€nw NoIAc€4q2
Ofic€s st: . Chenml-17, Chennains o Vellor€ r Coimbatore . f|}demb€d M
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buildings (including a well-known brand name in the hotel industry), whose liquidation value is much
higher than the total dues to its financial and operating creditors (including that of the Company) and
accordingly, the Company will be able to recover the entire outstanding dues from the customer, even
in the aforesaid CIRP conditions. Based on the above estimate and based on the fact that the
customer's account was a fully performing asset before the admission of the CIRP, no provision

towards allowance for expected credit loss in respect of the dues from the aforesaid customer have
been considered by the Company in these financial results.

In the absence of a comprehensive external valuation/ appraisal report of the interim resolution
professional of the customer contrary to the management's estimate of possible full recovery of the

dues and due to the other uncertainties related to the CIRP process of the aforesaid major customer,
we are unable to comment on the appropriateness of not making any provision for the above items in

these flnancial results.

Due to uncertainties involved in the CIRP process, the impact, il any, on the Statement are not
presently determinable in respect of the above matter.

b) Had the Company considered making provision for the outstanding balance referred to in (a) above,

the net owned funds of the Company as at March 31, 2020 will be lower than the limits prescribed

under Section 45-lA of the Reserve Bank of india Act, 1934 for a Non-Banking Financial Services

Company (NBFC). Thus, the Company's ability to continue as an NBFC and as a going concern ma,
depend on infusion of further capital to meet the minimum net owned funds criteria as per RBI norms

within the prescribed time limit and on identification of alternative business plans.

c) The matters referred to in (a) and (b) also cast a significant doubt on the Company's ability to continue

as a going concern and accordingly, we are unable to comment on the appropriateness of
management's assumption of preparing the Statement on a going concern basis.

Our opinion on the Statement rs qualified in respect of the matters (a) to (c) refened above.

We conducted our audit in accordance with the standards on auditing (SAs) specified under section 143 (10)

of the Act. Our responsibilities under those standards are further described in the auditor's responsibilities for

the audit of the financial statements section of our report. We are independent of the Company in accordance

with the code of ethics issued by the Institute of Chartered Accountants of India (lCAl) together with the ethical

requirements that are relevant to our audit of the financial statements under the provisions of the Act and the

Rules thereunder, and we have fulfilled our other ethical resp0nsibilities in accordance with these requirements

and the lCAl's code of ethics, We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our opinion.

Material Uncertainty Relating to Going Concern

The matters more fully explained in the Basis for Qualification Section of our opinion cast a signiflcant doubt

on the Company's ability to continue as a going concern. Considering the management estimate of recovering

the entire outstanding from the major customer, we were informed that the Statement has been prepared on a

going concern basis. This is a matter of qualification in our opinion on this Statement.

2l?:-g.l
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Emphasis of Matters

Without qualifying our report, we draw attention to the following mattersl

(a) Note 2 to the Statement which states that the Company has adopted lnd AS for the financial year

commencing from April 1,2018, and accordingly, the Statement has been prepared by the

Company's Management in compliance with Ind AS; and

(b) Note 4 to the Statement which describes the uncertainties and the impact of Covid-19 pandemic

on the Company's operations and results as assessed by the management.

Management's Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the Standalone annual financial statements. The Company's
board of directors are responsible for the preparation of the Statement that gives a true and farr view of the net
profit and other comprehensive income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, 'lnterim Financial Reporting' prescribed

under Section 133 of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations.

Further, the management is also responsible to ensure that the accounting policies used in preparation of this

Statement are consistent with those used in the preparation of the Company's opening unaudited balance
sheet as at Apdl 1, 2018 prepared in accordance with the Companies (lndian Accounting Standards) Rules,

2015 (lnd AS), as amended from time to time, prescribed under Section 133 oi the Companies Act, 2013 and

other recognised accounting practices and policies.

This responsibility also includes maintenance of adequate accounting records in accordance with the provjsions

of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies, making judgments and estimates

that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial

controls that were operating effectively for ensuring the accuracy and completeness of the accounting records,

relevant to the preparation and presentation of the Statement that give a true and fair view and are free from

material misstatement, whether due to fraud or error.

ln preparing the Statement, the board of directors are responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concem basis of accounting unless the board of directors either intends to liquidate the Company or to cease

ooerations, or has no realistic alternative but to do so,

The board of directors are also responsible for overseeing the Company's financial reporttng process

Auditors' Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in

accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of the Statement.

3lrrgx
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As part of an audit in accordance wjth SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit.

We also caried out the following procedures as parl of our audit:

' ldentify and assess the risks of material misstatement ol the Statement, whether due to fraud or error
design and perform audit procedures responsive to those risks, and obtain audit evidence that rs
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a materiat
misstatement resulting from fraud is higher than for one resulting from error, as fraud 

-may 
involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

' obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made bv the Board of Directors.

. Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
t0 events or conditions that may cast significant doubt on the Company's ability to continue as a g0ing
concem, lf we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Statement or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditois report. However, future events or conditjons may cause the Company to cease to continue
as a gorng concern.

o Evaluate the overall presentation, structure and content of Statement, including the disclosures, and
whether the Statement represent the underlying transactions and events in a manner that achieves
fair presentation,

Materiality is the magnitude of misstatements in the standalone flnancial results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone flnancial results may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the standalone financial results.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, includjng any signiflcant deficiencies in rnternal control that we
identify dunng our audit.

4lP;gc
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We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters thar
may reasonably be thought to bear on our lndependence, and where applicable, related safeguards.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration N0.004915S/ 5200036

,/t .(larsat

I
(cHlNNsAlr4Y GANESAN)
Partner
Membership No. 027501

uDtN 20027501MAABK7355
Place: Chennai
Date : July 28, 2020
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DHARANI FINANCE LIMITED
Regd. & Admn. Otfice :
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fel. i 044'2829176, 28254609, 2831 1313, 28207482, Fa>< : 044-28232074

Email : pgp-dfl@yahoo.com / secretarial@dharanifinance'in

statement on impact of Audit qualifications (for Audit Report with modified opinion submitted) along with Audited Financial

Results ' {Standalone and consdlidated separately}

for the Financialveat ended 31'tMarch 2020

of the sEBl
Audited Figures (as rePorted

before adjusting for
qualifications)

/iudited Figures (audited

fi8ures after adiusting for
qualifications)Sl.No Particulars

(Rs. lakhs)

a Turnover/ Total Income 2.450 2.450

b Total Expenditure
84.02 a4.02

c Net Profit/ (Loss) 15.66 15.66

o Earnings Per share 0.31 0.31

e TotalAssets
930.2r 930.21

t TotalLiabilities 930.2r 930.21

g Net Worth
-369.68 -369.68

h Any other financial item(s) as felt appropriate by the

Management)

0.00 0.00

tl lit Qualification (each audit qualification / Disclaimer of Opinion Adverse Qual|tlcallon

a Details of Audit Qualifications. Based on audit evidence obtained, there exists a material

uncertainty that casts a significant doubt on the company's

ability to continue as a going concern. Our opinion is modified

in resoect of this matter.

b Tvpe of Audit Qualifications: Qualified opinion / Disclaimer

ot Opinion / Adverse OPinion

Qualified Opinion

c fr{uerrcy oi Quatitications: Whether appeared first time/

reoetitive / since how long continuing

Appeared First Time

d for Audit Qualification(s) where the impact

the auditor, Management's views:
is quantified by Not Quantified

+^. 
^,'.lii 

n'r.lifi.^ri^nl() whFrF thp imnecl is not ouantified bv the auditor:

i. Management's estimation on the
impact of audit qualification.

Ctnp development is subsequent to reporting date Further in the Managements

opinion, the amount due from the major customer is only Rs 5 43 crs which is a

small amount compared to their assets and liquidation value even under extreme

circumstances, is far higher than allthe dues and possibility of not being able to

recover this amount from the liquidation value is non-existents as can be seen

from valuation report recentlY obtained i e., Rs. 1618 crs'

ii. Management's is unable to estimate

the impact, reasons for the same:

NA

iii. Auditor's comments on (i) or (ii)

above;

Refe,"-Ba$5forq""|if.,edopinjon,,inauditreportreadwithre|evantnotesinthe
. financial results the same is self-explanatory.

CEO/ Managing Director /sd/
{ K Kandasamy)

/sd/
(N Sivabalan)

/sd/
(M GanaPathy)

^Jsdl,NlAAr^\\TS\ (cG j49!9!) _

chief Financial officer

Audit Committee Chairman

Statutory Auditor 
k

Place: Chennai
Date: 28th July 2o2o
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