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Ladies and gentlemen, good day and welcome toepor Laboratories
Limited Q4 FY2020 earnings Conference Call hostgdKirin Advisors

Private Limited. As a reminder, all participantdswill be in the listen-only
mode and there will be an opportunity for you t& gsiestions after the
presentation concludes. Should you need assistdunieg the conference
call, please signal an operator by pressing “*nth@” on your touchtone

telephone. Please note that this conference igliecorded. | now hand the
conference over to Mr. Vastupal Shah from Kirin Aaws. Thank you and

over to you Sir!

Thank you. Good afternoon everyone. | would ligevelcome Mr. Sushil
Suri, Chairman and Managing Director, Morepen Labmies Limited and
Mr. Ajay Sharma, CFO of the company. Sushil Sierow you!

Thank you Mr. Shah and thank you to all the ineeswho have joined
online. I am sure many people are still joining:sEobf all, we must share
our feelings with you that we are in lockdown farlsng and | hope you
guys are safe and families are safe, your loved ane safe and my general
suggestion is please stay safe, do not try to knjoarself whatever we are
doing we have all been doing for one common cait the save our lives.
We have all gone through challenging time in th& faw months and |
think we did not meet in the quarter after Decermddso we are chatting
after longtime. | would just like to share with ythe feelings which we all
are going through in this troubled time difficuitnes, but thankfully as a
pharma company we had lot more responsibilitiean tetaying home. |
would like to share that your company had been wgrkll the four months
rather from March onwards, mid-March onwards tchfigvhatever little
battle we can at our end and except for one daynwhe had a Janata
curfew when everything was closed, we had not ddbke factory even for

one day except may be small little plus minus dn#, shalf shift but just to
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share with you that we had been working all alomggdep up the factories
open, for the welfare of all stake holder at laagel welfare our customers,
patient and all the medical fraternity which we peat of. So just happy to
share that as we stand today all over the factanesvorking, | would say
“100%". | mean, there may be some things whichnatefunctional because
of the lockdown in certain areas but manpower hesnbarrived and all
people are on board except few senior people whacstll working from
home in the factory. So we had difficult times lr@ tmonth of March, April,
May, in the June it started opening up and | wdikid to share that since
our plants are in Himachal, so Himachal had beey peotective and very
few cases in Himachal and our staff and all theelo#enior members they
come from neighboring states which is Punjab, Clyantd, Haryana and if
you know the area it is Chandigarh, Panchkula, &afRur plants are in
Baddi and Masulkhana. So we had some difficultyauglifficulty from
bringing in people, staff buses were not permitiad you might be hearing
a lot about worker problem, migration problem tHai there was nothing
like this for us in the Himachal. Most of our workeare local and they are
based to Himachal only so they could walk dowrht flactories or through
cycles or bikes but we had problem for the stafffoam May onwards the
staff buses been allowed on a selected basis. ure, Xhey have given
permit for our 10 buses and 20 vehicles cars ams \aand Innova and
personalvehicles so now we are | would say 80% to 90% fonet,
everything is okay and staff is available and we aunt of that so called
turbulent times which we were going through. Wé bave issues like the
buses, our capacity is only half, we have to maintlae social distancing,
we cannot have buses to the full capacity and ekasyis having limited
number of people with the list attached and we h@veo for thermal
checkup of temperature and then social distaneugghave to maintain all
the norms at the factory also but it is part of Eind this is the new norm or

new normal which we all are going through, so jtestassure you that
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everything is okay, normal and we had been in fcdlf time, but | would
say not difficult but challenging time we have gaheough that, so hope
you guys are also comfortable and we should keept $p whatever
happens. Our Delhi office and corporate office st not openand we are
still trying to keep so called social distancingirQvarehouses are working
and dispatches are going, online dispatches arggm no pressure from
that point of view.

Now coming specifically to the quarter which hasigdy which is March

quarter, it was not a COVID quarter per se, butink the last two week
itself has disturbed overall game and you wouldregpte as the pharma
industry and most of the other industry there imaihing like a billing

cycle. There is production cycle where our batcheme and finished

toward the end of the month usually in the thialyrth week and our billing

cycle which operates on the end of month, so mbsh® shipments are
dispatched usually in the last week and rather ld/@ay sometime even
30%-40% sales are done on the last day if it issdu& happen to be a
weekend. So just to share with you the numbers lwhliceady have been
circulated to you, you have got a copy of the presease, investor
presentation is already on board, it is alreadyetlie the website and it had
been circulated in the stock exchanges. | hopeguys have gone through
that, but | will just give you internal view wheme were and what has

happened because we got this sudden impact of GhELT

So the company as a whole for the nine months we wmwing at 18%
and we were expecting that we will close the ye&08&6 growth and March
quarter was expected to be good, but it fine shénMarch quarter we have
degrown by 5% for reasons you all know. So ourlitog has which was last
year March quarter was Rs. 219 Crores so we wepecting anywhere

between 228 Crores to 230 Crores but we had t@ @68 Crores because
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last minute | would say, all shipments were helddagpnestic, export all
flights were frozen, inputs were frozen, outgoihghts were frozen. Still, |
think on March 30 to March 31 some domestic didpedccould go, even
one or two export shipments could leave. But tHecefwas that we had a
accumulate inventory and there was a stop of flbwhe debtors. But still,
we have been able to manage the show and to suppegtnment’s effort
for the complete lockdown we also stopped the dt$y@es, so we completed
whatever batches were in process. There was auiffiin transport, local
transport, highway transport, getting incoming Htgy outgoing flights,
getting material from China, getting material fr&uarope. It was extremely
difficult because there was no passenger flightg cargo flights were there
and cargo flights were also restricted, but thalhk®wverything is behind us
now the flights are operational but the flights rgeshas gone up, freight
had gone up because of the limited flights, thgyftecharging have gone up
cost of production has gone up but we will livehwtibat. It is the part of the

life, we will go through that.

So coming to the numbers, against an annual nupfli@s. 772 Crores last
year we have clocked at Rs. 862 Crores which isnarease of 11.7%,
which was | would say, if we have gone at same dpe could have been
may be up to 20%, but we are happy with 11% now.aMfer has

happened because, there is no physical loss afabés, our goods were in
pipeline in the process so the same goods will ispatched in the next
quarter or they are having dispatched in the nextrtgr, so there is a no
physical loss to the company per se. In some sethare is a slowdown
which we will come to. Now if you go sector wis@, éxports we have
grown 10%, domestic we have grown 12%, 11.7% ingtioevth in spite of

one bad patch. Within the API business which is core business and
constitutes around 56% of the company, companyuanover, so we were

growing at 35% till December, this is for the nmenths so it is 25%, 35%
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for domestic, 22% more exports, so here we had miiwvback, export

shipments are stopped and we had 16% drop in tmhf@uarter in one

month itself rather against Rs. 95 Crore exporteéprevious quarter we

had only Rs. 79 which was expected to be more B=anl00 crores, so |

think this is where the major loss we lost somet@@5 Crores top line

which has been recovered in the next month, somer®might have been

lost, but it is fine.

On the domestic front we gained some momentum agRis. 30 Crores we
did Rs. 33 Crores, but overall domestic businessduavived and we had
28% growth in the domestic sector also. Overall A& grown by 15% and
this certainly will recover much better. We will lable to gain the growth
what we were doing earlier also. Till nine months were at 25% growth
so we are hopeful if not 25% may be 22%-23% somesvbetween the
same ranges we will be able to do that. Diagnostione sector, the
diagnostic devices where we had BP monitor, gludcemehermometer,
non-contact thermometer, we launched so this isrevtigere was not any
effect, so there was not much impact | would sayhk last quarter we had
rather a better sale not any COVID product butenegal we had more sale
of glucometers and BP meters and we as a divisonhale it had grown
by 20%, 20.46%, so this is good. Then there isocavaébwn in finished
dosages at both level, in the factory where we ltawvgract manufacturing
and private label. And there even till Decembevas degrowing, it had 6%
degrowth but in this quarter In March quarter is lieegrown at 40% which
is a big loss so we have lost a turnover of arod®ad20 Crore here also in
the quarter, so which | think is perhaps loss dé sahich we will not
recover because the medical services are stiljgling, the OPD facility
were closed, many of the clinics were closed, dsctare still not
entertaining medical reps, patients are not gomthé doctor, they do not
want to crowd, doctors also do not want, some dscice old they have not
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even opened the clinic, so this may take some éintkethis is actual loss of
sale which is not in case of API. Finished dosagée branding segment
we were growing at 21% but in the last quarter \weehgrown only by 9%
so overall 19%, so net-net if you see we have degrom the generic
business which is not a very high value, but stjiatdly also we wanted not

to focus there but otherwise also the market is att supporting.

Then if we go to the product wise category so i &Pl business some
products are doing good some products have fargdwell, for example
Montelukast was growing at 36% for nine months, iputhe last quarter
March quarter we were not able to ship the goodsvechave degrown
overall 18% growth. Atorvastatin was growing at 46 last quarter again
was negative so overall 24%, so | would say some, ggoome losses.
Overall 15% growth in the API, but domestic bussbas grown very well,
in domestic business, Atorvastatin has almost 1§8%th in nine months,
93% growth in the year as a whole. Then new moéxhhve shown very
good growth in a year as a whole 119% growth. Sgaie, some losses, but

overall we are happy, diagnostics | shared with you

Coming to the Dr. Morepen which is our OTC braritgyt are our normal
bread & butter, they were all stuck up in quartedieg March and only
growth was coming was from grooming business wherehave personal
care. But overall Dr. Morepen we have grown by 183 company as a
whole we have grown by 11%. Those are numbersbbybnd numbers
what we see is two things that while this COVIDnthiwas happening and |
shared with you that company had been going thralifiérent challenges
so we have been able to find the new business nvadeh is primarily, |

would say COVID care, or may be COVID essentiats.ilsthe month of
March itself when the lockdown was already happgmmnChina and India

was still thinking so we had started working, dheat preparing ourselves in
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the month of March itself we had launched our $asritwhich was alcohol
based sanitizer 70% alcohol and we had done a gate$ even though
other sales were not there for other products e eluring the lockdown
about 10 days — 15 days, last 10 days also we a#ecto sell some of the
sanitizer which we had just started manufacturind autsourcing also but
that was just a start but to share with you tha¢ralast three months
including up to June we have launched more thampr@ducts rather 23
products of different ranges and variations for @@VID care, COVID
essential we call it. So we have hand sanitizerbetgin with, then hand
sanitizer gel then there is a rub, then theregslathen there is a hand wash,
hand wash is like typical Dettol hand wash or tgpmuter soap hand wash
but antibacterial property, and then our Burnolnbrdnas got a antiseptic
solutions which is a typical like antiseptic sotutiwe had been using that at
home that Dettol that kind of a thing so it is daflie in 100 ml, 200 ml, 500
ml and Burnol had also come up with the medicatsp so these are all in
different sizes available like- industrial packgediter pack, 5 liter pack so
whatever is the customer requirement coming up ih® market. So
because even though we say that this so calledn@aray stay or may not
stay, but it look like for another six months wevédo keep these habits on
and maybe we develop these habits as permaners Isabie will have to
disinfect our premises, we have to disinfect odicefspace, factory, gates,
handles, so we have a disinfected spray. And yaghtribe hearing that
everybody in the world is talking immunity, immupitimmunity, so we
have our Dr. Morepen Chyavanprash which has baerched, Vitamin C,
we had already a brand called daily supplementsnantiave also Vitamin
C candies, we have our own C-Candies so we laveched Vitamin C
candies, then haldi capsules for adults and fokitie and then a complete
range of masks. N95 masks, KN95 masks, two plgetipty masks and then
gloves, nitrile gloves which are specially powdezef gloves, then face

shield. All these things have been launched intiastor three months.
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Our team had been very busy in spite of the lockddweople have been
working from home and they have been chasing thelae chasing the
factories, chasing the transporters and we coulthine it is very difficult
to get raw materials during the lockdown some asgasin red zone so in
spite of the extreme situation, our people havenlsse to bring about so
many products on the consumer front. On the didgitaht and on the
diagnostic front, we have launched non-contactntioeneters which is
mainly for the COVID care but this is going to beannorm that whatever
place, whatever factory whatever institutions weitviso checking of
temperature is going to be a new norm, Oximeteralweady had in the
range so that we had to step up productions sasiill taking some time we
have not been able to ramp up our production becaosie of the sources
are domestic and are not ae operational. But ialafad done we are happy,
we have good range of COVID care products which iew range which
we have done. Some products will survive, some yrrtsdwill go and some
more products will come as we talk more and more n@lecules are
coming. If you look at the online ad or watch TV &mme time most of the
ads which are coming are only related to the heditigs like immunity,

hand wash, sanitizers that is the new norm whigmnydody is expecting.

So that is broadly on the numbers front, and ifweat to go to the results
front that how much profit and loss and whateverdigeall the year around.
As in the year as a whole last year, we had atpobfRs. 28.84 Crores now
the net profit is 33.5, it will be 16.43% higherdanhis is after the
adjustment in the tax, before tax last year we WiRge29 Crores now it is
Rs. 39 Crores, we are almost Rs.10 Crores inctieabe current year. This
is 34% increase, so if we go by the previous stahdanine months our
profit was up by 50% so maybe we have retainedspaed on that ratios
but because of the COVID we had certainly comprethis the numbers so

we have grown only by 34% in terms of the profifdoe tax so between
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before tax and after tax there is a Rs.5 croreS:R<rores adjustment of
the tax because of some change of government piblesy allow us to shift
from MAT to non-MAT, so for non-MAT we had to sun@er whatever
MAT lying in our book, so we have surrendered s@there is no cash out
go but to it was already deposited in the booksvamdhave surrendered and
we will go for the lower tax slab.

That broadly | have to share with you in the numatfeont and before we
step onto the question and answer session, | wonlg say that we all
know that where are we going these days and whaappening around in
the market and there is lot of noise around Chamarind Corona and self-
dependence and our Honorable Prime Minister hastbat we need to be
self-reliant and pharma sector is getting more @ode traction and for the
first time we are having so many announcementsdegapharma from the
government, from the ministry from all departmeautsl everybody is trying
to check what is happening, how many products, wioatintroduce.
Honestly, we love it because so far governmentiieaer asked us how we
are doing. Now, everybody is questioning some ftime irritating, but we
love this at least somebody is concerned abowgaf. pharma sector as a
whole is getting traction. Here, we are rightly qgdd because we are
hardcore API Company. So, this is what is in trecassion today. India is
dependent on lot of API's from China. There areit®&s which India is
dependent so thankfully we do not have any iterthase 53 drugs. So, we
are not importing in the API we are rather prodgcAPl. So, one good
news to share with you that you are not stressédlmaut it we do not have
any of these common products most of these produet®ne or two step
reaction and old products where China was more etenp in pricing but
now since government wants to discourage that $@am Indian friends will
come up with better solution better costing. But siluation is that as
Morepen, your company, we are into high value drugsch are not
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produced by China. So, rather we are exportinghim& So, we are happy
to share that China is dependent on us we are eperdlent on them, we
import only some basic intermediates and key ingeliates which as on
today are coming from China but | am sure withipesiod of next one to
two years, | think they will be produced in Indfnd as we go forward our
dependence on China would reduce and our importdvalso reduce. We
will be self-dependent and more importantly ourtaes#l be under control
and our Indian industry would be flourishing movfée are working towards
that. So when we talk of that so basically theeetao areas, one of course,
Is expansion plans in terms of capacity whatevelaveealready producing,
certainly getting into more intermediates, morekinaard integration and
how can we go more and more backward to replacevelf have an
opportunity to produce in India lies with us. Socase the world is looking
at us, can we export to other countries many pee@pé& looking for
alternative supply as China they want to switchirntdia. We have been
approached by many groups named, un-named wherevirg to acquire a
company, the want to buy APIs; they want to inestause everybody is
looking for some situation in API in India. So, \aee rightly placed so we
have not taken any strategic call so far. So, wee ltme expansion plan so
for expansion of our existing products line the r@aducts that we already
have, so we have around 30 products in the pipeBogernment had asked
to file the proposal immediately we hear that tal be clearing all the
proposals by 30 September. We filed it last month rather offigialie got
the receipt on'3of June. So, we are hopeful that by Septemberotinaplan
will be approved, which is our complete single apat to all the things
there will not be any delay. So, once we have thegpapproved and we
have our things in hand so, we will be expandintpwur capacity with API
and we will be certainly expanding on the markelated to APl whether
domestic or export. So, | what | am saying is tbatywe need to expand and

we need to invest in putting plants for intermesgatand go for more
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backward integration so, we are working on thab &lst we have not filed

any papers of any scheme for that it may take st So, may be when

we meet next or may be when we have any developmentill come back

to you.

Second thing which is happening is on the diagoasitie, on diagnostic
devises we are the only company in the country ishmaking glucometers
in India and we are the largest manufacturers ofni@iditors in India. So,
we have the market leadership in diagnostic matufiag in India in the
devices sector, this is where expansion is alseiples So, here again some
of the raw material are bought from China and mayKorea so we are
evaluating that how the dependence can be reduwktha more and more
things are available in India we are happy to dwitcthe Indian sources as
and when possible and there are more types ofdheats also. Third thing
which | have shared with you on Dr. Morepen packwinich, we have
already been on the range of COVID care produatsw8 will continue
making our efforts in that direction also and couné investing on spreading
Dr. Morepen awareness where in we can reach todhsumer. We are not
getting into the vaccine and other things, we datkwon anti-body kits but
there was lot of controversy around that, we hawatad those plans. So,
we had two products slated to COVID care whichusuld say not actually
COVID care but government has already approved étydoroquine and
Dexamethasone. So, there we have already startédggthe orders we
have yet to see that at what stage we start manwifag so within month of
July/Aug. | would say the coming quarter we wiliget supplying those two
products also. On the finished dosage front it rbayittle faster. On the
API front, government has not allowed export as $et we still have time,
because we are still going for commercial triald #mey need six months
period for trial. But whenever export will be alleds we will be okay to

export also but for domestic market or may be gersmpply so far this all
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hospital supplies we are not launching these prsdiut open market
because as on today it is only recommended bydhtib and steroids are
not to be taken without prescription. So, primardif COVID care is
happening within the hospitals only so even if agial doctor recommends
you can buy from a pharmacy. So, these are thedevelopments on the
COVID on the pharma side, but OTC side and diagns&de | have shared
with you. Broadly | would say our little journey g this quarter which
was interesting. | am still working from home, | draving this call from
home and last three months we have been sittisgants and pajamas just
on working in zoom calls. Now, | think | will leavieé to you guys if you

have any questions.

Thank you very much. We will now begin the quastand answer session.

The first question is from the line of Vishal. Pdeago ahead.

| am asking what is the plan for the investor lseathe last two years the

investor just having negative return from the conyza

Directly | will not be able to comment on the markexcept that the
company is growing and quarter-after-quarter, ydter-year we are
growing our fundamentals are good and even fronakeh perspective our
price earnings ratio is improving. So, we can ontynment how the

company is performing and of course market hasiotariables on their

own. So, | would not be able to comment much onntlagket perspective
but just from a company perspective, from a grop#nspective, we are
growing and we are very happy with that growth nambthey are coming
up very fast. You talk of the one year return Inthifrom a market

perspective | am just open the computer so, laat $&July our share price
was Rs.18 something now I think it is Rs.23, Raabéut Rs.25. That last
three months because that this COVID thing whaeweings happened, we
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are very happy for the same. But | would not besdbl comment on the

market reactions.

Okay, thank you.

Thank you. Next question is from the line of SauBathra from Edelweiss

Financial Services. Please go ahead.

Good afternoon Sir. My first question is on the tdgdiu have said earlier in
the last three conference calls that you have blebn free. But | think the

debt is there in the books. Can you clarify onhis

| think our CFO is online Ajay can you share please?

Hello! Yes, this is Ajay CFO of the company soe threference capital
which is due for redemption which we issued toldmelers some time back.
As there was carry forward losses in the balaneetséo we were not able
to redeem up to this year. We have talked to ouddes that how we can
handle this thing. They are inclined to go for #guity in lieu of this

preference capital. So, though we have got sontleecpprovals from over
55% of the lenders, we are talking to rest of #meders so that we might
convert this preference capital into the equity, irsthis way the matter of
preference capital, will be taken care. There i<ash outgo as on date. It
might happen that the whole thing will be takerecaf, may be in the next

coming year.

| think that is clarified, but why it is classifiexs a debt the question is that?

Yes, see as per the company’s act it is only éeprrce capital but as per
IND-AS we have to classify into the debt, so tliie thing that though it is
not debt as such but because of IND-AS classiboatt has been now

classified under the debt and it is forming partwoirent liability because it
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is already due for the redemption. As debt haveadly been serviced by the
end March 2018 so after that there is no cash outbatever you see in my
balance sheet it is only the small car loans othan that there is no term

loan on the balance sheet of the company.
What are other loans in the books?

That is where we have, another thing which yownigai a small say Rs.20
Crores something in our Balance Sheet that is ag#me kind of working
capital thing that is against our FD so again #atgets 95% of the facility
so there is no as such loan it is against our aagh ceposit with the bank.

Till what time | can expect that the preferentialder will approve into the

equity?

In fact, it already could have been done last tgundout because of COVID

thing now we will do this financial year.

Okay, thank you. My second question is on the Bidiness. Mr. Modi our
Prime Minister has also said that Aatma Nirbhar Bhand they are
focusing on the API businesses into the India phaoompany. Sir, my

guestion is into this what will be the benefit tmuy company?

Saurav | shared our view that we are a hardcolecéfpany and | call this
opportunity is coming into our lap so. We may bdealo get in, in two
ways, one is that our existing products will be faphe will have better

sales.
So, what is the dependence on China can you shag®ur numbers?

As of today, | would say 60% to 75% intermediates @ming from China

and we produce high value drugs for which we neégh hvalue
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intermediates which are not available in India. Butase as a strategy, its
decided, the government decides that these impoetsiot to be allowed,
for example it is but temporarily they suspended & are respecting all
those things, but those are temporary step. Bowylglwe can adapt these
things and may be some day either we have to godorown backwards
integration, but there is no serious thing whichrezt be made in India but

it may take some time.

Okay, Sir my third question is on this anothernpas that your OTC
businesses has been decreased in this quarterkigbi Just can you share

me on this point?

In OTC | shared with you that because of the COWB last shipments
because these are all related to market and distibso, Burnol, Lemolate,
Isabgol all the three things have gone down GrognBosiness has gone
up, grooming includes where we have personnel parducts and at least
now in the current quarter we have launched the fiaask, the sanitizer and
lot of things and some of things are sold in therdlaquarter also. So,
Lamolate and Burnol because of the market condiash month sale was
declined, | mean the last March sale was not uptaniark. So, practically |
would say we have gone down but now as we talkytdedween March to
June, the numbers are quite satisfactory, all gdwl® been sold under

these categories everything is under Dr. Morepen.

Okay, my two question is more on this what is ymarket share in the

domestic and in the international?

Market share varies from product to product. We ararket leader in
Loratadine we are No.l in Loratadine, we are No.dntdlukast, we are
No.lor 2 in Atorvastatin, we are heading towardsINn the Rosuvastatin,

and we are No.1 in Glucometers, we are No.1 ortherBP monitors. So, |
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would say product to product vary but where we hkarge number of
player by then. In Burnol, | would not say No.lttlage are the only one in
the burn category, in Lemolate which is a cougmtnae are No.2 or No.3
not 2 or three | would say No.7 or No.8., So, awuategy is that whatever

we do we do we should be in the top place otherwiseo not get into that.
Okay, thank you.

Thank you very much. Next question is from the lof Rajesh Gupta from
SBICAP Securities. Please go ahead.

Good morning Sir, and thanks for the opportunity. diestion is regarding
to the regulatory thing, after this pandemic sthdeross the world, we have
witnessed that the US FDA approvals for the prothaste really intensified.
So, what is the current situation even generic ptaskreally recovering or
do you see the product approval is getting muchefass compared to

earlier?

| would say first of all | will take in two partene is that as per our situation
is concerned our all facilities are approved anddeenot have any issues
with US FDA even though there were many Indian canis who had
gone through this mess in the last two years and=D8 was becoming
stricter and strict and your question is right twauld that be more flexible
or it will become faster. | would say that my answe that probably
wherever there is an urgency, urgency related jovaccine or for even
testing kit or even any other new products whiah @ming, USFDA have
been more aggressive. But | do not think thereoiagyto be any relaxation
in other molecules which are in routine. So, ifréhe@ product for also
Diabetes and Cardiac which we already have so rbamyds in a Diabetic

and Cardiac | do not think we are going to cut damgthing. So, my guess
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is, as India we are all prepared if any new chagksnwould come we are

there.

Right Sir, can you just through light on your puct launches pipeline in
the next let us say a few quarters or so and wimat & product we are

looking and what is the possible market opportufatythose products?

Yes Rajesh, again | would say that for multiple=garies there are multiple
products, first of all we just talk about API whichour core and our focus
is on lifestyle products which is more of chronisehses. So, primarily we
operate in two category which is anti-Diabetic &@watdiac. Then Diabetic
we do all the products which are related to moréwbuld say Gliptin and

Gliflozin which is again used for advanced stage®iabetes. So, we are
covering a range of products where patent expir2@20 to 2030. So any
product where patent expiry is there in betweern @eyears to 8 years we
are doing all the products, all the pipeline isr¢hand then on the Cardiac
side also similarly. Then the new category which are adding is a

Neuropsychiatric so, which we do not have much petglas on today but
more and more products in Neuropsychiatry will atemme. One or two

products are there which are not in list so thaibehere is that in Diabetes
and Neuro when the patient start taking a medigoethat medicine

continues for technically rest of the life. So, fu&d lot of traction in that

and we find that is the industry model and Indithis capital of | would say
the Diabetic capital and even the Cardiac capifa, we find lot of

opportunities and again like you said, to supplentbrs replacement of
China and everybody coming so, that is the protinetwe have there right.
In that diagnostic sectors we have already be innifers, glucometers,
thermometers all sort of devices which you neellcahe so those is what
we do, in the coming time you may feel some Bluttatevices, connected

devices where your data is monitored and you atgngealerts on your

Page 18 of 24



INOREDEN

Rajesh Gupta

Sushil Suri:

Morepen Laboratories Limited

June 29, 2020
mobile phones about your sugars going up or dowdrtlaen of course in the
OTC segment we are talking more and more to theswmoers. In the
consumer segment the new thing, which you are gtongear is on the
online, e-commerce. We have got very good resptmse the online see
even during the COVID time, people sitting homesbopping for essential
items so we have floated our new company especfaltys on the e-
commerce so in a small way to begin with and we sslhthe products to
the e-commerce platform whether it is Amazon, Fipkso that is the

future. So, that is the broad three categories.

Thank you for that answer. Finally, just wanteduhderstand in this current
lockdown, we saw hospitals operating below thepacity and there are
many planned surgery getting cancelled, so have geen that the
traditional products getting hit in terms of thdwue that is the number one
and second thing is that now you are also intoouarihealthcare products,
have you seen the newer products getting repladdtie these additional

products that you used to manufacture earlier,gaste color on that?

| would say on the healthcare side, at leasttheale is the word, which
have been used most | would say time in last timeaths everywhere,
every TV channel, everybody is talking healthcaréh® healthcare is going
to stay, whether it is hospitals or nursing homensurance and now is
hotels have been converted in the hospitals amdawicoaches have been
converted into hospitals so present scenario ieréifit because it is a
pandemic but | would say it will only go to increathe focus on healthcare,
our healthcare spends in India from the governnpstt capita would

certainly go up, our insurances will go up, | woudy the defense
mechanism would go up on the personal side and @odemore people
will be concerned about the immunity and other ghirso when you say

product range, when we talk healthcare, immunitg all about this
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Ayurveda and all our homeopathy, everybody is gagmmgome and if you

see everybody is talking today of yoga, people doimg yoga at home,
people are taking haldi, adrak, Kadha, whatever gnandma had been
telling and we have been ignoring all those thiags coming back and the
maximum advertisements you see in the TV are cortongoney, giloy,

tulsi, these are all things which we have forgottemcrease our immunity.
| think that is one thing and particularly for yger generation who have
been surviving on junk food, whoever having | woshl sleepless nights,
where there work cycle was disturbed, sleep cya@s disturbed, thanks to
Netflix everybody had been waking all the night,riwog very hard to

finish their series and | think that is what a apamwill come and as far as
the hospitals are concerned | know that tempotaeyetis a gap but it takes
three years to five years to build a hospital amlsure these hospitals will
also come back in limelight rather there will bersmdemand for hospitals
because whatever is happening temporarily dowrgrmeowould expect that
okay that they should have three, four, five amdhespitals in reserve, this
Corona is not going to die, it is going to stayenfar another one year, two
year we do not know and this is not the last Cortimere would be another
Corona lined up. So, healthcare concern is highwould say potentially

this will get increased.
Right. Thank you, Sir for your answers.

Thank you. The next question is from the line ofjg®a Kumar, an

individual investor. Please go ahead.

My question is related to recent notifications tedh to increase in
authorized capital so last year also there wasndasi notifications but due
to SEBI ban of promoters in accessing capital ntarke | think you have

stepped down on that again | think the ban is ttéfe till September but |
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do not know again | am seeing the same notificatioming up before to
that ban so can | know the background of it?

I would say you have guessed it alright that earlier weetstarted that and
there was a ban of one year and even though teathnicere is the stay but
courts are closed so we are not able to get angsadaut in the meantime
annual general meeting coming up so these resphioe usually passed
either in the annual general meetings or in anaexirdinary general

meetings, ours annual general meeting is comingpuhese resolutions will
be put in the AGM and will be passed otherwiseati ynave done at that
times so we would have to go through EGM and weehavdo an extra

effort so it is more about procedural things fottigg ready and as | shared
we knew that we have expansion plans. So once | pvere approved
and we have a go ahead from SEBI, so we may havairdg the

opportunities, we have not formalized but we hgweostunities to go.

Okay, so right now the promoter percentage is atd@#?%o to 35% so post
this capital increase, what would be the percentagewe are looking for

promoter stake?

| would not be able to comment now till we submit it, | Wike to keep
quite on this.

Thank you.

Thank you. The next question is from the line ohald Sayeed, an

individual investor. Please go ahead.

| just wanted to find out these new items which y@ve started 23 items,

how much contribution will be there for the company
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In Dr. Morepen which is our subsidiary as of therent quarter | would say
June quarter this is going to contribute around 26%0% but for company

as a whole it will be around 9% to 10% so far.
How about the margins?

Margins rather | would say many items are undeepcontrol so margins
are not very high because many prices in pricerobeven mask in price
control, sanitizer is in price control so a goodnpds that this is giving us a
continuity in the markets for example in the mebfcamulation where we
have Rx people are not going people to go to decod doctors are not
meeting with medical reps and people are not geinghe hospitals and
doctors and scared off from COVID. But because diCOso we have
continuity in the market, our people are going he themists, they are
going to the distributors, they are getting a fefehe market, we know what
is happening, every time they say okay why do rami Pring this, this
company has launched this, why do not you give B more important
that | would say topline, more important is the tonger continuity and
reach so we are understanding the pulse bettewaraie understanding the
new normal so this is the new normal and we aretpdhat, we are not left

over.

One more thing, like you are talking about somawtie the month of April
20th in ANI news saying that antibody testing maehis it the same which

you are talking about COVID testing or is it a dint thing?

Yes, it is for the COVID only but so far you knathat there is lot of
controversy on antibody testing, so antibody testindone at a stage when
the spread has just started so it is the firsttéaumr days you can do that so
there was some controversy | think Rajasthan gowemt or somewhere,
ICMR has said that no Covid’ testing will be donecluse of different

Page 22 of 24



i

NOR

ocil

Junaid Sayeed:

Sushil Suri:

Morepen Laboratories Limited
June 29, 2020

results, antibody testing is for bulk testing, duywant to test 1000 people
S0 you cannot carry out all the tests becausé&etstéime, 1000 people if you
want to do just like your simple sugar tests sdsivery simple test but
government has not approved and | think slowlyai$ pushed to the back
burner many people had invested lot of money buegonent has declined
now they are talking of antigen testing insteaduatibody testing. So, first
body develops antibodies and then antigens so mtiltlis a long way we
do not know which way to go, we had lot of effarighis direction but we
could see that the efforts which are related wité tentral government,
state government approvals, lot of issues so aatprentrepreneur and as a
private businessman we could see that we bettgrostaeven if we try to
focus on the consumers directly instead of goinigagpitals.

One more thing, last time which you have issuétink approximately 74
Crores of shares which are to be converted at Rtha is going to be help

because you have got a relief from tax.

| think that was the previous question that Rajesth, so we had given that
plan, unfortunately the same day evening | thinthini 24 hours there are
some ban. So infact, we have got a stay but tlagtistnot granted on the
basis of merits it is just interim stay, but if yawant to break that we can
still go to the court and say that this is my plawant to do this. But since
the courts are not functioning fully and they amdyotaking only the

emergency cases particularly in Mumbai, Delhi warhihat lot of video

calls and online cases has been heard, so Mumbaically emergency
cases has been handled so | think we have a ddtdyinSo we will try to

push, but in any case now the stay is there, we geen a stay and SEBI
was to file a reply, and if SEBI does not file alyethen they ask for a date

we cannot do much so till SEBI files reply on thadam assuming that
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whether you like it or not | mean it is going tckéaone month or two

months to decide the case, by the time we thinklitbe September.

Actually before the time has come we have issuadeshso is it going to be
valid, five days before | think we have issued #fhares to the promoters
and to the other parties, that is going to be cimangr like it is going to
stay?

It is only during this period of 365 days if yourtk we would have allotted
that and we have done “then there is no issudbgeif do it now because
there is lot of procedural things involved and wavén seen in the past
during the times of our CDR we have invested ardrad 66 Crores, it took
us almost eight years to nine years almost tensyeaiget the approval,
because of the procedural things, there is loro¢gdure involved, so better

to play safe.

Thank you very much. As there are no further daest | will now hand the

conference over to Mr. Vastupal Shah for closingueents.

Thanks everyone for joining the con call of Monep&aboratories Limited.
If you have any queries you can write to us attwpal@kirinadvisors.com’

and once more thank you everyone for joining th&@a@nce.
Thank you Mr. Shah. Thank you, friends.

Thank you. On behalf of Kirin Advisors Private Lited that concludes this
conference. Thank you for joining us and you maw rdhsconnect your

lines.
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