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WTO dispute over ICT tariff:
India appeals into the void

ASIT RANJAN MISHRA
New Delhi, 25 May

ndia on  Thursday
Iappealed against a ruling

by the dispute settlement
body at the World Trade
Organization (WTO) that had
ruled against its imposition of
tariffs on mobile phones and
electronic components.

The appeal filed before the
appellate body — the highest
adjudicating authority — at
the WTO is considered an
‘appeal into the void’, as the
body is currently dysfunction-
al after the US blocked the
appointment of judges to the
body. India said its decision to
appeal involves “certain issues
of law covered in the panel
report and certain legal inter-
pretations developed by the
panel in the dispute”.

“This notice of appeal pro-
vides an indicative list of the
paragraphs of the panel report
containing the alleged errors
of law and legal interpretation
by the panelin its report, with-
out prejudice to India’s ability
to rely on other paragraphs of
the panel report in its appeal,”
India said in its notice.

The April 17 order of the
dispute settlement body on
three separate but similar dis-
putes raised by the European
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Union (EU), Chinese Taipei,
and Japan in 2019 said India
violated its zero-tariff commit-
ment under the Information
Technology Agreement (ITA)
under the multilateral trade
body. However, the appeal
filed is only against the order
on the dispute with Japan.
“Japan considers that given
the current situation of non-
operation of the appellate
body, all the procedural dead-
lines set out in the appellate
body’s working procedures
shall be deemed to be sus-
pended. Consequently, until
the appellate body resumes its
operation and sets the sched-
ule for this appeal, Japan
reservesits full rights to file its
own appeal on errors (if any)
in issues of law covered in the
panel report and legal inter-
pretations developed by the
panel and submit any relevant

India said its

decision to appeal
involves “certain
issues of law
covered in the panel
report and certain
legal interpretations

| developed by
' the panel in
the dispute"”

submissions for this case,” the
Japanese side said in a state-
ment at the WTO.

After Indian officials indi-
cated that the verdict would
not have any immediate
impact as India would file an
appeal with the WTO’s appel-
late body, in a written reply to
a questionnaire by Business
Standard, the EU threatened
to impose retaliatory tariffs on
Indian goods if New Delhi did-
n’t abide by the WTO ruling.

“In the event there is an
appeal to the non-functioning
WTO appellate body (i.e., an
‘appeal into the void’), the EU
has in place legislation (the
enforcement regulation) that
allows it to enforce its rights
by imposing Customs duties
or other restrictions in
response to an appeal into the
void, should the EU decide to
do so,” said a spokesperson for

EU. A trade expert said India’s
appeal only against the Japan
case and not against the EU
one could be to avoid EU retal-
iation.

The EU has claimed that
up to €600 million of its tech-
nology exports to India were
adversely impacted annually
due to India’s imposition of
tariffs on information and
communication technology
products.

India, which is a signatory
to the 1996 ITA, is required to
eliminate tariffs on a range of
products, including mobile
handsets. Many countries had
complained that the imposi-
tion of tariffs on information
technology products by India
was against the principles
agreed upon under ITA.
However, India had argued
that at the time of signing the
ITA, products such as smart-
phones did not exist, and
hence, it was not bound to
eliminate tariffs on such
items.

The WTO dispute settle-
ment panel had said that
although it accepted ‘in good
faith’ India’s argument, it had
failed to demonstrate that this
assumption constituted an
essential basis of India’s con-
sent to be bound by the certi-
fied schedule.

b FROM PAGE 1

Vedanta...

With the help of dividend and
the sale of stake worth $200
million in Vedanta in FY23,
Vedanta Resources has
repaid the loans and bonds
that were maturing till April.
With this, Vedanta Resources
has reduced its gross debt by
$1billion to $6.8 billion.

But analysts are worried
over the fate of bonds matur-
ing later this year. A report by
CreditSights, a research firm,
said it was concerned about
VRL’s $4.1 billion debt com-
ing due in FY24, for which the
company will likely have to
heavily rely on a $2 billion
fundraising.

The group is in talks with
Farallon Capital to raise
funds, bankers said.

“We see limited room for
VRL’s Opcos (operating com-
panies) to upstream more
dividends, given multiple
rounds of dividend payouts
that have depleted their cash
balances, and that will only

» BS SUDOKU

be partly replenished with
operating cash generation
during the course of the year.
In turn, we remain cognizant
that VRL could face a major
liquidity crunch in the sec-
ond half of fiscal 2024 should
the $2 billion refinancing fail
to materialise in the next 2-3
months,” warned
CreditSights in a report on
May 11.

Analysts are also worried
over the falling metal prices
that could impact the cash
flows of the Indian operating
companies.

Angel tax...

“By mentioning this list of
countries, the government
aims to attract more foreign
investment into India from
countriesthat have robust reg-
ulatory frameworks. This
move aligns with the govern-
ment’s initial intention of
bringing foreign direct invest-
ment within the purview of
angel tax to prevent the circu-
lation of unaccounted money,”
said Sandeep Jhunjhunwala,
partner, Nangia Andersen LLP.

Austria, Canada, the Czech
Republic, Belgium, Denmark,
Finland, Italy, Iceland, Japan,
Korea, Russia, Norway,
Sweden, New Zealand, and
Israel are among other nations
exempt from the tax.

Leaving ol start-ups reg-
istered with the DPIIT, the
Union Budget has brought
overseas investment in unlist-
ed closely-held companies
within the tax net.

For astart-up to escape the
angel-tax provisions, apart
from registering itself with the
DPIIT, there is a threshold of
325 crore paid-up capital and
share premiumn.
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Ola Electric...

Currently, founder and pro-
moter Bhavish Aggarwal has
a 40 per cent stake in Ola
Electric which is expected to
be diluted by 2 per cent after
the fresh raising of funds
from the sovereign fund.

Ola is banking on the fact
that it is already the largest
player in the electric two-
wheeler space with a market
share of 34 per cent in April
and registrations of over
21,560 vehicles (actual sales
will be higher} based on
VAHAN data. Its closest com-
petitor is TVS with 8,718 vehi-
cles.

Ola Electric already hasan
annual run rate of $1.2 billion
and is Ebitda (earnings before
interest, tax, depreciation,
and amortisation) positive at
the operational level.

The recent fundraise and
the IPO will be able to finance
the company’s ambitious
expansion. One goal is to
increase its manufacturing
capacity of electric two-
wheelers from 0.5 million to
2 million in the next phase.
This is necessary because it
aims to reach sales of 1 mil-
lion by the end of 2023 since
its launch-nearly three times
the 300,000 vehicles it has
sold since its launch in the
country 18§ months ago.

In addition, work is in full
swing to build its battery cell
factory which will require
$0.5 billion for powering bat-
teries of up to 5 GWh in the
first phase. The plan is to
kickstart its operations by
December end and source
even its cells which are cur-
rently imported from its own
unit.

The company is eligible
under the production-linked
incentive scheme for batter-
ies of up to 20 GWh. Ola
Electric intends to hike it up
to 100 GWh and hit 10 mil-
lion per annum eventually at
the two-wheeler facility in its
Gigafactory in Tamil Nadu.

The company is also
expected to launch 5-6 mod-
els in the scooter segment in
the coming months. It is also
reported to be planning a for-
ay into the motorcycle seg-
ment, with 3-4 models
planned by the end of the
year.

This is expected to scale
up Ola's business significant-
ly with strong growth in rev-
entle and market share. It is
also launching its lowest-
price electric scooter at less
than 85,000 in July with the
aim at ramping up volumes
multiple times.

However, the big chal-
lenge for the electric two-
wheeler market is the govern-
ment’s decision to cut the

Faster Adoption and
Manufacturing of (Hybrid &)
Electric Vehicles in India sub-
sidy by athird-a signal that it
might be withdrawn altogeth-
er from April next year.
According to ICRA, the sub-
sidy on an Ola scooter with a
3.97 kWh battery will fall by
62 per cent from 359,000 to
¥22,500. While most compa-
nies say they will have to pass
on 10-20 per cent of the extra
cost to consumers, this could
still slow down the sales
growth.

From the start, Ola has
taken a neutral stand on the
withdrawal of the subsidy.
Analysts say it might be able
to absorb a large part of the
cost as it has cash on its books
and growing economies of
scale.

Meta...

7N

“This is a bittersweet
moment for me. I will sin-
cerely miss collaborating
with my extremely talented
colleagues at Meta. At the
same time, I'm excited about
new beginnings for my
career. | have been continu-
ously employed for the past
13 years, and I wish I could
use this opportunity to
recharge. However, I am in
the US on a work visa (H1B),
and therefore, I need to find
a job soon,” wrote Naidu in
his LinkedIn post.

In a blog post in March
this year, Zuckerbergsaid: “In
our Year of Efficiency, we will
make our organisation flatter
by removing multiple layers
of management. As part of
this, we will ask many man-
agers to become individual
contributors. We’ll also have
individual contributors
report to almost every level
— not just the bottom — so
information flow between
people doing the work and
management will be faster.”
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Radico Khaitan Limited

Registered Office: Rampur Distillery, Bareilly Road, Rampur - 244 901 (U.P.)

CIN: L26941UP1983PLC027278

(Regulation 47 (1) (b) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015)
Extract of Audited Financial Results (Standalone and Consolidated)

Tel. No.: 0595-2350601/2, 2351703 Fax No.: 0595-2350009
investor@radico.co.in Web.: www.radicokhaitan.com

& Inlakhs Except EPS)

Standalone Consolidated
Sl . Quarter Quarter Quarter Year Year Quarter Quarter Quarter Year Year
No| Particulars endsd | oended | ended ended ended ended | ended | ended ended ended
31.03.2023 | 31.12.2022 | 31.03.2022 | 31.03.2023 | 31.03.2022 | 31.03.2023 | 31.12.2022 | 31.03.2022 | 31.03.2023 | 31.03.2022
{Unaudited) | (Unaudited){ (Unaudited)| (Audited) | {Audited) |{Unaudited}|(Unaudited)|(Unaudited)| {Audited) | (Audited}
1 | Total income from 3,37,67264 | 3,16,890.73| 3,22,639.97|12,75,330.49| 12,48,150.00 | 3,37,674.09| 3,16,890.73 | 3,22,658.32|12,75,331.94 [12,47,790.01
Operations
2 | Net Profit (before Tax 5,137.48 7,643.37 6,204.04] 2747829| 3352508| 567639 806152| 6673.91| 29071.67| 34,631.52
and Exceptional items)
3 | Net Profit before Tax 513748 7.643.37 6,204.04] 2747829 3352508| 5676.39] 806152| 6873.91| 20071.67| 34631.52
(after Exceptional items)
4 | Net Profit after tax 372603 5,704.51 4636.06| 20442.17| 25216.31| 4,26452| 612266| 501593| 2203513| 2632275
(after Exceptional items)
5 | Total Comprshensive 3,647.83 5667.00| 475114 2025546 25249.07| 417662 608522 5130.41| 21,83864| 2635541
Income for the period
6 | Paid up Equity Share 2,673.48 2,67348 267348 267348 267348 267348| 267348 2,67348| 267348| 267348
Capital (Face value of
Rs.2/- each)
7 | Other Equity (excluding - - -| 212,527.78] 1,96,007.09 - -1 2,18,116.05| 2,00,012.20
Revaluation Reserve)
in the Audited Balance
Sheet as
at 31st March, 2023
8 | Eaming per Equity Share
on net profit after tax
{fully paid up equity
shares of Rs. 2/- each)
(a) Basic 279 427 347 15.29 18.87 319 458 375 16.48 18.70
{b) Diluted 279 427 347 16.29 18.87 319 458 375 1648 19.70
Notes:

. The Audited Financial Results (Standalone & Consolidated) of the Company for the quarter and year ended March 31, 2023 have been reviewed by the

Audit Committee and approved by the Board of Directors at their meetings held on Thursday, May 25, 2023. The statutory auditor has expressed an
unmodified auditopinion on financial results.

. The above is an extract of detailed format of quarterly and annual financial results filed with the Stock Exchanges under Regulation 33 of the SEBI {Listing

Obligations & Disclosure Requirements) Regulations, 2015. The full format of the aforesaid Financial Results is available on the website of the Company,
BSE Limited and National Stock Exchange of India Limited i.e. www.radicokhaitan.com, www.bseindia.com and www.nseindia.com respectively.

Rs. 4,010.21 lakhs for the approval of the shareholders at the ensuing Annual General Meeting.

ofthe Companies Act, 2013 and other recognised accounting practicas and policies to the extentapplicable.

New Delhi
May 25, 2023

. The Board of Directors of the Company recommended a dividend of 150%, i.e. Rs. 3.00 per equity share of face value of Rs 2.00 each amounting fo

. This statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 {Ind AS) prescribed under Section 133

For and on behalf of the Board
Radice Khaitan Limited

Sd./-

Abhishek Khaitan

Managing Director

DIN No. 00772865
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