MANAPPURAM

FINANCEULIMITED

Make Life Easy

Ref: SEC/SE/332/2022-23
February 06, 2023

To

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers 5% Floor, Exchange Plaza

Dalal Street Bandra (East)

Mumbai - 400001 Mumbai - 400 051

Scrip Code - 531213 Scrip Code - MANAPPURAM

Sub: Submission of copy of newspaper publication regarding Corrigendum

Ref: Our Letter Sec/SE/330/2022-2023 dated 04" February 2023

Dear Madam/ Sir,

With reference to the above letter, please find enclosed herewith the copies of Newspaper Advertisement
regarding Corrigendum to the statement of unaudited consolidated financial results of Manappuarm Finance
Limited for the quarter and nine months ended on 31% December 2022 published in the newspapers viz.
Businessline - All India Edition and Mathrubhumi - Thrissur Edition.

The published copies of aforesaid advertisement will also be made available on the website of the Company
at www.manappuram.com

Thanking You,
Yours faithfully,

For Manappuram Finance Limited
MANOJKUMAR
VR

Manojkumar V R
Company Secretary

India’s First Listed and Highest Credit Rated Gold Loan Company

Registered & Corporate Office : (CIN-L65910KL1992PLCO06623) [V/470A (old) W638A(New), Manappuram House, Valapad, Thrissur, Kerala - 680 567, India
Tel : 0487 - 3050100, 3050108 Fox : 0487 - 2399298 E mail : mail@manappurom.com Website : www.manappuram.com



http://www.manappuram.com/

KOCHI
businessline.portfolio
SUNDAY - FEBRUARY 5 - 2023

Know your
ROE, for
dough

INVEST SMART. A single financial
metric reflects only one end of the rope

Hari Viswanath
bl. research bureau

Return on equity (ROE) is sort of
a buzzword in investing. Many a
time on TV or otherwise in discus-
sions on stocks you would have
heard ‘it’s a good stock, the com-
pany has high ROE’ or ‘the com-
pany is doing a buyback, ROE will
increase and this is a positive.” Re-
cently at bl.portfolio too we got a
queryasking, ‘since ROE for stock
Aishigh,isitagood buy?’

However, have you wondered
what significance ROE plays in
stock returns? Does it really de-
serve the importance? The an-
swer is, it depends! To understand
how and where, let us first under-
stand what ROE indicates.

WHAT IT REFLECTS

The formula for ROE, as many
may already be aware, is Net
Profit/Book Value. Book Value or
shareholder funds equals ‘total as-
sets minus third party liabilities’
(primarily debt owed in most
cases). Thus, it is an accounting
estimate of what is the value that
shareholders can get by liquidat-
ing the business as on the date of
balance sheet (they get the value
of assets that remain after paying
debts), theoretically. Now, why is
this block of shareholder funds or
the number it represents
important?

Shareholders have a choice;
they can either liquidate their
business, take their money back
and invest it somewhere else, or
they can keep their wealth (share-
holder funds) in the company and
benefit from the returns it gener-

Kumar Shankar Roy
bl. research bureau

One of the few women to have
worked through the ranks and
reached the pinnacle of broking
business, Amisha Vora, who
secretly aspired to be a scientist,
started her career as financial
analyst decades ago. Today, she is
Chairperson and Managing Dir-
ector of the PL Group and holds a
96 per cent stake in the group’s
holding firm. Here’s her candid
conversation with bl.portfolio.

Money means...

For me, money means the secur-
ity to fulfill all your needs, free-
dom to experience life, and bey-
ond that a means to make a
difference in the lives of others.
Money and prosperity create a
virtuous cycle of growth and op-
portunities for the individual, so-
cietyand nation.

When did your love with
markets begin?
My love with the markets began
by chance, when I completed my
professional degree in Chartered
Accountancy (CA) and started
my career as a research analyst in
JM Financial’s Portfolio Manage-
ment Services (PMS) division.
Analysing balance sheets, under-
standing the business models,
and navigating market cycles is
so fascinating that I haven’t
found a single day to be boring.
Actually, my childhood dream
was to become a scientist, innov-
ate something and contribute to
the world. But my being a
banker’s daughter, and surroun-
ded by a family of investors and
brokers, my father felt com-
merce and CA was more apt for
me.

When did you, on your own,
first invest in equities?

At JM Financial, I and around six
CAs in the PMS division had de-
cided to invest in a fertiliser
stock. That was my first invest-
ment,and Ilost 5-6 months of my
salary on it! But it taught me a
lesson which I still follow —
never invest without personally
analysing and understanding the
company and its prospects.
Without doing that, you won’t
have the conviction to hold the
stock during downturn and you’ll
end up losing money during mar-
ket volatility.

Your earliest influences in
markets at family and
professional level?

My father was a big influence, as
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ates. This is where ROE helps to
get a perspective. The net profit/
book value gives a perspective on
what returns shareholder wealth
in the company s generating.

Let’s say, for example, if ROE of
company A is 30 per cent and the
long-term government bonds are
yielding 7 per cent, then it means,
the business is highly profitable
generating 30 per cent returns re-
lative to fixed income, which is
just generating 7 per cent returns.
Thus ROE reflects efficiency in
utilisation of capital. High ROE
companies are very efficient util-
isers of capital, that’s the primary
inference you can make. Then
there are derivative inferences
like high ROE/efficient utilisation
of capital means the company can
fund its growth from internal ac-
cruals, can return to shareholders
a higher percentage of its annual
cash flow in the form of dividends
or buybacks, it is less likely to di-
lute your stake via rights issues
etc.

Is this enough to make a de-
cision before investing?

OTHER END OF THE ROPE
One of the most important things
to note in fundamental investing
is that, no single financial or valu-
ation metric can guide an invest-
ment decision. Basing decision on
asingle metric s like holding onto
one end of a rope without check-
ing whether the other end is tied
strongly or neatly, or whether it is
tied at all. A company’s PE can be
low, but if you buy it just for that
reason without checking whether
its earnings are growing or declin-
ing, you may end up with a poor
investment.

he would only invest in compan-
ies with quality management and
strong governance. He was also a
long-term investor. The shares of
Colgate he was allotted during
the IPO continue to be a part of
our family’s portfolio. The wed-
ding of each of my sisters has
been partially funded by selling
some shares of Colgate.
Professionally, I admire Vinod
Sethi, the former MD of Morgan
Stanley. His ability to see the big
picture, go only with the best
management and create wealth
through long-term investing has
shaped my thinking on how to

identify good  investment
opportunities.
How do you look back at

your career?

Frankly, my journey has been
very fulfilling and happening.
Observing, analysing and pre-
dicting market trends and stock
ideas truly expand your horizons
of knowledge and awareness. It
keeps you on your toes and en-
sures you’re grounded, because
the markets are always right, not
any individual!

Coming from a vernacular me-
dium, travelling across the globe,
meeting some of the most thor-
ough investment professionals
andm above all, making recom-
mendations to these FIIs on
what to buy and sell in India — it
has been a journey par excel-
lence.

Between 2002-03 and 2008-09,
I grew PL’s Institutional Busi-
ness 36-fold in six years. That
helped me add the Investment
Banking and NBFC arm at PL,
and also earn 24 per cent equity
in the PL Group. Then, during
2012-2022, I was overseeing the
Retail Business and we managed

How to analyse

Price/ Probability of

ROE

book valuation
High Low  Undervalued
High  High  Fairly valued
Low High  Overvalued
Low Low  Fairly valued

So what is the other end of the
rope to check when it comes to
ROE? It’s the price/book multiple.
ROE reflects the efficiency with
which the book value is utilised.
The price/book multiple indicates
how well or by how much this effi-
ciency is factored by the markets.
So if you want to buy high ROE
companies, before finalising your
decision, you must also check
their price/book.

As Warren Buffett says, ‘Price s
what you pay, and value is what
you get’. Prices of stocks change
every day, but the fundamental
value changes only according to
change in earnings or change in
earnings prospects for acompany.
In the long run, you make wealth
when you buy at a price below fair
value of the business, and will lose
money when you buy at a price
above fair value.

Thus if you buy a high ROE
company at a high price/book
multiple, you may be buying a
company that is already priced by
the markets for its efficiency, and
thus may not derive much value.

However, it needs to be noted
that the above table only repres-
ents a starting point. Other
factors too need to be considered.
For example,a company may be in

During my Everest Base
Camp trek last year, I
learnt that when the
journey is long, we
should keep focussing
on the next step

AMISHA VORA
Chairperson & MD, PL Group

© PROFILE

Amisha has been
associated with the PL
Group since 2000. In her
20+ years of association,
she has played a key role
in diversifying and
strengthening the group.
A chartered accountant by
qualification, she has an
overall work experience
spanning 35+ years.

togrowit 10xin 10 years.

Today, PL is a full-stack finan-
cial services organisation. With
the acquisition of 96 per cent
ownership of the PL Group, I be-
come responsible to my 600+
team members and their famil-
ies, 2,000+ franchisee partners
and my 1.5 lakh+ clients.

What is your career and life
plan, going forward?
During my Everest Base Camp
trek last year, I learnt that when
the journey is long, we should
keep focusing on the next step
and eventually we reach where
we need to be. Precisely what I
have been doing.

I see a long journey for PL,
with huge growth potential. I be-

Your Money - bl -3

investment phase and ROE may
be low, with prospects for better
earnings in coming years. In such
case, if its price/book is low and it
appears fairly valued, there may
be a good opportunity in wealth
creation. Further price/book mul-
tiple needs to be assessed based
on company’s historical average,
as well as relative to peers in the
industry.

WHAT IS YOURROE?

The ROE of a company measured
against its price/book represents
your ROE. Net profit/book value
divided by price/book, which
equals net profit/price. This is
nothing but the earnings yield of
the stock or the inverse of PE (PE
= price/net profit). Thus a com-
pany may have a very high ROE,
what is relevant to you is your
ROE or earningsyield.

For example, amongst Nifty 50
companies, Nestle India has the
highest ROE at 105 per cent. At
the same time it also trading at an
extremely high P/B or 88 times. If
you buy the stock today, your ROE
(earnings yield) is a miniscule 1.2
per cent. You need to compare
this ‘your ROE’ against returns
you can get from other invest-
ments before taking a decision on
high ROE stocks.

The company ROE indicates ef-
ficiency, but beyond that the num-
ber is more relevant to original in-
vestors who may have bought into
the company at face value or
closer to book value levels. Your
ROE depends on the level at
which you enter. So, next time,
don’t just decide based on com-
pany ROE, make sure to also as-
sessitagainstyour ROE.

lieve that this decade belongs to
India, as we are set to become the
third largest economy by 2027.

PL is well-equipped to capture
this growth. Our Board has been
expanded with the addition of
highly qualified professionals
like Rajeev Dalal, Vimal Jain, and
Punita Kumar Sinha. I am target-
ing 5x growth in five years for the
PL Group.

Personally, I am spiritually in-
clined and this will continue to
be an integral part of my life. I
also support organisations that
provide education and food to
underprivileged children, and I
wish to do lot more.

Has the participation of
women as equity investors
really improved?

As women’s participation in the
workforce improves, we are see-
ing a rise in women investors.
Awareness about portfolio diver-
sification is also improving.

At PL, we walk the talk on
gender parity with women in
leadership positions — Shilpa
Rout (Lead - Derivatives Ana-
lyst), Vaishali Parekh (VP - Tech-
nical Research), and Shailee
Parekh (VP- Institutional Sales).

What lessons did you learn
from your best and worst
investing experiences?

I have learnt that in markets, it is
neither right information nor ac-
curate analysis that alone mat-
ters. The size of the bet and the
conviction with which you take it
makes a huge difference.

Also, creating wealth is a
mindset game, so it’s important
to win over your own emotions.
And that is why we are now laying
the foundation of our quant-
based wealth management.
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TAX QUERY

I am an NRI of Indian
origin, living in the US for
the past 15 years. I work
as an engineer. I am 50. I
bought land in India from
an Indian Resident. The
sale consideration is
more than 350 lakh. Can I
avoid the TDS
implications in any way
other than 54EC bonds?
Anushka

We understand the
individual (buyer) lives
overseas and we assume she
would qualifyasa
non-resident for tax
purposes under the
Income-taxAct, 1961 (“the
Act”). The buyer purchased
land from an individual
(seller) who qualifiesasa
taxresident under the Act.
We understand that the
sales consideration exceeds
¥501akh. We assume that
the seller has not availed
any lower deduction/nil
deduction certificate under
section 197 of the Act from
the Indian tax authorities.
We assume that the land
purchased by the buyer is
notagricultural land.

Since the consideration
exceeds ¥50 lakh, as per
section 194IA, any person
includinga non-resident,
being a transferee, paying a
resident transferor any sum
byway of consideration for
transfer of anyimmovable
property (other than
agricultural land), shall, at
the time of credit of such
sum to the transferor or at
the time of payment of such
sumin cash or byissue ofa

SANJIV CHAUDHARY

cheque/draft/ by any other
mode, deduct taxat 1 per
cent of the total sale
consideration (assuming
the seller provides relevant
India tax ID and other
details). Taxes deducted
should be paid to the
Indian tax authorities
online through the
prescribed challan cum
statement in Form 26QB
viaany of the authorised
bank branches using the
e-Tax payment option
available on government
web portal within 30 days
from the end of the month
inwhich tax was deducted.
Assuming the seller has

return, assuming he meets
the prescribed conditions
and thresholds. Further. the
seller maybe able to claima
tax refund in his tax return in
case the taxes withheld and
paid by him exceed the final
tax liability. However, the
seller’s ultimate tax position
with respect to the sale of
land is delinked from the
buyer’s withholding tax
obligations.

Hence the buyer may not
be able to avoid undertaking
any tax withholding
stipulations under section
1941A since those are
independent and separate
from the seller’s ability to
avail a deduction under
section S4EC of the Act.

The writer is a Partner with BDO India LLP
® Sendyour queries to
taxtalk@thehindu.co.in

not shared any lower
deduction/nil deduction
certificate under section
197 of the Act, the buyer
may not be absolved from
any tax withholding and
payment obligations.

The seller mayavaila
benefitunder section
54EC of the Act wherea
portion of the amount
taxable under capital gains
isnot chargeable to taxi.e.
income from capital gains
inlieu of the sale of the
land, in his personal tax
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Innovative & Passionate Builder/ Con-
struction Gompany with focus on Sus-
tainability is looking for Investors for
projects. Phone: 8885688856.

To advertise visit
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Toll Free: 1800 307 00404

MANAPPURAM
FINANCE LIMITED

Maks Lic Easy
Regd. Offce: IVI4T0A (Old) WIB38A (New),
Manappuram House, Valapad Thrissur,

Kerala - 680 567, Tel: 0487-3050417, Fax: 0487 - 2399298,
CIN No: LE5910KL1982PLC00B623

CORRIGENDUM
NOTICE

This corrigendum is being issued in
connection with the advertisement
published in newspaper namely
Businessline - All India Edition on
04th February 2023 regarding the
statement of unaudited consolidated
financial results of Manappuram
Finance Limited for the quarter and
nine months ended on 31st
December 2022. Subsequent to the
publishment a typological error has
been noted in the advertisement.
With this Corrigendum Notice, all
stakeholders are informed that the
word ‘Half Year Ended’ should be
read as ‘Nine Months Ended’. All
other contents of the advertisement
shall remain unchanged.

By order of the Board of Directors
For Manappuram Finance Limited

Sd-

}I'[ﬁ‘riaspsﬁ, V P Nandakumar
Managing Director & CEQ

04.02.2023 DIN:00044512
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V-N[.J|THE ANDHRA PETROCHEMICALS LIMITED

Regd. Office: Venkatarayapuram, TANUKU - 534 215

LK)

Statement of Unaudited Financial Results for the Quarter and Nine Months ended 31.12.2022

CIN:L23209AP1984PLC004635 : Website:www.theandhrapetrochemicals.com
Tel: 08819-224075,224755 Fax: 08819-224168 E-mail: info.tn

itheandhrapetrochemicals.com

(Rs. in lakhs)
sl Quarter Nine Months Quarter
Nc; Particulars ended ended ended

1 31.12.2022 | 31.12.2022 | 31.12.2021
Unaudited | Unaudited Unaudited
1 |Total income from operations 18244.13 52054.52 24096.18
2 |Net profit/(Loss) for the period (before Tax, Exceptional and/or
Extraordinary items) 183.82 2087.68 7486.66
3 |Net Profit/(Loss) for the period before tax (after Exceptional
and/or Extraordinary items) 183.82 2087.68 7486.66
4 |Net Profit/(Loss) for the period after tax (after Exceptional
and/or Extraordinary items) 95,98 1438.33 5529.76
5 |Total Comprehensive Income for the period [Comprising Profit /
(Loss) for the period (after tax) and Other Comprehensive
Income(after tax)] 95.98 1438.33 5529.76
6 |Equity Share Capital 8497.16 8497.16 8497.16
7 |Reserves (excluding Revaluation Reserves as shown in the
Balance Sheet of previous year) - -
8 |Earnings Per Share (Face value of Rs.10/- each) (for continuing
and discontinued operations)
(i) Basic 0.11 1.69 6.51
(ii) Diluted 0.1 1.69 6.51

Notes:

1 The above results, reviewed by the Audit Committee, were approved by the Board of Directors at its Meeting held on 4th
February, 2023. The statutory auditors have carried out a "Limited Review" of financial results for the period ended 31st

December, 2022,

2 The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchange under Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of the Quarterly
Financial Results are available on the Bombay Stock Exchange website www.bseindia.com and on the Company's website
www.theandhrapetrochemicals.com.

3 During the Financial Year 2019-20, the Company (APL) has initiated the process of renewal of the Land Lease on which the
plant is located with Visakhapatnam Port Trust (VPT) for a further period of 30 years with effect from 27.06.2019. APL has
submitted its Technical & Financial Bid against the tender floated by VPT. As APL was the sole bidder for the Tender, VPT
accepted both Technical Bid & Financial Bid. Later -on, VPT has cancelled the tender and issued re-tender. Aggrieved by
the action of VPT, APL has filed a writ petition under Article 226 before the Hon'ble High Court of Andhra Pradesh.

The Hon'ble High Court of Andhra Pradesh has allowed the writ Petition filed by the APL seeking the cancellation of the
order dated 18.08.2020, cancelling the tender notification dated 07.08.2019 and fresh tender notification dated 24.08.2020
issued by VPT towards the lease of the land and directed VPT to execute the lease deed, vide its order dated 25th February
2022, Further, on 19th March 2022, APL has written a letter to the Chief Engineer, VPT requesting him to kindly finalise the
land lease deed and fix-up the date for execution of the said lease deed. VPT has preferred an appeal against the Hon'ble
High Court of Andhra Pradesh order dated 25.02.2022 before division bench of Hon’ble High Court of Andhra Pradesh and

the same is pending.

Pending execution of the lease deed, APL has considered provisionally its bid amount for accounting of “Leases” in

accordance with Ind AS 116, till the lease deed is executed.

Place: Tanuku
Date: 4th February, 2023

P. NARENDRANATH CHOWDARY
Managing Director
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