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HSAS 18001 : 2007
Corporate Identmcahon No.(CIN): REGD. OFFICE -NARI HOAD, BHAVNAGAR o :
L27r1poo(;.1197'5p|_c002592 & WORKS GUJARAT, INDIA 364 006 Certified Company
TELEPHONE  (91) (278) 252 3300 to 04
FAX . (a1} (278) 252 3500 to 02
E-MAIL direct1@ipclin
WEBSITE www.ipclLin
AC\2914\IX e - * April 2, 2019
The GENERAL MANAGER
DEPARTMENT OF CORPORATE SERVICES
The Bombay Stock Exchange Limited - -

1st Floor, New Trading Ring, Rotunda Building
P. J. Tower, Dalal Street, Fort Mumbai 400 001.

Dear Sir,
Sub: Credit rating of Company’s bank facilities by GARE RATINGS.
Ref: Scrip Code No. 504786.

With reference to the above, we wish to inform you that CARE Ratmgs has reaffirmed the'
ratings 3351gned to the company’s bank facilities as follows

Ratings: ' ) .
| Facilities . New Rating Last Rating -
Long-TermBank Facilities CARE BBB; STABLE CARE BBB; STABLE
: [Triple B; Outlook: Stable] [Triple B; Outlook:
‘ : Stable]
Short Terrn Facilities CARE A3+ CARE A3+
[A Three Plus] [A Three Plus].

The Details ‘of the above ratings has been displayed by CARE ratings on it Websne
www.careratings.com on April 1, 2019

We enclose herewith copy of the Press Release published by‘ CARE Ratings on its Website.
Please take the above information on record.

Thanking you,
Yours faithfully,
For INVESTMENT & PRECISION CASTINGS LTD

(Girish Shah)
CHIEF FINANCIAL OFFICER

Encl; As above.
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CAS3E Ratings

Investment & Precision Castings Limited
April 01, 2019

Ratings
Facilitias Amaunt Rating’ Rating Action
(Rs. crora) E E
6323 CARE BBB; 5tahl
Long-term Bank Facilities ; ! = Reaffirmed
{reduced from Rs. 6% 87 crare) [Tripla B; Outloak: Stahla]
CARE AZ+
Short-term Bank Facilities 4.00 [AThree Plus] Reaffirmad
BF.23
Total Facilitias (Rupaas Sixty Savan crora and
Twanty Thraa lakh only)

Ceteils of instruments/focilities in Annexure-1

Catailad Rationala & Kay Rating Drivars

The ratings assigned to the bank facilities Inve stment & Precision Castings Ltd. {IPCL) continue to derive strength from the
vast axperience of IPCL's promoters in the inve stment castings business, its established manufacuring facilitie s and long-
standing relationship with key customers. The ratings also positively factor in the volume driven growth in IPCL's total
operating income {TOl) during FYLE as well as IMFYL9 with buoyanoy in demand witnessed from its key end-user
segmeant i.e. automohile industry, new customer addition during the period, substantial improvement in operating profit
margin during FY18 on the back of higher capacity utilization resulting in hetter absarption of fixed costs and lower raw
material cost incurred during the period albeit modarztion in the same during IMFY 19 along with its comfartahkle capital
structure and debt covarage indicatars.

The ratings, howewer, continue to remain constrained on account of IPCL s concentrated rewvenues profile in terms of its
customer base aswell as end- user industry, susceptihility of its profitability to volatile raw material prices, working capital
intensive nature of its operations and cose linkage s with the oycical automohile industry.

Ahility of IPCL to increase its scale of operations with greater customer and end-user industry diversification while
maintaining relation with its key customears, scaling up of vacuum casting busine ss as envisaged, sustenance of its healthy
operating profitability and comfortable capital structure along with effective management of its working capital
reguire ments would be the key rating sensitivitie s.

Datailad dascription of tha kay rating drivers

Kay Rating Strangths

Experieneed pramakers with larg frack recard of aperafions and estabifshed manufacuring sefup: |IPCL hasa long track
recaord of mare than four decades in manufacturing of investment castings. Mr. Piyush Tambali, Chairman & Managing
Director, has more than two decades of experience in the castings and auto component industry. IPCL use s advanced and
automated eguipment with high degree of precision to manufacture variety of products for automohiles, pumps,
electrical & instrumentation and other engineering industries which has resulted in repeat orders from its existing
customers.

Eskahfished clfentele with addifon of rnew producks & customers: IPCL has long standing business relations with
astablished players in the domestic automaohile industry including Maruti Suzuki findia) Ltd., Mahindra & Mahindra Ltd.,
Tata Motors Ltd., Royal Enfield Motors and Bharat Heawy Electricals Ltd. Further, on account of development of new
products and technology up gradation, IPCL has been able to add new customers over the last few years.

Heafthy grawth in TOI during FY18 as well as SA4FY18 along with improvement rn aperaking prafit margin during FY18;:
IPCL witnessed a healthy volume backed growth in its TQI during FYLE as well as SMFY19 with pick-up in demand from
the automobile industry, which is the key end-user industry for IPCL's products, on the back of buoyancy witnessed in
automohile sales, Furthermore, IPCL's PBILDT margin expanded by 334 bpsy-o-y to 19.70% in FY1E onthe back of lower
rawr material cost incurred during the year resulting in improvement in gross margin as well as enhanced operational
afficie oy with increase in capacity utilization. During 90 FL19, though its PBEILDT margin moderated by 315 bps y-o-y to
17.72% on account of higher power & fuel cost asweall as external procassing cost incurred during the period, it continued
to remain healthy.

Camfartahie leverage and debf caverage mdicatars: IPCL had 2 comfortable overall gearing at 0.60x (P.Y.: 0.56%) a5 an
March 31, 2018, Marginal deterioration in its overall gearing was on account of term loan availed during the year for
capex as well a5 increase in outstanding amount of working capital bank borrowings with growth inscale of operations.

ICDmprfE definition of the retings ossigned ore oveiiohle of www, corerstings, com ond other CARE pubficotions
- e r.':- = = i S e
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Debt coverage indicators (PBILDT intere st coverage, total debt/PBILDT and total debt/G CAY improved and continued to he
camfortahble during FY12 with improvement in operating profitakility translating into healthy cash accruals. Marginal
maderation in the same in IMFY 19 was on account of higher ofs total debt with term loan availed for capex as well as
higher autstanding warking capital bank borrowings.

Kay Rating Waaknaszas

High customer and end-user rnduskry concentration: IPCL supplies majority of its castings to the automobile industry
faround 82% of total sales during FY1E) which leads to end-user industry concentration, Also, IPCL predominanthy
operates in the domestic market with around 98% of its total sales in FY18 heing contributed by domestic sales which
makes it vulnerable to slowdown in the domestic automohile industry. Also, top five customers of IPCL constituted
around 70% of its net sales during FYLE exhibiting customer concentration risk.

Expasure ta raw material price valafiffy: The prices of major raw materials {iron scrap, steel scrap and ferro alloys) of
IPCL have exhibited valatility owver the past couple of years, which make s its profitahility susce ptible to fluctuation in raw
material prices. Howewver, IPCL has established sourcing arrangement with local suppliers and due to its long standing
husiness relations with its key customers:the change inthe raw material prices is largely passed on albeit with some time
lag.

Warking capftal REensive nakure af aperafans: IFCL pays its suppliers for its key raw materials {like steel and ferro
alloys) within a period of one month whereas due to higher bargaining power of IPCL's larger customers, average cradit
period giventoits customers istwo to three months. This, along with sizeable inventory reguirements results in working
capital intensive nature of operations. IPCL continued to hawve an elongated operating opcle of 101 days during FY¥LE.

Liguid ity: IPCL had moderate liguidity with average utilization of fund-based working capital limit at around 8%% for the
trailing 12 months ended Fehruary 2019 This provides buffer to a certain extent for any kind of exigencies. Also,
scheduled repayments over the nest 3 years are in the range of Rs.2.80-3.00 crore which are expected to he met
comfortably from envisaged cash accruals.

Analytical approach: Standalone

Applicahla Critaria

Critaria on assigning Outlook to Credit Ratings

CARE's Policy on Default Recognition
Critaria for Short Tarm Instruments

Rating Meathodolo gy - Manufacturing Co mpanias
Financial ratios - Mon- Financial Sactor

Ahouttha Company

Established in April 1975, IPCL is primarily engaged in the husiness of manufacturing investment castings. IPCL's castings
are predominantly used in the automohile industry and it is an ariginal eguipment manufacurer (QEM) for some of the
leading domestic autam obile manufacturers. During FY 18, IPCL commenced manufacturing of vacuum castings which find
application across industries like aerospace, defence and medical implants, IPCL had an installed capacity of 1,700 metric
tonne per annum (MTPA} for manufacturing of castings {including 30 MTPA for vacuum castings) as on December 31,
2018 at its plant located in Bhavnagar {Gujarat).

Briaf Financialzs (Rs.crora) FY17 (&) FY18 (A )
Total operating income 9220 107.97
PBILDT 1521 21.27
PAT 4.24 798
Gverall gearing {time s 056 0.60
Interest coverage ftimes) 389 5.08

A Avdited

Furthermore, as per 9MFY19 provisional results, IFCL reported & TOl of R5.93.92 crore with 3 PAT of R 8. 83 crore as
against aTOl of Rs 80,10 crore and PAT of Rs.6.55 crare in SMFYLE.

Status of non-cooparation with pravious CRA: CRISIL has suspended its ratings vide press release dated September 18,
2014 on account of non-cooperation by IPCLwith CRISIL's efforts to undertake areview of the outstanding ratings

Any othar information: Mot Applicable

2 CARE Ratings Limited
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Rating History for |ast threa yaars: Please refer Annesure-2

Nake an complexify levels of Ehe rofed RsfrumeRE: CARE hos classiffed fnstruments rated by it on the basis of complestty.
This ofassificotion fs ovaifohle ot www coreratings com. investors/morket fntermedioriesfegulators or others ore welcome
townite to core@corerctings com for any clorifications,

Analyst Contact:
Mame: Harshwaer Trivedi

Tel: 079-4025 5610
Maohile: 85111 90020
Email: harshveer trive di@careratings.com

**ror datailad Rationale Raport and subseription information, pleasa contact us at www cararatings com

Ahout CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has estahlished itself as one of the leading
credit rating agencies in India. CARE is registered with the Securities and Exchange Board of India {SEBI} and also
recoghized as an External Credit Assessment Institution (ECAIY by the Reserve Bank of Indiza {RBI). CARE Ratings is proud of
its rightful place in the Indian capital market huilt around inve stor confidence. CARE Ratings providesthe entire spectrum
of credit rating that helps the corporatesto raise capital for their various requirements and assists the investors to form
an informed inve stment decision based on the eredit risk and their own risk-return expectations. Our rating and grading
sarvice offerings leverage our domain and analytical expertise hacked by the methodologies congruent with the
international best pracices.

Disclaimear

CARE's ratings are opinions on credit guality and are not recommendations to sanction, renew, dishurse or recall the
concerned bank facilities or to buy, sell ar hold any security. CARE has hased its ratingsfoutlooks on information obtained
from sources believed by it to be accurate and reliable. CARE does not, howewver, guarantee the accuracy, adeguacy or
completene ss of any Information and 15 not responsible for any errors ar omisslaons ar for the results obtalned from the
use of such information. Most entities whose bank facilities/finstruments are rated by CARE have paid a credit rating fee,
hased on the amount and type of bank facilitiesfinstruments.

In case of partnershipfproprietary concerns, the rating foutlook assigned by CARE is hased onthe capital deployed by the
partnersfproprietar and the financial strength of the firm at present. The ratingfoutlook may undergo change in case of
wiithdrawal of capital or the unsecured loans brought in by the partnersfproprietor in addition to the financial
perfarmance and other relevant factars

Annaxura-1: Details of InstrumantsfFacilitias

Mamea of tha Data of lssuance Coupon Maturity Siza of tha sua Rating assignad
Instrumant Rata Data (Rs. crora) along with Rating
Outlaak
Fund-hased - LT- - - 2026 23.63 CARE BREB; Stahle
Term Loan
Fund-hased - LT- - - - 39.860 CARE BB B; Stahle
Cash Credit
Mon-fund-hased - - - - 4.00 CARE A3+
ST-BG/LC
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Annaxura-2: Rating History of last thraa yaars
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Currant Ratings

Rating history

- Mama of tha — Datais) & Datais) & Datals) & Datais) &
Instrumant MBank , , Rating{s) Rating(s) Rating(s) Ratingis)
M. S Typa | Outstanding Rating i : 5 : \ . . ;
Facilitias {Rs.crore) assignad in | assignad in | assignad in | assignad in
2018-2019 2017-2018 2016-2017 20152016
1. Fund-based - LT-Term LT 2363 CARE BBB; | L)JCAREBBE; | 1JCAREBEBB-;| 1)CARE BEB-
Loan Stahle Stahle Positive (1% lan-16)
(03-Apr-18) [14-nar-17)
2)CARE BBB-
f17-Oct-16)
2. Fund-based - LT-Cash LT 3960 CARE BBB; | 1)CAREBBE; | 1)CAREBBB-;| 1)CARE BEB-
Credit Stahle Stahle Positiva (1% lan-16)
(03-Apr-18) f14-Mar-17)
2ICAREBBB-
[17-Oct-16)
Maon-fund-hased - 5T- £T 4.00 CARE A3+ | 1JCAREA3+ | LICARE A3 LICAREAZ
B&/LE f03-Apr-18} F14-Mar-17) | {13 lan-16)
NCARE A3
[17-Oct-16)
Maon-fund-hased - LT- - - - 1ywithdrawn| 1)CARE BEB-
Deferred Payment (17-Oct-1a) (1% lan-16)
Guarantees

CARE Ratings Limited
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