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KATARE SPINNING MILLS LIMITED

.‘Ur' REG. OFF.- "KAMALA'1leLOOR,259 SAKHAR PETH,

To

Department of Corporate Services,
Bombay Stock Exchange Ltd,
Floor No. 25 Phironeejeebhay Towers,
Dalal Street,

.

Mumbai- 400 001

BSE Scrip Code: 502933

Sub: Outcome of Board Meeting
Ref: Regulation 33(3) of the SEBI(LODR) Regulations, 2015

Dear Sir/Madam,

The Board Meeting of the Company was held on 29mMay, 2019 at 02.00
pm. The Board of Directors at their Board Meeting have approved and taken
on record the Audited Financial Results for the quarter and Year ended
SIStMarch, 2019 as recommended by Audit Committee. Meeting concluded
0113.50 p.m.

Please find enclosed herewith the following;
1. Audited Financial Results for the quarter and year ended BIS‘March,
2019.

2. Statement of Assets and liability and Segment report for the quarter and
year ended 31St March, 2019.

3. Independent Auditors report With anncxure of unmodified opinion for the
quarter and year ended 31St March, 2019.

The information and papers are being filed pursuant to Regulation 33(3) of
the SEBI (LODR) Regulations, 2015.

Please take the aforesaid on your records and acknowledge the receipt.

Thanking you,

Yours faithfully,

o KAT E SPINNING MILLS LIMITED

KISHORE KATARE

Managing Director
(DIN: 00645013)



KATARE SPINNING MILLS LTD

sauce Sheet as ut 31st Marsh, 2019 ,

t

A: at AS I} AS on“mud”;
‘

“w"
31 03 2019 31/03/2018 01/04/2017I ASSETS

Non—current 3555‘s
'

’

Pruperly, plant and equipment .1 1731211374 15,61,74,935 115355334
Capital wurkrmrprogress 2 81,43,555 7535555 75.43555,

Investment property
0 o

Goodwill
o o o

Intangible assets under development 0 o u
Eiologteel assets other than bearer phsnts o o u
Fmanmal assets 3 O 0 O
, Non-current investments

4 11.200 11,200 I 1,200
-

long-term loans and advances 5 27,55,950 32,10,177 31,56,053
— Trade Recetvsbles

6 1,08,20,294 1,16‘27‘066 manna
- others

7 23,83,395 5,88,41‘897 3,71,25,277
Deferred tax assets (Net) a 3,77,27,01») 3‘77, moo momma
outer non-current assets

0 0 o
Tot-l "on Current, Ass-t : A

29,14,aa,4st 33,52,40,331 33,37,39.14D
Current assets

Inventories
9 287791285 2,47,31,376 2,35,57,750

financial assets

, current investments
0 u 0

, Trade and other receivables m 2,01,47‘424 2,02%;51 71,88,507
rCash and cash equivalents 11 7.5059350 2,38,08,769 2,41,62,930
Shun term [Dans and advances 12 o o a

Assets for current tax met)
Other currEnE assets 13 35,03,965 2140,1163 trooro7t257

Nun-current nut: classified as held for uk

Other Nm1»Cunen( Assets
0 o 0

Total Current Assets 3
12,84,ox,ozs 7,15,67,359 6,49,16,444

Total Assets
41,95,76,506 40,68,08,190 43,37,055“



KATARE SPINNING MEL: LTD

Ellance sheet as at slst Match, 2019

‘

As at As it As on

P”“°"“"‘ "“‘s
31/03/2019 31 03/2013 01/04/2017

min-n AND LIABILITIES ,.

Equity 1

Equity snare capital i4 2,135,011,000 2.ss.oo,oco 235,011,000

ether Equity 15 107,118,253 13722355 4,33,53,501

, Equity component of other financial lnerument

- Retained earnings @
- Resmm ‘

, Reserves representing nnrealieed gains] lasses

, OLI-ler reserves

Money received against share warrants

Others

shim application money pending allotment

roe-1 Equity 4,92,03,253 4,32,22,355 7,73,38,50!

iion-cnrrent liabiliriea

Financial habillues

- Long term borrowings 16 2,231,913,139 7,53,32,329 5,42,71,793

- Other financial liabilities (Ind: Payable] 17 n o 0

Long term provlsim'ls o o o

Deferred m linhihtraa (Net) 0 u o

Other non-current Habiliues 15 67,42,236 51 .53.406 25,90,690

Total Nun Current Linbillriea 3,49,40,375 3,05,15,735 3,65,52,433

Currant lianiliries

Financinl liabilities

- Shanterrn borrowings 19 303491254 23,93.19,128 2043,9596:

- Trade and outer payables 2a 2.5 1 {14,133 3,19,09,375 2.7896648

, Other {manual liabilities in u 0

Other current habihties 21 57,34,460 53,06,2b3 71,25,557

Short-term provisions (IT Provision) «12.031 35,333 35,333

Liabilities {or current tax {net}

Total Current Liabilities 33,57,27,s7s 27,80,7D,100 23,94,54,soo

Liabilities aeroeiareo with grouple) of aslgti helrl for diapeanl

Tornl Equity and Liabilities 41,93,76506 40,6s,os.lgo 40,37,05,584

The accompanying notes an an integral part

oi Lhe financral statements

As per our audit even date

N. 12. WAGHCHAWARE at ASSOCIATES For and on hennli uf Borarl

Chartered Accou re xarare Spining Mtlls Ltd

, WA, 9V5

erlranth R w hchaware "\J

Proprietor l\’ 1: Kalare s 1- mare

1cm Membership No :048890 Managing Dirertor Director

Solanur. 27=h May 2019 DIN 00645013 nm oosxsoss



KATARE SPINNING MILLS LIMITED

Reg. om.- 259, sunni- Path, 501:qu 413005‘

cm. 117119Pu1980m022962

STANDAWNE AUDI'I'ED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 3151‘ MARCH, 2019

Rs. 1n Lac:

Particulars
Three Months ended

31/03/2019 31/12/2018 31/03/2018 31/03/2019 31/03/2018
Current year Cumm year Previous year Previous ya: Previous year

[Audited] (Unaudlted) [Audited] (Audited) (Audited)

Revenue from Opeiafions 555.04 857.23 950.74 3196.13 3237.69
2 Cum- Incnme 412.00 19.88 -35.31 457.81 54.69
3 Tot-1 Revenue 1277.04 907.11 265.43 3653.94 3292.38

4 Expenies:
a. Cost 01' Materials Consumed 81 37 73.16 125.53 469.53 587.29
b. Purchasc of Stock»' vuade 792.96 736.32 556.4 2529.92 2157.37
c. Chm-1395111 invmlries uffinished 749.10 25.44 64.8 ~80.87 14.84

goods, work-in-pmgress and stockrinr

trade

:1. Emplyee benefits expenses 20.52 18.85 32.72 95.57 176.00
Finance Cost 144.02 21.56 83.68 323.83 319.06
Depreciau'on and amonisauon

, menses 21.57 21.72 2886 86.59 105.10
. Other Exvenses 59.05 43.9 59.81 215.75 308.61

Total Expense! 1070.59 940.96 966.8 3540.32 3671.27

Profit/(Loss) (before 6700511601131 and 206.35 (13.35 - 101.37 13.62 7378.89
exuanrdiuary items and tax) 13-4]

Expefional Items 0 0 0 0 0

Profit/[Loss] below mnfinary 206.35 733.85 —101.37 13.62 (175.59
items and tax (5+-5)

Exon‘linary Items 0 0 0 0 0

Profit floss) b21012 tax [7+—8] 206.35 (33.85 401.37 13.62 4378.89

Tax Expenses:
Current 3.76

3.75
Defiered

87.23 $7.23
Total Tax Expenses Credit 0 0 87.23 0 $7.23
Nat Prom/(Lou) fox the puma (9+.
10) 202.59 43.35 44.14 9.85 .291.“

Other Compxensivc Income (including
sham in associates Esjuint venluxes]

) Amount oritem that will not be 0 0 0 a
reclassified to Profit & Loss

Income Tax [511!ng to items that van 0 O D 0not be reclassified to Profit & Lass

) Amount oriiem mat win be 0 o o 0
rsclassified to Profit 85 Loss

1ncomc Tax :21an to imns that win 0 o o ube reclassified to Profit 8; Loss

Tom Compnnsiv- Income for the
.

period (11-12) 202.59 (53.85 44.14 9.86 491.66

Paidrup equity Sham Capital
L

235 285 235.00



15 Reserve accluding Revaluation 0 0 O 0
Reserves as per balance Sheet of A

previous munfing ear

16 Earning Per Sham (Basic 5!. Diluted] 0.71 42.12 0.00 0.03 4.02
(For discontinued & Continued

operations)
Not-I:

1 The ahcve result were reviewed by the Audit Commitme and appmved by the Board or Directors at its

meeting held on 29th May, 2019. The Statuary Auditors or the Company have canducted a limited
Review of the financial results for the quarter ended 31st March, 2019.

2 The Company has adapted lndlan Accounting Smndards (1nd AS] from lst April, 2017. Acmdingly, these
financial results have been prepared in accoldance with the rcecgniticn and measurement principles laid
down in the lndian Accaunting Standards [Ind A5) 34 interim Financial Reporting prescrlhed under
Secticn 133 of Lhe Companies Act, 2013 read with the relevant rules issued there under and other
accounting principles generally accepted in India.

3 The Company operates in multiple business segmem, Le. Cotton yarn manulantunng, hate] Service, Salar
pcwer generation.

4 The figures for the pmvinus periad have been regreuped/rearranged whem’vcl' eansidcred necessary.

gluon-rue \ap
ell mum

M 110.4889!)



Format
for

Reporting
of
Segment
wise
Revenue,

Annexure
IV

ended
results

Results
and
Capital
Employed
along
with
the

quarterly/year

Particulars

3

months
ended

In

the

current year [31/03/2019)

Corresponding
3

months
ended

in

the

previous year (31/03/2018)

Year
to

date

figures
for

current
period

ended (31/03/2019)

Year
to

date

figures
for
the

previous
year

ended (81/03/2018)

(Audited)

(Audite
d)

(Audited)

(Audite
d)

1.

Segment
Revenue

(net
sale/
income
from
each

segment
should
be

disclosed

under
this
head)

(b)

Segment
—

hotel
Service

(0)

Segment
—

Solar
Power

generation (d)

Segment...
(6)

Unallocated
Total Less:

Inter
Segment
Revenue

(a)'Segxnent
—

Cotton
yarn

mfg.

833.79 000.00 03
1.25

930 000.00 020

3086.25 0000.00 0109.88

2914 0198 0125

Net
sales/
Income
From

Operations

865.04

950

3196.13

3237

2.

Segment
Results
(Profit)(+)/

Loss(-)
before
tax
and
interest

from
Each
segment)#

(a)

Segment
-

Cotton
yarn

mfg.

325.27

-031



(b)

Segment
—

hotel
Service

(0)

Segment
-—

Solar
Power

generation (d)

Segment...
(e)

Unallocated

004.90 016.44

-010. 028

0023.86 0050.04

0002 0108

Total

346.61

-13

333.69

-0060

Less:
i)

InterestM
ii)

Other
Un-allocable

Expenditure
net
off

(iii)

Un-allocable
income

Total
Profit
Before
Tax

144.01 202.59

88 -101

323.82 9.86

0319 —0379

3.

Capital
Employed

(Segment
assets

—

Segment

Liabilities) (a)

Segment
—

Cotton
yarn

mfg.

(13]

Segment
—

hotel
Service

(c)

Segment
—

Solar
Power

generation (d)

Segment...
(e)

Unallocated

203.02 -0.43 -57.07

200 379 -097

0392.15 0099.93 —0194.24

0200 0379 -0097

Total

145.52

482

297.84

0482

o

The
Company
operates
in

multiple
business

segment,
i.e.

Cotton
yarn

manufacturing,
hotel
Service,

Solar
power

generation.



N. R. Waghchaure 8r. Associates
Chartered Accountants

16-22, Royal Plaza, Behind Bhagwat Petrol Pump, Mura‘rji Peth, Solapur~413 001.

Ph:— 021772625054, 2623170 Cell: 9423590501 Email: foanrw1970@gmail.com

INDEPENDENT AUDITOR’S REPORT

To,

The Members of Katare Spinning Mills Limited

Report on the Standalone Financial Statements

1 have audited the accompanying standalone financial statements of Katare Spinning
Mills Limited (“the Company“), which comprise the Balance Sheet as at 315‘March
2019, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and the statement of changes in equity for theyear then
ended,and a summary of the significant accounting policies and other explanatory
information.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of these
financial statements that give a true and fair view of the state of affairs (financial
position) Profit or Loss (financial performance including other comprehensive income)
cash flows and changes in the equity of the Company in accordance with the

accounting principles generally accepted in india including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; seiection and

application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation
of the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these standalone financial statements
based on my audit.

i have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules madethereunder.



l conducted my audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that l comply with ethical
requirements and plan and perform the audit to'obtain reasonable assurance about
whether these standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company‘spreparation of the financial statements that give a true and fair view in order to designaudit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company‘s Directors, as well as evaluatingthe overall presentation of the financial statements.

i believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my audit opinion on the standalone financial statements.

Basis for qualified Opinion

3. As stated in Note No. 07 to the accounts, the Company has included in other
non-current assets a sum of Rs. 428.00 lakh as deferred interest expenditure. in
the past the Company had availed a term loan lClCl Bank Ltd (which was under
OTS with them) which was subsequently assigned by lClCl to Kotak Mahindra
Bank Ltd. Consequent upon assignment The Kotak Mahindra Bank Ltd filed suit
against the Company in DRAT for recovery. The Company has settled the said
loan with Kotak Mahindra Bank Ltd for an agreed amount of Rs. 750 lakh of
which Rs. 325 lakh was deposited before DRAT and Rs. 425 lakhsare paid on or
before 31/05/2013. Accordingly no loan balanceis now outstanding.

b. The Company had a transferred balance in Capital Reserve of Rs. 150 lakh
when the loan was settled with ICICI Bank Ltd. The said balance is then
reversed from Capital Reserve and the balance Rs. 600 lakh represented the
amount of interest from the year 2002 to the date of settlement. The Companyhas deferred this interest amount of Rs. 600 lakh to be written off over a period of
7 years and have accordingly charged Rs. 172.00 lakh in the two years (2012-
2013 & 2013- 2014) but has not charged Rs.428.00 lakh to the statement of profit
and loss for the year under audit (Rs.N|L for the year under review and Rs.
428.00 lakh in the preceding year 2014-15. 2015-16, 2016-17 & 2017-18) and
balance Rs.(0) Nil should have been remained to be carried forward as deferred
revenue expenditure as on the date Balance Sheet.

0. Trade Receivables to the extent of Rs. 25.061akhs and other current
assets/advances of Rs. 147.42.lakhs aggregating to Rs. 172.48lakhs are bad for
which no provision is made in the accounts as referred to in Note No.5 and Note
No. 6 in the notes on accounts

d. Had the items reported in (b), and (oi-above been charged to the statement of
profit and loss, the profit for the year of Rs. 9.86 lakh would have been



decreased from Rs. 600.48lakh resulting into loss of Rs, 590.62 Lakh, To that
extent it has resulted into overstatement of year end net Current Assets and
Reserves and Surplus by Rs 590.621akh. -

'

e. No provision is made for payment for gratuity. on actuarial basis as on 31St March
2019 hence its impact on the net profit could not be ascertained as referred to
Note No. 27(b) in the notes on accounts.

Qualified Opinion

in my opinion and to the best of my information and according to the explanations given
to me, except for the effects of the matter described in the Basis for Qualified Opinion
Paragraph, the aforesaid standalone financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the

accounting principles generally accepted in india including Ind AS specified under
Section 133 of the Act of the state of affairs (financial position) of the Company as at
31$t March, 2019. and its Loss (financial performance including other comprehensive
income) its cash flows and the changes in equity for the year ended on that date.

Emphasis of the Matter

I draw attention to —

The cash credit and term loan availed by the company from Bank of India have become
Non-Performing Assets due to defaults in payments of Installments and interest thereon
and the loan accounts have been classified as Non-performing assets. Accordingly, the
lender bank has not charged interest on the loan account. However, company has
made provision in the books of accounts for unapplied interest on the reasonable
estimate based on the terms of loan.

The lenders, Bank of India, have taken possession of property of hotel division of the

company on 25/10/2017 under SARFESAI Act and from that date the hotel business of
the company is not operating. The company has referred the matter to Debt Recovery
Tribunal, Pune. The financials have been prepared on the assumption of going concern
as the management is of the opinion that the company will remain in business in the
foreseeable future. The Company has approached to the bank for one Time Settlement
of Loans which has been accepted in Principle by the bank and Company has
deposited 10% of the OTS amount.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order) issued by
the Central Government in terms of sub-section (11) of section 143 of the Act, I give
in “Annexure A" a statement on matters specified in paragraphs 3 and 4 of the said
order.

2. As required by Section 143 (3) ofthe Act-l report that:



(a) l have sought and obtained all the information and explanations which to thebest of my knowledge and belief were necessan/ for the purposes of my audit.

(b) in my opinion; proper books of account as required by law'ha've been kept bythe Company so far as it appears from my examination of those books;

(at The standalone financial statements dealt with by this report are in agreementwith the books of account;

(at) Except for the possible effects of the matter described in the basis for qualifiedopinion paragraph in my opinion on the standalone financial statements; these
statements comply with the Ind AS specified under Section 133 of the Act;

(e) On the basis of the written representations received from the directors and taken
on record by the Board of Directors; none of the directors is disqualified as onMarch 31; 2019 from being appointed as a director in terms of Section 164 (2) ofthe Act.

(f) With respect to the adequacy of the internal Financial controls over financial
reporting of the Company and the operative effectiveness of such controls; referto my separate report in "Annexure B“; and

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules; 2014; in
my opinion and to the best of my information and according to the explanationsgiven to me:

i. The Company has disclosed the impact of pending litigations on its
standalone Ind AS financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iiit There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company;

N. R. Waghchaure & Associates
Chartered Accountants;
FRN: 1149 W

Nilkanth . aghchaure
Proprietor
ICAI Membership No.2 048890

Solapur; 27‘“May; 2019



ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

The annexure referred to in the independent Auditors Report to the members of the
Company on the standalone financial statements for the year ended 315‘ March 2019, l
reportthat

(i)

(ii)

(iii)

(W)

(V)

(vi) 1 have broadly reviewed the cost records maintained by the Company

In respect of its fixed assets:

8)

b)

C)

The Company has maintained proper records showing full particulars,
including quantitative details and the situation of the fixed assets.

Fixed assets have been physically verified by the management during the year
in accordance with the phased programme of verification adopted by the

management which, in my opinion, provides for physical verification of all the
fixed assets at reasonable intervals. No material discrepancies were noticed
on such verification. In my opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and nature of its assets.

According to the information and explanation given to me and on the basis of
my examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company,

in respect of its inventory:

a)

b)

C)

The inventories of finished goods, semi«finished goods, stores, spare parts
and raw materials were physically verified at regular intervals by the
Management.

The procedures of physical verification of inventories followed by the

Management were reasonable and adequate in relation to the size of the

Company and the nature of its business.

The Company has maintained proper records of its inventories. According to
information and explanation given to me, the discrepancies noticed on

physical verification of stocks as compared to book records were not material
and have been properly dealt with in the books of account.

The Company has not granted any loans to companies. firms or other parties
covered in the Register maintained under Section 189 of the Companies Act, 2013
and therefore paragraph 3(iii) of the Order is not applicable,

in my opinion and according to information and explanations given to me the

Company has complied with the provisions of Section 185 and 186 of the Act, with
respect to loans and investments made.

The Company has not accepted any deposits from the public.

ursuant to
J2.\W


