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May 23, 2024

To

The Department of Corporate Services
BSE Limited

1* Floor, P Towers,

Dalal Street

Mumbai-40000 1

Dear SirMadam,

Sab: Outcome of the [* meeting of the Board of Directors for the FY 2024-25 held on 237
May 2024

Ref: Scrip 11): S-B: Serip Code: S07970

As glready intimated vide our letter dated 16% May 2024, and pursuant to the provisions of
Regulatien 30 read with Schedule Il Para A of Pant A of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, please be informed that the Board of Directars
ol the Compeny met today, and the meeting commenced at 4:10 PM and concluded at 05:30

PAL In this mecting, the Board has amongst other matters considered, approved. and taken on
record the following:

. Slatenent of Standalone Audited Results for the guaner snd vear ended 315t March
2024, '

2. Auditor's Report on Standalone Financial Results for the quarter and year ended 31st
March 2024,

3. Declaration from Statutery Auditor of Unmodified Report on Standalons Finencial
Results for the quarter and year ended 3 |51 March 2024,

4. Consent and eligibility for appointment of M/s. Sharma & Pagaria (Firm Registration
No. 0082 175), Charted Accountants, Bangalore, as Statutory Auditers of the Company.
[Ansexune = A)

§, Consicered end approved the appointment of Mr. Venkatesh P A, Chartered
Accountant, 25 the Inernal Auditor of the company for the Financial Year 2024-25.
(Annexure - B}
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A copy of Statement of Standslons Audited Results ‘slong with Auditer’s Report and
Deeclaration from Stetutory Auditor of Uunmedified Report on Standzlone Financial Results
for the quarter and year ended 31™ March 2024, as required by Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2013, is enclosed herewith for

vour record and relerence.

The said resulis will be duly published in the newspaper as required under Regulation 47 of the
SEBI {Listing Obligations and Disclosure Requiremnents) Regulations, 20135 and will be

uploaded on the website of the company {www_parammaount.com).

Eindly take the aforesasd information on record end chlige.

Thanking Yo,

Yours faithfully.

For Paramount Cosmetics (India) Limited
Digitally signed by
AN KITA ANKITA KARNANI
Date: 2024.05.23
KA R N A N 17:47:11 +05'30'

Ankita Karnani (ACS 33634)
Company Secretary & Compliance Officer
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Anpexure- A
Dictails as required under Regulation 30 read with Para A Schedule 1l of the Listing
Regulations and SEBI Circular No, SEBYHO/CFINVCFD-PoD-1/PACIRA2023/123 dated 13
July 2023, for recommendation of appointment of Stwtutory Auoditor - M/s. Sharma &
Pagaria, Chartered Accountants (00821 75):

" Sr. | DISCLOSURE REQUIREMENT DETAILS
B N SR N
[ | Reason Tor changs viz, appoinonent, | Recommendation of appoimtment as tha

FesigRation—eessation. —removab—desth—er| Satutory Auditor of the Company.

_ mtheewis
|2 |Dae of appointment/cessationtas The Board and Audit Committee of the
I sppHeabiet & tecm of appaintment Company &t their respective meetings

efd on 23.05.2023, recommend to the
Elarchnldt:r& the appointmeént of ?-.i.f.q.!
arma &  Pagaria.  Charterad
IAccountants ((082175) as the Statutory
PAuditors of the Company, subject to |
sharcholders” approval, from  the
cenclusion of the 39th Annual Genera)
Meeting of the Company to be held in
the vear 2024 till the conclusion of the
ddth Annual General Meeting of the

Company to be held in the vear 2024,

3 | Briel prodile (in case of appointment)
Sharmia & Pagana is & well-known Chartered Accountancy Firm, esmehlished in the |
pear 1966, They offer 8 bougquet of services inchiding sssurance, advisory, dnd
consultancy services 10 2 large client base. The servizes affered by them ensure that the
diverse needs of clients are met through well-organized. efficien, and precise means.
[heir services are widely apprecisted by clients for reliakility and desired results. They
are a team of Chariered Accountants with diverse disciplines - Tax Specialists, Audit
\Experts, Financial Experts, Market Rescarch Analysis, Financial Research &
Management Consultants. We have in-depth experience in providing valuable insights
and innovative sclutions threugh invesement and financia! engineering solulions for
clients (o maximize busingss and investment value.
| Disclosure of relationships between Not Applicable

direstors (in case of appointment of a

directar)
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Annexure - B

Detazls as required under Regulztion 30 read with Para A of Pan A Schedule 111 of the Listing
Regulations and SEBI Circular No. SEBVHO/CFD/CFD-PoD- 1/P/CIRA2023/123 dated 13 July
2023, with respect to appointment of Mr. Venkatesh P A

Sr. | DISCLOSURE REQUIREMENT DETAILS

No.

I [Reason for change Wiz, eppoinmment, Arplgu]nunmuﬂh:lmgmﬂ Auditor
FESIENALON, CESSEIME remvih—death o e Company,
Atheraise

4 | Dae of appointment /A—pessation—ias | Appointed by the Board of Direciors
apsbicable} & term of appointmen: the Finencial Year 2024-25,

recommendation  of  the  Audi
Commites, al their respective meetings
held on 23 May 2624

3 | Briefprofile {in case of zppointment)

Me. Venkstesh P A is a qualiffed Chartered Accountant with over ten vears of
experience in this field of fnance and accountancy. Since over the decade Mr.
Venkatesh P A hos obtained nch experience in almost every field of Industry and
Commerce like Direct and Indirect Taxation,

4 | Disclosure of relationships herween ot Applicable
directors (in case of appointment of a
director)
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Notes

1. The abeve Audited Financial Results {"Financial Results™) for the quarter ind year ended 3| March
2024, are prepared and published in sccordance with Regulation 33 of the SEBI { Listing obligations
& Disclosure Requirements) Regulations, 2015, as amended.

]

The Audit Comnines has reviewed, and the Boand of Directors hes approved the above results and
its release al their mspective meetings held on 23 May 2024, The Swtotory Apditors of the
Company have fssued audit report with unmodified apinian on the above resuls,

1 The requirement of Ind AS |08 "Segment Reporting™ s not epplicable 10 the Company as it is
engaged i single business segment,

4. Previous period's figures have been regrouped/re-classified wherever necessany to make the same
comparshie.

§, The company is not having any subsidiary, sssociate, or joint ventisre thesefare, it kas srepered only
standalone resalts.

6, During the year the bzlance of Loans and Advances i Relsted panties has besn converted into two
pirts through an sgreement & bousd resolution Rs.1.25 crore as interest free security deposit againt
building {owned by the said related pary) mken by the company for office use and Rz 4.5 crore
towards business ceposit for selling & distribution in specified territories which carries rme of
imterest ot % poa. Further out of 4.5 crone deposit Rs 338 crore has been adjusted aaminst vendor
halance of current vear purchases from the said related party.

PARAMOUNT COSMETDES [INDIAY LPAITED
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7. As per requirements of regulation 33 of the Securities and Exchange Board of India, the company
12 reguiiréd to publish audited financizl results. Invesiors can view the audited financial results of
the company for the guarter and year ended on March 31, 2024, on the Company's website
www pargmmount.com or on www. bseindia.com, the website of Bombay Stock Exchange (BSEL

Fer and on behalf of the Beard
Paramount Cosmetics (India) Limited

S

I‘.l"

Hiitesh Tapilwaalla
Maneging Director
D 603345

Place: Bangalore
Date: 230572024

FARAMOINT COSMITICS [INDIA] LOMITED
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May 23, 2024

Ia

The Department of Corporme Services
BSE Limited

¥ Floor. P.J) Towers,

[mlal Street

Munmbai=2 00001

in terms of Regulation 33 (3) (4] of SEBL{Listing Obligations and Disclosure Regoirements)
Regulations, 2015, we confirm that the Smuery Auditors of the Company, M/, Pary & Co.,
Chartered Accountants (Firm Registration No. 007288C) kave issued an Audit Report with
unmodified epinion on the Audited Financinl Resultsof'the Company for the vear cnded March

31, 2024, which have been approved by the Bourd of Directors ot their meeting held todsy e

| R
Kindly acknowledge and take the above on your recond.

For FPARAMOUNT COSMETICS (INDIA) LIMITED

R L‘H "Ir -
HIIT:ESEI TOPIIWAALLA

Managing Director
(DIN: 01603345)

-

-

FARAMOUNT COSMETICS (INDIA] LEMITED
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DETAILS REQUIRFD WITH REFERENCE TO THE SERI CIRCULAR NO.

SEREI/ . i ! OBER 19, 2023
ar. No. Particulars Amount (in
. Crores)
¥ Outstanding Qualified Barrowings at the start of the | 10.68
financial yeoar.
2. Outstanding Qualified Borrowings at the end of the 037
financial year,
3: Highest credit rating of the company relating to the CARE B; Stable
unsupported bank barrowings or plain vanilla bonds, which
have no structuring suppert built in.
d, [neremental barrowing done -iilrlng the vear (gualified [.74
borrewing).
- B Borrowings by way of issuance of debt securities during 000 |
the vear. I !

For Paramount Cosmetics (Indiz) Limited

Hiitesh Topiiwaalla

Managing Director
(DIN: D1603345)

PAPASOLINT COEMETICS (MDA LBITED
TN LT SAEPLCONE D
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(HARTERED ACCOUNTANTS

Tndependent Audilor’s Repord on Audii of the Annual Financial Resulis of Paramount

Cosmetics [India) Limited (*the Company”) Pursuant to the requirements of Regulation 33
and 52 of the SEBI (Listing Obligation and Disclosure Requirements) Regulation 2015, as
amended

To,

The Board of Directomns

Paramount Cosmetics [India) Limited

Opimion

We have audited the sccompanying statement containing financial results of for the year
ended 35t March 2024 (refer "Other Matter” section below) of Paramount Cosmetics {India)
Limited (“the Company™), being submitted by the Company pursuant to the requirement of
Regulation 33 and 52 of the S5EBI (Listing Obligations and Disclosure Reguirements)
Repulations, 2015, as amended (the "Listing Regulations").

[n cur opinion and to the best of our information and according (o the explanations given o

us, the Financial Kesults for the vear ended 3= March 2024-

{1} is presented in accordance with the requirements of Regulaton 33 Regulation 52
l.i-q'.i!‘l:,l; HE‘HUI-‘I”HT'.:\.': amd

(i) Lxives a troe and fair view in conformity with recopnition and measuremaeni
principles laid down in the Indian Accounting Standards and other accounting
principles generally accepied in India, of the net profit and tolal comprehensive

imcorme arud other fnancial information of the company for the yvear endisd;
Basis for Opinion ‘___._

We conducted our audit in accordance with the Standards on Auditing (5As) specified under
sectiom 143(10) of the Companies Act, 2013, as amended (7 the Act"). Our respomsibilities
under those Standards are further described in the Auditor’s Responsibilities section below.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the independence
recpuirements that are relevant o our audil of Financlal Resulls for the vear ended 314 March
2024 under the provisions of the Act and the Rules there under, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence we have oblained is sutficient and approprate to

provide a hasis for our opinion.

ARmedabad - Hydraac Kl ety



Responsibilities of Management and Those Charged with Governance for the Statement

This accompanying Statement which inchudes the Financial Results for the year ended 31=
March 2024 is the respansibility of the Company's Board of Directors and has been approved
by them fuor the issuance, The Financial Results for the year ended 31st March, 2024 has been
compiled from the related audited financial statements. This responsibility includes the
preparation and presentation of the Financial Results for the quarter and year ended 315l
March, 2024 that give a true and fair view ol the net profit and other comprehensive
incoume/ (loss) and other financial information in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standards prescribed under
Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulations 33 and 52 of the
Listing Regulations. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets ol the
Company and for preventing and detecting frauds and other iregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Statement that give a true and fair view and is free from material misstaternent, whether due
o fraud or error.,

In preparing the accompanying Statement, the Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to geing concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseving the Hmmmm:ﬁt%m of
the Company. J".Ea‘_ 4 b\

Auditor's Responsibilities for the Audit of the Financial Results

Our objectives are to obltain reasonable assurance about whether the F
year ended 31st March, 2024 as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,



they could reasonably be expected to influence the economic decisions of users taken on the
basis of this Annual Financial Results.

Az part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scopticism throughout the audit We also:

e ldentify and assess the risks of material misstaternent of the Statement, whether due
to fraud ar error, design and perform audit procedures responsive 1o those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for vur
apinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting (rom error, as fraud may involve collusion, forgery,
intentiomal omissions, misrepresentations, or the override of internal conlrol,

= Obtain an understanding, of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounking estimates made by the Board of Directors.

= Evaluate the appropristeness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulations 33 and 52 of the
Listing Regulations,

» Conclude on the appropriateness of the Board of Directors' use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Company o continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report
tor thar redated disclosures in the Annual Financial Results or, if such disclosures are
inadequate, to modily our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's repork. However, fulture events or conditions
may cause the Company to cease to comtinue as a going concern.

Results, including the disclosures, and whether the Annual Fi
represents the underlving transactions ancd events in a manner th

presentation.

Materiality is the mapnitude of misstatements in the Annual rlmncw'\%ﬁulm Eur;.:
individually or in aggregale, makes it prebable that the economic decisions of a Eﬂmﬂhhr
knowledgeable user of the Annual Financial Resulits may be influenced. We consider
quantitative materiality and qualitative factors (i) in planning the scope of our audit work



and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the Annual Financial Results.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other malters thal may reasonably be thought to bear on vur independence,
and where applicable, related safeguards.

Other Matter

The accompanying Statement includes the results for the quartsr ended 31 st March, 2024
being the balancing figure between audited figures in respect of the full financlal vear and
the published year to date figures up to the third quarter of the current financial vear. which
were subject to limited review by us, as required under the Listing Regulations. Our opinion
on the Audit of the Financial Results for the yvear ended 31= March, 2024 is not modified in
respect of this matter,

For PARY and Co.,
Chartered Accountants

FRN: 007288C

Rakesh Kumar Jain
Partner
M.No.106109 s Place: Surat
UDIN: 24106109BKHG Y4304 & — Date: 23,/05,/2024
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INDEPENDENT AUDITORS REPORI]

TO THE MEMBERS OF PARAMOUNT COSMETICS (INDIA) LIMITED

Heport on the Audit of the financial statements.

Opinion

We have audited the accompanying fnancial stalements af M/s. FPARAMOLUNI
COSMETICS (INDIA) LIMITED (“the Company” ), which comprise thie Balance Shoat as at
Wlarch 31, 2024, the Statement of Mrofit and Loss (including Other Comprehensive Income),
the Statement of Changes in Equity and the Statement of Cash Flows tor the year then ended,
notes to the (inancial statements including material accounting policy Indormation anid otlher
explanatary information theremailer referred to as the *financial statements” )

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the intormakion requiréd by the Companies Act,
2013 ("the Act") in the manner so required and give a true and fair view in confarmity with
the Indian Accounting Standards preseribed under section 133 of the Act read with
companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS) and other
Accounting Principles generally accepted in India, of the state of affalrs of the Company as
at March 31, 2024 and its Profit, total comprehensive income, its cash flows and changes in
equity for the year ended on that date

Basis for Opinion

We conducted our audit of the linancial statements in accordance with the Standards on
Auditing (“SA” s) specitied under section 14310} of the Act. Our responsibilities under those
Siandards are further described in the Auditor's Responsibilities for the Audil of the
financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(“ICAI") together with the independence requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thersunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
ICATS Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on financial statements.

Offica
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statemenis of the current period, These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our apinion therean, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters 1w be communicated in

aur report

A) Provisions for taxation, litigation, and other significani provisions

(Il Accrual for tax and other contingencies requires the Management to make judgements and
estimates in relation to the issues and exposures arising from a range of matbers relating to direct
tax, indirect tax, transfer pricing arrangements, claims, general legal procesdings. environmental
issues, and other eventualities arising in the regular course of business.

(i} The key judgement lies in the estimation of provisions where they may differ from the future
obligations. By nature, provision is difficult to estimate and includes many variables. Additionally,
depending on timing, thereis a risk that costs could be provided inappropriately that ane not yel
committed.

How the matter was addressed in Our audit procedures included:
(1] We tested the effectiveness of controls around the recognition of provisions.

(i} We used our subject matter experts to assess the value of material provisions m light of the
nature of the exposures, applicable regulations, and related correspondence with the asthorities.

[il] We challenged the assumptions and critical judgements made by management which
impacted their estimateof the provisions required, considering judgements previously made by
the authorities in the relevant jurisdichons or any relevant opinions given by the Company's
advisors and assessing whether there was an indication of management bias

[i¥) We discussed the status in respect of significant provisions with the Company’s internal tax
and legal team,

{ir] We performed retrospective review of management judgements relating to accounting
estimate included in the financial statement of prior year and compared with the outcome.

B} Assessment of contingent labilities relating to litigations and claims

{i] The Company is perindically subject to challenges / scrutiny on range of matters relating to
direct tax, indirecttax, and transfer pricing arrangements.

(i) Further, pokential exposures may also arise from general legal proceedings, environmental
issues ete, in the normal course of business.

(ili) Assessment of contingent labilities disclosure requires Management to make judgements and
estimates in relation to the issues and exposures, Whether the liability s inherently uncertain,
the amounts involved are potentially significant and the application of accounting standards to
determine the amount, if any, to be provided as liability, Is iInherently subjective,

How the matter was addressed in our audit procedures included:

(i) We tested the effectiveness of conirols around the recarding and re-assessment of
contingent liabilities. Ir;-?_"':';.'- _t e




(If} We used our subject malter experts to assess the value of material contingent liabilities in

light of the neture of expusures, applicable regulations, and related cormespondence with the
AuthoriHes,

(§if] W discussed the status and potential exposures in respect of significant litigation and
claims with the Company’s internal legal team including their views on the likely outcome of sach

litigation and claim and the magnitude of potential exposure and stghted any relevant opinions
given by the Company's advisors.

(v} We assessed the adequacy of disclosures made.

(v] We discussed the status in respect of signiticant provisions with the Company’s internal tax
anil legal team.

[vi] We performed retrospective review of management judgements relating to accounting
estimate included in the financlal statement of prior year and compared with the outcome.

Information Other than the financial statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Repart including Annexunes b Board’s Report, Corporate Governanoy and

Sharcholder's Tnformation, but does not include the financial statements and our auditor’s report
thereon.

Ohar opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclus:on thereon,

In connection with our audit of the financial statemients, our responsibility is o read the other
information and, in doing so. consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated,

If, based on the work we have performed, we concluded that there is a material stalement of this
other information, we are reguired to report that fact. We have nothing to report in this regard.

Managements and Board of Directors Responsibility for the financlal statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, including other comprehensive moome, changes
in equity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies {Indian Accounting Standards)
Rules, 2015, as amended. This responaibility also includes maintenance of adequale accounting
rocords in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent: and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a frue
and fair view and ane free from material misstatement. whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's

ability to continue as a going concern, disclosing, as applicable, maiters related to going concerm
and using the going concern basis of accounting uniess manajger Eﬁ{'intlfnrl& o liquidate




the Company or to cease operations, ar has no realistic alternative but o do so.
The Board of Direclors are responsible for overseelng the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the linancial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and 1o issue an
auditar’s report that includes our opinion. Reasonable assurance is a high level of assurance, bal
is not a guarantes that an audit conducted in accordance with SAs will always detect a material
misstaterment when it exists. Misstatements can arise from fraud or error and are considered
materdal if, individually or in the aggregate, they could reasonably be expected to infiuence the
economic decisions of users taken on the basis of these financial staterments.

As part of an audit in sccordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audst. We also:

o Identify and assess the risks of material misstatement of the financial statenents, whether due
to fraud or error, design and perform audit procedures responsive to thosa rigks, and obtain audit
evidence that is sufficient and appropriate to provide a hasis for our opinton. The risk of nol
detecting a material misstatement resulting from fraud is higher than for one resulting from
prror, as fraud may involve collusion, forgery, Intentional omissions, misrcpresentations, ar the
override of internal control,

s Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, Under section 143(3 1) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financlal controls system in placeand the operating effectivencss of such controls,

s Evaluate the appropriateness of accounting policies used and the reascnablencss of
accounting estimates and related disclosures made by management.

s Conclude on the appropriatencss of management's use of the going concern basis of
accounting and, basedon the audit evidence obstained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue asa going concern. If we conclude that & material uncertainty exists, we are required to
draw attention in our auditor's report ko the related disclosures in the financial statements or, if
such disclosures are Inadequate, to madily our opinton. Our conclusions are based on the aucit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease (o continue as a going concern.

« Evaluate the aoverall presentation, structure, and content of the financial statements, inclucling
the disclosures, and whether the financial statements represent the underlying transacticns and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, imdividually or in
aggregate, makes it probalbile that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our andit work and in evaluating the resulis of our work; and
{if) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among, other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control thatwe identify during our audit.

e Wil




We also provide those charged with governance with a stabement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matiers that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the malters communicated with those charged with governance, we determing those
matters that were of most significance in the sudit of the financial statements ol the current period
and are therefore the key audit matters, We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of deing so would reasonably be expected to outweigh the public
interest benefits of such communicabion.

Report on Other Legal and Regulatory Requirements
1. As roquired by Section 143(3) of the Act, based on our audit we report that

#) We have scught and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinicn, proper boeks of account as required by law have been kept by the Company
ns far as it appears from our examination of thoss boaoks,

) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agresment with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act. read with Rule 7 of the Companies (Accounts) Rules, 2004,

¢} On the basis of the written representations received from the directors as on March 31,2024
taken on record by the Board of Directors, none of the director is disqualified as on March 31,2024
from being appointed as a director in terms of Section 164 (2) of the Act,

f) With respect to the adequacy of the internal financial contrals over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report i
‘Annexure A'. Our report expresses an unmedified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting,

fi) With respect to the other matter to be included in the auditor’s report in accordance with the
requirements of section 197(16) of the act, as amended:

In our opinion and to the best of our information and according to the explanations given lo us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act,

h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and accordingto the explanations given o us:

L. The Company has disclosed the impact of pending litigations on its financial position in
its financial statements.

il The Company did not have any long-term contracts including derivative contracis for
which there were any material foreseeable losses.




iv. {a) The management has represented thal, to the best of its knowledge and belief, other than
as disclosed in the nutes W the acounts, no funds have been advanced or loaned or invested
(either from barrowisd funds or share premium or any other sources or kind of funds) by
the company to or in any other person(s) or enbby{ies), including foreign entities
{“Intermediaries”}, with the understanding, whether recorded in writingor otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified tn any manner whatsoever by or on behall ol the company (" Ultimale
Bensficiaries™) or provide any guarantee, security or the like on behalf of the Ulthimate
Beneficiaries.

(b} The management has represented. that, to the best of its knowledge and belicl, other
than as disclosed inthe notes to the accounts, no funds have been received by the company
from any person{s) or entityies), including toreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entitics identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneliclaries” ) or provide any
guarantee, security or the like on ekalf of the Lltimate Benefiviaries; ancd

(¢} Based on such audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our nobice that has caused o fo belivve that e
representations under sub-clause (i) and (i) of Rule 11{e}, as provided under (a) and (b)
above, contain any material misstatement

v. During the Year the company has not declared or paid dividend during the year, Hence,
the compliance of Section 123 of the Act is not applicable.

vi. The accounting software used by the company lor maintaining its books of accounts has a
feature of recording audit trail (edit log) facility and the same has been operated throughout
the year for all transactions recorded in the software and the audit trail feature has not been
tampered with and the audit trail has been preserved by the company as per the statutory
requirements for record retention.

2. As required by the Companies (Auditor’s Report) Order, 2020 ("the Ovrder”) issued by the
Central Government in terms of Section 143{11) of the Act. we give in "Annexure B” a stalement
on the matters specified in paragraphs 3 and 4 of the Order,

For, PARY & C().
Chanered Accountamts
Firm Reg. No, DOT2E

kesh Komar Jain
Parinér

Membership Mo: 106109

UDIN: 24106 109BKHGY K2875

Place: Surul
Dutes: 23ANS2024



ANNEXLIRE “A” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1{f) under *Report on Other Legal and Regulatory Reguirements
gection of our report o the Members of PARAMOUNT COSMETICS (INDIA) LIMITED of even
date)

Report on the Internal Financial Controls Over Financial reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act™).

We have aundited the internal financial controls over fnancial reporting of PARAMOUNT
COSMETICS (INDIA) LIMITED ("the company”) as of March 31, 2024, in conjunction with our
audit of the Hnancial statements of the Company for the year ended on that date,

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial contrals over financial reporting wers operating
effectively as at March 31, 2024, based on the Internal control over fnancial reporting criteris
established by the Company considering the essential components of internal contrel stated in
the Guildance Note on Audit of Internal financial Controls over financial Reporting issued by the
Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Company's management and Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over financial reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frausds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial Information, as required under the Companies Act, 2023
Auditors” Responsibility

Our responaibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Cuidance Nate on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance
Mote") issued by the Institute of Chartered Accountants of Tndia and the Standards on Auditing
prescribed under Section 143(10) of the Com panies Act, 2013, to the extent applicable to an audit
of Internal flnancial cantrols. Thise Standards and the Guidance Note require that we comply
with athical requirements and plan and perform the audit to obtzin reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectivensss. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating nﬁnﬂ:ﬂveng;ﬂ_.pl_ internal control
based on the assessed risk. The procedures selected depend « ﬁuﬂlﬁq judgement,
including the assessment of the risks of material misstatement 4 The 'fi'ﬁ'-'i!ﬁ}'ig}-:ﬁtﬂiﬂmrnm
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whether due to fraud or error.

We believe that the andit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the internal Hinancial controls system over financial reporting of
the Company.

Meaning of Internal Financial Controls Over Financlal reporting

A company's internal financial contral aver fnancial reporting s & process designed o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements lor external purposes In accordance with generally accepted accounting,
principles. A company’s internal financial controlover financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that ransactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles. and that
receipts and expenditures of the company are being macde only in accordance with authorizations
of managemient and directors of the company; and (3) provide reasonable assurance reganding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
asscts that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial reporting

Because of the mherent limitabions of mternal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
o the risk that the internal fnancial condrel over Hinancial reporting may become inadaquate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate,

For, PARY & CO.,

h Kuimar Jain
Partner

Membership No: 106109

LDIN: 24 1061093 KHGY K2ETS

Place: Surnt
Date: 237052024



Annexure “B” to the independent Auditors Repont

{Referred toin paragraph 2 under 'Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of PARAMOUNT COSMETICS (TNTMA) LIMITED of even date)

L In respect of its Property Plant and Equipment, Intangibles:

iah

The company is in e process of updating the records to show full particulars,
including quantitative details and situetion of is Propecty, Plant and Fquipment.

b} The company is the process of updating records to show full particulars of

]

()

e}

(i

intangible assets.

As stated to us the company is in the process of updating the records of Property,
IMant and Cquipment and physical venfication of Property, Flant and Equipment by
the management is In the process of setting up proper procedures depending on the
types of assets, During the yvear physical verification has been made for the part of
the assets and no diserepancies have been reported.

The title deeds of all the immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favor of the
lessee) disclosed in the financial statements are held in the name of the company,
Aa per information provided to us the Company has not revalued its Property, Plant
and Equipment (including, right to use the asset) or intangible asset or both during
the year,

As stabed to us o proceedings have been initiated or are pending against the
company for holding any benami property under the Benami Transactions
{Prohibition) Act, 1988 (45 of 19588) and rules made thercunder.

it. Inrespectof its inventory:

(aj

(b}

Az informed to us, the Inventory has been physically verified by the management
during e year. The frequency of such verification is reasonable, and procedures and
coverage followed by the management is appropriate. No material discrepancies were
noticed on such verification between the physical stock and the book records.

On the basis of our examination of the records of the Company and according to the
information and explanations given to us, the Company has been sanctioned working
capital limits in excess of rupees five crore from banks on the security of the current
assets. The quarterly relurns or statements filed by the company with banks or financial
institutions are not in agreement with the books of account of the Company, and details
of variances and reasons for such variances are disclosed in the note No. 42 of the
financial slatements.

ii. In Respect of Investments, Guarantee and Security or Loans and Advances given by the
Company

{#) During the year the company has not made any investments in, provided any guarantee or
security or granted any loans or advances in the nuh.lrr’;‘uqm saumd or unsecured. o
rties

companies, firms, Limited Liability Partnerships or any othe
clause and sub clauses does not arise z

an ﬂubh{:apnrh:l g under this

il



iv. Loan todirectors

In our opinion and according to the information and explanations given o us, the Company has
not given loans, made investments, given guarantees, and provided securities which are coverad
by the provisions of Section 185 and 186 of the Act. Accordingly, paragraph 3{iv) of the Order is
not applicable.

v. Deposits

The Company has not accepled deposits during the year and does not have any e laimied
deposits as at March 31, 2024 and therefore, the provisions of the clause 3 (v} of the Order are not
applicable o the Company. No order has been passed by Company Law Board or National
Company Law Trilumal or Reserve Bank of India or any Couort or any other Tribunal lor
contravention of these sections er any other relevant provision(s) of the Act and the relevant rules.

vi. Cost Records

According to the information and explanations provided to us and as represented by the
managernent, the maintenance of cost records has not been specified for the company by the
Central Govt., under sub-section (1) of section 148 of the Act read with Companies (Cost Records
and Audit) Rules, 2014 {as amended). Hence, the reporting requirements under clause{vi) of
paragraph 3 of the order are not applicable.

vil. Statutory Dues

(a) According to the record of the company, undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service tax, Custom Duty, Fxcise Duty,
Value Added Tax, Cess and any other Statutory dues to the appropriate authorities, have not
been deposited regularly with the appropriate authorities. According to the information and
explanations given to us there were outstanding statutory dues as on March 31, 2024, for a
period of more than six months from the date they become payable as given below:

Name of the Statute | Nature of Dues Forum where Amount | Amount (In

is Pending Lakhs)
Emplovee State Insurance ESI  Monthly Statutory Employee State Insurance Iﬂ.i?
Act 1948 | Droes Corporation '
Professional Tax Act 1987 | 11 MOMAY - ST | pygtenional Tax 163
Pioridant fund Ack 1925 Interest on  provident | Employes .l‘n:lm:lmt 453
frand fund organisation
[ Tcome Tax Act 1961 Intarest on TDE I'I'n:nmn Tax Department | 15.24
Income Tax & Interest on
. e 1L.27
Income Tax Act 1961 : B [ncome Tax Department




(b} There are no dues of Income lax, sales tax, value added tax, service tax, goods and service tax,
duty of customs, duty of excise which have not been deposited with the appropriate authorities
on account of any dispute except the following:

Forum Where Due |
SLNo R G Mature of Dues dispute is Amount In
S pending | lakhs
| Income Tax Act | Income Tax and Interest on | Income Tax 65T
1061 | Trcome Tax | department

viil. Unrecorded Income

According to the information and explanations given to us and on the hasis of our examination ol
the records of the Company, there were no transactions which were not recorded in the books of
account have been surrenderid or disclosed as Income during the year in the tax assessments
under the Income Tax Act. 1961 (43 of 1961), as such reporting under this clause does not arise.

ix. Repayment of Borrowings

{a) In our opinion and according (o the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to financial institutions, banks and
government and dues to debenture holders,

() According to the information and explanations given o us, the company has not been
declared as willful defaulter by any bank or financial institution or other lender.

{€) According to the information and explanabions given to us the company term loans were
applied for the purpose for which the loans wene obtained.

{d) Inour opinion and according to the information and explanations given to us, funds raised oo
short term hasis have not been utilized for long-term purposes.

{#) The company has not raised any money from any person or entity for the account of or o
pay the obligations of its assoclates, subsidiaries, or joint ventures, hence the reporting under this
clause does not arise.

(f) According to the information and explanations given to us the company the company has not
raised loans during the vear on the pledge of securities held in its subsidiaries, joint ventures, or
associate companies.

%, Funds raised and ntilization

a. In our opinion and according to the information and explanations given to us, the Company
had not raised money by way of initial public offer or further public offer (including debt
instruments) during the current financial year as such reporting under this clause and sub clause
dioes not arise,

b. During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly paid convertible debentures and hence reporting under this sub clanse
Order is not applicable to the Company.




xi. Reporting of Fraud and Whistleblower complaints

{a) According to the information and explanations given to us, no {raud by the Company or on
the Company by its officers or employees has been noticed or reportud during the year.

{b) According to the information and explanations glven to us, no report under sub-section (12)
of Section 143 of the Companies Act. 2013 has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Campanies (Audit and Auditors) Rules, 2014 with the Central
Government.

(¢} There were no whistle-blower complaints received by the Company during the audit period.
xiil. Nidhi Company

The Company is nota Nidhi Company and hence reporting under clause 3 (xii) of the Onder is mt
applcable to the Company.

xiii. Compliance of transaction with Related Parties

In our opinion and according to the information and explanations given to us, the Company
is in compllancewith Section 177 and 188 of the Companies Act, 2013 where applicable, for all
transactions with the related parties and the details of related party transactions have been
diselosed in the financial statements as required by the applicable Indian Accounting Standards.

xiv. [nternal Audit

(a) The company have an internal audit system commensarate with the size and nature of its
business.

(b} We have considered the internal andit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit procedures.

xv. Mon-Cash Transaction with DMrectors

In our opinlon and according to the information and explanations glven to us, during the year
the Company has not entered into any non-cash transactions with its Directors or persons
connected to its directors and hence provisions of section 192 of the Companies Act, 2013 are not
applicable o the Company,

avi. Register under REI Act 1934

(a) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 193. Hence, reporting under clause 3(xvi)(a), (b) and (<) of the Order is not applicable.

(b} In our opinion, there is no core investment company within the Croup (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clanse
Hxvi){d) of the Order Is not applicable.

xvil. Cash Losses

The company has not incurred cash losses in the financial year and in the  immediately preceding
financial year.

xvili. Resignation of Statutory Auditors

There has been no resipration of auditor during the reporting period as such reporting under
this clause doesnot arise
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xix. Material Uncertainty on Meeting Liabilities

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liahilities, other information accompanying the financial staterments, the
auditor's knowledge of the Board of Directors and management plans, we are of the opinion that
no material uncertainty exists as on the date of the audit report that company is capable of meeting
its liabilities existing at the date of balance sheel as and when they fall due within a period of o
year from the balance shest date.

xx Transfer of Fund Specified under schedule V11 of the Companies Act 2013

The company does not come with in the preview of Sec 135 hence reporting under this clause dies
not arise,

xxi. Qualifications or adverse remarks by the respecHve auditors in CARO in consolidated
financials.

The reporting under this clause is not applicable in respect of audit of standalone Hnancial
statements of the Company. Accordingly, no comment has been included in respect of gaid clanse
under this repaort.

For, PARY & CO,,
| = Chartered Accountants
| - : Firm Reg. N

Membership No: 106109
Place: Surat UDIN: 241061098 KHGYK 2875
Date: 2305/ 2024
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