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The National Stock Exchange of India Ltd.
Corporate Communications Department
“Exchange Plaza”, 5th Floor,
Bandra-Kurla Complex Bandra (East),
Mumbai -400051

Scrip Symbol: RELIGARE

I3SE Limited
Corporate Services Department
Phiroze leejeebhoy Towers
Dalal Street, Mumbai —400001

Scrip Code: 532915

Suhj~.ctLQ1acome of Boar4 MeetingsfR~ji are Enterprises Li mited (“the CQmp_apv’2

Dear Sir(s),

We would like to inform you that the Board of Directors at their meeting held today i.e. November 08,
2019 (started at 10.30 AM. and concluded at 10.15 P.M.) has inter-alia approved the Un-audited Financial
Results (Standalone and Consolidated) of the Company (which have been subjected to Limited Review by
the Statutory Auditors) for the quarter ended September 30, 2019 in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

Copy of same along with the Limited Review Reports of M/s S.S. Kothari Mebta & Co., Statutory Auditors
of the Company, is enclosed herewith.

This is for your record and dissemination purpose.

Thanking you,

Yours truly,

For Religare Enterprises Limited

Reen~ay~~
Compa ySecretary

End.: a/a

Beligare Enterprises Umited
CIN: L74899DL1 984PLC1 46935
Regd. Office:2nd Floor, Rajlok Building, 24, Nehru Place, New Delhi-i 10019 Ph.: +91-11-46272400, Fax No.: +91-11-46272447
Corporate Office: Prius Global, A - 3,4,5, Sector 125, Noida, Uttar Praclesh - 201301 Ph.: +91 -120-339 1000 Fax No.: +91 -120-3396243
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S S KOTHARI MEHTA
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CHARTERED ACCOUNTANTS

Independent Auditor's Review Report on the Quarterly and year to date
Unaudited Consolidated Financial Results of Religare Enterprises Limited pursuant
to the Regulation 33 of SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015, as amended

To the Board ofDirectors,
Religare Enterprises Limited

1. We have reviewed the accompanying statement of unaudited Consolidated Financial
Results ("the Statement") of Religare Enterprises Limited ("the Parent II or "REL"), its
subsidiaries (the Parent and its subsidiary together referred to as "the Group") and and
its share of net profit/floss) after tax and total comprehensive income /(loss) of joint
venture for the quarter ended September 30, 2019 and for the period from April 1, 2019
to September 30, 2019, attached herewith, being submitted by the Parent pursuant to the
requirements of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended ("the Listing Regulations, 2015") read with SEBI Circular
No. CIRICFD/CMD 1/4412019dated March 29, 2019 ("Circular). Attention is drawn to the fact
that the consolidated figures for the corresponding quarter ended September 30,2018 and
corresponding period April 1, 2018 to September 30, 2018, and consolidated statement of
cash flows for the corresponding period from April 1, 2018 to September 30, 2018 as
reported in these unaudited Consolidated financial results have been approved by the
Parent's Board of Directors but have not been subjected to review.

2. This statement, which is the responsibility of the Parent's Management and approved by
the Parent's Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standards 34 (Ind AS
34), "Interim Financial Reporting", prescribed under section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India read with Circular. Our responsibility is to express a
conclusion on the statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagement (SRE) 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of
India. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Plot No. 68, Okhla Industrial Area, Phase-III, New Delhi-110020
Tel: +91-11-4670 8888 E-mail: info@sskmin.com www.• skmln.eom



S S KOTHARI MEHTA
& COMPANY
CHARTERED ACCOUNTANTS

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

4. The Statement includes the financial results of the following entities:

List ofSubsjdiaries

i. Religare Global Asset Management Inc. (RGAMInc);
ii. Religare Credit Advisors Pvt. Limited (RCAL);
iii. Religare Comtrade Limited (RCTL);
iv, Religare Commodities Limited (RCL);*
v. Religare Broking Limited (RBL);

vi. Religare Advisors Ltd. (formerly known as Religare Wealth Management Limited)
(RAL);*

vii. Religare Business Solutions Limited (RBSL);*
viii. Religare Housing Development Finance Corporation Limited (RHDFCL);**

ix. Religare Insurance Limited (RIL);
x. Religare Health Insurance Company Limited (RHICL);

xi. Religare Finvest Limited (RFL).

* subsidiary of Religare Broking Limited
**subsidiary of Religare Finvest Limited

loint Venture

i. IBOF Investment Management Private Limited.

5. Basis for Qualified Conclusion

i, Attention is invited to note no. 13 of the statement of the company relating to
pending REL's application with Hon'ble High Court of Delhi for staying the
redemption of 15,00,000 Non-Convertible Preference Shares of the Company held
by Oscar Investments Limited, Promoter's Group Company and due on October 31,
2018 with an approx. redemption value ofRs. 4190.28Iakhs. Pending the outcome
of the, application, we are unable to comment on the likely implication on the
statements.

a) Religare Finvest Limited ("RFL")

i. We refer to -
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a. Our Modified Audit Report dated May 20, 2019 and May 30, 2018 (first audit
carried out by us) on accounts for the financial year ended March 31, 2019 and
March 31, 2018 respectively and;

b. Our report to Ministry of Company Affairs (MCA) under section 143(12) in the
financial year ending March 31,2019 (wherein we also stated that we do not have
access to the intermediate borrowing companies) and;

c. The subsequent forensic report summarized in SEBI order dated March 14, 2019
and September 11,2019 and in the above context, we state as under:

1) Attention is invited to note no. 23 of the statement in relation to adjustment of
fixed deposits ofRs. 79,145 lakhs (excluding Rs. 2,703.391akhs interest accrued &
due till the date of original maturity i.e. July 20, 2018) with and by the Lakshmi Vilas
Bank (lVB) against the loans given to promoter group companies in the previous
years continued to be under litigation at Hon'ble High Court of Delhi for declaration
and recovery. However, during the half year ended September 30, 2019, the
Company has filed an amendment to its original application stating that
appropriations of FDs by lVB was illegal as LVBhad colluded and conspired with
the old promoters and Ex Directors and two other entities. Pending disposal of the
case, we are unable to comment on the status of recoverability and classification of
the reported balance.

2) a) Attention is invited to note no. 8 of the statement in relation to loans given to
certain companies appearing in Corporate loan Book (ClB portfolio) aggregating
to Rs. 203,670 lakhs as on September 30, 2019 (Rs 203,670 lakhs as on March 31,
2019) [substantially these loans were given upto the period March 31, 2017, when
we were not the auditors. loans, so provided including given in financial year
ending March 31, 2018 have been reported by us under section 143(12) of the
Companies Act, 2013 as referred in point 5 (a) (i) (b) above] {expected credit loss
(ECl) fully provided for; no further loans have been given during the financial year
ended on March 31, 2019} and proceedings launched by the company against these
companies continued to be under Insolvency and Bankruptcy Code (IBC)before the
Hon'ble NCl T Delhi. Most of these proceedings are stayed by the Hon'ble Supreme
Court in its order dated April 5, 2019 in case of M/s Daiichi Sankyo Company
Limited Versus Oscar Investments Limited & Ors.

Based on the due diligence report and the replies filed by the borrowers before the
NCLT,~the Company had also filed a criminal complaint before the EOW, Delhi, on
which a F.I.R.no. 50/2019 has been registered and is under investigation. The Zonal
Office of Enforcement Directorate has lodged an enforcement case under the
Prevention of Money laundering Act bearing ECIRno. 5 of 2019 on the basis of said
FIR.
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b) Further, RFLhas subscribed to Non-Convertible Debentures of a corporate entity
of Rs. 20,000.00 lakhs in December 2016 [Impairment of Rs. 15,057.22 lakhs
considered till September 30,2019 (Rs 13,004.70 lakhs till March 31,2019)]. Due
to default in making repayment ofNCD to the Company, it has filed the cases against
the party under Insolvency and Bankruptcy Code (IBC) before the Hon'ble NCLT
Kolkata.

Considering the pending decision of Hon'ble Supreme Court of India and Hon'ble
NCLTDelhi in para 3(b)(i) above and Hon'ble NCLT,Kolkata in para 3(b)(ii) above,
we are unable to comment on adequacy of provision, any additional financial and
legal implications on the accompanying Statement.

c) Attention is invited to note no. 24 of the statement in relation to subsequent
to the reporting date i.e. November 5, 2019, the Company has sold certain NPAs
amounting to Rs 63,607.40 lakhs (principal Rs 61,515.31 lakhs and interest Rs
2,092.09Iakhs) at a consideration ofRs 35,063.731akhs with cut-off date of June 3D,
2019. Management is of the view that this event is a reporting event and not an
adjusting event and accordingly the differential expected credit loss of Rs. 19599.79
Lakhs (net of ECLprovision ofRs. 8943.88 Lakhs) is not considered in the financial
results for the half year ended September 30, 2019. Had the same been provided,
the loss for the half year would have increased by Rs. 19599.79 Lakhs and 'Loans'
under 'Financial Assets would have reduced by the same amount.

b) Religare Housing Development Finance Corporation Limited ("RHDFC")

i. Attention is invited to note no. 26 (i) of the statement in relation to transaction
with a trust namely "RARe 059 (RHDFC HL) "(special purpose vehicle) wherein
during the previous financial year 2018-19, Gross NPA of Rs. 3,038.13 lakhs
were sold for a value of Rs. 2,278.60 lakhs & Trust has issued security receipts
(SR) in the ratio of 85:15. As informed by Company, based on the legal opinion
obtained it was a true sale. Considering that Company had de recognized NPA
loan receivables and had recognized security receipts as investments in the
books of accounts amounting to Rs.1,936.81 Lakhs as on 31st March 2019. The
value of the aforesaid investments as on September 30, 2019 is Rs. 1,914.69
Lakhs. As per Ind AS-109, de-recognition of financial assets shall take place only
if substantial risk and reward has been transferred. However, in the referred
transaction of security receipts, the Company may remain exposed to
substantial risk of return.
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ii. We refer to Note no. 4 of the statement in relation to non-consolidation of financials
of Religare Capital Markets Limited, subsidiary of the Company, based on
management assessment of non-existence of control through voting rights and
existence of significant restrictive covenants on major decision making at RCMLhave
been imposed by the holder of the preference shares, we have relied on the
management representation.

We draw attention to the following matters of the subsidiary Companies:

a) Religare Ejnyest Limited ("REL")

i. We refer to our modified audit report dated May 20, 2019 and May 30, 2018, on
audited annual accounts for the financial year ending on March 31,2019 and March
31, 2018 respectively, the Company is still pursuing appropriate legal remedies to
recover the amounts due from Strategic Credit Capital Private Limited ('SCCPL')
and Perpetual Credit Services Private Limited ('Perpetual') aggregating to Rs.
79,367.20 Lakhs (fully provided for in the financial year ended March 31, 2017) and
expect that there will not be any obligation on the Company out of these cases.
Refer Note no. 20 of the Statement

ii. RFL continued to carry Deferred Tax Assets amounting to Rs. 49,315.69 Lakh as at
September 30, 2019 (Rs 49,315.69 lakhs as of March 31, 2019) considering the
availability of future taxable profit against which the deductible temporary
differences and unused tax losses can be utilized. We have relied on the
management's assessment. Refer Note no. 23 (iii) of the Statement

iii. RFL has defaulted in repayment of principal and interest to various lenders.
Management has represented that the Company has proposed a Debt
Restructuring Plan (DRP) for restructuring of its debt obligation. This DRP is
subject to approval of lenders, regulators and other stakeholders. As explained,
Company is not foreseeing any additional liability and other related implications.
We have relied on the management's assessment. Refer Note no.l I of the
Statement

iv. We refer to point no. 11 of the statement in relation to the fact that accounts of the
RFL are continued to be prepared on the basis of going concern assumption
considering various developments during the half year ended September 30, 2019.
We have relied on the management's representation.
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b) Relir:are Comtrade Limited ( "RCIL")

i. The nature of operations of the Company may qualify under the definition of Non-
Banking Finance Company (i.e NBFC) in accordance with requirements of Reserve
Bank of India Act, 1934 and related regulations. However, the Company (RCTL) is not
required to be registered as NBFC based on legal opinion obtained by the company.

c) Relir:are Advisors Limited (formerly known as Relir:are Wealth Manar:ement
Limited) ("RAL")

i. We refer to note no 31 of the statement with respect to the accounts of RAL, indirect
subsidiary of the Company continued to be prepared on realizable value basis in the
quarter and half year ended September 30, 2019 in view of no commercial operations
for the last three previous financial years.

Our conclusion is not modified for the matters stated in paragraph 7 above.

Other Matters

8. We did not review the financial results of one subsidiary included in the unaudited
consolidated financial results, whose financial results reflect total assets of Rs
1,77,082.09Iakhs as at September 30, 2019, total revenue of Rs. 42,823.49 lakhs and
Rs 75,639.10 , total net profit/floss) after tax ofRs. 2058.351akhs and Rs 2848.571akhs
and total comprehensive Income/floss) ofRs.2774.94 lakhs and Rs 3789.391akhs for
the quarter ended September 30, 2019 and for the period from April 1, 2019 to
September 30, 2019 respectively and net cash outflow of Rs 1527.08 lakhs for the
period from April 1, 2019 to September 30, 2019 as considered in the unaudited
consolidated financial results. These financial results have been reviewed by other
auditors, whose report has been furnished to us by the Management and our conclusion
on the Statement, in so far as it relates to the amounts and disclosures included in
respect of this subsidiary, is based solely on the report of the other auditors and procedures
performed by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of the above matter.

9. The unaudited consolidated financial results include the financial results of three
subsidiaries including one subsidiary incorporated outside India which have not been
reviewed by their auditors, whose financial results reflect total assets of Rs 62.63 lakhs
as at September 30, 2019, total revenue of NIL, total net profit/floss) after tax of Rs.
(3.02) lakhs and Rs (3.11) lakhs and total comprehensive income/ (loss) ofRs.( 3.02)



S S KOTHARI MEHTA
& COMPANY
CHARTERED ACCOUNTANTS

lakhs and Rs (3.11) lakhs for the quarter ended September 30,2019 and for the period
from April 1, 2019 to September 30, 2019 respectively and net cash outflow of Rs 3.45
lakhs for the period from April 1, 2019 to September 30, 2019 as considered in the
unaudited consolidated financial results whose financial results have not been reviewed
by us. According to the information and explanations given to us by the Management,
these financial results are not material to the Group.

Our conclusion on the Statement is not modified in respect of the above matter

10. The unaudited consolidated financial results include financial results of joint venture
which reflect total assets of Rs 71.86 lakhs as at September 30, 2019, total revenue of
1.23 lakhs and Rs 1.86 lakhs , total net profit/floss) after tax of Rs. (2.45) lakhs and Rs
(6.45) lakhs and total comprehensive income/ (loss) of Rs.( 2.45) lakhs and Rs (6.45)
lakhs for the quarter ended September 30, 2019 and for the period from April 1, 2019
to September 30, 2019 respectively and net cash inflow ofRs 11.13lakhs for the period
from April 1, 2019 to September 30, 2019. The unaudited consolidated financial results
also includes Group share of net profit/floss) after tax ofRs (1.23) lakhs) and Rs (3.23)
lakhs, total comprehensive income / (loss) ofRs (1.23) lakhs and Rs (3.23Iakhs for the
quarter ended September 30, 2019 and for the period from April 1, 2019 to September
30,2019 as considered in the unaudited consolidated financial results, in respect of one
joint venture based on their financial results which have not been reviewed by their
auditors. According to the information and explanations given to us by the Management,
these financial results are not material to the Group.

Our conclusion on the Statement is not modified in respect of the above matter.

For S S Kothari Mehta & Company
Chartered Accountants

Place: New Delhi

Date: ~ 11/'0) I~
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