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Sub : 2nd Annual General Meeting & Book Closure 

Dear Sir, 

We wish to inform you that the 2nd Annual General Meeting (AGM) of the Members 

of the Company is scheduled to be held on Monday, the 30th September, 2019 at the 

Hotel-Shiraz Castle Regency, 4 Queen's Road, Amritsar -143001 (Punjab). 

Pursuant to the provisions of Section 108 of the Companies Act, 2013 ("the Act") and 

rules made thereunder and as amended from time to time and pursuant to 

Regulation 44 of SEBI (Listing Obligations and Disclosure Requirements), 

Regulations, 2015, the Company is providing to its members, the facility to cast their 

vote through remote e-voting (e-voting from a place other than venue of the AGM) on 

all resolutions set forth in the Notice of the AGM through Central Depository Services 

(India) Ltd. (CDSL). 

The remote e-voting facility period begins on Friday, 271h September, 2019 (09.00 

a.m.) and ends on Sunday, 29th September, 2019 (05.00 p.m.). The remote e-voting 

shall not be allowed heyond that time. A person, whose name is in the Register of 

Members I Beneficial Owners as on cut-off date i.e. Monday, 23rd September, 2019 

only shall be entitled to avail the facility of remote e-voting, attend and vote at the 

meeting on all resolutions set forth in the notice of the AGM. 
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Pursuant to Section 91 of the Act, the Register of Members and Share Transfer 

Books of the Company shall remain closed from Tuesday, 24th September, 2019 to 

Monday, 30th September, 2019 (both days inclusive) to determine the names of 

members eligible for payment of dividend @ 12% i.e. Rs.1.20 per equity share (face 

value of Rs.10/- per equity share) for the financial year 2018-19 as recommended by 

the Board of Directors at its meeting held on 241h April , 2019. 

Pursuant to Regulation 34 of SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, we are enclosing herewith Annual Report for the financial year 

2018-19 alongwith notice of AGM and the same is also available on the website of 

the Company viz. www.prakashplastics.in 

.. 
This is for your information and record please. 

Thanking you, 

Encls : Annual Report 

Regd. Office: Darjiyan Wali Gali, Rayya Teh-Baba Bakala, Amritsar-143112 (Pb.) 





Forward-looking 
statement 
In this Annual Report we 
have disclosed forward­
looking information 
to enable investors to 
comprehend our prospects 
and take informed 
investment decisions. 
This report and other 
statements - written and 
oral - that we periodically 
make contain forward­
looking statements 
that set out anticipated 
results based on the 
management's plans and 
assumptions. We have 
tried wherever possible to 
identify such statements 
by using words such as 
·ant1c1pates'. ·estimates'. 
'expects'. 'projects'. 
'intends'. ·plans'. 'believes'. 
and words of similar 
substance in connection 
with any discussion of 
future performance. 

Contents 

We cannot guarantee 
that these forward 
looking statements will 
be realized. although we 
believe we have been 
prudent in assumptions. 
The achievement of 
results is subject to risks. 
uncertainties and even 
inaccurate assumpt ions. 
Should known or unknown 
r isks or uncertainties 
materialise. or should 
underlying assumptions 
prove inaccurate.actual 
results could vary 
materially from those 
anticipated. estimated or 
projected. Readers should 
bear this in mind. 

We undertake no obligation 
to publicly update 
any forward-looking 
statements. whether as a 
result of new 1nformat1on. 
future events or otherwise. 
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creating a 
sustainable 
business 

How the newly-created company has been 
structured to enhance stakeholder value 

Prakash Pipes Limited was created out of a 
demerger from Prakash Industries Limited. 

The Company was listed on National Stock 
Exchange and Bombay Stock Exchange in 
June 2019. 

The demerger; restructuring and listing 
were undertaken with a singular objective: 
to enhance value for the Company's 
stakeholders in a sustainable way. 
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CHAIRMAN'S OVERVIEW 
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THE MORE WE 
ARE TRUSTED, 

THE STRONGER 
THE CUSTOMER 

ENGAGEMENT 
ACROSS OUR 
BUSINESSES 
AND DEEPER 
OUR ABILITY 
TO ATTRACT 

SUPERIOR 
TALENT. 

At our Company, governance is the 
comprehensive process by which we 
expect to manage our Company. Good 
governance will be the insurance 
against sectoral volatility. 

Good governance comes from an 
association of the right people -
promoters, Board of Directors, 

professional management, capital 
providers, customers and community. 

The promoters of Prakash Pipes 
come with a multi-decade experience 

of growing product offtake in the B2B 
and B2C spaces across market cycles 
and geographies. 

Our Board of Directors comprises 
individuals of respect. The Board has 
collaborated with the management 
to chart out a multi-year blueprint 
that provides business direction and 
clarity. 

We will be cautiously aggressive; we 
will increase our PVC pipes capacity 
incrementally in line with the growth 
in market demand. We will invest 
aggressively in our flexible packaging 
business, initially drawing surpluses 
from our PVC pipes business and then 
becoming independent to finance 
the growth of that business through 
captive means. 

We are a specialized player in the 

polymer pipes and flexible packaging 
spaces, addressing the non­

commodity ends of both businesses. 
We will increase revenues from value­

added PVC fittings and address the 
flexible packaging needs of processed 
food manufacturers. 

We are engaged in this business with 
a long-term perspective, which we 

have extended across every initiative 
since 1981. 

We have selected to remain under­
borrowed (using accruals to grow our 
business) with the objective of staying 
liquid and profitable across market 
cycles. 

Our 12% dividend during the year 
under review will surely be rewarding 
for the investors who have constantly 
supported us. 

We believe an ethical framework 
represents the most critical 
infrastructure, evoking trust and 
respect. This ethic will be enunciated 
and practiced as a desirable way to 
work and live. 

We are optimistic that this 
governance-driven approach should 
enhance year-on-year value for the 
Company's stakeholders. 

V.P. Agarwal, Chairman 
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MANAGING DIRECTOR'S OVERVIEW 

I WELCOME 
SHAREHOLDERS 

TO THE FIRST 
ANNUAL 

REPORT OF 
THE COMPANY 

FOLLOWING 
THE DEMERGER 
FROM PRAKASH 
INDUSTRIES IN 

FY2018-19. 
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Enhancing shareholder value 
The demerger was proposed and concluded 
for a number of reasons. 

Primarily, the demerger addressed the need 
to enhance shareholder value. We believe 
that this demergerwill make it possible 
for the performance of Prakash Pipes to 
be independently appraised and valued, 
translating into superior value in the hands 
of all of our stakeholders. 

In view of the growing prospects of the PVC 
pipes and flexible packaging businesses in 
India, there was a need to spin the businesses 
out of the erstwhile structure, enhance 

independent visibility and make the business 
responsible for its long-term growth. 

There was also a conviction that since the 
polymer-based business was different from 
that of steel, it warranted a deeper and 
different focus. 

The nature of risk, competition, challenges, 
opportunities and business methods for 
the PVC pipes undertaking is separate and 
distinct from the other businesses. 

The PVC pipes undertaking would become 
capable of attracting a different set of 
investors, strategic partners, lenders and 

other stakeholders. 

The de merger shall enable enhanced 
focus to the operations of the PVC pipes 
undertaking to better meet their respective 
customers' needs and priorities, develop 



their own network of alliances and 
talent models that are critical to 
success. 

In view of these reasons, we are 
optimistic that the polymer-based 
business of the Company shall grow 
faster across the foreseeable future, 
enhancing shareholder value. 

Competitive advantage 
The principal message that I wish to 
communicate is that the Company 
has acquired a demerged personality 
with a number of competitive 
advantages that should enhance 
value in an attractive and sustainable 
way. 

ii The Company has been demerged 
and listed with no long-term debt 

on its books. We believe this to 
be a substantial advantage in 
today's economy where debt­

heavy companies are valued at a 
discount to their debt-light peers. 

The demerged company enjoys 
attractive terms of trade with 
positive cash flows that should 
translate into attractive surpluses 
that help fund the Company's 
year-on-year growth. 

iii The Company has deliberately 
focused on the premium end of 
the polymer pipes and flexible 
packaging businesses, liberating 

it from the commodity trap, 
accelerating offtake across market 
cycles, strengthening its long-term 

brand and generating superior 
realisations. 

iii) The businesses are synergic 

from an extrusion perspective 
making it possible to share inter­
business learnings. Besides, the 
PVC business is cash-rich, the 

process which helped establish 
and grow the flexible packaging 
business until the time when the 
latter business can sustain its own 
momentum. 

iv) Earned respect of consumers 

through its four-decade long 
consistent presence in the sector: 
Trusted across the north-Indian 
market for its refined quality and 
the promise of 'no leakage'. 

vi The business enjoys a receivables 
cycle of only around four weeks, 
which is considerably lower than 
the industry average. 

Growth agenda 
At Prakash Pipes, we intend to grow 
both business through a combination 
of aggression and caution. 

We will deepen the presence of 
our polymer pipes business across 
North India (Uttar Pradesh, National 
Capital Region, Haryana and Punjab), 
addressing the steady 15% market 

growth in the region. We intend to 
increase the proportion of revenues 
derived from the sale of value-added 

fittings and ancillary products. 

We intend to aggressively grow 
the flexible packaging business, 
responding to the strong growth 
coming from the downstream FMCG 
food sector in India. The Company 
possessed an installed capacity of 
5400TPA at the close of FY2018-

19; we intend to grow our capacity 
utilization during the current financial 

year and concurrently embark on 
a capacity expansion to 8400TPA 
(effective in FY2019-20J. 

The combination of no debt, steadily 
and rapidly growing businesses, 
the capacity of one business to 
fund growth in the other and the 
propensity of the flexible packaging 
business to progressively moderate 
its break-even point with every round 
of expansion bodes well for our 
Company. 

I am optimistic that the Company 
is attractively poised to grow in a 
sustainable way, enhancing value for 
all the stakeholders in our Company. 

Kanha Agarwal, Managing Director 
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BUSINESS ANALYSIS 
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growth in turnover, 
FY2018-19 

OVERVIEW 
AT PRAKASH PIPES, WE HAVE BEEN ENGAGED IN THE 
MANUFACTURE OF A RANGE OF PVC PIPES, FITTINGS AND 
ACCESSORIES, PROVIDING CUSTOMERS IN NORTH INDIA WITH A 
ONE-STOP SOLUTION. THE COMPANY IS ONE OF THE LARGEST IN 
THE REGIONS OF ITS PRESENCE; ITS PRAKASH BRAND IS WIDELY 
RESPECTED FOR PRODUCT RELIABILITY AND DURABILITY. 



Rationale for presence 
The Company is engaged in this 
business on account of the growing 
importance for water transportation. 
There is a premium on the need 
to transport water across farms, 
urban Locations, residential and 
commercial properties, among other 
developments. 

Strengths 
The Company is a one-stop provider 
of PVC pipes and fittings. 

The Company's manufacturing 
facilities are spread across 60 
acres. of which only 30 acres 
have been utilized, indicating vast 
operating headroom to commission 
capacity expansion with speed and 
economy. The Company possesses 
a distribution coverage comprising 
100+ dealers; the Company·s 
products are available across 600+ 
points of sale. 

The Company has selected to own 
a transportation fleet leading to 
savings in turn-around time and 
logistics cost. 

The Company has generally grown 
its multi -decade presence on the 
back of superior word-of-mouth 
respect with negligible promotional 
spending. 

The Company enjoys the respect of 
being an ethical manufacturer that 
will not alter product ingredients and 
characteristics when raw material 
costs increase. 

The Company focuses on premium 
positioning and increased 
realisations, escaping the commodity 
end of the business. 

The strength of the brand is reflected 
in its short receivables cycle of 

a round four weeks, enhancing 
corporate liquidity. 

Strategy 
The Company has selected to focus 
on deepening its presence in four 
states of North India IUttar Pradesh, 
National Capital Region, Haryana 
and Punjabi, marked by steady 
organic growth. 

The Company will continue to 
commission relatively small modules 
of capacity in line with the organic 
demand growth - neither straining 
its Balance Sheet, distribution 
network, pricing stability and brand 
exposure. 

The Company will sustain its ongoing 
expansion programmes through 
accruals. 

The Company intends to grow the 
proportion of revenues derived from 
value-added fittings from 3% in 
FY2018-19 to 5% in FY2019-20 on a 
larger turnover. 

Outlook 
The entire Piping Industry in India is 
estimated at around 22,000 crores, 
out of which PVC pipes and fittings 
is over 13,000 crores (60% organized 
sector and 40% unorganized sector!. 

The Company is engaged in 
commissioning additional extrusion 
lines of 1000TPM, funded out of 
internal accruals and likely to be 

commissioned in the second half of 
FY2019-20. 

The Company has its own logistics 
department comprising 55 LCVs and 
expects to add 20 LCVs by March 
2020 to strengthen its supply-chain 
network. BIG NUMBERS 

55,000 
TPA of capacity, FY2018-19 
Estimated capacity 
addition by March 2020-

12,000 TPA 
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BUSINESS ANALYSIS 

OVERVIEW 
THE COMPANY ENTERED THE BUSINESS OF FLEXIBLE PACKAGING IN FY2018-19 WITH 
AN INITIAL MANUFACTURING CAPACITY OF 5400 TONNES PER ANNUM. THIS WAS 
A NEW BUSINESS FOR THE COMPANY. THE COMMONALITY WITH ITS EXISTING PVC 
BUSINESS BEING THE EXTRUSION PROCESS ACROSS SOME PHASES OF THE OVERALL 
MANUFACTURING PROCEDURE. 
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Rationale for presence 
The Flexible packaging business in 
India is growing at a CAGR of 18%. 
The Company entered the business 
to address the increasing appetite 
for flexible packaging to address 
a growing market for packaged 
foods. The market for packaged and 
processed foods is expanding on 
account of the growing consumption 
of snacks, the improving standards 
of flexible packaging leading to 
product durability and longer 
shelf life. This reality. in turn, is 
being driven by a growing need for 
processed foods being dictated by 
convenience and cost-effectiveness. 

Strengths 
The Company's flexible packaging 
business is currently operating in 
a 'No-Debt' condition, thus there 
is no burden of repayment on the 
Company. 

The additional plant has been 
installed in the existing land-bank 
leading to Lower investments and 
faster returns. 

The certifications that the Company 
has been awarded with i.e., BRC 
'fl: grade, ISO 22000:2005, ISO 
9001 :2015 helps it in garnering the 
trust of its customers, resulting in 
numerous top MN Cs in its client­
roster:. 

The Company"s plant is strategically 
placed to capture the demand of 
the North Indian market which is 
slowly growing into a hub of FMCG 
companies. The plant at Kashipur. 
Uttarakhand can address the 
demand -generation in North India 
which has the biggest market for 
flexible packaging in the country with 

comparative ease. 

Strategy 
The Company selected to focus on 

the value-added packaging segment 
addressing the growing needs of 
the processed foods industry. The 
Company believes that addressal 
of the food processing segment 
is marked by organized practices, 
respect for superior quality and the 
prospect of sustainable growth. 

The Company intends to integrate 
backwards to the manufacture of 
printed Laminates, blown film and 
printing ink, strengthening control 

over its supply chain on the one hand 
and widening its value-chain on the 

other. 

The Company will seek to invest 

accruals generated from the 
business in capacity expansion, 
addressing the 18-20% annual 

growth in the demand for flexible 
packaging in India. 

Outlook 
The Company expects to maximize 
capacity utilization during the 
current financial year, moderate its 
break-even point and embark on the 
second round of capacity expansion 
of 3000 TPA (to be commissioned in 
FY2019-20). 

The Company intends to reinvest in 
successive capacity expansion with 
the objective to double its existing 
capacity across the foreseeable 
future. This proposed capacity 
(8400 TPA) is Likely to enhance the 
Company's positioning as a serious 

mid-sized manufacturer, strengthen 
economies, attract larger customers, 

generate repeat engagement 
and broadbase the Company"s 

offerings across a wider product 
mix. The Company believes that by 
the virtue of no debt on the books, 
the Company's business would be 

Liquid, robust and more sustainable 
than Larger companies with debt 
on their books - and index of its 
sustainability. 
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growth in turnover, 
FY2018-19 
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Global Economic: Overview 
Following a robust growth of 3.8% in 2017 that extended into the first half of 2018, the 
g lo ba L economy slowed in the second half of 2018, reflecting a confluence of factors 
affecting major economies like the failure of Brexit negotiations, tightened financial 
conditions, geopolitical tension and higher crude oil costs. Owing to this, the global 
economy growth in 2018 was estimated at 3.6% and projected to slow to 3.3% in 2019. 

[Source: World Economic Outlook, January 2019] E: Estimated; P: Projected 

(Source: lnvestopedia, Focus Economics, Trading Economics, Deloitte Insights, NBS, 
OECD, World Bank, lnvestopedia, WEO, IMFI 
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Management Discussion and Analysis 

household to construct a toilet 
under PM Awaas Yojana-gramin, the 
government is likely to push for piped 
water connections through the same 
scheme in rural areas 

Indian flexible packaging 
market overview 
The Indian packaging industry is large 
at over INR 300,000 Crores and is 
further expected to witness growth 
at 13% CAG R over the next 5 yea rs by 
FY22. 

In view of the changing end-user 
preferences on account of lower 
cost, Light weight, lower space 
requirement, carrying convenience 
and better energy efficiencies, the 
Flexible packaging segment, in 

particular, is expected to outgrow the 
rigid packaging in the coming times. 
End-use industries such as F&B, 
Pharma and BPC are expected to 
exhibit a strong double digit growth 
annually driving packaging demand. 
Also, growth of organized retail and 
export demand is further expected to 
drive the industry growth. 

Although there is opportunity for 
growth in this sector; the industry still 
faces a lot of challenges. Regulatory 
clarity in packaging, insufficient 
consumer awareness of sustainable 
packaging and large unorganized 
markets are some of the most 
challenging factors for the Indian 
flexible packaging industry. 

[Source: Research on Global Markets; 
Packaging SouthAsia.com) 

Outlook 
Demand for flexible packaging in the 
Indian market is also expected to 
grow at a robust pace over the next 
five years. The flexible packaging 
supply chain is also benefitting from 
the concerted efforts of the Ministry 
of Food Processing Industries (MoFPIJ 
in providing financial support for the 
construction of Food Mega Parks 
and improved cold store facilities. 
The growing food and beverage 
industry that will drive the adoption 
and demand for flexible packaging 
solutions will contribute to the growth 
of the flexible packaging market size. 

Usage of flexible packaging - industry-wise Per capita plastic prvducts consumption - country-wise (2017) 

(Kg/person) 
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• Food products Chewing tobacco USA Europe 
• Non-food products 

Sectoral growth drivers 
0 Being the fourth-largest sector 

in the Indian economy, the fast 
moving consumer goods [FMCG) 

sector represents the largest 
opportunities for flexible packaging. 

0 Sub-segments Like food and 

beverages, and personal care are 
the major end users of flexible 
packaging in India. With the growth 
of this market, demand for flexible 

packaging is expected to increase. 

0 India, the-fifth largest preferred 

retail destination in the world, is 

expected to generate a revenue of 
INR -71,986.2 by 2020, increasing 
at a CAGR of -17.85% from 2015. 
The growth of the retail industry 
will directly Lead to the expansion 
of the flexible packaging market in 
India. [Source: IBEF) 

Benefits of flexible 
packaging 
Flexible packaging is a superior 
modern packaging option than 
conventional materials. Flexible 

packaging can be customized 
according to product requirements. 

38 

China Brazil India 

In India, flexible is the preferred 
packaging option due to 
improvements in packaging standards 
that enhance content purity and 
shelf life on the one hand while being 
convenient to transport on the other: 
The market for flexible packaging 
is expected to strengthen following 
the expansion of organized retail and 
growth in online retail. 

The Company's overview 
Over the years, Prakash has emerged 
as a trusted brand for PVC pipes and 
fittings owing to consistent quality, 
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Management Discussion and Analysis 

accessibility and availability. The 

Company manufactures a range of 
products (Agri Pipes, Column Pipes, 
Plumbing Pipes, Casing Pipes, SWR 

Product range (PVC pipes) 
Product type 

uPVC pipes 

Casing pipes 

Plumbing uPVC pipes 

SWR pipes (Selfit and Ringfit) 

Column pipes 

uPVC fittings 

Pipes, Garden Pipes and related 
fittings). The products are used in 
irrigation, drainage, housing, and 

sanitation applications. To strengthen 

The Prakash advantage 

its polymer business and address 
a growing demand, the Company 

extended into the manufacture of 
flexible packaging. 

Economical, light weight, easy handling, non-toxic, non-corrosive, resistance to 
most chemicals, low installation and maintenance costs, resistance to abrasion, 
longer life, low thermal conductivity, easy laying and joining 

Strong & durable, low friction losses, light and easy joining, corrosion resistant. 
economical, higher well yields 

Strong & durable, resistant to corrosion & rusting, hygienic & low bacterial growth, 

power saving, long-lasting & maintenance-free and economical. better flow 
characteristics 

Strong & durable, easy-to-handle, easy joining, economical, Low maintenance cost, 
leak-proof & safe, rust and UV radiation-resistant 

Long life, non-corrosive, least friction loss, leak-proof and easy joining, lightweight, 
easy to install, maintenance-free threading system, lower power consumption with 
higher water throughput 

Economical, easy joining easy handling, smooth, leak-proof, strong and durable, 
resistant to rust 

Flexible packaging applications 
Vertitals 

FMCG 

Infrastructure 

Food 

Beverages and others 

Risks and Concerns 
Risk, which is the manifestation 
of business uncertainty affecting 
corporate performance and 
prospects, is an integral part of 
business. The Company follows a 

16 I Prakash Pipes Limited 

Appllcatlons 

Shampoo & conditioners, candy & confectionaries, soaps & detergents, aromatic 
oils, essential oils, vegetative oils 

Cement, paints, printing inks. petroleum oils, automotive & engineering 
components. motor oils and lubricants. garden fertilizers, plant nutrients and 
manure 

Snack items, sugar. wheat flour; rice and all other cereals, noodles, spices, green 
vegetables and fruit, sea food, cheese and dairy products, frozen foods and more 

Tea and coffee, fruit juices, synthetic juices & drinks, anti-fog, anti-skid, 

pharmaceuticals and contraceptives 

well-defined and exhaustive risk 
management process, which is 

integrated with its operations. This 
enables the Company to identify, 
categorize and prioritize operational, 

financial and strategic business 
risks. To address the identified risks, 
the Company continues to spend 
significant time, effort and human 
resources to manage and mitigate 
such risks. 
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Corporate 
Information 

Board of Directors: 
Shri V. P. Agarwal - Chairman 
Shri Kanha Agarwal - Managing Director 
Shri Vikram Agarwal - Director 
Dr. S. L. Keswani - Independent Director 
Dr. S.C. Gosain - Independent o;rector 
Smt. Parveen Gupta - Independent Director 

Company Secretary: 
Shri Pawan Kumar 

Statutory Auditors: 
Chaturvedi & Co. 
Chartered Accountants 

Registered Office: 
Darjiyan Wali Gali, Rayya Teh-Baba Bakala, 
Amritsar-143112 [Punjabi 

Corporate Office: 
SRIVAN 
Bijwasan. New Delhi - 110 061 

Works: 
5 km Stone 
Moradabad Road, Kashipur 
U.S. Nagar, Uttarakhand-244713 

Website: 
www.p ra kashplastics. in 
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the separate section of Corporate Governance Report. 

DECLARATION 
DIRECTORS 

BY INDEPENDENT 

The Company has received declaration from all the 
Independent Directors of the Company confirming that 
they meet with the criteria of independence as prescribed 
under sub-section (6) of Section 149 of the Act and as per 
SEBI [Listing Obligations and Disclosure Requirements) 
Regulations, 2015 (°Listing Regulations, 2015"). 

FAMILIARISATION PROGRAMME 
THE INDEPENDENT DIRECTORS 

FOR 

In compliance with the requirements of Regulation 25171 of 
the Listing Regulations, 2015, the Company has put in place 
a Familiarisation Programme for the Independent Directors 
to familiarise them with the Company, their roles, rights, 

Independent Directors as per Companies Act, 2013 and 
Rules made thereunder. 

At the Extra Ordinary General Meeting held on 25th March, 
2019 all of them were appointed for a term of Five Years 
commencing from 16th March, 2019 and ending on 15th 
March, 2024 as Independent and Non-executive Directors 
on the Board of the Company. 

BOARD COMMITTEES 
All Committees of the Board of Directors are constituted 
in line with the provisions of the Companies Act, 2013 and 
applicable regulations of SEBI (Listing Obligations and 
Disclosure Requirements) Regulations. 2015. 

FIXED DEPOSITS 
Company has not accepted any deposits during the year 
under review. 

responsibilities in the Company, nature of the industry in DIRECTORS' RESPONSIBILITY 
which the Company operates, business model etc. 

DIRECTORS AND 
PERSONNEL (KMP) 

KEY MANAGERIAL STATEMENT 
Your Company's Directors make the following statement in 

The following three persons are the Key Managerial 
Personnel of the Company as per the provisions of Section 
203 of the Companies Act. 2013. 

ii Shri Kanha Agarwal, Whole-Time Directo~ 

iii Shri Dalip Kumar Sharma, Chief Financial Officer 

iii) Shri Pawan Kumar, Company Secretary 

* Shri Kanha Agarwal was appointed as Whole-Time 
Director in Board Meeting held on 16th March, 2019 and 
approved in Extra Ordinary General Meeting held on 25th 
March, 2019. He was re-designated as Managing Director 
and Chief Executive Officer (C.E.O.) of the Company at the 
Board Meeting dated 24th April, 2019. 

Pursuant to Section 134[3)(q) of the Companies Act, 2013, 
the Remuneration and other details of Key Managerial 
Personnel and other employees for the year ended 31st 
March, 2019 are detailed in Corporate Governance Report, 
annexed to this report. 

terms of sub-section (5) of Section 134 of the Companies 
Act, 2013, which is to the best of their knowledge and belief 
and according to the information and explanations obtained 
by them: 

I. The financial statements have been prepared in 
conformity with the applicable Accounting Standards 
and requirements of the Companies Act, 2013, ("the 
Act") to the extent applicable to the Company; on 
historical cost convention; as a going concern and on 
accrual basis. There are no material departures in the 
adoption of the applicable Accounting Standards. 

II. The Board of Directors have selected such accounting 
policies and applied them consistently and made 
judgments and estimates that are reasonable and 
prudent so as to give a true and fair view of the state of 
affairs of the Company at the end of the financial year 
and of the profit of the Company for that period. 

Ill. The Board of Directors have taken proper and sufficient 
care for the maintenance of adequate accounting 
records in accordance with the provisions of the Act 
for safeguarding the assets of the Company and for 
preventing and detecting fraud and other irregularities. 

In accordance with the provisions of the Companies Act, 
2013 and Articles of Association of the Company. Shri Ved 
Prakash Agarwal retires by rotation at the ensuing Annual 
General Meeting and being eligible, offers himself for IV. 
reappointment. 

The Board of Directors have laid down internal financial 
controls to be followed by the Company and that such 
internal financial controls are adequate and were 
operating effectively. 

In Board Meeting held on 16th March, 2019 Dr. Satram 
Lokumal Keswani, Dr. Satish Chander Gosain and Smt. 
Parveen Gupta were appointed as Additional Directors 
on the Board of the Company. all three of them are also 
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DISCLOSURE UNDER THE SEXUAL 
HARASSMENT OF WOMEN AT 
WORKPLACE (PREVENTION, 
PROHIBITION AND REDRESSAL) ACT, 
2013 
The Company has adopted a policy on prevention, prohibition 
and redressal of sexual harassment at workplace in line 
with the provisions of the Sexual Harassment of Women 
at Workplace (Prevention, Prohibition and Redressal) Act, 
2013 and the Rules thereunder. During the financial year 
ended 31st March, 2019, no complaint pertaining to sexual 
harassment was received by the Company. 

CORPORATE GOVERNANCE 
Report on Corporate Governance and Certificate of Practicing 
Company Secretary regarding compliance of the conditions 
of Corporate Governance as stipulated in Part C of Schedule 
V of the Listing Regulations, 2015 with the Stock Exchanges, 
are enclosed as Annexure Ill to this report. 

MANAGEMENT 
ANALYSIS 

DISCUSSION AND 

The Management Discussion and Analysis on the operations 
of the Company as prescribed under Part B of Schedule V 
read with regulation 34 (3) of the Listing Regulations, 2015 is 

provided in a separate section in pages 12-17. 

INTERNAL 
FINANCIAL 
ADEQUACY 

AUDIT AND 
CONTROL 

INTERNAL 
AND ITS 

The Company believes that internal control is a prerequisite 
of the principle of Governance and that freedom should be 

effectiveness and efficiency of financial and operational 
controls. The management is committed to ensure an 
effective internal control environment, commensurate with 

the size and complexity of the business, which provides an 
assurance on compliance with internal policies, applicable 
laws, regulations and protection of resources and assets. 

CONSERVATION OF ENERGY, RESEARCH 
AND DEVELOPMENT, TECHNOLOGY 
ABSORPTION AND FOREIGN EXCHANGE 
EARNINGS AND OUTGO 
As required under the provisions of section 134 of the 
Companies Act, 2013, read with Rule 8 of the Companies 
(Accounts) Rules, 2014 a statement showing the information 

relating to Conservation of Energy. Research and 
Development, Technology Absorption and Foreign Exchange 
Earning and Outgo annexed as Annexure IV. 

ACKNOWLEDGMENTS 
Your Directors wish to thank all stakeholders, employees 
and business partners and Company's bankers for their 

continued support and valuable co-operation. The Directors 
also wish to express their gratitude to investors for the faith 
that they continue to repose in the Company. 

By Order of the Board 

exercised within a framework of checks and balances. The Date: 24th April. 2019 
Ved Prakash Agarwal 

Chairman 
DIN: 00048907 Company has a well-established internal control framework, Place: New Delhi 

which is designed to continuously assess the adequacy. 
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ANNEXUREI 

Form No. MR-3 
SECRETARIAL AUDIT REPORT 

FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2019 

[Pursuant to section 204{1) of the Companies Act. 2013 and ruleNo. 9 of the Companies 
(Appointment and Remuneration of Managerial Personnel) Rules, 2014) 

To, 
The Members, 
Prakash Pipes Limited 

I have conducted the secretarial audit of the compliance of 
applicable statutory provisions and the adherence to good 
corporate practices by Prakash Pipes Limited (hereinafter 
called the Company), an Un-listed subsidiary of a Listed 
entity i.e. Prakash Industries Limited. Secretarial Audit was 
conducted in a manner that provided me a reasonable basis 
for evaluating the corporate conducts/statutory compliances 
and expressing my opinion thereon. 

Pursuant to Scheme of Arrangement [Demerger) under 
Section 230 to 232 of the Companies Act 2013 between 
Prakash Industries Limited (Demerged Company) and 
Prakash Pipes Limited [Resulting Company), the NCLT, 
Chandigarh on 14/03/2019 has approved the said Scheme 
of Arrangement IDemergerl with appointed date of 01 
April, 2018. Both Prakash Industries Limited !Demerged 
Company) and Prakash Pipes Limited (Resulting 
Company) will take appropriate steps to give effect to the 
Demerger including the process of allotting shares to the 
shareholders' Prakash Industries Limited by Prakash 
Pipes Limited and listing of the Company. In view of above 
de-merger Prakash Pipes Limited and consequential 
allotment of shares to shareholders' of Prakash Industries 
Limited, as per information provided by the Company & its 
officers, the Company will facilitate dematerialization of all 
it existing securities and comply with sub rule (1) of Rule 9A 
of Companies(Prospectus and Allotment of Securities) Third 
Amendment Rules, 2018 in time. 

Based on my verification of the Prakash Pipes Limited's 
books, papers, minute books, forms and returns filed and 
other records maintained by the Company and also the 
information provided by the Company, its officers, agents and 
authorized representatives during the conduct of secretarial 
audit, I hereby report that in my opinion, the Company has, 
during the audit period covering the financial year ended 
on 31st March, 2019 complied with the statutory provisions 
listed hereunder and also that the Company has proper 
Board-processes and compliance-mechanism in place to 
the extent, in the manner and subject to the reporting made 
hereinafter: 

24 I Prakash Pipes Limited 

I have examined the books, papers, minute books, 
forms and returns filed and other records maintained 
by Prakash Pipes Limited l"the Company') for the 
financial year ended on 31st March, 2019 according 
to the provisions of: 
(i) The Companies Act, 2013 (the Act) and the rules 

made there under and the applicable provisions of the 
Companies Act, 1956; 

(ii) Foreign Exchange Management Act, 1999 and the rules 
and regulations made there under to the extent of 
Foreign Direct Investment, Overseas Direct Investment 
and External Commercial Borrowings; 

For the compliances of General Laws my examination and 
reporting is based on the documents, records and files 
as produced and shown to me and the information and 
explanations provided by the Company, its officers, and 
authorised representatives, including compliance reports 
taken on record by the Board of Director; to the best of 
my judgment and understanding of the applicability of the 
different enactments upon the Company, in my opinion there 
are adequate systems and processes exist in the Company 
to monitor and ensure compliance with applicable General 
laws and Labour Laws. 

I have also examined compliance with the applicable 
clauses of the following: 
(i) Secretarial Standards issued by The Institute of 

Company Secretaries of India with respect to board and 
general meetings. 

I further report that, being an unlisted Company 
there were no actions/event in pursuance of: 
(iJ The Securities Contracts (Regulation) Act, 1956 ('SCRA') 
and the rules made there under; [ii) The Depositories Act, 
1996 and the Regulations and Bye-laws framed there under; 
(iii) The following Regulations and Guidelines prescribed 
under the Securities and Exchange Board of India Act, 
1992 ('SEBI Act').(iv) The Securities and Exchange Board 
of India (Substantial Acquisition of Shares and Takeovers) 
Regulations. 2011; M The Securities and Exchange Board 
of India (Prohibition of Insider Trading) Regulations. 1992 
and Securities and Exchange Board of India (Prohibition of 
Insider Trading) Regulations, 2015; (vi) The Securities and 



Exchange Board of India (Issue of Capital and Disclosure 
Requirements) Regulations, 2009; (vii) The Securities 
and Exchange Board of India (Registrars to an Issue and 
Share Transfer Agents) Regulations, 1993 regarding the 
Companies Act and dealing with client (Not applicable to 
the Company as it's not registered as Registrar to Issue and 
Share Transfer Agents during the audit period); (viii) The 
Securities and Exchange Board of India (Employee Stock 
Option Scheme and Employee Stock Purchase Scheme) 
Guidelines, 1999 and The Securities and Exchange Board 
of India (Share Based Employee Benefits) Regulations, 
2014; (ix) The Securities and Exchange Board of India (Issue 
and Listing of Debt Securities) Regulations, 2008; Ix) The 
Securities and Exchange Board of India (Delisting of Equity 
Shares) Regulations, 2009; (xi) The Securities and Exchange 
Board of India (Buyback of Securities) Regulations, 1998; 

During the period under review and as per the 
explanations and clarifications given to me and the 
representation made by the Management. the Company 
has complied with the provisions of the applicable laws, 
rules, regulations and guidelines, etc as mentioned 
above. 

I further report that: 
The Board of Directors of the Company is duly 
constituted. The changes in the composition of the 
Board of Directors that took place during the period 
under review were carried out in compliance with the 
provisions of the Act. 

Keeping in view the listing of securities after the 
approval of demerger, the Company has appointed 
Independent Directors, CFO and Company Secretary 
during the year and amended Memorandum & Articles 
of Association of the Company. 

Adequate notice is given to all directors to schedule the 
Board Meetings, agenda and detailed notes on agenda 

were sent at least seven days in advance. A system 
exists for seeking and obtaining further information and 
clarifications on the agenda items before the meeting 
and for meaningful participation at the meeting. 

As per the minutes of the meetings duly recorded and 
signed by the Chairman. the decision were unanimous 
and no dissenting views were recorded. 

I further report that as per the explanations given to 
me and the representation made by the Management 
and relied upon by me there are adequate systems and 
processes in the Company commensurate with the size 
and operations of the Company to monitor and ensure 
compliance with applicable laws, rules, regulations and 
g uid eli nes:-

As informed, the Company has responded appropriately 
to notices received from various statutory/regulatory 
authorities including initiating actions for corrective 
measures, wherever found necessary. 

Pradip Kumar Muduli 
(Practising Company Secretary) 

FCS No.6170 
C P No.:5730 
Place : New Delhi 
Date : 24th April, 2019 

Note : This report is to be read with my letter of even date 
which is annexed as ·ANNEXURE ti: and forms an integral 
part of this report. 
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ANNEXUREA 

To The Members 
Prakash Pipes Limited 

My report of even date is to be read along with this letter. 

1. Maintenance of secretarial record is the responsibility of the management of the Company. My responsibility is to 
express an opinion on these secretarial records based on our audit. 

2. I have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the 
correctness of the contents of the Secretarial recon:ls. The verification was done on test basis to ensure that correct 
facts are reflected in Secretarial recon:ls. I believe that the processes and practices, I followed provide a reasonable 
basis for my opinion. 

3. I have not verified the correctness and appropriateness of financial records and Books of Accounts of the Company 
including compliance of applicable Direct and Indirect tax laws since the same have been subject to review by Statutory 
Auditor and other designated professionals. 

4. Where ever required, I have obtained the Management representation about the compliance of laws, rules and 
regulations and happening of events etc. 

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the 
responsibility of management. My examination was limited to the verification of procedures on test basis. 

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the efficacy or 
effectiveness with which the management has conducted the affairs of the Company. 

Pradlp Kumar Mudull 
(Practicing Company Secretary) 
FCS No.6170 
C P No.:5730 

Place : New Delhi 
Date : 24th April, 2019 
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ANNEXUREll 

FORM NO. AOC.2 
Form for disclosure of particulars of contracts/arrangements entered Into by the Company with 
related parties referred to In sub-section (1) of section 188 of the Companies Act, 2013 Including 

certain arms length transactions under third proviso thereto 

{Pursuant to clause (h) of sub-section {3}of section 134 of the Act and Rule 8(2} of the 
Companies £Accounts} Rules, 2014) 

1. Details of contracts or arrangements or transactions not at arm·s length basis : None 
[a) Name(s) of the related party and nature of relationship 

[b) Nature of contracts/arrangements/transactions 

[c) Duration of the contracts/arrangements/transactions 

[d) Salient terms of the contracts or arrangements or transactions including the value, if any 

[e) Justification for entering into such contracts or arrangements or transactions 

[f) date(s) of approval by the Board 

[g) Amount paid as advances, if any: 

[h) Date on which the special resolution was passed in general meeting as required under first proviso to section 188 

2. Details of material contracts or arrangement or transactions at arm·s length basis 
[a) Name(s) of the related party and nature of relationship: Prakash Industries Limited (Holding Co.) 

[b) Nature of contracts/arrangements/transactions: As per Sanctioned Scheme of Arrangement under Sections 230-
232 of the Companies Act, 2013 

[c) Duration of the contracts/arrangements/transactions: 01/04/2018-31/03/2019 

[d) Salient terms of the contracts or arrangements or transactions including the value, if any: NIL 

lei Date[s) of approval by the Board, if any: As per Sanctioned Scheme of Arrangement under Sections 230-232 of the 
Companies Act, 2013 

[fl Amount paid as advances, if any: NIL 

Date: 24th April. 2019 
Place: New Delhi 

By Order of the Board 

Ved Prakash Agarwal 
Chairman 

DIN: 00048907 
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ANNEXURE Ill 

REPORT ON CORPORATE 
GOVERNANCE 
1. BRIEF STATEMENT ON COMPANY'S 
PHILOSOPHY ON CORPORATE 
GOVERNANCE 
Your Company's philosophy on Corporate Governance 
envisages working towards high levels of transparency, 
accountability, consistent value systems, delegation across 
all facets of its operations leading to sharply focused and 
operationally efficient growth. The Company tries to work by 
these principles in all its interactions with all stakeholders, 
including shareholders, employees, customers, suppliers 
and statutory authorities. 

2. BOARD OF DIRECTORS 
a) Composition 

As on 31st March, 2019, the Board of Prakash Pipes Ltd. 
comprised 6 Directors represented by 1 Whole-time 

[Executive) Director, 2 non- independent, non-executive 
Directors including Chairman, and 3 Independent 
Director [Non-Executive). 

b) Board Functioning and Procedures 

The Board meets at regular intervals to discuss and 
decide on business strategies/policies and review the 
financial performance of the Company. The notice and 
detailed agenda along with the relevant notes and other 
material information are sent in advance separately 
to each Director and in exceptional cases tabled at 
the Meeting with the approval of the Board. In case 
of business exigencies, the Board's approval is taken 
through circular resolutions. The circular resolutions 
are noted at the subsequent Board Meeting. This 
ensures timely and informed decisions by the Board. 
The Board reviews the performance of the Company vis­
a-vis the budgets/targets. 

c) Attendance of each Director at the Board meetings & last Annual General Meeting during the year 2018-19 
and number of other Directorships and committee memberships/ chairmanships held In other Companies: 

s. Name and DIN of Director category No. of Board LastAGM No. of Directorships No. of Committee Positions 
No. Meetings Attended held In other Cos. held In other Cos. 

Attended Chairman I Director Chairman I Member 

1. Shri Ved Prakash Agarwal Non- 6 Yes 1 7 
Chairman Executive & 
DIN: 00048907 Promoter 

2. Shri Vikram Agarwal Non- 6 Yes 1 
DIN: 00054125 Executive & 

Promoter 

3. Shri Kanha Agarwal Executive & 6 Yes 11 
Whole-Time Director Promoter 
DIN: 06885529 

4. Dr. Satram Lokumal Non- No 8 
Keswani• Executive & 
DIN: 00190790 Independent 

5. Dr. Salish Chander Gosain* Non- No 
DIN: 08202130 Executive & 

Independent 
6. Smt. Parveen Gupta• Non- No 2 

DIN: 00180678 Executive & 
Independent 

*Appointed w. e. f. 16th March, 2019. 
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d) Disclosure of relationship between Director 
inter-se 
Shri Ved Prakash Agarwal. Chairman is related to Shri 
Vikram Agarwal and Shri Kanha Agarwal, Directors as their 
father. 

Shri Vikram Agarwal and Shri Kanha Agarwal are related to 
each other as Brothers. 

Apart from that, there are no relationships existing among 
other Directors of the Company. 

el Chart Matrix specifying core skills/expertise/ 
competencies of the Board of Directors 
The Board of Directors have identified the skills/ expertise/ 
competencies required in the context of its businesses 
and for its effective function are broken up into following 
sections: 

Behavioural - The attributes and competencies 

enabling the individual director to use their knowledge and 
skills to function well as a team member and to interact with 
key stakeholders. 

Governance - The essential governance knowledge and 
understanding all directors should possess or develop if 
they are to be effective directors. 

Technical - Skills and specialist knowledge to assist the 
ongoing aspects of the board's role. 

Industry Knowledge- Experience and knowledge of the 
industry and similar industry in which the organisation 
operates in. 

Strategic expertise - the ability to understand and review the 
strategy 

Legal - the board's responsibility involves overseeing 
compliance with numerous laws as well as understanding 
an individual director's legal duties and responsibilities; 

f) No. of Board Meetings 
In the financial year 2018-19, the Board met Six times. 

The meetings were held on 23rd April, 2018, 21st June, 2018, 
30th July, 2018, 29th October, 2018, 15th December, 2018 and 
16th March, 2019. The Interval between two meetings was 
well within the maximum period mentioned under Section 
173 of the Companies Act, 2013 and the Listing Regulation. 

Details of the Board meetings are as under: 

s. Date of Board Board No.of 
No. Meeting Strength Directors 

present 
1. 23.04.2018 3 3 
2. 21.06.2018 3 3 

s. Date of Board Board No.of 
No. Meeting Strength Directors 

present 
3. 30.07.2018 3 3 
4. 29.10.2018 3 3 
5. 15.12.2018 3 3 

6. 16.03.2019 6 6 

g) Details of shareholding of non-executive Directors 
in the Company as on 31st March, 2019 

S. Name of Director No. of Shares 
No. Held 
1. 
2. 
3. 
4. 

Shri Ved Prakash Agarwal 
Shri Vikram Agarwal 

Dr. Satram Lokumal Keswani 
Dr. Satish Chander Gosa in 

1 • 
1 • 
Nil 
Nil 

5. Smt. Parveen Gupta Nil 

•Held Shares as Nominees of Prakash Industries Limited 

h] The policy for conducting familiarization programmes 
for Independent Directors has been disclosed and can be 
accessed on the Company's website www.prakashplastics. 
in. 

3. AUDIT COMMITTEE 
i) Terms, composition, names of members and 
chairman 
The terms of reference of the Committee cover the matters 
specified for the Audit Committee under Regulation 18 of 
SEBI (LODR) Regulations, 2015 and as per Section 177 of the 
Companies Act, 2013. 

During the year Board of Directors has constituted the Audit 
Committee on 16th March, 2019. The Committee comprises 
of 3 members and two of them a re Independent Di rectors. Dr. 
S. L. Keswani [Non-Executive and Independent Director) is 
the Chairman of the Audit Committee, Shri Vikram Agarwal 
(Non-Executive Promoter Director) and Smt. Parveen Gupta 
(Non-Executive and Independent Director), are members of 
the Audit Committee. 

ii) No. of Audit Committee Meetings 
Audit Committee was constituted on 16th March, 2019 and 
no meeting was held in the financial year ended on 31st 
March, 2019. The 1st meeting of the Audit Committee was 
held on 24th April, 2019. 

4. NOMINATION AND REMUNERATION 
COMMITTEE 
I) Terms, composition, names of members and 
chairman 
The Board of Directors has not constituted Nomination 
and Remuneration Committee during the Financial Year as 
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provisions of Section 178 were not applicable to the Company. 
Hence during the year, no meeting of the Committee was 
held. 

However on 24th April, 2019 company constituted the 
Committee. The Committee comprises of Dr. S. L. Keswani 
(Non- Executive and Independent Director) as the Chairman 
and Shri Vikram Agarwal [Non-Executive and Promoter) and 
Dr: Satish Chander Gosain (Non-Executive and Independent 
Director) as members of the Nomination and Remuneration 
Committee of the Board of Directors. 

The terms of reference of Nomination and Remuneration 
Committee cover the matters specified for the said 
Committee under Regulation 19 & Part D of Schedule 11 of 
SEBI (LODRI Regulations, 2015 and as per Section 178 of the 
Companies Act, 2013. 

ii) Performance evaluation criteria for independent 
Directors: 

Performance evaluation of Independent Directors shall be 
done on annual basis. The rating shall be provided by the 
all the Directors except the Independent Director being 
evaluated. The evaluation criteria shall be reviewed by the 
Nomination and Remuneration Committee and the Board 
from time to time and shall be subject to the provisions of 
SEBI (LODR) Regulations, 2015 and the Companies Act, 2013 
and rules made thereunder and amendments thereto from 
time to time. 

5. DETAILS OF REMUNERATION I 
SITTING FEE PAID TO DIRECTORS FOR 
THE PERIOD FROM 1ST APRIL, 2018 TO 
31ST MARCH, 2019: 
a) Pecuniary Relationship 

Independent Directors viz. Dr. 5. L. Keswani, Dr: Satish 
Chander Gosain and Smt. Parveen Gupta do not have any 
pecuniary relationships or transactions with the Company 
except for the sitting fees drawn for attending the meetings 
of the Board and Committee[s) thereof. 

s. Name of Salary Perquisites Sitting 
No. Director Fees 
1. ShriVed 

Prakash 
Agarwal 

2. ShriVikram 
Agarwal 

3. Shri Kanha 
Agarwal 
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s. Name of Salary Perquisites Sitting 
No. Director Fees 
4. Dr. Satram 

Lokumal 
Keswani• 

5. Dr. Satish 
Chander 
Gosa in• 

6. Smt. Parveen 
Gupta• 

*Appointed w.e.f 16th March, 2019. 

b) The remuneration criteria of making payments 
to Non-Executive Directors has been disclosed and 
it can be acceued on the Company's website www. 
prakashplastics.in. 

6. STAKEHOLDERS RELATIONSHIP 
COMMITTEE 
The Board has not constituted Stakeholders Relationship 
Committee till 31st March, 2019. Later on 24th April, 2019 
the Board has constituted the Committee as per applicability. 

7. OTHER COMMITTEES 
a) Share Allotment and Transfer Committee 

The Board has constituted Share Allotment and Transfer 
Committee on 16th March, 2019 with following composition: 

Shri Vikram Agarwal -Chairman 

Dr: Satish Chander Gosa in - Member 

Dr. Satram Lokumal Keswani - Member 

The Board has constituted a Share Allotment and Transfer 
Committee which meets frequently /as and when required 
for allotment of equity shares or any other instrument 
convertible into equity shares, to approve the transfer and 
transmission/transposition of shares, issue of duplicate 
share certificates, consolidation and subdivision of shares, 
etc. The Company complies with the requirements of the SEB I 
(LODRl with respect to allotment and transfer of shares. The 
requisite certificates are sent to the shareholders within the 
prescribed time. The stipulations of depositories regarding 
demat I remat etc. are also complied with. There was no 
meeting of the committee held in the Financial Year 2018-19. 

8. GENERAL BODY MEETINGS 
Details of Annual General Meetings IAGMI and Extra­
ordinary General Meetings IEGMI of the Company held 
during the last three Financial Years, which were held at the 
Registered Office of the Company as mentioned below: 



Date& Time 

21.07.2018 at 10.30 A.M 
(AGM) 
25.03.2019 at 11.30 A.M. 
IEGMI 

Details of Special 
Resolutions 

To alter the Articles of 
Association of the Company. 

To borrow money and 
create securities under the 
provisions of section 180 of 
the Companies Act, 2013. 

To provide guarantee and I 
or make investment in other 
body corporate. 

Special Resolution passed through Postal Ballot 
No special resolution was passed through postal ballot 
during the financial Year 2018-19. None of the businesses 
proposed to be transacted in the ensuing Annual General 
Meeting require passing a special resolution through postal 
ballot. 

9. GENERAL SHAREHOLDERS' 
INFORMATION 
a) Company Registration Details 
The Company is registered in the State of Punjab, India. 
The Corporate Identity Number (CINI allotted to the 
Company by the Ministry of Corporate Affairs (MCA) is 
U25209P82017PLC046660. 

bl Annual General Meeting: 
Date & Time 30th September. 2019 at 4.00 P.M. 

Venue: Hotel Shiraz Castle Regency. 4 Queen's Road, 
Amritsar (Punjabl-143001 

c) Financial Calendar for 2019·20: 

ii First quarter results upto 14th August, 2019 

iii Second quarter results upto 15th November, 2019 

iii) Third quarter results upto 15th February, 2020 

iv) Fourth quarter/Annual results upto 15th /30th May; 2020 

d) Book Closure: 
24th September; 2019 to 30th September. 2019 (both days 
inclusive) 

e) Stock Exchanges where listed: 

As on the date of closure of financial year ended on 31st 
March, 2019, the Company's equity shares were not listed on 
any stock exchange(s). 

f) Distribution of Shareholding (as on 31st March, 
2019) 

No. of Equity No.of %of No.of %of 
Shares Held Shares Share- Shares Share-

holders holders haldins 
Upto 5000 6 85.71 6 0.06 
5001-10000 14.29 9994 99.94 
10001-20000 Nil Nil Nil Nil 
20001 -30000 Nil Nil Nil Nil 
30001-40000 Nil Nil Nil Nil 
40001-50000 Nil Nil Nil Nil 
50001-100000 Nil Nil Nil Nil 
100001- above Nil Nil Nil Nil 

Total 7 100 10000 100 

g) Registrar and Transfer Agents 

The Company is doing transfer I split I consolidation I 
transmission of shares held by shareholders in physical 
form as well as demat I remat of shares "in-house" since it 
has got electronic connectivity with both National Securities 
Depositories Ltd. INSDLI and Central Depository Services 
(India) Ltd. ICDSLI. 

h) Share Transfer System 

The Transfer of shares in physical form are registered and 
returned within the stipulated time, if documents are clear 
in all respects. With effect from 1st April, 2019, SEBI vide 
its Press Release no. 12/2019 dated 27th March, 2019 had 
prohibited the transfer of shares in physical form. 

i) Dematerialisation of Shares: 
The Company has arrangements with both National 
Securities Depositories Ltd. (NSDL) and Central Depository 
Services (India) Ltd. (CDSL) and got electronic connectivity of 
shares for scripless trading. 

j) Listing Fee : 
As on 31st March, 2019, the Company was not listed on any 
stock exchange and hence no listing fee was payable. 

k) Plant Location: 

il Kashipur (Uttarakhandl 

U Address for Correspondence and for Share 
Transfer and related matters: 
Prakash Pipes Ltd. 

Srivan, Najafgarh Road, Bijwasan, New Delhi - 110061. 

Ph.: (011) - 25305800 

Fax.: (011 l - 28062119 

Website: www.prakashplastics.in 

E-mail: pplho!aprakash.com 
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10. OTHER DISCLOSURES 
a) None of the transactions with any of related parties 

were in conflict with the Company's interest. Attention 
of members is drawn to the disclosure of transactions 
with related parties set out in Note No. 37 of Standalone 
Financial Statements, forming part of the Annual 
Report. 

All related party transactions are negotiated on 
arms length basis and are intended to further in the 
Company's interests. 

The Company has disclosed the related parties 
transactions in Notes on Accounts in the Balance Sheet. 

The same are not in potential conflict with the interest of 
the Company at large. 

bl There has been no instance of non-compliance by the 
Company on any matter related to capital markets since 
its incorporation, and hence, no penalties or strictures 
have been imposed on the Company by Stock Exchanges 
or SEBI or any other statutory authority. 

cl The details of establishment of Vigil Mechanism & 
Whistle Blower Policy can be accessed on the Company's 
website www.prakashplastics.in. Further it is affirmed 
that there is a proper policy to look into the grievances 
of the personnel of the Company and no person has 
been denied access to the Audit Committee. 

dl The Policy for determining .. Material Subsidiaries" can be 
accessed on company's website www.prakashplastics.in. 

el The Policy on dealing with related party transactions 
can be accessed on company's website www. 
prakashplastics.in. 

f) There has been no instance of non-compliance by the 
Company on any requirement of Corporate Governance 
report as per Para C of Schedule V of SEBI [LODR). 
Regulations, 2015. 
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gl The Company has adopted and fulfilled the disclosure 
requirements in compliance with Corporate Governance 
requirements specified in regulation 17 to 27 and 
clauses (b) to Iii of sub-regulation (2) of Regulation 46 of 
SEBl[LODR) Regulations, 2015. 

11. CODE OF CONDUCT 
The Company has adopted a Code of Conduct for all Directors 
and Senior Management personnel including functional 
heads of the Company on 24th April, 2019. The essence of 
the code is to conduct the business of the Company in honest 
and ethical manner in compliance with applicable laws. The 
Code of Conduct has been posted on the website of the 
Company. All the Board members and Senior Management 
personnel including functional heads of the Company have 
affirmed compliance with the Code of Conduct. 

12. Disclosures with respect to demat 
suspense account/ unclaimed suspense 
account 
al Aggregate number of shareholders and the outstanding 

shares in the suspense account lying at the beginning of 
the year: NIL 

bl Number of shareholders who approached listed entity 
for transfer of shares from suspense account during the 
year: NIL 

cl Number of shareholders to whom shares were 
transferred from suspense account during the year : 
NIL 

d) Aggregate number of shareholders and the outstanding 
shares in the suspense account lying at the end of the 
year: NIL 

el Aggregate number of shares in Fractional Shares 
Account (Due to Scheme of Demerger with Prakash 
Industries Ltd.)- 35499. 



Compliance Certificate from the Practicing Company Secretary 
regarding compliance of conditions of Corporate Governance 

To 
The Members of 
Prakash Pipes Limited 

We have examined the compliance of conditions of corporate governance by Prakash Pipes Limited rthe Company"). for the 
year ended 31st March, 2019 as stipulated in SEBI [LODR) Regulations, 2015 and the Listing Agreement of the said Company 
with Stock Exchanges. 

The compliance of conditions of corporate governance is the responsibility of the management. Our examination was limited 
to procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the 
Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company. 

In our opinion and to the best of our information and according to the explanations given to us and the representations 
made by the Directors and the management, we certify that the Company has complied with the conditions of Corporate 
Governance as stipulated in the said clause of the Listing Regulations. 

We further state that such compliance is neither an assurance as to future viability of the Company nor the efficiency or 
effectiveness with which the management has conducted the affairs of the Company. 

New Delhi 
24th April, 2019 

For SJ<. Hota & Associates 
Company Secretaries 

[Susanta Kumar Hota) 

Proprietor 
ACS: 16165 CP: 6425 
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INDEPENDENT AUDITOR'S REPORT 

To 
The Members of 
Prakash Pipes Limited 

Report on the Audit of the Financial 
Statements 

Opinion 
We have audited the accompanying financial statements of 
Prakash Pipes Limited rthe Company"). which comprise 
the Balance Sheet as at March 31, 2019, the Statement of 
Profit and Loss (including Other Comprehensive Income). 
the Statement of Changes in Equity and the Statement of 
Cash Flows for the year ended on that date, and a summary 
of the significant accounting policies and other explanatory 
information (hereinafter referred to as "the financial 
statements"). 

In our opinion and to the best of our information and 
according to the explanations given to us, the aforesaid 
financial statements give the information required by the 
Companies Act, 2013 ("the Acri in the manner so required 
and give a true and fair view in conformity with the Indian 
Accounting Standards prescribed under section 133 of the 
Act read with the Companies (Indian Accounting Standards) 
Rules, 2015, as amended, rind ASW) and other accounting 
principles generally accepted in India, of the state of affairs 
of the Company as at March 31, 2019, the profit and total 
comprehensive income, changes in equity and its cash 
flows for the year ended on that date. 

Basis for Opinion 
We conducted our audit of the financial statements in 
accordance with the Standards on Auditing specified under 
section 143(10) of the Act (SAs). Our responsibilities under 
those Standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company 
in accordance with the Code of Ethics issued by the Institute 
of Chartered Accountants of India [ICAI) together with the 
independence requirements that are relevant to our audit 
of the financial statements under the provisions of the 
Act and the Rules made thereunder. and we have fulfilled 
our other ethical responsibilities in accordance with these 
requirements and the ICAl's Code of Ethics. We believe 
that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion on the 
financial statements. 
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Information 
Statements 
Thereon 

Other than the Financial 
and Auditor's Report 

The Company's Board of Directors is responsible for the 
preparation of the other information. The other information 
comprises the information included in the Management 
Discussion and Analysis, Board's Report including 
Annexures to Board's Report, Business Responsibility 
Report, Corporate Governance and Shareholder's 
Information, but does not include the financial statements 
and our auditor's report thereon. 

Our opinion on the financial statements does not cover 
the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge 
obtained during the course of our audit or otherwise 
appears to be materially misstated. 

If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to 
report in this regard. 

Management's Responsibility for the 
Financial Statements 
The Company's Board of Directors is responsible for the 
matters stated in section 134(5) of the Act with respect to the 
preparation of these financial statements that give a true 
and fair view of the financial position, financial performance, 
total comprehensive income, changes in equity and cash 
flows of the Company in accordance with the Ind AS and 
other accounting principles generally accepted in India. 
This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of 
the Act for safeguarding the assets of the Company and for 
preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and 
prudent: and design, implementation and maintenance of 



adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness 
of the accounting records. relevant to the preparation and 
presentation of the financial statements that give a true and 
fair view and are free from material misstatement. whether 
due to fraud or error. 

In preparing the financial statements, management is 
responsible for assessing the Company's ability to continue 
as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern 
basis of accounting unless management either intends to 
liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the 
Company's financial reporting process. 

Auditor's Responsibilities for the Audit 
of the Financial Statements 
Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement. whether due to fraud or error. 
and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with 
SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement 
of the financial statements, whether due to fraud or 
error. design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error. 
as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of 
internal control. 

• Obtain an understanding of internal financial controls 
relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under 
section 143[3llil of the Act, we are also responsible for 
expressing our opinion on whether the Company has 
adequate internal financial controls system in place 
and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies 
used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• Conclude on the appropriateness of management's use 
of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions 
that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to 
draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained 
up to the date of our auditor's report. However, future 
events or conditions may cause the Company to cease 
to continue as a going concern. 

• Evaluate the overall presentation, structure and content 
of the financial statements, including the disclosures, 
and whether the financial statements represent the 
underlying transactions and events in a manner that 
achieves fair presentation. 

Materiality is the magnitude of misstatements in the 
financial statements that, individually or in aggregate, 
makes it probable that the economic decisions of a 
reasonably knowledgeable user of the financial statements 
may be influenced. We consider quantitative materiality and 
qualitative factors in [i) planning the scope of our audit work 
and in evaluating the results of our work; and [ii) to evaluate 
the effect of any identified misstatements in the financial 
statements. 

We communicate with those charged with governance 
regarding. among other matters. the planned scope and 
timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we 
identify during our audit. 
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We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

Report on Other Legal and Regulatory 
Requirements 
As required by the Companies [Auditor's Report) Order. 2016 
("the Order"), issued by the Central Government of India in 
terms of sub-section (11) of section 143 of the Companies 
Act, 2013, we give in the "Annexure A" a statement on the 
matters specified in paragraphs 3 and 4 of the Order, to the 
extent applicable. 

As required by Section 143(3) of the Act, based on our audit 
we report that: 

a) We have sought and obtained all the information and 
explanations which to the best of our knowledge and 
belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by 
law have been kept by the Company so far as it appears 
from our examination of those books. 

c) The Balance Sheet. the Statement of Profit and Loss 
including Other Comprehensive Income, Statement 
of Changes in Equity and the Statement of Cash Flow 
dealt with by this Report are in agreement with the 
relevant books of account. 

di In our opinion, the aforesaid financial statements 
comply with the Ind AS specified under Section 133 of 
the Act, read with Rule 7 of the Companies [Accounts) 
Rules, 2014. 

el On the basis of the written representations received 
from the directors as on March 31, 2019 taken on record 
by the Board of Directors, none of the directors is 
disqualified as on March 31, 2019 from being appointed 
as a director in terms of Section 164 (2) of the Act. 
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f) With respect to the adequacy of the internal financial 
controls over financial reporting of the Company and 
the operating effectiveness of such controls, refer 
to our separate Report in "Annexure B". Our report 
expresses an unmodified opinion on the adequacy 
and operating effectiveness of the Company·s internal 
financial controls over financial reporting. 

g) With respect to the other matters to be included in 
the Auditor's Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014, 
as amended in our opinion and to the best of our 
information and according to the explanations given to 
US: 

1. The Company does not have any pending litigations 
which would impact its financial. 

ii. The Company has made provision, as required 
under the applicable law or accounting standards. 
The Company did not have any long-term contracts 
including derivative contracts for which there were 
any material foreseeable losses 

iii. There were no amounts which were required 
to be transferred to the Investor Education and 
Protection Fund by the Company. 

New Delhi 
April 24, 2019 

For CHATURYEDI A CO. 
Chartered Accountants 
Firm Registration No. 302137E 

PANKAJ CHATURYEDI 
Partner 
Membership No. 091239 
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ix. According to the information and explanations given to 
us, the Company has not raised any money by way of 
initial public offer or further public offer (including debt 
instruments) and term loans have been applied for the 
purposes for which raised. 

x. According to the information and explanations given to 
us, no fraud by the Company or on the Company by its 
officers or employees have been noticed or reported 
during the year. 

xi. According to the information and explanations given 
to us and based on the audit procedures conducted by 
us, no the managerial remuneration has been paid or 
provided during the year: Accordingly, the provisions 
of Para 3 (xii of the Order are not applicable to the 
Company. 

xii. In our opinion and according to the information and 
explanations given to us, the Company is not a Nidhi 
Company. Accordingly, the provisions of Para 3 (xiii of 
the Order are not applicable to the Company. 

xiii. In our opinion and according to the information and 
explanations given to us and based on our examination 
of the records of the Company, all transactions with the 
related parties are in compliance with sections 177 and 
188 of the Act, where applicable and the details have 
been disclosed in the financial statements as required 
by the applicable accounting standards. 
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xiv. The company has not made any preferential allotment 
or private placement of shares or fully or partly 
convertible debentures during the year. Accordingly, the 
provisions of Para 3 (xii) of the Order are not applicable 
to the Company. 

xv. According to the information and explanations given to 
us and based on our examination of the records of the 
Company, the Company has not entered into any non­
cash transactions with directors or persons connected 
with them. Accordingly, the provisions of section 192 
of the Companies Act, 2013 are not applicable to the 
Company. 

xvi. In our opinion, the Company is not required to be 
registered under section 45 IA of the Reserve Bank of 
India Act, 1934. 

New Delhi 
April 24, 2019 

For CHATURVEDI & CO. 
Chartered Accountants 
Firm Registration No. 302137E 

PANKAJ CHATURVEDI 
Partner 
Membership No. 091239 



Annexure B referred to in Independent Auditor's Report of even date to the members of Prakash Pipes 
Limited ("the Company .. ) on the financial statements for the year ended March 31, 2019 

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section 3 of Section 
143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial 
reporting of Prakash Pipes Limited ("the Company") as of March 
31, 2019 in conjunction with our audit of the financial statements of 
the Company for the year ended on that date. 

Management's Responsibility for Internal 
Financial Controls 
The Company's management is responsible for establishing and 
maintaining internal financial controls based on the internal 
control over financial reporting criteria established by the Company 
considering the essential components of intemal control stated 
in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. These responsibilities include the design, 
implementation and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the orderly 
and efficient conduct of its business, including adherence to 
company's policies, the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness 
of the accounting records, and the timely preparation of reliable 
financial infonnation, as required under the Companies Act, 2013. 

Auditors Responsibility 
Our n!sponsibility is to express an opinion on the Company·s internal 
financial controls over financial reporting based on our audit. We 
conducted our audit in accordance with the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting (the 
.. Guidance Note·) and the Standards on Auditing issued, issued 
by ICAI and deemed to be prescribed under section 143(10] of 
the Companies Act, 2013. to the extent applicable to an audit of 
internal financial controls, both issued by the Institute of Chartered 
Accountants of India and applicable to an audit of intemal financial 
controls. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit 
to obtain reasonable assurance about whether adequate internal 
financial controls over financial reporting was established and 
maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence 
about the adequacy of the internal financial controls system over 
financial reporting and their operating effectiveness. 

Our audit of internal financial controls over financial reporting 
included obtaining an understanding of internal financial controls 
over financial reporting, assessing the risk that a material 
weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed 
risk. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion on the 
Company's internal financial controls system over financial 
reporting. 

Meaning of Internal Financial Controls Over 
Financial Reporting 
A company's internal financial control over financial reporting is a 
process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial 
control over financial reporting includes those policies and 
procedures that (1) pertain to the maintenance of records that, in 
reasonable detail. accurately and fairly reflect the transactions and 
dispositions of the assets of the Company: [2] provide reasonable 
assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures 
of the Company are being made only in accordance with 
authorisations of management and directors of the Company; and 
(3) provide reasonable assurance regarding prevention or timely 
detection of unauthorised acquisition, use, or disposition of the 
company's assets that could have a material effect on the financial 
statements. 

Inherent Limitations of Internal Financial 
Controls Over Financial Reporting 
Because of the inherent limitations of internal financial controls over 
financial reporting, including the possibility of collusion or improper 
management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections 
of any evaluation of the intemal financial controls over financial 
reporting to future periods are subject to the risk that the internal 
financial control over financial reporting may become inadequate 
because of changes in conditions, or thatthe degree of compliance 
with the policies or procedures may deteriorate. 

Opinion 
In our opinion, the Company has, in all material respects. an 
adequate internal financial controls system over financial reporting 
and such internal financial controls over financial reporting were 
operating effectively as at March 31, 2019, based on the internal 
control over financial reporting criteria established by the Company 
considering the essential components of intemal control stated 
in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. 

New Delhi 
April 24, 2019 

For CHATURYEDI & CO. 
Chartered Accountants 
Firm Registration No. 302137E 

P.ANKAJ CHATURYEDI 
Partner 
Membership No. 091239 
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Notes on Financial Statements 

1. Company Overview 
Prakash Pipes Limited [the "Company") is a public limited company domiciled in India and is incorporated under 
the provisions of the Companies Act applicable in India and company is incorporated on June 29, 2017 as subsidiary 
of Prakash Industries Limited. The Company is formed for the manufacturing of PVC pipes & fittings and packaging 
products. Pursuant to the National Company Law Tribunal INCLT) order, PVC pipe and Packaging segment of 
Prakash Industries Limited has been demerged into Prakash Pipes Limited (Resulting Company) w.e.f April 1st, 
2018, being appointed date and pursuant to NCLT order Prakash Pipes Limited ceased to Subsidiary of Prakash 
Industries Limited from appointed date.( Demerged Company!. The Company has its manufacturing facilities in India 
and sells products in India. 

2. Recent accounting pronouncements 
Ind AS116 Leases: On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS116 
will replace the existing leases Standard, Ind AS 17 Leases, and related Interpretations. The Standard sets out the 
principles for the recognition, measurement, presentation and disclosure of leases for both parties to a contract 
i.e .. the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to 
recognize assets and liabilities for all leases with a term of more than twelve months, unless the underlying asset 
is of low value. Currently. operating lease expenses are charged to the statement of Profit & Loss. The Standard 
also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward the lessor 
accounting requirements in Ind AS 17. 

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019. The standard 
permits two possible methods of transition: 

• Full retrospective - Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes 
in Accounting Estimates and Errors 

• Modified retrospective - Retrospectively. with the cumulative effect of initially applying the Standard recognized 
at the date of initial application. 

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining 
lease payments, discounted at the incremental borrowing rate and the right of use asset either as: 

• Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee's 
incremental borrowing rate at the date of initial application or 

• An amount equal to the lease liability. adjusted by the amount of any prepaid or accrued lease payments related 
to that lease recognized under Ind AS 17 immediately before the date of initial application 

Certain practical expedients are available under both the methods. 

On completion of evaluation of the effect of adoption of Ind AS 116, the Company is proposing to use the 'Modified 
Retrospective Approach' for transitioning to Ind AS 116, and take the cumulative adjustment to retained earnings, on 
the date of initial application (April 1, 2019). Accordingly, comparatives for the year ending or ended March 31, 2019 
will not be retrospectively adjusted. The Company has elected certain available practical expedients on transition. 

Ind AS 12 Appendix C, Unc:ertainty over lnc:ome Tax Treatments: On March 30, 2019, Ministry of Corporate Affairs 
has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which is to be applied while performing 
the determination of taxable profit [or loss), tax bases, unused tax losses, unused tax credits and tax rates, when 
there is uncertainty over income tax treatments under Ind AS 12. According to the appendix, companies need to 
determine the probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that 
the companies have used or plan to use in their income tax filing which has to be considered to compute the most 
likely amount or the expected value of the tax treatment when determining taxable profit (tax loss). tax bases, unused 
tax losses, unused tax credits and tax rates. 
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The standard permits two possible methods of transition - i) Full retrospective approach - Under this approach, 
Appendix C will be applied retrospectively to each prior reporting period presented in accordance with Ind AS 8 -
Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight and iii Retrospectively 
with cumulative effect of initially applying Appendix C recognized by adjusting equity on initial application, without 
adjusting comparatives. 

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019. The 
Company will adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date 
of initial application i.e. April 1, 2019 without adjusting comparatives. 

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial statements. 

Amendment to Ind AS 12 - Income taxes: On March 30, 2019, Ministry of Corporate Affairs issued amendments to 
the guidance in Ind AS 12, 'Income Taxes', in connection with accounting for dividend distribution taxes. 

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, 
other comprehensive income or equity according to where the entity originally recognised those past transactions or 
events. 

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company is 
currently evaluating the effect of this amendment on the standalone financial statements. 

Amendment to Ind AS 19 - plan amendment, curtailment or settlement- On March 30, 2019, Ministry of Corporate 
Affairs issued amendments to Ind AS 19, 'Employee Benefits', in connection with accounting for plan amendments, 
curtailments and settlements. 

The amendments require an entity: 

• to use updated assumptions to determine current service cost and net interest for the remainder of the period 
after a plan amendment, curtailment or settlement; and 

• to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a 
surplus, even if that surplus was not previously recognised because of the impact of the asset ceiling. 

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company 
does not have any impact on account of this amendment 

3. Significant Accounting policies 
3.1 Basis of preparation 

These financial statements are prepared in accordance with Indian Accounting Standards [Ind AS) notified under 
Section 133 of the Companies Act, 2013 ('the Act') read with Rule 3 of the Companies [Indian Accounting Standards) 
Rules, 2015 as amended, and presentation requirements of Schedule 111 to the Act under the historical cost convention 
on accrual basis except for certain financial instruments which are measured at fair value. 

Accounting policies have been consistently applied except where a newly issued accounting standard is initially 
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use. 

3.2 Critical accounting judgements and key sources of estimation uncertainty 

The pre pa ration of the financial statements in conformity with the Ind AS requires management to make judgements, 
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities and disclosures as at date of the financial statements and the reported amounts of the revenues and 
expenses for the years presented. The estimates and associated assumptions are based on historical experience 
and other factors that are considered to be relevant. Actual results may differ from these estimates under different 
assumptions and conditions. 
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in which the estimate is revised if the revision affects only that period or in the period of the 
revision and future periods if the revision affects both current and future periods. 

Critical Judgements In the process of applying the Company's accounting policies, management has made the 
following judgements, which have the most significant effect on the amounts recognized in the financial statements: 

Disc:ount rate used to determine the carrying amount of the Company's defined benefit obligation: In determining 
the appropriate discount rate for plans operated in India, the management considers the interest rates of government 
bonds in currencies consistent with the currencies of the post-employment benefit obligation. 

Contingences and commitments: In the normal course of business, contingent liabilities may arise from litigations 
and other claims against the Company. Where the potential liabilities have a low probability of crystallizing or are very 
difficult to quantify reliably. company treat them as contingent liabilities. Such liabilities are disclosed in the notes but 
are not provided for in the financial statements. Although there can be no assurance regarding the final outcome of 
the legal proceedings, company do not expect them to have a materially adverse impact on the financial position or 
profitability. 

Key sources of estimation uncertainty 

The key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the 
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year are discussed below: 

Income taxes: The Company's tax jurisdiction is India. Significant judgments are involved in determining the provision 
for income taxes, including amount expected to be paid I recovered for uncertain tax positions. 

Usefullives of property, plantand equipment: As described in note 3.7, the Company reviews the estimated useful 
lives and residual values of property, plant and equipment at the end of each reporting period. During the current 
financial year. the management determined that there were no changes to the useful lives and residual values of the 
property, plant and equipment. 

3.3 Operating Cycle and Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification in 
accordance with Part-I of Division- II of Schedule Ill of the Companies Act, 2013.The operating cycle is the time 
between the acquisition of assets for processing and their realization in cash and cash equivalents. The Company 
has identified twelve months as its normal operating cycle. 

3.4 Revenue recognition 
Revenue is recognized when control of a good or service transfers to a customer: 

Five-step processes are applied before revenue can be recognized: 

• Identify contracts with customers 

• Identify the separate performance obligation 

• Determine the transaction price of the contract 

• Allocate the transaction price to each of the separate performance obligations, and 

• Recognize the revenue as each performance obligation is satisfied. 

Interest income Interest income is accrued on a time basis, by reference to the principal outstanding and at the 
effective interest rate applicable. 

Dividends Dividend income from investments is recognised when the Company's right to receive the payment is 
established, which is generally when shareholders approve the dividend. 
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3.5 Segment Reporting 
Operating segments are defined as components of an enterprise for which discrete financial information is available 
that is evaluated regularly by the chief operating decision maker. in deciding how to allocate resources and assessing 
performance. 

Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments on 
the basis of their relationship to the operating activities of the segment. Inter segment revenue is accounted on the 
basis of transactions which a re pri mari Ly determined based on market I fair va Lue factors. Revenue, expenses, assets 
and liabilities which relate to the Company as a whole and are not allocable to segments on a reasonable basis have 
been included under "unallocated revenue I expenses I assets/ liabilities. 

3.6 Government grants 

Grants from the government are recognized where there is a reasonable assurance that the grant will be received 
and the company will comply with all attached conditions. 

Government grants relating to income are deferred and recognized in the profit or loss over the period necessary to 
match them with the costs that they are intended to compensate and presented within other income. 

Government grants relating to the purchase of property. plant and equipment are included in non-current liabilities 
as deferred income and are credited to profit or loss on a straight line basis over the expected live of the related 
assets and presented within other income. 

3. 7 Property, plant and equipment 

Property, plant and equipment [PPE) are initially recognised at cost. The initial cost of PPE comprises its purchase 
price, including non-refundable duties and taxes net of any trade discounts and rebates. The cost of PPE includes 
interest on borrowings [borrowing cost) directly attributable to acquisition, construction or production of qualifying 
assets subsequent to initial recognition, PPE are stated at cost less accumulated depreciation [other than freehold 
land, which are stated at cost) and impairment losses, if any. 

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost 
of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is 
derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the reporting 
period in which they are incurred. 

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned 
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of the lease term, 
assets are depreciated over the shorter of the lease term and useful lives. 

Depreciation is recognised so as to write off the cost of assets [other than freehold land and capital work in progress) 
less their residual values over the useful lives, using the straight- line method rsLM") in the manner prescribed in 
Schedule II of the Act. Management believes based on a technical evaluation (which is based on technical advice, 
taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, 

past history of replacement, anticipated technological changes, manufacturers warranties and maintenance support, 
etc.) that the useful lives of the assets as considered by the company reflect the periods over which these assets are 

expected to be used. 

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in 
circumstances indicate that the carrying value may not be recoverable. 

The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that 

the amount, method and period of depreciation are consistent with previous estimates and the expected pattern of 
consumption of the future economic benefits embodied in the items of property, plant and equipment. 
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An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are 
expected to arise from the continued use of the asset. Any gain or loss arising on disposal or retirement of an item 
of property. plant and equipment is determined as the difference between sales proceeds and the carrying amount of 
the asset and is recognised in profit or loss. Fully depreciated assets still in use are retained in financial statements. 

3.8 Capital work-in-progress 
Capital work-in-progress are carried at cost, comprising direct cost, related incidental expenses and attributable 
borrowing cost. 

3. 9 Income tax 
Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during 
the year. Current and deferred taxes are recognised in Statement of Profit and Loss, except when they relate to items 
that are recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax 
are also recognised in other comprehensive income or directly in equity, respectively. 

Current tax: Current tax is measured at the amount of tax expected to be payable on the taxable income for the 
year as determined in accordance with the provisions of the Income Tax Act, 1961. Current tax assets and current 
tax liabilities are offset when there is a legally enforceable right to set off the recognized amounts and there is an 
intention to settle the asset and the liability on a net basis. 

Deferred tax: Deferred income tax is recognized using the Balance Sheet approach. Deferred income tax assets and 
liabilities are recognised for deductible and taxable temporary differences arising between the tax base of assets and 
liabilities and their carrying amount, except when the deferred income tax arises from the initial recognition of an 
asset or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit 
or loss at the time of the transaction. 

Deferred tax assets are recognised only to the extent that it is probable that either future taxable profits or reversal 
of deferred tax liabilities will be available, against which the deductible temporary differences. and the carry forward 
of unused tax credits and unused tax losses can be utilized. The carrying amount of a deferred tax asset is reviewed 
at the end of each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit 
will be available to allow all or part of the deferred income tax asset to be utilized. 

Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been enacted or 
substantively enacted by the end of the reporting period and are expected to apply when the related deferred tax 
asset is realized or the deferred tax liability is settled. Deferred tax assets and liabilities are offset when there is a 
legally enforceable right to set current tax assets and liabilities and when the deferred tax balances relate to the 
same taxation authority. 

3.10 Leases 
Leases are classified as finance leases whenever the terms of lease transfer substantially all the risks and rewards 
of ownership to the lessee. Leases where a significant portion of the risks and rewards of ownership are retained by 
the lessor are classified as operating leases. 

Operating Lease: Operating lease payments are recognized as an expense in the Statement of Profit and Loss on 
a straight-line basis over the lease term except where another systematic basis is more representative of the time 
pattern in which economic benefits from leased assets are consumed. The aggregate benefit of incentives (excluding 
in inflationary increases where rentals are structured solely to increase in line with the expected general inflation 
to compensate for the lessor's inflationary cost increases, such increases are recognised in the year in which the 
benefits accrue) provided by the Lessor is recognized as a reduction of rental expense over the lease term on a 
straight-line basis. 

Finance Lease: Assets held under finance leases are initially recognized as assets of the Company at their fair value 
at the inception of the lease or, if lower, at the present value of the minimum lease payments. The corresponding 
liability to the lessor is included in the Balance Sheet as a finance lease obligation. Assets held under finance 
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leases are depreciated over their expected useful lives on the same basis as owned assets or. where shorter. the 
term of the relevant lease. Lease payments are apportioned between finance expenses and reduction of the lease 
obligation so as to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses 
are recognized immediately in profit or loss, unless they are directly attributable to qualifying assets, in which case 
they are capitalized in accordance with the Company's general policy on borrowing costs. Contingent rentals are 
recognized as expenses in the periods in which they are incurred. 

3.11 Impairment of assets 

Financial assets: The Company assesses on a forward-looking basis the expected credit losses associated with its 
financial assets. The impairment methodology applied depends on whether there has been a significant increase in 
credit risk. For trade receivables only. the Company applies the simplified approach permitted by Ind AS 109 Financial 
Instruments, which requires expected lifetime losses to be recognised from initial recognition of the receivables. 

PPE and intangibles assets: Property. plant and equipment and intangible assets with finite life are evaluated for 
recoverability whenever there is any indication that their carrying amounts may not be recoverable. If any such 
indication exists, the recoverable amount (i.e. higher of the fair value less cost to sell and the value-in-use) is 
determined on an individual asset basis unless the asset does not generate cash flows that are largely independent 
of those from other assets. In such cases, the recoverable amount is determined for the cash-generating unit (CGU) 
to which the asset belongs. 

If the recoverable amount of an asset (or CGU) is estimated to be Less than its carrying amount, the carrying amount 
of the asset (or CGU) is reduced to its recoverable amount. An impairment loss is recognized in the Statement of 
Profit and Loss. 

3.12 Cash and cash equivalents 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, 
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities of 
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant 
risk of changes in value. 

3.13 Provisions and Contingent Liabilities: 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past 
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation 
and a reliable estimate can be made of the amount of the obligation. Provisions are measured at the best estimate 
of the expenditure required to settle the present obligation at the Balance Sheet date. 

If the effect of the time value of money is material. provisions are discounted to reflect its present value using a 
current pre-tax rate that reflects the current market assessments of the time value of money and the risks specific 
to the obligation. When discounting is used, the increase in the provision due to the passage of time is recognised as 
a finance cost. 

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of 
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly 
within the control of the Company or a present obligation that arises from past events where it is either not probable 
that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be 
made. 

3.14 Inventories 

Inventories are valued at lower of cost on FIFO basis and net realisable value after providing for obsolescence and 
other losses, where considered necessary. Cost includes all charges in bringing the goods to their present location 
and condition, including octroi and other levies, transit insurance and receiving charges. Work-in-progress and 
finished goods include appropriate proportion of overheads and, where applicable, excise duty. Net realisable value 
is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the 
estimated costs necessary to make the sale. 
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3.15 Non-derivative financial instruments 

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of 
the instrument. Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly 
attributable to the acquisition or issue of financial assets and financial liabilities [other than financial assets and 
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value measured on initial 
recognition of financial asset or financial liability. 

a. Financial assets - Subsequent measurement 
Financial assets at amortised cost: Financial assets are subsequently measured at amortised cost if these 
financial assets are held within a business whose objective is to hold these assets in order to collect contractual 
cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

Financial assets at f'air value through other comprehensive income (FVTOCI): Financial assets are measured 
at fair value through other comprehensive income if these financial assets are held within a business whose 
objective is achieved by both collecting contractual cash flows that give rise on specified dates to solely payments 
of principal and interest on the principal amount outstanding and by selling financial assets. 

Financial assets at fair value through profit or loss (FVTPL): Financial assets are measured at fair value through 
profit or loss unless it is measured at amortized cost or at fair value through other comprehensive income on 
initial recognition. The transaction costs directly attributable to the acquisition of financial assets and Liabilities 
at fair value through profit or loss are immediately recognised in profit or loss. 

b. Financial liabilities - Subsequent measurement 
Financial liabilities are measured at amortised cost using the effective interest method. The measurement of 
financial liabilities depends on their classification, as described below: 

Loans and borrowings: After initial recognition, interest-bearing loans and borrowings are subsequently 
measured at amortised cost on accrual basis. 

Derecognition 

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or 
expires. 

c. Offsettrng of financial Instruments 
Financial assets and financial liabilities are offset and the net amount is reported in financial statements if there 
is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net 
basis, to realise the assets and settle the liabilities simultaneously. 

3.16 Employee Benefits 

Employee benefits consist ofcontribution to employees state insurance, provident fund, gratuity fund and compensated 
absences. 

Post-employment benefit plans 

Defined Contribution plans 
Contributions to defined contribution schemes such as employees' state insurance, labour welfare fund, employee 
pension scheme etc. are charged as an expense based on the amount of contribution required to be made as and 
when services are rendered by the employees. Company's provident fund contribution is made to a government 
administered fund and charged as an expense to the Statement of Profit and Loss. The above benefits are classified as 
Defined Contribution Schemes as the Company has no further defined obligations beyond the monthly contributions. 
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Defined benefit plans 
The Company operates defined benefit plan in the form of gratuity and compensated absence. The liability or asset 
recognised in the balance sheet in respect of its defined benefit plans is the present value of the defined benefit 
obligation at the end of the reporting period. The defined benefit obligation is calculated annually by actuaries using 
the projected unit credit method. The present value of the said obligation is determined by discounting the estimated 
future cash out flows. using market yields of government bonds that have tenure approximating the tenures of the 
related liability. 

The interest expenses are calculated by applying the discount rate to the net defined benefit liability or asset. The net 
interest expense on the net defined benefit liability or asset is recognised in the Statement of Profit and loss. 

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognised in the period in which they occur. directly in other comprehensive income. They are included in retained 
earnings in the Statement of Changes in Equity and in the Balance Sheet. 

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are 
recognised immediately in profit or Loss as past service cost. 

The classification of the company·s net obligation into current and non- current is as per the actuarial valuation 
report. 

3.17 Busineu combination - common control transaction 
Business combinations involving entities that are controlled by the group are accounted for using the pooling of 
interests method as follows 

• The assets and liabilities of the resulting entity are reflected at their carrying amounts. 

• No adjustments are made to reflect fair values, or recognize any new assets or liabilities. Adjustments are only 
made to harmonise accounting policies. 

• The financial information in the financial statements in respect of prior periods is restated as if the business 
combination had occurred from the beginning of the preceding period in the financial statements, irrespective of 
the actual date of the combination. However. where the business combination had occurred after that date, the 
prior period information is restated only from that date. 

• The difference, if any. between the amounts recorded as share capital issued plus any additional consideration in 
the form of cash or other assets and net assets transferred to capital reserve and is presented separately from 
other capital reserves. 

3.18 Eamings per share (EPS) 

Basic EPS is computed by dividing the profit or Loss attributable to the equity shareholders of the Company by the 
weighted average number of Ordinary shares outstanding during the year. Diluted EPS is computed by adjusting the 
profit or Loss attributable to the ordinary equity shareholders and the weighted average number of ordinary equity 
shares, for the effects of all dilutive potential Ordinary shares. 
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