
Modipon Limited 
CIN: L65993UP1965PLC003082 

                           Hapur Road, Modinagar, Ghaziabad -201 204 (UP) 
                      Phone (01232) 243471 

 

CIN: L65993UP1965PLC003082 E-mail: modipon@modimangal.in  Website: www.modipon.net 
 

                                                                                                                                     

    09th February, 2021 

 
To,       
                                                                                                                     
The Bombay Stock Exchange Limited.                                                                                      
Corporate Relation Department, New Trading Wing,  
Rotunda Building, P.J. Tower, Dalal Street,  
Fort, Mumbai-400001. 
 

Ref: INE 170C01019 

Scrip Code: 503776 

 

Sub: Outcome of Board Meeting in accordance with Regulation 30 of SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015 read with Schedule III 

 

Dear Sir/Madam, 

 

The Board of Directors of Modipon Limited (the Company) in its meeting held today i.e. Tuesday, 

09th February, 2021 at D-5, Ansal Villa, Sabari, Chhatarpur, New Delhi-110074 adopted the 

following: 

 

1. Approved and took on record the Unaudited Financial Results for the quarter ended 31st 

December, 2020. The financial results under Regulation 33 of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 are enclosed as Annexure A. 

2. The Limited Review Report on the aforesaid Financial Results of the Company is enclosed 

as Annexure B. 

    The meeting of Board of Directors was commenced at 12:45 P.M and concluded at 2.15 P.M. 

 



Modipon Limited 
CIN: L65993UP1965PLC003082 

                           Hapur Road, Modinagar, Ghaziabad -201 204 (UP) 
                      Phone (01232) 243471 

 

CIN: L65993UP1965PLC003082 E-mail: modipon@modimangal.in  Website: www.modipon.net 
 

The Exchange is hereby requested to take note of and disseminate the same. 

 

Thanking you  

 

Yours sincerely, 

For MODIPON LIMITED 

 
Vineet Kumar Thareja 
(Company Secretary and Compliance Officer) 
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MODTPON LIMITED

Notes

l.

J.

4.

The above financial results have been reviewed by the audit conmittee and approved by the

Boarrd of Directors at its meeting held on 09t, February, 2021 ind the same have been

reviewed by the statutory auditon of the oompany.

Ther preparation of the above financial rer;ults is in accordance with Indian Accounting

Standard, as prescribed under Section 133 of the Companies Aot,2013 read with rule 3 of
Companies (Indian Accounting Standards) Itules, 2015, as amended from time to time, and

other accounting principles generally aocepterd in India.

The Company discontinued its manufacturirrg operations permanentiy w.e.f' lglnMay 2AC'i

and all movable assets were disposed of durirng the year 2009-10.

Balance confirmation oertificates were not obtained by the Cornpany from creditors, loans

andl advances given/received, house/shop sr:curity depositors, inoperative cunent accounts

with banks and loan account with Punjab National Bank (PN)B). Consequent adjustments

required ifany, has not been carried out in the frnancial results.

(a) The Companyhas not provided interest of Rs. 1000"54 Laklhs up to March 31,2008 on

overdue amounts payable to a supplier resulting in understaterneni of liabilities and debit

balance ofreserveand surplus byRs. 1000.54 Lakhs each; and

(b) The amount of interest to be provided fitr in the books of account for tle period April I 
'

20118 to 31" December,2020 has not'been ascertained.

The amount of interest to be provided for in the books of accoun! if any, for the period April

l,'2007 to 3lr December,2020 to Small andl Micro Enterprise has not been ascertained.

Drring the year ended March 31,2009, the Company has sold. 65,743 sq.yds of irs vacanr

larrd at Modinagar for Rs. l02l,l5 Lakhs (original cost Rs. 1.95 Lakhs) for which the

approval ofbank is pending.

During the year 20ll-12, the Company has given physical possession of its vacant 59 (46 as

on March 31, 2015) houses located at Modinagar, Uttar Praclesh to a lender i.e. Ashoka

Mr:rcantile Limited (AML), a related party, (balance outstanding of loan taken from AML as

on March 31,2015. as per books of accounrt secured loan Rs. 882.29 Lakhs and unsecured

loan Rs. 1125,57 Lakhs) for use without any charges/renUsecurity deposit and no lease rent

agreement has been entered into with AML, The Company contends that the temporary

possession of houses for use without charges was given to AML as security only as the

Company was unable to repay the loans takr:n from AML.

Tlre Punjab National Bank (PNB) had approved one time settlentent of its outstanding dues of
gl. 1900 lakhs vide its approval letters dated April 02, 2014 anrj April 12, 2014 respectively.

In terms of the seftlement, OTS amount of lRs. 1710 lakhs (Net of upfront payment of Rs. 190

lalchs) was to be paid by the company in four quarterly inslalments with interest during

financiaf year 2014-15. However, the company was able to mamage the payment of Rs. 630

lalrhs irp to March 31,2015 and at the request of the Company, PNB condone the delay and

revived the OTS vide its letter dated July 02, 2015 requiring the Company to make payment

of'residual OTS amount of Rs. 1270 lakhs by March 31,2016 and total interest on OTS

/tu/'

6.

1

9.

Ar--'



MODIFON LIMITED

ps)'raurt @ 10-25% (sirnple) by Jrure 30, ?016. The compsny has paid Rs. Ia?0 lakts upto
Deembq 3lsL 2018 along with interest of Rs ?59.62 lakhs The company has ulrcady nrcde
pmvision of intercst on amountof deloyed poyment of OTS of Rs 9,1..13 lekhs in their books

upto 30th Septernber XllS qnd bookd bslanc€.amsunt ofintuest in the qunrtcr cnding 3lst
|Mbsr?018.

10. (a) The Punjab Nstional Bsnk hrs initiated the proceedirg agdnst the complny under section

7 ofrhe Insolvancy utd Bankuptcy Code, 2016 before the NCLT, Allsh ,b&d Bench snd other
Proding before DRT-II and recovery Offier. DRT- Il" Nerv Dclhi due to non-fultilment of
OTS TermJoonditions vide OTS lett'er dat€d July 02, t0 | 5 issued by PNB.

Fwthm as per De.bb Recoruy Tribunal-f, Delhi an order dated 30 Ju$, ?018, hss b€en
passed ih fanour of the mmpany ad directed FNB to acpt Rs. 65 laktrs as outstnnding

ilnncipal of OTS ptrs Rs 259.6? lakhs rs inter€st @1025% as per revivd 0?S vide ib letter
dated July 02, 2015 on delayed poynslt upto 15 March, 2018 rvhich wss later on accepted
and paid by the company in terrns of thc DR/IT onds.

During the pandenca of the appeal, PNB has encashed the said amount of Rs. 65 lnkhs
towards pmcipal OTS and Rs ?59.6! lakhs tosrands intercst in tenn of the order of llebts
Recovwy Ap.pellste Tribunal TDRATI Ner'r Delhi Further, the DRAT has reserved the order
on 27.123018 in the said matter and not pronounmd till tlre dste of our reporting, as a result
the company has not considered any liability irr ib bools in addition to tre dues already
se.ttld as pu DRT order dated 30th July, 2018.

During the pendanq of order beforc DMT, the PNB hss rcvived OTS vide letter datd
25.03-2019 agains payment of Rs 459.62 lakhs on the follorving tetms & conditions:

Tqms & conditions:

I) The proe€ds of FDRs amounting to Rs. 65 lal0ts and Rs. 259.62lakhs kept with us

will be appropriatod simulbneorsly on onveying approval of revival of OTS.

2) Rs. 135 lakhs u'ill bcdeposited wittrin one ncek of receipt ofthis sanction letter,

3) Thc paat to undertalc to pay commercial tax liability es demanded by the
Commercial Tax Authotity.

4) No Dues Certifiste \ryill be issuod Bank's charge on the security/tittle deeds will be

released only afttr tEcei$ of OTS amount in full and on clearance of commercial tax
liability e stated above" (Satisfactory poo$letter from the competent authority in this
:egard to be subrnitted)-

The company has alrtady deposited bslance of OTS amount of Rr6S lakhs plus delayed
period interest of Rs. 259.62 lakhs rvith the bank in tsrms of DRT & DRAT orders and
firthu Rs.I35 lakhs ovcr snd above original OTS amount deposited by the company in
terms of rcyived OTS vide letter dated ?5.033019 within one week of receipt of letter.
Further PNB vide lettr dated 02.04.2019 acknowledged the payment under revived OTS
vide letter datcd ?5.032019 for Rs. 459.62 lakhs.

h respect of mmmercial tar liability the mmpany has filed an appeal against the ordcr of
Commissioner of Commercial Ta.x before Hon'ble High Court of Allahabad throueh Punjab
Ndional Bank and the Court has directed vide oder dated 26. I L201 8 that the operation and

the Commercial Tax Tribunal,
bject to the applicant depositine
security for the balance-amouni
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MODIPO}{ LIMITED

othrer tian cash or bank guanntee to the sarisfaction of the tribunal within a period of three
weeks ftom the date of direcfion

The company deposited Cornmercial Ta,x oli Rs 54.94 lakhs out of Commercial Tur liability
of Rs 183-90 lakhs along rvith interest of Rs 3-07 lakhs for the period starting tom
18.12.2018 to 02.05.2019 as on 03.05.2019 in compliance with o,rder dated 26.11.2018 of the
lion'ble High Court of Allahabad and cornmrmicated the samre to PNB vide letter dated
03.05.t9.

Fu:rther, PNB vide letter dated 04.05.2019 requested tbe cornpany to submit No Dues
Certificate from ta,rt authorities after paying fhe commercial ta;< liabiliry ro irank lur
corrplianoe of OTS Sanction within 3 dayr; else OTS will be declared as failed. Since the
ooupany failed to r€ply to the sa.ng PNB vide letter dated 04.07.2019 infomred that the bx
authorities have declared OTS revival as failed and PNB is resurning all recoveries as usual.
Fulher, DRAT allowed appeal of PNB on 20.082019. The Company filed Writ Petition in
the Delhi High Court against order of the DRAT. The Hon'bft; Delhi Hieb Court vide its
ordler datcd 24.10.2019, stayed the DRIIT :md NCLT proceedings lled by the PNB till the
1e16t rlgte of hearing which is listd on lgth February"2020. On 19' February, 2020 interim
ordler dated 24th October, 2019 was made absolute during the g:ndency of the writ petition.
The matter nus again listed for 306 March 120?0 but the hearing could not take place due to
covid-l9 and is still pending before the court. The next date ofhearing is 19-02.202 l.

(b) The outstanding liability in the books olf $e company is higher than the OTS amount by
Rs. 183.90 lakhs and in the abselce of any documentary eviderurs from the management as
well as PNB, we are unable to quanti$ the amount of interest on the amount of Rs.183.90
lakhs; the amount of Rs.183.90 lalrJrs is ov:r and above the loan emount on account of the
sal,es tax liability on PNB on account of the auction trreld by the bank for old plant and
machinery of the company.

'I-trs abore matter is subjudice before Hon'blie High Court of Allahabad for fi.nher hering.

The Commissioner Central Excise & Servit,e Ta:r ,Kamla Neheru Nagar CGO, Cornplex 2
Ghrrziabad vide fu memorandum order No.3llCOlvfr/lJCIJGZIlnln)8 dated 31.012018
hadi ordered for pyment of

L Amount of central excise duty of Rs-.f4.93 lakhs

b. Amount of interest of Rs. 6.56 lakhs

c. Amount of penalty of Rs. 6.56 lakhs

f,or the period from 1994 6 1997.

Thr: company has not made provision of tlre said amount & firrttrer interest thereon in'its
books till 30' September, 2020 due to which pmfit is undentated by Rs. 58.05 lakhs plus
interest.

Further the company has filed appeal againrst the order of Cormrnissioner Central Excise &
Service Ta5 Kamla Neheru Nagar CCO, Complex 3 Ghaziabad before custorn excise &
senrice tar appellate tribunal, Allaftabad.

(a). The amounts paid by the Ashoka Mer<antile Lirnited (AML), a related party, to Abu

Dfurbi Commercial Bank (ADCB) on ac@unt of One Time Sett;Lement (OTS) of dues of the

bank was accounted for in the books of the Company to the exlent of OTS amount paid to the

ADCB by AML and the balance arnount of Rs. 153.92 Lakhs is still lying unallocated under

unsrured loans in view of pending successful implementation oliOTS of the dues of PNB as

t2



MODIPON LIMITED

the settlement of assigned dues with AML is linked to thc OTS of dues with PNB.

(b) 'fhe amount paid to Karnaaka Bank by Ashoka Mercantile Limited (AML), a re'lated

parfy, during the year ended March 31,2012, on account of OTS of dues of the bank was

accounted for in the books of the Company to the extent of OTS amount paid to the

Kamataka Bank by AML and the balance amount of Rs. 339.20 Lakhs is still lying

unallocated under unsecured loans in view of pending successful implementation of OTS of
the tlues of PNB as the settlement of dues with AML is linked to the OTS of dues with PNB.

(c) 'Ihe part payment made to Bank of Baroda by Ashoka Mercantile Limited (AML), a
related party, during the year ended March 3l,2Ol3 on account of OTS of ciues oi ihc bniil
was aocounied for in the 6ooks of the company to the extent of OTS amount paid to the Bank

of ltaroda by AML and t}e Company and tthe batance amount of Rs. 232.04 Lakhs is still
lying unallocated under unsecured loans in view of pending successful implementation of
OTS of the dues of PNB as the settlement of dues with AML is linked to the OTS of dues

withPNB.
The effect if any, on the income/expenditurerof the company on final OTS with PNB cannot

be ascertained.

I l. COVID-I9 has had insignificant impaot on rthe company as the Company has no operations.
(The company Discontinued its manufacturi:ng operations permanently w.e,f, l9th May 2001

and all movable assets were disposed of during the year 2009-10.)

13 The company has l5%o redeemable cumulative preference shares of Rs 100 each. Preference

sharc due for redemption since 3lst March 11196.

14 Figures for the previous period have been regrouped, wherever necessary to confirm to the

cun ent period's classifi cation.

l5 The above financial results do not contain amy false or misleading statement or figures and do

not omit any material fact which may make finanoial statement of figures contain therein

misleading.

:i] j
i+.i
, rl.\

For and on behalfofthe board

Place: New Delhi
Date: 09th February, 2021

Modi)
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B M CHATRATH & CO LLP
(Formerly B. M. Chatrath & Co.)
Chartered Accountants
LLPIN : AAJ-0682

Independent Auditor's Review Report on Standalone Unaudited Quarterly Financial Results of the

Company Pursuant to the Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements)

Regulations,20Ls

To
The Board of Directors of
Modipon Limited

Report on the Review of the Financial Results

l. We have reviewed the accompanying statement of unaudited standalone financial results of Modipon

Limited ('the Company'), for the period ended 3l't December,2}2} ('the statement') , attached herewith,

being submitted by the company pursuant to requirement of Regulation 33 of the Securities and Exchange

Board of India (Listing Obligation and Disclosure Requirements) Regulations, 2015,as amended (the "Listing

Regulations").

2. The preparation of the statement is in accordance with the recognition and measurement principles laid down

in Indian Accounting Standard 34 "Interim Financial Reporting" ("lND AS 34"), specified under Section 133

of the Companies Act,2013 read with rule 3 of Companies (Indian Accounting Standards) Rules,20l5 and

SEBI circular no. CIWCFD/FAC|62|20|6 dated 5s July 2016 is the responsibility of the Company's

Management and has been approved by the Board of Directors of the company. Our responsibility is to

express a conclusion on the statement based on our review.

3. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of Entity" issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain

moderate assurance as to whether the statement is free of material misstatements. A review is limited

primarily to inquiries of Company personnel and analytical procedures applied to financial data and thus

provide less assurance than an audit. We have not performed an audit and accordingly, we do not express an

audit opinion.

4. Based on our review conducted as per paragraph 3 above and subject to note number 5 to I I ofaccompanying

statement of Unaudited financial results which has been reproduced below, nothing has come to our attention

that cause us to believe that the accompanying Statement, prepared in accordance with the recognition and

measurement principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" ("IND AS

34"), specified under Section 133 of the Companies Act,20l3 read with, relevant rules issued thereunder and

other recognize accounting practices and policies has not disclosed the information required to be disclosed in

terms of Regulation 33 of the SEBI(Listing Obligation and Disclosure Requirements) Regulations,20l5,as
amended (the "Listing Regulations"), including the manner in which it is to be disclosed, or that it contains

any material misstatements.
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6. (a) The Company has not provided interest of Rs. 1000.54 Lakhs up to March 31, 2008 on overdue amounts

payable to a supplier resulting in understatement of liabilities and debit balance of reserve and surplus by Rs.

1000.54 Lakhs each; and

(b) The amount of interest to be provided for in the books of account for the period April 1, 2008 to 31."

December, 2020 has not been ascertained.

The amount of interest to be provided for in the books of account, if any, for the period April 1, 2007 to 3 1't

December, 2020 to Small and Micro Enterprise has not been ascertained.

During the year ended March 31,2009, the Company has sold 65,743 sq.yds. of its vacant land at Modinagar

for Rs. 102 I . I 5 Lakhs (original cost Rs. 1 .95 Lakhs) for which the approval of bank is pending.

During the year 20lI-12, the Company has given physical possession of its vacant 59 (46 as on March 31,

2015) houses located at Modinagar, Uttar Pradesh to a lender i.e. Ashoka Mercantile Limited (AML), a

related party, (balance outstanding of loan taken from AML as on March 31,2015 as per books of account:

secured loan Rs. 882.29 Lakhs and unsecured loan Rs. 1125.57 Lakhs) for use without any

charges/renVsecurity deposit and no lease rent agreement has been entered into with AML. The Company

contends that the temporary possession of houses for use without charges was given to AML as security only
as the Company was unable to repay the loans taken from AML.

10. The Punjab National Bank (PNB) had approved one-time settlement of its outstanding dues of Rs. 1900 lakhs

vide its approval letters dated April 02,2014 and April 12,2014 respectively, In terms of the settlement, OTS

amount of Rs. 1710 lakhs (Net of upfrontpayment of Rs. 190 lakhs) was to be paid by the company in four
quarterly installments with interest during financial year 2014-15. However, the company was able to manage

the payment of Rs. 630 lakhs up to March 31,2015 and at the request of the Company, PNB condone the

delay and revived the OTS vide its letter dated July 02,2015 requiring the Company to make payment of
residual OTS amount of Rs. 1270 lakhs by March 31,2016 and total interest on OTS payment @ 10.25%

(simple) by June 30,2016. The Company has paid Rs. 1270 lakhs upto December 31st,2018 along with
interest of Rs 2,59,62,1001-. The company has already made provision of interest on account of delayed

payment of OTS of Rs 94,43,3581- in their books upto 30th September 2018 and booked balance amount of
interest in the quarter ending 3 I 't December 20 I 8.

1 1. (a) The Punjab National Bank has initiated the proceeding against the company under section 7 of the

Tnsolvency and Bankruptcy Code,2.0l6 before the NCLT, Allahabad Bench and other Proceedlng hefi"e
DRT-II and recovery Officer, DRT- II, New Delhi due to non-fulfillment of OTS Terms/conditions vide OTS
letter dated July 02, 2015 issued by PNB.

Further as per Debts Recovery Tribunal-Il, Delhi an order dated 30 July,2018, has been passed in favor of the

company and directed PNB to accept Rs. 65 lakhs as outstanding principal of OTS plus Rs. 259.62lakhs as

interest @10.25% as per revived OTS vide its letter dated July 02,2015 on delayed payment up to 15 March,
2018 which was later on accepted and paid by the company in terms of the DRAT order.

During the pendency of the appeal, PNB has encashed the said amount of Rs. 65 Lakhs towards principal OTS
and Rs. 259.62 Lakhs towards interest in term of the order of Debts Recovery Appellate Tribunal (DRAT),
New Delhi. Further, the DRAT has reserved the order on27.12.2018 in the said matter and not pronounced till
the date of our reporting, as a result the company has not considered any liability in its books in addition to the
dues already settled as per DRT order dated 3Oth July,20l8.

7.
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Terms & conditions:

l) The proceeds of FDRs amounting to Rs. 65 lakhs and Rs. 259.62 lakhs kept with us will be
appropriated simultaneously on conveying approval of revival of OTS.

2) Rs. 135 lakhs willbe deposited within one week of receipt of this sanction letter.
3) The party to undertake to pay commercial tax liability as demanded by the Commercial Tax

Authority.

4) No Dues Certificate will be issued, Bank's charge on the security/tittle deeds will be released only
after receipt of OTS amount in full and on clearance of commercial tax liability as stated above.
(Satisfactory proof/letter from the competent authority in this regard to be submitted),

The company has already deposited balance of OTS amount of Rs,65 lakhs plus delayed period interest of
Rs. 259.62 lakhs with the bank in terms of DRT & DRAT orders and further Rs.l35 lakhs over and above
original OTS amount deposited by the company in terms of revived OTS vide letter dated 25.03.2019
within one week of receipt of letter.

In respect of commercial tax liability the company has filed an appeal against the order of Commissioner
of Commercial Tax before Hon'ble High Court of Allahabad through Punjab National Bank and the Court
has directed vide order dated 26.11.2018 that the operation and effect of the impugned order dated
08.08.2018 passed by the Commercial Tax Tribun al, Ghaziabad in Appeal no 1353 of 201 3. shall rema in
stayed subject to the applicant depositing 50%o of the commercial tax liability imposed on ir and furnish
security for the balance amount other than cash or bank guarantee to the satisfaction of the tribunal within
a period of three weeks from the date of direction.

The company deposited Commercial Tax of Rs 54.94 lakhs out of Commercial Tax liability of Rs 183.90
lakhs along with interest of Rs 3.07 lakhs for the period starting from 18.12.2018 to 02.05.2019 as on
03.05.2019 in compliance with order dated 26.rr.2org of the Hon'ble Hieh court of Allahabad and
communicated the same to PNB vide letter dated 03.05.19.

Further, PNB vide letterdated 04.05.2019 requestedthe companyto submitNo Dues Certificate from tax
authorities after paying the commercial tax liability to bank for compliance of OTS Sanction within 3 days
ef se OTS will be declared as failed. PNB vide letter dated 04.07 .2019 informed the company and declared
OTS revival as failed and PNB is resuming all recoveries as usual. Further, DRAT allowed appeal of pNB
on 20.08.2019. The Company filed Writ Petition in the Delhi High Couft against order of the DRAT. The
[{on'ble Delhi Fligh Court vide its order dated24.l0.20lg, stayed tlie DRAT anci NCLT prucvcd;ss fiicti
by the PNB till the next date of hearing which was listed on 1 9th February, 2020. On I 9th February , 2020
interim order dated 24th October,2019 was made absolute during the pendency of the writ petition. The
matter was again listed for 30th March, 2020 but the hearing could not take place due to covid-l9 and is
still pending before the court. The next date of hearing is 19.02 .2021.

(b) The outstanding liability in the books of the company is higher than the OTS amount by Rs. lg3.g0
lakhs and in the absence of any documentary evidences from the management as well as pNB, we are
unable to quantifi the amount of interest on the amount of Rs.183.90 lakhs; the amount of Rs.I 83.90 lakhs
is over and above the loan amount on account of the sales tax liability on PNB on account of the auction
held by the bank for old plant and machinery of the company.

The above matter is subjudice before Hon'ble High Court of Allahabad for further hearinq.

The Commissioner Central Excise & Service Tax, Kamla Nehru Nagar CGO, Complex2 Ghaziabad vide
its menrorandurn order No.3 1 /COMM/CXJGZB\2\I7 -18 datecl 3 L0 I .20 I 8 had orcicrecl for

a. Amount of central excise duty of Rs. 44.93 lakhs
b, Amount of interest of Rs. 6.56 lakhs
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c. Amount of penalty of Rs. 6.56 lakhs

for the period from 1994 to 1997

The company has not made provision of the said amount & further intcrcst thereon in its books tili ll*
December, 2020 due to which profit is understated by Rs. 58.05 lakhs plus interest.

Further the oompany has filed appeal against the order of Commissioner Central Excise & Service Tax Kamla

Nehru Nagar CGO, Complex 2 Ghaziabad before custom excise & service tax appellate tribunal, Allahabad.

10. (a). The amounts paid by the Ashoka Mercantile Limited (AML), a related paffy, to Abu Dhabi Commercial

Bank (ADCB) on account of One Time Settlement (OTS) of dues of the bank was accounted for in the books

of the Company to the extent of OTS amount paid to the ADCB by AML and the balance amount of Rs.

153.92 Lakhs is still lying unallocated under unsecured loans in view of pending successful implementation of
OTS of the dues of PNB as the settlement of assigned dues with AML is linked to the OTS of dues with PNB.

(b) The amount paid to Karnataka Bank by Ashoka Mercantile Limited (AML), a related party, during the

year ended March 31,2012, on account of OTS of dues of the bank was accounted for in the books of the

Company to the extent of OTS amount paid to the Karnataka Bank by AML and the balance amount of Rs.

339.20 Lakhs is still lying unallocated under unsecured loans in view of pending successful implementation of

OTS of the dues of PNB as the settlement of dues with AML is linked to the OTS of dues with PNB.

(c) The part payment made to Bank of Baroda by Ashoka Mercantile Limited (AML), a related parly, during

the year ended March 31,2013 on account of OTS of dues of the bank was accounted for in the books of the

company to the extent of OTS amount paid to the Bank of Baroda by AML and the Company and the balance

amount of Rs. 232.04 Lakhs is still lying unallocated under unsecured loans in view of pending successful

implementation of OTS of the dues of PNB as the settlement of dues with AML is linked to the OTS of dues

with PNB. The effect if any, on the income/expenditure of the company on final OTS with PNB cannot be

ascertained.

ll. The company has 75%o redeemable cumulative preference shares of Rs 100 each. Preference share due for

redemption since 3l st March 1996.

For B.M. Chatrath & Co. LLP
Chartered Accountants.
FRN:E300025

CA. Sunil Kumar Jha
Partner

Membership No.543805

Place: New Delhi

Date: 09tn February,202l
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