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The Secretary
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BSE Limited

PJ Towers,

Dalal Street,
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Script Code: 532616

Dear Sir/Madam

May 22, 2020

The Secretary

Listing Department

National Stock Exchange of India Limited
Exchange Plaza, 5th Floor,

Plot No. C/1, G Block, Bandra Kurla
Complex, Bandra (East), Mumbai 400051
Script Code: XCHANGING

Sub: Outcome of the Board Meeting

Regulation 30, 33 & other applicable Regulations of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

This is to inform you that the Board of Directors of the Company at their
meeting held today, May 22, 2020, have considered and approved, inter-alia,
the following:

Audited Standalone & Consolidated financial results of the Company for
financial year ended March 31, 2020

Standalone & Consolidated financial results of the Company for the quarter
ended March 31, 2020. The figures for the current quarter and the quarter
ended March 31, 2019 are the balancing figures between audited figures of
the full financial year ended March 31, 2020 and March 31, 2019,
respectively and published year to date figures upto the third quarter ended
December 31, 2019 and December 31, 2018, respectively.

Pursuant to Regulation 33(3)(b) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the copies of the Standalone
and Consolidated Financial Results for the 4th quarter and audited
Standalone and Consolidated Financial Results for the financial year ended
March 31, 2020 along with Reports of the Statutory Auditors thereon are
enclosed herewith for your records.

The results will be published in the newspapers in terms of Regulation
47(1)(b) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 in due course and will also be placed on the website of
the Company.

Audited Standalone & Consolidated Financial Statements for the financial
year ended March 31, 2020 and noted Auditors’ Reports with unmodified
opinion thereon;

A declaration pursuant to Regulation 33(3)(d) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, regarding
unmodified opinion of the Statutory Auditors on the annual financial results
for the financial year ended March 31, 2019 is enclosed herewith.
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4.  Mr. Henry D’Souza has stepped down from the position of the Chairperson

of the Audit Committee due to his pre-occupancy and inability to devote
sufficient time and efforts towards Chairmanship of Audit Committee. He
will continue as an Independent Director of the Company and Chairman of
other Board’s Committees as held and Member of Audit Committee. There
is no material reason for his resignation from the position of Chairperson
of the Audit Committee.

Mrs. Rama NS, Independent Director is appointed as the Chairperson of the
Audit Committee with immediate effect.

6. The meeting of the Board commenced at 12:00 Noon and concluded at

03.45 P.M.

Moreover, pursuant to SEBI (Prohibition of Insider Trading) Regulations. 2015
including amendments thereof, Trading Window of Xchanging Solutions
Limited will be opened from May 25. 2020.

You are requested to take the above information on record.
Thanking you,

Yours sincerely,
For Xchanging Solutions Limited

w
Aruna Mohandoss
Company Secretary & Compliance Officer

Membership No. A24023

Address: Kalyani Tech Park - Survey NO 1, 6 & 24, Kundanhalli Village,
K R Puram Hobli, Bangalore - 560066, Karnataka, India
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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
XCHANGING SOLUTIONS LIMITED

Opinion and Conclusion

We have (a) audited the Standalone Financial Results for the year ended March 31, 2020 and
(b) reviewed the Standalone Financial Results for the quarter ended March 31, 2020 (refer
‘Other Matters’ section below), which were subject to limited review by us, both included in
the accompanying “Statement of Standalone Financial Results for the Quarter and Year Ended
March 31, 2020” of XCHANGING SOLUTIONS LIMITED (“the Company”), (“the
Statement”), being submitted by the Company pursuant to the requirements of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
(“the Listing Regulations”).

(a) Opinion on Annual Financial Results

In our opinion and to the best of our information and according to the explanations given to
us, the Standalone Financial Results for the year ended March 31, 2020:

i. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

ii. gives a true and fair view in conformity with the recognition and measurement principles
laid down in the Indian Accounting Standards and other accounting principles generatlly
accepted in India of the net profit and total comprehensive income and other financial
information of the Company for the year then ended.

(b) Conclusion on Unaudited Standalone Financial Results for the quarter ended
March 31, 2020

With respect to the Standalone Financial Results for the quarter ended March 31, 2020, based
on our review conducted as stated in paragraph (b) of Auditor’s Responsibilities section below,
nothing has come to our attention that causes us to believe that the Standalone Financial
Results for the quarter ended March 31, 2020, prepared in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standards and other
accounting principles generally accepted in India, has not disclosed the information required
to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Basis for Opinion on the Audited Standalone Financial Results for the year ended
March 31, 2020

We conducted our audit in accordance with the Standards on Auditing ("SAs”) specified under
Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those
Standards are further described in paragraph (a) of Auditor’'s Responsibilities section below.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“the ICAI") together with the ethical requirements
that are relevant to our audit of the Standalone Financial Results for the year ended March 31,
2020 under the provisions of the Act and the Rules thereunder, and we have fulfilled our other

Reved Office Indiabls Finance Centre, Tower 3,27 - 32™ Floor, Senapat Bapar tdarg, FIohinstanc ©oad (Westi, MCmai - 400 213 Maharashira, India
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ethical responsibilities in accordance with these requirements and the ICAl’s Code of Ethics.
We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion.

Emphasis of Matter

We draw attention to Note 4 of the standalone financial results which describes the
management’s assessment of the impact of the outbreak of Covid-19 on revenue, trade
receivables including unbilled receivables and investments. The management believes that no
adjustments are required in the financial statements as there is no impact in the current
financial year. However, in view of highly uncertain economic environment and its likely effect
on future service revenues due to Covid-19, a definitive assessment of the impact on the
subsequent periods is dependent upon circumstances as they evolve. Our opinion is not
modified in respect of this matter.

Management’s Responsibilities for the Statement

This Statement which includes the Standalone Financial Results is the responsibility of the
Company’s Board of Directors and has been approved by them for the issuance. The
Standalone Financial Results for the year ended March 31, 2020 has been compiled from the
related audited standalone financial statements. This responsibility includes the preparation
and presentation of the Standalone Financial Results for the quarter and year ended March 31,
2020 that give a true and fair view of the net profit and other comprehensive,income and
other financial information in accordance with the recognition and measurement principles taid
down in the Indian Accounting Standards prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 33 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Results that give a true and fair view
and is free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for
assessing the Company’s ability, to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of
the Company.

Auditor’s Responsibilities
(a) Audit of the Standalone Financial Results for the year ended March 31, 2020

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Results for the year ended March 31, 2020 as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material ‘misstatement when it exists.
Misstatements can arise from fraud or error and are considered matérial if, individually or in
the aggregate, they couid reasonably be expected to influence the economic decisions of users
elakefeq the basis of this Standalone Financial Results.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Annual Standalone Financial
Results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.

» Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulation 33 of the Listing
Regulations.

» Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Company to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Statement or, if such disclosures are inadeguate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the Annual Standalone Financial
Results, including the disclosures, and whether the Annual Standalone Financial Results
represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial
Results of the Company to express an opinion on the Annual Standalone Financial
Results.

Materiality is the magnitude of misstatements in the Annual Standalone Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Annual Standalone Financial Results may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Annual Standalone Financial Results.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safequards.




Deloitte
Haskins & SellsLLP

(b) Review of the Standalone Financial Results for the quarter ended March 31,
2020

We conducted our review of the Standalone Financial Results for the quarter ended March 31,
2020 in accordance with the Standard on Review Engagements (“SRE”) 2410 'Review of
Interim Financial Information Performed by the Independent Auditor of the Entity’, issued by
the ICAI A review of interim financial information consists of making inquiries, primarily of
the Company’s personnel responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with SAs specified under section 143(10) of the Act and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion,

Other Matters

* As stated in Note 3 of the Statement, the figures for the corresponding quarter ended
March 31, 2019 are the balancing figures between the annual audited figures for the year
then ended and the year to date figures for the 9 months period ended December 31,
2018. Our report on the Statement is not modified in respect of this matter.

» The Statement includes the results for the Quarter ended March 31, 2020 being the

balancing figure between audited figures in respect of the full financial year and the

- published year to date figures up to the third quarter of the current financial year which

were subject to limited review by us. Qur report on the Statement is not modified in
respect of this matter.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

@I o QO

Bhavani Balasubramanian
(Partner)

(Membership No. 22156)
(UDIN: 20022156AAAAAK2189)

Place: Chennai
Date: 22 May 2020
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|5tstement of Standalone Financlal Results for the Quarter and Year ended 31/03/2020
51, Quarter ended | Quarter ended | Corresponding Year ended Year ended
No. Particulars 31/03/2020 3111212019 quarter ended 31/03/2020 31/03/2019
21(03/2018
{Refer note 3) [Unaudited) {Refer note 3) (Buditad) (Audited)
1. |Revenue from operalions 1,018 1080 ' 260 4270 5203
2. |Other income 270 250 174 1668 1202
3. |Total Income (1+2) 1,288 1,330 1434 5838 6405
4. |Expenses
Employee benefits expense 506 508 592 2090 2584
Finance costs 2 4 - 11 1
Depreciation and amortisalion expense 25 23 10 77 37
Other expenses 242 289 222 1027 1352
Total expenses (4) 775 824 824 3205 3974
5. |Profit before tax (3-4} 513 506 810 2633 2431
6. |Tax expense / {benefit}
Current tax 181 123 225 802 737
Current tax- for the earlier year - 8 - 1579 15
Deferred (ax {7 108 381 141 32
Total tax expense (6} 174 239 195 364 784
7. |Profit for the period (5-6} 339 267 415 2,269 1.647
8. |Other compr ive income/ {exp ]
(i) llems that will nat be reclassified ta profil or loss
- Remeasurements gains/ (losses) on defined benefit plans {19) 20 12 4 35
(iiy Income tax relating to items that will not be reclassified lo profit or loss G (8} 13 {1 (10}
9. |Total other comprehensive income/ (expense} (8(i}+8(ii)) (14} 15 E] 3 25
10. |Total Comprehensive Income for the period {7+9) 325 282 424 2,272 1672
11. [Paid up equity share capital (Face value per Share Rs 10/~ fully paid) 11.140 11140 11,140 11,140 11440
12. |Other Equity (excluding Revaluation Reserve) - 11,571 9299
13. |Earnings per Equily Share (Face value of Rs.10 each) (nol annualised for the quarters)
Basic- InRs 0.30 0.24 0.37 2.04 1.48
Diluted- In Rg. 0.30 024 2:37 2.04 148
Statement of Assets and Liab/lities (Rs iniakhe}
As at As at
Particulars 31/03/2020 31/03/2019
[Audited) [Audited]
ASSETS
Non-current assats
Properly, planl and equipment a6 24
Right of use assels 176
Other inlangible assels 3 ]
Financial assets
Invesiments 5186 5186
Loans 218 1618
Delerred lax assats (net) 731 873 :
Other non-current assels 1,730 1 658
Total non-current assets 8 090 9,384
Current assets
Financial assels
Trade receivables 815 890
Cash and cash equivalenls 16.515 14,297
Bank balances other than above 17 135
Loans 1,400 250
Ofther financial assels 380 424
Other current assels 162 255
Total current assets 19248 16 251
Total assels 27.378 25615
EQUITY AND LIABILITIES
Equity
Equity share capilal 11,140 11140
Other equily 11571 9.29%
Total equity 22711 20 439
Liabilities
Non-current |iabiiitles
Financial liabillies
Lease liabilities 118 -
Provisions 333 303
Total non-current liabllitles 451 303
Current liabilities
Financial Jiabilities
Lease liabilities 66
Trade payables
Tolal oulsianding dues of micro enlerprises and small enlerprises - 1
Total outstanding dues of creditors ofher than micro enlerprises and small 604 832
enterprises
Ofther financial liabilities 3 10
Provisions [0 77
Current tax liabililies (net) 3267 3647
Other current liabdities 158 306
Total current liabilities 4217 4 873
Total liabilities 4668 5176
Total equity and liapiities 27,379 25615 |
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Standalone Statement of Cash Flows {Rs In lakhs]
Forthe year Farthe year
Particulars GO Sngeo)
21/03/2020 3110342049
[Audited) {Audited)
A, CASH FLOW FROM OPERATING AGTIVITIES
Profit before tax 2633 2,431
Adjustments for:
Depreciation and emorlisation expense 77 a7
Profil an salz of propery, plant and equipment 2 ®)
Forsign exchangs loas - unrealised 27 (56)
Interast Income (1.031) (292)
Dividend income (395) (542)
Pravizion for doubtful agvances 13 78
Provislon for doubtful debts . 48
Liabiities no longer required written back - (28)
Ciher provisions no longar required written back (115 1284)
Interest expenss 1 1
Caker non cash adjusimeanis 3 25
Opereling prafit before working capilal chengeas 1221 1,410
Changes in working capital;
Adjustments for (ncreasa) / decreass in operating assels
Trade raceivanles 56 304
Cthar currant sssets 93 (58)
Loans & olher financial assels and other assets (29) 21
Adjustments for increase / (decrease) in operating habilities
Trade payables 1237) (578)
QOther financial liabildies and olher liabililies {14) 338
Provisions 43 (48)
Cash generated from operations L133 1391
Taxes paid (net of refunds) (602) |626)
Net cash generated from operatling activities (A) 531 BES
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (38] (22)
Proceeds from sale of property, plant and equipment 2 8
Dividend income 395 542
Proceeds from losns 250 o
Deposils with banks wilh maturily period more than 3 monlhs but less than 12 manlhs 118 7
Deposits wilh banks wilh maturily period more than 12 months - 16
Interest recelved 1019 283
Net cash g from i ting activilies (B) 1,746 834
C. CASH FLOW FROM FINANCING ACTIVITIES
Repayment from non-current borrowings 3 8l
Paymenl of lease liabililies 145] .
Interest paid [11) i
Net cash used in financing activities {C) (59] L]
Net increase in cash and cash equivalents (A + B + C) 2,218 1,690 i
Cash and cash equivalents al the beginning of the year 14,297 12,607
Cash and cash equivalents at the end of the year 16,515 14,297
Zash on hand 5
13alances with banks:
In current accounts 468 337
Funds in transit 133 -
Demand deposils (less than 3 manths maturily) 15,830 13,941
Effect of exchange differences on balances wilh banks in foreign currency {16} 19
Nel cash and cash equivalenls 6,815 14,297
{ash and cash equivalents 16.515 14,237
Notes:
1 The above financial results of Xchanging Solutions Limited (the Company) have been and r ded by lhe Audit C 1o lhe Board and approved by the Board of

Direclors at its meeting held on May 22, 2020,

2, In accordance wilh Ind AS 108 - *Segment Reporling” the Company has idenlified only one primary segmenl viz., Information Technology (IT) services and accordingly the above resulls
relate to this segmenl.

e The figures for Ihe current quarter and lhe quarter ended March 31, 2019 are the balancing figures between audited figures of the full financial year ended March 31, 2020 and March 31,
2019, respectively and published year lo date figures upto Lhe third quarler ended December 31, 2019 and December 31 2018, respeclively

4 The Company has considered internal sources of information up lo the dale of approval of fite financial statements in deledmining the Impac! an vatlous elements of its financizl =ialemenis
The Company has used Ihe principles of prudence in applying j . esli and lions and baged on the qurent eslimales. 14a Company axpacis to fully recoves Ihe Camying
amounl of trade receivables inthuding unbilled ¢ ano The Company has evaluated |he impact of COVID-1% resulbing. from (1) the possibilily of constrants 1o render
services (ii) onerous naligations (i) penallies relating o bresches of sarvice level agreements and [iv) tesminatan or dalerment af contracle by customers. The Cempany has cenclued that
the impact of COVIC-18 15 nal material based on such evaluation, The avenlual oulcome of impact of 1he global neakh pandemic may be different from those estimated gg en the apte of
approval of these financial stalements The Company will continue lo monilor developments 1o identity significant uncertainlies relaling to revenue in future periods

& Figures for the previous periods have been regrouped and reclassified, wherever necessary.

By Order of the Board aof Directors

€ lrnmgpbandon

Place Hyderabad
Date : May 22, 2020

Chandrasekhara Rao Boddoju
Managing Director and Chief Executive Officer
DIN: 08185777
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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL CONSOLIDATED FINANCIAL
RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
XCHANGING SOLUTIONS LIMITED

Opinion and Conclusion

We have (a) audited the Consolidated Financial Results for the year ended March 31, 2020 and
(b) reviewed the Consolidated Financial Results for the quarter ended March 31, 2020 (refer
‘Other Matters’ section below), which were subject to limited review by us, both included in the
accompanying “Statement of Consolidated Financial Results for the Quarter and Year Ended
March 31, 2020” of XCHANGING SOLUTIONS LIMITED (“the Parent”) and its subsidiaries (the
Parent and its subsidiaries together referred to as “the Group”), for the quarter and year ended
March 31, 2020, (“the Statement”) being submitted by the Parent pursuant to the requirements
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (“the Listing Regulations®).

(a) Opinion on Annual Consolidated Financial Results

In our opinion and to the best of our information and according to the explanations given to us,
the Consolidated Financial Results for the year ended March 31, 2020:

i. includes the results of the following entities:

a. Xchanging Solutions (Singapore) Pte Ltd (“"XSSPL”) - Wholly Owned Subsidiary of Parent
Company;

b. Xchanging Solutions USA Inc (“"XSUI") - Wholly Owned Subsidiary of Parent Company;

¢. Xchanging Solutions (Europe) Limited (*XSEL”) - Wholly Owned Subsidiary of Parent
Company;

d. Xchanging Solutions (Malaysia) Sdn Bhd - Wholly owned Subsidiary of XSSPL; and
e. Nexplicit Infotech India Private Limited - Wholly owned Subsidiary of XSUI.

i. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

ii. gives a true and fair view in conformity with the recognition and measurement principles laid
down in the Indian Accounting Standards and other accounting principles generally accepted
in India of the consolidated net profit and consolidated total comprehensive income and other
financial information of the Group for the year ended March 31, 2020.

(b) Conclusion on Unaudited Consolidated Financial Results for the quarter ended
March 31, 2020

With respect to the Consolidated Financial Results for the quarter ended March 31, 2020, based
on our review conducted and procedures performed as stated in paragraph (b) of Auditor’s
Responsibilities section below, nothing has come to our attention that causes us to believe that
the Consolidated Financial Results for the quarter ended March 31, 2020, prepared in accordance
with the recognition and measurement principles laid down in the Indian Accounting Standards
and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including tWe manner in which it is to be
disclosed, or that it contains any material misstatement. 4
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Basis for Opinion on the Audited Consolidated Financial Results for the year ended
March 31, 2020

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under
Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those
Standards are further described in paragraph (a) of Auditor’s Responsibilities section below. We
are independent of the Group, in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India ("ICAI"”) together with the ethical requirements that are relevant
to our audit of the Consolidated Financial Results for the year ended March 31, 2020 under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion.

Emphasis of Matter

We draw attention to Note 4 of the consolidated financial results which describes the
management’s assessment of the impact of the outbreak of Covid-19 on revenue, trade
receivables including unbilled receivables. The management believes that no adjustments are
required in the financial statements as there is no impact in the current financial year. However,
in view of highly uncertain economic environment and its likely effect on future service revenues
due to Covid-19, a definitive assessment of the impact on the subsequent periods is dependent
upon circumstances as they evolve. Our opinion is not modified in respect of this matter.

Management’s Responsibilities for the Statement

This Statement, which includes the Consolidated Financial Results is the responsibility of the
Parent’s Board of Directors and has been approved by them for the issuance. The Consolidated
Financial Results for the year ended March 31, 2020, has been compiled from the related audited
consolidated financial statements. This responsibility includes the preparation and presentation
of the Consolidated Financial Results for the quarter and year ended March 31, 2020 that give a
true and fair view of the consolidated net profit and consolidated other comprehensive income
and other financial information of the Group in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standards, prescribed under Section
133 of the Act, read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations.

The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the respective financial results that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of this Consolidated Financial Results by the Directors of the Parent, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the respective
entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Board of Directors
either intends to liquidate their respective entities or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group. .
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Auditor’s Responsibilities
(a) Audit of the Consolidated Financial Results for the year ended March 31, 2020

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Results for the year ended March 31, 2020 as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of this Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Annual Consolidated Financial
Results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasenableness of
accounting estimates made by the Board of Directors.

» Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulation 33 of the Listing
Regulations.

» Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and
its associates and joint ventures to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Consolidated Financial Results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Annual Consolidated Financial
Results, including the disclosures, and whether the Annual Consolidated Financial Results
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Annual Consolidated Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Annual Consolidated Financial Results may be influenced. We consider
guantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the Annual Consolidated Financial Results.

We communicate with those charged with governance of the Parent regarding, among other
matters, the planned scope and timing of the audit and significant audit findings including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to commmunicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
-where applicable, related safeguards.
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(b) Review of the Consolidated Financial Results for the quarter ended March 31, 2020

We conducted our review of the Consolidated Financial Results for the quarter ended March 31,
2020 in accordance with the Standard on Review Engagements (SRE) 2410 '‘Review of Interim
Financial Information Performed by the Independent Auditor of the Entity’, issued by the ICAIL. A
review of interim financial information consists of making inquiries, primarily of the Company’s
personnel responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with SA specified under section 143(10) of the Act and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

The Statement includes the results of the entities as listed under paragraph (a)(i) of Opinion and
Conclusion section above.

Other Matters

* As stated in Note 3 of the Statement, the figures for the corresponding quarter ended March
31, 2019 are the balancing figures between the annual audited figures for the year then
ended and the year to date figures for the 9 months period ended December 31, 2018. We
have not issued a separate limited review report on the results and figures for the quarter
ended March 31, 2019. Our report on the Statement is not modified in respect of this matter.

The Statement includes the results for the Quarter ended March 31, 2020 being the balancing
figure between audited figures in respect of the full financial year and the published year to
date figures up to the third quarter of the current financial year which were subject to limited
review by us. Our report is not modified in respect of this matter.

e The consolidated financial results includes the unaudited financial information of three
subsidiaries, whose financial information reflect total assets of Rs. 153 lakhs as at March 31,
2020 and total revenues of Nil for the quarter and year ended March 31, 2020 , total net loss
after tax and total comprehensive loss of Rs. 3 lakhs and Rs. 402 lakhs for the quarter and
year ended March 31, 2020 respectively and net cash flows (net) of Rs. 396 lakhs for the
year ended March 31, 2020, as considered in the Statement. These financial information are
unaudited and have been furnished to us by the Management and our opinion and conclusion
on the Statement, in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries, is based solely on such unaudited financial information. In our opinion and
according to the information and explanations given to us by the Board of Directors, these
financial information are not material to the Group.

Our report on the Statement is not modified in respect of the above matter with respect to
our reliance on the financial information certified by the Board of the Directors.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

WOLQ_M(A»L/

Bhavani Balasubramanian
(Partner)
(Membership No. 22156)

(UDIN: 20022156AAAAAL1869)

Place: Chennai
Date: 22 May 2020
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__[Rs inlakhs except for per share data
Statemant of Gon: tod Financial Results fo
sl Quarter ended | Quarter ended | Corresponding Year ended Year ended
Nl;. Particulars 31/03/12020 31122019 quarter ended 31/03/2020 31/03/2019
- 21/03¢2013
{Refer note 3) [Uriauditad) (Refer note 3] [Auditod) {Audited)
T [Revenus fram operahions 4554 4593 4855 18 226 18410
2. |Dther iIncome 332 258 163 1268 1455
3. |Total Income (1+2) 4 886 4847 5.038 19 494 19 865
4. |Expenses
Employee benefils expense 1742 1846 1,946 7634 8825
Finance cosls 3 4 - 13 1
Depreciation and amortisation expense 42 39 15 144 47
Olher expenses 1235 2056 | 280 5774 5-312
Total expenses (4} 3022 3945 3241 13969 '3 185
S. |Profit before tax (3-4} 1864 Q02 1,797 5528 5680
6. |Tax expense / (benefit)
Current tax 295 164 176 1,714 962
Current tax- for the earlier year 1217} 8 - 1796 15
Deferred fax (71 108 {29) 141 32
Total 1ax expense (6) 71 280 147 459 1009
7. |Profit for the period {5-6) 1.783 622 1,650 5470 4.671
8. |Other compr ive i F
{A) (i) llems Lhal will nol be reclassified lo profit or loss
- Remeasuremenis gains/ (losses) on defined benefil plans (19) 20 12 4 35
{A) (i) Income 1ax relating lo lems thal will nol be reclassified 1o profit of loss 5 (51 31 i1 110
iB) (i) Ilems lhal may be reclassified 1o profil or loss
- Exchange differences in translaling lhe financial slalements of foreign operalions 735 110 190} 1089 378
(B) (ii} Income lax relaling lo ilems that may be reclassified Lo profit or foss (185) {18] 25 (274} (1101
9. |Total other comp ive i (expense) (B(A)(i-ii)+8(B)(i-i)) 536 107 155] 818 293
10. | Total Comprehensive Income for the period (7+9) 2329 729 1,595 6,288 4.964
11. |Paid up equily share capital (Face value per Share Rs 10/~ fully paid) 11,140 11140 11140 11140 11140
12. |Other Equity (excluding Revaluation Reserve) . 38470 32182
13. |Earnings per Equily Share {Face value of Rs.10 each) (nol annualised for lhe quarters)
Basic- InRs 161 0.56 1.48 491 419
Diluted- In Rs 1.81 0.56 1.48 4.91 4,18
Consclidated Statement of Assets and Liabilities {Rs in lakhs}
Asat As at
Particulars 31/03/2020 31/03/2019
[Audited) [Audited}
ASSETS
Non-currant assets
Property, plant and equipment 48 3
Right of use assets 221 -
Other inlangible assets 3 5
Goodwill on consolidation 15,841 15,841 ’
Financial assets
Loans 218 1618
Other financial assels . 10
Deferred tax assets (net) 338 754
Other non-current assets 1730 1658
Total non-current assels 18 399 19517
Current assets
Financial assets
Trade receivables 2074 2877
Cash and cash equivalents 32588 25691
Bank balances olher than above 17 247
Loans 1400 250
Other financial assets 2548 2093
Olher curren! assels 170 258
Total current assets 38 894 31416
M assets 57,293 51,333
EQUITY AND LIABILITIES
Equity
Equity share capital 11,140 11,140
Other equity 38.470 32 182
Total equity 49610 43 522
Liabilities
Non-current fiabilities
Financial liabilities
Lease liabilities 118 -
Provisions 333 303
Total non-current liabilities 451 303
Current habilities
Financial iabllities
Lease liabililies 113
Trade payables
Tolal oulslanding dues of micro enterprises and small enterprises - 1
Tolal outstanding dues of creditors alher lhan micro enlerprises and small 3,199 3130
enterprises
Other financial liabililies 31 10
Provisions QO 77
Current tax liabilities (net) 3,487 4,001
Other current liabiliies 312 483
Total current liabilities 7232 7708
Total liabilities 7 541 EXRE]
Total equity and liabilities 57,293 51332
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Place Hyderabad
Date - May 22 2020

Consolidated Statement 6f Cash Flows ~ (Hsinlakhs]
For the year Forthe year
q ended ended
Rariculage 31/03/2020 3110312019
{Audited) (Audited)
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 6,929 5,680
Adjustments for:
Depreciation and amorlisation expense 144 47
Profil on sale of propedy, plant and equipmenl 2) (81
Foreign exchange loss - unrealised 74 (36
Interest income (1.042) (2981
Dividend income - (542
Provision far doubtful advances 13 78
Provision for doublful debls - 7
Liabilities no longer required wrillen back 211)
Cther provisions no longer required wrillen back (120} (315}
Bad debls wrillen off - 41
Interest expense 13 1
Other non cash adjustments 3 25
Operaling profil before working capital changes 5012 4,469
Changes in working capital;
Adjustments for (increase) / decrease in operating assels:
Trade receivables 889 329
Other current assets 183 41
Loans & other financial assets and olher assels (470) 981
Adjusiments for increase / (decrease) in operaling liabilites
Trade payables (177} 1446}
‘Olher financial liabilibes and other liabilities (47) 144
Provisions 43 {46)
Cash generated {rom operations 5433 5472
Taxes paid (net of refunds) (859] (658]
Net cash from op. ing activities {A) 4,574 4,814
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of properly, plani and equipmenl 140) (28)
Proceeds from sale of property, plant and equipmenl 2 -]
Dividend income . 542
Proceeds from loans 250 =
Deposits with banks with maturity period more Lhan 3 months but less than 12 months 130 258
Deposits wilh banks with maturity period more (han 12 months - 16
Interest received 1029 28%
Net cash from i ing ivities (B) 1,371 1,085
C. CASH FLOW FROM FINANCING ACTIVITIES
Repayment from non-currenl borrowings 13 18!
Paymeni of lease liabililies {107 .
Interest paid {13 i ;
Net cash used in financing activities (C) [123) {9}
Net increase in cash and cash equivalents (A « B + C) 5822 5.890
Cash and cash equivalents al the beginning of the year 25691 19,503
Eftect of exchange differences on balances wilh banks in foreign currency 1,075 298
Cash and cash equivalents at ihe end of the year 32,588 25091
Cash on hand
| with banks

In current accounls 16,486 11,739
Funds in transil 133
Demand deposits (fess lhan 3 months maurily) 15,930
Eflect of exchange differences on balances with banks in foreign currency 39
MNel cash and cash equivalents 32,588
(>ash and cash eguivalents 32 588
Notes:
The above financial resulls of Xchanging Solutions Limited (the Company) and ils subsidiari (Ihe Campany and ils subsidiaries logelher referred (o as "lhe Group’) have been reviewed

and recommended by the Audit Committee to the Board, and approved by the Board of Directors at its meeting held on May 22, 2020.

In accordance with Ind AS 108 — “Segment Reporling” lhe Group has identified only one primary segment viz , Information Technology (IT) services and accordingly the above results relate
to lhis segment.

The figures for ihe current quarter and (he quarter ended March 31, 2019 are the balancing figures between auzined figures of the fult financial year ended March 31, 2020 and March 31
2019, respeclively and published year lo date figures uplc the third quarier ended December 31 2019 and Decermper 31, 2018, respeclively.

The Group has considered internal sources of informalion up lo lhe dale ol approval ol the financial statemenls in determining ihe impacl on various elemenls ol 1Is financial sialements The
Group has used the principles of prudence in applying [Udaments, estmafes and assumptions and baced on the cutient esiimates. the Gioup sxpacls to fully recovar the carying amoun) of

trade | luding unbilled bles The Geoup nas evaiualed (he impact 9t COVID- 18 reaulling fram (i) (he possibdlly of consirails 19 sener services () onerous obligs

{fil}) penafies relaling 1o breaches of service level sgreements and (iv) lermination or defer ol geniracls by & The Group nag ¢ancluded thel the impacl of COVID-13 is aot
matarial based on such evaluation. The eventual oulcome of impact of the wlobal hegith pandemic may be different from those eslimated as on the date of approval ot Ihese financial
stalsments, The Group will continue te manitar I ta identify signif unceanties relating to revenue in future pericds.

Figures for lhe previous periods have been regrouped and reclassified, wherever necessary
Bv Order of the Board of Directors

I (Z;‘.:n@ph.a/_’»._

Chandrasekhara Rac Boddoju
Managing Direcior and Chief Executive Officer
DIN: 08185777
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Declaration pursuant to Regulation 33(3)(d) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

I, Shrenik Kumar Champalal, Chief Financial Officer of Xchanging
Solutions Limited, hereby declare that the statutory auditors of the
Company, M/s Deloitte Haskins & Sells LLP, Chartered Accountants,
(Firm Registration No. 1 17366W/W- 1000180) have issued
unmodified opinion on Standalone and Consolidated Annual Financial
Results of the Company for the Financial year ended March 31, 2020.

Shrenik Kumar Champalal
Chief Financial Officer

Place: Bangalore
Date: May 22, 2020



