SEL MANUFACTURING COMPANY LIMITED

Regd Office: 274, Dhandari Khurd, G.¥. Road, Ludhiana - 141 014, Punjab, India
Tel: +91-161-7111117, Fax: +91-161-7111118, Website: www.selindia.in
CIN: L51909PB2000PLC023679

SEL/BSE/2(19-20 Dtd.: 23.05.2019

The Manager

Bombay Stock Exchange Limited
Floor 25, PJ Towers,

Dalal Street,

MUMBAI

400 001

Dear Sir/Madam

Sub: ANNUAL AUDITED RESULTS 2018-19;
Scrip Code: 532886 Scrip ID: SELMCL  ISIN No: INE105101012

Further to our letter dated 10.05.2019, we are pleased to enclose herewith a copy of
Companies Audited Financial Results (standalone and consolidated) for the quarter and
financial year ended 31% March, 2019. These results have been considered and taken on
record by the Board of Directors of the Company in its meeting held today i.e.
23.05.2019. The said meeting commenced at 12.45 p.m. and concluded at 02.25 p.m..

We hope you will find these in order.

Kindly acknowledge receipt.

Thanking you,

Yours faithfully,
For SEL Manufacturing Company Limited
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Encl.: As above \#_0//




JEL Manuracturing Company Umited
Regd. Office: 274, Ohandari Khurd, G.T. Road, Ludhlana 141014 [Punjsb)
Tel.: +91-161-7111117 Fax: 491-161-7111118  Website: www.selindla.In
[CIN: L51909PB2000PLC023675)

Stat t of Standalone Audited Financlal Results for the Quarter & Year Ended March 31,2019
PART- 1 {Rs. In Lakhs)
Sr.No. Particulars Audited Unaudited Auvdited Audited Audited
Quarter CQuartar Quarter Year Year
Ended Ended Ended Ended Ended
31/03/201% 31/12/2018 31/03/2018 31/03/2019 31/03/2018
1 Income from operatiens
a) Revenue from operations 11,269.21 10,010.64 17,6472.51 45,910.97 98,927.71
b} Cther incotne {165.45) {967.16) 1,871.86 7,539.42 4,900.63
Total Income from operations 11,103.73 9,043,48 19,519.37 53,450.39 103,828.34
2 Expenses
a) Cost of material consumed 2,695.31 3,507.00 1,950.14 15,027.60 57,243.00
b} Pyrchase of stock-in-trade 25.69 - 18.13 29.74 37.02
] Changes in inventories of finished goods , work in progress and stock in .
trade : 1,622.98 412.80 6,473.05 {163.08) 20,032.27
d) Employee benefits expenses 2,031.83 1,912.49 2,468.49 8,037.40 994827
e) Finance Cost 212,12 [14.26) [9,270.31} 337.54 784.39
f) Depreciation and amortisation expenses 2,673.99 2,735.40 2,747.48 10,883.24 11,163.56
g) Other expenses 5,795,22 7,266.53 10,450.64 25,958.93 28,794.70
Total expenses 15,057.14 15,819.96 14,878.62 60,111.37 138,053.21
3 Profit/{loss)from operatlens before exceptional Items (1-2) (3,953.41) (6,776.48) 4,640,725 {6,660.98) (38,224.87)
4 |Exceptional [tems 6,630.17 {2,242.52) 41,811,67 16,935.56 132,495.53
5 |Profit (+}/ [Loss) (-] before tax (3+4) (10,583.58) {4,533.96) (37,170.92) (23,596.54)| (166,720.40})
6  |Tax Expense - - 100,262.87 - 55,459.54
7 Net Profit (+)/ (Loss) {-} for the perlod from Continuing Operations tax (5-6) (10,583.58) {4,533.96) (337,433.79) {23,596.54)  (222,179.94)
8 Net Profit {+}f {Loss) {-} from Distontinuing Operations - - - - -
9 Tax Expense of Discontinuing Operations - . - - -
10 |Net Profit {+)/ (Loss) (-} from Discontinulng Operations after Tax {8-9) - . - - -
11 [Net Profit {+}/ Loss [-] for the period {7+10) (10,583.58) (4.533.986) (137,433.79) {23,596.54) {222,179.94)
12 ] Other Comprehensive income
a (i) Iterns that will riot be reclassified to Profit or Loss 386.30 (13.26) 374.45 401.41 395.14
{ii} Income Tax relating to Items that will not be reclassified to Profit or Loss - - - - .
b {i} Items that will be reclassified to Profit or Loss (307.85) 260,53 {1,851.47) {351.90) [1,836.05)
(it} Income Tax relating to Items that will be raclassified to Profit or Loss - - - - -
13 | Total Comprehenslve Income/{foss) for the Perlod {11+12) {10,505.13) {4,286.69) {138,510.81) (23,547.03}( (223,620.85)
14 | Pald-up equity share capital of Rs. 10/ each 33,134.70 33,134.70 33,134.70 33,134.70 33,134.70
15 |Other Equity {260,089.01) {236,541.97)
16  |i. Earning per share {EPS) {for Continuing Operations)
{ln Rs.) (not annualised)
2] Basic B- (3.19} B-{1.37) B- (41.48) B-(7.12) B- {67.05)
b} Diluted D-(3.19) D-(1.37) D- [41.48) D-(7.12) D- (67.05)
- |1l Lasring per share [EPS] tlor Discontinued Operations)
{is Rs.) (not annualised)
a) Batie v -
b} Diluted
\II. Earning per Share (EPY) (tor Discontinued & Continuing Operations) -
{in Rs.) {not annuabsed) .
a) Basic B-(3.19) B-{1.37) B- {41.48) B- (7.12) 8- (67.05)
b) Diluted D- {3.19) D-{1.37) D- (41.48} D-(7.12) D- (67.05)
Notes:

—-

The audited financial staternents for the quarter & year ended March 31, 2019 have been taken on record by the 8oard of Directors at its meeting held on May 23rd, 2019.
The information presented above i extracted from the audited standalone financial statements. The financial statements are prepared in accordance with the Indian
Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies {Indian Accounting Standards) Rules, 2015
and Companies (Indian Accounting Standards) Amendment Rules, 2016.

~

The Company had opted for COR of its Debt in Novermber, 2013. The COR package was approved by the competent authority in June, 2014 and implemented by lenders in
September, 2014. The credit facilities envisaged & sanctioned under COR package were not fully released by the lenders which resulted in sub-optimum utilization of
manufacturing facilities and the cc.:mpanv could nat complete one of its spinning project where substantial amount was already incurred. All this has led to adverse financial
perfarmance and erosion in net worth of the Company, Also the company has been facing cash flow misratch and is not servicing debt cbligations as per the terms of COR
package sanctisned earlier, However, despite all this, the manufacturing capacities are aperational and running. The Cornpany has requested its lenders for a second/deep
restructuring-of its debts. Considering the state of art manufacturing facilities of the Company, most modernized technotogy, skilled |abor force, p}ufessional management
and inherent viability of the Company, the lenders had in-principle agreed for second/deep restencturing nf the dehts. Pending discussions with the lenders, State Bank of
India 1n its capacity as tihancial creditor has filed a petition on 12th October, 2017 under “Insolvency and Bankruptey Code, 2016” [IBC} with Hon’ble National Company Law
Ttibunal, Chandigarh Bench (NCLT). Un L1th April, 2U18, the NCLI vide it's order of even date admitted the said petition and Corporate Insolvency Resolution Pracess [CIRP)
has hren imtioted. Mr, Navneat Kuhat Gupta having Restivbtabion N (BBAPA-001/1P-PONOK /AT i 2 TS was appainled as lnteriem Rerolution Profacslonal (IRP) vide
arder dt. 25th April, 2018 and the affairs, business and assets are being mandged by Lhe Interim Resolution Professionat [IRP).The Company has preferred an appeal against
thr admission of petition and appointment of IRR willi Nuliwnal Cumnpany Law Appalints Tribunal {NCLAT). '

The Corporate Insolvency Resolution Process {CIRP) has since been kept in abeyance vide order dt. 22nd June, 2018 of Hon'ble High Court of Punjab & Haryana. The matter
has since been transferred to Hon'ble Supreme Court of India and is pending for adjudication. Accordingly, the Company has prepared these financial statements on the
basis of going concern assumption, Due to non disbursernent of credit facilities the Company had suffered operational losses as well as capital losses. Thergfore, the

Company has presented before the Adjudicating Authority counter ¢lzim & claim of set off against the banks,

3 The Cumpuny ks only one Repartalble Segiment ie. Fextes, hente Segment Reporting s not applicable,
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The secured lenders have stopped charging interest on borrowings, since the accounts of tha Company have bean categorized 88 Non Performing Asset. Further the
Corporate Insolvency Resolution Process has been initiated under “Insolvency and Bankruptcy Code, 2016* (as refarred in Note No. 2 sbove). In view of tha above, the
Company has stopped providing interest acerued and unpald effective 1st Aprll, 2016 in its books. The amount of such sccrued and unpsld intorast, calculated according to
the COR term, not provided for is estimated at fis, 53,478 {akhs (Previous Year Rs. 54,084 lakhs) for the year ended 313t March, 2019 and the same has not bean conaldered
for preparation of the financial statements for the year ended 31st March 2019. Oue ta non provision of the interest expanse, nat loss for the year ended 313t March, 2019
Is reduced by Rs. 53,478 lakhs. Further the Financial Liability Is reducad by Rs. 143,463 lakhs and correspondingly the equity Is Increased by the same amount.

w

During the year the Company has made an allowancefimpairment for trade recelvables and loans & advances sgreegating to Rs. 17,057.02 lakhs, net of amount coMected
and provisicn made, in complaince of Ind AS 109 which is charged to Profit & Loss Staternent as an exceptional iHem, Though the company strongly bellaves that these trade
receivables and Joans & advances are fully recoverable/fadjustable,

The company had given financial guarantee to the extent of Rs 201,324 lakhs to the bankers of its subsidiary namaely SEL Textiles Limited, to secure the cradit facilities
availed by it. The said financial guarantee amounting Rs, 201,324 lakhs {consisting of principal outstanding and Interast theraon upto 31" March 2019 calculated as per
terms of MRA with COR lenders of subsidiary company) and has been duly recognized in financial statements as required by Ind AS 109, The said guarantee has been
invoked by the bankers before initiation of Corporate Insolvency Resolution Process

Ll

~

The Company was implementing a Spinning project which g0t stuck due to non-disbursement of credit facilities by the banks. However, post Corporate Insolvency
Rasoluation Process {CIRP) the Company expects that the project would be completed. Therefore, impairment tasting was not conducted.

i

o

With reference to interest subsidy receivable, the subsidies are 1o released by the Ministry of Textiles and MP Government and the Company is hopeful of tecaiving the
same. Since the subsidies are not related to the current vear, the same doet not have any impact on current year losses of the company.

9 Figures relating to the previous period have been regrouped/rearranged, whereever necessary to make them comparable with those of the current peried.

For and on behalf of Board o

Date: 23.05.2019
Place: Ludhiana

Neera] Saluja
Managing Director




" STATEMENT OF ASSETS & LIABILITIES (STANDALGNE)

e o oy, e

e st

) . N {In Lakhs)
PARTICULARS | AS AT AS AT
31.03.2019 31,03,2018
Audited Audited
ASSETS .
(1} Non Current Assets R
(a) Property, Plant and Equipment 150,649.27 161,514.59
{b} Capital Work in Progress . 16,940.42 16,985.73
(c) Investment Property - -
(d){qoodwill - -
(e) Other Intangible Assets - -
(f) Intangible Assets under Development P - -
(g} Biological Assets Other Than Bearer Plants - -
(h} Financial Assets - -
(i) Investments 202,221.43 202,124.17
{ii) Trade Receivable - o o-
i} Loans N - -
" (iv) Others B b 0.50 2151
(i} Deferred Tax Assets {Net) - -
(i) Other Non-Current Assets 945.00 | 1,430.39
370,756.62 |~ 382,076.39
{2) Current Assets
(a) Inventories 5,898.79 6,813.47
(b) Financial Assets -
{i} Current Investments - -

. {li} Trade Recteivables 4,262.64 13,551.70
{iii) Cash & Cash Equivalents 475.12 - 258.42
{iv} Bank Balances other than (ili) above 32.59 63.64
{v} Loans - Co-
{vi) Others 27,382,78 27,685.17

{c) Current Tax Assets {Net) 1,443.20 1,000.31
{d) Other Current Assets 2,428.96 5,951.96
- 41,924.08 | 55,324.67
TOTAL ASSETS 412,680.70 437,401.06
EQUITY AND LIABILITIES-
Equity )
(a) Equity Share Capital 33,134.70 33,134.70
{b) Other Equity . {260,089.91)|. (236,541.97}
(226,954.31) (203,407.27)
LIABILITIES
{1) Non-Current Liabilities
() Financial Liabillties .
(i) Borrowings 158,498.35 191,683.92
{ii) Trade Payables e
{iti) Other Financial Liahilites - -
{b} Provisions . 136.12 276.37
(¢) Deferred Tax Liabilities (Net). . - . -
{d} Other Non-Current Liabilities - - -
158,634.47 191,960.29
{2) Current Liabilities
{a) Financial Liabillties )
(i) Borrowings 342,261.40 343,236.34
{ii) Trade Payables ‘ )
~=(1) total outstanding dues of micre enterprises and small enterprises - -
" {2) total outstanding dues of creditors other than micro enterprises and small enterprises 6,843;50 6,577.76

{iii} Other Financial Liabilities : ' 131,187.29 97,842.46

{b) Other Current Liabilities ' 116.84 524.00

{c) Provisions '591.41 667.48

(d) Current Tax Liabilities{Net) - -
o d 481,000,549 | - 448,848.04

Ly Y412|5m;zn i

437,401.06
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SEL Manufactering Company Umited

Regd. Offite: 274, Dhandari Khurd, G.T. Road, Ludhlana 141014 (Punjab)

Tel.: +91-161-7111117 Fax: +91-161-7111118 Webslte: www.selindia,In

[CIN: L51909PB2000PECO23679]
Staternent of Consolidated Audited financial Results for the Quarter B Year Ended March 31, 2019

PART- 1 {Rs. in Lakhs)
Sr. No. Particulars Audited Unaudited Audited Audited Audited
Quarter Quarter Quarter Year Year
Ended Ended Ended Ended Ended
31/03/2019 31/12/2018 31/03/2018 31/03/2019 31/03/2018
1 |income from aperations ’
a) Revenue from operations 14,854.58 12,768.99 20,916.14 60,672.87 126,253.65
b) Other income {364.46) {1,845.23) 1,864.36 9,168.72 5,480.92
Totalincome from operations 14,490.12 ~10,923.76 22,780.50 69,841.,59 131,734.57
2 Expenses ]
a) Cost of material consumed 3,589.24 3,659.94 4,863.79 19,355.57 77,342,357
b} Purchase of stock-in-trade "e3.08 214.79 854,70 281.92 1,399.99
¢) Changes in inventories of finished goods , work in progress and stock in trade 2,427.35 564.03. (369.09) ©1,248.15 28,065.93
d] Employee benefits expenses 2,663.24 2,558.66 3,398.72 11,460.88 12,714.95
e] Finance Cost’ 52071 {9.41) [13,749.92) 684.27 1,060.94
f] Dapreciation and amortisation expanses 3,586.09 3,676.32 3,210.10 14,630.76 14,929.57
. g} Other expenses 7451.78 9,578.38 13,138.55 34,502.78 36,495.44
Total expenses 20,311.49 20,242.71 11,346.85 82,204.33 172,017.19
3 Profit/{loss) from operations before exceptional [tems (1-2} (5,821.37) (9,318.95} 11.433.65 {12,362.74) {40,282 62)
4 |Exceptional tems 7,278.96 {2,775.68} 64,115.13 24,884,24 161,058.29
5 |Profit {(+}/ [Lass} {-) before tax {3+4) {13,100.33} 16,543.27) (52,681.48} {37,246.98) (201,34@)_.91]
6 |Tax Expense " {0.03) - 101,473.42 {0.03) 51,429,23
© 7 [Net Profit (+}/ {Loss) {-] for the perlod frem Continuing Operations tax [5-6) {13,100.30) (6.543.27) (154,154.90) {37,246.95) {252,770.14)
8  |Met Profit {+)f (Loss}{-} from Discontinuing Cperations - - - - -
9  |Tax Expense of Oiscontinuing Operations - B - -
10 |Met Profit {+)/ {Loss} {-} from Discontinuing Operations after Tax (8-9) - - - - -
11 [Net Profit (+)/ {Loss) {-] for the perlod {7+10)} {13,100.30) (6,543.27) {154,154.80) {37,246.95) [252,770.14)
12 Profit/{Loss) attributable to
{1) Owners of the Company {13,100.38) (6,538.43) {154,134,10) {37,249.45) {252,748.33)
{2) Non-Controlling Interests o.cs |- {4.84) {20.80) 2.50 (21.81)
Profit/{Loss) for the perlod {13,100.30} 16,543.27) (154,154.90} {37,246.95) (252,770.14})
13 |Other Comprehensive income
a {i) (tems that will not be reclassified te Profit or Loss 28.57 408.63 477.31 456,51 511.78
{ii} Income Tax relating to Jtems that will not be reclassified to Profit or Loss - - - - -
b {i} Items that will be reclassified to Profit or Loss {200.28) {200.29} 1,652.42 {801.13) 1,667.84
{ii) Incamne Tax relating to iterns that will be reclassified to Prafit or Loss - - - - -
14 |Total Comprehensive Income/(loss) for the Perled (11+13) {13,272.01) {6.334.93) {152,025.17) [37,551.57) {250,590.52)
Total Comprehensive Income/{loss) attributable to
{1) Owners of the Company {13,272.09) {6,330.09) {152,004.37) [37.554.07) {250,568.71)
{2) Noa-Controlling Interests 0.08 {4.84} {20.80) 2.50 {21.81)
Total Comprehensive Incame/{loss) {13,272.01} {6,334.93) {152,025.17} {37,551.57} [250,590.52)
15 |Paid-up equity share capital of Rs. 10/~ each 33,134.70 33,134.70 33,134.70 33,134.70 33,134.70
16 [Other Equity ' (309,367.55) (271,813.48)
17  [i. Earning per share (EPS) {for Continuing Operations)
{in Rs.} (not annualised)
a} Basic B-{3.95) B-{1.97} B- {46.52) B-(11.24) 8- (76.28)
b} Bifuted D- (3.95) D-{1.87) D-{46.52) B~ (11.24) D-(76.28)
it. Earning per share (EP5) (for Discontinued Operations)
{in Rs.] {not annualised)
a) Basic "
b} Diluted :
iii. Earning per Share (EPS) {for Discantinued & Continuing Operations) } -
{in Rs.} (not annualised) r '/
a) Basic B- {3.95) B-{1.97)}- B- {46.52) B-(11.24) 8. (76.28)
b) Dituted b-{3.95) D-{197) D-{46.52) D- (11.24) D- (76.28)
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The audited financial statements for the quartar & year ended March 31, 2019 have been taken on racord by the Board of Directors st its meating hald an May 23rd, 2019,
The infarmation presented abave is extractad from the audited consalidated financial statements. The financial statamants are prepared In accordance with the Indian
Accaunting Standards {ind-AS} as prescribed under Section 133 of the Compantas Act, 2013 resd with Rule 3 of the Companles {indian Accounting Standards) Rules, 2015 and
Companies {Indtan Accaunting Standards} Amendment Rules, 2016,

The Holding and one of its subsidiary Company had opted for CDR of its Debt in the year 2013-14, The COR packagy was approved by the compatant authorities and
implemented by lenders. However, the cradit facilities envisaged and sanctioned under COR packages were not released by the lenders to the sald companies, which resulted
in sub-eptimum utillzation of manufacturing facititles, Due ta non-disbursement of funds the sald companles could not complete thelr respactive spinning projects whare
substantial amounts were already incurred, All this has lad to adverse financlal performance and erosion In nat worth of the sald companles, Both the company are facing
cash flow mismatch and are not servicing debt obligations as per the terms of COR packages senctioned sarlier. Despite sV, the manulacturing capacities are operational and
running. The Holding company and one of Its subsldiary company were finding it difflcult to serve ts debt sbligations, they have requested thalr landers for & second/deap
restructuring of its debts. Pending discussions with the lenders of the Holding Company, State Bank of Indis In its capacity a5 financial creditor has filed a petition on 12th
Octeber, 2017 under “Insolvency and Bankruptey Code, 2016” {IBC) with Hon'ble Natlonal Compary Law Tribunal, Chandigerh Banch (NCLT), On 11th AprH, 2018, the NCLT
vide It's erder of even date admitted the said petition and Corporate Insolvancy Resolution Procass {CIRP) has been Initisted. Mr. Navneet Kumar Gupta having Registration
No.IBBI/IPA-001/1P-PO0001/2016-17/50009 was appointed as Interim Resolution Professianal (IRP) vide order dt. 25th Aprll, 2018 and the affalrs, business and assets are being
managed by the Interim Resolution Prolessianal {IRP).The Holding Company has prederred an appeal against the admission of patition and appointmant of IRP with Natlonal
Company Law Appellate Tribunal (NCLAT}, The Corporate Insolvency Resolutian Pracsss ICIRP} has rince been kept In abayance vide order dt, 22nd June, 2018 of Hor'ble High
Court of Punjab & Haryana. The matter has since been transferred to Hom'ble Supreme Court of India and Is pending for adjudication, The group has prepared these financial
Statements on the basis of gaing concern assumption. Due to non disbursement of credit facilities the Group had sufferad operational Yosses as wall as capital Josses.
Theretore, the Holding campany and one of its subsidiary has presented before the Adjudicating Authority counter clalm & claim of set off agalnst the banks.

The secured lenders have stopped charging interest on debits, stnce the gues from the Holding Company & ane of its subsidlary have been catagorized a3 Non Parforming
Asset and both the companies are in active discussion/negotiation with their lenders to restructure their debts st a sustainable level including walver of unpaid interost In
case of the Halding Company the Corporate Insolvency Resolution Frocess has been Initiated under “Insolvency and Bankruptcy Code, 2016".In view of the above, the Holding
Company & one of its subsidiary has stopped providing Interest accrued and unpald efective 1 April 2016 in Its books, The amount of such acerued and unpaid inte? st
(including penal interest) not provided for Is astimated at Rs. 76,136.75 lakhs (Previous Year Rs. 75,713.39 lakhs) for the year endad 31 March, 2019 and accordingly the same
has not been considered for preparation of the finangial statements for the year ended 31 March 2019, Due to non provisien of the interest sxpense, net loss for the year
ended March 31, 2019 is reduced by Rs. 76,136.75 lakhs. Further the Financial Liability is reduced by Rs. 203,664.47 lakhs and correspondingly the equity is Increased by the
same amount.

The Cempany has only one Repartable Segment i.e. Textiles, hence Segment Reporting Is not applicable.

During the year the Holding and one of its subsidiary Company has made an allowance/impairment for trade raceivablas and loans & advances agresgating te Rs, 24,884.24
lakhs, net of amount callected and provision made, in complaince of Ind AS 105 which I5 charged to Profit & Loss 5 it as an ptional item. Though the company
strongly believes that these trade recelvables and loans & advances are fully recoverable/adjustable.

The Halding Company and ane of its subsidiary'Company ware Implementing a Spinsing project{s) which got stuck due ta nan-disbursamant of credit facilities by the banks.
However, post Carporate Insolvency Resoluation Process (CIRP) the Holding Company and negatation with lenders alse, the Company and its subsidiary expects that the
project would be completed. Therefore, impatrment testing was not conducted,

With reference ta interest subsidy receivable, the subsidies are to refeased by the Ministry of Textiles and MP Government and the Campany Is hopeful of receiving the same.
Since the subsidies are not related to the current year, the same daes not have any impact on current year losses of the company.

Figures relating to the previous period have been regrouped/rearranged, whereever necessary to make them camparable with those of the current perlod.

For and on behalf of Doard of Directors

) PN
.~ S
Ry NO .
Neera) $ardja fig e ‘ Date: 23.05.2019
Managing Director ;{D \(}‘;‘\\5“ . J Place: Ludhlana
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STATEMENT OF ASSETS & LIABILITES (CONSOLIDATED)

{In Lakhs)

PARTICULARS AS AT AS AT

31.03.2019° 31.03.2018
Audited Audited
ASSETS
(1) Nor Current Assets o N
" {a) Property, Plant and Equipment 215,520.33 - 230,906.68
_ {b) Capitai Work in Progress - 55,940.78 55,923.32
{c) Investment Property - -
{d) Goodwill - -
{e) Other intangible Assets - -

* {f} Intangible Assets under Development - -
{8} Biclogica! Assets Other Than Bearer Plants - -
(h],fginancial Assets - -

i} Investments 4,280.56 4,250.28
{ii} Trade Receivable = -
{iii} Lowns N - -
{iv} Others 18.84 39.85
(i} Deferred Tax Assets (Net) - -
{j) Gther Non-Current Assets , 4,053.98 4,433,53
. 279,814.49 295,553.66

(2} Current Assets ] Lt - -
{a) Inventories 7,272.38 11,398.89
{b) Financial Assets

(i) Current Investments - -
{ii) Trade Receivables 5,901.30 21,143.40
(iii) Cash & Cash Equivalents 539.31 416.53
(iv) Bank Balances other than (iif) above 32.74 64.79

" {v} Loans .- -
{vi} Others 33,721.95 34,022.57
{c) Current Tax1Assets {Net) 1,878.98 1,216.14
{d} Other Current Assets 3,887.21 | 9,588.34
53,233.87 77,850.66

TOTAL ASSETS 333,048.36 373,404.32

EQUITY AND LIABILITIES '

Equitv' _

(a} Beuity Share Capi_tal 33,134.70 33,134.70

(b} Other Equity (309,367.55) (271,813.48)

Equity attributable to owners of the Company (276,232.85) (238,678.78)

Non-Controlling Interest . 1831 14.96

Total Equity {276,214.54}) (238,663.82)

LIABILITIES

{1) Non-Current Liabllities

| (a) Financial Liabilities ’ '

(i) Borrowings 219,495:12 269,045.79

{ii) Trade Payables - -

{iii) Other Financial Liabilites - -
{b) Provisions 173.47 383.09

{c) Deferred Tax Liabilities {Net) - -

{d} Other Non-Current LiabHities - -
‘ 219,668.59 269,428.88

{2} Current Liabilities
{a} Financial Liabilities

{i) Borrowings 177,132.41 | 178,620.62

(ii} Trade Payables

(1) total outstanding dues of micro enterprises and small enterprises - -

{2} total outstanding dues of creditors other than micro enterprises and small enterprises. 12,011.34 - 11,307.74

{ili} Other Financial Liabilities ’ ’ - 199,557.32 151,366.84

{b) Other Current Liabitlties - “184.65 616.34

{c) Provisions 708.59 721.72
{d) Current Tax Liabilities{Net) - -

' 389,594.31 342,639.26

TERAL EUTRY STIABILIVES e 333,048.36 373,404.32




MALHOTRA MANIK & ASSOCIATES 708/5-B, Street No 19-A,

CHARTERED ACCOUN~ANTS i
Road, Ludhiana —14:002

Mobi e No. 98550-37508
E-Mail:mmassa123 @gmail.com

INDEPENDENT AUDITOR’S REPORT

To
The Board =f Directors,
SEL Manufactu-ing Company Ltd.,

Introduction

‘We have audited the accompanying Statement of Standalonz Financial Results of SEL Manufacturing
Company Limited ("the Company") for the year ended 31* March, 2019 ("the Statement"), being submitted
by the Company pursuant to the requirement of Regulation 33 of the SEB (Listng Obsligaticns and
Disclesure Fequirements) Regulations, 2015 as modified by SEBI circular no. CIR/CFD,/FAC/62,/2016 dated
.uly 5, 2016.

This Statem=nt, which is the responsibility of the Company's Management and approved bv the Board of
Directors has been compiled from the related Standalone Financial Statements, which have beer prepared
in accordance with the Indian Accounting Standards prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued there under (Ind AS) and other accounting principles generally
accepted in India. Our responsibility is to express an opinion on the Statement based on our audit of such
standalone fnancial statements.

We cenducted our audit in accordance with the standards on auditing issued by the Institute of Chartered
Accountants of India. Those standards require that we comply with ethical requirement arc plan and
performr the audit to obtain reasonable assurance about whezner the Statement is free “rom material
misstatement.

An audiz involves performing procedures to obtain audit evidence about the amounts and the disclosures

n the Statement. The procedures selected depend on the auditor's judgment, including the assessment of
<he risks of material misstatement of the Statement, whether due to fraud or error. 1 making those risk
assessments, the auditor considers internal control relevant to the Companys preparation and fair
Fresentation of the Statement in order to design audit procedures that are appropriate in the
drcumstances, but not for the purpose cf expressing an opinion on the effectiveness of the Company's
internal Financial control with reference to the Statement. An audit also includes evaluating the
approgriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Management, as well as evaluating the overall presentation of the Statement.

We believe tnat the audit evidence obtained by us is sufficient and appropriate tc prowde a basis for our
audit epinicn.

CHARTERED
ACCCUNTANTS
FRM: 015848N

w K



Basis of Quélified Opinion

1

A

Nore No. 4 to the Standalone financial results in respect of non provision of interest ar borrowings
from banks (classified as NPA) amounting Rs.53478 lakhs & Rs. 54084 lakhs (amournt cakulated
after considering the rates and terms and conditions stipulated originally as per COR package) for
the year ended 31°" March, 2019 & 31 March 2018 respectively. The same is not in compliance
with the requirements of para 27 of the Ind AS I-Presentation of Fmancial Starements w.r.t.
preparation of financial statements on accrual basis. Conseauently, borrcwings are not reﬂectéd at
fair value in financial statements as required by Ind A5 108, Financial Instruments.

The Standalone financial results includes interest subsidy receivable amcunting to Rs.26,621 Lakhs
which consists zf interest subsidy (i) under TUFS from miristry of textiles ana (i) Subsidy under
Texzile Policy of Government of Madhya Pradesh far the Firancial years 2013-14 to 2016-17 for
whith no confirmation was available. The company has not provided for any a'lowance under ECL
there against this amount.

The company has not provided to us for our review ary working regarding impairment testing being
conducted to assess recoverable amount of Capital work in progress of Rs 16940 lakhs outstanding
as ot 31st March 2019. We are unable to comment on whether the company needs to make a
provision in respect of impairment losses on above as required under Ind AS 36.

In Statement of Assets and Liabilities, Borrowings (Non Current), Short Term Borrewings and other
Financial Liabilities (Current) contains secured lcans from banks. There s shortfall in the carrying
value of the security against the secured loans consequert!y the loans are not fuiiy secured.

We further report that, had the impact of our observaticns made in paragraph 1 of Basis for
quaiified opinion paragraph been considered, the net ioss for the year endea 31" March, 2019
would have been increased by Rs. 53478 lakhs and the barrowings for the year enaed 31* March
20:9 and 31* March 2018 would have been increased by Rs. 143463 lakhs & Rs. 83985 lakhs and
Equity would hove been reduced by the same amount for the years ended 31.3.2019 and 31.3.2018
respectively. The financial impact of matters stated ir: paragraphs 2, 3 & 4 to the Basis for Qualified
Optnion paragraph can’t be measured reliably.

Qualified Cpinion

in our cpinion and to the best of our information and accord ng te the explanations given tc us, except for
possible effects of our observations described in the Basis of Qualified Opinicn paragraph above; the
Statement

(i)

(ii)

Is presented in accordance with the requirements of Regulation 33 of the SEB' 'Listing Obligations
and Disclosure Requirements) Regulations, 2015 in this regard as mocified by SEBI circular no.
CIR/CFD/FAC/62/2016 dated 5th July,2016;and '

gives a true and fair view, in conformity with the recognition and measurement Principles laid
down in the aforesaid Ind AS and other accounting grincinles generally eccepted in india and read
with paragraphs Material Uncertainty Related to Going Cencern and Emphasis of Mstter below, of
the total comprahensive loss (comprising of net loss and other comprehensive loss )and other
financial informztion of the Company for the year endec 31° March, 2013.

ORI >
v B
& (A N\
AL

/5 CHARTERED\%

o
=3[ ACCOUNTANTS | =
d

\<\ FRN: 0158484 |

f
N WW@

¢ *
UDRIPNE:

Sy




Material Uncertainty Relzted to Going Concern

Note no.2 of the Standalone financial results, stating thereto that the terms and conditions of the
sanctioned ZDR package w.r.t. interest and principal repaymerit were not complied with. Consequently ,
State Bank of India, in its capacity as financial creditor had fited = petition under insolvency and Bankruptcy
Code, 2016 (IBC) ageinst the company with Hon’ble National Company Law Tribuna., Chandigarh Bench
(NCLT) whizn was admitted on 11th April 2018 and Covporate Insolvency Resolution Process (CIRP) has been
initiated ir. terms of IBC. The company has preferred an Gppeal against the admission of petition and
appointment of IRP with NCLAT. The CIRP has since been kept in abeyance vide order dated 22.06.2018 of
ron’bie High Court of Punjab and Haryana. The matter has simce been transferrad *o Hom'ble Supreme
Court of India and is pending for adjudication. The company nas incurred net loss of Rs.23596 lakhs
resuiting into accumuloted losses of Rs. 320909 lakhs leading to erosion of entire net worth and current
Wabilities hove exceeded the current assets of the campany Fu:ther concerning the compeny’s avility to
realize *he value of inventories, trade receivables and other financial assets tc meet its contractual/
financial ooligations w.r.t. repayment of overdue principal ano accrued interest on secured borrowings,
arranging working ccpita: for ensuring normal operations, furtmer investments reauired towards ongofng
projects under constructicn and the Corporate guarantee given an the behalf of its subsidiary namely SEL
Textiles Limited. The company had derecognized Defevred Tox azsets and MAT creait in preceding previous
vear .Moreaver the company has not recognized Deferred Tax Assets since availobility of future taxable
income is not certain. Due to financial constraints, the company has started job work operctions in major
spinning plants instead of pursuing its own manufacturing activities since November 2017 and major source
of operating revenue during the year under consideration is fraom job work. These conditions indicate the
existence of a material uncertainty that may cast significant doubt on the company’s ability to continue as
going concern and therefore the company may be unable to reai’ze its assets and aischorge its liablities in
the normal course of busiress.

Emphasis of Matter
We draw attention to the following matters:
1. The standalone financial results in respect of Contingency relzted to ‘compzansacion payable in lieu

of bank sacrifice,’ the outcome of which is materially uncertain and zannot be determined
currently. :

.

The standalone financial results in respect of contingenczy related to expart incentives obligation
refundable amounting Rs. 3855 lakhs in respect of Allowznce for foreign trade receivables, which is
further subject tc interest and penalties, the amount o such obligation canrot ke determined
currently.

3. The standalcne financial results regarding the balarce confirmations of Trade Recevables,
Capital/Trade Advances & Trade Payables. During the cou-se of preparation of Szancalone financial
stazements, e-ma ls/letters have been sent to various parties by the ccmpany with a request to
confirm their kalances as on 31st March, 2019 out of which few parties have confirmed their
balances direct tc us or to the company.

4, As reported vide Note No. 5 to the standalone financial results, the company has made an
allowance/impairment of Rs. 17057 lakhs in compliance of Ind AS 109 under Expected credit losses
(uncer ECL Moceli in respect of Trade Receivables and Capital/Trade Advances given to suppliers.

CHARTERED
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Other Matters

The statemen: includes the results for the quarter enced 31% March, 2019 being the nalancing
figures between audited figures in respect of the full fnancial year and the publiched unaudited
vear-to-date figu-es up to the third quarter of the current financial year which were subject to

fimited review by us.

FOR MALHOTRA MANI< & ASSOCIATES

ARTERED

: ACCOUNTANTS
Naw Kk J‘Wd:’ FAN: 015848N
PLACE: LUDHIANA . .Ne.:

DATED: 23.05.2019 PROPRIETOR
M.NO. 094604




MALHOTRA MANIK & ASSOCIATES 708/ 5-3, Streat o 104,

Punjzb Mata Nagar, Pakhowal

CHARTERED ACCOUNTANTS Road. Ludhiana — 141002

To

Mobile No. 98550-37508
E-Mail:enmasso123@gmail.com

INDEPENDENT AUDITOR’S REPORT

The Board of Directors,
SEL Mznufacturing Company Ltd.,

Introduction

We have auditec the acccmpanying statement of Consolidated financal results of SEL
Manu“acturing Company Limited (“the Parent”) and its subsidiaries (the Farent and its Subsidiaries
togather referred to as “the Group”) for the year endes March 31, 2019 (“tne Statement”), being
submitted by the parent pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and D:sclosure Requirements) Regulatiors, 2015 as modified by SE3I Circular no.
C'R/CFD/FAC/62/2016 dated July5, 2016.

This statement, which is the responsibility of the Parent's Management and approved by the
Parent’s Board of Directors, has been compiled from the ~elated Consolidated Financial Statements
which has been prepared in accordance with the Indizn Accounting Standards prescribed under
section 133 of the Companies Act, 2013, read with relevan: rules issued there under {“Ind AS”) and
cther accounting principles generally accepted in Incia. Our ~esponsibility is tc exgress an opinion
on the Statement based on our audit of such consolidated financial statements.

Wea conducted ou- audit in accordance with the standzards on Auditing specified ander Section
143(1C) of the Companies Act 2013. Those stardzrds require that we comply with ethical
requirement and plan and perform the audit o obta n ~easonable assu-ance about whether the
Statement is free frcm materizl misstatement. _

An audit involves performing procedures to cbtain zucit evidence about tha amounts and the
disclosures in the Statement. The procedures selected depand on the auditor’s judgment, including
the assessment of the risks of material misstatemert of the Statement, whathar aue to fraud or
error. In making those risk assessments, the audito- considers internal control relevant to the
Parent's preparation and fair presentation of the Statemen: in order to design zudit procedures
that are appropriate in the circumstances but not for the purpose of exp-essing an cpinion on the
Farent's internzl Financial control with reference to the Statement. Ar audit also includes
evaluating the appropriateness of the accounting pclicies used and the reasonaoleness of the
accounting estimates made by the management, as well as evaluating the overall presentation of
the Statement.

We beiieve that the audit evidence obtained by us enc the audit evidence obtairec by the other

auditors in term of their reports referred to in paragraph below, is suff'cient and appropriate to
provida a basis or 2.r audit opinion.
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Basis of Qualified Opinion

(1)

(2

~—

(3

(4}

As mentioned in Note No. 3 to the consol dated financial results in respect of nan provision of
interest on borrowings from banks (classified as NPA) of parent and one of its subsidiary
amounting Rs.76136 lakhs & Rs 75743 lakhs (amount <alculated after considering the rates and
terms and conditions stipuiated originally as per COR package) for the yecr ended 31° March,
2019 & 31" March 2018 respectively. The same is not in compliance with the requirements of
para 27 of the Ind AS 1-Presentation of F.nancia! Statements w.r.t. prepa-ation of financial
statements con accrual basis. Consequently, torrowings are not reflected at fai value in financial
statements as required by Ind AS 109, Financial Instruments.

The Consolidatec financial results includes nterest subsidy receivable amcuntira to Rs.32952
Laxns which consists of interest subsidy (i) under TUFS from ministry of textiles and (ii) Subsidy
under Textile Policy of Government of Madhya Pradesh for the Financial years 2013-14 to 2016-
17 for which no confirmaticn was available. The group has not provided for any aliowance there
agminst.

Thz Group has not provided to us for our review any working regarding impairment testing
conducted tc assess recoverable amourt of Ccopita! work in progress of Rs55940 lakhs
outstanding as at 31st March 2019. We are unable to zomment on whether tne company needs
to make a provision in respect of impairment losses on above as required under Ind AS 36-
Impairment of Asset.

The Consolidated financiol results, in respect of Bcrrowings (Non Current,, Short Term
Borrowings and other Fincncial Liabilities (Current) respectively contains secured loans .from

banks and current maturities thereof. There is shortfall ‘n the carrying value of the security
against the secured loans consequently the lcans are not fully secured.

We further report that, had the impact of our observations made in parcgraphl above been
considered, the net loss for the year ended 51st March, 2C19 would hove been increasec by Rs.
76136 lakhs and the borrcwings for the vear enaed 31st March 2019 arnd 31st March 2018
wculd have been increasea by Rs. 203665 lakhs & 127529 lakhs and Equity would have been
reduced by the same amount for the years ended 31.3.2019 and 31.3.201& respectively. The
financial impact of matters stated in paragraphs 2, 3 & 4 to the Basis for Qualified Opinion
paragraph can’t be measured reliably.

Qualified Opinion

a)

In our opinion and to the best of our information and according to the explanations given
to us and based on the consideration of the reports of other auditors on seperate financial
statements and the other financial information of subsidiaries referred to :n paragraph
below , except for possible effects c¢f our observations described in ihe Basis of
Quclified Opinion paragraph above; the Statemen:

incdludes the results of the following entities:
1. SEL Textiles Limited (Wholy Owned Subsidiary Company)

2. Silverline Zorporation Limited (Fellow Subsidiary Company)
3. SEL Aviation Private Limited (Subsidiary Company)
4, SE Exports (Subsidiary Firm)

[ Qf CHARTERED
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b! is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations znd Disclosure Requirements) Regulations, 2015 in this regard as modified by SEBI
circalar no. CIR/CFD/FAC/62/2016 dated 5th July,2016,and

c) givas a true anz fair view, in conformity with the recognizion and measu-ement princigles laid
down in the aforesaid Indian Accounting Standards and other accountirg principles generally
aczepted in India and read with paragraphs Material Uncerzainty Related to Going Concern and
Empnasis of Mstter below, of the ¢onsolidated total comprehensive loss (comprising of ret loss
and other comprahensive loss) and other financizl information of the group for tha year ended
31st March, 2018.

Material Uncertainty Eelated to Going Concern

Note no. 2 of the consoiidated financial results, stating thereto that the terms and conditicns of the CDR
package sanctioned to parent and one of its subsidiary namely S=L Textiles Limitec w.r t. intarast and
principal regayment were not complied with. Consequently, State Bank of India, in its capacity as
financial creditor had filed a petition under Insolvency and 3ankruptcy Code, 2016 (IBC) against the
parent with Hon’ble National Company Law Tribunai, Chandigarh Bench (NCLT) which was admitted on
12™ April 2018 and Carporate Insoivency Resolution Process (CIRP' has been initiated in terms of IBC.
The parent has preferred an appeal against the admission of petition and appaintment of IRP" with
NCLAT. The CIRF has since been kept in abeyance vide orcer dated 22.06.2018 of Hon’ble High Court of
Punjap and Haryana. The matter has since been transferred tc Hon’ble Supreme Court o* Indiz and is
pending for adjudication. The group has incurred net loss of Rs. 36403 lakhs resulzing intc accumulated
losses of Rs. 367206 lzkks leading to erosion of entire net worth and current liabilities nave exceeded
the currert assets of tha group and, Further concerning the group’s abilitv to realize the value of
inventories, zrace receivables and other financial assets to meet ts contractual/ financ:al obligations
w.r.t. repayment of overdue principal and accrued interest cn secared borrowings, arranging working
capital for ensuring ncrmal operations, further investments required towards ongoing projects under
construction and the Corporate guarantee given by the parent on behalf its suksidiary namely SEL
Textiles Limited. The Group had derecognized Deferred Tax assets and MAT credit in preceding previous
vear .Moreover the Group has not recognized Deferred Tax Assets since availabiiity of future taxable
income is not certain. “ue to financial constraints, the parent and one of its subsid ary has started job
work operations in majcr spinning plants instead of pursuirg its own manufacturing activities since
Novermber 2017 and the major source of operating revenue during the year urder consideration is from
Job work. ~his conditior indicate the existence of a material uncertainty that may cast significant doubt
on the grcup’s ability to continue as going concerr and therefore group mav be unable to realize its
assets and aischarge its liabilities in the normal course of busirass.

Emphasis of Matter
We draw attention to the following matters:

1. The consolidated financial results in respect of Contingency related to ‘compensation payable in
lies of bank sacrifice,” the outcome -of which is materially uncertain and carnot be determined

cu-rently.

2. The consolidated financial results in respect of contingency related to export incentives
obligation refundable amounting Rs. 4921 lakhs in respect of Allowance for foreign
trade receivables, which s further subject to interest and penalties, the amount of such
obligation carnot be determined currently.

The -onsolidated financial results regarding the balance confirmations of Trade Receivables,
apital/Trade Advances & Trade Payables. During the course of preparation of consclidated

FRNM: 015348N
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firencial statements, e-mazils/letters have seen sent to various parties bv the group with a
requast to co~firm their nalances as on 31st March, Z2C19 out of which few parties have
corifirmed their balances direct to us or to the group.

4, As reported vide note 5 to the Consolidated financal rasults, the group has provided for
allowance/impairment of Rs. 24884 lakhs in compliance of Ind AS 109 under Expected
credit losses {under ECL Model) in respect of Trade Receivanles and Capital/Trade
Acvances given to suppliers.

Our conclusion is not modified in respect of ~his matte-.
Other Matters
‘We draw sttention to the following matter:

~.We did not audit the finandal statements/ financizl information of two subsidiaries included in
the consolidated financial results whose financial statements/ financial information reflect total
assets net) of Rs 4778 lakhs as at 31 March 2019, -ctal revenue of Rs. 4 lakhs ,total
compranensive income of Rs. 124 lakhs and net cash flows cf Rs.124.41 lakhs for the year ended
on that date, as -onsidered in the consolideted financial results. These Firancial Statements/
financial informatior have been audited by other aucitcrs whose reports have been furnished to
us by the management and our opinion on the consol dated financial results, in so far as it relates
to the amounts and disclosures included in respect of these subsidiaries is based solely on the
reports of the other auditors.

2.The Consolidated financial results includes the unaudited Financial statement/financial
information of subsiciary whose Financial statement/financial information reflect total assets (net)
of Rs. 128) lakhs as at March 31, 2019,total revenue of Rs. NIL and total Net Loss of Rs. 54 lekhs for
the year ended or that date as considered in the consolidated Financial results. These Financial
statement/financial i~formation are unaudited and have beer furnished to us by the Maragement
and our opinion on the statemant in so far as it relates tc the amounts and disclosures included in
respect of this subsidiary is based solely on such .maudited Financial statement/financial
information.

Our opinion on the statement is not modified in respect of the above matters with respect to our
reliance an the werk done and the reports of the cther zuditors as wel as our reliance on such
approved unaudited f'nancial statements. '

The Statement includes the res.lts for the quarter ended Marct 31, 2019 being the balanc ng figure
batween audited figures in respect of the full financia y=ar and the published unaudited year to
date figures up to the third quarter of the current financial year which were subject to limited
review by us .

FOR MALHOTRA MANIK & ASSCCIATES
CHARTERED ACCOUNTANTS

Wowik P2

.MANIK MALHOTRA)
PROPRIETOR
M.ND. 094604

PLACE: LUDHIANA
DATED: 23.05.2019



SEL MANUFACTURING COMPANY LIMITED

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with
Annual Audited Financial Results:

" Statement on Impact of Audit Qualifications for the Financial year ended March 31, 2019

(Standalone Financial Results)

(Rs. In Lakhs)

I Sl : Particulars Audited Figures Adjusted Figures
No. (as reported (audited figures
before adjusting after adjusting for
for qualifications) qualifications)
1. Turnover/Total Income 53,450.39 53,450.39
2. Total Expenditure 60,111.38 60,111.38
(Excluding Exceptional Items and :
Tax adjustments)
3. Net Profit/(Loss) (23,596.54) {77,074.54)
4. Earnings Per Share (7.12) (23.26)
5. Total Assets 412,680.70 412,680.70 *
0. Total Liabilities -639,635.01 783,098.01
7, Net Worth (226,954.31) (370,417.31)
8. Any other financial item(s) (as felt None None
appropriate by the management)
11. Audit Qualification (each audit qualification separately)
a. Details of Audit | Regarding non provision of interest on borrowings from banks
Qualification (classified as NPA) amounting Rs. 53478 lakhs & Rs. 54084 lakhs
(amount calculated after considering the rates and terms and
conditions stipulated originally as per CDR package) for the year
ended 31% March, 2019 & 31" March 2018 respectively. The
same is not in compliance with the requirements of para 27 of
the Ind AS 1-Presentation of Financial Statements w.r.t.
preparation of financial statements on accrual basis.
b. Type of Audit Qualification: Qualified Opinion
Qualified Opinior/
Disclaimer of Opinion/
Adverse Opinion
c. Frequency of qualification: " Third Time
Whether appeared first -
time/repetitive/since how long
continuing
d. For Audit Qualification(s) The secured lenders have stopped charging interest on borrowings,
where the impact is | since the accounts of the Company have heen categorized as l\!on
quantiﬁed by the auditor, Performing Asset.. !:l'thher the Sorporate Insolvency Resolution
Management’s Views: Proce’ss hast been |n|.t|ated under “Insolvency and Banlfrt.:ptc'y Code,
2016". In view of this, the Company has stopped providing interest
accrued and unpaid effective 1st April, 2016 in its books. The amount
of such accrued and unpaid interest, calculated according to the CDR
term, not provided for is estimated at Rs. 53,478 lakhs {Previous Year
Rs. 54,084 lakhs) for the year ended 31st March, 2019 and the same
1 has not been considered for preparation of the financial statements
for the year ended 31st March 2019. Due to non provision of the
interest expense, net loss for the year ended 31st March, 2019 is
reduced by Rs. 53,478 lakhs. Further the Financial Liability is reduced
by Rs. 143,463 lakhs and correspondingly the equity is increased by
the same amount. P
e. For Audit Qualification(s) | --N.A.-- /{’(\)B_‘ﬁi
where the impact is not ;A 4 e
| quantified by the auditor: Lt




SEL MANUFACTURING COMPANY LIMITED

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financial Results:
Statement on Impact of Audit Qualifications for the Financial year ended March 31, 2019
(Standalone Financial Results)

Audit Qualification (each audit qualification separately)

a. Details of Audit | Results inciudes interest subsidy receivable amounting to
Qualification Rs.26,621 Lakhs which consists of interest subsidy (i) under TUFS
from Ministry of Textiles and (i) Subsidy under Textile Policy of
Government of Madhya Pradesh for the Financial years 2013-14
to 2016-17 for which no confirmation was available. The
company has not provided for any allowance under ECL there
against this amount.
b. Type of Audit Qualification: | Qualified Opinion
Qualified Opinion/
Disclaimer of Opinion/
Adverse Opinion
C. Frequency of qualification: | Second Time
Whether  appeared  first
time/repetitive/since  how
long continuing -
d. For Audit Qualification(s) | --N.A--
where the impact is
quantified by the auditor,
Management’s Views:
e. For Audit Qualification(s)"
where the impact is not
quantified by the auditor:
(i) Management’s | The Subsidies are to be released by Ministry of Textiles

estimation on the impact of
audit qualification:

and Madhya Pradesh Government and the Company is
hopeful of receiving the same in full. Since, the subsidies
are not related to current year, the same does not have any
impact on current year’s profits/losses of the Company.
However the reserves & surplus & current assets are
overstated to the extent.

(ii) If management is unable
to estimate the 1mpact,
reasons for the same:

--N.A--

=i
s

(iii) Auditors’ Comments on
(i) or (ii) above:

No confirmation to justify the release of subsidy by
Ministry of Textiles and Madhya Pradesh Government.
Moreover no Allowance under Expected credit loss has
been provided under Ind AS 109, Financial [ns%

//

being long vverdue.
| ( p e
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SEL MANUFACTURING COMPANY LIMITED
Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financlal Results:
Statement on Impact of Audit Qualifications for the Financial year ended March 31, 2019

(Standalone Financial Results) -
II. | Audit Qualification (each audit qualification separately)
a. Details of Audit | The company has not provided to us for our review any working
Qualification regarding impairment testing being conducted to assess
recoverable amount of Capital work in progress of Rs 16940
lakhs outstanding as at 31st March 2018.
b. Type of Audit Qualification: | Qualified Opinion
Qualified Opinion/
Disclaimer of Opinion/
Adverse Opinion
c. Frequency of qualification: | Second Time
Whether  appeared  first
time/repetitive/since  how
long continuing
d. For Audit Qualification(s) | --N.A.--
where  the impact s
quantified by the auditor,
Management’s Views: _
e. For Audit Qualification(s)
where the impact is not
quantified by the auditor:
(i} Management’s | --N.A.--
estimation on the impact of
audit qualification:
(ii) If management is unable | The Company was implementing a Spinning projcct which
to estimate the Impact, |-got stuck due to non-disbursement of credit facilities by the
reasons for the same: Banks. However, post Corporate Insolvency Resolution
Process (CIRP) the Company expects that the project
would be completed. Therefore, impairment testing was
not conducted.
(ii1) Auditors’ Comments on [We are unable to comment on whether the company needs to
(1) or (ii) above: make a provision in respect of impairment losses on above as
required under Ind AS 36.




: SEL MANUFACTURING COMPANY LIMITED
Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financial Results:

Statement on Impact of Audit Qualifications for the Financial year ended March 31, 2019

(Standalone Financial Results)

II. | Audit Qualification (each audit qualification separately) .
a. Details of Audit | In Statement of Assets and Liabilities, Borrowings (Non Current),
Qualification Short Term Borrowings and other Financial Liabilities (Current)
contains secured loans from banks. There is shortfall in the
carrying value of the security against the secured loans
consequently the loans are not fully secured.
b. Type of Audit Qualification: | Qualified Opinion
Qualified Opinion/
Disclaimer of Opinion/
Adverse Opinion
c. Frequency of qualification: | Second Time
Whether  appeared  first
time/repetitive/since  how
long continuing
d. For Audit Qualification(s) | --N.A.--
where the impact s
quantified by the auditor, —
Management’s Views:
e. For Audit Qualification(s)
where the impact is not
quantified by the auditor:
(1) Management’s | --N.A--

estimation on the impact of
audit qualification:

(ii) If management is unable
to estimate the
reasons for the same:

impact,

The carrying value of the security has reduced due to
impairment of advances, trade receivables etc. Further,
inclusion of Corporate Guarantee in financial statement has
increased the borrowings without corresponding i increasc in
security value,

(111) Auditors’ Comments on
(i) or (i1} above:

Management comments are self explanatory, the disclosure
of bank borrowings classification between secured and
unsecured not given in financial statements. e

Place: Ludhiana
Dated: 23.05.2019

8d/-

Sd/- Sd/- Sd/-

(Managing. Director) (CFO) (Audit Committee Chairman) (Statutory Auditors)




. SEL MANUFACTURING COMPANY LIMITED
Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted

along-with Annual Audited Financial Results:

Statement on Impact of Audit Qualifications for the Financial year ended March 31,2019,

(Consolidated Financial Resuits)
(Rs. In Lakhs)

Audited Figures Adjusted Figures

Particulars
(as reported before (audited figures
adjusting for after adjusting for
qualifications) qualifications)
Turnover/Total Income 69,841.59 l 69,841.59
Total Expenditure 82,204.33 82,204.33
(Excluding Exceptional ltems and
Tax adjustments) ,
Net Profit/(Loss) (37,246.94) | 113,383.69
Earnings Per Share (11.24) | (34.22)
Total Assets 333,048.36 333,048.36
6. | Total Liabilities 609,262.90 812,927.37
Net Worth (276,214.54 (479,879.01
None None

Any other financial item(s) (as felt
appropriate by the management)

(11| Audit Qualification (each audit qualification se parately) _
Details Regarding non provision of interest on borrowings from bdnks

Qualification (classified as NPA) of parent and one of its subsidiary amounting
Rs. 76136 lakhs & Rs 75743 lakhs (amount calculated after
considering the rates and terms and conditions stipulated
originally as per CDR package) for the year ended 31% March,
2019 & 31" March 2018 respectively. The same js not in
compliance with the requirements of para 27 of the Ind AS 1-
presentation of Financiol Statements w.r.t. preparation of
financial statements on accrual basis.

Qualified Opinion

Type of Audit Qualification:
Qualified Opinion/
Disclaimer of Opinion/

Frequency of qualification:
Whether  appeared first
time/repetitive/since how

long continuing

For Audit Qualiﬁcation(s)
where the  1mpact is
quantified by the auditor,
Management's Views:

topped charging interest on debts,
pany and one of its subsidiary have
been categorized as Non Performing Asset and both the
companies are in active discussion/negotiation with #heir
lenders to restructure their debts at a sustainable level
including waiver of unpaid interest. in case of the Holding
Company the Corporate Insolvency Resolution Process has been
initiated under "nsolvency and Bankruptcy Code, 2016”.In view
of the above, the Holding Company 2 one of its subsidiary has
stopped providing interest accrued and unpaid effective 1 April
2016 in its books. The amount of such accrued and unpaid

The Secured Lenders have s
since the dues from the Com




interest {including penal interest} not provided for is estimated
at Rs. 76,136.75 lakhs (Previous Year Rs. 75,743.39 lakhs) for
the year ended 31 March, 2019 and accordingly the same has
not been considered for preparation of the financial statements
for the year ended 31 March 2019. Due to non provision of the
interest expense, net loss for the year ended March 31, 2019 is
reduced by Rs. 76,136.75 lakhs. Further the Financial Liability 1s
reduced by Rs. 203,664.47 lakhs and correspondingly the equity
is increased by the same amount..

For Audit Qualification(s) --N.A.--

where the impact is not

quantified by the auditor:




SEL MANUFACTURING COMPANY LIMITED
Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financial Results:

Statement on Impact of Audit Qualifications for the Financial year ended March 31, 2019"
(Consolidated Financial Results)

1. | Audit Qualification {each audit qualification separately) _l
Details of Audit | The Consolidated financial results includes interest subsidy
Qualification receivable amounting to Rs.32952 Lakhs which consists of

interest subsidy (i} under TUFS from ministry of textiles and {ii)
Subsidy under Textile Policy of Government of Madhya Pradesh
for the Financial years 2013-14 to 2016-17 for which no
confirmation was available. The compony has not provided for
any allowance there against.

Type of Audit Qualification: Qualified Opinion
Qualified Opinion/
Disclaimer of Opinion/

Adverse Opinion

c. Frequency of qualification: Second Time
Whether  appeared  first
time/repetitive/since how

long continuing

For Audit Qualification(s) --N.A-- -
where the impact is
quantified by the auditor,
Management’s Views: '

For Audit Qualiﬁcation(s)
where the impact is not

quantified by the auditor
The Subsidies are to be released by Ministry of Textiles
and Madhya Pradesh Government and the Company and
one of its subsidiary 18 hopeful of receiving the same in
full. Since, the subsidies are not related to current year, the
same does not have any impact on current year's
profits/losses of the Company. However the reserves &

(1) Management’s
_ estimation on the impact of
audit qualification:
slus & current assets are overstated to the extent.
(ii) If management is unable | ~N.A.--
to estimate the impact
reasons for the same:

(iii) Auditors’ Comments on | No confirmation 10 Jjustify the release of subsidy }by
(1) or (ii) above: Ministry of Textiles and Madhya Pradesh Government.
Moreover no Allowance under Expected credit loss has
been provided under Ind AS 109, Financial Instruments
being long overdue.




SEL MANUFACTURING COMPANY LIMITED

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted

along-with Annual Audited Financial Results:

Statement on Impact of Audit Qualifications for the Financial year ended March 31, 2019

(Consolidated Financial Results)

II1.

Audit Qualification (each audit qualification separately)

Details of
Qualification

Audit

The Group has not provided to us for our review any working
regarding impairment testing conducted to assess recoverable
amount of Capital work in progress of Rs 55940 lakhs
outstanding as at 31st March 2019.

Type of Audit Qualification:

Qualified Opinion/
Disclaimer of Opinion/
Adverse Opinion

Qualified Opinion

Frequency of qualification:

Whether  appeared  first
time/repetitive/since  how
long continuing

Second Time

For Audit Qualification(s)
where the impact is
quantified by the auditor,
Management’s Views:

For Audit - Qualification(s)
where the impact is not
quantified by the auditor:

(i) Management’s
estimation on the impact of
audit qualification:

~N.A.--

(ii) If management is unable
to estimate the impact,
reasons for the same:

The Company and one of its Subsidiary were implementing
their Spinning project(s) which got stuck due to non-
disbursement of credit facilities by the Banks. However,
post Corporate Insolvency Resolution Process (CIRP) for
the holding Company and negotiation with lenders also, the
Company and its subsidiary expects that the project would
be completed. Therefore, impairment testing was not
conducted. ‘

(iit) Auditors’ Comments on
(i) or (ii) above:

We are unable to comment on whether the company needs to
make a provision in respect of impairment losses on aboveg as
required under Ind AS 36.




SEL MANUFACTURING COMPANY LIMITED
Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financial Results:

Statement on Impact of Audit Qualifications for the Financial year ended March 31, 2019

(Consolidated Financial Results)

1. | Audit Qualification (each audit qualification separately)

a: Details of Audit | The Consolidated financial results, in respect of Borrowings
Qualification (Non Current, Short Term Borrowings and other Finoicial

Liabifities (Current) respectively contains secured loans from
banks and current maturities thereof. There is shortfall in the
carrying value of the security against the secured loans
consequently the loans are not fully secured.

b. Type of Audit Qualification: | Qualified Opinion
Qualified Opinion/

Disclaimer of Opinion/
Adverse Opinion

c. Frequency of qualification: | Second Time
Whether  appeared  first
time/repetitive/since  how
long continuing

d. For Audit Qualification(s) | --N.A.--
where the impact s
quantified by the auditor,

Management’s Views:

e. For Audit Qualification(s) _
where the impact is not -
quantified hy the auditor:

(i) Management’s | --N.A.--

estimation on the impact of
audit qualification:

(i1) If management is unable
to estimate the impact,
reasons for the same:

The carrying value of the security has reduced due to
tmpairment of advances, trade receivables etc .for the
Company and one of its subsidiary. Further, inclusion of
Corporate Guarantee in financial statement has increased
the borrowings without corresponding increase in security
value.

(1i1) Auditors’ Comments on
(i) or (ii) above;

Management comments are self explanatory, the disclosure
of bank borrowings classification between secured and
unsecured not given in financial statements.

Place: T.udhiana
Dated: 23.05.2019

Sd/-

Sd/- Sd/- Sd/-

£
(Managing. Director) (CFO) (Audit Commitice Chairmnan) (Statutory Auditors)

<(LUDHIANA o






