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About the Report

Boundary and Scope of Reporting

The Report covers financial and
non-financial information and
activities of Kalyani Investment
Company Limited, India for the period
of April 1, 2022 to March 31, 2023.

Reporting Principle

We have prepared this Report in
accordance with the Companies Act,
2013 (and the Rules made
thereunder), Indian Accounting
Standards, the SEBI (Listing
Obligations and Disclosure
Requirements) Regulations, 2015
and the Secretarial Standards.

Forward Looking Statements

Certain statements in this Report
regarding our business operations
may constitute forward-looking
statements. These include all
statements other than statements of
historical fact, including those
regarding the financial position,
business strategy, management plans
and objectives for future operations.

Forward-looking statements can be
identified by words such as 'believes',
‘estimates’, 'anticipates’, 'expects’,
'intends’, 'may’, 'will', 'plans’, 'outlook’
and other words of similar meaning in
connection with a discussion of future
operating or financial performance.

Forward-looking statements are
necessarily dependent on
assumptions, data or methods that
may be incorrect or imprecise and
that may be incapable of being
realized and as such, are not intended
to be a guarantee of future results,
but constitute our current
expectations based on reasonable
assumptions. Actual results could
differ materially from those projected
in any forward-looking statements
due to various events, risks,
uncertainties and other factors. We
neither assume any obligation nor
intend to update or revise any
forward-looking statements, whether
as a result of new information, future
events or otherwise.
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Board of Directors
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HEH 1230 4)506]

e§‘
./3,.

Mr. RK Goyal Mr. S K Adivarekar Mr. S G Joglekar
Non-Executive Director Independent Director Independent Director
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Mrs. Shruti A Shah
Independent Director

Board Committees

1. Audit Committee

2. CSR Committee

3. Stakeholders Relationship Committee Member of the Committee B
4. Nomination & Remuneration Committee Chairperson of the Committee ||
5. Risk Management Committee

6. Share Transfer Committee
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REPORT ON CORPORATE GOVERNANCE
CORPORATE GOVERNANCE PHILOSOPHY

The Company’s Corporate Governance philosophy is based on transparency, accountability, values and ethics, which
forms an integral part of the Management’s initiative in its ongoing pursuit towards achieving growth and value
creation. The Company is committed to the highest standards of Corporate Governance and disclosure practices to
ensure that its affairs are managed in the best interest of all stakeholders.

The Company is in compliance with the requirements of the Corporate Governance prescribed under the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”), as applicable for the Financial
Year 2022-23.

This chapter of the report, along with the information given under ‘Management Discussion and Analysis’ and
‘Shareholder Information’ constitutes the compliance report of the Company on Corporate Governance.

1. BOARD LEVEL ISSUES
COMPOSITION OF THE BOARD

The Board of Directors, which is at the helm of the governance structure, along with its Committees provides
leadership and guidance to the Company along with supervising the performance of the Company, thereby
enhancing stakeholders’ value. The Board has a fiduciary relationship in ensuring that the rights of all stakeholders
are protected. The Company has a well-informed Board with qualifications and experience in diverse areas.

As on March 31, 2023, the Board of Directors of Kalyani Investment comprised of Seven Directors. The Board
consists of Non-Executive Chairman, who is a relative of Promoter and Six Non-Executive Directors, of which four
are Independent. The composition of the Board is in conformity with Regulation 17 of the Listing Regulations.
Details of the composition of the Board of Directors are given in Table 1.

NUMBER OF BOARD MEETINGS

During the year 2022-23, the Board of the Company met seven times on May 12, 2022, May 30, 2022,
August 8, 2022, August 12, 2022, November 11, 2022, February 13, 2023 and March 13, 2023. All the meetings were
held in such a manner that the intervening period between two consecutive meetings, was well within the maximum
gap of one hundred and twenty days prescribed under the Listing Regulations.

DIRECTORS’ ATTENDANCE RECORD AND DIRECTORSHIPS

Table 1: The composition of the Board, the category of Directors, their attendance at the meetings of the Board
of Directors held during the year 2022-23 and at the last Annual General Meeting held on September 27, 2022 :

Name of the Director Category Particulars of Attendance
Number of Board Meetings | Last AGM
Held Attended

Mr.Amit B. Kalyani Relative of Promoter, Non-Executive 7 5 Yes
Mrs.Deeksha A. Kalyani Relative of Promoter, Non-Executive 7 4 Yes
Mr.B.B. Hattarki Independent 7 6 Yes
Mr.R.K. Goyal Non-Executive 7 7 Yes
Mr.S.K. Adivarekar Independent 7 6 Yes
Mr.S.G. Joglekar Independent 7 7 Yes
Mrs.Shruti A. Shah Independent 7 7 Yes
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Table 2 : The details of the number of Directorships held and Committee Memberships / Chairmanships held
in Indian Public Limited Companies, whether listed or not, including the Company, as on March 31, 2023 and
details of Directorships held in other Listed Companies :

Name of the Director In Indian Public Limited Companies, Directorships held in other
whether listed or not, including Kalyani Listed Companies
Investment Company Limited
Directorships | *Committee | *Committee | Name of the Company Type of
Memberships | Chairmanships Directorship

Mr.Amit B. Kalyani 8 2 — Bharat Forge Limited Executive
Kalyani Steels Limited Non-Executive
BF Utilities Limited Non-Executive
BF Investment Limited Non-Executive
Hikal Limited Non-Executive
Schaeffler India Limited Independent

Mrs.Deeksha A. Kalyani 1 1 — — —

Mr.B.B. Hattarki 8 10 5 Automotive Axles Limited Independent
BF Utilities Limited Independent
Kalyani Steels Limited Independent
BF Investment Limited Independent

Mr.R.K. Goyal 4 3 — Kalyani Steels Limited Executive

Mr.S.K. Adivarekar 5 5 2 BF Utilities Limited Independent
Hikal Limited Independent
Kalyani Steels Limited Independent

Mr.S.G. Joglekar 4 3 — BF Investment Limited Independent

Mrs.Shruti A. Shah 5 3 — Kalyani Steels Limited Independent
Balkrishna Industries Limited | Independent
Jai Corp Limited Independent

* Memberships / Chairmanships of Audit Committee and Stakeholders Relationship Committee.

Certificate from M/s SVD & Associates, Practicing Company Secretaries, confirming that none of the Directors on
the Board of the Company have been debarred or disqualified from being appointed or continuing as Director of
the companies, by the Securities and Exchange Board of India (SEBI) / Ministry of Corporate Affairs (MCA) or any
such Statutory Authority is enclosed as Annexure “A".

INDEPENDENT DIRECTORS

Independent Directors play a key role in the decision-making process of the Board and in shaping various strategic
initiatives of the Company. The Independent Directors are committed to act in what they believe is in the best
interests of the Company and its stakeholders. The wide knowledge in their respective fields of expertise helps
to cultivate varied, unbiased, independent and experienced perspectives.

Based on the declarations received from the Independent Directors, the Board of Directors has confirmed that
the Independent Directors on the Board of the Company fulfill the conditions of independence specified in
Section 149(6) of the Companies Act, 2013 and Regulation 16(1)(b) of the Listing Regulations and are independent
of the Company’s management. The terms of appointment of the Independent Directors are disclosed on the
website of the Company viz. www.kalyani-investment.com/financial/policies.

BOARD PROCEDURE
Information Supplied to the Board
Among others, information supplied to the Board includes :

Annual operating plans and budgets, capital budgets and any update thereof.
Quarterly results for the Company.

Minutes of meetings of Audit Committee and other committees of the Board.
Appointment, remuneration and resignation of Directors.

The information on recruitment and remuneration of senior officers just below the level of the Board, including
the appointment or removal of Chief Financial Officer and Company Secretary.

Show cause, demand, prosecution notices and penalty notices, if any, which are materially important.

Fatal or serious accidents, dangerous occurrences, any material effluent or pollution problems.
e Any material default in financial obligations to and by the Company.
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e Details of any Joint Venture / Collaboration Agreement.

e Transactions that involve substantial payment towards goodwill, brand equity or intellectual property.
e Sale of investments, assets which are material in nature and not in normal course of business.

e Making of loans and investments of surplus funds.

e Quarterly details of foreign exchange exposures and the steps taken by management to limit the risks of
adverse exchange rate movement, if material.

e Non-compliance of any regulatory, statutory or listing requirements and shareholders service such as
non-payment of dividend, delay in share transfer etc.

e (eneral Notices of interest by Directors, declaration of Independent Directors at the time of appointment /
annual declaration.

e Formation / Reconstitution of Committees of the Board.

e Dividend declaration.

e Appointment and fixing remuneration, of the Auditors as recommended by the Audit Committee.

e Annual Financial Results of the Company, Auditor’s Report and the Report of the Board of Directors.
e Compliance certificates for all the laws as applicable to the Company.

e (SR activities carried out by the Company and expenditure made thereon.

The Board of Directors of the Company is presented with detailed notes, along with the agenda papers, well
in advance of each Board and Committee Meeting. All material information is incorporated in the agenda for
facilitating focused and meaningful discussions at the meeting. In addition to items required to be placed before
the Board for its noting and / or approval, information is provided on various significant matters. In special and
exceptional circumstances, additional items on the agenda are permitted with the consent of all the Independent
Directors.

CEO AND CFO CERTIFICATION

The Chief Executive Officer and the Chief Financial Officer of the Company provide Annual Certification on financial
reporting and internal controls to the Board in terms of Regulation 17(8) of the Listing Regulations. The Chief
Executive Officer and the Chief Financial Officer also give quarterly certification on financial results, while placing
the financial results before the Board in terms of Regulation 33(2)(a) of the Listing Regulations.

CODE OF CONDUCT

The Company has adopted a Code of Conduct for Directors and Senior Management of the Company. The Code
has been circulated to all the members of the Board and Senior Management and the same is available on the
Company'’s website viz. www.kalyani-investment.com/financial/policies.

The Board members and the Senior Management have affirmed the compliance with the Code. A declaration to
that effect signed by the Chairman of the Company forms part of this Annual Report.

COMMITTEES OF THE BOARD

As onMarch 31, 2023, the Company has Audit Committee, Stakeholders Relationship Committee, Nomination and
Remuneration Committee, Corporate Social Responsibility Committee, Risk Management Committee and Share
Transfer Committee. The Board Committees are set up and reconstituted, as and when necessary, under the formal
approval of the Board to carry out clearly defined roles which are considered to be performed by the members
of the respective Board Committees. The Company’s guidelines relating to Board Meetings are applicable to the
Committee Meetings, as far as may be practicable. Minutes of the proceedings of the Committee Meetings are
placed before the Board Meeting for consideration and noting. The Company Secretary acts as the Secretary to
all the Committees.

AUDIT COMMITTEE

As on March 31, 2023, the Audit Committee comprised of four members viz. Mr.B.B. Hattarki as Chairman and
Mr.R.K. Goyal, Mr.S.K. Adivarekar and Mr.S.G. Joglekar as other members of the Committee. All the members
have accounting and finance management expertise. The Annual General Meeting of the Company held on
September 27, 2022 was attended by the Chairman of the Audit Committee, Mr.B.B. Hattarki, to answer the
shareholders queries.
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The representatives of the Statutory Auditors, Internal Auditors and remaining Board Members are permanent
invitees to the Audit Committee Meetings.

During the year 2022-23, Audit Committee met six times on May 12, 2022, May 30, 2022, August 8, 2022,
August 12, 2022, November 11, 2022 and February 13, 2023 and there were no instances, where the Board had
not accepted any of the recommendations of the Audit Committee. Particulars relating to the attendance at the
Audit Committee meetings held during the year are given below :

Name of the Director Category Number of Meetings held | Number of Meetings attended
Mr.B.B. Hattarki, Chairman Independent 6 5
Mr.R.K. Goyal Non-Executive 6 6
Mr.S.K. Adivarekar Independent 6 6
Mr.S.G. Joglekar Independent 6 6

Role / Terms of reference of the Audit Committee

Oversight of the Company'’s financial reporting process and the disclosure of its financial information to ensure
that the financial statement is correct, sufficient and credible.

Recommendation for appointment, remuneration and terms of appointment of Auditors of the Company.
Approval of payment to Statutory Auditors for any other services rendered by the Statutory Auditors.

Reviewing with the management, the annual financial statements and auditor’s report thereon before
submission to the Board for approval, with particular reference to :

» Matters required to be included in the Director’s Responsibility Statement to be included in the Board's Report
in terms of clause () of sub-section 3 of Section 134 of the Companies Act, 2013.

Changes, if any, in accounting policies and practices and reasons for the same.

Major accounting entries involving estimates based on the exercise of judgment by management.
Significant adjustments made in the financial statements arising out of audit findings.

Compliance with listing and other legal requirements relating to financial statements.

Disclosure of any related party transactions.

Modified opinion(s) in the draft audit report, if any.

Reviewing, with the management, the quarterly financial statements before submission to the Board for approval.

YV V.V V V V

Reviewing, with the management, the statement of uses / application of funds raised through an issue (public
issue, rights issue, preferential issue etc.), the statement of funds utilized for the purposes other than those
statedin the offer document / prospectus / notice and the report submitted by the monitoring agency monitoring
the utilization of proceeds of a public or rights issue or preferential issue or qualified institutional placement and
making appropriate recommendations to the Board to take up steps in this matter.

Reviewing and monitoring the auditor’s independence and performance and effectiveness of audit process.
Approval or any subsequent modification of transactions of the Company with related parties.

Scrutiny of inter-corporate loans and investments.

Valuation of undertakings or assets of the Company, wherever it is necessary.

Evaluation of internal financial controls and risk management systems.

Reviewing, with the management, performance of statutory and internal auditors, adequacy of the internal
control systems.

Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit department,
staffing and seniority of the official heading the department, reporting structure, coverage and frequency of
internal audit.

Discussions with internal auditors on any significant findings and follow up thereon.

Reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected
fraud or irregularity or a failure of internal control systems of a material nature and reporting the matter to the
Board.

Discussions with statutory auditors before audit commences, about the nature and scope of audit as well as
post-audit discussion to ascertain any area of concern, if any.

To look into the reasons for substantial defaults in the payment to the shareholders (in case of non-payment
of declared dividends) and creditors.

To review the functioning of the whistle blower mechanism.
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e Approval of appointment of Chief Financial Officer after assessing the qualifications, experience and background
etc. of the candidate.

e Reviewing the utilization of loans and / or advances from / investment by the Company in the subsidiary
exceeding ¥ 100 crore or 10% of the asset size of the subsidiary, whichever is lower including existing loans
/ advances / investments.

e (onsider and comment on rationale, cost-benefits and impact of schemes involving merger, demerger,
amalgamation etc. on the Company and its shareholders.

e (arrying out any other function as is mentioned in the terms of reference of the Audit Committee.

Review of Information by the Audit Committee
e Management discussion and analysis of financial condition and results of operations.

e Statement of significant related party transactions (as defined by the Audit Committee), submitted by
management.

e Management letters / letters of internal control weaknesses issued by the statutory auditors.
e Internal audit reports relating to internal control weaknesses.
e The appointment, removal and terms of remuneration of the Chief Internal Auditor.

Powers of Audit Committee
e To investigate any activity within its terms of reference.

To seek information from any employee.

To obtain outside legal or other professional advice.
e To secure attendance of outsiders with relevant expertise, if it considers necessary.
STAKEHOLDERS RELATIONSHIP COMMITTEE

As on March 31, 2023, Stakeholders Relationship Committee comprised of three members viz. Mr.B.B. Hattarki,
Chairman and Mrs.Deeksha A. Kalyani and Mr.R.K. Goyal as other members of the Committee.

The Annual General Meeting of the Company, held on September 27, 2022 was attended by the Chairman of the
Stakeholders Relationship Committee, Mr.B.B. Hattarki, to answer the shareholders’ queries.

During the year 2022-23, the Stakeholders Relationship Committee met four times on May 11, 2022,
August 5, 2022, November 10, 2022 and February 13, 2023. Particulars relating to the attendance at the
Stakeholders Relationship Committee meetings held during the year are given below :

Name of the Director Category Number of Meetings held | Number of Meetings attended
Mr.B.B. Hattarki, Chairman Independent 4 4
Mrs.Deeksha A. Kalyani Non-Executive 4 4
Mr.R.K. Goyal Non-Executive 4 4

Role of the Stakeholders Relationship Committee

e Resolving the grievances of the security holders of the Company including complaints related to transfer /
transmission of shares, non-receipt of annual report, non-receipt of declared dividends, issue of new / duplicate
certificates, general meetings etc.

e Review of measures taken for effective exercise of voting rights by shareholders.

e Review of adherence to the service standards adopted by the Company in respect of various services being
rendered by the Registrar & Transfer Agent.

e Review of the various measures and initiatives taken by the Company for reducing the quantum of unclaimed
dividends and ensuring timely receipt of dividend warrants / annual reports / statutory notices by the
shareholders of the Company.

The Committee also oversees the performance of the Registrar and Transfer Agent (RTA) and recommends
measures for overall improvement in the quality of Investors’ service.

COMPLIANCE OFFICER

Mr.Anirvinna A. Bhave, Company Secretary is the Compliance Officer.
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STATUS OF INVESTORS’ COMPLAINTS

The number and nature of complaints received and redressed during the Financial Year 2022-23 are as follows :

Nature of Complaint No. of Complaints No. of Complaints No. of Complaints
received redressed pending as on
March 31, 2023

Dematerialization of Shares 1 1 —

DESIGNATED EXCLUSIVE EMAIL-ID

The Company has also provided separate E-mail ID : investor@kalyani-investment.com exclusively for investor
services.

NOMINATION AND REMUNERATION COMMITTEE

AsonMarch 31, 2023, Nomination and Remuneration Committee comprised of three members viz. Mr.B.B. Hattarki
as Chairman and Mr.Amit B. Kalyani and Mr.S.G. Joglekar as other members of the Committee.

During the year 2022-23, the Nomination and Remuneration Committee met thrice on May 11, 2022,
August 5, 2022 and February 13, 2023. Particulars relating to the attendance at the Nomination and Remuneration
Committee meetings held during the year are given below :

Name of the Director Category Number of Meetings held | Number of Meetings attended
Mr.B.B. Hattarki, Chairman Independent 3 3
Mr.Amit B. Kalyani Non-Executive 3 3
Mr.S.G. Joglekar Independent 3 3

Role of Nomination and Remuneration Committee

e Formulation of the criteria for determining qualifications, positive attributes and independence of Directors
and recommend to the Board a policy, relating to the remuneration of the Directors, key managerial personnel
and other employees.

e Forevery appointment of an independent director on the Board, evaluate the balance of skills, knowledge and
experience on the Board and on the basis of such evaluation, prepare a description of the role and capabilities
required of anindependent director. The person recommended to the Board for appointment as anindependent
director shall have the necessary capabilities identified in such a description.

Formulation of criteria for evaluation of performance of Independent Directors and the Board.
Devising a policy on Board diversity.

e |dentifying the persons who are qualified to become Directors and who may be appointed in senior management
in accordance with the criteria laid down and recommend to the Board their appointment and removal.

e Whether to extend or continue the term of appointment of the independent director, on the basis of the report
of performance evaluation of independent directors.

e Recommend to the Board, all remuneration, in whatever form, payable to Senior Management.
Performance Evaluation Criteria for Directors

The Nomination and Remuneration Committee has devised criteria for performance evaluation of Directors
including independent directors. The said criteria provides for certain parameters like seniority / experience,
number of years on the Board, Board / Committee meetings attended, Director’s position on the Company’s
Board Committees, other relevant factors and performance of the Company.

Directors with materially pecuniary or business relationship with the Company

There has been no materially relevant pecuniary transactions or relationship between the Company and its
non-executive and / or independent directors for the year 2022-23.

Policy on Board Diversity and Nomination and Remuneration Policy

The Board on recommendation of the Nomination and Remuneration Committee, has approved Policy on Board
Diversity and Nomination and Remuneration Policy and the same are available on the Company’s website at the
web-link : www.kalyani-investment.com/ financial/policies/ Nomination and Remuneration. These Policies provides for
criteria for determining qualifications, positive attributes & independence of director as well as remuneration policy
for directors, key managerial personnel and other employees, with an objective to retain, motivate and promote
talent and to ensure long term sustainability of talented managerial persons and create competitive advantage.




KALYANI INVESTMENT COMPANY LIMITED | 14* ANNUAL REPORT 2022-2023

Skills / Expertise / Competencies for the Board of Directors

The following is the list of core Skills / Expertise / Competencies identified by the Board of Directors for the Board
members, in the context of the Company’s business and that the said skills are available with the Board members :

Industry Strategy Financial Legal and Corporate
Name of the Director Knowledge / | & Planning Skills Regulatory | Governance
experience knowledge and Risk
Management
Mr.Amit B. Kalyani, Chairman N N N N v
Mrs.Deeksha A. Kalyani V V V V \
Mr.B.B. Hattarki y y Y y \
Mr.R K. Goyal y y y V \
Mr.S.K. Adivarekar Y Y Y Y J
Mr.S.G. Joglekar V V V J V
Mrs.Shruti A. Shah N N N N v

Remuneration to Non-Executive Directors

The Non-Executive Directors draw remuneration in the form of commission, upto an aggregate amount not
exceeding 3% of the net profits of the Company for the year, as may be decided by the Board of Directors from
time to time.

Payments to Non-Executive Directors are decided based on multiple criteria of seniority / experience, number of
years on the Board, Board / Committee meetings attended, Director’s position on the Company’s Board Committees,
other relevant factors and performance of the Company. The Company does not have any stock option scheme.

Remuneration to Key Managerial Personnel and other Employees

Remuneration to Key Managerial Personnel and Senior Management involves a balance between fixed and incentive
pay reflecting short and long term performance objectives, appropriate to the working of the Company and its
goals. The Remuneration will be such, so as to ensure that the relationship of remuneration to performance is
clear and meets appropriate performance benchmarks.

Table 3 : The details of the remuneration package of Directors during the year 2022-23, their shareholding in the
Company and relationship with other directors, if any :

(X in Million)

Name of the Director Relationship with other directors Commission® No. of Shares held
Mr.Amit B. Kalyani * 5.00 3,119
Mrs.Deeksha A. Kalyani * 1.50 50

Mr.B.B. Hattarki None 1.50 —

Mr.R.K. Goyal None 1.50 —

Mr.S.K. Adivarekar None 1.50 —

Mr.S.G. Joglekar None 1.50 —
Mrs.Shruti A. Shah None 1.50 —

# Commission proposed and payable after approval of accounts by members of the Company in the ensuing
Annual General Meeting (AGM)

* Husband of Mrs.Deeksha A. Kalyani

** Wife of Mr.Amit B. Kalyani

None of the employees are related to any of the Directors of the Company.




KALYANI INVESTMENT COMPANY LIMITED | 14* ANNUAL REPORT 2022-2023

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

As on March 31, 2023, Corporate Social Responsibility (CSR) Committee comprised of four members viz.
Mr.B.B. Hattarki, Chairman and Mrs.Deeksha A. Kalyani, Mr.R.K. Goyal and Mr.S.K. Adivarekar as other members
of the committee.

During the year 2022-23, the Corporate Social Responsibility Committee met twice on May 11, 2022 and
November 10, 2022. Particulars relating to the attendance at the CSR Committee meetings held during the year
are given below :

Name of the Director Category Number of Meetings held | Number of Meetings attended
Mr.B.B. Hattarki, Chairman Independent 2 2
Mrs.Deeksha A. Kalyani Non-Executive 2 2
Mr.R.K. Goyal Non-Executive 2 2
Mr.S.K. Adivarekar Independent 2 2

Terms of Reference

e Formulation and recommendation to the Board, CSR Policy, which shall indicate the activities to be undertaken
by the Company as specified in Schedule VII of the Companies Act, 2013.

e Recommend the amount of expenditure to be incurred on the activities referred in CSR Policy.
e Formulate and recommend to the Board, an Annual Action Plan in pursuance of CSR Policy, which shall include :

» List of CSR Projects / programmes to be undertaken in the areas or subject specified in Schedule VII of
the Companies Act, 2013.

» Manner of execution of such Projects / programmes.

» Modalities of utilization of funds and implementation schedules of such Projects / programmes.
» Monitoring and reporting mechanism for such Projects / programmes.

» Details of need and impact assessment, if any, for the projects undertaken by the Company.

e Monitor CSR Policy of the Company from time to time.

The Committee’s core responsibility is to assist the Board in discharging its social responsibility by formulating
and monitoring implementation of the framework of the CSR Palicy. The CSR Policy of the Company is available
on the Company's website at the web-link : www.kalyani-investment.com/financial/policies

RISK MANAGEMENT COMMITTEE

As on March 31, 2023, Risk Management Committee comprised of three members viz. Mr.B.B. Hattarki, Chairman
and Mr.R.K. Goyal and Mr.S.K. Adivarekar as other members of the Committee.

During the year 2022-23, the Risk Management Committee met twice on August 30, 2022 and February 13,
2023. Particulars relating to the attendance at the Risk Management Committee meetings held during the year
are given below :

Name of the Director Category Number of Meetings held | Number of Meetings attended
Mr.B.B. Hattarki, Chairman Independent 2 2
Mr.R.K. Goyal Non-Executive 2 2
Mr.S.K. Adivarekar Independent 2 2

Role of the Risk Management Committee
e To formulate a detailed Risk Management Policy which shall include :
» Aframework for identification of internal and external risks specifically faced by the Company, in particular
including financial, operational, sectoral, sustainability (particularly Environmental, Social and Governance
(ESG) related risks), information, cyber security risks or any other risks as may be determined by the
Committee.
» Measures for risk mitigation including systems and processes for internal control of identified risks.
» Business continuity plan.

e To ensure that appropriate methodology, processes and systems are in place to monitor and evaluate risks
associated with the business of the Company.
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e To monitor and oversee implementation of the risk management policy, including evaluating the adequacy
of risk management systems.

e To periodically review the risk management policy, at least once in two years, by considering the changing
industry dynamics and evolving complexity.

e To keep the Board of Directors informed about the nature and content of its discussions, recommendations
and actions to be taken.

e The appointment, removal and terms of remuneration of the Chief Risk Officer, if any.

e To coordinate its activities with other committees, in instances where, there is any overlap with activities of
such committees, as per the framework laid down by the Board of Directors.

SHARE TRANSFER COMMITTEE

The Company has constituted the Share Transfer Committee, to approve requests for share transmissions,
transposition, correction / deletion of name and issue of duplicate certificates etc. The Committee comprises of
Mr.B.B. Hattarki, Chairman and Mr.R.K. Goyal as other member of the Committee.

During the year 2022-23, the Share Transfer Committee met eleven times on April 21, 2022, May 17, 2022,
June 17, 2022, July 19, 2022, August 3, 2022, October 12, 2022, October 31, 2022, November 18, 2022,
December 7, 2022, January 13, 2023 and March 24, 2023. The particulars relating to the attendance at the Share
Transfer Committee meetings held during the year are given below :

Name of the Director Category Number of Meetings held | Number of Meetings attended
Mr.B.B. Hattarki, Chairman Independent 11 11
Mr.R.K. Goyal Non-Executive 11 11

INDEPENDENT DIRECTORS' MEETING
During the year under review, the Independent Directors met on February 10, 2023, inter alia to discuss :
e Evaluation of the performance of Non-Independent Directors and Board of Directors, as a whole.

e FEvaluation of the performance of the Chairperson of the Company, taking into account the views of Executive
Directors and Non-Executive Directors.

e FEvaluation of the quality, quantity and timeliness of flow of information between the Company Management
and the Board of Directors, that is necessary for the Board of Directors to effectively and reasonably perform
their duties.

All the Independent Directors except Mrs.Shruti A. Shah were present at the meeting. The Directors expressed
their satisfaction with the evaluation process.

2. MANAGEMENT
MANAGEMENT DISCUSSION AND ANALYSIS
STRUCTURE OF THE COMPANY AND THRUST OF THE BUSINESS

Kalyani Investment is a Core Investment Company holding more than 60% of its net assets in the form of
investments in equity capital of the Kalyani Group Companies, while more than 90% of its net assets are in the
form of investments in equity / preference shares or debentures / debts of Kalyani Group Companies. Since the
Company is not a systemically important Non-Deposit taking Core Investment Company, it is not required to obtain
Certificate of Registration under Section 45-1A of the Reserve Bank of India Act, 1934. The thrust of business is
to hold and continue to hold securities in Kalyani Group Companies.

RISKS AND CONCERNS

Kalyani Investment’s income is mainly from the dividends that may be receivable on investments held by it / may
be held in future. Any adverse impact on the industries of which securities are held by Kalyani Investment, will
also have a bearing on the performance of Kalyani Investment. Any slowdown in the growth of Indian economy
or future volatility in global financial market, could also adversely affect the business.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has adequate internal control systems to ensure operational efficiency and accuracy in financial
reporting and compliance with applicable laws and regulations.

The internal control system is supplemented by a review of Internal Auditors. Observations of the internal auditors
are subject to periodic review and compliance monitoring. The Audit Committee of Directors reviews the Internal
Audit process and the adequacy and effectiveness of internal audit and controls periodically.
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KEY FINANCIAL RATIOS

The Key Financial Ratios for FY 2022-23 and FY 2021-22, along with explanation for significant changes (change
of 25% or more) are as follows :

Particulars 2022-23 2021-22 Change (%)
Current Ratio 64.75 69.47 (6.79)
Operating Profit Margin (%) 95.05 92.67 2.57
Net Profit Margin (%) 71.51 66.39 7.72
Net Worth (X in Million) 56,704.94 51,854.37 9.35
Return on Net Worth (%) 10.58 7.04 50.31*
Investment / Total assets 97.80 98.38 (0.57)

*Increase in dividend income and interest on fixed deposits.
DISCLOSURES
RELATED PARTY TRANSACTIONS

All transactions entered into with related parties during the year were in the ordinary course of business and have
been approved by the Audit Committee. The Board has approved a policy for related party transactions which has
been uploaded on the Company’s website available at the web-link : www.kalyani-investment.com/financial/policies

All Related Party Transactions during FY 2022-23 were subject to prior approval of the Audit Committee. The
said transactions were reviewed / noted by the Audit Committee on quarterly basis and also submitted to the
Stock Exchanges on half yearly basis pursuant to Listing Regulations.

None of the transactions with any of the related parties were in conflict with the interest of the Company.
Attention of members is drawn to the disclosure set out in Note 27 to Financial Statements forming part of the
Annual Report.

DISCLOSURES BY MANAGEMENT TO THE BOARD

All disclosures relating to financial and commercial transactions where Directors may have a potential interest
are provided to the Board and the Interested Directors neither participate in the discussions nor do they vote
on such matters.

During the year 2022-23, no Loans or Advances have been advanced by the Company, to the firms / companies
in which Directors of the Company are interested.

WHISTLE BLOWER POLICY

The Company promotes ethical behavior in all its business activities and has put in place a mechanism for
reporting illegal / unethical behavior. The Company has vigil mechanism named ‘Whistle Blower Policy’, wherein
the employees / directors can report the instances of unethical behavior, actual or suspected fraud or any
violation of the Code of Conduct and / or laws applicable to the Company, report the instances of leakage of
unpublished price sensitive information and seek redressal. This mechanism provides for direct access to the
Chairperson of the Audit Committee and appropriate protection to the genuine Whistle Blower, who avails of the
mechanism. The Whistle Blower Policy / Vigil Mechanism has been disclosed on the website of the Company at the
web-link : www.kalyani-investment.com/financial/ policies.

DIVIDEND DISTRIBUTION POLICY

Pursuant to Regulation 43A of the Listing Regulations, the Company had adopted the Dividend Distribution Policy
which is available on the Company’s website at the web-link : www.kalyani-investment.com/financial/policies
POLICY ON DETERMINING MATERIAL SUBSIDIARY

The Board has approved Policy on Material Subsidiary and the same is available on the Company's website
at the web-link : www.kalyani-investment.com/financial/policies. The Policy is intended to identify Material

Subsidiaries and to establish a governance framework for such subsidiaries. The Company does not have any
subsidiary company.
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INDEPENDENT DIRECTORS’ TRAINING AND INDUCTION

The Independent Directors are provided with necessary documents / brochures and reports to enable them
to familiarize with the Company’s business, procedures and practices. Along with role, function, duties and
responsibilities expected from Director, the Director is also explained in detail the compliances required from
him under the Companies Act, 2013, the Listing Regulations and other relevant regulations and his affirmation
is taken with respect to the same.

Further, with a view to familiarize Director with the Company’s operations, the Chairman also has one-to-one
discussion with the newly appointed Director. These initiatives help the Director to understand the Company, its
business and the regulatory framework in which the Company operates and equips him to effectively fulfill his
role as a Director of the Company. The details of this familiarization programme are available on the website of
the Company at the web-link : www.kalyani-investment.com/financial/policies

DISCLOSURE IN RELATION TO THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

In terms of provisions of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013 (“the Act"), the Company has formulated a Policy for prevention, prohibition and redressal of Sexual
Harassment of Women at Workplace. All women employees (permanent, temporary, contractual and trainees),
as well as any women visiting the Company’s office premises are covered under the Policy. During the year under
review, no complaint was filed pursuant to the said Act.

. SHAREHOLDERS

DISCLOSURES REGARDING APPOINTMENT OR RE-APPOINTMENT OF DIRECTORS

Mrs.Deeksha A. Kalyani, Director of the Company is retiring by rotation at the ensuing Annual General Meeting
and being eligible, offers herself for re-appointment.

Mr.S.G. Joglekar, Independent Director on the Board of the Company is seeking re-appointment for the
Second Term of 5 (Five) consecutive years with effect from March 26, 2024 to March 25, 2029.

Details of Directors to be re-appointed, are given below :

e Mrs.Deeksha A. Kalyani, born on March 3, 1974, has done her Bachelor’s Degree in Arts (Psychology Hons.) and
thereafter her Master’s Degree in Child Psychology from Tufts University, U.S.A. Mrs. Kalyani is instrumental
in driving the educational foray of the group. Mrs.Deeksha A. Kalyani is wife of Mr.Amit B. Kalyani, Chairman
and holds 50 Equity Shares of the Company as on March 31, 2023.

e Mr.S.G. Joglekar, Independent Director on the Board of the Company is seeking re-appointment for the
Second Term of 5 (Five) consecutive years with effect March 26, 2024 to March 25, 2029, pursuant to notice
received from the member of the Company, signifying his intention to propose Mr.Joglekar, as candidate for the
office of Independent Director. Mr.Joglekar, being eligible, offers himself for appointment. In the opinion of the
Board, Mr.Joglekar fulfills the criteria of independence as prescribed under Section 149(6) of the Companies
Act, 2013 and Regulation 16(1)(b) of the Listing Regulations, for his re-appointment as an Independent
Director of the Company.

Mr.S.G. Joglekar, born on April 21,1957, is a qualified Chartered Accountant with vast experience in Accounts
and Finance for more than 40 years. He graduated in Commerce from University of Pune in 1977 and qualified
as a Chartered Accountant in 1981. During his professional career, Mr.Joglekar has worked in the areas of capital
raising, working capital / long term finance raising and management. He has also dealt with and handled various
corporate and legal matters under Direct / Indirect Tax laws, Company Law, FEMA etc. for various corporate /
industrial groups. He also has specialist experience in the field of mergers and acquisitions, investor relations
etc. Mr. Joglekar does not hold any shares of the Company as on March 31, 2023.

The details of Directorships and Committee Memberships held in other public limited companies are as
follows :

Other Directorships Committee Memberships

Name of the Company Name of the Company & Committee

1. | BF Investment Limited 1. | BF Investment Limited

2. | Kalyani Technoforge Limited Audit Committee - Member

3. | BF-NTPC Energy Systems Limited Nomination and Remuneration Committee - Member

2. | Kalyani Technoforge Limited
Audit Committee - Member
Nomination and Remuneration Committee - Member
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COMMUNICATION TO SHAREHOLDERS

Kalyani Investment puts all vital information about the Company and its performance, including quarterly results,
official announcements and communication to the investors and analysts on its website www.kalyani-investment.com
regularly for the benefit of the public at large.

During the year, quarterly, half yearly and annual financial results are published in leading newspapers such as
Financial Express (All Editions) and Loksatta (Pune).

1. Website

The Company’s website contains a separate dedicated section titled “Investors”. The basic information
about the Company, as called for in terms of Regulation 46 of the Listing Regulations is provided on the
Company's website www.kalyani-investment.com and the same is updated from time-to-time.

2. Filing with Stock Exchanges
The guarterly and annual Financial Results / other information are filed with Stock Exchanges electronically
on BSE Listing Centre for BSE and on NSE Electronic Application Processing System (NEAPS) for NSE.

3. Annual Report
Annual Report containing, inter alia, Audited Financial Statements, Consolidated Financial Statements,
Directors’ Report, Independent Auditor’s Report and other important information, is circulated to members
and others entitled thereto in electronic / physical form. The Management Discussion and Analysis

(MD&A) Report forms part of the Annual Report and the same is also displayed on the Company’s website
www.kalyani-investment.com.

Letters received from shareholders are acted upon and replied promptly.
FEES PAID TO STATUTORY AUDITORS

The Company has paid the fees of ¥ 0.42 Million to P G Bhagwat LLP, Chartered Accountants, Pune
(Firm Registration No.101118W/100682) during the year 2022-23.

DETAILS OF NON-COMPLIANCE

BSE Limited (‘BSE") and National Stock Exchange of India Limited (‘NSE’) vide their Notices dated August 1, 2022,
imposed a fine of ¥ 70,800/- each on the Company, for not filling Related Party Transactions Disclosure (‘RPT
Disclosure’) within fifteen days from the date of publication of its standalone and consolidated financial results.

Since the Company had submitted the RPT Disclosure well within 15 days of the Board Meeting in which consolidated
results were approved, the Company has preferred an appeal with both the Exchanges on August 16, 2022. The
Company has received a letter for reversal of fine from NSE, while reply from BSE is awaited.

Kalyani Investment Company Limited has complied with all the requirements of regulatory authorities. No other
penalties were imposed on the Company by Stock Exchanges or SEBI or any statutory authority on any matter
relating to the capital market during the period under report, except as mentioned above.

GENERAL BODY MEETINGS

Particulars of General Body Meetings held for the last three years are given below :

Date Time Venue Special Resolutions Passed
September 27,2022 | 11.00 a.m. | Held through Video Conferencing (VC) Re-appointment of
/ Other Audio Visual Means (OAVM) Mr.S.K. Adivarekar, as an

Independent Director

September 3, 2021 | 2.00 p.m. | Held through Video Conferencing (VC) —
/ Other Audio Visual Means (OAVM)

September 25, 2020 | 2.00 p.m. | Held through Video Conferencing (VC) —
/ Other Audio Visual Means (OAVM)

POSTAL BALLOT
No resolution was put through postal ballot during the Financial Year 2022-23.

None of the businesses proposed to be transacted in the ensuing Annual General Meeting require passing of
resolution conducted through postal ballot.
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COMPLIANCE WITH MANDATORY AND DISCRETIONARY REQUIREMENTS

The Company is fully compliant with the applicable mandatory requirements of the Listing Regulations. The
Company has adopted the following non-mandatory requirements of the Listing Regulations :

1) Unmodified Opinion(s) in Audit Report
The Company is in the regime of financial statements with unqualified / unmodified Audit Opinion.
2) Reporting of Internal Auditors

The Internal Auditors of the Company report to the Audit Committee periodically to ensure independence of
the Internal Audit function.

SHAREHOLDER INFORMATION
COMPANY REGISTRATION DETAILS

The Company is registered in the State of Maharashtra, India. The Corporate Identity Number (CIN) allotted to
the Company by the Ministry of Corporate Affairs is L65993PN2009PLC134196.

ANNUAL GENERAL MEETING

Day, Date and Time : Tuesday, September 12, 2023 at 11.00 a.m

Mode of the Meeting : Through Video Conferencing (VC) / Other Audio Visual Means (OAVM)
FINANCIAL CALENDAR

1st April to 31st March

EQUITY SHARES IN SUSPENSE ACCOUNT

In compliance with Regulation 39(4) of the Listing Regulations, the Company has transferred all the unclaimed
66 Equity Shares in respect of 8 shareholders into Unclaimed Suspense Account. The voting rights on the said
shares shall remain frozen till the rightful owners of such shares claim the shares.

During the year, based on the valid claim made by 1 (One) shareholder / his legal heir, the Company transferred
5 Equity Shares from the Unclaimed Suspense Account to the respective shareholder / his legal heir.

LISTING

The Equity Shares of the Company are listed on :

1) National Stock Exchange of India Limited (NSE), Exchange Plaza, Bandra Kurla Complex, Bandra (E), Mumbai - 400 051
2) BSE Limited (BSE), Phiroze Jeejeebhoy Towers, Dalal Street, Fort, Mumbai - 400 001

All annual listing fees due during the year have been paid.

STOCK CODES

NSE : KICL

BSE: 533302

ISIN in NSDL and CDSL : INE029L01018

STOCK DATA

Table below gives the monthly high and low prices and volumes of trading of Equity Shares of the Company at National
Stock Exchange of India Limited (NSE) and BSE Limited (BSE) for the year 2022-23:

NSE BSE

Month & Year High Low Volume (No. of High Low Volume (No. of

) ) Shares Traded) ) 9] Shares Traded)
April, 2022 1,895.00 1,627.00 18,431 1,891.10 1,630.25 5,265
May, 2022 1,744.30 1,413.00 13,392 1,741.75 1,453.10 1,800
June, 2022 1,630.00 1,402.05 9,033 1,625.95 1,415.00 855
July, 2022 1,590.00 1,430.00 13,971 1,600.00 1,424.00 1,932
August, 2022 1,735.00 1,439.80 37,038 1,691.70 1,434.25 2,759
September, 2022 2,150.00 1,562.40 59,335 2,089.00 1,564.00 4,890
October, 2022 1,950.00 1,650.00 22,157 1,941.00 1,556.95 2,498
November, 2022 1,935.00 1,765.35 22,977 1,941.00 1,760.00 1,977
December, 2022 1,973.75 1,750.00 37,593 1,985.75 1,760.00 4,301
January, 2023 2,278.20 1,843.80 208,666 2,297.40 1,801.00 49,246
February, 2023 2,095.00 1,723.60 49,248 2,099.00 1,720.00 4,806
March, 2023 1,960.00 1,650.05 30,980 1,958.90 1,652.95 2,914
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STOCK PERFORMANCE

Chart ‘A’ plots the movement of Kalyani Investment’s Equity Shares adjusted closing prices compared to the BSE
Sensex.

Chart ‘A’ : Kalyani Investment’s Share Performance Vs. BSE Sensex
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Note : Share prices of Kalyani Investment and BSE Sensex have been indexed to 100 as on first working day of
Financial Year 2022-23 i.e. April 1, 2022.

REGISTRAR AND TRANSFER AGENTS AND SHARE TRANSFER SYSTEM

M/s. Link Intime India Private Limited, having Registered Office address at C-101, 1st Floor, 247 Park, Lal Bahadur
Shastri Marg, Vikhroli (West) Mumbai — 400083 and Pune Branch Office at Block No.202, Akshay Complex,
2nd Floor, Off Dhole Patil Road, Near Ganesh Mandir, Pune—411 001 are the Registrar and Transfer Agents of the

Company and carry out the share transfer work on behalf of the Company. The Equity Shares of the Company
are traded on the Stock Exchanges compulsorily in demat mode.

PATTERN OF SHAREHOLDING BY OWNERSHIP AS ON MARCH 31, 2023

Category of the Shareholder No. of Equity Shares held Shareholding %
Promoters 3,272,851 74.97
Mutual Funds 80 —
Financial Institutions / Banks 756 0.02
Foreign Portfolio Investors 109,701 2.51
Bodies Corporate 143,612 3.29
NRIs 21,260 0.49
Indian Public 817,046 18.72
TOTAL 4,365,306 100.00
PATTERN OF SHAREHOLDING BY SHARE CLASS AS ON MARCH 31, 2023
Category (Shares) No. of Shareholders No. of Equity Shares held Shareholding %
Up to 5000 16,613 713,264 16.34
5,001 to 10,000 17 122,813 2.81
10,001 to 20,000 6 86,360 1.98

20,001 to 30,000 —
30,001 to 40,000 —
40,001 to 50,000 4 186,797 4.28
50,001 to 100,000 —

100,001 and above 2 3,256,072 74.59

TOTAL 16,642 4,365,306 100.00
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DEMATERIALIZATION
The Company'’s Equity Shares are under compulsory Demat Trading. As on March 31, 2023, dematerialized shares
accounted for 98.47% of the total Equity.

INVESTORS CORRESPONDENCE ADDRESS

1) Link Intime India Private Limited 2) Kalyanilnvestment Company Limited
Registrar & Transfer Agent Secretarial Department
Block No.202, Akshay Complex, 2nd Floor, Mundhwa, Pune - 411 036
Off Dhole Patil Road, Near Ganesh Mandir, Phone No. : 020 - 66215000
Pune - 411 001 FaxNo.:020 - 26821124
Phone No. : 020 - 26161629/ 26160084 E-mail : investor@kalyani-investment.com

Telefax : 020 - 26163503
E-Mail : pune@linkintime.co.in

DECLARATION ON COMPLIANCE WITH THE CODE OF CONDUCT

[, Amit B. Kalyani, Chairman of the Company do hereby declare that all the Board Members and Senior Management
Personnel have affirmed for the year ended March 31, 2023, compliance with the Code of Conduct of the Company
laid down for them.

Place : Pune Amit B. Kalyani
Date : June 2, 2023 Chairman

Annexure - A

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
(Pursuant to Regulation 34(3) and Schedule V Para C Clause (10)(i) of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015)

To,

The Members

Kalyani Investment Company Limited
Mundhwa

Pune - 411 036

We have examined the relevant registers, records, forms, returns and disclosures received from the Directors of
Kalyani Investment Company Limited CIN L65993PN2009PLC134196 (hereinafter referred to as "the Company") and
having Registered Office at Mundhwa, Pune - 411 036, produced before us by the Company for the purpose of issuing this
Certificate, in accordance with Regulation 34(3) read with Schedule V Para C Clause 10(i) of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015.

In our opinion and to the best of our information and according to the verifications (including Directors Identification
Number (DIN) status at the portal (www.mca.gov.in) as considered necessary) and explanations furnished to us by the
Company & its Officers, we hereby certify that none of the Directors on the Board of the Company as stated below for
the Financial Year ended on March 31, 2023 have been debarred or disqualified from being appointed or continuing
as Directors of companies by the Securities and Exchange Board of India and Ministry of Corporate Affairs or any such
other authority.

Sr. No. Name of Director DIN Original Date of appointment
1. Mr.Amit Babasaheb Kalyani 00089430 16/09/2009
2. Mrs.Deeksha Amit Kalyani 00129026 30/03/2015
3. Mr.Bhalachandra Basappa Hattarki 00145710 25/06/2009
4. Mr.Ravindra Kumar Goyal 03050193 12/08/2011
5. Mr.Shrikrishna Kiran Adivarekar 06928271 18/05/2018
6. Mr.Sanjeev Gajanan Joglekar 00073826 26/03/2019
7. Mrs.Shruti Anup Shah 08337714 07/02/2020

Ensuring the eligibility for the appointment / continuity of every Director on the Board is the responsibility of the
management of the Company. Our responsibility is to express an opinion based on our verification. This certificate is
neither an assurance as to the future viability of the Company nor of the efficiency or effectiveness with which the
management has conducted the affairs of the Company.
For SVD & Associates
Company Secretaries

Meenakshi R. Deshmukh

Partner

FCS No.: 7364

CP No.:7893

Place : Pune Peer Review No. : P2013MH075200
Date : June 2, 2023 UDIN : FO07364E000417721
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CERTIFICATE FROM PRACTICING COMPANY SECRETARY ON
CORPORATE GOVERNANCE

To,
The Members,
Kalyani Investment Company Limited

We have examined the compliance of conditions of Corporate Governance by Kalyani Investment Company Limited
CINL65993PN2009PLC134196 (hereinafter referred “the Company™), for the year ended on March 31, 2023 as stipulated
in relevant provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosures Requirements)
Regulations, 2015 ("Listing Regulations").

The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination was
limited to procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions
of the Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the
Company has complied with the conditions of Corporate Governance as stipulated in the above mentioned Listing
Regulations, as applicable.

We further state this certificate is neither an assurance as to the future viability of the Company nor efficiency or
effectiveness with which the management has conducted the affairs of the Company.

For SVD & Associates
Company Secretaries

Meenakshi R. Deshmukh

Partner

FCS No.: 7364

CP No.:7893

Place : Pune Peer Review No. : P2013MH075200
Date : June 2, 2023 UDIN : FO07364E000417807
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DIRECTORS’ REPORT
To

The Members,
The Directors have pleasure in presenting the Fourteenth Annual Report on the business and operations of the
Company together with Audited Financial Statements for the Financial Year ended March 31, 2023.

1. Financial Highlights (on stand-alone basis)
(% in Million)
2022-23 2021-22
Revenue from Operations : 595.02 392.04
Other Income : 0.41 0.26
Total Income : 595.43 392.30
Total Expenditure : 30.84 29.97
Profit before Tax : 564.59 362.33
Tax Expenses : 138.80 101.90
Profit after Tax : 425.79 260.43

2. Dividend & Reserves

The Directors do not recommend any Dividend on Equity Shares for the financial year ended March 31, 2023.
During the year under review, it is proposed to transfer ¥ 85.16 Million to Statutory Reserve Fund (Under
Section 45-1C(1) of the Reserve Bank of India Act, 1934). An amount of ¥ 1,582.10 Million is proposed to be
retained as Retained Earnings.

3. Management Discussion and Analysis (MD&A)
Management Discussion and Analysis (MD&A) for the year under review, as stipulated under SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, is presented as a part of the
Corporate Governance Report.

4, Corporate Governance
The Company has always recognized that Corporate Governance is not just a principle to be followed but
an effort to adopt the industry’s best practices that focus on transparency in its affairs, the functioning
of the Management and Board and accountability towards stakeholders. A separate section on Corporate
Governance and the requisite certificate from Secretarial Auditors of the Company viz. M/s. SVD & Associates,
Company Secretaries, Pune, regarding compliance of conditions of Corporate Governance as stipulated under
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 is attached to Report on
Corporate Governance.

5. Deposits
During the year under review, the Company has not accepted any deposits from the public.

6. Directors
The Company’s Board comprises of highly experienced and competent individuals. They possess strong
financial acumen and leadership qualities and are committed to dedicate sufficient time for the Company.

In terms of the provisions of the Companies Act, 2013 and the Articles of Association of the Company,
Mrs.Deeksha A. Kalyani Director of the Company, is retiring by rotation at the ensuing Annual General Meeting
and being eligible, offers herself for re-appointment.

Mr.S.G. Joglekar, Independent Director of the Company is seeking re-appointment for a Second Term of
5 (Five) consecutive years with effect from March 26, 2024 to March 25, 2029.

The Nomination and Remuneration Committee along with the Board of Directors of the Company have
recommended these re-appointments and hence, they form part of the Notice of the Annual General
Meeting and are recommended for your approval. Profiles of these Directors are given in the Report on
Corporate Governance for reference of the members.
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The Company has received declarations from all Independent Directors that they meet the criteria of
independence as prescribed under Section 149(6) of the Companies Act, 2013 and Regulation 16(1)(b) of
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. In the opinion of the Board, there
exist no circumstances or situations that could impair or affect the ability of Independent Directors towards
discharging their duties.

6.1

6.2

6.3

Board Evaluation

The Board of Directors carried out an annual evaluation of its own performance, Board Committees
and Individual Directors in accordance with the Companies Act, 2013 and SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

The Board formally evaluated its own performance based on parameters which, inter alia, include
performance of the Board on deciding long term strategy, rating the composition and mix of Board
members, discharging of governance and fiduciary duties, handling critical issues etc.

The parameters for the performance evaluation of the Directors include contribution made at the
Board meeting, attendance, instances of sharing best practices, domain knowledge, vision, strategy,
engagement with senior management etc.

The Independent Directors at their separate meeting reviewed the performance of Non-Independent
Directors, Chairman of the Company and the Board as a whole, after taking into account the views of
Executive Director and Non-Executive Directors, the quality, quantity and timeliness of flow of information
between the Company management and the Board that is necessary for the Board to effectively and
reasonably perform their duties.

Nomination & Remuneration Policy

The Nomination and Remuneration Policy of the Company, inter alia, provides that the Nomination and
Remuneration Committee shall formulate the criteria for appointment of Directors on the Board of the
Company and persons holding Senior Management positions in the Company, including their remuneration
and other matters as provided under Section 178 of the Companies Act, 2013 and the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. The Policy is uploaded on the website of
the Company at the Web-link : www.kalyani-investment.com/financial/policies.

Meetings of the Board

During the Financial Year 2022-23, seven Board Meetings were convened and held. A separate meeting
of Independent Directors as prescribed under Schedule IV of the Companies Act, 2013 was also held.
The details of meetings of Board of Directors are provided in the Report on Corporate Governance that
forms part of this Annual Report.

Directors’ Responsibility Statement

Pursuant to the requirements under Section 134(5) of the Companies Act, 2013, with respect to Directors’
Responsibility Statement, it is hereby confirmed that :

i)

i)

iii)

iv)

V)

Vi)

in the preparation of the annual accounts for the year ended March 31, 2023, the applicable accounting
standards have been followed and that there are no material departures;

the Directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs
of the Company as at March 31, 2023 and of the profit of the Company for that period;

the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 2013, for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

the Directors have prepared the annual accounts for the year ended March 31, 2023, on a going concern
basis;

the Directors have laid down internal financial controls to be followed by the Company and that such
internal financial controls are adequate and were operating effectively; and

the Directors have devised proper systems to ensure compliance with the provisions of all applicable laws

and that such systems were adequate and operating effectively.
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10.

11.

12.

13.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings & Outgo

Your Directors have nothing to report on the aforesaid matters since your Company is not engaged in
manufacturing, neither has any foreign collaboration and nor has exported and / or imported any goods or
services.

Corporate Social Responsibility

As a part of its initiatives under Corporate Social Responsibility (CSR), the Company has undertaken various
activities in the areas of education. These activities are carried out in terms of Section 135 read with Schedule
VIl of the Companies Act, 2013 and Companies (Corporate Social Responsibility Policy) Rules, 2014.

The details of CSR Activities undertaken by the Company are annexed herewith as Annexure “A”. The CSR
Policy is uploaded on the website of the Company at the Web-link : www.kalyani-investment.com/financial/
policies.

Related Party Transactions

The Company has a well-defined process of identification of related parties and transactions with related
parties. All of the transactions entered by the Company with related parties during FY 2022- 23, were in
the ordinary course of business and on an arm'’s length basis, carried out with prior approval of the Audit
Committee, in terms of the provisions of the Companies Act, 2013, SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and in accordance with the Policy on dealing with and materiality of related
party transactions and the related party framework, formulated and adopted by the Company. All related party
transactions that were approved by the Audit Committee were periodically reported to the Audit Committee.
Prior approval of the Audit Committee was obtained for the transactions which were repetitive in nature.
Related Party disclosures as per Ind AS have been provided in Note 27 to the Financial Statements.

The palicy on Related Party Transactions in line with requirements of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and as approved by the Board is uploaded on the website of the Company
at the Web-link : www.kalyani-investment.com/financial/policies.

Risk Management

The Board of Directors of the Company has formed a Risk Management Committee to frame, implement and
monitor the risk management plan for the Company. The Committee is responsible for reviewing the risk
management plan and ensuring its effectiveness.

The Company'’s approach to risk management is two-fold : (a) identification of the steps and activities that
Company would employ to identify, prioritize and manage risks and (b) devising a structure that would facilitate
implementation of Risk Management Policy.

The policy on Risk Management, as approved by the Board, is uploaded on the website of the Company at
the Web-link : www.kalyani-investment.com/financial/policies

Audit Committee

As on March 31, 2023, the Audit Committee comprises of Mr.B.B. Hattarki, Chairman of the Committee and
Independent Director, Mr.S.K. Adivarekar and Mr.S.G. Joglekar, Independent Directors and Mr.R.K. Goyal,
Non-Executive Director.

All the recommendations made by the Audit Committee were deliberated and accepted by the Board during
the Financial Year 2022-23.

Auditor and Auditor’s Report

The Members of the Company at their Thirteenth Annual General Meeting held on September 27, 2022, have
approved the re-appointment of M/s. P G Bhagwat LLP, Chartered Accountants, Auditors of the Company for
a period of five years until the conclusion of Eighteenth Annual General Meeting to be held in 2027.

The Notes on Financial Statements referred to in the Auditor’s Report of M/s. P G Bhagwat LLP are
self-explanatory and hence do not call for any further comments. The Auditors’ Report does not contain any
qualification, reservation, adverse remark or disclaimer.

During the year under review, M/s. P G Bhagwat LLP, Auditors of the Company have not reported any fraud
as specified under Section 143(12) of the Companies Act, 2013 to the Audit Committee.
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14.

15.

16.

17.

18.

10.

Secretarial Audit and Secretarial Standards

Pursuant to provisions of Section 204 of the Companies Act, 2013, the Board had appointed M/s. SVD &
Associates, Company Secretaries, Pune, to undertake Secretarial Audit of the Company for the Financial
Year 2022-23. The Secretarial Audit Report for the Financial Year ended March 31, 2023 is annexed herewith
as Annexure “B” of the Director’s Report. The Secretarial Audit Report does not contain any qualification,
reservation, adverse remark or disclaimer except the following observation :

The Company had filed Statement of Related Party Transactions as required under Regulation 23(9) of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 for half year ended on March 31, 2022
on June 08, 2022, i.e. within 15 days from May 30, 2022, when the consolidated accounts for the quarter
and year ended March 31, 2022 were approved. However, the Company received notice dated July 14, 2022
from BSE Limited (BSE) and notice dated July 14, 2022 from National Stock Exchange of India Limited (NSE)
for delayed submission. The Company had submitted application for waiver of penalty to both the Stock
Exchanges and received waiver from NSE on April 5, 2023 and any communication is yet to be received from
BSE in this regard.

The Company is of the opinion that submission was to be made within 15 days from the date of publication of
standalone and consolidated financial results and hence the Company had submitted application for waiver of
penalty to both the Stock Exchanges and received waiver from NSE and communication from BSE is awaited.
The Company is in compliance with the Secretarial Standards issued by the Council of the Institute of Company
Secretaries of India and approved by Central Government under Section 118(10) of the Companies Act, 2013.
Information Pursuant to Rule 5 of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014

The information required pursuant to Section 197(12) of the Companies Act, 2013 read with Rule 5(1) of
the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, has been provided in
Annexure “C".

In terms of Section 136 of the Companies Act, 2013, the Report and Accounts are being sent to the shareholders
excluding the information required under Rule 5 (2) and (3) of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014. Any shareholder interested in obtaining the same may write to the
Company Secretary at investor@kalyani-investment.com.

Annual Return

In accordance with Section 92(3) read with Section 134(3)(a) of the Companies Act, 2013, the Annual Return
of the Company as on March 31, 2022, filed with Registrar of Companies, is available on the website of the
Company at the Web-link : www.kalyani-investment.com

Whistle Blower Policy

The Company has vigil mechanism named ‘Whistle Blower Policy’, wherein the employees / directors can report
theinstances of unethical behavior, actual or suspected fraud or any violation of the Code of Conductand/ or
laws applicable to the Company, report the instances of divulgence of Unpublished Price Sensitive Information
(UPSI) and seek redressal. This mechanism provides appropriate protection to the genuine Whistle Blower,
who avail of the mechanism. During the year under review, the Company has not received any complaint
under the said mechanism. The Whistle Blower Policy, as approved by the Board, is uploaded on the website
of the Company at the Web-link : www.kalyani-investment.com/financial/policies.

Particulars of Loans, Guarantees and Investments

Particulars of Loans, Guarantees and Investments covered under Section 186 of the Companies Act, 2013
form part of the notes to the Financial Statements provided in this Annual Report.

Internal Financial Controls

The Company has comprehensive internal control mechanism and also has in place adequate policies and
procedures for the governance of orderly and efficient conduct of its business which includes adherence to
the Company’s policies, safeguarding of its assets, prevention and detection of frauds and errors, accuracy
and completeness of the accounting records and timely preparation of reliable financial disclosures. The
Company has adequate internal financial controls that commensurate with the nature of its business, the size,
and complexity of its operations and has in place adequate internal financial controls with reference to the
Financial Statements. During the year, such controls were tested and no reportable material weakness was
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20.

21.

22.

23.

24.

25.

26.

observed in the design or implementation. The Internal Audit Planis also aligned to the business objectives of
the Company whichis reviewed and approved by the Audit Committee. Further, the Audit Committee monitors
the adequacy and effectiveness of your Company’s internal control framework. The internal control system
has been designed to ensure that financial and other records are reliable for preparing financial and other
statements and for maintaining accountability of assets.

Material Changes and Commitments, if any affecting Financial Position of the Company

There are no adverse material changes or commitments occurring after March 31, 2023, which may affect
the financial position of the Company or may require disclosure.

Significant and Material Orders

There are no significant and material orders passed by the regulators or courts or tribunals impacting the
going concern status and Company’s operations in future.

Familiarization Programme

The Company on an ongoing basis, aspires to keep the Independent Directors updated with the Business
Model of the Company, Risk Mitigations and changes, if any in relevant corporate laws relating to their roles
and responsibilities as Independent Directors. The Company also makes detailed presentations to the entire
Board including Independent Directors on the Company’s operations and business plans, strategy and domestic
business environment. This provides an opportunity to the Independent Directors to have direct interaction
with Senior Management of the Company. The Board members are provided with necessary documents /
brochures, reports and internal policies to enable them to familiarize with the Company’s procedures and
practices.

The details of programmes for familiarization of Independent Directors with the Company are uploaded on
the website of the Company at the Web-link : www.kalyani-investment.com/financial/ policies

Subsidiaries, Joint Ventures or Associate Companies

The Company does not have any Subsidiary / Joint Venture.

As onMarch 31, 2023, the Company has one Associate Company. A statement containing the salient features
of the financial statement of the Associate Company, in the prescribed format AOC-1, is annexed hereto as
Annexure “D".

Lord Ganesha Minerals Private Limited (LGMPL), an Associate of the Company, had made voluntary application
on February 9, 2022, to the Registrar of Companies (ROC), Pune (Maharashtra), for striking off its name from
the Register of Companies, pursuant to the provisions of Section 248 of the Companies Act, 2013. The final
order of the ROC approving striking off the name was passed on April 26, 2022.

Consolidated Financial Statements

The Consolidated Financial Statements, pursuant to Section 129 of the Companies Act, 2013 are attached
to the Standalone Financial Statements of the Company.

Obligation of Company under The Sexual Harassment of Women at Workplace (Prevention, Prohibition
And Redressal) Act, 2013

The Company has zero tolerance for sexual harassment of women at workplace and has adopted a Policy
for prevention, prohibition and redressal of sexual harassment at workplace, in terms of provisions of the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 and the rules
framed thereunder. All women employees (permanent, temporary, contractual and trainees), as well as any
women visiting the Company'’s office premises are covered under the Policy. During the year under review,
no complaint was filed pursuant to the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013.

Acknowledgement

The Directors take this opportunity to express its deep gratitude for the continued co-operation and support
received from all of its valued shareholders.

For and on behalf of the Board of Directors

Place : Pune Amit B. Kalyani
Date : June 2, 2023 Chairman
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ANNEXURE - ATO DIRECTORS’ REPORT

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES
[Pursuant to Section 135 of the Companies Act, 2013 read with
the Companies (Corporate Social Responsibility Policy) Rules, 2014]

1. A brief outline on CSR Policy of the Company :

Corporate Social Responsibility (CSR) Policy of the Company emphasize initiatives in specific areas of social development
that would include primary, secondary education, skills development, vocational training, health and hygiene,
preventive health care and sanitation, women empowerment, environment and ecological protection, character
building by providing training opportunities in sports and cultural activities etc. The CSR Policy is available on the
website of the Company at Web-link : www.kalyani-investment.com/financial/policies/

2. The composition of the CSR Committee :

SI. Name of Director Designation / Nature of Number of meetings of Number of meetings of

No. Directorship CSR Committee held CSR Committee attended
during the year during the year

1 | Mr.B.B. Hattarki, Chairman Independent 2 2

2 | Mrs.Deeksha A. Kalyani Non-Executive 2 2

3 | Mr.R.K. Goyal Non-Executive 2 2

4 | Mr.S.K. Adivarekar Independent 2 2

Provide the web-link(s) where Compasition of CSR Committee, CSR Policy and CSR Projects approved by the Board
are disclosed on the website of the Company :

Web-link : www.kalyani-investment.com/board-of-directors/

www.kalyani-investment.com/financial/policies/

Provide the executive summary alongwith web-link(s) of Impact assessment of CSR Projects carried out in
pursuance of sub-rule (3) of Rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014, if
applicable :

Not Applicable
. a) Average Net Profit of the Company as per sub-section 5 of Section 135 :¥19.75 Million
b) Two percent of Average Net Profit of the Company as per sub-section 5 of Section 135 : ¥ 0.40 Million
c) Surplus arising out of the CSR Projects or programmes or activities of the previous financial years : Not Applicable
d) Amount required to be set off for the financial year, if any : Nil
e) Total CSR obligation for the financial year (5b+5c-5d) : ¥ 0.40 Million
. @) Amount spent of CSR Projects (Both Ongoing Project and other than Ongoing Project) : ¥ 0.40 Million
b) Amount spent in Administrative Overheads : Not Applicable

c) Amount spent on Impact Assessment, if applicable : Not Applicable

d) Total amount spent for the Financial Year (6a+6b+6c¢) : ¥ 0.40 Million

e) CSR amount spent or unspent for the financial year :

Total Amount Amount Unspent (X in Million)
Spent for the Total Amount transferred to Amount transferred to any fund specified under
Financial Year Unspent CSR Account as per Schedule VIl as per second proviso to sub-section 5
(% in Million) sub-section 6 of Section 135 of Section 135
Amount Date of transfer Name of the Fund Amount Date of transfer
0.40 — — — — —
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f) Excess amount for set off, if any

SI. | Particulars Amount
No. (% in Million)
i) Two percent of average net profit of the Company as per sub-section 5 of Section 135 0.40
i Total amount spent for the Financial Year 0.40
i) | Excess amount spent for the financial year [(ii)-(i)] Nil
iv) | Surplus arising out of the CSR Projects or programmes or activities of the previous financial years, if any Nil
v) Amount available for set off in succeeding financial years [(iii)-(iv)] Nil
7. Details of Unspent CSR amount for the preceding three financial years :
SI. Preceding Amount Balance Amount Amount transferred to a Amount Deficiency,
No. Financial transferred to amount in Spentin the | Fund as specified under | remaining to if any
Year(s) Unspent CSR unspent CSR Financial Schedule VIl as per be spentin
Account under | Account under Year second proviso to succeeding
sub-section 6 | sub-section 6 | (¥ in Million) sub-section 5 of Financial
of Section 135 | of Section 135 Section 135, if any Years
(% in Million) (% in Million)  in Million)
Amount Date of
(Rin Million) | Transfer
1 FY 2019-20 — — — — — — —
2 FY 2020-21 — — — — — — —
3 FY 2021-22 — — — — — — —

8. Whether any capital assets have been created or acquired through Corporate Social Responsibility amount spent
in the Financial Year : No

9. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per

sub-section 5 of Section 135 : Not Applicable

The Responsibility Statement of the CSR Committee of the Board of Directors :

The implementation and monitoring of Corporate Social Responsibility (CSR) Policy, is in compliance with CSR objectives
and Policy of the Company.

Place : Pune
Date : June 2, 2023

Shekhar Bhivpathaki

Chief Executive Officer
& Chief Financial Officer

B.B. Hattarki

Chairman, CSR Committee
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ANNEXURE - B TO DIRECTORS’ REPORT

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2023
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 and
Pursuant to Regulation 24A of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015]

To,

The Members

Kalyani Investment Company Limited
Mundhwa,

Pune - 411 036

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by Kalyani Investment Company Limited CIN L65993PN2009PLC134196 (hereinafter called
“the Company”). Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the
corporate conducts / statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, we hereby report that in our opinion, the Company has,
during the audit period covering the financial year ended on March 31, 2023 complied with the statutory provisions
listed hereunder and also that the Company has proper Board-processes and compliance-mechanism in place to the
extent, in the manner and subject to the reporting made hereinafter :

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended on March 31, 2023 according to the provisions of :

() The Companies Act, 2013, as amended from time to time (the Act) and the rules made thereunder;
(i) The Securities Contracts (Regulation) Act, 1956 (‘'SCRA’) and the rules made thereunder;
(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of Foreign
Direct Investment, Overseas Direct Investment and External Commercial Borrowings wherever applicable;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act, 1992
(‘SEBI Act) :

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;

b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements), Regulations, 2018
(not applicable to the Company during the audit period);

d) The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) Regulations,
2021 (not applicable to the Company during the audit period);

e) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations,
2021 (not applicable to the Company during the audit period);

f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations,
1993 regarding the Companies Act and dealing with client (not applicable to the Company during the audit
period);

g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021, (not applicable
to the Company during the audit period); and

h) The Securities and Exchange Board of India (Buy-Back of Securities) Regulations, 2018 (not applicable to the
Company during the audit period).

(vi) We further report that having regards to the compliance system prevailing in the Company and on examination
of the relevant documents and records in pursuance thereof, no other law was applicable specifically to the
Company.

We have also examined compliance with the applicable clauses and regulations of the following :

(i) Secretarial Standards issued by The Institute of Company Secretaries of India.

(i) The Listing Agreement entered into by the Company with Stock Exchanges pursuant to The Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 including any
amendments thereto.

During the period under review the Company has complied with the provisions of the Act, Rules, Regulations,

Guidelines, Standards, etc. mentioned above with following observations :

1. The Company had filed Statement of Related Party Transactions as required under Regulation 23(9) of SEBI
(LODR) for half year ended on March 31, 2022 on June 08, 2022, i.e. within 15 days from May 30, 2022, when the
consolidated accounts for the quarter and year ended March 31, 2022 were approved. However, the Company
received notice dated July 14, 2022 from BSE Limited (BSE) and notice dated July 14, 2022 from National Stock
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Exchange of India Limited (NSE) for delayed submission. The Company had submitted application for waiver of
penalty to both the stock exchanges and received waiver from NSE on April 5, 2023 and no communication is
received from BSE in this regard.

We further report that :

The Board of Directors of the Company is duly constituted with proper balance of Non-Executive Directors and
Independent Directors. The changes in the composition of the Board of Directors that took place during the period
under review were carried out in compliance with the provisions of the Act.
Adequate naotice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda were
sent at least seven days in advance and a system exists for seeking and obtaining further information and clarifications
on the agenda items before the meeting and for meaningful participation at the meeting.
All decisions at Board Meetings and Committee Meetings have been carried out unanimously as recorded in the
minutes of the meetings of the Board of Directors or Committees of the Board, as the case may be.
We further report that there are adequate systems and processes in the Company commensurate with the size and
operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.
We further report that during the audit period, there were no specific events / actions having a major bearing on the
Company'’s affairs in pursuance of the above referred laws, rules, regulations, guidelines, standards, etc.
For SVD & Associates
Company Secretaries

Meenakshi R. Deshmukh

Partner

FCS No. 7364

C P No. 7893

Place: Pur)e Peer Review No. : P2013MH075200
Date : April 28, 2023 UDIN : FO07364E000183089

Note : This report is to be read with letter of even date by the Secretarial Auditors, which is annexed as Annexure A
and forms an integral part of this report.

‘ANNEXURE - A’
To,
The Members,
Kalyani Investment Company Limited,
Mundhwa, Pune - 411 036

Our Secretarial Audit Report of even date is to be read along with this letter.

Management’s Responsibility

1. ltistheresponsibility of the management of the Company to maintain secretarial records, devise proper systems
to ensure compliance with the provisions of all applicable laws and regulations and to ensure that the systems
are adequate and operate effectively.

Auditor’s Responsibility

2. Our responsibility is to express an opinion on these secretarial records, standards and procedures followed by
the Company with respect to secretarial compliances.

3. We believe that audit evidence and information obtained from the Company’s management is adequate and
appropriate for us to provide a basis for our opinion.

4. We have physically verified the documents and evidences and also relied on data provided through electronic
mode to us.

5. Wherever required, we have obtained the management’s representation about the compliance of laws, rules and
regulations and happening of events, etc.

Disclaimer

6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of the efficacy
or effectiveness with which the management has conducted the affairs of the Company.

7. We have not verified the correctness and appropriateness of financial records and books of accounts of the
Company.

For SVD & Associates
Company Secretaries

Meenakshi R. Deshmukh
Partner

FCS No. 7364

) C P No. 7893
Place : Pune Peer Review No. : P2013MH075200
Date : April 28, 2023 UDIN : FO07364E000183089
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ANNEXURE - C TO DIRECTORS’ REPORT

Information pursuant to Section 197(12) of the Companies Act, 2013, read with Rule 5(1) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014

a) The ratio of remuneration of each Director to the median remuneration of the employees of the Company for
the financial year :

Sr.No. | Name of the Director Ratio
1 Mr.Amit B. Kalyani 2.77
2 Mrs.Deeksha A. Kalyani | 0.83
3 Mr.B.B. Hattarki 0.83
4 Mr.R.K. Goyal 0.83
5 Mr.S.K. Adivarekar 0.83
6 Mr.S.G Joglekar 0.83
7 Mrs.Shruti A. Shah 0.83

b) The percentage increase in remuneration of each Director, Chief Financial Officer, Chief Executive Officer, Company

Secretary or Manager, if any, in the financial year :

(X in Million)
Sr. No. Name of Director / KMP Remuneration % increase / (decrease)
2022-23 2021-22
1 Mr.Amit B. Kalyani 5.00 1.00 400%
2 Mrs.Deeksha A. Kalyani 1.50 1.00 50%
3 Mr.B.B. Hattarki 1.50 1.00 50%
4 Mr.R.K. Goyal 1.50 1.00 50%
5 Mr.S.K. Adivarekar 1.50 1.00 50%
6 Mr.S.G Joglekar 1.50 1.00 50%
7 Mrs.Shruti A. Shah 1.50 1.00 50%

Percentage increase in remuneration of Chief Executive Officer & Chief Financial Officer : 4.55%
Percentage increase in remuneration of Company Secretary : Not Applicable.

c) The percentage increase in the median remuneration of employee(s) in the financial year : Not Applicable

d) The number of permanent employees on the role of the Company as on March 31, 2023 : 2 Employees

e) Average percentile increase already made in the salaries of employees other than the managerial personnelin the
last financial year and its comparison with the percentile increase in the managerial remuneration and justification
thereof and point out if there are any exceptional circumstances for increase in the managerial remuneration :

Average increase for Salaries of Non-Managerial Personnel : Not Applicable

Average increase for Salaries of Managerial Personnel : 4.55%

f)  The remuneration paid to Directors is as per the Remuneration Policy of the Company.

Place : Pune

Date : June 2, 2023

For and on behalf of the Board of Directors

Amit B. Kalyani
Chairman
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ANNEXURE - D TO DIRECTORS’ REPORT
FORM AOC-1

[Pursuant to first proviso to sub-section (3) of Section 129 read with Rule 5 of Companies (Accounts) Rules, 2014]

Statement containing salient features of the Financial Statement of
Subsidiaries / Associate Companies / Joint Ventures

Part “A” : Subsidiaries

Not Applicable

Part “B” : Associates and Joint Ventures

Statement pursuant to Section 129(3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures®

Name of Associate Hikal Limited
1. | Latest Audited Balance Sheet Date March 31, 2023
2. | Date on which the Associate or Joint Venture was associated or acquired #0October 1, 2009
3. | Shares of Associate held by the Company on the year end

No. 38,667,375

Amount of Investment in Associate % 65.61 Million

Extent of Holding % 31.36%
4. | Description of how there is significant influence Note - A
5. | Reason why the associate is not consolidated Consolidated
6. | *Networth attributable to Shareholding as per latest Audited Balance Sheet ¥ 3,555.30 Million
7. | Profit / Loss for the year

Considered in Consolidation ¥ 192.39 Million

Not Considered in Consolidation —

$ The Company does not have any Joint Venture.

# Acquired pursuant to Scheme of Arrangement between the Company, Kalyani Steels Limited, Chakrapani Investments & Trades
Limited, Surajmukhi Investment & Finance Limited and Gladiolla Investments Limited.

* Networth is considered as per consolidated financial statement of the investee company wherever consolidated financial
statements have been prepared.

Note :
A. There is Significant Influence due to percentage (%) of Share Capital.

On behalf of the Board of Directors

Anirvinna A. Bhave Shekhar Bhivpathaki Amit B. Kalyani R.K. Goyal
Place : Pune Company Secretary Chief Executive Officer Chairman Director
Date :June 2, 2023 & Chief Financial Officer
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INDEPENDENT AUDITOR’S REPORT

To

The Members of
Kalyani Investment Company Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the Standalone Financial Statements of Kalyani Investment Company Limited (“the Company"), which
comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended and notes to
the Standalone Financial Statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2023, its profit and other comprehensive income, its changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under Section 143(10) of the
Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Standalone Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the Standalone Financial Statements under the provisions of the Act and the Rules
thereunder and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Standalone Financial Statements of the current period. These matters were addressed in the context of our
audit of the Standalone Financial Statements as a whole and in forming our opinion thereon and we do not provide
a separate opinion on these matters.

a) Valuation of investments

At the balance sheet date, the value of investments amounted to ¥ 56,470.81 Million representing 97.80% of the total
assets. Investments have been considered as key audit matter due to the size of the balance, various recognition
principles, subsequent measurement principles and disclosure requirements. Refer Note 1 to the Standalone Financial
Statements for its accounting policy.

Principle Audit Procedures

i) We have understood and evaluated the process of the management to identify impairment indicators (if any)
for the company’s investments.

i) For quoted investments, we have independently verified the fair values.

i) We have evaluated the fair value of unquoted investments adopted by the management and assessed the
parameters of the fair valuation reports obtained by the management from external experts.

iv) On a test check basis, we have verified appropriate evidence with regard to assertions of existence and rights
to the investments.

v) We have verified principles for recognition, subsequent measurement and disclosures as specified in the accounting
policy adopted by the company based on the Ind Accounting Standards.
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Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
Management Discussion and Analysis; Board of Directors’ Report along with its Annexures and Corporate Governance
Report included in the Annual Report but does not include the Standalone Financial Statements and our Auditor’s
Report thereon. Our opinion on the Standalone Financial Statements does not cover the other information and we
do not express any form of assurance conclusion thereon. In connection with our audit of the Standalone Financial
Statements, our responsibility is to read the other information and in doing so, consider whether the other information
is materially inconsistent with the Standalone Financial Statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial Statements

The Company'’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to
the preparation of these Standalone Financial Statements that give a true and fair view of the financial position,
financial performance (including other comprehensive income), changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, the management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an Auditor’s Report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit.

We also :

e |dentify and assess the risks of material misstatement of the Standalone Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control.

e  (Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to the financial
statements in place and the operating effectiveness of such controls.
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e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e  (Conclude on the appropriateness of management'’s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company'’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditor’s Report to the related disclosures in the
Standalone Financial Statements or if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our Auditor’s Report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the Standalone Financial Statements, including the
disclosures and whether the Standalone Financial Statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the Standalone Financial Statements of the current period and are therefore the key
audit matters. We describe these matters in our Auditor’s Report unless law or regulation precludes public disclosure
about the matter or when in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure A; a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that :

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the
books of account.

d) Inouropinion, the aforesaid Standalone Financial Statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015,
as amended.

e) On the basis of the written representations received from the directors as on March 31, 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being
appointed as a director in terms of Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls with reference to the Standalone Financial
Statements of the Company and the operating effectiveness of such controls, refer to our separate report
in Annexure B.

g) Asrequired by Section 197 (16) of the Act; in our opinion and according to information and explanation
provided to us, the remuneration paid by the Company to its directors is in accordance with the provisions
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of Section 197 of the Act and remuneration paid to directors is not in excess of the limit laid down under
this section.

h)  Withrespect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us :

(i) According to the information and explanation provided to us, the Company did not have any pending
litigations that would have an impact on its financial position.

(i) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

(i) Thereis no amount required to be transferred, to the Investor Education and Protection Fund by the
Company.

(iv) () Themanagement has represented to us that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented to us, that, to the best of its knowledge and belief, no funds
have been received by the Company from any person or entity, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based ontheinformation and explanation given to us and audit procedures performed as considered
reasonable and appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations made by the management and as mentioned under sub-clause
(iv)(a) and (iv)(b) above contain any material misstatement.

(v) The Company has not declared or paid divided during the year.

(vi) Thereqguirement to the use of accounting software for maintaining Company’s books of account which
has a feature of recording audit trail (edit log) facility is deferred to financial years commencing on or
after April 1, 2023, therefore reporting under Rule 11(g) of Companies (Audit & Auditors) Rules, 2014
is not applicable for financial year ended on March 31, 2023.

For P G Bhagwat LLP
Chartered Accountants
Firm’s Registration No.101118W/W100682

Abhijeet Bhagwat
Partner
Membership No.136835
UDIN : 23136835BGXPNU8581
Place : Pune
Date : April 28, 2023
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Annexure “A” to the Independent Auditor’s Report

Referred to in Paragraph 1 under the heading, “Report on Other legal and Regulatory Requirements” of our
report on even date :

M

(i

(i)

(iv)

v)

(a) (A) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(B) The Company does not have any intangible assets.

(b) According to the information and explanations provided to us, the Property, Plant and Equipment of the
Company are being physically verified by the Management, every year. In our opinion, the frequency
of verification is reasonable. The Property, Plant and Equipment have been physically verified by the
Management during the year and no material discrepancies have been noticed on such verification.

(c) The Company does not have any immovable properties.

(d) According to the information and explanations provided to us, the Company has chosen Cost Model for its
Property, Plant and Equipment. Consequently, the question of our commenting on whether the
revaluation is based on the valuation by a Registered Valuer or specifying the amount of change, if
the change is 10% or more in the aggregate of the net carrying value of each class of Property, Plant
and Equipment does not arise.

(e) According to the information and explanations provided to us, there are no proceedings that have been
initiated or are pending against the Company for holding any benami property under the Prohibition
of Benami Property Transactions Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The Company isa Core Investment Company (CIC) and therefore, does not have any physical inventory.
Accordingly, reporting on clause (ii) (a) of the Order is not applicable.

(b) According to the information and explanations provided to us, the Company has not been sanctioned
working capital limits in excess of five crore rupees, in aggregate, from banks or financial institutions
on the basis of security of current assets. Accordingly, reporting on clause (ii) (b) of the Order is not
applicable.

(a) According to the information and explanations provided to us, the Company has not provided any
guarantee or security or granted any loans or advances in the nature of loans, secured or unsecured,
to Companies, Firms, Limited Liability Partnerships or any other parties during the year. Accordingly,
reporting on clause 3 (iii) (a) and (f) of the Order is not applicable. The Company has made investments
in mutual funds during the current year.

(b) According to information and explanation provided to us and in our opinion, the investments made
during the year in mutual funds are, prima facie, not prejudicial to the interests of the Company.

(c) According to the information and explanation provided to us, in respect of a loan in the nature of
inter-corporate deposit given in earlier periods, the schedule of repayment of principal had not been
stipulated. The Company has fully impaired this loan in the earlier periods. The loan was non-interest
bearing.

(d) According to the information and explanation provided to us, no repayment schedule was stipulated
and further no interest is being charged on the loan. Therefore, no amount is overdue. The Company
has fully impaired this loan in the earlier periods.

(e) According to the information and explanation provided to us, no loan or advance in the nature of loan
granted has fallen due during the year. Accordingly, reporting on clause 3 (vi) (e) of the Order is not
applicable.

According to the information and explanation provided to us, the Company has not granted loans, made
investments, provided guarantees and securities during the year and accordingly, the provisions of Sections
185 and 186 of the Act are not applicable. Accordingly, reporting on clause 3 (iv) of the Order with regard
to compliance with Sections 185 and 186 of the Act is not applicable.

According to the information and explanations given to us, the Company has not accepted any deposits from

the public within the meaning of Sections 73 to 76 of the Act and the Rules made thereunder or amounts
which are deemed to be deposits. Accordingly, reporting on clause 3 (v) of the Order is not applicable.
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(vi)

(vii)

(viii)

(ix]

(x]

(xi)

(xii)

(xiii)

(xiv)

According to information and explanation provided to us, being an investment Company, maintenance of
cost records under sub-section (1) of Section 148 of the Act is not applicable.

(@) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted / accrued in the books of account in respect of undisputed
statutory dues including Goods and Services Tax, Provident Fund, Employees' State Insurance, Income-Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and any other material
statutory dues have been regularly deposited during the year by the Company with the appropriate
authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect
of statutory dues referred in sub clause (a) above were in arrears as at March 31, 2023, for a period of
more than six months from the date they became payable.

(b) According to the information and explanation provided to us, there are no statutory dues referred to
in clause (vii) (@) which have not been deposited because of any dispute.

According to the information and explanations given to us and records examined by us, there are no
transactions which were not recorded in the books of account and have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(@) The Company has not taken any loans or borrowings from any lender. Accordingly, reporting on
clause 3 (ix) (c), (e) and (f) of the Order is not applicable.

(b) According to the information and explanations given to us, our audit procedures and as represented
to us by the management, we report that the Company has not been declared wilful defaulter by any
bank or financial institution or government or any government authority.

(c) On the basis of the maturity profile of financial liabilities provided in the Note 29 to the Standalone
Financial Statements, financial liabilities maturing within the 12 months following the reporting date
(i.e. March 31, 2023) are less than the financial assets (cash and bank balances) the company holds as
on March 31, 2023. Further, funds raised on short-term basis have, prima facie, not been used during
the year for long-term purposes by the Company.

(a) The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments). Accordingly, reporting on clause 3 (x] (a) of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible) during the year. Accordingly, reporting on clause
3 (X (b) of the Order are not applicable.

(a) Based upon the audit procedures performed by us and according to the information and explanation
provided to us by the management, no fraud by the Company and no fraud on the Company has been
noticed or reported during the year.

(b) According to information and explanation provided to us and based on our examination of records, no
report under sub-section (12) of Section 143 of the Companies Act has been filed in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government
during the year and up to the date of this report.

(c) According to information and explanation provided to us and based on our audit procedures and enquiry
with the vigil mechanism committee, there were no whistle-blower complaints received by the Company
during the year and up to the date of this report.

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly, clause 3 (xii) (a), (b) & (c) of the
Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with related parties are in compliance with Sections 177 and 188 of the Act,
where applicable and the details of transactions have been disclosed in the Financial Statements as required
by Ind AS 24 ‘Related Party Disclosures’. Refer Note 27 to the Standalone Financial Statements.

(@) According to the information and explanations given to us and in our opinion, the Company has an
internal audit system commensurate with the size and nature of its business.
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(b) We have taken into consideration the reports made available to us by the management of the Internal
Auditors for the period under audit.

(xv) According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into any non-cash transactions with the directors or persons
connected with them during the year. Accordingly, reporting on clause 3 (xv) of the Order is not applicable.

(xvi) (3) According to the information and explanations given to us and in our opinion, the Company is not
required to be registered under Section 45-1A of the Reserve Bank of India, 1934.

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company is a Core Investment Company (CIC) and does not conduct any
Non-Banking Financial or Housing Finance activities.

(c) According to the information and explanations given to us and in our opinion, the Company is a Core
Investment Company (CIC) as per RBI Master Direction — Core Investment Companies (Reserve Bank)
Directions, 2016 and continues to fulfil the criteria of a CIC. According to the information and explanations
given to us, the Company is an unregistered CIC and in our opinion, it continues to fulfil such criteria.

(d) According to the information and explanations given to us, there are two Core Investment Companies
within the Group.

(xvii) The Company has not incurred cash losses in the financial year and in the immediately preceding
financial year.

(xviiThere has been no resignation of the statutory auditors during the year. Accordingly, reporting on clause
3 (xviii) of the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the Financial Statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the Audit Report that the
Company is not capable of meeting its liabilities existing at the date of Balance Sheet as and when they fall
due within a period of one year from the Balance Sheet date. We, however, state that thisis not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the Balance Sheet date, will get discharged by the Company as and
when they fall due.

(xx) (@) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than ongoing
projects requiring a transfer to a Fund specified in Schedule VIl to the Companies Act, 2013 in compliance
with second proviso to sub-section (5) of Section 135 of the said Act. Accordingly, reporting under
clause 3(xx)(a) of the Order is not applicable for the year.

(b) According to the information and explanations given to us, there is no amount remaining unspent
towards Corporate Social Responsibility (CSR) under sub-section (5) of Section 135 of the Act, pursuant
to any ongoing project. Accordingly, reporting on clause 3 (xx) (b) is not applicable.

For P G Bhagwat LLP
Chartered Accountants
Firm Registration No.101118W/W100682

Abhijeet Bhagwat
Partner
Membership No.136835
UDIN : 23136835BGXPNU8581
Place : Pune
Date : April 28, 2023
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Annexure "B" to the Independent Auditor’s Report
Referred to in paragraph 2 (f) under the heading, “Report on Other legal and Regulatory Requirements” of our

report on even date :

Report on the Internal Financial Controls with reference to Standalone Financial Statements under clause (i) of
sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to the Standalone Financial Statements of Kalyani
Investment Company Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the Standalone

Financial Statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal controls over financial reporting criteria established by the Company considering the essential components
of internal controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to Company'’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records and the

timely preparation of reliable financial information, as required under the Act.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to the Standalone
Financial Statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting

was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to the Standalone Financial Statements and their operating effectiveness. Our audit of internal
financial controls with reference to the Standalone Financial Statements included obtaining an understanding of
internal financial controls with reference to the Standalone Financial Statements, assessing the risk that a material
weakness exists and testing and evaluating the design and operating effectiveness of internal controls based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of

material misstatement of the Standalone Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company'’s internal financial controls with reference to the Standalone Financial Statements.
Meaning of Internal Financial controls with reference to the Standalone Financial Statements

A company's internal financial controls with reference to the Standalone Financial Statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of Standalone
Financial Statements for external purposes in accordance with Generally Accepted Accounting Principles. A company's
internal financial controls with reference to the Standalone Financial Statements includes those policies and procedures

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
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and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Standalone Financial Statements in accordance with Generally Accepted Accounting
Principles and that receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use or disposition of the company's assets that could have a material effect

on the Standalone Financial Statements.
Inherent Limitations of Internal Financial Controls with reference to the Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to the Standalone Financial Statements,
including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to the Standalone Financial Statements to future periods are subject to the risk that the internal
financial controls with reference to the Standalone Financial Statements may become inadequate because of changes
in conditions or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to the
Standalone Financial Statements and such internal financial controls with reference to the Standalone Financial
Statements were operating effectively as at March 31, 2023, based on the internal controls over financial reporting
criteria established by the Company considering the essential components of internal controls stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For P G Bhagwat LLP
Chartered Accountants
Firm Registration No.101118W/W100682

Abhijeet Bhagwat
Partner
Membership No.136835
UDIN : 23136835BGXPNU8581
Place : Pune
Date : April 28, 2023




KALYANI INVESTMENT COMPANY LIMITED | 14* ANNUAL REPORT 2022-2023

BALANCE SHEET AS AT MARCH 31,2023

(% in Million)
As at As at
March 31, 2023 March 31, 2022
Notes
ASSETS
Financial Assets
(a) Cash and cash equivalents 3 1.41 0.73
(b) Bank balances other than (a) above 4 1,264.22 855.52
(c) Loans 5 — —
(d) Investments 6 56,470.81 51,595.78
(e) Other financial assets 7a 0.50 0.50
Total 57,736.94 52,452.53
Non-Financial Assets
(a) Property, Plant and Equipment 8 2.37 3.34
(b) Other non financial assets 7b 0.06 0.09
(c) Assets for current tax (net) 9 1.02 0.02
Total 3.45 3.45
Total Assets 57,740.39 52,455.98
LIABILITIES AND EQUITY = e
Liabilities
Financial Liabilities
(a) Trade payables 10
Total outstanding dues of micro enterprises
and small enterprises — —
Total outstanding dues of creditors
other than micro enterprises and small enterprises 1.20 1.05
(b) Other financial liabilities 11 15.08 9.31
Total 16.28 10.36
Non-Financial Liabilities
(a) Provisions 12 0.02 0.01
(b) Income tax liabilities (net) 13a — 430
(c) Deferred tax liabilities (net) 13b 1,015.75 584.91
(d) Other non-financial liabilities 14 3.40 2.03
Total 1,019.17 591.25
Equity
(@) Share capital 15 43.65 43.65
(b) Other equity
(i) Reserves & Surplus 16 56,661.29 51,810.72
Total 56,704.94 51,854.37
Total Liabilities and Equity 57,740.39 52,455.98
Significant Accounting Policies 1
Significant accounting judgements, estimates and assumptions 2

The notes referred to above form an integral part of these standalone financial statements

As per our attached Report of even date

For P G Bhagwat LLP On behalf of the Board of Directors
Chartered Accountants
Firm Registration No.101118W/W100682

Abhijeet Bhagwat Anirvinna A. Bhave Shekhar Bhivpathaki  Amit B. Kalyani R.K. Goyal
Partner Company Secretary Chief Executive Officer Chairman Director
Membership No.136835 & Chief Financial Officer

Place : Pune Place : Pune

Date : April 28, 2023 Date : April 28, 2023
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

(% in Million)
Year Ended Year Ended
March 31,2023 March 31, 2022
Notes
Revenue from Operations
(a) Dividend income 17 509.63 358.11
(b) Interest on fixed deposit 17 63.09 37.25
(c) Net gain / (loss) on fair value changes 18 22.30 (3.32)
595.02 392.04
Other Income 19 0.41 0.26
Total Income 59543 392.30
Expenses
(a) Employee benefits expense 20 4.39 10.54
(b) Depreciation and amortization expense 2l 0.97 0.97
(c) Other expenses 22 25.48 18.46
Total expenses 3084 29.97
Profit before exceptional items and tax 564.59 362.33
Exceptional items — —
Profit before tax 564.59 362.33
Tax expense 23
Current tax 138.50 93.50
Deferred tax expense 5.25 8.40
Taxation in respect of earlier years (4.95) —
Total Tax expense 138580 ©101.90
Profit for the year 425.79 260.43
Other comprehensive income, net of income tax
A. Items that will not be reclassified to profit or loss
- Changes in fair value of FVTOCI equity investment 4,850.37 6,620.83
- Tax on above (425.59) 35.83
Total other comprehensive income 4,424.78 6,656.66
Total comprehensive income for the year 4,850.57 6,917.09
Earnings per share (of % 10/- each) : 24 — | —_—
Basic & Diluted 97.54 59.66
Significant Accounting Policies 1

Significant accounting judgements, estimates and assumptions 2

The notes referred to above form an integral part of these standalone financial statements

As per our attached Report of even date

For P G Bhagwat LLP On behalf of the Board of Directors
Chartered Accountants
Firm Registration No.101118W/W100682

Abhijeet Bhagwat Anirvinna A. Bhave Shekhar Bhivpathaki  Amit B. Kalyani R.K. Goyal
Partner Company Secretary Chief Executive Officer Chairman Director
Membership No.136835 & Chief Financial Officer

Place : Pune Place : Pune

Date : April 28, 2023 Date : April 28, 2023
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023

A. Equity Share Capital

(% in Million)
Particulars Notes No. of shares Amount
As at April 1, 2021 15 4,365,306 43.65
Changes in equity share capital — —
As at March 31, 2022 15 4,365,306 43.65
Changes in equity share capital — —
As at March 31, 2023 15 4,365,306 43.65
B. Other Equity
(T in Million)
Reserves and Surplus Other Reserve
Particulars Notes Retained General Statutory Capital FvVTOCI Total
Earnings Reserve Reserve Redemption Equity
Fund Reserve Investment
Reserve
As at April 1, 2021 16 1,033.13 | 2,146.65 391.61 576.00 | 40,746.24 | 44,893.63
Profit for the year 260.43 — — — — 260.43
Other Comprehensive Income (net of tax) :
Changes in fair value of equity instruments — — — — 6,656.66 | 6,656.66
Total Comprehensive Income for the year 260.43 — — — 6,656.66 | 6,917.09
Transferred to Statutory Reserve Fund during the year | 16 (52.09) — 52.09 — — —
As at March 31, 2022 1,241.47 | 2,146.65 443.70 576.00 | 47,402.90 | 51,810.72
(% in Million)
Reserves and Surplus Other Reserve
Particulars Notes Retained General Statutory Capital FVTOCI Total
Earnings Reserve Reserve Redemption Equity
Fund Reserve Investment
Reserve
As at April 1, 2022 16 1,241.47 | 2,146.65 443.70 576.00 47,402.90 | 51,810.72
Profit for the year 425.79 — — — — 425.79
Other Comprehensive Income (net of tax) :
Changes in fair value of equity instruments — — — — 4,424.78 | 4,424.78
Total Comprehensive Income for the year 425.79 — — — 4,424.78 | 4,850.57
Transferred to Statutory Reserve Fund during the year | 16 (85.16) — 85.16 — — —
As at March 31, 2023 1,582.10 | 2,146.65 528.86 576.00 51,827.68 | 56,661.29
Significant Accounting Policies 1

Significant accounting judgements, estimates and assumptions 2

The notes referred to above form an integral part of these standalone financial statements

As per our attached Report of even date

For P G Bhagwat LLP On behalf of the Board of Directors
Chartered Accountants
Firm Registration No.101118W/W100682

Abhijeet Bhagwat Anirvinna A. Bhave Shekhar Bhivpathaki  Amit B. Kalyani R.K. Goyal
Partner Company Secretary Chief Executive Officer Chairman Director
Membership No.136835 & Chief Financial Officer

Place : Pune Place : Pune

Date : April 28, 2023 Date : April 28, 2023
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2023
(% in Million)

Year ended Year ended
March 31, 2023 March 31, 2022

A) Cash Flows from Operating Activities

Profit before income tax 564.59 362.33
Adjustments to reconcile profit before tax to net cash flows
Depreciation and amortization 0.97 0.97
Profit on sale of investments (0.79) (0.31)
Net gain / (loss) on fair value changes (21.51) 3.63
Provision no longer required (0.01) (0.02)
Cash Generated from Operations before working capital changes 543.25 366.60
Adjustments for changes in working capital
Increase / (Decrease) in provisions 0.02 (0.03)
Increase / (Decrease) in trade payables 0.15 (0.35)
Increase / (Decrease) in other financial liabilities 5.77 4.54
Increase / (Decrease) in other non financial liabilities 1.37 1.59
(Increase) / Decrease in other non financial assets 0.03 (0.09)
(Increase) / Decrease in other financial assets (408.70) (293.19)
Cash generated from Operations 141.89 79.07
Income taxes paid (net of refunds) (138.85) (86.95)
Net Cash from Operating Activities 3.04 (7.88)
B) Cash Flows from Investing Activities
(Purchase) / Sale of shares — 3.50
(Purchase) / Sale of mutual funds (2.36) 4.64
Net Cash Flows from Investing Activities (2.36) 8.14
C) Cash Flows from Financing Activities
Net Cash Flows from Financing Activities = =
Net increase / (decrease) in cash and cash equivalents 0.68 0.26
Cash and cash equivalents at the beginning of the year (refer Note 3) 0.73 0.47
Cash and cash equivalents at the end of the year (refer Note 3) 1.41 0.73

This statement has been prepared under the indirect method as set out in Ind AS 7 - Statement of Cash Flows.

Significant Accounting Policies 1
Significant accounting judgements, estimates and assumptions 2
The notes referred to above form an integral part of these standalone financial statements

As per our attached Report of even date

For P G Bhagwat LLP
Chartered Accountants
Firm Registration No.101118W/W100682

On behalf of the Board of Directors

Abhijeet Bhagwat Anirvinna A. Bhave Shekhar Bhivpathaki  Amit B. Kalyani R.K. Goyal
Partner Company Secretary Chief Executive Officer Chairman Director
Membership No.136835 & Chief Financial Officer

Place : Pune

Date : April 28, 2023

Place : Pune
Date : April 28, 2023
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS

(All amounts are in Rupees Million, except per share data and unless stated otherwise)

Background

Kalyani Investment Company Limited (“the Company”) is a public limited company domiciled in India and incorporated in
June, 2009 under the provisions of Companies Act, 1956. The equity shares of the Company are listed on two recognized
Stock Exchanges in India i.e. the BSE Limited (BSE) and National Stock Exchange of India Limited (NSE). The Company
is primarily engaged in the business of making investments in group companies. The registered office of the Company
is located at Mundhwa, Pune-411036. The CIN of the Company is L65993PN2009PLC134196.

These standalone financial statements for the year ended March 31, 2023 were approved by the Board of Directors
and authorized for issue on April 28, 2023.

1. Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these standalone
financial statements. These policies have been consistently applied to all the years presented, unless otherwise

stated.

(a) Basis of preparation
(i) Compliance with Ind AS

These standalone financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015
as amended from time to time

(ii) Historical cost convention

The standalone financial statements have been prepared on a historical cost basis, except for the following :

Certain financial assets and liabilities that are measured at fair value.
Defined benefit plans - plan assets measured at fair value.

(iii) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non-current
classification.

An asset is treated as current when it is :

Expected to be realized or intended to be sold or consumed in normal operating cycle.
Held primarily for the purpose of trading.
Expected to be realized within twelve months after the reporting period or

Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when :

It is expected to be settled in normal operating cycle.
It is held primarily for the purpose of trading.
It is due to be settled within twelve months after the reporting period or

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

(b) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The chief operating decision maker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the Board of Directors that makes
strategic decisions for the Company. Refer Note 33 for segment information presented.
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

(c)

(C))

(e)

)

Foreign currency transactions
Functional and presentation currency

Items included in the standalone financial statements of the company are measured using the currency of
the primary economic environment in which the entity operates (" the functional currency’). The standalone
financial statements are presented in Indian rupee (INR), which is the Company’s functional and presentation
currency.

Initial Recognition

Foreign currency transactions are recorded in Indian currency, by applying the exchange rate between the
Indian currency and the foreign currency at the date of transaction.

Conversion

Monetary items, designated in foreign currencies are revalued at the rate prevailing on the date of Balance
Sheet.

Exchange Differences

Exchange differences arising on the settlement and conversion of foreign currency transactions are recognized
asincome or as expenses in the year in which they arise, except in cases where they relate to the acquisition
of qualifying assets, in which cases they were adjusted in the cost of the corresponding asset.

Interest Income

Interest income from debt instruments is recognized when it is probable that the economic benefits will flow
to the Company and the amount of income can be measured reliably. Interest income is accrued on a timely
basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Dividends

Dividends are recognized in profit or loss only when the right to receive payment is established, it is probable
that the economic benefits associated with the dividend will flow to the company and the amount of the
dividend can be measured reliably.

Taxes
Current tax

Current taxis the amount of tax payable based on the taxable profit for the year as determined in accordance
with the applicable tax rates and the provisions of the Income tax Act, 1961. The management periodically
evaluates positions taken in returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate, on the basis of amounts expected to be paid to
tax authorities.

Deferred Tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except :

e When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

e Inrespect of taxable temporary differences associated with investments in associates, when the timing
of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognized to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences and the carry forward of
unused tax credits and unused tax losses can be utilized, except :

e When the deferred tax asset relating to the deductible temporary differences arises from the initial
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

(@)

recognition of an asset or liability in a transaction that is not a business combination and at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss.

e Inrespect of deductible temporary differences associated with investments in associates, deferred tax
assets are recognized only to the extent that it is probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available against which the temporary differences can
be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are
recagnized to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Current and deferred taxes are recognized in the statement of profit and loss, except to the extent that it
relates to items recognized in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Leases

The determination of whether a contract is (or contains) a lease is based on the substance of the contract
at the inception of the lease. The contract is or contains, a lease if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration.

Company as a Lessee

At the commencement date, a lessee shall recognize a right-of-use asset and a lease liability. A lessee shall
measure the lease liability at the present value of the lease payments that are not paid at that date. The
lease payments shall be discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the lessee shall use the lessee’s incremental borrowing
rate.

The Company uses the practical expedient to apply the requirements of Ind AS 116 to a portfolio of leases
with similar characteristics if the effects on the financial statements of applying to the portfolio does not
differ materially from applying the requirement to the individual leases within that portfolio.

However, when the lessee and the lessor each have the right to terminate the lease without permission from
the other party with no more than an insignificant penalty the Company considers that lease to be no longer
enforceable. Also according to Ind AS 116, for leases with a lease term of 12 months or less (short-term
leases) and for leases for which the underlying asset is of low value, the lessee is not required to recognize
right-of-use asset and a lease liability. The Company applies both recognition exemptions.

Right-of-use asset

Right-of-use assets, which are included under property, plant and equipment, are measured at cost less any
accumulated depreciation and if necessary, any accumulated impairment. The cost of a right-of-use asset
comprises the present value of the outstanding lease payments plus any lease payments made at or before
the commencement date less any lease incentives received, any initial direct costs and an estimate of costs
to be incurred in dismantling or removing the underlying asset. In this context, the Company also applies the
practical expedient that the payments for non-lease components are generally recognized as lease payments.

If the lease transfers ownership of the underlying asset to the lessee at the end of the lease term or if the
cost of the right-of-use asset reflects that the lessee will exercise a purchase option, the right-of-use asset
is depreciated to the end of the useful life of the underlying asset. Otherwise, the right-of-use asset is
depreciated to the end of the lease term.
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

(h)

M

m

Lease liability

Lease liabilities, which are assigned to financing liabilities, are measured initially at the present value of the
lease payments. Subsequent measurement of a lease liability includes the increase of the carryingamount to
reflect interest on the lease liability and reducing the carrying amount to reflect the lease payments made.

Lease modification

For a lease modification that is not accounted for as a standalone lease, the company accounts for the
re-measurement of the lease liability by making a corresponding adjustment to the right-of-use asset.

Company as Lessor

Alessor shall classify each of its leases as either an operating lease or a finance lease. A lease is classified as
a finance lease if it transfers substantially all the risks and rewards incidental to ownership of an underlying
asset. A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards
incidental to ownership of an underlying asset.

Amounts due from lessees under finance leases are recorded as receivables at the company’s net investment
in the leases. Finance lease income is allocated to accounting periods to reflect a constant periodic rate of
return on the net investment outstanding in respect of the lease.

Where the Company is a lessor under an operating lease, the asset is capitalized within property, plant and
equipment and depreciated over its useful economic life. However, if there is no reasonable certainty that
the company will obtain possession of the asset upon end of the lease term, the asset is depreciated over
the shorter of the estimated useful life of the asset and the lease term.

Rental income from operating lease is recognized on a straight-line basis over the term of the relevant
lease unless the payments to the lessor are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases or another systematic basis is available.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognized over the lease term on the same basis as rental income. Contingent rents
are recognized as revenue in the period in which they are earned.

Effective April 1, 2019, the company adopted Ind AS 116 “Leases” for the first time, using the modified
retrospective transition method, applied to lease contracts that are ongoing as at April 1, 20109.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consists of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts and cash credit facilities as they are considered
an integral part of the Company’s cash management.

Investment in associate

Investment in associate are accounted at cost less accumulated impairment.
Fair value measurement

The Company measures financial instruments at fair value on initial recognition.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either :

e In the principal market for the asset or liability or
e Inthe absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant

that would use the asset in its highest and best use.
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

(k)

M

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level inputs that is
significant to the fair value measurement as a whole :

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets and liabilities.

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is un-observable.

For assets and liabilities that are recognized in the standalone financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as unquoted financial assets. Involvement
of external valuers is decided upon annually by the management. Selection criteria include market knowledge,
reputation, independence and whether professional standards are maintained. The management decides,
after discussions with the Company’s external valuers, which valuation techniques and inputs to use for each
case.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy
as explained above.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories :
e Financial assets at amortized cost

e Financial assets at fair value through other comprehensive income (FVTOCI)

e Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortized cost

A financial asset is measured at amortized cost if both following conditions are met :

e The financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are anintegral part of the EIR. The EIR amortization is included
in other income in the statement of profit and loss. The losses arising from impairment are recognized in
the statement of profit and loss.
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

Financial assets at fair value through other comprehensive income

Afinancial asset is measured at fair value through other comprehensive income if both of the following criteria
are met :

e The financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets, until they are de-recognized or reclassified, are subsequently
measured at fair value and recognized in other comprehensive income except for interest income, gain / loss
on impairment, gain / loss on foreign exchange which is recognized in the statement of profit and loss.

Financial assets at fair value through profit or loss

A financial asset is measured at fair value through profit or loss unless it is measured at amortized cost or at
fair value through other comprehensive income.

In addition, the Company may elect to classify a financial asset, which otherwise meets amortized cost or
fair value through other comprehensive income criteria, as at fair value through profit or loss. However, such
electionis allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred
to as ‘accounting mismatch’). After initial measurement, such financial assets are subsequently measured at
fair value in the statement of profit and loss.

De-recognition of financial assets
A financial asset is de-recognized when :
e The contractual rights to receive cash flows from the financial asset have expired or

e The Company has transferred its contractual rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under a
pass-through arrangement and either

(@) The Company has transferred substantially all the risks and rewards of the asset or

(b) The Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recagnition of impairment loss on the following financial assets and credit risk exposure :

e Financial assets that are debt instruments and are measured at amortized cost e.g. loans, debt-securities,
deposits, trade receivables and bank balance.

e Financial assets that are debt instruments and are measured as at FVTOCI.
The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather,
it recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk has
not increased significantly, 12 month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts
to recognizing impairment loss allowance based on 12 month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life
of a financial instrument. The 12 month ECL is a portion of the lifetime ECL which results from default events
on a financial instrument that are possible within 12 months after the reporting date.
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

(m)

(n)

(o)

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the Company expects to receive (i.e. all cash shortfalls), discounted at
the original EIR. When estimating the cash flows, an entity is required to consider :

e Allcontractual terms of the financial instrument (including prepayment, extension, call and similar options)
over the expected life of the financial instrument. However, in rare cases when the expected life of the
financial instrument cannot be estimated reliably, then the Company is required to use the remaining
contractual term of the financial instrument.

e (ashflows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

ECLimpairment loss allowance (or reversal) recognized during the period is recognized as income / expense in
the statement of profit and loss. This amount is reflected under the head “Other Expenses” in the statement
of profit and loss.

The Balance sheet presentation for various financial instruments is described below :
e Financial assets measured as at amortized cost.

ECL is presented as an allowance, i.e. as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrying amount. Until the asset meets write-offs criteria, the Company
does not de-recognize impairment allowance from the gross carrying amount.

The Company does not have any purchased or originated credit impaired (POCI) financial assets, i.e. financial
assets which are credit impaired on purchase / origination.

De-recognition of financial liabilities

A financial liability (or a part of a financial liability) is de-recognized from its balance sheet when and only
when, itis extinguished i.e. when the obligation specified in the contract is discharged or cancelled or expired.

When an existing financial liability is replaced by another from the same lender on substantially different
terms or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the de-recognition of the original liability and the recognition of an new liability. The difference in
the respective carrying amounts is recognized in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there
is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net
basis or realize the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptcy of the company or the counterparty.

Property, plant and equipment

Property, plant and equipment are stated at cost of acquisition or construction net of accumulated depreciation
and impairment loss (if any). All directly attributable costs relating to the acquisition and installation of
property, plant and equipment are capitalized. All repair and maintenance costs are recognized in statement
of profit and loss during the reporting period in which they are incurred.

Subsequent costs are included in the asset’s carrying amount as recognized as a standalone asset, as
appropriate, only when it is prabable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for a standalone asset is de-recognized when replaced.

The identified components are depreciated over their useful lives, the remaining asset is depreciated over
the life of the principal asset.

Depreciation on additions is provided from the beginning of the month in which the asset is put to use.

Depreciation on assets sold, discarded or demolished during the year is being provided at their respective
rates on pro-rata basis up to the end of the month prior to the month in which such assets are sold, discarded
or demolished.
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(p)

(q)

"

The useful lives has been determined based on technical evaluation done by the management’s expert which
are higher than those specified by Schedule Il to the Companies Act, 2013, in order to reflect the actual usage
of the assets. The residual values are not more than 5% of the original cost of the asset.

Depreciation is charged on the basis of useful life of assets on straight line method.

An item of property, plant and equipment and any significant part initially recognized is de-recognized upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset is included in the standalone statement of profit and loss when the asset is
de-recognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property,
plant and equipment recognized as at April 1, 2017 measured as per the previous GAAP and use that carrying
value as the deemed cost of the property, plant and equipment.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount
is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or group of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account.
If no such transactions can be identified, an appropriate valuation model is used.

Impairment inventories are recognized in the statement of profit and loss.

Previously recognized impairment loss is reversed only if there has been a change in the assumptions used
to determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal
is limited so that the carrying amount of asset does not exceed its recoverable amount. Such reversal is
recognized in statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end of
financial year which are unpaid. Trade and other payables are unsecured and are presented as current
liabilities unless payment is not due within operating cycle determined by the Company after the reporting
period. They are recognized initially at their fair value and subsequently measured at amortized cost using
the effective interest method.

Provisions and contingent liabilities

Provisions are recognized when the Company has a present, legal or constructive obligation as a result of
a past event and it is probable that an outflow of resources will be required to settle the obligation and a
reliable estimate of the amount of the obligation can be made. Provisions are determined based on the best
estimate required to settle the obligation at the Balance Sheet date. Provisions are reviewed at each Balance
Sheet date and adjusted to reflect current best estimates.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company
or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize
a contingent liability but discloses its existence in the financial statements. A disclosure for a contingent
liability is made where there is a possible obligation arising out of past events, the existence of which will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not whaolly
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within the control of the Company or a present obligation arising out of a past event where it is either not
probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot
be made.

Employee Benefits
() Short-term Employee Benefits

The distinction between short term and long term employee benefits is based on expected timing of
settlement rather than the employee’s entitlement benefits. All employee benefits payable within twelve
months of rendering the service are classified as short term benefits. Such benefits include salaries,
wages, bonus, short term compensated absences, awards, ex-gratia, performance pay etc. and are
recognized in the period in which the employee renders the related service.

(i) Long term Employment benefits

The employee’s long term compensated absences are Company’s other long term benefit plans. The
present value of the obligation is determined based on the actuarial valuation using the Projected Unit
Credit Method as at the date of Balance sheet. In case of funded plans, the fair value of plan asset is
reduced from the gross obligation, to recognize the obligation on a net basis.

Inregard to other long term employment benefits, the Company recognizes the net total of service costs,
net interest on the net defined benefit liability (asset) and re-measurements of the net defined benefit
liability (asset) in the statement of profit and loss.

Provident Fund

The Company operates single plan for its employees to provide employee benefits in the nature of
provident fund.

The Company pays provident fund contributions to publicly administered provident funds as per
regulations. The Company has no further payment obligations once the contributions have been paid.
The contributions are accounted for as defined contribution plans and the contributions are recognized
as employee benefit expense when they are due.

Eligible employees receive benefits from a provident fund, which is a defined benefit plan. Both the
employee and the Company make monthly contributions to the provident fund plan equal to a specified
percentage of the covered employee’s salary

(iii) Termination benefits

Termination benefits are payable when employment is terminated by the Company before the normal
retirement date or when an employee accepts voluntary redundancy in exchange for these benefits. The
Company recognizes termination benefits at the earlier of the following dates : (a) when the Company can
no longer withdraw the offer of those benefits; and (b) when the entity recognizes costs for a restructuring
that is within the scope of Ind AS 37 and involves the payment of terminations benefits. In the case of
an offer made to encourage voluntary redundancy, the termination benefits are measured based on the
number of employees expected to accept the offer. Benefits falling due more than 12 months after the
end of the reporting period are discounted to present value.

Paid up equity

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction,
net of tax, from the proceeds.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects
of transactions of a non cash nature and deferral or accruals of past or future cash receipts or payments.
The cash flows from regular operating, investing and financing activities of the Company are segregated.

Dividend liability
The Company recognizes a liability to make cash or non-cash distributions to equity holders of the Company
when distribution is authorized and the distribution is no longer at the discretion of the Company. As per the

corporate laws in India, a distribution is authorized when it is approved by the shareholders. A corresponding
amount is recognized directly in equity.
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(w) Earnings per share
(i) Basic Earnings per Share

Basic earnings per share is calculated by dividing the net profit for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the financial year.
Earnings considered in ascertaining the company’s earnings per share is the net profit for the period after
deducting any attributable tax thereto for the period. The weighted average number of equity shares
outstanding during the period and for all periods presented is adjusted for events, such as bonus shares,
other than the conversion of potential equity shares that have changed the number of equity shares
outstanding, without a corresponding change in resources.

(ii) Diluted Earnings per Share

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares outstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

(x) Rounding of amounts

All amounts disclosed in these standalone financial statements and notes have been rounded off to the
nearest Million as per the requirement of Schedule Ill, unless otherwise stated.

1A. Standards issued but not effective

The Ministry of Corporate Affairs (MCA) on March 31, 2023, vide Notification dated March 31, 2023 has issued the
Companies (Indian Accounting Standard) Amendment Rules, 2023 in consultation with the National Financial Reporting
Authority (NFRA).

The notification states that these rules shall be applicable from April 1, 2023 and would thus be applicable for the
financial year ending March 31, 2024.

The amendments to Ind AS are intended to keep the Ind AS aligned with the amendments made in IFRS.
1. Amendments to Ind AS 1, “Presentation of Financial Statements”

The amendments require companies to disclose their material accounting policies rather than their significant
accounting policies. Accounting policy information, together with other information, is material when it can
reasonably be expected to influence decisions of primary users of general purpose financial statements.

2. Amendments to Ind AS 8, “Accounting Policies, Changes in Accounting Estimates and Errors”

The amendments will help entities to distinguish between accounting policies and accounting estimates. The
definition of a change in accounting estimates has been replaced with a definition of accounting estimates. Under
the new definition, accounting estimates are “monetary amounts in financial statements that are subject to
measurement uncertainty”. Entities develop accounting estimates if accounting policies require items in financial
statements to be measured in a way that involves measurement uncertainty.

3. Amendments to Ind AS 12, “Income Taxes”

The amendments clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the initial recognition exemption so that
it does not apply to transactions that, on initial recognition, give rise to equal taxable and deductible temporary
differences.

No significant impact on financial statements of the Company are expected as a result of these amendments.
2. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s standalone financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
accompanying disclosures and the disclosure of contingent liabilities. This note provides an overview of the areas
that involve a higher degree of judgments or complexities and of items which are more likely to be materially adjusted
due to estimates and assumptions turning out to be different than those originally assessed. Detailed information
about each of these judgments, estimates and assumptions is mentioned below.

Judgments, estimates and assumptions are continually evaluated. They are based on historical experience and
other factors, including expectations of future events that may have a financial impact on the company and that
are believed to be reasonable under the circumstances.




KALYANI INVESTMENT COMPANY LIMITED | 14* ANNUAL REPORT 2022-2023

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control
of the Company. Such changes are reflected in the assumptions when they occur.

1.

Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date. The parameter most subject to change is the discount
rate. In determining the appropriate discount rate for plans operated in India, the management considers
the interest rates of government bonds in currencies consistent with the currencies of the post-employment
benefit obligation. The mortality rate is based on Indian Assured Lives Mortality (2012-14) Ultimate. Those
mortality tables tend to change only atintervalin response to demographic changes. Future salary increases
and benefit increases are based on expected future inflation rates. Further details about employee benefit
obligations are given in Note 26.

Fair value measurement of unquoted financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the DCF model. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these
factors could affect the reported fair value of financial instruments. See Note 28 for further disclosures.
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NOTE 3 : CASH AND CASH EQUIVALENTS
(% in Million)
As at
March 31, 2022

As at
March 31, 2023

Particulars

Balances with Banks
In current accounts 1.41 0.73
Total 1.41 0.73

The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year.
NOTE 4 : BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

(% in Million)
Particulars As at As at
March 31,2023 March 31, 2022
Term deposits with original maturity of more than three months 1,264.22 855.52
Total 1,264.22 855.52
NOTE 5 : LOANS
(T in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
(A) Loans
(i) Intercorporate deposit 50.00 50.00
(i) Other receivable — 0.07
Total (A) - Gross 50.00 50.07
Less : impairment loss allowance (50.00) (50.07)
Total (A) - Net — —
(B)
Secured — —
Unsecured 50.00 50.07
Total (B) - Gross 50.00 50.07
Less : impairment loss allowance (50.00) (50.07)
Total (B) - Net — —
Total (C) - Gross Loans in India (others) 50.00 50.07
Less : Impairment loss allowance (50.00) (50.07)

Total (C) - Net — —

Details of loans or advances in the nature of loans granted to Promoters, Directors, KMPs and the Related Parties
that are repayable on demand or without any terms or period of repayment :
(T in Million)

As at March 31, 2023

As at March 31, 2022

Type of Borrower

Amount of loan or
advance in the
nature of loan

outstanding

Percentage to the
total Loans &
Advances in the
nature of loans

Amount of loan or
advance in the
nature of loan

outstanding

Percentage to the
total Loans &
Advances in the
nature of loans

Promoters

Directors

KMPs

Related Parties
(fully impaired)

50.00

100%

50.07

100%

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign
entities (Intermediaries) with the understanding that the Intermediary shall :
(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on

behalf of the Company (Ultimate Beneficiaries) or
(b) Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
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Refer notes on Investments below :

9,400,000 - 8% Non-Cumulative Redeemable Preference Shares of ¥ 10/- each fully paid up of Baramati Speciality
Steels Limited are redeemable at the end of 20 years from the date of allotment, i.e. on March 28, 2033, with
an option to the said Company to redeem the said shares in one or more tranches at any time on or after
September 28, 2013.

5,100,000 - 8% Non-Cumulative Redeemable Preference Shares of ¥ 10/- each fully paid up of Baramati Speciality
Steels Limited are redeemable at the end of 20 years from the date of allotment, i.e. on September 28, 2033,
with an option to the said Company to redeem the said shares in one or more tranches at any time on or after
March 28, 2014.

13,000,000 - 8% Non-Cumulative Redeemable Preference Shares of ¥ 10/- each fully paid up of Baramati Speciality
Steels Limited are redeemable at par on the expiry of 20 years from the date of allotment, i.e. on March 23, 2036,
with a call / put option respectively to the said Company as well as the holders of 8% Non-Cumulative Redeemable
Preference Shares, after 6 months from the date of allotment, i.e. after September 23, 2016, by giving one month'’s
notice to the other party.

20,000,000 - 8% Non-Cumulative Redeemable Preference Shares of ¥ 10/- each fully paid up of Baramati Speciality
Steels Limited are redeemable at par on the expiry of 20 years from the date of allotment, i.e. on March 23, 2037,
with a call / put option respectively to the said Company as well as the holders of 8% Non-Cumulative Redeemable
Preference Shares, after 6 months from the date of allotment, i.e. after September 23, 2017, by giving one month'’s
notice to the other party.

12,500,000 - 7% Cumulative, Optionally Convertible, Non-participating Preference Shares of ¥ 10/- each, fully
paid up of Kalyani Technoforge Limited allotted on December 22, 2017, carry an option to convert the entire amount
in Equity Shares of Kalyani Technoforge Limited, at the option to be exercised by Kalyani Technoforge Limited. The
Preference Shares which are not converted, are redeemable at the end of 7 years from the date of allotment,
however Kalyani Technoforge Limited can redeem the same after completion of 5 years.

13,984,973 - 7% Cumulative, Optionally Convertible, Non-participating Preference Shares of ¥ 10/- each, fully
paid up of Kalyani Technoforge Limited allotted on September 6, 2018 carry an option to convert the entire amount
in Equity Shares of Kalyani Technoforge Limited, at the option to be exercised by Kalyani Technoforge Limited.
The Preference Shares which are not converted, are redeemable at the end of 7 years from the date of allotment,
however Kalyani Technoforge Limited can redeem the same after completion of 5 years.

13,200,000 - 7% Cumulative, Optionally Convertible, Non-participating Preference Shares of ¥ 10/- each, fully
paid up of Kalyani Technoforge Limited allotted on September 27, 2019 carry an option to convert the entire amount
in Equity Shares of Kalyani Technoforge Limited, at the option to be exercised by Kalyani Technoforge Limited. The
Preference Shares which are not converted, are redeemable at the end of 7 years from the date of allotment,
however Kalyani Technoforge Limited can redeem the same after completion of 5 years.

560,000 - 0% Fully Convertible Unsecured Debentures of ¥ 100/- each fully paid up of Azalea Enterprises Private
Limited are compulsorily convertible into such number of fully paid up equity shares of ¥ 10/- each at such a price
as shall be fixed by the said Company upon the expiry of the period of 5 years from the date of their original issue,
i.e. on March 29, 2014. However the said Company has extended the tenure of the said debentures for further
period of 5 years and accordingly the date of conversion shall be March 29, 2024.

165,000 - 0% Fully Convertible Unsecured Debentures of ¥ 100/- each fully paid up of Azalea Enterprises Private
Limited are compulsorily convertible into such number of fully paid up equity shares of ¥ 10/- each at such a price
as shall be fixed by the said Company upon the expiry of the period of 5 years from the date of their original issue,
i.e. on April 4, 2014. However the said Company has extended the tenure of the said debentures for further period
of 5 years and accordingly the date of conversion shall be April 4, 2024.
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NOTE 7A : OTHER FINANCIAL ASSETS

(% in Million)
Particulars As at As at
March 31,2023 March 31, 2022
Security deposit 0.50 0.50
Total 0.50 0.50
NOTE 7B : OTHER NON-FINANCIAL ASSETS
(% in Million)
Particulars As at As at
March 31,2023 March 31, 2022
Advance to Creditors 0.06 0.06
Prepaid expenses — 0.03
Total 0.06 0.09
NOTE 8 : PROPERTY, PLANT AND EQUIPMENT
(% in Million)
Particulars Furniture and
Fixtures
Gross Block as at March 31, 2021 10.24
Additions —
Disposals / Adjustments —
Gross Block as at March 31, 2022 10.24
Additions —
Disposals / Adjustments —
Gross Block as at March 31, 2023 10.24
Accumulated Depreciation :
As at March 31, 2021 5.93
For the year 0.97
Disposals / Adjustments —
As at March 31, 2022 6.90
For the year 0.97
Disposals / Adjustments —
As at March 31, 2023 7.87
Net Block
As at March 31, 2022 3.34
As at March 31, 2023 2.37
NOTE 9 : ASSETS FOR CURRENT TAX
(% in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Advance Income Tax (Net) 1.02 0.02
Total 1.02 0.02
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

NOTE 10 : TRADE PAYABLES

(% in Million)

Particulars

As at
March 31, 2023

As at

March 31, 2022

Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises and

small enterprises

1.20

1.05

Total

1.20

1.05

(i)  The Company has compiled this information based on the current information in its possession as at March 31,
2023, no supplier has intimated the Company about its status as Micro and Small Enterprises or its registration
with the appropriate authority under the Micro, Small and Medium Enterprises Development Act, 2006 except

as disclosed above.

(i) Trade payables are non-interest bearing and are generally settled within 30 days.

Trade payables ageing schedule for the year ended March 31, 2023

(% in Million)
Particulars Outstanding for following periods from due date of payment Total
Less than 1 year 1-2 years 2-3 years More than 3 years
(i) MSME — — — — —
(iD Others 1.20 — — — 1.20
(i) Disputed Dues -
MSME — — — — —
(iv) Disputed Dues -
Others — — — — —
(v) Unbilled Dues — — — — —
Total 1.20 — — — 1.20
Trade payables ageing schedule for the year ended March 31, 2022
(% in Million)
Particulars Outstanding for following periods from due date of payment Total
Less than 1 year 1-2 years 2-3 years More than 3 years
(i) MSME — _ _ - —
(i) Others 1.05 — — — 1.05
(i) Disputed Dues -
MSME — — — — —
(iv) Disputed Dues - — — — — —
Others
(v) Unbilled Dues — — — — —
Total 1.05 . — . 1.05
NOTE 11 : OTHER FINANCIAL LIABILITIES
(% in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Accrued expenses 15.03 9.27
Payable to employees 0.05 0.04
Total 15.08 9.31
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

NOTE 12 : PROVISIONS

(% in Million)

Particulars

As at
March 31, 2023

As at
March 31, 2022

Provision for employee benefits

Provision for compensated absences (refer Note 26) 0.02 0.01
Total 0.02 0.01
NOTE 13A : INCOME TAX LIABILITIES, NET

(% in Million)
Particulars As at As at
March 31,2023 March 31, 2022
Provision for Income Tax (Net of Advance Tax) — 4.30
Total — 4.30

NOTE 13B : DEFERRED TAX LIABILITIES, NET
(% in Million)
Particulars As at As at

March 31, 2023

March 31, 2022

Deferred Tax Liabilities

Depreciation and amortization (0.46) (0.32)

Fair valuation of equity shares 1,100.82 675.23
Total Deferred tax liabilities 1,100.36 674.91
Deferred Tax Assets

Fair valuation of preference shares (84.61) (90.00)
Total Deferred tax assets (84.61) (90.00)
Deferred Tax Liabilities / (Assets) - (net) 1,015.75 584.91
Changes in Deferred Tax Assets / (Liabilities) in Profit and Loss [charged / (credited) during the year]

(% in Million)

Particulars As at As at

March 31, 2023

March 31, 2022

Deferred tax assets

Fair valuation of preference shares 5.39 8.48
5.39 8.48

Deferred tax liabilities
Depreciation and amortization (0.14) (0.08)
(0.14) (0.08)
Total 5.25 8.40

Changes in Deferred Tax Assets / (Liabilities) in Other Comprehensive Income [charged / (credited) during the year]

(% in Million)

Particulars

As at
March 31, 2023

As at
March 31, 2022

Deferred tax liabilities
Fair valuation of equity shares

425.59

(35.83)

Total

425.59

(35.83)
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

NOTE 14 : OTHER NON-FINANCIAL LIABILITIES

(% in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Statutory dues payable 3.40 2.03
Total 3.40 2.03
NOTE 15 : SHARE CAPITAL

(a) Authorized share capital
Particulars Equity shares 14% Non
Cumulative
Redeemable

Preference Shares

As at March 31, 2022 :

Number of shares 12,000,000 60,000,000
Face value per share 10 10
Amount (Z in Million) 120.00 600.00
As at March 31, 2023 :

Number of shares 12,000,000 60,000,000
Face value per share 10 10
Amount (< in Million) 120.00 600.00

(b) Terms / rights attached to equity shares

The Company has only one class of issued equity shares having a par value of ¥ 10/- per share. Each holder of equity
shares is entitled to one vote per share. The Company declares and pays dividend in Indian rupees. The dividend
proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting. In the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive surplus
assets of the Company, remaining after distribution of all preferential amounts.

(c) Issued and subscribed equity share capital

(% in Million)
Particulars Number of shares Amount
As at March 31, 2021 4,365,306 43.65
Changes in equity share capital — —
As at March 31, 2022 4,365,306 43.65
Changes in equity share capital — —
As at March 31, 2023 4,365,306 43.65
(d) Details of shareholders holding more than 5% shares in the Company
Particulars Ajinkya Sundaram
Investment & Trading &
Trading Investment
Company Private Limited
As at March 31, 2022
% of holding 13.65% 60.94%
Number of shares 595,998 2,660,074
As at March 31, 2023
% of holding 13.65% 60.94%
Number of shares 595,998 2,660,074
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

(e) Details of Shares held by Promoter and Promoter Group

Name of the Promoter / Promoter Group Member As at March 31, 2023 As at March 31, 2022 % Change
No. of % of total No. of % of total during the
Shares shares Shares shares year
Mr.B.N. Kalyani (Promoter) 111 — 111 — —
Mrs.Sunita B. Kalyani 5,464 0.13 5,464 0.13 —
Mr.Amit B. Kalyani 3,119 0.07 3,119 0.07 —
Mrs.Deeksha A. Kalyani 50 = 50 = —
Mrs.Sugandha Hiremath — — 678 0.02 (0.02)
Mrs.Sugandha Hiremath & Mr.Jai Hiremath 779 0.02 101 = 0.02
Ajinkya Investment & Trading Company 595,998 13.65 595,998 13.65 —
Sundaram Trading & Investment Private Limited 2,660,074 60.94 | 2,660,074 60.94 —
Ajinkyatara Trading Company Limited 256 — 256 — —
Lohgaon Trading Company Private Limited 7,000 0.16 7,000 0.16 —
Babasaheb Kalyani Family Trust — — — — —
3,272,851 74.97 3,272,851 74.97 —_
NOTE 16 : RESERVES AND SURPLUS
(T in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Retained earnings 1,241.47 1,033.13
Add : Profit for the year 425.79 260.43
Less : Transfer to Statutory Reserve Fund (85.16) (52.09)
As at the end of the year 1,582.10 1,241.47
General Reserve as at the beginning and end of the year 2,146.65 2,146.65
Statutory Reserve Fund
As at the beginning of the year 443.70 391.61
Add : Transfer from retained earnings 85.16 52.09
As at the end of the year 528.86 443.70
Capital Redemption Reserve as at the beginning and end of the year 576.00 576.00
FVTOCI Equity investments
As at the beginning of the year 47,402.90 40,746.24
Add : Fair value gains / (losses) for the year 4 42478 6,656.66
As at the end of the year 51,827.68 47,402.90
Total 56,661.29 51,810.72

Nature and purpose of reserves
i) General Reserve

Under the erstwhile Companies Act, 1956, a general reserve was created through an annual transfer of net
profit at a specified percentage in accordance with applicable regulations. Consequent to the introduction of
the Companies Act, 2013, the requirement to mandatory transfer a specified percentage of net profit to general
reserve has been withdrawn. There is no movement in general reserve during the current and previous year.
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

i)

iiii)

Statutory Reserve Fund

As per Section 45-IC(1) in The Reserve Bank of India Act, 1934, every non-banking financial company shall
create a reserve fund and transfer therein a sum not less than twenty per cent of its net profit every year as
disclosed in the profit and loss account and before any dividend is declared.

FVTOCI Equity Investment Reserve

The Company has elected to recognize changes in the fair value of investment in equity shares in other

comprehensive income. These changes are accumulated within the FVTOCI investment reserve within equity.
The Company will transfer amounts from the said reserve to retained earnings when the relevant equity shares

are de-recognized.
iv) Capital Redemption Reserve

Capital redemption reserve has been created on redemption of preference shares out of profits in accordance

with the Companies Act, 2013 (erstwhile the Companies Act, 1956).

NOTE 17 : REVENUE FROM OPERATIONS

(T in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Dividend received on shares 509.63 358.11
Interest on fixed deposit designated at amortized cost 63.09 37.25
Total 572.72 395.36

NOTE 18 : REVENUE FROM OPERATIONS - NET GAIN / (LOSS) ON FAIR VALUE CHANGES
(% in Million)
Particulars Year ended Year ended

March 31, 2023

March 31, 2022

Net gain / (loss) on financial instruments at fair value through profit or loss

- preference shares 21.50 (3.71)
- mutual funds 0.80 0.39
Total net gain / (loss) on fair value changes 22.30 (3.32)
Fair value changes
- Realized 0.79 0.31
- Unrealized 21.51 (3.63)
Total net gain / (loss) on fair value changes 22.30 (3.32)
NOTE 19 : OTHER INCOME
(% in Million)
Particulars Year ended Year ended
March 31,2023 March 31, 2022
Interest on income tax refund 0.40 0.24
Provision no longer required 0.01 0.02
Total 0.41 0.26
NOTE 20 : EMPLOYEE BENEFIT EXPENSES
(% in Million)
Particulars Year ended Year ended
March 31,2023 March 31, 2022
Salaries and wages (refer Note 26) 4.39 10.54
Total 4.39 10.54
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

NOTE 21 : DEPRECIATION

(T in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Depreciation 0.97 0.97
Total 0.97 0.97
NOTE 22 : OTHER EXPENSES
(% in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Legal and professional fees 6.00 6.12
Fees and subscription 1.07 0.80
Sundry expenses 0.05 0.10
Printing and stationery 0.15 0.13
Advertisement expenses 0.24 0.23
CSR expenditure (refer Note 32) 0.40 1.92
Audit fees (refer Note 25) 0.42 0.33
Communication 0.01 0.01
Brand usage fees 0.56 0.56
Rates, Taxes & Insurance 2.58 1.26
Directors' Commission 14.00 7.00
Total 25.48 18.46
NOTE 23 : TAX EXPENSE
(% in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Current tax 138.50 93.50
Deferred tax expense 5.25 8.40
Taxation in respect of earlier years (4.95) —
Total 138.80 101.90
Reconciliation of tax expense and accounting profit multiplied by statutory tax rate
(X in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Profit before tax 564.59 362.33
Applicable tax rate 25.17% 25.17%
Computed tax expense 142.10 91.19
Tax effect of amounts which are not deductible (taxable)
in calculating taxable income :
Non-deductible expenses 1.35 =
Income tax rate change = 9.39
Taxation in respect of earlier years (4.95) —
Others 0.30 1.32
Income tax expense 138.80 101.90
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

NOTE 24 : EARNINGS PER SHARE

Particulars Year ended Year ended

March 31,2023  March 31, 2022
Net profit / (loss) after tax (¥ in Million) 425.79 260.43
Weighted average number of equity shares 4,365,306 4,365,306
Basic and diluted earning per share of nominal value of ¥ 10/- each 97.54 59.66

The Company does not have any potential equity share that would have a dilutive effect on the Earnings Per Share.

NOTE 25 : PAYMENT TO AUDITORS

(% in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
As auditor :

Audit fees 0.42 0.33
Total 0.42 0.33

NOTE 26 : PROVISION FOR EMPLOYEE BENEFITS
(T in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Compensated absences (refer Note A) 0.02 0.01

A Compensated absences
The compensated absences cover the Company’s liability for privilege leave.

I Significant assumptions
The significant actuarial assumptions were as follows :

March 31, 2022

Particulars March 31, 2023
Discount rate 7.50%
Salary escalation rate 8.00%
Retirement age VP and above -

60 years

Others - 55 years
Indian Assured
Lives Mortality

(e012-14)
Ultimate
5.00%

Mortality rate

Attrition rate

7.30%

8.00%

VP and above -
60 years

Others - 55 years
Indian Assured
Lives Mortality
(2012-14)
Ultimate

5.00%

B Provident Fund
Defined contribution :

The Company also has certain defined contribution plans. Contributions are made

to provident fund in India for worker at the 12% of basic and dearness allowance as per regulations. The
contributions are made to registered provident fund administered by the government. The obligation of
the Company is limited to the amount contributed and it has no further contractual nor any constructive
obligation. The expense recognized during the period towards defined contribution plan is ¥ 0.037 Million

(March 31, 2022 : % 0.029 Million).
C Risk Exposure

Provision of a defined benefit scheme poses certain risks, some of which are detailed hereunder, as companies

take on certain long term obligations to make future benefit payments.
1) Liability Risks
a. Asset-Liability Mismatch Risk

Risks which arises if there is a mismatch in the duration of the assets relative to the liabilities. By matching
duration with the defined benefit liabilities, the company is successfully able to neutralize valuation
swings caused by interest rate movements. Hence companies are encouraged to adopt asset-liability

a management.
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

b. Discount Rate Risk

Variations in the discount rate used to compute the present value of the liabilities may seem small, but in
practice can have a significant impact on the defined benefit liabilities.

c. Future Salary Escalation and Inflation Risk

Since price inflation and salary growth are linked economically, they are combined for disclosure purposes.
Rising salaries will often result in higher future defined benefit payments resulting in a higher present
value of liabilities especially unexpected salary increases provided at managements discretion may lead
to uncertainties in estimating the increasing risk.

2) Unfunded Plan Risk
This represents unmanaged risk and a growing liability. There is an inherent risk here that the company may

default on paying the benefits in adverse circumstances. Funding the plan removes volatility in company's
financial and also benefit risk through return on the funds made available for the plan.

NOTE 27 : RELATED PARTY TRANSACTIONS

A) Name of the related parties and nature of relationship

()

(i)

Holding Company Ownership interest held in the Company
March 31, 2023 March 31, 2022
Sundaram Trading and Investment Private Limited 60.94% 60.94%

The principal place of business of the holding company is India.

Associate with whom transactions have taken place during the year

Associate Ownership interest held by the Company
March 31, 2023 March 31, 2022
Hikal Limited 31.36% 31.36%

The principal place of business of the associate is India and the Company has accounted for its investment in
associate at cost.

Other related parties with whom transactions have taken place during the year
Entities under common control :

i) Bharat Forge Limited

i) Kalyani Technoforge Limited

ii) Kalyani Strategic Management Services Private Limited

iv) Kalyani Steels Limited

Key Management Personnel :

i) Mr.Amit B. Kalyani, Chairman, Non-Executive Director

i) Mrs.Deeksha A. Kalyani, Non-Executive Director

i) Mr.B.B. Hattarki, Independent Director

iv) Mr.R.K. Goyal, Non-Executive Director

v) Mr.S.K. Adivarekar, Independent Director

vi) Mr.S.G. Joglekar, Independent Director

vii) Mrs.Shruti A. Shah, Independent Director

viii) Mr.Sanjay Yewale, Chief Executive Officer and Chief Financial Officer upto November 1, 2021
ix) Mr.Shekhar Bhivpathaki, Chief Executive Officer and Chief Financial Officer from November 2, 2021
x)  Mr.Akshay Chikodikar, Company Secretary, upto November 20, 2021

xi)  Mr.Anirvinna A. Bhave, Company Secretary, from December 6, 2021
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

(% in Million)
a Remuneration March 31, 2023 March 31, 2022
i) Mr.Amit B. Kalyani, Chairman, Non-Executive Director 5.00 1.00
i) Mrs.Deeksha A. Kalyani, Non-Executive Director 1.50 1.00
i) Mr.B.B. Hattarki, Independent Director 1.50 1.00
iv) Mr.R.K. Goyal, Non-Executive Director 1.50 1.00
v) Mr.S.K. Adivarekar, Independent Director 1.50 1.00
vi) Mr.S.G. Joglekar, Independent Director 1.50 1.00
vii) Mrs.Shruti A. Shah, Independent Director 1.50 1.00
viiiJMr.Sanjay Yewale, Chief Executive Officer and Chief Financial Officer* — 7.95
ix) Mr.Shekhar Bhivpathaki, Chief Executive Officer and Chief Financial Officer* 3.13 1.27
x) Mr.Akshay Chikodikar, Company Secretary — 0.39
xi) Mr.Anirvinna A. Bhave, Company Secretary 0.48 0.15

Total 17.61 16.76

* Excludes GST amounting to % 0.56 Million (Previous year X 1.66 Million)

(T in Million)
(iii) Compensation to key management personnel March 31, 2023 March 31, 2022
Nature of transaction
i) Short-term employee benefits 3.58 9.74
i) Post-employment benefits 0.03 0.02

i) Other-long term benefits = =
iv) Termination benefits — —
v) Share base payment — —

As the future liability for gratuity is provided on an acturial basis for the Company as whole, the amount pertaining
to individual is not ascertainable and therefore not included above.

(% in Million)
(iv) Transactions with related parties March 31, 2023 March 31, 2022
i) Dividend received from Hikal Limited 38.67 85.07
i) Dividend received from Bharat Forge Limited 443.19 221.59
i) Dividend received from Kalyani Technoforge Limited 27.78 51.03
iv) Dividend received from Sundaram Trading & Investment Private Limited — 0.42
v) Reimbursement of expenses to Kalyani Steels Limited 5.53 10.88
vi) Branding fees paid to Kalyani Strategic Management Services Private Limited 0.56 0.56
(% in Million)

(v) Outstanding balances with related parties March 31, 2023 March 31, 2022
A Key Management Personnel compensation
i) Mr.Amit B. Kalyani, Chairman, Non-Executive Director 5.00 1.00
i) Mrs.Deeksha A. Kalyani, Non-Executive Director 1.50 1.00
i) Mr.B.B. Hattarki, Independent Director 1.50 1.00
iv) Mr.R.K. Goyal, Non-Executive Director 1.50 1.00
v) Mr.S.K. Adivarekar, Independent Director 1.50 1.00
vi) Mr.S.G. Joglekar, Independent Director 1.50 1.00
vii) Mrs.Shruti A. Shah, Independent Director 1.50 1.00

Total Key Management Personnel compensation 14.00 7.00
B Trade payables

Kalyani Steels Limited 0.63 2.05
C Loangiven

Azalea Enterprises Private Limited (fully provided) 50.00 50.00
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

NOTE 28 : FAIR VALUE MEASUREMENTS
Financial assets and liabilities at amortized cost

(% in Million)

Particulars

March 31, 2023

March 31, 2022

Financial assets

Security deposits 0.50 0.50
Cash and cash equivalents 1.41 0.73
Bank balances other than above 1,264.22 855.52
Total financial assets 1,266.13 856.75
Financial liabilities
Trade payables 1.20 1.05
Accrued expenses 15.08 9.31
Total financial liabilities 16.28 10.36
Financial assets and liabilities classified as FVTPL

(% in Million)
Particulars March 31,2023 March 31, 2022
Investment in preference shares 535.65 514.15
Investment in mutual funds 7.53 4.34
Financial assets and liabilities classified as FVTOCI

(% in Million)
Particulars March 31, 2023 March 31, 2022
Investment in equity shares 55,862.02 51,011.68

i) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial
instruments that are (a) recognized and measured at fair value and (b) measured at amortized cost and for
which fair values are disclosed in the financial statements. To provide an indication about the reliability of the
inputs used in determining fair value, the Company has classified its financial instruments into three levels
prescribed under the accounting standard. An explanation of each level follows underneath the table.

(% in Million)
Financial assets and liabilities measured at fair Level 1 Level 2 Level 3
value - recurring fair value measurements
Investment in preference shares
March 31, 2023 — — 535.65
March 31, 2022 — — 514.15
Investment in mutual funds
March 31, 2023 7.53 — —
March 31, 2022 4.34 — —
Investment in equity shares
March 31, 2023 50,619.76 — 5,242.26
March 31, 2022 46,266.83 — 4,744.85

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques which maximize the use of observable market data and rely as little as possible
on entity specific estimates. If all significant inputs required to fair value an instrument are observable,
the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is

included in Level 3.




KALYANI INVESTMENT COMPANY LIMITED | 14* ANNUAL REPORT 2022-2023

NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

ii) Valuation process
The finance department of the Company includes a team that performs the valuations of assets and liabilities
required for financial reporting purposes. This team appoints external valuation experts whenever the need
arises for Level 3 fair valuation. This team reports directly to the Chief Financial Officer (CFO). Discussions of
valuation processes and results are held between the CFO and the valuation team at least once every year, in
line with the Company’s annual reporting period.

iii) Fair value of financial assets and liabilities measured at amortized cost
The carrying amounts of such financial assets and liabilities are a reasonable approximation of their fair
values.

iv) Fair value measurements using significant unobservable inputs (Level 3)
The following table presents the changes in Level 3 items :

(T in Million)

Particulars Preference Shares Equity Shares Total
As at April 1, 2022 514.15 4,744.85 5,259.00

Gains / (losses) recognized in profit or loss 21.50 — 21.50
Gains / (losses) recognized in other comprehensive income — 497.41 497.41
As at March 31, 2023 535.65 5,242.26 5,777.91
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued)
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :
The sensitivity analysis on account of inputs used for fair valuation are as follows :
Particulars March 31,2023 March 31, 2022

1. Equity Shares of Saarloha Advanced Materials Private Limited
EV / EBITDA multiple & Price / Sales multiple
Increase by 10% 52.74 39.56
Decrease by 10% (52.74) (41.02)

2. Equity Shares of KSL Holdings Private Limited
Fair Value of investments
Increase by 20% 320.10 285.09
Decrease by 20% (325.10) (300.09)

3. Equity Shares of Khed Economic Infrastructure Private Limited
Rate per acre
Increase by 5% 1.50 1.44
Decrease by 5% (1.50) (1.44)

4. Preference Shares of Baramati Speciality Steels Limited
Discount rate
Increase by 1% (1.23) (1.61)
Decrease by 1% 0.96 1.61

5. Preference Shares of Kalyani Technoforge Limited
Discount rate
Increase by 1% 6.53 8.51
Decrease by 1% (7.11) (8.51)

NOTE 29 : FINANCIAL RISK MANAGEMENT

Presented below is a description of the risks (market risk and liquidity risk) together with a sensitivity analysis,
performed annually, of each of these risks based on selected changes in market rates and prices. These analyses
reflect management’s view of changes which are reasonably possible to occur over a one year period.

I Market Risk

A) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because
of changes in foreign exchange rates. The Company does not have foreign currency transactions and
thereby is not exposed to foreign exchange risk arising from foreign currency transactions.
Il Liquidity Risk
Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an
adequate amount of committed credit facilities to meet obligations when due and to close out market positions.
Due to the dynamic nature of the underlying businesses, Company treasury maintains flexibility in funding by
maintaining availability under committed credit lines. Management monitors rolling forecasts of the Company’s
liquidity position and cash and cash equivalents on the basis of expected cash flows. In addition, the Company’s
liquidity management policy involves projecting cash flows and considering the level of liquid assets necessary
to meet these debt financing plans.

i) Maturities of financial liabilities

The tables below analyze the Company'’s financial liabilities into relevant maturity groupings based on their
contractual maturities :

(% in Million)

March 31, 2023

Less than 1 year

More than 1 year

Non-derivative
Trade payables
Accrued Expenses

1.20
15.03

(% in Million)

March 31, 2022

Less than 1 year

More than 1 year

Non-derivative
Trade payables
Accrued Expenses

1.05
9.27
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

Il Credit Risk
The Company is exposed to credit risk from its activity of giving loans and from its financing activities, including
deposits with banks and other financial instruments.

The balances with banks are subject to low credit risk since the counter party has strong capacity to meet the
obligations and where the risk of default is negligible or nil. Hence, no provision has been created for expected
credit loss for credit risk arising from these financial assets.

A Loans
i) Expected credit loss for loans
(% in Million)
Particulars March 31, 2023 March 31, 2022
Gross carrying amount 50.00 50.07
Expected loss rate 100.00% 100.00%
Expected credit losses (loss allowance provision) 50.00 50.07
Carrying amount of loans (net of impairment) — —
i) Reconciliation of loss allowance provision - loans
(% in Million)
Loss allowance as on April 1, 2022 50.07
Changes in loss allowance (0.07)
Loss allowance as on March 31, 2023 50.00

NOTE 30 : CAPITAL MANAGEMENT

The Company’s objectives when managing capital are to safeguard their ability to continue as a going concern, so that
they can continue to provide returns for shareholders and benefits for other stakeholders and maintain an optimal
capital structure to reduce the cost of capital.

The Company determines the amount of capital required on the basis of annual operating plans and long-term
product and other strategic investment plans. The funding requirements are met through equity. In order to maintain
or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares or sell assets.

The capital structure of the Company is as follows :

(% in Million)

Particulars As at As at
March 31, 2023 March 31, 2022

Share Capital 43.65 43.65
Other Equity 56,661.29 51,810.72
Total 56,704.94 51,854.37

Debt equity ratio _
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

NOTE 31 : RATIOS
The following are analytical ratios for the year ended March 31, 2023 and March 31, 2022

Sr. | Particulars Numerator Denominator March 31, 2023 March 31, 2022
No.
1 | Capital to Risk-weighted Assets Tier 1 capital + Tier Risk Weighted N.A. N.A.
Ratio (CRAR) 2 capital Assets
2 | Tier | CRAR Tier 1 Total Risk N.A. N.A.
Weighted Assets
3 | Tier Il CRAR Tier 2 Risk Weighted N.A. N.A.
Assets
4 | Liquidity Coverage Ratio High quality liquid | Total net cash flow N.A. N.A.
asset amount amount

Since the above ratios are relevant for NBFCs, therefore being Core Investment Company (CIC), the Company has
not disclosed above ratios.

NOTE 32 : CORPORATE SOCIAL RESPONSIBILITY (CSR)

(% in Million)
Sr.  Particulars Year ended Year ended
No. March 31,2023 March 31, 2022
i) Amount required to be spent by the company during the year 0.40 1.92
i) Amount of expenditure incurred 0.40 1.92
i) Shortfall / (Excess) at the end of the year — —
iv)  Total of previous years shortfall / (excess) — —
v)  Nature of shortfall N.A. N.A.
vi)  Nature of CSR activities Education Education

vii)  Details of related party transactions, e.g. contribution to a trust

controlled by the company in relation to CSR expenditure as per

relevant Accounting Standard N.A. N.A.
viii)  Where a provision is made with respect to a liability incurred by

entering into a contractual obligation, the movements in the provision

during the year N.A. N.A.

NOTE 33 : SEGMENT REPORTING

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker. The Board of Directors has been identified as the Chief Operating Decision Maker.

The Company is in the business of making investments in group companies, focusing on earning income through
dividends, interest and gains oninvestment held, which is a single segmentin accordance with Ind AS 108 “Operating
Segment” notified pursuant to Companies (Indian Accounting Standards) Rules, 2015 as amended.

All assets are in India.

NOTE 34 :

The Code on Sacial Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment
received Indian Parliament approval and Presidential assent in September, 2020. The Code has been published in the
Gazette of India and subsequently on November 13, 2020, draft rules were published and invited for stakeholders
suggestions. However, the date on which the Code will come into effect has not notified. The Company will assess
the impact of the Code when it comes into effect and will record any related impact in the period of the Code
becomes effective.
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NOTES FORMING PART OF STANDALONE FINANCIAL STATEMENTS (Continued) :

NOTE 35

As per the information available with the company, no transactions have been entered with any company struck off
under Section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956 during the year.

The Company does not have any benami property held in its name. No proceedings have been initiated on or are
pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and Rules made thereunder.

The Company has complied with the requirement with respect to number of layers as prescribed under Section
2(87) of the Companies Act, 2013 read with the Companies (Restriction on number of layers) Rules, 2017.

There is no income surrendered or disclosed as income during the year in tax assessments under the Income Tax
Act, 1961 (such as search or survey), that has not been recorded in the books of account.

NOTE 36

Section 2(6) of the Companies Act, 2013 defines Associate Company in relation to another company as a company
in which that other company has a significant influence, but which is not a subsidiary company of the company
having such influence and includes a joint venture company. As per explanation to Section 2(6), significant influence
means control of at least twenty percent of paid-up equity share capital and convertible preference share capital or
of business decisions under an agreement.

The Company holds investments in below mentioned entities, which by share ownership, are deemed to be Associate
Companies :

Sr. No. Name of the company Ultimate holding as on March 31, 2023
i) Dandakaranya Investment and Trading Private Limited 23.92%
i) Hastinapur Investment and Trading Private Limited 23.92%
i) Dronacharya Investment and Trading Private Limited 23.92%
iv) Campanula Investment and Finance Private Limited 23.91%
V) Cornflower Investment and Finance Private Limited 23.91%

However, the Company does not exercise significant influence in any of the above entities, as demonstrated below :

i) The Company does not have any representation on the Board of Directors or corresponding governing body of
the investee.

i) The Company does not participate in policy making process.

i) The Company does not have any material transaction with the investee.

iv) The Company does not interchange any managerial personnel.

v) The Company does not provide any essential technical information to the investee.
Accordingly, the above entities have not been considered to be Associate Companies.

NOTE 37

Previous year figures have been regrouped / reclassified wherever necessary to conform with current year’s
classification / disclosure.

As per our attached Report of even date

For P G Bhagwat LLP On behalf of the Board of Directors
Chartered Accountants
Firm Registration No.101118W/W100682

Abhijeet Bhagwat Anirvinna A. Bhave Shekhar Bhivpathaki ~ Amit B. Kalyani R.K. Goyal
Partner Company Secretary Chief Executive Officer Chairman Director
Membership No.136835 & Chief Financial Officer

Place : Pune Place : Pune

Date : April 28, 2023 Date : April 28, 2023
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INDEPENDENT AUDITOR’S REPORT
To
The Members of
Kalyani Investment Company Limited
Report on the Audit of the Consolidated Financial Statements
Opinion
We have audited the accompanying Consolidated Financial Statements of Kalyani Investment Company Limited
(hereinafter referred to as “the Company”) and its Associate, which comprise the Consolidated Balance Sheet as
at March 31, 2023, the Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the year then ended

and notes to the Consolidated Financial Statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “the Consolidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of reports of other auditors on separate financial statements, the aforesaid Consolidated Financial
Statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the consolidated state
of affairs of the Company and its Associate as at March 31, 2023, of the consolidated profit and other comprehensive
income, consolidated changes in equity and its consolidated cash flows for the year then ended.

Emphasis of Matter

We draw attention to Note 27 to the Consolidated Financial Statements, as regards the ongoing investigations /
actions by statutory authorities in relation to alleged non-compliance with certain environmental laws and regulations
and the litigation in respect thereof, in the Associate Company (Hikal Limited), the outcome of which is presently
uncertain. Our opinion is not modified in respect of this matter.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under Section 143(10) of the
Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Company and its Associate
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the Consolidated Financial Statements under the provisions
of the Act and the Rules thereunder and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics.

We believe that the audit evidence obtained by us and by the other auditors referred to in the “Other Matter”
paragraph, is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
Consolidated Financial Statements of the current period. These matters were addressed in the context of our audit
of the Consolidated Financial Statements as a whole and in forming our opinion thereon and we do not provide a
separate opinion on these matters.

a) Valuation of investments

At the balance sheet date, the value of investments of the Company amounted to ¥ 58,882.49 Million representing
97.89% of the total assets. Investments have been considered as key audit matter due to the size of the balance,
various recognition principles, subsequent measurement principles and disclosure requirements. Refer Note 1 to the
Consolidated Financial Statements for its accounting policy.

Principle Audit Procedures

i) We have understood and evaluated the process of the Management to identify impairment indicators (if any)
for the Company’s investments.

i) For quoted investments, we have independently verified the fair values.

i) We have evaluated the fair value of unquoted investments adopted by the Management and assessed the
parameters of the fair valuation reports obtained by the Management from external experts.

iv) On a test check basis, we have verified appropriate evidence with regard to assertions of existence and rights
to the investments.

v)  We have verified principles for recognition, subsequent measurement and disclosures as specified in the accounting
policy adopted by the company based on the Ind Accounting Standards.
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Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
Management Discussion and Analysis; Board of Directors’ Report along with its Annexures and Corporate Governance
Report included in the Annual Report but does not include the Consolidated Financial Statements and our Auditor’s
Report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with our audit of the Consolidated Financial Statements, our
responsibility is to read the other information and in doing so, consider whether the other information is materially
inconsistent with the Consolidated Financial Statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to reportin this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

The Company’s Board of Directors are responsible for the preparation and presentation of these Consolidated
Financial Statements in term of the requirements of the Act that give a true and fair view of the consolidated financial
position, consolidated financial performance (including other comprehensive income), the consolidated changes in
equity and consolidated cash flows of the Company and its Associate in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended.

The respective Board of Directors of the Company and its Associate are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and its
Associate and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Consolidated Financial
Statements that give a true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the Consolidated Financial Statements by the Directors of
the Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the Company and its
Associate are responsible for assessing the ability of the Company and its Associate to continue as a going concern,
disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
Management either intends to liquidate the Company and its Associate or to cease operations or has no realistic
alternative but to do so.

The respective Board of Directors of the Company and its Assaociate are responsible for overseeing the financial
reporting process of the Company and its Associate.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an Auditor’s Report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit.

We also :

e |dentify and assess the risks of material misstatement of the Consolidated Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control.

e (Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company and its Associate has adequate internal financial controls with reference to
the Consolidated Financial Statements in place and the operating effectiveness of such controls.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management.
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e (onclude on the appropriateness of Management'’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Company and its Associate to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our Auditor’s Report to the
related disclosures in the Consolidated Financial Statements or if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our Auditor’s Report.
However, future events or conditions may cause the Company and its Associate to cease to continue as a going
concern.

e [Evaluate the overall presentation, structure and content of the Consolidated Financial Statements, including
the disclosures and whether the Consolidated Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e (Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company and its Associate to express an opinion on the Consolidated Financial Statements.
We are responsible for the direction, supervision and performance of the audit of the Financial Statements of
such entities included in the Consolidated Financial Statements of which we are the independent auditors. For
the other entities included in the Consolidated Financial Statements, which have been audited by other auditors,
such other auditors remain responsible for the direction, supervision and performance of the audits carried out
by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Company and other companies included in the
Consolidated Financial Statements of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the Consolidated Financial Statements of the current period and are therefore the key
audit matters. We describe these matters in our Auditor’s Report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Other Matters

The Consolidated Financial Statements include the Company’s share (by equity method) of total comprehensive
income of ¥ 244.07 Million from its one Associate for the year ended March 31, 2023 whose financial statements
have been audited by other auditors whose report has been furnished to us by the Management and our opinion
on the Consolidated Financial Statements to the extent they have been derived from such financial statements is
based solely on the Audit Report of the other auditor. Also refer Note 27A to the Consolidated Financial Statements.

Our audit opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit and on the consideration of reports of the other
auditors on separate financial statements, as noted in the Other Matters paragraph, we report, to the extent
applicable, that :

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid Consolidated Financial Statements.

b) Inour opinion, proper books of account as required by law relating to preparation of the aforesaid Consolidated
Financial Statements have been kept so far as it appears from our examination of those books and the reports
of the other auditors.

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the Consolidated Statement of Changes in Equity and the Consolidated Cash Flow Statement dealt
with by this Report are in agreement with the relevant books of account maintained for the purpose of
preparation of the Consolidated Financial Statements.

d) Inouropinion, the aforesaid Consolidated Financial Statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended.
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e) On the basis of the written representations received from the directors of the Company as on
March 31, 2023 taken on record by the Board of Directors of the Company and the report of the statutory
auditors of the Associate, none of the directors of the Company and its Associate, is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164(2) of the Act.

f) In the opinion of the Auditors of the Associate Company (Hikal Limited), the matter described in Emphasis
of Matter above, may have an adverse effect on the functioning of the Associate’s Group.

g) For our opinion on the internal financial controls with reference to Consolidated Financial Statements of the
Company and its Associate and the operating effectiveness of such controls, refer to our separate Reportin
Annexure .

h) Asrequired by Section 197 (16) of the Act, in our opinion and according to the information and explanations
given to us and on the consideration of reports of the other auditors on separate financial statements, the
remuneration paid during the current year to its Directors by the Company and its Associate is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not in excess of the
limit laid down under Section 197 of the Act.

i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us and on the consideration of Reports of the other auditors on separate financial
statements :

(i) The Consolidated Financial Statements disclose the impact of pending litigations as at March 31, 2023 on
the consolidated financial position of the Company and its Associate - Refer Note 27A to the Consolidated
Financial Statements.

(il The Company and its Associate did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

(iii) There are no amounts, required to be transferred, to the Investor Education and Protection Fund by the
Company and its Associate during the year ended March 31, 2023.

(iv) (3) The respective Managements of the Company and its Associate which are companies incorporated in
India, whose financial statements have been audited under the Act, have represented to us and their
respective auditors that, to the best of their knowledge and belief, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company or its Associate to
or in any other person or entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
or its Associate (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(b) The respective Managements of the Company and its Associate which are companies incorporated
in India, whose financial statements have been audited under the Act, have represented to us that
and their respective auditors, to the best of their knowledge and belief, no funds (which are material
either individually or in the aggregate) have been received by the Company or its Associate from
any person or entity, including foreign entity (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company or its Associate shall, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances performed by us on the Company and by the auditors of the Associate which are
companies incorporated in India whose financial statements have been audited under the Act, nothing
has come to our notice that has caused us to believe that the representations under sub-clause (i)
and (i) of Rule 11(e), as provided under (a) and (b) above, contain any material misstatement.

(v) No dividend is declared or paid by the Company during the year. Based on the report of the auditor of
the Associate, the dividend declared and paid during the year by the Associate is in compliance with

Section 123 of the Act.

2. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s Report) Order, 2020
(the “Order”/ “CARQ") issued by the Central Government in terms of Section 143(11) of the Act, to be included
in the Auditor’s report, according to the information and explanations given to us and based on the CARO report
issued by us for the Company and other auditors of Associate included in the Consolidated Financial Statements
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of the Company, to which reporting under CARO is applicable, we report that there are no qualifications or adverse
remarks in these CARO reports except the following :

SrNo Name CIN Nature Clause number of the
CARQO report which is
qualified or is adverse

1 Hikal Limited U26921MH1985PTC171427 Associate vii (@) and xi (a)

For P G BHAGWAT LLP
Chartered Accountants
Firm Registration No. 101118W/W100682

Abhijeet Bhagwat

Partner

Membership No. : 136835
UDIN : 23136835BGXPOW3142

Place : Pune
Date : June 2, 2023

Annexure | to the Independent Auditor’s Report
Referred to in paragraph 2 (f) under the heading, “Report on Other legal and Regulatory Requirements” of our
report on even date
Report on the Internal Financial Controls with reference to Consolidated Financial Statements under Clause (i)
of sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)
We have audited the internal financial controls with reference to the Consolidated Financial Statements of
Kalyani Investment Company Limited (hereinafter referred to as “the Company”) and its Associate for the year ended
on that date.
Management’s Responsibility for Internal Financial Controls
The Management of the Company and its Associate is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal financial controls over
financial reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records and the timely preparation of reliable financial information, as required under the Act.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company and its Associate’s internal financial controls with
reference to the Consolidated Financial Statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal financial controls over financial reporting (the “Guidance Note”) and the
Standards on Auditing, to the extent applicable to an audit of internal financial controls, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to Consolidated Financial Statements was established and maintained and if such
controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the internal financial controls with
reference to Consolidated Financial Statements and their operating effectiveness. Our audit of internal financial
controls with reference to Consolidated Financial Statements included obtaining an understanding of internal
financial with reference to Consolidated Financial Statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Consolidated Financial Statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained and audit evidence obtained by other auditors of the Associate
in terms of their Report referred to in other matter paragraph below is sufficient and appropriate to provide a basis
for our audit opinion on the Company and its Associate internal financial controls with reference to Consolidated
Financial Statements.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of Consolidated Financial Statements for external
purposes in accordance with generally accepted accounting principles. A company'’s internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of Consolidated
Financial Statements in accordance with generally accepted accounting principles and that receipts and expenditures
of the company are being made only in accordance with authorizations of Management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the Consolidated Financial Statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper Management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion and based on the Audit Reports of other auditors, the Company and its Associate have, in all material
respects, an adequate internal financial controls system over financial reporting with reference to Consolidated
Financial Statements and such internal financial controls with reference to Consolidated Financial Statements were
operating effectively as at March 31, 2023, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal financial controls over financial reporting issued by the Institute of Chartered Accountants of India.

Other Matters

Our aforesaid Reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls with reference to Consolidated Financial Statements insofar as it relates to the Associate,
is based on the corresponding Report of the Auditors of the Associate.

For P G BHAGWAT LLP
Chartered Accountants
Firm Registration No.: 101118W/W100682

Abhijeet Bhagwat

Partner

Membership No. : 136835
UDIN : 23136835BGXPOW3142

Place : Pune
Date : June 2, 2023
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CONSOLIDATED BALANCE SHEET AS AT MARCH 31,2023

ASSETS
Financial Assets
(a) Cash and cash equivalents
(b) Bank balances other than (a) above
(c) Loans
(d) Investments
(e) Investments accounted using Equity method
(f) Other financial assets

Non-Financial Assets
(a) Property, Plant and Equipment
(b) Other non financial assets
(c) Assets for current tax

Total Assets
LIABILITIES AND EQUITY
Liabilities
Financial Liabilities
(a) Trade payables
Total outstanding dues of micro enterprises
and small enterprises
Total outstanding dues of creditors

other than micro enterprises and small enterprises

(b) Other financial liabilities

Non-Financial Liabilities
(a) Provisions
(b) Income tax liabilities (Net)
(c) Deferred tax liabilities (Net)
(d) Other non-financial liabilities

Equity
(a) Share capital
(b) Other equity
(i) Reserves & Surplus

Total Liabilities and Equity

Significant Accounting Policies

Significant accounting judgements, estimates and assumptions

Notes

OO U~ W

~
(o]

10

11

12
13a
13b

14

15

16

1
2

As at
March 31, 2023

(% in Million)
As at
March 31, 2022

1.41 0.73

1,264.22 855.52

56,405.20 51,530.17

2,477.29 2,271.87

0.50 0.50

Total 60,148.62 54,658.79
2.37 3.34

0.06 0.09

1.02 0.02

Total 3.45 3.45
60,152.07 54,662.24

1.20 1.05

15.08 9.31

Total 16.28 10.36
0.02 0.01

= 4.30

1,619.77 1,137.23

3.40 2.03

Total 1,623.19 1,143.57
43.65 43.65

58,468.95 53,464.66

Total 58,512.60 53,508.31
60,152.07 54,662.24

The notes referred to above form an integral part of these consolidated financial statements

As per our attached Report of even date

For P G Bhagwat LLP
Chartered Accountants
Firm Registration No.101118W/W100682

Abhijeet Bhagwat Anirvinna A. Bhave

Shekhar Bhivpathaki

On behalf of the Board of Directors

Partner Company Secretary Chief Executive Officer Chairman

Membership No.136835

Place : Pune
Date :June 2, 2023

& Chief Financial Officer

Place : Pune

Amit B. Kalyani R.K. Goyal

Director

Date :June 2, 2023
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FORTHE YEAR ENDED MARCH 31, 2023
(% in Million)

Year Ended Year Ended
March 31, 2023 March 31, 2022

Notes
Revenue from Operations
(a) Dividend income 17 470.97 273.04
(b) Interest on fixed deposit 17 63.09 37.25
(c) Net gain / (loss) on fair value changes 18 22.30 (3.32)
556.36 306.97

Other Income 19 0.41 0.26
Total Income 556.77 307.23
Expenses
(@) Employee benefits expense 20 4.39 10.54
(b) Depreciation and amortization expense 21 0.97 0.97
(c) Other expenses 22 25.48 18.46
Total expenses 30.84 29.97
Profit before tax 525.93 277.26
Share in profit after tax of associates accounted for using equity method 245.83 435.87
Profit before tax 771.76 713.13
Tax expense 23
Current tax 138.50 93.50
Deferred tax expense 57.39 47.89
Taxation in respect of earlier years (4.95) —
Total Tax expense 190.94 141.39
Profit for the year 580.82 571.74
Other comprehensive income, net of income tax
Items that will not be reclassified to profit or loss

- Changes in fair value of FVTOCI equity investment 4,850.37 6,620.83

- Tax on above (425.59) 35.83
Share of other comprehensive income of associate accounted
for using equity method (1.31) 2.82
Total other comprehensive income 4,423.47 6,659.48
Total comprehensive income 5,004.29 7,231.22
Farnings per share (of ¥ 10/- each) : 24 D -
Basic & Diluted 133.05 130.97
Significant Accounting Policies 1

Significant accounting judgements, estimates and assumptions 2

The notes referred to above form an integral part of these consolidated financial statements

As per our attached Report of even date

For P G Bhagwat LLP On behalf of the Board of Directors
Chartered Accountants
Firm Registration No.101118W/W100682

Abhijeet Bhagwat Anirvinna A. Bhave Shekhar Bhivpathaki  Amit B. Kalyani R.K. Goyal
Partner Company Secretary Chief Executive Officer Chairman Director
Membership No.136835 & Chief Financial Officer

Place : Pune Place : Pune

Date :June 2, 2023 Date :June 2, 2023
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023

A. Equity Share Capital

(% in Million)
Particulars Notes No. of shares Amount
As at April 1, 2022 15 4,365,306 43.65
Changes in equity share capital — —
As at March 31, 2022 15 4,365,306 43.65
Changes in equity share capital — —
As at March 31, 2023 15 4,365,306 43.65
B. Other Equity
(X in Million)
Reserves and Surplus Other Reserve
Particulars Notes Retained General Statutory Capital FvTOCI Total
Earnings Reserve Reserve Redemption Equity
Fund Reserve Investment
Reserve
As at April 1, 2021 16 2,372.94 2,146.65 391.61 576.00 40,746.24 |46,233.44
Profit for the year 571.74 — — — — 571.74
Other Comprehensive Income (net of tax) :
Changes in fair value of equity instruments — — — — 6,656.66 | 6,656.66
Other Comprehensive income of associates accounted
for using Equity Method 2.82 — — — — 2.82
Total Comprehensive Income for the year 574.56 — — — 6,656.66 | 7,231.22
Transferred to Statutory Reserve fund during the year 16 (52.09) — 52.09 — — —
As at March 31, 2022 2,895.41 | 2,146.65 443.70 576.00 47,402.90 |53,464.66
(% in Million)
Reserves and Surplus Other Reserve
Particulars Notes Retained General Statutory Capital FvVTOCI Total
Earnings Reserve Reserve Redemption Equity
Fund Reserve Investment
Reserve
As at April 1, 2022 16 2,895.41 | 2,146.65 443.70 576.00 | 47,402.90 |53,464.66
Profit for the year 580.82 — — — — 580.82
Other Comprehensive Income (net of tax) :
Changes in fair value of equity instruments —_ —_ —_ — 4,424.78 | 4,424.78
Other Comprehensive income of associates accounted
for using Equity Method (1.31) — — — — (1.31)
Total Comprehensive Income for the year 579.51 — — — 4,424.78 | 5,004.29
Transferred to Statutory Reserve fund during the year| 16 (85.16) — 85.16 — — —
As at March 31, 2023 3,389.76 | 2,146.65 528.86 576.00 | 51,827.68 |58,468.95
Significant Accounting Policies 1

Significant accounting judgements, estimates and assumptions 2

The notes referred to above form an integral part of these consolidated financial statements

As per our attached Report of even date

For P G Bhagwat LLP On behalf of the Board of Directors
Chartered Accountants
Firm Registration No.101118W/W100682

Abhijeet Bhagwat Anirvinna A. Bhave Shekhar Bhivpathaki  Amit B. Kalyani R.K. Goyal
Partner Company Secretary Chief Executive Officer Chairman Director
Membership No.136835 & Chief Financial Officer

Place : Pune Place : Pune

Date :June 2, 2023 Date :June 2, 2023
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CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2023
(T in Million)

Year ended Year ended
March 31, 2023 March 31, 2022
A) Cash Flows from Operating Activities

Profit before income tax 771.76 713.13
Adjustments to reconcile profit before tax to net cash flows

Depreciation and amortization 0.97 0.97
Profit on sale of investments (0.79) (0.31)
Net gain / (loss) on fair value changes (21.51) 3.63
Provision no longer required (0.01) (0.02)
Share of net profits of associate (245.83) (435.87)
Cash Generated from Operations before working capital changes 504.59 281.53

Adjustments for changes in working capital

Increase / (Decrease) in provisions 0.02 (0.03)
Increase / (Decrease) in trade payables 0.15 (0.35)
Increase / (Decrease) in other financial liabilities 5.77 4.54
Increase / (Decrease) in other non financial liabilities 1.37 1.59
(Increase) / Decrease in other non financial assets 0.03 (0.09)
(Increase) / Decrease in other financial assets (408.70) (293.19)
Cash generated from Operations 103.23 (6.00)
Income taxes paid (net of refunds) (138.85) (86.95)
Net Cash from Operating Activities (35.62) (92.95)

B) Cash Flows from Investing Activities

(Purchase) / Sale of shares — 3.50
(Purchase) / Sale of mutual funds (2.36) 4.64
Dividend received from associate 38.66 85.07
Net Cash Flows from Investing Activities 36.30 93.21

C) Cash Flows from Financing Activities
Net Cash Flows from Financing Activities — —

Net increase / (decrease) in cash and cash equivalents 0.68 0.26
Cash and cash equivalents at the beginning of the year (refer Note 3) 0.73 0.47
Cash and cash equivalents at the end of the year (refer Note 3) 1.41 0.73
This statement has been prepared under the indirect method as set out in Ind AS 7 - Statement of Cash Flows.
Significant Accounting Policies 1

Significant accounting judgements, estimates and assumptions 2
The notes referred to above form an integral part of these consolidated financial statements

As per our attached Report of even date

For P G Bhagwat LLP On behalf of the Board of Directors
Chartered Accountants
Firm Registration No.101118W/W100682

Abhijeet Bhagwat Anirvinna A. Bhave Shekhar Bhivpathaki  Amit B. Kalyani R.K. Goyal
Partner Company Secretary Chief Executive Officer Chairman Director
Membership No.136835 & Chief Financial Officer

Place : Pune Place : Pune

Date :June 2, 2023 Date :June 2, 2023
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS
(Al amounts are in Rupees Million, except per share data and unless stated otherwise)

Background

Kalyani Investment Company Limited (“the Company”) is a public limited company domiciled in India and incorporated in June, 2009 under the provisions
of Companies Act, 1956. The equity shares of the Company are listed on two recognized Stock Exchanges in India i.e. BSE Limited (BSE) and National Stock
Exchange of India Limited (NSE). The Company is primarily engaged in the business of making investments in group companies. The Registered Office of
the Company is located at Mundhwa, Pune - 411 036. The CIN of the Company is L65993PN2009PLC134196. The Company and its associates are together
referred to as the ‘Group’.

These consolidated financial statements for the year ended March 31, 2023 were approved by the Board of Directors and authorized for issue on
June 2, 2023.

1. Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these consolidated financial statements. These policies have
been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation
(i) Compliance with Ind AS

These consolidated financial statements of the Group have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under
the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time.

(ii) Historical cost convention
The consolidated financial statements have been prepared on a historical cost basis, except for the following :
® Certain financial assets and liabilities that are measured at fair value.
@ Defined benefit plans - plan assets measured at fair value.
(iii) Current versus non-current classification
The Group presents assets and liabilities in the Balance Sheet based on current/non-current classification.
An asset is treated as current when it is :
® Expected to be realized or intended to be sold or consumed in normal operating cycle.
® Held primarily for the purpose of trading.
® Expected to be realized within twelve months after the reporting period or
® (Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.
All other assets are classified as non-current.
A liability is current when :
® |t is expected to be settled in normal operating cycle.
® |t is held primarily for the purpose of trading.
® |t is due to be settled within twelve months after the reporting period or
® There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The Group has
identified twelve months as its operating cycle.
(iv) Principles of consolidation and equity accounting
® Associates

Associates are all entities over which the group has significant influence but not control or joint control. This is generally the case where the
group holds between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity method of accounting,
after initially being recognized at cost.

Equity method
Under the equity method of accounting, the investments are initially recognized at cost and adjusted thereafter to recognize the Group’s share
of the post-acquisition profits or losses of the investee in profit and loss and the Group’s share of other comprehensive income of the investee in
other comprehensive income. Dividends received or receivable from associates and joint ventures are recognized as a reduction in the carrying
amount of the investment.
When the Group's share of losses in an equity accounted investment equals or exceeds its interest in the entity, including any other unsecured
long-term receivables, the group does not recognize further losses, unless it has incurred obligations or made payments on behalf of the other
entity.
Unrealized gains on transactions between the Group and its associates and joint ventures are eliminated to the extent of the group’s interest
in these entities. Unrealized losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.
Accounting policies of equity accounted investees have been changed where necessary to ensure consistency with the policies adopted by the
Group.
The Group has adopted not to recognize the effects of the transactions recorded in equity of associate outside the statement of profit or loss
and other comprehensive income of the associate.
(b) Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The chief operating
decision maker, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as the Board of
Directors that makes strategic decisions for the group. Refer Note 33 for segment information presented.
(c) Foreign currency transactions
Functional and presentation currency
Items included in the consolidated financial statements of the Group are measured using the currency of the primary economic environment in
which the entity operates (" the functional currency’). The consolidated financial statements are presented in Indian rupee (INR), which is the Group’s
functional and presentation currency.
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(d)

(e)

)

(9)

Initial Recognition

Foreign currency transactions are recorded in Indian currency, by applying the exchange rate between the Indian currency and the foreign currency at
the date of transaction.

Conversion

Monetary items, designated in foreign currencies are revalued at the rate prevailing on the date of Balance Sheet.

Exchange Differences

Exchange differences arising on the settlement and conversion of foreign currency transactions are recognized as income or as expenses in the year
in which they arise, except in cases where they relate to the acquisition of qualifying assets, in which cases they were adjusted in the cost of the
corresponding asset.

Interest Income

Interest income from debt instruments is recognized when it is probable that the economic benefits will flow to the Group and the amount of income
can be measured reliably. Interest income is accrued on a timely basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Dividends

Dividends are recognized in profit or loss only when the right to receive payment is established, it is probable that the economic benefits associated
with the dividend will flow to the Group and the amount of the dividend can be measured reliably.

Taxes

Current tax

Current tax is the amount of tax payable based on the taxable profit for the year as determined in accordance with the applicable tax rates and
the provisions of the Income Tax Act, 1961. The management periodically evaluates positions taken in returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to tax
authorities.

Deferred Tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except :

® When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination
and at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

® Inrespect of taxable temporary differences associated with investments in associates when the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary

differences and the carry forward of unused tax credits and unused tax losses can be utilized, except :

® When the deferred tax asset relating to the deductible temporary differences arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

® Inrespect of deductible temporary differences associated with investments in associates deferred tax assets are recognized only to the extent that
it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient

taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each

reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be

recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the liability is

settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Current and deferred taxes are recognized in the statement of profit and loss, except to the extent that it relates to items recognized in other

comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities

and the deferred taxes relate to the same taxable entity and the same taxation authority.

Leases

The determination of whether a contract is (or contains) a lease is based on the substance of the contract at the inception of the lease. The contract

is or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Group as a Lessee

At the commencement date, a lessee shall recognize a right-of-use asset and a lease liability. A lessee shall measure the lease liability at the present

value of the lease payments that are not paid at that date. The lease payments shall be discounted using the interest rate implicit in the lease, if that

rate can be readily determined. If that rate cannot be readily determined, the lessee shall use the lessee’s incremental borrowing rate.

The Group uses the practical expedient to apply the requirements of Ind AS 116 to a portfolio of leases with similar characteristics if the effects on the

financial statements of applying to the portfolio does not differ materially from applying the requirement to the individual leases within that portfolio.

However, when the lessee and the lessor each have the right to terminate the lease without permission from the other party with no more than

an insignificant penalty the Group considers that lease to be no longer enforceable. Also according to Ind AS 116, for leases with a lease term of

12 months or less (short-term leases) and for leases for which the underlying asset is of low value, the lessee is not required to recognize right-of-use

asset and a lease liability. The Group applies both recognition exemptions.

Right of use asset

Right-of-use assets, which are included under property, plant and equipment, are measured at cost less any accumulated depreciation and if
necessary, any accumulated impairment. The cost of a right-of-use asset comprises the present value of the outstanding lease payments plus any
lease payments made at or before the commencement date less any lease incentives received, any initial direct costs and an estimate of costs to
be incurred in dismantling or removing the underlying asset. In this context, the Group also applies the practical expedient that the payments for

non-lease components are generally recognized as lease payments.
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(h)

(0]

6)]

If the lease transfers ownership of the underlying asset to the lessee at the end of the lease term or if the cost of the right-of-use asset reflects that
the lessee will exercise a purchase option, the right-of-use asset is depreciated to the end of the useful life of the underlying asset. Otherwise, the
right-of-use asset is depreciated to the end of the lease term.

Lease liability

Lease liabilities, which are assigned to financing liabilities, are measured initially at the present value of the lease payments. Subsequent measurement
of a lease liability includes the increase of the carrying amount to reflect interest on the lease liability and reducing the carrying amount to reflect the
lease payments made.

Lease modification

For a lease modification that is not accounted for as a separate lease, the Company accounts for the re-measurement of the lease liability by making
a corresponding adjustment to the right-of-use asset.

Company as Lessor

Alessor shall classify each of its leases as either an operating lease or a finance lease. A lease is classified as a finance lease if it transfers substantially
all the risks and rewards incidental to ownership of an underlying asset. A lease is classified as an operating lease if it does not transfer substantially
all the risks and rewards incidental to ownership of an underlying asset.

Amounts due from lessees under finance leases are recorded as receivables at the group net investment in the leases. Finance lease income is allocated
to accounting periods to reflect a constant periodic rate of return on the net investment outstanding in respect of the lease.

Where the Company is a lessor under an operating lease, the asset is capitalized within property, plant and equipment and depreciated over its useful
economic life. However, if there is no reasonable certainty that the Company will obtain possession of the asset upon end of the lease term, the asset
is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Rental income from operating lease is recognized on a straight-line basis over the term of the relevant lease unless the payments to the lessor are
structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increases or another systematic
basis is available. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognized over the lease term on the same basis as rental income. Contingent rents are recognized as revenue in the period in which they are earned.

Effective April 1, 2019, the group adopted Ind AS 116 “Leases” for the first time, using the modified retrospective transition method, applied to lease
contracts that are ongoing as at April 1, 2019.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consists of cash and short-term deposits, as defined above, net of
outstanding bank overdrafts and cash credit facilities as they are considered an integral part of the Group’s cash management.

Fair value measurement
The Group measures financial instruments at fair value on initial recognition.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either :

® In the principal market for the asset or liability or
® In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level inputs that is significant to the fair value measurement as a whole :

® Level 1 - Quoted (unadjusted) market prices in active markets for identical assets and liabilities.
® Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.
® | evel 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is un-observable

For assets and liabilities that are recognized in the consolidated financial statements on a recurring basis, the Group determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as unquoted financial assets. Involvement of external valuers is decided upon
annually by the management. Selection criteria include market knowledge, reputation, independence and whether professional standards are
maintained. The management decides, after discussions with the Company’s external valuers, which valuation techniques and inputs to use for each
case.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy as explained above.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(k) Financial assets
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories :

® Financial assets at amortized cost

® Financial assets at fair value through other comprehensive income (FVTOCI)

® Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortized cost

A financial asset is measured at amortized cost if both following conditions are met :

® The financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows and

® The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included in other income in the statement of profit and loss. The losses arising from impairment are recognized in the statement of
profit and loss.

Financial assets at fair value through other comprehensive income
A financial asset is measured at fair value through other comprehensive income if both of the following criteria are met :

® The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling the financial
assets and

® The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

After initial measurement, such financial assets, until they are de-recognized or reclassified, are subsequently measured at fair value and recognized in
other comprehensive income except for interest income, gain / loss on impairment, gain / loss on foreign exchange which is recognized in the statement
of profit and loss.

Financial assets at fair value through profit or loss

A financial asset is measured at fair value through profit or loss unless it is measured at amortized cost or at fair value through other comprehensive
income.

In addition, the Group may elect to classify a financial asset, which otherwise meets amortized cost or fair value through other comprehensive income
criteria, as at fair value through profit or loss. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as ‘accounting mismatch’). After initial measurement, such financial assets are subsequently measured at fair value in the
statement of profit and loss.

De-recognition of financial assets
A financial asset is de-recognized when :
® The contractual rights to receive cash flows from the financial asset have expired or

® The Group has transferred its contractual rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a pass-through arrangement and either :

(a) The Group has transferred substantially all the risks and rewards of the asset or
(b) The Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.
Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and credit risk exposure :

® Financial assets that are debt instruments and are measured at amortized cost e.g. loans, debt-securities, deposits, trade receivables and bank
balance.

® Financial assets that are debt instruments and are measured as at FVTOCI.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognizes impairment loss allowance based

on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has been a significant increase
in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to provide for impairment loss. However,
if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no
longer a significant increase in credit risk since initial recognition, then the entity reverts to recognizing impairment loss allowance based on 12 month
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12 month ECL

is a portion of the lifetime ECL which results from default events on a financial instrument that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash flows that the Group

expects to receive (i.e. all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider :

® All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the Group is required to use
the remaining contractual term of the financial instrument.

® (Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
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ECL impairment loss allowance (or reversal) recognized during the period is recognized as income / expense in the statement of profit and loss. This
amount is reflected under the head “Other Expenses” in the statement of profit and loss.

The Balance sheet presentation for various financial instruments is described below :

® Financial assets measured as at amortized cost.

ECL is presented as an allowance, i.e. as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net
carrying amount. Until the asset meets write-offs criteria, the Group does not de-recognize impairment allowance from the gross carrying amount.
The Group does not have any purchased or originated credit impaired (POCI) financial assets, i.e. financial assets which are credit impaired on purchase /
origination.

De-recognition of financial liabilities

A financial liability (or a part of a financial liability) is de-recognized from its balance sheet when and only when, it is extinguished i.e. when the
obligation specified in the contract is discharged or cancelled or expired.

When an existing financial liability is replaced by another from the same lender on substantially different terms or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition of an new liability.
The difference in the respective carrying amounts is recognized in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset the
recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the Group or the counterparty.

Property, plant and equipment

Property, plant and equipment are stated at cost of acquisition or construction net of accumulated depreciation and impairment loss (if any). All
directly attributable costs relating to the acquisition and installation of property, plant and equipment are capitalized. All repair and maintenance costs
are recognized in statement of profit and loss during the reporting period in which they are incurred.

Subsequent costs are included in the asset’s carrying amount as recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. The carrying amount of any
component accounted for a separate asset is de-recognized when replaced.

The identified components are depreciated over their useful lives, the remaining asset is depreciated over the life of the principal asset.

Depreciation on additions is provided from the beginning of the month in which the asset is put to use.

Depreciation on assets sold, discarded or demolished during the year is being provided at their respective rates on pro-rata basis up to the end of the
month prior to the month in which such assets are sold, discarded or demolished.

The useful lives has been determined based on technical evaluation done by the management’s expert which are higher than those specified by
Schedule Il to the Companies Act, 2013, in order to reflect the actual usage of the assets. The residual values are not more than 5% of the original cost
of the asset.

Depreciation is charged on the basis of useful life of assets on straight line method.

An item of property, plant and equipment and any significant part initially recognized is de-recognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset is included in the consolidated statement of profit
and loss when the asset is de-recognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year.

Transition to Ind AS

On transition to Ind AS, the Group has elected to continue with the carrying value of all of its property, plant and equipment recognized as at
April 1, 2017 measured as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, the Group estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset
is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used.

Impairment losses are recognized in the statement of profit and loss.

Previously recognized impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognized. The reversal is limited so that the carrying amount of asset does not exceed its recoverable
amount. Such reversal is recognized in statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year which are unpaid. Trade and other
payables are unsecured and are presented as current liabilities unless payment is not due within operating cycle determined by the Group after the
reporting period. They are recognized initially at their fair value and subsequently measured at amortized cost using the effective interest method.

Provisions and contingent liabilities

Provisions are recognized when the Group has a present, legal or constructive obligation as a result of a past event and it is probable that an outflow of
resources will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made. Provisions are determined based
on the best estimate required to settle the obligation at the Balance Sheet date. Provisions are reviewed at each Balance Sheet date and adjusted to
reflect current best estimates.
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A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of
one or more uncertain future events beyond the control of the Group or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. The Group does not recognize a contingent liability but discloses its existence in the
financial statements. A disclosure for a contingent liability is made where there is a possible obligation arising out of past events, the existence of which
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Group or a
present obligation arising out of a past event where it is either not probable that an outflow of resources will be required to settle or a reliable estimate
of the amount cannot be made.

Employee Benefits
(i) Short-term Employee Benefits

The distinction between short term and long term employee benefits is based on expected timing of settlement rather than the employee’s
entitlement benefits. All employee benefits payable within twelve months of rendering the service are classified as short term benefits. Such
benefits include salaries, wages, bonus, short term compensated absences, awards, ex-gratia, performance pay etc. and are recognized in the
period in which the employee renders the related service.

(ii) Long term Employment benefits

The employee’s long term compensated absences are Group'’s other long term benefit plans. The present value of the obligation is determined
based on the actuarial valuation using the Projected Unit Credit Method as at the date of Balance sheet. In case of funded plans, the fair value of
plan asset is reduced from the gross obligation, to recognize the obligation on a net basis.

In regard to other long term employment benefits, the Group recognizes the net total of service costs, net interest on the net defined benefit
liability (asset) and re-measurements of the net defined benefit liability (asset) in the statement of profit and loss.

Provident Fund
The Group operates single plan for its employees to provide employee benefits in the nature of provident fund.

The Group pays provident fund contributions to publicly administered provident funds as per regulations. The group has no further payment
obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions are
recognized as employee benefit expense when they are due.

Eligible employees receive benefits from a provident fund, which is a defined benefit plan. Both the employee and the Group make monthly
contributions to the provident fund plan equal to a specified percentage of the covered employee’s salary

(iii) Termination benefits

Termination benefits are payable when employment is terminated by the Group before the normal retirement date or when an employee accepts
voluntary redundancy in exchange for these benefits. The Group recognizes termination benefits at the earlier of the following dates : (a) when
the Group can no longer withdraw the offer of those benefits; and (b) when the entity recognizes costs for a restructuring that is within the scope
of Ind AS 37 and involves the payment of terminations benefits. In the case of an offer made to encourage voluntary redundancy, the termination
benefits are measured based on the number of employees expected to accept the offer. Benefits falling due more than 12 months after the end
of the reporting period are discounted to present value.

(s) Paid up equity

®

(u)

)

w

=

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.
Cash Flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of a non cash nature and

deferral or accruals of past or future cash receipts or payments. The cash flows from regular operating, investing and financing activities of the Group

are segregated.

Dividend Liability

The Group recognizes a liability to make cash or non-cash distributions to equity holders of the Group when distribution is authorized and the

distribution is no longer at the discretion of the Group. As per the corporate laws in India, a distribution is authorized when it is approved by the

shareholders. A corresponding amount is recognized directly in equity.

Earnings per share

(i) Basic Earnings per Share
Basic earnings per share is calculated by dividing the net profit for the period attributable to equity shareholders by the weighted average number
of equity shares outstanding during the financial year. Earnings considered in ascertaining the group’s earnings per share is the net profit for the
period after deducting any attributable tax thereto for the period. The weighted average number of equity shares outstanding during the period
and for all periods presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have changed
the number of equity shares outstanding, without a corresponding change in resources.

(ii) Diluted Earnings per Share
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period is adjusted for the effects of all dilutive potential equity shares.

Rounding of amounts

All amounts disclosed in these consolidated financial statements and notes have been rounded off to the nearest Million as per the requirement of
Schedule [ll, unless otherwise stated.
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1A. Standards issued but not effective

The Ministry of Corporate Affairs (MCA) on March 31, 2023, vide Notification dated March 31, 2023 has issued Companies (Indian Accounting Standard)
Amendment Rules, 2023 in consultation with the National Financial Reporting Authority (NFRA).

The notification states that these rules shall be applicable from April 1, 2023 and would thus be applicable for the financial year ending March 31, 2024.
The amendments to Ind AS are intended to keep the Ind AS aligned with the amendments made in IFRS.
1. Amendments to Ind AS 1, “Presentation of Financial Statements”

The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting
policy information, together with other information, is material when it can reasonably be expected to influence decisions of primary users of
general purpose financial statements.

2. Amendments to Ind AS 8, “Accounting Policies, Changes in Accounting Estimates and Errors”

The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a change in accounting
estimates has been replaced with a definition of accounting estimates. Under the new definition, accounting estimates are “monetary amounts in
financial statements that are subject to measurement uncertainty”. Entities develop accounting estimates if accounting policies require items in
financial statements to be measured in a way that involves measurement uncertainty.

3. Amendments to Ind AS 12, “Income Taxes”

The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations. The
amendments narrowed the scope of the initial recognition exemption so that it does not apply to transactions that, on initial recognition, give rise
to equal taxable and deductible temporary differences.

No significant impact on financial statements of the Company are expected as a result of these amendments.

2. Significant accounting judgements, estimates and assumptions

The preparation of the Group’s consolidated financial statements requires management to make judgments, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities and the accompanying disclosures and the disclosure of contingent liabilities. This
note provides an overview of the areas that involve a higher degree of judgments or complexities and of items which are more likely to be materially
adjusted due to estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of these
judgments, estimates and assumptions is mentioned below.

Judgments, estimates and assumptions are continually evaluated. They are based on historical experience and other factors, including expectations of
future events that may have a financial impact on the Group and that are believed to be reasonable under the circumstances.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Group based
its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Group. Such changes
are reflected in the assumptions when they occur.

1. Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These
include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date. The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in
India, the management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment
benefit obligation. The mortality rate is based on Indian Assured Lives Mortality (2012-14) Ultimate. Those mortality tables tend to change
only atinterval in response to demographic changes. Future salary increases and benefit increases are based on expected future inflation rates.
Further details about employee benefit obligations are given in Note 26.

2. Fair value measurement of unquoted financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments. See Note 29 for further disclosures.




KALYANI INVESTMENT COMPANY LIMITED | 14* ANNUAL REPORT 2022-2023

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 3 : CASH AND CASH EQUIVALENTS

(% in Million)

Particulars

As at
March 31, 2023

As at
March 31, 2022

Balances with Banks

In current accounts 1.41 0.73
Total 1.41 0.73
The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
NOTE 4 : BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS
(X in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Term deposits with original maturity of more than three months 1,264.22 855.52
Total 1,264.22 855.52
NOTE 5 : LOANS
(% in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
(A) Loans
(i) Intercorporate deposit 50.00 50.00
(i) Other receivable — 0.07
Total (A) - Gross 50.00 50.07
Less : Impairment loss allowance (50.00) (50.07)
Total (A) - Net — —
(B)
Secured — —
Unsecured 50.00 50.07
Total (B) - Gross 50.00 50.07
Less : Impairment loss allowance (50.00) (50.07)
Total (B) - Net — —
Total (C) - Gross Loans in India 50.00 50.07
Less : Impairment loss allowance (50.00) (50.07)

Total (C) - Net

Details of loans or advances in the nature of loans are granted to Promoters, Directors, KMPs and the Related Parties that are repayable on demand or

without any terms or period of repayment :

(X in Million)

As at March 31, 2023

As at March 31, 2022

Type of Borrower

Amount of loan or advance
in the nature of loan
outstanding

Percentage to the total
Loans & Advances in the
nature of loans

Amount of loan or advance
in the nature of loan
outstanding

Percentage to the total
Loans & Advances in the
nature of loans

Promoters

Directors

KMPs

Related Parties

50.00

100%

50.07

100%

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall :
(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate

Beneficiaries) or

(b) Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
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Refer notes on Investments below :

9,400,000 - 8% Non-Cumulative Redeemable Preference Shares of ¥ 10/- each fully paid up of Baramati Speciality Steels Limited are redeemable at the
end of 20 years from the date of allotment, i.e. on March 28, 2033, with an option to the said Company to redeem the said shares in one or more tranches
at any time on or after September 28, 2013.

5,100,000 - 8% Non-Cumulative Redeemable Preference Shares of ¥ 10/- each fully paid up of Baramati Speciality Steels Limited are redeemable at the end
of 20 years from the date of allotment, i.e. on September 28, 2033, with an option to the said Company to redeem the said shares in one or more tranches
at any time on or after March 28, 2014.

13,000,000 - 8% Non-Cumulative Redeemable Preference Shares of X 10/- each fully paid up of Baramati Speciality Steels Limited are redeemable at par on
the expiry of 20 years from the date of allotment, i.e. on March 23, 2036, with a call / put option respectively to the said Company as well as the holders of
8% Non-Cumulative Redeemable Preference Shares, after 6 months from the date of allotment, i.e. after September 23, 2016, by giving one month’s notice
to the other party.

20,000,000 - 8% Non-Cumulative Redeemable Preference Shares of % 10/- each fully paid up of Baramati Speciality Steels Limited are redeemable at par on
the expiry of 20 years from the date of allotment, i.e. on March 23, 2037, with a call / put option respectively to the said Company as well as the holders of
8% Non-Cumulative Redeemable Preference Shares, after 6 months from the date of allotment, i.e. after September 23, 2017, by giving one month’s notice
to the other party.

12,500,000 - 7% Cumulative, Optionally Convertible, Non-participating Preference Shares of ¥ 10/- each, fully paid up of Kalyani Technoforge Limited
allotted on December 22, 2017, carry an option to convert the entire amount in Equity Shares of Kalyani Technoforge Limited, at the option to be exercised
by Kalyani Technoforge Limited. The Preference Shares which are not converted, are redeemable at the end of 7 years from the date of allotment, however
Kalyani Technoforge Limited can redeem the same after completion of 5 years.

13,984,973 - 7% Cumulative, Optionally Convertible, Non-participating Preference Shares of ¥ 10/- each, fully paid up of Kalyani Technoforge Limited
allotted on September 6, 2018 carry an option to convert the entire amount in Equity Shares of Kalyani Technoforge Limited, at the option to be exercised
by Kalyani Technoforge Limited. The Preference Shares which are not converted, are redeemable at the end of 7 years from the date of allotment, however
Kalyani Technoforge Limited can redeem the same after completion of 5 years.

13,200,000 - 7% Cumulative, Optionally Convertible, Non-participating Preference Shares of ¥ 10/- each, fully paid up of Kalyani Technoforge Limited
allotted on September 27, 2019 carry an option to convert the entire amount in Equity Shares of Kalyani Technoforge Limited, at the option to be exercised
by Kalyani Technoforge Limited. The Preference Shares which are not converted, are redeemable at the end of 7 years from the date of allotment, however
Kalyani Technoforge Limited can redeem the same after completion of 5 years.

560,000 - 0% Fully Convertible Unsecured Debentures of ¥ 100/- each fully paid up of Azalea Enterprises Private Limited are compulsorily convertible into
such number of fully paid up equity shares of X 10/- each at such a price as shall be fixed by the said Company upon the expiry of the period of 5 years
from the date of their original issue, i.e. on March 29, 2014. However the said Company has extended the tenure of the said debentures for further period
of 5 years and accordingly the date of conversion shall be March 29, 2024.

165,000 - 0% Fully Convertible Unsecured Debentures of ¥ 100/- each fully paid up of Azalea Enterprises Private Limited are compulsorily convertible into
such number of fully paid up equity shares of ¥ 10/- each at such a price as shall be fixed by the said Company upon the expiry of the period of 5 years
from the date of their original issue, i.e. on April 4, 2014. However the said Company has extended the tenure of the said debentures for further period of
5 years and accordingly the date of conversion shall be April 4, 2024.

NOTE 7A : OTHER FINANCIAL ASSETS

(% in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Security deposit 0.50 0.50
Total 0.50 0.50

NOTE 7B : OTHER NON-FINANCIAL ASSETS
(% in Million)
Particulars As at As at

March 31, 2023

March 31, 2022

Advance to Creditors 0.06 0.06
Prepaid expenses — 0.03
Total 0.06 0.09
NOTE 8 : PROPERTY, PLANT AND EQUIPMENT

(% in Million)

Particulars Furniture and
Fixtures

Gross Block as at March 31, 2021 10.24
Additions —
Disposals / Adjustments —
Gross Block as at March 31, 2022 10.24
Additions _
Disposals / Adjustments —
Gross Block as at March 31, 2023 10.24
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)
NOTE 8 : PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

(X in Million)

Particulars Furniture and
Fixtures

Accumulated Depreciation
As at March 31, 2021 5.93
For the year 0.97
Disposals / Adjustments —
As at March 31, 2022 6.90
For the year 0.97
Disposals / Adjustments —
As at March 31, 2023 7.87
Net Block
As at March 31, 2022 3.34
As at March 31, 2023 2.37
NOTE 9 : ASSETS FOR CURRENT TAX

(% in Million)
Particulars As at As at

March 31, 2023

March 31, 2022

Advance Income Tax (net) 1.02 0.02
Total 1.02 0.02
NOTE 10 : TRADE PAYABLES
(% in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Total outstanding dues of micro enterprises and small enterprises — —
Total outstanding dues of creditors other than micro
enterprises and small enterprises 1.20 1.05
Total 1.20 1.05

0] The Company has compiled this information based on the current information in its possession as at March 31, 2023. No supplier has intimated
the Company about its status as Micro and Small Enterprises or its registration with the appropriate authority under the Micro, Small and Medium
Enterprises Development Act, 2006, except as disclosed above.

(il Trade payables are non-interest bearing and are generally settled within 30 days.

Trade payables ageing schedule for the year ended March 31, 2023

(X in Million)
Particulars Outstanding for following periods from due date of payment Total
Less than 1 year 1-2 years 2-3 years More than 3 years
(i) MSME — — — — —
(i) Others 1.20 — — — 1.20
(i) Disputed Dues - MSME —_ — — —_ —_
(iv) Disputed Dues - Others — — — — —
(v) Unbilled Dues — — — — —
Total 1.20 — — — 1.20
Trade payables ageing schedule for the year ended March 31, 2022
(% in Million)
Particulars Outstanding for following periods from due date of payment Total
Less than 1 year 1-2 years 2-3 years More than 3 years
(i) MSME — — — — —
(ii) Others 1.05 — — — 1.05
(iii) Disputed Dues - MSME — — — — —
(iv) Disputed Dues - Others — — — — —
(v) Unbilled Dues — — — — —
Total 1.05 — — — 1.05
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 11 : OTHER FINANCIAL LIABILITIES

(% in Million)

Particulars As at As at
March 31, 2023 March 31, 2022
Accrued expenses 15.03 9.27
Payable to employees 0.05 0.04
Total 15.08 9.31

NOTE 12 : PROVISIONS

(% in Million)
Particulars As at As at

March 31, 2023

March 31, 2022

Provision for employee benefits

Provision for compensated absences (refer Note 26) 0.02 0.01
Total 0.02 0.01
NOTE 13A : INCOME TAX LIABILITIES, NET
(X in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Provision for Income Tax (Net of Advance Tax) — 4.30
Total — 4.30
NOTE 13B : DEFERRED TAX LIABILITIES, NET
(% in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Deferred Tax Liabilities
Depreciation and amortization (0.46) (0.32)
Fair valuation of equity shares 1,100.82 675.23
On undistributed profits of Associate 604.02 552.32
Total Deferred tax liabilities 1,704.38 1,227.23
Deferred Tax Assets
Fair valuation of preference shares (84.61) (90.00)
Total Deferred tax assets (84.61) (90.00)
Deferred Tax Liabilities / (Assets) - (net) 1,619.77 1,137.23
Changes in Deferred Tax Assets / (Liabilities) in Profit and Loss [charged / (credited) during the year]
(% in Million)
Particulars As at As at

March 31, 2023

March 31, 2022

Deferred tax assets

Fair valuation of preference shares 5.39 8.48
5.39 8.48
Deferred tax liabilities
Depreciation and amortization (0.14) (0.08)
On undistributed profits of Associate 51.70 40.44
51.56 40.36
Total 56.95 48.84
Changes in Deferred Tax Assets / (Liabilities) in Other Comprehensive Income [charged / (credited) during the year]
(% in Million)
Particulars As at As at

March 31, 2023

March 31, 2022

Deferred tax liabilities

Fair valuation of equity shares 425.59 (35.83)
Total 425.59 (35.83)
NOTE 14 : OTHER NON-FINANCIAL LIABILITIES

(X in Million)

Particulars As at As at
March 31, 2023 March 31, 2022

Statutory dues payable 3.40 2.03
Total 3.40 2.03
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 15 : SHARE CAPITAL
(a) Authorized share capital

Particulars

Equity shares

14% Non
Cumulative
Redeemable
Preference shares

As at March 31, 2022 :
Number of shares
Face value per share
Amount (¥ in Million)

As at March 31, 2023 :
Number of shares
Face value per share
Amount (¥ in Million)

12,000,000
10
120.00

12,000,000
10
120.00

60,000,000
10
600.00

60,000,000
10
600.00

(b) Terms / rights attached to equity shares

The Company has only one class of issued equity shares having a par value of ¥ 10/- per share. Each holder of equity shares is entitled to one vote per share.
The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders
in the ensuing Annual General Meeting. In the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive surplus assets of

the Company, remaining after distribution of all preferential amounts.

(c) Issued and subscribed equity share capital

(X in Million)
Particulars Number of shares Amount
As at March 31, 2021 4,365,306 43.65
Changes in equity share capital — —
As at March 31, 2022 4,365,306 43.65
Changes in equity share capital — —
As at March 31, 2023 4,365,306 43.65
(d) Details of shareholders holding more than 5% shares in the Company
Particulars Ajinkya Sundaram
Investment & Trading &
Trading Company Investment Private
Limited
As at March 31, 2022
% of holding 13.65% 60.94%
Number of shares 595,998 2,660,074
As at March 31, 2023
% of holding 13.65% 60.94%
Number of shares 595,998 2,660,074
(e) Details of Shares held by Promoter and Promoter Group
Name of the Promoter / March 31, 2023 March 31, 2022 % Change during the
Promoter Group Member ear
P No. of Shares % of total No. of Shares % of total y
shares shares
Mr.B.N. Kalyani (Promoter) 111 — 111 — —
Mrs.Sunita B. Kalyani 5,464 0.13 5,464 0.13 —
Mr.Amit B. Kalyani 3,119 0.07 3,119 0.07 —
Mrs.Deeksha A. Kalyani 50 — 50 — —
Mrs.Sugandha Hiremath — — 678 0.02 (0.02)
Mrs.Sugandha Hiremath & Mr.Jai Hiremath 779 0.02 101 — 0.02
Ajinkya Investment & Trading Company 595,998 13.65 595,998 13.65 —
Sundaram Trading & Investment Private Limited 2,660,074 60.94 2,660,074 60.94 —
Ajinkyatara Trading Company Limited 256 — 256 — —
Lohgaon Trading Company Private Limited 7,000 0.16 7,000 0.16 —
Babasaheb Kalyani Family Trust — — — — —
Total 3,272,851 74.97 3,272,851 74.97 —_




KALYANI INVESTMENT COMPANY LIMITED | 14* ANNUAL REPORT 2022-2023

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 16 : RESERVES AND SURPLUS

(X in Million)
Particulars As at As at
March 31, 2023 March 31, 2022

Retained earnings 2,895.41 2,372.94
Add : Profit for the period 580.82 571.74
Add : Share of other comprehensive income of associates accounted (1.31) 2.82
Less : Transfer to statutory reserve fund (85.16) (52.09)
As at the end of the period 3,389.76 2,895.41
General Reserve as at the beginning and end of the year 2,146.65 2,146.65
Statutory Reserve Fund
As at the beginning of the year 443.70 391.61
Add : Transfer from retained earnings 85.16 52.09
As at the end of the period 528.86 443.70
Capital Redemption Reserve as at the beginning and end of the year 576.00 576.00
FVTOCI Equity Investments
As at the beginning of the year 47,402.90 40,746.24
Add : Fair value gains / (losses) for the period 4,424.78 6,656.66
As at the end of the period 51,827.68 47,402.90

Total 58,468.95 53,464.66

Nature and purpose of reserves
i)  General Reserve

Under the erstwhile Companies Act, 1956, a general reserve was created through an annual transfer of net profit at a specified percentage in accordance
with applicable regulations. Consequent to the introduction of the Companies Act, 2013, the requirement to mandatory transfer a specified percentage
of net profit to general reserve has been withdrawn. There is no movement in general reserve during the current and previous year.

ii)  Statutory Reserve Fund
As per Section 45-1C(1) in the Reserve Bank of India Act, 1934, every non-banking financial company shall create a reserve fund and transfer therein
a sum not less than twenty per cent of its net profit every year as disclosed in the profit and loss account and before any dividend is declared.

iii) FVTOCI Equity Investment Reserve

The Company has elected to recognize changes in the fair value of investment in equity shares in other comprehensive income. These changes are
accumulated within the FVTOCI investment reserve within equity. The Company will transfer amounts from the said reserve to retained earnings

when the relevant equity shares are de-recognized.
iv) Capital Redemption Reserve

Capital redemption reserve has been created on redemption of preference shares out of profits in accordance with the Companies Act, 2013 (erstwhile

the Companies Act, 1956).

NOTE 17 : REVENUE FROM OPERATIONS

(X in Million)

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Dividend received on shares, designated at FVTOCI 443.19 222.01
Dividend received on shares, designated at FVTPL 27.78 51.03
470.97 273.04
Interest on fixed deposit designated at amortized cost 63.09 37.25
Total 534.06 310.29

NOTE 18 : REVENUE FROM OPERATIONS - NET GAIN / (LOSS) ON FAIR VALUE CHANGES

(X in Million)
Particulars Year ended Year ended

March 31, 2023

March 31, 2022

Net gain / (loss) on financial instruments at fair value through profit or loss

- preference shares 21.50 (3.71)
- mutual funds 0.80 0.39
Total net gain / (loss) on fair value changes 22.30 (3.32)
Fair value changes

- Realized 0.79 0.31
- Unrealized 21.51 (3.63)
Total net gain / (loss) on fair value changes 22.30 (3.32)
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 19 : OTHER INCOME

(X in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Interest on income tax refund 0.40 0.24
Provision no longer required 0.01 0.02
Total 0.41 0.26
NOTE 20 : EMPLOYEE BENEFIT EXPENSES
(% in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Salaries and wages (refer Note 26) 4.39 10.54
Total 4.39 10.54
NOTE 21 : DEPRECIATION
(% in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Depreciation 0.97 0.97
Total 0.97 0.97
NOTE 22 : OTHER EXPENSES
(% in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Legal and professional fees 6.00 6.12
Fees and subscription 1.07 0.80
Sundry expenses 0.05 0.10
Printing and stationery 0.15 0.13
Advertisement expenses 0.24 0.23
CSR expenditure (refer Note 32) 0.40 1.92
Audit fees (refer Note 25) 0.42 0.33
Communication 0.01 0.01
Brand usage fees 0.56 0.56
Rates, Taxes & Insurance 2.58 1.26
Directors’ Commission 14.00 7.00
Total 25.48 18.46
NOTE 23 : TAX EXPENSE
(% in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Current tax 138.50 93.50
Deferred tax expense 5.25 8.40
Taxation in respect of earlier years (MAT) (4.95) —
Deferred tax expense on undistributed profits of Associate 52.14 39.49
Total 190.94 141.39
Reconciliation of tax expense and accounting profit multiplied by statutory tax rate
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Profit before tax 771.76 713.13
Applicable tax rate 25.17% 25.17%
Computed tax expense 194.24 179.48
Tax effect of amounts which are not deductible (taxable) in calculating taxable income :
Non-deductible expenses 1.35 —
Income tax rate change — (39.41)
Taxation in respect of earlier years (4.95) —
Share in profit of associate (52.14) (39.49)
Deferred tax expense on undistributed profits of Associate 52.14 39.49
Others 0.30 1.32
Income tax expense 190.94 141.39
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 24 : EARNINGS PER SHARE

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Net profit / (loss) after tax (¥ in Million) 580.82 571.74
Weighted average number of equity shares 4,365,306 4,365,306
Basic and diluted earning per share of nominal value of ¥ 10/- each 133.05 130.97
NOTE 25 : PAYMENT TO AUDITORS
(% in Million)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
As auditor
Audit fees 0.42 0.33
Total 0.42 0.33
NOTE 26 : PROVISION FOR EMPLOYEE BENEFITS
(% in Million)
Particulars As at As at
March 31, 2023 March 31, 2022
Compensated absences (refer Note A) 0.02 0.01
A Compensated absences
The compensated absences cover the Company'’s liability for privilege leave.
| Significant assumptions
The significant actuarial assumptions were as follows :
Particulars March 31, 2023 March 31, 2022
Discount rate 7.50% 7.30%
Salary escalation rate 8.00% 8.00%
Retirement age VP and above VP and above
- 60 years - 60 years
Others - 55 years Others - 55 years
Mortality rate Indian Assured Indian Assured
Lives Mortality Lives Mortality
(2012-14) Ultimate (2012-14) Ultimate
Attrition rate 5.00% 5.00%

B Provident Fund
Defined contribution : The Company also has certain defined contribution plans. Contributions are made to provident fund in India for worker at the
12% of basic and dearness allowance as per regulations. The contributions are made to registered provident fund administered by the government.
The obligation of the Company is limited to the amount contributed and it has no further contractual nor any constructive obligation. The expense
recognized during the period towards defined contribution plan is ¥ 0.037 Million (March 31, 2022 - % 0.029 Million).
C  Risk Exposure
Provision of a defined benefit scheme poses certain risks, some of which are detailed hereunder, as companies take on certain long term obligations
to make future benefit payments.
1)  Liability Risks
a. Asset-Liability Mismatch Risk
Risks which arises if there is a mismatch in the duration of the assets relative to the liabilities. By matching duration with the defined

benefit liabilities, the company is successfully able to neutralize valuation swings caused by interest rate movements. Hence companies are
encouraged to adopt asset-liability management.

b. Discount Rate Risk

Variations in the discount rate used to compute the present value of the liabilities may seem small, but in practice can have a significant
impact on the defined benefit liabilities.

c. Future Salary Escalation and Inflation Risk

Since price inflation and salary growth are linked economically, they are combined for disclosure purposes. Rising salaries will often result in
higher future defined benefit payments resulting in a higher present value of liabilities especially unexpected salary increases provided at
managements discretion may lead to uncertainties in estimating the increasing risk.

2) Unfunded Plan Risk

This represents unmanaged risk and a growing liability. There is an inherent risk here that the company may default on paying the benefits
in adverse circumstances. Funding the plan removes volatility in company’s financial and also benefit risk through return on the funds made
available for the plan.
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

NOTE 27A : INTEREST IN ASSOCIATES

Name of entity . Hikal Limited

Place of business : Mumbai, India

% of ownership interest : 31.36%

Relationship . Associate

Accounting method : Equity method

Quoted fair value : March 31, 2023 % 10,890.67 Million
March 31, 2022 % 15,555.88 Million

Carrying amount : March 31, 2023 % 2,477.29 Million

March 31, 2022 % 2,271.87 Million
The company is engaged in the manufacturing of various chemical intermediates, specially chemicals, active pharma ingredients and contract research
activities.

Commitments and contingent liabilities in respect of Associate

(% in Million)

March 31, 2023 March 31, 2022
Commitments :
Estimated amount of contracts remaining to be executed on capital account and
not provided for net of advances 297.24 372.34
Other non cancellable material commitment 300.19 —
Total Commitments 597.43 372.34
Contingent liabilities :
Income Taxes 91.64 75.68
Excise Duty 12.52 12.58
Value Added Tax (VAT) 3.53 3.51
Central Sales Tax (CST) 0.93 0.88
Total Contingent liabilities 108.62 92.65

In connection with the alleged improper disposal of by-products by the Associate Company in January 2022, Statutory Authorities have conducted
investigations in relation to alleged non-compliance with certain environmental laws and regulations and the matter is pending before the Courts and
relevant statutory authorities. In an earlier year, Maharashtra Pollution Control Board (MPCB) had directed the Associate Company to stop manufacturing
activities at its Taloja plant on grounds of non adhering to conditions stipulated in the relevant Consent to Operate. Subsequently, pursuant to an order of
Hon'ble Bombay High Court, MPCB granted permission on June 29, 2022 to restart manufacturing activities at the plant. Further, the Associate Company
has also initiated proceeding against the party that was given responsibilities of disposing this material. Separately, the National Green Tribunal (NGT)
had constituted committee to make recommendations in this regard. The committee submitted its reports to NGT, after which the Associate Company
filed a Writ Petition in the Hon’ble Bombay High Court, inter alia, seeking to set aside the NGT order. Despite being informed about the pendency of the
aforesaid Writ before the Hon'ble Bombay High Court, in March 2023, NGT passed an order accepting the committee’s reports, which includes recovery
of compensation of ¥ 174.5 Million from the Associate Company for non-compliance with environmental laws and regulations. The Hon'ble Bombay High
Court has stayed the order passed by NGT. Based on the advice of external legal counsel, the Associate Company believes it has a good case on merits in
these matters and the Associate Company is taking necessary steps, including legal measures, to defend itself. Accordingly, no provision is required in the

financial results in this respect.

Summarized financial information for associates
Summarized balance sheet

(% in Million)
Hikal Limited
March 31, 2023 March 31, 2022
Total non-current assets 14,464.53 12,488.40
Total current assets 9,390.12 9,642.80
Total non-current liabilities 5,904.59 3,759.40
Total current liabilities 6,615.39 7,692.00
Net Assets 11,334.67 10,679.80
Reconciliation to carrying amounts
(% in Million)
March 31, 2023 March 31, 2022
Opening net assets 10,679.80 9,334.01
Profit for the year 783.79 1,604.98
Other comprehensive income (5.71) 12.06
Dividends paid (123.30) (271.25)
Closing net assets 11,334.58 10,679.80
Group’s share in % 31.36% 31.36%
Group’s share in INR 3,555.30 3,349.88
Capital Reserve on acquisition (1,078.01) (1,078.01)
Share in other reserves not accounted as per the accounting policy adopted by the Group
(Refer Note 1(a)(iv)) — —
Carrying amount 2,477.29 2,271.87
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Summarized statement of profit and loss

(X in Million)

March 31, 2023 March 31, 2022

Revenue 20,284.40 19,476.10

Profit for the year 783.79 1,604.98

Other comprehensive income (5.71) 12.07

Total comprehensive income 778.08 1,617.05

Dividends received 38.67 85.07
Individually immaterial associate

(X in Million)

March 31, 2023

Aggregate carrying amount of individually immaterial associates

Aggregate amount of the Group’s share of :

Profit / (Loss) from operations
Other Comprehensive Income

March 31, 2022

Total Comprehensive Income

Share of unrecognized losses of Lord Ganesha Minerals Private Limited.

= 3533

Lord Ganesha Minerals Private Limited (LGMPL), Associate of the Company, has made voluntary application on February 9, 2022 to the Registrar of
Companies (ROC), Pune, Maharashtra for striking off its name from the Register of the Companies, pursuant to the provisions of Section 248 of the
Companies Act, 2013. The final order of the ROC approving striking off the name was approved on April 26, 2022.

NOTE 27B : DISCLOSURE IN TERMS OF SCHEDULE 11l OF THE COMPANIES ACT, 2013

Particulars As at March 31, 2023 Year ended March 31, 2023

Net Assets (i.e. Total Assets Share in profit / (loss) Share in other comprehensive | Share in total comprehensive

minus total liabilities ) income income
As a % of (Rin As a % of (Rin As a % of (Rin As a % of (Rin
consolidated Million) consolidated Million) consolidated Million) consolidated Million)
net assets profit / (loss ) other total
comprehensive comprehensive
income income
1. Parent
Kalyani
Investment
Company Limited 97% 56,704.94 73% 425.79 100% 4,424.78 97% 4,850.57
2. Associate
(Domestic)
Hikal Limited 4% 2,411.68 34% 193.70 — (1.31) 4% 192.39
Consolidation
adjustments (1%) (604.02) (7%) (38.67) — — (1%) (38.67)
Total 100% 58,512.60 100% 580.82 100% 4,423.47 100% 5,004.29

Particulars As at March 31, 2022 Year ended March 31, 2022

Net Assets (i.e. Total Assets Share in profit / (loss) Share in other comprehensive | Share in total comprehensive

minus total liabilities ) income income
As a % of (Rin As a % of (%in As a % of (%in As a % of (Rin
consolidated Million) consolidated Million) consolidated Million) consolidated Million)
net assets profit / (loss ) other total
comprehensive comprehensive
income income
1. Parent
Kalyani
Investment
Company Limited 97% 51,854.37 46% 260.43 100% 6,656.66 96% 6,917.09
2. Associate
(Domestic)
Hikal Limited 4% 2,206.26 69% 396.38 — 2.82 5% 399.20
Consolidation
adjustments (1%) (552.32) (15%) (85.07) — — (19%) (85.07)
Total 100% 53,508.31 100% 571.74 100% 6,659.48 100% 7,231.22
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NOTE 28 : RELATED PARTY TRANSACTIONS

A) Name of the related parties and nature of relationship

Holding Company Ownership interest held in the Company
March 31, 2023 March 31, 2022
Sundaram Trading and Investment Private Limited 60.94% 60.94%

The principal place of business of the holding company is India.

(0] Where control exists

Associate Ownership interest held by the Company
March 31, 2023 March 31, 2022
Hikal Limited 31.36% 31.36%

The principal place of business of the associate is India and the Company has accounted for its investment in associate at cost.

(ii)  Other related parties with whom transactions have taken place during the year
Entities under common control :
i) Bharat Forge Limited
i) Kalyani Technoforge Limited
i) Kalyani Strategic Management Services Private Limited
iv)  Kalyani Steels Limited

Key Management Personnel :

i) Mr.Amit B. Kalyani, Chairman, Non-Executive Director

i) Mrs.Deeksha A. Kalyani, Non-Executive Director

i) Mr.B.B. Hattarki, Independent Director

iv) Mr.R.K. Goyal, Non-Executive Director

V) Mr.S.K. Adivarekar, Independent Director

vi) Mr.S.G. Joglekar, Independent Director

vii)  Mrs.Shruti A. Shah, Independent Director

viii)  Mr.Sanjay Yewale, Chief Executive Officer and Chief Financial Officer upto November 1, 2021
ix) Mr.Shekhar Bhivpathaki, Chief Executive Officer and Chief Financial Officer from November 2, 2021
x) Mr.Akshay Chikodikar, Company Secretary, upto November 20, 2021

xi)  Mr.Anirvinna A. Bhave, Company Secretary from December 6, 2021

(% in Million)

a Remuneration March 31, 2023 March 31, 2022
i) Mr.Amit B. Kalyani, Chairman, Non-Executive Director 5.00 1.00
i) Mrs.Deeksha A. Kalyani, Non-Executive Director 1.50 1.00
i Mr.B.B. Hattarki, Independent Director 1.50 1.00
iv)  Mr.R.K. Goyal, Non-Executive Director 1.50 1.00
v)  MrSK. Adivarekar, Independent Director 1.50 1.00
vi) Mr.S.G. Joglekar, Independent Director 1.50 1.00
vii) Mrs.Shruti A. Shah, Independent Director 1.50 1.00
viii) Mr.Sanjay Yewale, Chief Executive Officer and Chief Financial Officer* — 7.95
ix)  Mr.Shekhar Bhivpathaki, Chief Executive Officer and Chief Financial Officer* 3.13 1.27
x)  Mr.Akshay Chikodikar, Company Secretary — 0.39
xi)  Mr.Anirvinna A. Bhave, Company Secretary 0.48 0.15

Total 17.61 16.76

* Excludes GST amounting to ¥ 0.56 Million (Previous year ¥ 1.66 Million)
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(% in Million)

March 31, 2022

(iii) Compensation to key management personnel March 31, 2023
Nature of transaction

i) Short-term employee benefits 3.58
i)  Post-employment benefits 0.03

ii) Other-long term benefits _
iv) Termination benefits —
v)  Share base payment _

9.75
0.02

As the future liability for gratuity is provided on an acturial basis for the Company as whole, the amount pertaining to individual is not ascertainable and

therefore not included above.

(% in Million)
(iv) Transactions with related parties March 31, 2023 March 31, 2022
i Dividend received from Hikal Limited 38.67 85.07
i)  Dividend received from Bharat Forge Limited 443.19 221.59
i) Dividend received from Kalyani Technoforge Limited 27.78 51.03
iv) Dividend received from Sundaram Trading & Investment Private Limited — 0.42
v)  Reimbursement of expenses to Kalyani Steels Limited 5.53 10.88
vi) Branding fees paid to Kalyani Strategic Management Services Private Limited 0.56 0.56
(% in Million)
(v) Outstanding balances with related parties March 31, 2023 March 31, 2022
A Key Management Personnel compensation
i) Mr.Amit B. Kalyani, Chairman, Non-Executive Director 5.00 1.00
i) Mrs.Deeksha A. Kalyani, Non-Executive Director 1.50 1.00
i) Mr.B.B. Hattarki, Independent Director 1.50 1.00
iv)  Mr.R.K. Goyal, Non-Executive Director 1.50 1.00
v)  Mr.S.K. Adivarekar, Independent Director 1.50 1.00
vi) Mr.S.G. Joglekar, Independent Director 1.50 1.00
vii) Mrs.Shruti A. Shah, Independent Director 1.50 1.00
Total Key management personnel compensation 14.00 7.00
B  Trade payables
Kalyani Steels Limited 0.63 2.05
C Loangiven
Azalea Enterprises Private Limited (fully provided) 50.00 50.00
NOTE 29 : FAIR VALUE MEASUREMENTS
Financial assets and liabilities at amortized cost
(X in Million)

Particulars March 31, 2023

March 31, 2022

Financial assets

Security deposits 0.50 0.50
Cash and cash equivalents 1.41 0.73
Bank balances other than above 1,264.22 855.52
Total financial assets 1,266.13 856.75
Financial liabilities
Trade payables 1.20 1.05
Accrued expenses 15.08 931
Total financial liabilities 16.28 10.36
Financial assets and liabilities classified as FVTPL

(% in Million)
Particulars March 31, 2023 March 31, 2022
Investment in preference shares 535.65 514.15
Investment in mutual funds 7.53 4.34
Financial assets and liabilities classified as FVTOCI

(% in Million)
Particulars March 31, 2023 March 31, 2022
Investment in equity shares 55,862.02 51,011.68
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i)

i)

i)

iv)

Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognized and
measured at fair value and (b) measured at amortized cost and for which fair values are disclosed in the financial statements. To provide an indication
about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into three levels prescribed
under the accounting standard. An explanation of each level follows underneath the table.

(R in Million)
Financial assets and liabilities measured at fair Level 1 Level 2 Level 3
value - recurring fair value measurements
Investment in preference shares
March 31, 2023 — — 535.65
March 31, 2022 — — 514.15
Investment in mutual funds
March 31, 2023 7.53 — —
March 31, 2022 4.34 — —
Investment in equity shares
March 31, 2023 50,619.76 — 5,242.26
March 31, 2022 46,266.83 — 4,744.85

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2:  The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize
the use of observable market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in Level 3.

Valuation process

The finance department of the Company includes a team that performs the valuations of assets and liabilities required for financial reporting
purposes. This team appoints external valuation experts whenever the need arises for Level 3 fair valuation. This team reports directly to the Chief
Financial Officer (CFO). Discussions of valuation processes and results are held between the CFO and the valuation team at least once every year, in
line with the Company’s annual reporting period.

Fair value of financial assets and liabilities measured at amortized cost
The carrying amounts of such financial assets and liabilities are a reasonable approximation of their fair values.

Fair value measurements using significant unobservable inputs (Level 3)
The following table presents the changes in Level 3 items :

(X in Million)
Particulars Preference Shares Equity Shares Total
As at April 1, 2022 514.15 4,744.85 5,259.00
Gains / (losses) recognized in profit or loss 21.50 — 21.50
Gains / (losses) recognized in other comprehensive income — 497.41 497.41
As at March 31, 2023 535.65 5,242.26 5,777.91
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The sensitivity analysis on account of inputs used for fair valuation are as follows :

Particulars

March 31, 2023

March 31, 2022

1.

Equity Shares of Saarloha Advanced Materials Private Limited
EV / EBITDA multiple & Price / Sales multiple

Increase by 10%

Decrease by 10%

Equity Shares of KSL Holdings Private Limited
Fair Value of investments

Increase by 20%

Decrease by 20%

Equity Shares of Khed Economic Infrastructure Private Limited
Rate per acre

Increase by 5%

Decrease by 5%

Preference Shares of Baramati Speciality Steels Limited
Discount rate

Increase by 1%

Decrease by 1%

Preference Shares of Kalyani Technoforge Limited
Discount rate

Increase by 1%

Decrease by 1%

52.74
(52.74)

320.10
(325.10)

1.50
(1.50)

(1.23)
0.96

6.53
(7.11)

39.56
(41.02)

285.09
(300.09)

1.44
(1.44)

(1.61)
161

8.51
(8.51)

NOTE 30 : FINANCIAL RISK MANAGEMENT
Presented below is a description of the risks (market risk and liquidity risk) together with a sensitivity analysis, performed annually, of each of these risks
based on selected changes in market rates and prices. These analyses reflect management’s view of changes which are reasonably possible to occur over
a one-year period.

Market Risk

A)  Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates.
The Company does not have foreign currency transactions and thereby is not exposed to foreign exchange risk arising from foreign currency

transactions.

Liquidity Risk

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an adequate amount of committed credit
facilities to meet obligations when due and to close out market positions. Due to the dynamic nature of the underlying businesses, Company treasury
maintains flexibility in funding by maintaining availability under committed credit lines. Management monitors rolling forecasts of the Company’s
liquidity position and cash and cash equivalents on the basis of expected cash flows. In addition, the Company'’s liquidity management policy involves
projecting cash flows and considering the level of liquid assets necessary to meet these debt financing plans.

i) Maturities of financial liabilities

The tables below analyze the Company'’s financial liabilities into relevant maturity groupings based on their contractual maturities :

(X in Million)

March 31, 2023

Less than 1 year

More than 1 year

Non-derivative
Trade Payables
Accrued Expenses

1.20
15.03

(% in Million)

March 31, 2022

Less than 1 year

More than 1 year

Non-derivative
Trade Payables
Accrued Expenses

1.05
9.27
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Il Credit Risk

The Company is exposed to credit risk from its activity of giving loans and from its financing activities, including deposits with banks and other
financial instruments.

The balances with banks are subject to low credit risk since the counterparty has strong capacity to meet the obligations and where the risk of default
is negligible or nil. Hence, no provision has been created for expected credit loss for credit risk arising from these financial assets.

A Loans

i) Expected credit loss for loans

(% in Million)
Particulars March 31, 2023 March 31, 2022
Gross carrying amount 50.00 50.07
Expected loss rate 100.00% 100.00%
Expected credit losses (loss allowance provision) 50.00 50.07
Carrying amount of loans (net of impairment) — —

i) Reconciliation of loss allowance provision - loans

(% in Million)
Loss allowance as on April 1, 2022 50.07
Changes in loss allowance (0.07)
Loss allowance as on March 31, 2023 50.00

NOTE 31 : CAPITAL MANAGEMENT

The Company’s objectives when managing capital are to safeguard their ability to continue as a going concern, so that they can continue to provide returns
for shareholders and benefits for other stakeholders and maintain an optimal capital structure to reduce the cost of capital.

The Company determines the amount of capital required on the basis of annual operating plans and long-term product and other strategic investment
plans. The funding requirements are met through equity. In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets.

The capital structure of the Company is as follows :

(% in Million)

Particulars As at As at
March 31, 2023 March 31, 2022

Share Capital 43.65 43.65
Other Equity 58,468.95 53,464.66
Total 58,512.60 53,508.31
Debt equity ratio — —
NOTE 32 : CORPORATE SOCIAL RESPONSIBILITY (CSR)

(% in Million)
Sr. Particulars Year ended Year ended
No. March 31, 2023 March 31, 2022

i) Amount required to be spent by the company during the year 0.40 1.92
i) Amount of expenditure incurred 0.40 1.92
iiii) Shortfall / (Excess) at the end of the year — —
iv) Total of previous years Shortfall / (Excess) — —
v) Nature of shortfall NA NA
vi) Nature of CSR activities Education Education
vii)  Details of related party transactions, e.g. contribution to a trust controlled by the company
in relation to CSR expenditure as per relevant Accounting Standard NA NA
vii)  Where a provision is made with respect to a liability incurred by entering into a contractual
obligation, the movements in the provision during the year NA NA

NOTE 33 : SEGMENT REPORTING

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker. The Board of Directors
has been identified as the Chief Operating Decision Maker.

The Company is in the business of making investments in group companies, focusing on earning income through dividends, interest and gains on investment
held, which is a single segment in accordance with Ind AS 108 “Operating Segment” notified pursuant to Companies (Indian Accounting Standards) Rules,
2015 as amended.

All assets are in India.

NOTE 34

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment received Indian Parliament approval
and Presidential assent in September, 2020. The Code as been published in the Gazette of India and subsequently on November 13, 2020 draft rules were
published and invited for stakeholders’ suggestions. However, the date on which the Code will come into effect has not notified. The Company will assess
the impact of the Code when it comes into effect and will record any related impact in the period of the Code becomes effective.
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NOTE 35

As per the information available with the company, no transactions have been entered with any company struck off under Section 248 of the Companies
Act, 2013 or Section 560 of Companies Act, 1956 during the year.

The Company does not have any benami property held in its name. No proceedings have been initiated on or are pending against the Company for holding
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

The Company has complied with the requirement with respect to number of layers as prescribed under Section 2(87) of the Companies Act, 2013 read with
the Companies (Restriction on number of layers) Rules, 2017.

There is no income surrendered or disclosed as income during the year in tax assessments under the Income Tax Act, 1961 (such as search or survey), that
has not been recorded in the books of account.

NOTE 36

Section 2(6) of the Companies Act, 2013 defines Associate Company in relation to another company as a company in which that other company has a
significant influence, but which is not a subsidiary company of the company having such influence and includes a joint venture company. As per explanation
to Section 2(6), significant influence means control of at least twenty percent of paid-up equity share capital and convertible preference share capital or of
business decisions under an agreement.

The Company holds investments in below mentioned entities which by share ownership are deemed to be Associate Companies :

Sr. No. Name of the company Ultimate holding as on March 31, 2023
i Dandakaranya Investment and Trading Private Limited 23.92%
i) Hastinapur Investment and Trading Private Limited 23.92%
iii) Dronacharya Investment and Trading Private Limited 23.92%
iv) Campanula Investment and Finance Private Limited 23.91%
V) Cornflower Investment and Finance Private Limited 23.91%

However, the Company does not exercise significant influence in any of the above entities, as demonstrated below :

i) The Company does not have any representation on the Board of Directors or corresponding governing body of the investee.
i) The Company does not participate in policy making process.

i)  The Company does not have any material transaction with the investee.

iv)  The Company does not interchange any managerial personnel.

v)  The Company does not provide any essential technical information to the investee.

Accordingly, the above entities have not been considered to be Associate Companies.

NOTE 37
Previous year figures have been regrouped / reclassified wherever necessary to conform with current year’s classification / disclosure.

As per our attached Report of even date
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