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INDEPENDENT AUDITOR'S REPORT

To the members of K.C.P Sugar and Industries Corporation Limited
I

Report on the Audit of the Standalone Financial Statements

Opiniqn

We have audited the standalone financial statements of K.C.P Sugar and Industries Corporation
Limited ("the Company"), which comprise the Balance Sheet as at March 31,,2020, the Statement
of Profit and Loss (including the statement of Other Comprehensive Income ), the Statement of
Clranges in Equity and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
inforrnation (hereinafter referred to as lhe "standalone financial statements").

In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid stanclalone firrancial staternerrts grve the informatiorr required by tlre Conrpanies

Act,2013 ("the Act") in the lnanner so required and give a true and fair vieu,in conforrnity with
tlre Indiarr Ac:cc-runbing Standards prescribed under sec 133of the Act read with the Conrpanies

(Indian Accourrting Standards)Rules,2015,as arnended,("Irrd AS") and other accourrting

principles generally accepted in Lrdia, of the state of affairs of the Company as at March 37,2020,

its Loss (financial performance including other comprehensive Income), its cash flows and the

changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial staternents in accordance with the Standards on Auditing
specified under section 143(10) of the Companies Act 2013 (SAs). Our responsibilities under those

Starrdards are further described in the Autlitor's Responsihilities _for the Autlit oJ the Stnndttlonc

FntttrrcinL Stntatnertfs section of our report. We are independent of the Cornpany in accordance rvitlr
the Code of Ethics issued bv the Institute of Chartered Accountants of India (ICAI) together with
the indep-rendence requirements that are relevant to our audit of the financial statements under
the provisions of the Companies Act 2073 and the Rules thereunder, and we have fulfilled our
c-rther ethical respt-rnsibilities in accordance r.rzith tlrese requirernents and the ICAI's Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a

basis for our audit opinion on the standalone financial statements.
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Kev Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the
matters described below to be the key audit matters to be communicated in our audit report:

Information Other than the Financial Statements and Auditor's Report Thereon

The ComPany's Board of Directors is responsible for the other ir-rforrnation. The other ilformation
comprises the information included in the Management Discussion and Analysis, Board's Report
including Annexures to Board's Report, Business Responsibility Report, Corporate Governance
and Shareholder's Information, but does not include the standalone financial statements and our
auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

SL No Key Audit Matters Substantive Audit Procedures
1 Evaluation of Unceitain Tax Positions:

The Company has material uncertain tax
positions including matters under
disputes. These involve significar-rt
lranagernent judgrnent to deternrine the
possible outcome of uncertain tax
positions, cot'lsequently having al"l

impact on related accounting and
disclosures in the standalone financial
staternents.
(Refer Note 43 to the standalone
financial statements)

Our audit procedures include the following
substantive audit procedures:

. Obtained understanding of key uncertain
tax positions.

. Obtained details of completed tax
assessments and demands for the year
ended march 31,2020 from rnanagement.

. Read arrd analyzed select k"y
correspondences, external legal opinions
and consultations by management for key
uncertain tax positions.

o Discussed with appropriate Senior
rnanagernent and evaluated
management's k"y underlying k"y
assumptions in estimating the tax
provisions; and

. Assessed management's estimate of the
possible outcome of the disputed cases.



In connection with our audit of the standalone financial staternents, our responsibility is to read
the other itrfornratiotr alrd, in doing so, consider whether [he other information is materially
incolrsistent witlr tlre standalone finatrcial staterrrenls or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information. we
are required to repc-rrt that fact. We have nc-rthing to report in this regard.

Management's Responsibility for Standalone Financial Statements

The Company/s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2073 ("th" Act") with respect to the preparation of these standalone financial
statenrents that give a true and fair view of the financial position, financial performance including
otlrer cornprehensive income / loss, changes in equity and cash flows of the Company in
accordance with accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act.This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions clf the
Act for safeguarding of tlre assets of tlre Cornpany and for preventirrg and detecting frauds ald
other irregularities; selection and application of appropriate accounting policies; making
judgrrrents and esbitrtates that are reasonaLrle ancl prudent; and the design, irnplenrentation and
mait-ttetrattce of adequa[e itrternal financial conlrols, tlrat were operating effectively for ensuripg
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial staternents tJrat give a true and fair view and are free
frorn rnaterial rnisstaternent, whether due to fraud or error.

In preparing the standalone financial statements, rnanagement is responsible for assessing the
Company's ability to continue as a going concelrr, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
The Board of Directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtailr reasotrable assurance about wlretlrer tlre filalcial statelpents as a
r'r'hole are ilee frotn rnaterial nrisstaternent, ltrhether due to fraud or error, and to issue an
auditor's report that irtcludes our opinion. Reasclrrable assurance is a higlr level of assurarrce, but
is trot a guarantee tlrat an audit conducted in accordance with SAs will always detect a material
lnisstateltretrt whetr it exists. Misstaternen[s can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of atl audit in accordaltce with SAs, we exercise professional judgment arrd rnaintail
professional skepticism throughout the audit. We also:



Identify and assess the risks of rnaterial misstaternent of the fir-rancial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opiniol.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures tlrat are appropriate in tlre circumstaltces. Under secbion 143(3Xi)
oi the Compranies Act, 2013, we are also responsible for expressrng our opinion on
whether the Cornpany has adequate internal financial controls system in place and tlre
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a rnaterial uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
standalbne financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial
statetnents, including the disclosures, and whether the standalone financial statements
represent the urrderlying transactions and events in a manner that achieves fair
preserrtation.

We cornmunicate with those charged with governance regarding, among other matters, the
planned scope and tirning of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other rnatters that rnay reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As reqr-rired by the Companies
Central Governrlerrt of lrrdia irr

the Annexure A, a staternent on

(ALrditor's report) Order, 2076 ("th" Order") issued by the
ternrs of sub-section (11) of section 143 of the Act, we give in
the rnatters specified in paragraphs 3 and 4 of the Order.



2. As required by section 143 (3) of the Ac! we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audi!

(b) In our opinion, proper books of accounts as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit arrd Loss, (including the statement of Other
Comprehensive Incorne), the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreemerrt witlr the books of account.

(d) hl our opitriotr, the aforesaid statrdalone financial staternetrts cornply with the Indiarr
Aciounting stanclards specifiecl under section 133 of the Act

On the basis of written representations received from the directors as o1 March 37,2020, and
taken on record by the Board of Directors, none of the directors is disqualified as on March
37,2020, from being appointed as a director in terms of section 764 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure B" to this report;

With respect to the other matters to be included in the Auditor's Report in accordance with
tlre requirements of section 197(16) of the Act, as amended:

Tl-re rrratragerial rerlutreration of Rs 60.37,640/- paid to the Managing Director arrd the
chairrnan is the nrinimutn relnullerafion for the fourth financial year during their tenure
of office. The schedule V of the Companies Act restricts the payment of minimum
remuneration only for a period of 3 years in the absence of adequate profits. However,
the company has been advised that the managerial remuneration is in compliance with
schedule V of the companies Act 2013, subject to approval by the shareholders in its
general meeting. (Refer note 52 to the financial statements.)

(e)

(0

(g)



(h) With respect:to the other rnatters to be included in the Auditor's Report in accord€rnce with
Rule 11 of the Companies (Audit and Auditors) Rules, 20'1,4, in our opinion and to the best of
otrr infoirnation and abcording to the explanations given to us:

ii. The Company does not have any pending litigations which would impact its financial
position in its financial position. Refer Note no 43 to the:financial statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no arnountswhich were required to be transferred to the Investor Education
and Protebtion Fund by the Company.

For Suri & Siva
Chartered Accountants
Firm Registration Number: 0042845

Membership number: 022979

UD IN : 2002237 1AAAATB4285

Place: Chennai

Date:23.07.2020

lll

rv.

Partner
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Chartered Accountants

(iu) In our opinion and
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ANNEXURE'A' TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under'Report on other Legal and Regulatory Requirements, section
of our report to the Members of K.C.P. suGAR AND INDUSTRIES coRpoRATIoN LIMITED
of even date) r

(i) (a) flre Company has maintained proper recorcls showing full particulars, inclucling
quantitative details and. situation of fixed assets,

(b) The Company has a regular programme of physical verification of its fixed assets by
which fixed assets are verified in a phased manner over a period of three years. In
accordance with this programme, certain fixecl assets were verified cluring the year
atrd no rlraterial discreparrcies \^rere rroticed on such verification. I' our clpinio^, tlris
periodicitl'of Phvsical verificahotr is reasonable having regard to tlre size of tlre
Company and the nature clf its assets,

(t) according to the information and explanations given to us and on the basis of our
examitration of the records of the Comparr|, tlre title deeds of immovable properties
are held in the name of the Company, except in respect of certain irnmovable
properties (land and buildings), which have been transferred to the Company as per
a scheme of demerger are in the name of the erstwhile demerged company.

(ii) The Managernent has conducted physical verification of Inventory at reasonable
intervals during fl1e year. In our opinion, the frequency of such verification is reasonable. The
discrepancies noLiced on verification between the physical stocks and the book records were rr.I
rnaberial.

(iii) According to the information and exprlqnaHons given to us, the company has not granted
any loans' secured or unsecured to the Companies, Firms ancl other parties coverecl in the register
rrraitrtatrred utrder Section 189 of the Cornprarries Act,2013 and lrence clause iii(a),iii(b) a.cl iii (c)of the order are'ot appricabre to trre comparly for trre year.

according to the information and explanations given to us, the
the provisions of section 1g5 and 1g6 of the Act, with respect to the



(u) In respect of deposits accepted, in our opinion and according to the information and

explanations given to us, directives issued by the Reserve Bank of Lrdia and the provisions of
section 73 to 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed
there under, to the extent applicable, have been complied with. We are informed by the
rnanagement that no order has been passed by the Company Law Board, National Company Law
Tribunal or Reserve Bank of India or any court or any other Tribunal.

("i) We have broadly reviewed the books of accounts and records maintained by the company
pursuant to the Rules made by the Central Government for the maintenance of Cost Records

under,section 148(1) of the Companies Act, 2013 and we are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained.

(vii) a) Accordirg to the information and explanations given to us and on the basis of our
examination of the books and records of the Company, amounts deducted/ accrued in
the books of account in respect of undisputed statutory dues including provident fund,
income-tax,, goods and service tax, duty of customs, cess and other material stafutory
dues have been regularly deposited during the year by the Cornpany with appropriate
authorities.

b) According to the information and explanations given to us, no undisputed amount
payable in respect of provident fund, income tax, sales tax, value added tax, goods and

service tax, duty of customs, service tax, cess and other material statutory dues were in

an'ears as at the yearend for a period of more than six months from the date th"y becarne

payable.

c) Accordirg to the information and explanations given to us and the records of the

Company exarnined by us, there are no material dues of Incorne tax, sales tax, goods and

service tax, wealth tax, service tax, duty of customs, duty of excise, value added tax and
cess which have not been deposited on account of any dispute, except the following
arnounts:

Name of the
Statute

Nature of the
Dues

Amount
(in Rs.)

Period to which
the amount

relates

Forum where
dispute is pending

Andhra Pradesh
Value Added Tax

Act, 2005

Value Added
Tax

37,93,799
April 2009 to

June 2077
Sales Tax Appellate

Tribunal,Yrzag



(viii) According to the records of the Company examined by us and the information and
explanations given to us, the Company has not defaulted in repayment of dues to a financial
institution, bank or debenture holders.

(i*) Tlre CornPany did not raise any nrorley by way of initial public offer or further public offer
(including debt insfrunrents) .Tlre terrn loans lrave been applied to tlre purpose w6ich they were
raised . I

(x) Accordrng to the information and explanations given to qs, no material fraud by the
Cornpany or oll the ComPalty lry its officers or employees has been noticed or reported duri.g
the course of our audit.

(*i) According to the information and explanations give to us and based on our examilation
of the records of the Company, The managerial remuneration of Rs 60.37,640/- paid to the
Managing Director and the chairman is the minimum remuneration for the fourth financial year
during their tenure of office. The Companies Act schedule V restricts the payment of minimum
rernuneration gnly for a period of 3 years in the absence of adequate profits. However, the
company has been advised that the same is in compliance with schedule v of the compalies Act
2073 subject to approval by-the shareholders in its general meeting. (Refer note 52 to the financial
statements.)

(xii) In our opinic-rtr and accordirrg tcl tlre inforrnatic-rn and explanatiops given to us, the
Cornpany is not a Nidhi conrpany. Accordingly, paragraph 3(xii) of the Or.cler is not applicable.

(xiii) According to the information and explanations given to us and based o1 our examination
of the records of the Compan/, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such tralsactiols have bee'
disclosed in flre financial statements as required by the applicable accounting standards.

(xiv) According to flre information and explanatior-rs give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

(*t) According to the inforrnation arrd explanations given to us and based on our exarnination
of the records of the Company, the Cornpany has not entered into non-caslr transactions wit6
directors or Persons connected with hirn. Accordingly, paragraph 3(xv) of the Order is not
applicable.



(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

For Suri & Siva
Chartered Accountants
Firm Registration Number: 0$$2845

i

V.STVAKUMAR
Partner

Membership number: 02ZgZ9

U D IN :' 2002237 9AAAATB4285

Place: Chennai

Date: 23.07.2020

V.STVAKUMAR
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ANNEXURE "B'TO THE INDEPENDENT AUDITOR'S REPORT

(Reierred to in Lraragraph 2(0 under 'Report on Other Legal and Regulatory Requirements'

section of our report to the Members of K.C.P.SUGAR AND INDUSTRIES CORPORATION

LIMITED of even date) 
,

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Subsection 3 of Section 1,43 of the Companies Act,20'1.3 ("the Act")

We have audited the interr-ral finar-rcial controls over financial reporting of K.C.P. SUGAR AND
INDUSTRIES CORPORATION LIMITED ("th" Company") as of March 3'1., 2020 in conjunction

with our audit of the standalone financial statements of the Company for the year ended on that

date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal

financial controls based on tlre internalcontrol over financial reporting criteria established by the

Cornpany considering tlre essential cornF)onents of internal control stated in the Guidance Note

on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of

Clrartered Accountants of India. These responsibilifies irrclude the design, irnplernentation and

maintenance of adequate internal financial controls that were operating effectively for ensuring

the orderly and efficient conduct of its business, the safeguarding of its assets, the prevention and

detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinioll on the intemal fir-rancial controls over financial

reporting of the Cornpany based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of Interr-ral Financial Controls Over Financial Reporting (the "Guidance

Note") issued by the Instifute of Cl-rartered Accountants of India and the Starrdards on Audihng
prescribed under Sectionl43(10) of the Companies Act, 2073, to the extent applicable to an audit
of internal financial contlols.

'fhose Stanclards and the Guidance Note require that we comply with ethical requirements and

plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and rnaintained and if such controls

operated effectrvely in all material respects.



Our audit involves perfonning procedures to obtain audit evidence about the adequacy of the
intemal firrancial controls systenr over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting ir-rcluded obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessrnent of the risks of material misstaternent of the financial statements, whether due to fraud
oI error.

We believe that the audit 
"rrider,ce 

we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system over financial
reporting

t

Meaning of Internal Financial Controls over Financial Reporting

A cornpany's itrternal financial conlrol over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes ttrose policies
and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the h'ansactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of rnanagement and directors of the company; arrd

(3) Provide reasonable assurance regarding prevention or tirnely detection of urrautlrorised
acquisition, use, or ciisposition of tlre conrpany's assets tlrat could have a material effect on the
financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
irrcluding the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
mav deteriorate.



Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such intemal financial controls over financial reporting were operating
effectively as at March 3'!', 20h, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Ins$tute of Chartered Accouhtants of India.

For Suri & Siva
Chartered Accountants
Firm Registration Number: 0M284S

V.STVAKUMAR
Partner

Membership number: 0Z2gTg

U DIN : 2002237 9AAAATB42BS

Place: Chennai

Date: 23.07.2020



SURI & SIVA
Chartened Accountants

Auditor's Report on the audit of the annual financial results of the group with the last quarter financial
results being balancing figures Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 201 5

INDEPENDENT AUDITOR'S REPORT

TO thc BOATd Of DITCCtOTS Of K.C.P. SUGAR AND INDUSTRIES CORPORATION
LIMITED. (Holding Company)

Report on the Audit of consolidated Financial Results

Opin ion

We have audited the accompanying consolidated annual financial results of K.C.p.
SUGAR AND INDUSTRIES CORPORATION LIMITED. (hereinafter referred to as the
'Holding Company") and its subsidiaries (Holding Company and its subsidiaries together
referred to as "the Group") for the year ended March 31,2020, attached herewith, being
submitted by the Holding Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
('Listing Regulations').

In our opinion and to the best of our information and according to the explanations given
to us , the aforesaid consolidated financial results:

(i) include the annual financial results of the following entities

1. THE EIMCO.K.C.P LIMITED

2. KCP SUGARS AGRICULTURAL RESEARCH FARMS LIMITED

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

(iii) give a true and fair view in conformity with the applicable accounting standards, and
other accounting principles generally accepted in India, of net loss and other
comprehensive income and other financial information of the Group for the year
ended March 31 ,2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013 ("Act"). Our responsibilities under
those Standards are further described in the Auditor's Respons ibilities for the Audit of the
Consolidated Financial Resu/ts section of our report. We are independent of the Group,

C-8, Snd Floor, Shanti liparbments
No.18, [old No.21]
1st Cnoss Street, T.T.K. ;?oad,
Alwarpet, Chennai- 600 O18.
Phone : O44 - 2433 81 tl3
E-mail : vsivakuma159@gmail.com



and its associates and jointly controlled entities in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requlrements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us sufficient and appropriate to provide a
basis for our opinion.

Board of Directors' Respofisibilities for the Gonsolidated Financial Results

These Consolidated financial results have been prepared on the basis of the consolidated
annual financial statements. The Holding Company's Board of Directors are responsible
for the preparation and presen.tation of these consolidated financial results that give a true
and fair view of the net profit/ loss and other comprehensive income and other financial
information of the Group including its associates and jointly controlled entities in
accordance with the Indian Accounting Standards prescribed under Section 133 of the
Act read with relevant rules issued thereunder and other accounting principles generatly
accepted in India and in compliance with Regulation 33 of the Listing Regulations. The
respective Board of Directors of the companies included in the Group and of its associates
and jointly controlled entities are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Group and its associates and jointly controlled entities and for preventing and detecting
frauds and other irreguJarities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated financial results
that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the consolidated
financial results by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the
companies included in the Group and of its associates and jointly controlled entities are
responsible for assessing the ability of the Group and its associates and jointly controlled
entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Board of
Directors either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its
associates and jointly controlled entities are responsible for overseeing the financial
reporting process of the Group and of its associates and jointly controlled entities.

Auditor's Responsibilities for the Audit of the Consolidated Financial Resutts

Our objectives are to obtaln reasonable assurance about whether the consolidated
financial results as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is



a high level of assurance, but is not a guarantee that an audit conducted in accordance

with SAs will always detect a material misstatement when it exists. Misstatements can

arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on

the basis of these consolidated financial results'

As parl of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the consolidated financial

results, whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis

for our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omisslons, ffiisrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appiopriate in the circumstances. Under Section 143(3) (i) of the Act,

we are also responsible for expressing our opinion on whether the company has adequate

internal financial controls with reference to financial statements in place and the operating

effectiveness of such controls.
Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the ability of the

Group and its associates and jointly controlled entities to continue as a going concern' lf

we conclude that a material uncertainty exists, we are required to draw attention in our

auditor's report to the related disclosures in the consolidated financial results or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or

conditions may cause the Group and its associates and jointly controlled entities to cease

to continue as a gotng concern.
Evaluate the overall presentation, structure and content of the consolidated financial

results, including the disclosures, and whetherthe consolidated financial results represent

the underlying tiansactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial results/financial

information of the entities within the Group and its associates and jointly controlled entities

to express an opinion on the consolidated Financial Results. We are responsible for the

direction, supervision and performance of the audit of financial information of such entities

included in the consolidated financial results of which we are the independent auditors.

For the other entities included in the consolidated Financial Results, which have been

audited by other auditors, such other auditors remain responsible for the direction,

supervision and performance of the audits carried out by them. We remain solely

responsible for our audit opinion.
We communicate with those charged with governance of the Holding Company and such

other entities included in the consolidated financial results of which we are the

independent auditors regarding, among other matters, the planned scope and timing of



the audit and signlflcant audit findings, including any slgnificant deficiencies in internal
control that we identify during our audit. We also provide those charged with governance
with, a statbment that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters '
The Financial Results include the results for the quarter ended March 31,2020 being the
balancing figure between the audited figures in respect of the full financial year and the
publisfred unaudited year to date figures up to the third quarter of the current financial
year which were subject to limited review by us.

For Suri & Siva
Chartered Accountants
Firm Registration Number: Qp4284S

Partner
Membership number: 022379

UDIN : 2002237 9AAAATE8271

Place: Chennai

Date:23.07.2020

V.SIVAKUMAR
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INDEPENDENT AUDTTOR'S REPORT

To the members of K.C.P Sugal and Industries Corporation Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of K.C.P Sugar and Industries Corporation
Limited ("the Company"), which comprise the Balance Sheet as at March 37,2020, the Statement
of Profit and Loss (including the statement of Other Comprehensive Income ), the Statement of
Clranges in Equity and Staternent of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
inforrrratiorr (hereinafter referred to as the "standalone financial staternents").

In our opinion and to the best of our information and according to the explanations given to Lls,

the aforesaid starrdalone financial staterrerrts give the irrformatiorr required by the Conrpanres

Act,2013 ("the Act") in tlre rnanner so required and give a true and fair vier,r, in conforrnity with
the Irrdiatr Accounting Standards prescribed under sec 133of the Act read with the Conrpanies

(Indian Accounting Standards)Rules,2015,as amended,("Ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 37,2020,

its Loss (financial performance including other comprehensive Income), its cash flows and the

changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of tl're Cornpanies Act 2013 (SAs). Our responsibilities under those

Starrdards are further described in the Autlitot"s Resytonsihilities.for thc Autlit oJ'the Sttmdalonc

Futtttrcittl Slntattrcrtts section of our report. We are independent of tlre Company in accordance rvitlr
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the independence requirements that are relevant to our audit of the financial statements under
the provisir-rtts of the Companies Act 2073 and the Rules thereunder, and we have fulfilled our
otlter ethical respr-rnsibilities in accordance r,rritlr tlrese requirenrents and the ICAI's Code of Ethics.

We believe that tlre audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the standalone financial statements.

/
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the

matters described below to be the key audit matters to be communicated in our audit report:

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other inforrnation. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report
including Annexures to Board's Report, Business Responsibility Report, Corporate Governance
and Shareholder's Information, but does not include the standalone financial statements and our
auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

SL No Key Audit Matters Substantive Audit Procedures
1 Evaluation of Uncerntain Tax Positions:

The Company has material uncertain tax
positions including matters under
disputes. These involve sigrrificant
1'r'ranagelnent judgrnerit to determine the
possible outcome of urrcertain tax
positions, consequently lraving al'l

impact on related accounting and
disclosures in the standalone financial
statemenbs.
(Refer Note 43 to the standalone
firr ancial statemen ts)

Our audit procedures include the following
substantive audit procedures:

. Obtained understanding of key uncertain
tax positions.

. Obtained details of completed tax
assessments and demands for the year
ended march 31,2020 from management.

. Read and analyzed select k"y
correspondences, external legal opinions
and consultations by management for key
uncertain tax positions.

r Discussed with appropriate Senior
rnanagernent and evaluated
management's k"y underlying k"y
assumptions in estimating the tax
provisions; and

. Assessed management's estimate of the
possible outcome of the disputed cases.



In connection wiflr our audit of the standalone financial staternents, our responsibility is to read
the other irrfornratiorr atrd, itr doing so, consider whedrer tlre other informatior-r is materially
itrcotrsistent witlr tlre standalone financial statenrents or our knowledge obtained during the

course of our audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report rn this regard.

Management's Responsibility for Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 201'3 ("th" Act") with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance including
other cornprehensive ir-rcome / loss, changes in equity and cash flows of the Company in
accordance with accounfing principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 733 of the Act.This responsibility also
includes maintenance of adequate accounting records in accordeince with the provisions of the
Act for safeguarding of the assets of the Cornpany and for preventing and detecting frauds and

other irregularities; selection and application of appropriate accounting policies; making
judgnrerrts arrd estiurates tl'rat are reasonable and prr-rdenU and the design, irnplenrentation and
mair-ttenance of adequate irtlernal financial controls, tlrat were operahng effectively for ensuritrg
the accuracy and compleleness c-rf the accounting records, relevant to the preparation anC

presentation of the standalone financial staternents that give a true and fair view and are free
frorn rnaterial rnisstaternent, whetl'rer due to fraud or error.

In preparing the standalone financial staternents, rnanagement is responsible for assessing the
Company's ability to continue as a going concerrr, disclosin g, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance abclut whether the firrarrcial staternents as a
r.n'hole are iree fronr rlaterial nrisstaternent, r,rrhether due to fraud or error, and to issue an
auditor's repclrt that irrclude-s clur opiniorr. Reasorrable assurance is a high level of assurauce, but
is not a guaranlee that an audit conclucted in accordance with SAs will always detect a materiai
tnisstaternetrt whetr it exists. Misstaternents can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of au audit in accordance with SAs, we exercise professional judgment and rnaintain
professional skepticism throughout the audit. We also:



Identify and assess the risks of n-raterial misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resultir-rg from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures tlrat are appropriate in the circumstances. Under section 143(3)(i)
oi the Conrp'ranies Act,, 2013, \^/e are also respc-lnsible for exPrsssing our opinion on
whetlrer the Cornpany has adequate internal financial controls systern in place and tlre
operating effectiveness of such controls.

, Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a rnaterial uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
standalbne financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease

[o continue as a going concern.

Evalr,rate the overall presentatron, structure and content of the standalone financial
statetnents, including the disclosures, and whether the standalone frnancial statements
represent the underlying transactions and events in a manner that achieves fair
preserrtation.

We cotrrmunicate with those charged with governance regarding, among other matters, the
planned scope and tirning of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governemce with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relatior-rships and other rnatters that rnay reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies

Cerrtral Governrlent of India in

the Annexure A, a staternent on

(Arrditor's report) Order, 2076 ("th" Order") issued by the

terrrrs of sub-section (11) of section 143 of the Act, we give irr

the rnatters specified in paragraphs 3 and 4 of the Order.



2. As requir"d. by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audiU

(b) In our opinion, proper books of accounts as required by law have been kept by the Company

so far as it appears from our examination of those books.

(c) The Balance Sheet, Statemeirt of Profit and Loss, (including the statement of Other

Comprehensive Incorne), the Cash Flow Statement and Statement of Changes in Equity dealt

with by this Report are in agreement with the books of account.

I

(d) In our opinion, the aforesaid standalone financial statenretrts comply with the Indian

Accounting Standards specified under section 133 of the Act.

(e) On the basis of written representations received from the directors as on March 37,2020, and

taken on record by the Board of Directors, none of the directors is disqualified as on March

37,2020, from being appointed as a director in terms of section 1,64 (2) of the Act;

(0 With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure B" to this report;

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
tlre requirernents of section 1 97(16) of the Act, as amended:

The rnanagerial renluneration of Rs 60.37, 640/- paid to the Managirrg Director arrd the

cfrairrnan is the rninirnum remuneration for the fourth financial year during their tenure

of office. The schedule V of the Companies Act restricts the payment of minimum
remuneration only for a period of 3 years in the absence of adequate profits. However,

the company has been advised that the managerial remuneration is in compliance with
schedule V of the companies Act 2013, subject to approval by the shareholders in its
general meeting. (Refer note 52to the financial statements.)

m,-



(h) With respect to the other rnatters to be included in the Auditor's Report in accordance with
Rule 11 gf.'t-he Companies (Audit and Auditors) Rules, 20'l,4,in our opinion and to the best of
our information and abcording to the explanations given to us:

ll

ul

The Company does not have any pending litigations which would impact its financial
position in its financial position. Refer Note no 43 to the:financial statements.

The Company did not liu.r" any longterm contracts including derivative contracts for
which there were any rnaterial foreseeable losses.

flhere were no arnounts which were required to be transferred to the lnvestor Education
and Protebtion Fund by the Comparry.

iv.

For Suri & Siva
Chartered Accountants
Firm Registration Number: 0M284S

Membership number: O22g:Tg

U DIN : 2002237 9AAAATB428S

Place: Chennai

Date: 23.07.2020

.STVAKUMAR
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