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CIN No.: L1T110MH1919PLC000628

Aprit 9, 2019

General Manager

Department of Investor Services,
BSE Ltd.

Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai 400 001
Dear Sirs,

Intimation under Regulation 30 of SEBI (listing Obligations and Disclosure
Requirements), Regulations, 2015 - Rating/revision in credit rating of various facilities

pursuant to Regulation 30 of Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulation, 2015, we wish to inform you that CARE Rating
Limited has reaffirmed/revised credit rating of various facilities as follows:

Facility | Amount Rating Rating Action
{Rs. in Crores) -
Long - term Bank | 110.00 CARE A+; Stable | Revised from CARE AA-;
facility (enhanced from | (Single A Plus; Stable _
75) Outlook: Stable) {Double A Minus, Outlook:
Stable)

“Proposed Non- | 100.00 CARE A+; Stable Revised from CARE AA-;
Convertible (Single A Plus; !{"llﬂblﬂ e erianl
Debentures Outlook: § Double A Minus; :

ebentwes | | ookt lomble) -

We are enclosing herewith rationale given by CARE Rating Limited for revision in ratings
of Long term Bank Facilities and Non-convertible Debentures.

Thanking you

Yours faithfully,
For Forbes & Company Limited

Az

Head Legal & Company Secretary

End: As above
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Forbes and Company Limited
April 5, 2019
. Amou
nt
Facilities Rati Action
(s trore) ng' Rating
13406 CARE A+; Stable | Revised from CARE AA-; Stable
Long-term Bank Facilities ? (Single A Plus; (Double A Minus; Outlook;
(enhanced fom75.00) | outook:swable) | siabie)
110.00
T P {Rs One Hundred and Ten Crore only)
Proposed N CARE A+; Stable | Revised from CARE AA-; Stable
o o - 100,00 (Single A Plus; {Double A Minus; Outlock:
(Rs. Onie hundreéd crore only) Outlook: Stable) stable)

Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

The revision in the ratings assigned to the bank facilities and proposed long term instruments of Forbes and Company
Limited {FCL) factor in the average financial risk profile with weak debt coverage Indicators of the company at
consolidated level over the period FY17-FY18 owing to continued losses in the major subsidiaries of FCL along with decline
in the liguidity level maintained by the group.

The rating also takes into account the revision in rating assigned to long-term instrument of ultimate holding entity
Shapoorii Pallonji and Company Private Limited (SPCPL) in FY19 {revised to ‘CARE AA; under Credit Watch with Developing
Implications' from ‘CARE AA+; Stable” and short term instrument reaffirmed at CARE Al+).

The ratings however continue to derive strength from the leadership position in electric water purifier and vacuum
cleaner segment of key subsidiary Eureka Forbes Ltd which account for around 80% of total aperating income for FCL on
consolidated basis and adequate sales of Inventory of its real estate venture — Vicinia'. The ratings also factors the Credit
Enhancement on part of the outstanding debit of one of its subsidiary Shapoorji Pallonji Forbes Shipping Company
(SPFSL rated "CARE AA-{S0), Stable’) from SPCPL.

The timely realization of envisaged revenue from its real estate project, improvement in operating and financial
performance of its key subsidiaries would be key rating sensitivity. Any major financial support provided to the subsidiary
sourced from external debt is also a rating monitorable.

Please refer to www.careratings.com for the detailed rationale of SPCPL

Detailed description of the key rating drivers

Key Rating Strengths

Strong promoter group: FCL s a subsidiary of Shapoorji Pallonji and Company Umited [SPCPL) which is the flagship
company of 5P Group. The 5P group is a multibiliion dollar conglomerate with business interests in several sectors such as
real estate, coal mining, power, ports, roads, biofuels & agriculture, shipping & logistics, consumer products, textiles etc.
By virtue of being part of the 5P Group, FCL draws strength from the expérience, management team and resourcefulness
of tha group. With 72.56% equity shareholding in FCL by SPCPL, CARE believes promoter suppeort shall continue while it iz
crucial for FCL to also improve its operational and financial performance at consolidated level.

During December 2018 rating assigned to the long term instrument of SPCPL was revised to ‘CARE AA; under Credit
Watch with Developing Implications’ from ‘CARE Af+; Stable’ and short term instrument reaffirmed at CARE Al+.

Well-established distribution network of FCL's key subsidiary EFL, which possesses strong brand recoll and leadership
paosition in domestic water purification ond vocuum cleaners in India: EFL is one of the leading direct sales companies
having strong distribution network of more than 4,000 strong direct sales force on payroll and additional 750 plus through
channel partners, In the company has presence in 14,000 stores across 800 towns through distributors, dealers and retaif
partners. Company has wide service network of over 1,500 service partner with 7,000 service engineers across 21,000
postal codes of India. Though, direct selling is the unigue selling peint (USP) of the company, EFL is widening its reach by
tapping onlime shopping portals, tie up with retailers. EFL has been able to create its presence with brands like
Aguaguard, Euroclean and Aguasure.

Satisfoctory performance of the existing recl estate venture — Vicinia”: in FY16, FCL initiated a real estate venture along
with Videocon Realty and Infrastructure Ltd. (Videocon Group) to jointly develop a land parcel of =5 acres at Chandivali,
Mumbai. During March 2019, FCL terminated the contract with Videocon Group which has been now taken over by a

*Complete definition of the ratings assigned are avoilgble at www.coreratings.com and ather CARE publicotions
i] CARE Ratings Limited
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i 294 flats) of which 186
group company of SPCPL, Paikar Real Estate Private Limited. Share of FCL in the project is 50% (
flats was sold as on February 28, 2019, Cash inflows from the monetized inventory of Vicinia majorly meet its construction
requirement with moderate dependence on working capital borrawing by the company.

Key Rating Weaknesses

Moderation in liquidity profile of FCL: The unencumbered cash and bank balances for FCL on consolidated level has seen
nmﬂvdﬂiﬁuﬁmﬂ&lﬂﬂ.ﬂu'url}nmMlmh!l.Iﬂl?mﬂs_ﬂﬁ.ﬂmasmmrdﬂl,mwirmﬁﬂ,w
of cash towards repayment of barrowing and Investment in subsidiary has further reduced with avaflable cash and bank
balance to around Rs.60 crore as at end of February 2019, However, the liquidity for the company is supported by un-
utilised fund based working capital bank limits amounting to Rs.22.15 crore providing for imited back-up.

Subdued operoting performance at consolidated lewel: FCL performance at consolidated level remained subdued which
Is demanstrated in terms of de-growth in revenue and stagnant operating margins.

All of the key subsidiaries viz EFL (consolidated), Shapoorji Pallonji Forbes Shipping Limited {SPF5L) and Forbes Technosys
Ltd. (FTL) recorded decline in total operating income (TOI) and net losses. The total operating income (TOH) declined by
6.02% on YOY decline to Rs,2,849 crore in FY18 from Rs.3,032 crore in FY17. During FY18, the PBILDT margins have
marginally recovered from 4.61% in FY17 to 5.57% in FY18 due to higher margins derived from real estate business of FCL.
On standalone level, FCL's TOI grew by 10% on y-o-y basis with major contribution from project “VICINIA® and
improvement in earnings from the engineering division. TOI increased from Rs.270 crore in FY17 to Rs.298 crore in FY18.
PBILDT margins improved to 22% during FY1B from 15.49% during FY17. However, improvement in standalone
performance could not mitigate losses in subsidiaries which resulted in consolidated networth to decline from Rs.446
crore in FY17 to Rs.435 crore in FY1E.

For detailed rating rationale on EFL and SPFSL, please refer to our website www careratings com

Average financial risk prafile with weak debt coverage indicators ot consolidated level: At consolidated level, FCL's
credit profile is marked by borrowings majorly in the books of its subsidiaries. Owing to subdued operating performance
of key subsidiaries and subsequent losses incurred, overall gearing marginally deteriorated to 2.73 times as on March 31,
2018 from 2.61 times as on March 31, 2017. Total Debt to GCA remained weak at Rs.36.91 crore in FY18 from 147 46
crore in FY17.

Analytical approach: CARE has adopted consolidated approach is adopted as the major contribution comes from
subsidiaries under FCL group and there are financials Bnkages with the subsidiaries for supporting the operations.
Standalone cantribution stands around 9% as on March 31, 2018. Companies consolidated are provided in Annexure-3

Applicable Criteria
Criteria on assigning Outlook to Credit Ratings
CARE™s Pol n Def R nition

Rating Methodology, Factoring Linkages in Ratings
Rating Methodolegy - Manutacturing Companplés
Financial ratios - Non-Financial Sectos

About the Company

Forbes and Company Limited (FCL), a public listed entity is a subsidiary of Shapoorji Pallonji's flagship company Shapoorji

Pallonjl and Company Private Limited, the holding-cum-operating company of the Shapoorji Palloni] group. Over the

years, the management of the company moved to various business houses like the Forbes, Campbells and the Tata Group.

in FY02, the company’s shareholding underwent a restructuring and Shapoorji Pallonji group (SP group) acquired a

majority equity stake of 72.56% thereby translating it into a subsidiary of SPCPL. Forbes & Company along with its

subsidiaries are known as Forbes and Company Group (FCG).

FCL upto FY16 was operating four divisions namely - Engineering, Energy Solutions, Real Estate and Shipping and Logistics,

however during H1-FY17 the group has sold their shipping and logistics business and are now actively operating three

divislons- Engineering. Energy Solutions and Real Estate. FCL is having their two manufacturing facilities located at Waluj,

Aurangabad and one in Chandivali Mumbsai, Maharashtra.

Forbes and Company Ltd. Group (FCG) consist of FCL and its subsidiaries which are involved in various business verticals.

Given below are the key subsidiaries of FCG —

1. Eureka Forbes Ltd (EFL) (CARE A+; stable) - and its subsidiaries: EFL is a wholly owned company of FCL, it ks a leading
manufacturer and service provider in the water purification and vacuum cleaners with presence in India, south-east
Asia and Europe.

2. Shapoorji Pallonji Forbes Shipping Ltd (SPFSL) (CARE AA-(SO); under credit watch with developing implication and
CARE A|{50); Stable): the company owns and operates five vessels [chemical tankers) which are placed with a pool

Mﬂﬁmﬂﬂfw‘
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3. Forbes Technosys Ltd. (FTL): sale of different types of kiosks, multifunction ATMs, Micro ATMs, provides IT solutions in
transaction processing, services and networks that help organizations handie large transaction volumes efficiently.

Brief Consol d Financials (R L e iy c ek = X ort

Total operating income 3,032.01 3 2,B49.45
PAILDT 14001 15889
PAT 89.34 -32.21 |
| Overall gearing (times) 2.61 2713
Interest coverage {times) 188 159

A: Audited
Note: Financigls have been classified os per CARE’s internal standard's
Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable
Rating History for last three years: Please refer Annexure-2

Note on complexity levels of the roted instrument: CARE hos clossified instruments roted by it on the bosis of complexity.
This classification is ovailable ot www.careratings.com. Investors/market intermediaries/regulotors or others are welcome
to write to care@coreratings.com for ony clorificotions.

Analyst Contact:

Hame: Ms Rajashres Murkute
Tel: 022 6754 458

Maobile: 022 6475 456

Email: rajashires murkute @cargratings com
**For detalled Rationale Report and subscription information, please contact us at www . careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading
credit rating agences in India. CARE is registerad with the Securities and Exchange Board of India (SEBI) and also
recognired as an External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of
its rightful place in the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum
of credit rating that helps the corporates to raise capital for their vartous requirements and assists the investors to form
an Informed investment decision based on the credit risk and their own risk-return expectations. Our rating and grading
service offerings leverage our domain and analytical expertise backed by the methodologies congruent with the
international best practices,

Disclaimer

CARE’s ratings are opinions on credit guality and are not recommendations to sanction, renew, disburse or recall the
concermed bank facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on Information obtained
from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy of
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the
use of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fes,
based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating foutlook assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors.

| CARE Ratings Limited
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Annexure-1: Details of Instruments/Facilities

Name of the Date of Coupon Maturity Size of the issue | Rating assigned
Instrument lssuance Rate Date (Rs. crore) along with Rating
Outlook

Fund-based - LT-Term Loan - . August 2021 £0.00 CARE A+; Stable
Proposed Fund-based - LT- - - - 50.00 CARE A+; Stable
Term Loan
Proposed Debentures-Non - - - 100.00 CARE A+; Stable
Convertible Debentures

Annexure-2: Rating History of last three years

Sr. Name of the Current Ratings Rating history
No.| Instrument/Bank | Type Amount Rating Date(s) & Date(s) & | Date(s)& | Date(s) &
Facilities Outstanding Rating(s) Rating(s) Rating(s) | Rating(s)
(Rs. crore) assigned in | assigned in | assignedin | assigned in
2018-2019 2017-2018 | 2016-2017 | 2015-2016
1. | Fund-based - LT- LT 110.00 CARE A+; | 1)CARE AA-; | I)CARE AA-; - -
Term Loan Stable Stable Stable
(19-5ep-18) | (16-Mar-18)
2)CARE Af-;
Stable
(04-May-
17}
2. | Proposed LT 100.00 CARE A+; | 1JCARE AA-; | 1JCARE AA-; - -
Debentures-Maon Stable Stable Stable
Convertible {19-Sep-18) | (16-Mar-18)
Debentures 2JCARE AA-;
Stable
(04-May-
17)

Annexure-3: The list of companies which are included in the consolidated FY18 financial statements and the Group’s

Wmm are 85 under;

__Ii ----:-.n. .-r- P .I -:; L — =T 7 -

subsidiary companies

Eureka Forbes Limited and its subsidiaries: 100
- Aquadiagnostics Water Research & Technology Center Limited 100
- Forbes Lux International AG Baar 100
- Lux International AG 100
- Lux del Paraguay 5.A. 50
- Forbes International AG {formerly Forbes Lux Group AG) 100
= Lux ftalia srl 100
- Lux Schweiz AG 100
- Lux (Deutschiand) GmbH 100
- Lux International Services and Logistics GmbH (formerly Lux Service GmbH] 100
- Lux Norge A/S 100 -
- Lux Osterreich GmbH 100
- Lux Hungdria Kereskedelmi Kft. 100
- Lux Aqua Hungaria Kft 100
- LIAG Trading & Investment Ltd. 100
- Lux Professional International GmbH (formerly. Lux Agua GmbH) 100
- Lux Aqua Czech s.r.o |w.e.f Gth May, 2016} 100
- Luy International Service Kft (w.e.f6th January, 2017) 180

- Lux Agua Paraguay 5.4 (w.e.f 15t December, 2016) 90
- EFL Mauritius Limited 100
- Eura Forbes Financial Services Limited 100
- Euro Forbes Limited 100
- Forbes Lux FZCO 99.42

1] CARE Ratings Limited



- Forbes Facility Services Private Limited

- Forbes Enviro Solutions Limited

Forbes Campbell Finance Limited and its subsidiaries:

- Forbes Campbell Services Limited

- Forbes Edumetry Limited

Forbes Technosys Limited

Shapoorji Palionji Forbes Shipping Limited

Campbell Properties & Hospitality Services Limited

Forbes Aquatech Limited

Forbes Concept Hospitality Services Private Limited

Infinite Water Solutions Private Limited

Forbes G45 Solutions Private Limited

Aqualgnis Technologies Private Limited

AMC Cockware Limited §

Forbes Bumi Armada Limited.

elaislsissls| [8lwislEI3 85858

Associates

Euro F2P Direct {Thailand) Co. Limited

Nuevo Consultancy Services Private Limited

|8

SReporting date is 31st December, 2017

CARE Ratings Limited
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CONTACT
Head Office Mumbai
.M. Meenal Sikchi Mr. Ankur Sachdeva
Cell: + 91 98190 09839 Cell: + 91 98196 98985
E-mail; meenal shohiEcar e atngs.Com E-mail: ankur, sachdevy @ careratings COM
M. Rashmi Narvankar Mr. Saflcat Roy
Cell; + 91 99675 70636 Cedl- + 91 98209 38779
E-mail: rashmi narvankar@careratings. com E-mail: saikal royEcareratings (om
CARE Ratings Limited
(Formerty known as Credit Analysis & Research Ltd.]

MW:MFW.MMWWM
Tel- +91-22-6754 3456 | Fax: +91-22-6754 3457 | E-mail: care@caneratings.com

AHMEDABAD

Mir. Deepak Prajapatl

32, Titanium, Prahaladnagar Corporate Road,
satellite, Ahmedabad - 380 015

Cell; +91-209902 8864

Tel: +91-79-4026 5656

E-mall; deepak prajapati@eareratings.com

BENGALURU

Mr. V Pradesp Kumar

Unit No., 1101-1102, 11th Floor, Prestige Meridian I,
No. 30, M.G. Road, Bangalore - 560 001,

Cell; 491 98407 54521

Tel: +#91-80-4115 0445, 4165 4523

Email; gradeap kumar® careralings.com

CHANDIGARH

Mir. Anand Jha

SCF No. 54-55,

First Floor, Phase 11,
Sector 65, Mohall - 160062

Chandigarh

Cell: +91 B5111-53511/99251-42264
Tel: +91- 0172-490-4000/01

Email: anand.jha@@careraling: com

CHENNAI

Mir. V Pradeep Kumar

Unit No. 0-509/C, Spencer Plaza, 5th Floor,
Mo. 769, Anna Salai, Chennai - 600 002.
Cell; +91 38407 54521

Tel: +91-44-184% 7812 / 0811

Email: pradesp kumar@ilcareratings com

COIMBATORE

Mir. V Pradeep Kumar

1-3, 3rd Floor, Manchester Square
pPuliakulam Road, Coimbatore - 641 037,
Tel: +91-422-4332399 / 4502399

Email; pradeep kumar oareralings. com

HYDERABAD

Mr. Ramesh Bob

401, Ashoka Scintilla, 3-6-502, Himayat Magar,
Hyderabad - 500 029.

Cell : + 91 90520 DO521

Tel: #91-40-4010 2030

E-mall: ramesh.bob@careratings.com

uﬂmwmnm,mtm.w-mm:

JAIPUR 1
Mr. Nikhil Soni ' 9

304, Pashupati Akshat Heights, Plot No, D-91,
Madho Singh Road, Near Collectorate Circle,

Bani Park, Jaipur - 302 016.

Cell: #91 — 95490 33122

Tel +91-141-402 0213 / 14

E-mail: nlkhit.5gn1gﬁreralings.cnm

KOLKATA
Ms, Priti Agarwal

3rd Floor, Prasad Chambers, (Shagun Mall Blidg.)
104, Shakespeare Sarani, Kolkata - 700 071.

Cell: +91-98319 67110
Tel: +91-33- 4018 1600
E-miall: prith agarwal@carer siings.com

NEW DELHI
Ms. Swati Agrawal
13th Eioor, E-1 Block, Videocon Tower,

jhandewalan Extension, New Delhi - 110 055.

Cell: +491-38117 45677
Tel: +91-11-4533 3200
E-mail: swatiagrawlEcargratings Lom

PUNE
Mir.Pratim Banerjee
gth Flodr, Pride Kumar Senate,

Plot No. 970, Bhamburda, Senapati Bapat Road,

Shivaji Magar, Pune - 411 015.
Cell- 491-98361 07331
Tek +91-20- 4000 5000

E-mail: pratim_banerjee@ careratings com
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