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Questionpapersexemptfrom
GST,notanswersheets:AAR
INDIVJAL DHASMANA
New Delhi, 24 August

Printing stationery items suchasquestion
papers, admit cards, pass certificates, ID
cards on contract basis for a school board
doesnotattract thegoodsandservices tax
(GST). However, printing answer booklets
does, the Authority for Advance Rulings
(AAR)ofKarnatakahassaid.

Therulingwaspassedonapetitionfiled
by Bengaluru-based PKS Centre for
LearningonGSTratesonthese itemssup-
plied to the Karnataka State Education
ExaminationsBoard (KSEB).

The applicant proposed to submit
a bid in response to the tender floated

byKSEEB.
The authority ruled that printing

stationery itemsascitedaboveconstitutes
a supplyof service to aneducational insti-
tution and, hence, is exempt
fromGST.

The AAR observed that according to a
circular issued by the government, if the
essentialcharacterinthesupplyofprinted
product is printing, it would be classified
as the supply of services and would be
exempt from GST. However, if this is not
the case, it would be considered as supply
ofgoodsandwouldcomeunder theGST’s
purview.

TheAARnoted that PKSCentrewould
be supplying the items such as question

papers with the content supplied by the
boardand,hence, inferredthatprinting in
thiscaseisthe‘principlesupply’totheedu-
cation institution.

As regards supply of answer booklets
and envelopes for packing these booklets,
the court ruled that theusage of the prod-
ucts gives it essential characteristic, while
printing isanancillaryactivity.

Therefore, it concluded that these
attract 18percentGST.

Amit Maheshwari, tax partner at
AKM Global, a tax and consulting firm
stated, “The AAR has provided a fine line
for distinguishing printed material
into goods and services based on the
essential character.”

Widen food security Act
coverage, SC tells Centre
Saysgovtdidnotundertakeanyexercisetoredeterminecoverage
BHAVINIMISHRA
NewDelhi, 24August

T he Supreme Court
directed the Centre to
come out with a solu-

tion so that benefits under the
National Food Security Act
(NFSA) are not restricted in
accordance with the Census
2011. And, more and more
needypersons get the benefits
under theAct.

Keeping in mind that the
‘Right to Food’ is a fundamen-
tal rightavailableunderArticle
21 of the Constitution, in 2021,
the apex court directed the
Centre to re-determine cover-
age inaccordancewithSection
9of theNFSA.

“TheUnionof Indiadidnot
undertake any exercise to re-
determine coverage under the
Act. Therefore, the current
petition was filed in the
Supreme Court,” said Anjali
Bhardwaj, one of the
petitioners in the case.

TheCentrehadstated, inits
affidavit, that the Act requires
coverage to be updated in
accordance with the latest
Census figures. However, the
2021 Census has been post-
ponedindefinitelyandnodate
has been notified
regarding its publication. So,
coverageunder theActcannot
be re-determined, the Centre
added.

During the hearing, it was
pointed out by the counsel for
petitioners thatdue to thecov-
erage not being increased,
despite the increase inpopula-
tion, more than 100 million
peoplehavebeenleftoutof the
purview of the food security
net. They should have been
issued ration cards.

The counsel for petitioners
said in light of the delay in the
publicationofCensus2021, the
government could use official
population projections pub-
lished by the health ministry
to expandcoverage.

Taking note of the submis-
sions, the apex court directed
the government to “look into
the same and come out with a
formula and/or appropriate
policy/scheme, if any, so that
the benefits under NFSA are
not restricted based on the

Census 2011.
And,moreandmoreneedy

persons/citizensgetthebenefit
under the National Food
Security Act, keeping in mind
what has been observed and
held by this Court in a catena
ofdecisionsthat ‘RighttoFood’
isafundamentalrightavailable
under Article 21 of the

Constitution.
The Centre may look into

the same by considering the
figures/projection of popula-
tion increaseduring2011-2021.
This would be on an assess-
ment of the increase in popu-
lation and file their response
on thenext date of hearing.”

Pointing out the need for

registration of unorganised
sector workers, the court said
thegovernmentshouldensure
suchpeoplecanaccessbenefits
undervariouswelfareschemes
andpolicies.

The matter was heard on
July 21 and the order was
reserved. The case would be
heard again on September 27.

Irdaieases firmregistration
process from8to2months
SUBRATA PANDA
Mumbai,24August

The registration process of new compa-
nies has been eased by substantially
reducing the time taken to process new
applications from 6-8 months to two,
Debasish Panda, chairman, Insurance
Regulatory and Development Authority
of India (Irdai) said onWednesday.

The regulator has created a facilita-
tion cell consisting of two officers for
handholding the applicants so that the
entity gets its approval to start its opera-
tions. “We have put up a guidance docu-
ment tomake it easier for new applicant
so that there is room for an additional
query,” Panda said speaking at a CII
event.

This is one among the many steps
taken by the regulator to promote ease
ofdoingbusiness in the insurancesector.
Panda is of the opinion that the insur-
ance is no longer at a nascent stage and
therefore it was time to give the player
more flexibility and freedom to operate.

“Thereby,wearemoving froma rule-
based regulatory regime to a principle-
based one,” Panda said.

The insurance industry is poised to
grow at an accelerated pace. Insurance
premiums as a percentage of gross

domesticproduct (GDP)havedoubled in
thepast 10years.According to Irdaidata,

insurance penetration in the country is
at 4.2 per cent as of 2021, which is higher
than China, but lower than developed
countries.

“We are not satisfied with where we
are and want to catch up not only with
theworldaveragebutalsowith thedevel-
oped countries,” Irdai chairman said.

The regulator has given steep aspira-
tional growth targets to life and non-life
companies to increase the insurancepen-
etration in thecountry.Asof 2022, India’s
insurance industry has a gross written
premium (GWP) of $115 billion. The reg-
ulator intends to grow India’s GWP to
$500 billion by 2027, a growth of 34 per
cent over the next five years.

“Wehavekept anaspirational growth
target of 34 per cent. And I am glad to
informthatmanyCEOsarequite ecstatic
about these targets, and they are all rar-
ing to go,” Panda said.

Among initiatives that the regulator
intends to take to further propel growth
in the sector is to encourage insurers to
get themselves onboarded on “Bima
Sugam” a digital platform for selling,
servicing, andsettlingclaims. It is aplug-
and-play solution with an API interface.

“I presume this (platform) would be
agamechangeras far as insurance is con-
cerned,” Panda said.

BHAVINIMISHRA
NewDelhi, 24August

In anotherhearing, the
SupremeCourt on
Wednesdaywaspackedwith
lawyers and judges todiscuss
what canbedone to regulate
thepromise of freebies.
Turning to theCentre, the
court askedwhy it cannot
call an all-partymeeting to
resolve the issue.

Solicitor-General Tushar
Mehta replied that sucha
meetingwouldbe counter-
productivenowas various
political parties (Congress,
AAP, andDMK)have already
approached the court. They
havedone so to oppose regu-
lating thedistributionof
freebies.“There are some
political partieswho think it
is their fundamental right to
offer freebies andhave come
topowerbyonly offering
freebies,” he said.

Chief Justice of IndiaNV
Ramana,while hearing this,
said anexpert committee
maynot be aone-stop solu-
tion to ironout thewrinkles.

“Thebiggest problem is
whowill head the commit-
tee?Ultimately, it is thepolit-
ical parties thatmakeprom-
ises andcontest elections,
not individuals. Things like
freebies,which candestroy
the economy,have tobe
looked into. So, thereneeds
to be adebate,” he said.

A three-judgeBench, led

by JusticeDYChandrachud,
is likely tohear thismatter
fromnowon. Senior advo-
cateVikas Singh, appearing
for thepetitioner, suggested
that a retired judgeof the
SupremeCourt bemade
chairmanof the expert com-
mitteeproposedby the court
to examine the issue.

CJIRamana, in a lighter
vein, said, “Apersonwhohas
retiredor is going to retire
hasnovalue in this country.”

AdvocatePrashant
Bhushan, appearing forNGO
Centre for Public Interest
Litigation (CPIL), suggested
three things todefine free-
bies.He said freebies that go
against FundamentalRights
are illegal, freebies that vio-
late public policy are illegal
andpre-poll freebies six
monthsbefore elections are
illegal. “It is like bribing the
voters,” he said.

Meanwhile, senior advo-
cateKapil Sibal said there
was one fundamental prob-
lemwith the suggestionof
political parties disclosing
how they are going topay for
their promises.

He saidpolitical par-
ties don’t have access to
the financial records of a
state before getting elected.
He suggested that the
FiscalResponsibility
andBudget
ManagementAct 2003
shouldbe implemented
and if thedeficit exceed-

ed 3per cent, theFinance
Commission could look into
it.He said thebudget alloca-
tion to the state foundguilty
of exceeding thedeficit cou-
ld be reduced fromnext year.
The solicitor-general said so-
mepolitical parties rolled
out promises to influence
voters. “People canbe lured.
Canyoupromise themoon
to get elected?”he asked.

Senior advocate
AbhishekManuSinghvi,
appearing forAAP, took
objection to this statement.

He said, “Not everyone
can fool thepublic all the
time.Wehaduniversal adult
suffrage even in 1947when
our literacy ratewas around
12per cent. It iswrong to
think that our voters are
gullible,” he said.

Whynotall-partymeeton
freebies, asksapexcourt

WEHAVEPUTUPGUIDANCE
DOCUMENTTOMAKEITEASIERFOR
NEWAPPLICANTSSOTHATTHEREIS
ROOMFORANADDITIONALQUERY...
WEAREMOVINGFROMARULE-
BASEDREGULATORYREGIMETOA
PRINCIPLE-BASEDONE”
DEBASISH PANDA, Irdai chairman

INDIAN SCHOOL FINANCE COMPANY
PRIVATE LIMITED

Regd. Office: First floor, No. 8-2-269/2/52, Plot
No. 52, Sagar Society Road No. 2,

Banjara Hills Hyderabad TG 500034 IN [CIN:
U65921TG1994PTC065392]

Website: www.isfc.in | Email: compliance@isfc.in

PUBLIC NOTICE
This Notice is being issued by Indian School Fi-
nance Company Private Limited (the “Company”),
incorporated under the provisions of the Companies
Act 1956 and registered with Reserve Bank of India
(“RBI”) as per certificate of registration dated
27.08.2010 (revised certificate issued on
12.02.2014) bearing reference no.B.09.00433 as
Non-Banking Financial Company - Systematically
Important Non- Deposit taking Company, having its
Registered Office at First floor, No. 8-2-269/2/52,
Plot No. 52, Sagar Society Road No. 2, Banjara
Hills Hyderabad TG 500034, in compliance with the
provisions of RBI Master Direction DNBR.
(PD).CC.065/03.10.001/2015-16 dated July 19,
2015 and No objection issued by the RBI on August
18, 2022 for appointment of Mr. Pranay Adhvaryu
as the Nominee Director (representing GGV School
Finance Co. Limited., a shareholder of the Com-
pany) on Board of Directors of the Company.

This Public Notice is issued in relation to the
above and any person who have objection to the
aforesaid appointment/resignation of the Directors,
may lodge objection, if any, with full particulars and
supporting documents with the Company ad-
dressed to Ms. Harsha Joshi, Company Secretary
and Compliance Officer, at the registered address
of the Company or email at harsha.joshi@isfc.in
and/or compliance@isfc.in and also with the Re-
serve Bank of India, Department of Non-Banking
Supervision, 6-1-56, Secretarial Road, Saifabad,
Hyderabad – 500004 within 30 (thirty) days from the
date of this public notice.

It may be noted that the proposed appointment
of Mr. Pranay Adhvaryu will not result in change in
shareholding pattern/control of the Company. A
copy of this Public Notice is also available on the
Company’s website at www.isfc.in.

Sd/-
Indian School Finance Company Private Limited

Place: Mumbai Harsha Joshi
Date: August 25, 2022 Compliance Officer
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