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Independent Auditor’s Limited Review Report on Quarterly and Nine months ended 31"
December, 2020 Unaudited Standalone financial results of VENUS REMEDIES LIMITED

pursuant to the regulation 33 of the SEBI (Listing Oblioations and Disclosures Requirements)

Regulations, 2015 as amended

To

The Board of Directors of
VENUS REMEDIES LIMITED

1.

3.
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We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of
VENUS REMEDIES LIMITED (“the Company"), for the Quarter and Nine months ended 3
December, 2020 ("the Statement™), being submitted by the Company pursuant to the requirement
of Regulation 33 of the SEBI1 (Listing Obligations and Disclosure Requirements) Regulations, 2015
as amended.

This Statement which is the responsibility of the Company's Management, has been prepared in
accordance with the recognition and measurement principles laid down in the Indian Accounting
Standard 34 "Interim Financial Reporting” ("Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India and approved by the Board of Directors of the Company. Our
responsibility is to issue a report on the Statement hased on OUr Teview.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 'Review of Interim Financial Information Performed by the Independent
Auditor of the Entity', issued by the Institute of Chartered Accountants of India. This Standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provides less assurance than
an audit. We have not performed an audit and, accordingly, we do not €xpress an audit opinion,

Basis for Qualified Conclusion

(a) The Company has not translated carrying balances of Foreign Currency Convertible bond
at rates prevalent as on 31% December, 2020. Finance cost of Rs. 4.90 million and Rs. 15.35
million for quarter and for the nine menths ended 31 December, 2020 respectively has
been provided excessively. Further, the company has not provided interest expenses of Rs
3.10 Million and 15.38 Million on Foreign Currency Convertible bond for tlie Quarter and
nine months ended 31 December, 2020 respectively.

(Refer Note No.4 to the statement)

The matter referred in (a) was also gualified in the audit report on the standalone financial

results for the quarter ended 30™ June, 2020 and 30® September, 2020 and year ended 31

March, 2020.

This information indicates that the observation made by us in paragraph (a) above had been
considered during the fuarter and nine months ended 314 December, 2020, finance costs would
have been Rs 17,52 Million and Rs. | 18.62 Million for the quarter and nine months ended 317
December, 2020 respectively (as against the reported figure of Rs. 17.32 Million and 118.59

Million for the quarter and nine months ended 3 ¥ December, 2020 respectively) and the Profit .

for the quarter would have been Rs 62.72 Million and Rs. 15621 Million (2s against/the
reported figure of Rs 62.92 Million and Rs, 156.24 Million for the quarter and nine ﬁ!rm;mhs
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4. Qualified Conclusion
Based on our review conducted a5 stated above, except for the possible ¢fTeots of our ﬂhﬂfWﬂii[}ﬂS
deseribed in the "Basis for Qualified Conelusion" Para 3 above, nothing has come 1o our attention

that causes us 1o believe that the accompanying Statement, prepared in accordance with the
aforesaid Indian Aceounting Standards and other accouting principles generally accepted in India,
has not disclosed the information required 10 be disclosed in terms of Regulation 33 of the SER]
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended, including the
manner in which it is 10 be disclosed, or that it contains any material misstatement.

For Vinod Kumar and Associates
Chartered Accountants (FRN: 002314N)

A~ -;::},Jifﬂ-—
I'I;ukesh DadHlich

Date: 8" February, 2021 Partner ; Gl |¢.]1
M. No.: 511741 \ Sl
UDIN: 21511741 AAAACP3 204 74
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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED J1st Decomber, 2030
BARTR R —————— o lm.mmjlﬂm] N
SMel PARMICULARE ] s - 1 _]
BUARTER ENDED ON MINE MONTHS ENDED ON | fmﬂﬁmﬂ}
-SU122020 | 30ioei2020 | im20t0 | 311arman 31122010 | 3tmazezn |
e — | Unsudited | Unsudited | Unaudited Unavdied | Unoudited Audited
1 |[Revenus
18} Revenus from Operationg 114004 118408 #2234 412183 2431.38 Tzrig
{b] Othar Incoma __11.53 11738 16.08 143,00 2750 3579
Total Incane 1155 18 1,301.47 83540 2A5E56 1,250.39
2 |Expenzes
{n) Cost of Material Consumed 674.08 T45R8 SR04 284535 124057 b Fic. %
{bl Changad in laveniorgs ol finished goods, 137 343 [31.32) ag.15 32 4n 2114
waitk <in =progress, Stock in Trade |
ic) Employen banafits sxponps 81,85 £5.02 B4.05 275,65 240,72 33788
(&) Financs Cos{ 1732 7333 40.05 118.56 142.25 13048
i#| Depraciation & amortization oxpanse B34 8348 B2an 251.03 24809 Jnm
{1} Seliing Manufacturing and Adminisirative expenses Rl 18510 S84 60 640 62 A52 57 544 44
(0} Research & Development expenses 35,38 42.05 3584 115.06 2861 142,51
Tols Exponsa | 141183 128925 S25.08 4,101.48) 2.452.29 3,213 88
3 |Profit before exceptional oms and taxes { 4-2 } 40,35 12.22 13.34 164,34 {3.33) 2551
IE.EIDTA {3+2d+2¢) 14181 16001 13567 53388 3841 4E6.40
4 |Excsptivnal lems 4488 T5EY . .69 - (B8.17)
5 |Profil before tax (3+/-4) B5.01 8815 k57 181.23 {2.33) {BR.67)
6 lincome Tax Expense Defferred Tax{ Benefits) 22.08 14.80 0.5 698 11.4% 19.64
7 _{Net Brofit /{ Loss} for the period { 5-6 ___6282]  7aas| 348 156.24 {14.82) {6225}
8 |Dther Comprehensive income { Net of faxes)
A 1]} ems that will not be dlassified 1o profit & oss {0.38 {1.26) . [5.54) - (4,72
B i) tems that will be clasgified to profit & loss - - - - - -
Tolal ather comprehengho Inceene Met of Income Tax {38) {128} - [1.54) = (4.72)
9 |Total comprehensive income for the period (T+/-8) 62.54 7184 3.49 154,60 {14.82) (BEAT)
10 [Paid up equity share capital 123.42 123.42 123,42 12342 122.42 123.42
[ Face Value of Equity Shares) in 10 10 1t 10 10
11 |Other Equity . . ¥ . - 5.180.11
12 (Enming per share { of Rs. 10/~ each ) (Not annulized) _
{a) Basic 510 504 0:28 12.66 {1.20) (6.88)
6] Ditused __SM0] 594 028 26| (20 (e




s

myoy nnovations

VENUS

Notes to the financial results:-

1. The above Standalone Financia Results have been reviewed by the Audit
Committee and thereafter approved and taken on record by the Board of Directors
at their meeting held on February 8, 2021. The statutory auditors of the company
have carfied out limited review of the above standalone Financial Statement
Results for the Quarter & nine months ended December 31, 2020 pursuant to
Regulation 33 of SERJ (Listing Obligation & Disclosure Requirements) Reguiations,
2015,

2. The financial results are prepared in accordance with recognition and measurement
principles laid down in the Indian Accounting Standards (IND-AS) 34 “interim
Financial reporting”, prescribed under Section 133 of the Companies Act, 2013
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and

Companies (Indian Accounting Standards) Amendment Rules, 2016,

3. The company had opted for corporate debt restructuring package in financial year
2014-15. However, the company has defauited in reépayment of borrowing to
lenders and was unable to comply with terms of repayment approved by lenders in
corporate debt restructuring package. As a result, Company has made one time
settlement for NPA loan accounts with Corporation bank (Now Union Bank of India),

Bank of Baroda, HDFC Bank Limited and EXIM Bank during the nine months ended

31+ December, 2020 as per the agreed terms and conditions and the financial

impact of the same has been accounted for in the Books of Accounts of the

company. As on the current date, all loan accounts of the Company are standard -



4. The Company has not translated carrying balances of Foreian Cuﬂgngy ggnmm’me

bond at rates prevalent as on 31% December. 2020, Finance cost of Rs. 4.90 rﬁillion

and Rs. 15.35 million for quarter ended and for the nine months ended 31*
December, 2020 respectively has been provided excessively

Further, the company has not provided interest expenses of Rs 5.10 Million & 15.38
Million on Foreign Currency Convertible bond for the Quarter & nine months ended

31* December, 2020 respectively.

5. Exceptional item for the quarter and nine months ended 31% December, 2020
pertains to one time settiement of term loans, other and degradation/expiration of

inventory during lockdown due to Covid-19 and written off of other balances.

6. The Company is considering for issue of Convertible warrants to promoters under
preferential allotment scheme and resolution for the same was passed by the
company at the Annual General Meeting held on 2 December, 2020. Presently the
Company has applied for “In-principai approval” to Stock Exchanges and the

warrants will be issued after receiving the approval,

7. In March 2020, the World Health Organisation declared COVID 19 to be a
pandemic. Due to Pandemic the operations were temporarily disrupted at
manufacturing site, warehouse and distribution at various locations across India.
Further, Domestic and Export businesses were also temporarily disrupted
experiencing partiat or complete lockdown from the fast week of March 2020. The
Company has taken into account the possible impact of COVID 19 in preparation of
the unaudited financial results, including its liquidity position, recoverability and
carrying values of its assets and has concluded that no material adjustments are
required at this stage in the financial results. The actual impact of the global health
pandemic may be different from that which has been estimated, as the COVID-19
situation evolves in india and globaily. The Company will continue to closely monitor
any material changes to future economic conditions. The Company has beeg_fu_!!_y
resumed operations after taking into account the directives from the Goyemmeni. “
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B. Previous year / period figures have been regrouped/ reclassified wherever

necessary.

9. The Company has only one reportable segment namely “Pharmaceuticals”

Date: 08-02-2021

For and on behalf of Board of Directors

For VENUS REMEDIES LIMITED

({A—Ghoay

Pawan Chaudiary
( Managing Director)
Din: 00435503
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Independent Auditor’s Limited Review Report on Unaudited Quarterly and Nipe months ended
consolidated financial results of VENUS REMEDIES LIMITED pursuant to the regulation 33 of
the SEBI (Listing Obligations and Disclosures Requirements) Regulations, 2015 as amendad.

To
The Board of Directors of
VENUS REMEDIES LIMITED

1. We have reviewed the accompanying consolidated financial results of VEN us REMEIDIES
LIMITED (“the Parent”) and its subsidiary (collectively referred to as 'the Group"), fbor the
Quarter and Nine months ended 31* December, 2020 ("the Statement"), being submitted by the
Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended.

This Statement, which is the responsibility of the Parent’s Management and approved by the
Parent’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, and other
accounting principles generally accepted in India. Our responsibility is to express a conclusion on
the Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India. A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit, Accordingly, we do
not express an audit opinion. ,
We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

3. The Statement includes the results of the following Subsidiary:

i.  Venus Pharma Gmbh

4. Basis for Qualified Conclusion

(2) The Parent Company has not translated carrying balances of Foreign Currency
Convertible bond at rates prevalent as on 31st December, 2020. Finance cost of Rs. 4.9
million and Rs. 15.35 million for quarter ended and for the Nine months ended Jist
December, 2020 respectively has been provided excessively. Further, the parent company
has not provided interest expenses of Rs 5.10 Million and 15.38 Million on Foreign
Currency Convertible bond for the Quarter and Nine months ended 31st December, 2020,

respectively. A
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The matter referred in (a) was also qualified in the audjt report on the consolidated ﬁﬁancial
results for the quarter ended 30% June 2020 and 30 September, 2020 and year ende 3]

Marcl, 440

This information indicates that the observation niade by us in paragraph (a) above had been
considered during the quarter and Nine months ended 31st December, 2020, finance costs would
have been Rs 18.32 Million and Rs. 120.61 Millien for the quarter and Nine months ended 3]s
December, 2020 respectively (as against the reponed figure of Rs. 18.12 Million and 120.58
Millon for the quarter and Nine manths ended 31s1 December, 2020 respectively), the Profit for
the quarter would have been Rs 116,35 Million and Rs. 266.53 Million (2s against the reported
figure of Rs 116.55 Million and Rs, 266.56 Million for the quarter and Nine months ended 31g
December, 2020), \

Qualified Conclusion

Based on our review conducted as stated above, except for the possible effects of our observations
described in the "Basis for Qualified Conclusion" Para 4 above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in accordance with
the aforesuid Indian Accounting Standards and other accounting principles generally accepted in
India, has not disclosed the information required (o be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations. 2015 as amended,
meluding the manner in which it 15 to be disclosed, or that it contains any material misstatement,

We did not review the interim financial results and other financial information of 1 subsidiary
included in the Statement, whose interim financial results and other financial information reflect
total revenues of Rs 342.83 Million and Rs. 1,138.72 Million ; total net (Profit) after tax of Rs.
52.50 Million and Rs 110.23 Million and total comprehensive Income of Rs. 52.50 Million and
Rs. 110.23 Million for the quarter and Nine months ended 31st December 2020, as considered in
the consolidated unaudited financial results. These interim financial results and other financial
information have been reviewed by other auditor whose report have been furnished to us by the
management and our observations on the Statement, in so far as it relates to the amounts ‘and
disclosures included in respect of such subsidiary, is based solely on the report of the other
auditor and the procedures performed by us as stated in paragraph 2 above.

Our conclusion on the Statement is not modified in respect of the above matter.

For Vinod Kumar and Associates
Chartered Accountants (FRN: 002314N)

gl Ry
:.__':; (]

Date: 8 February, 2021 ukesh Dadhich | . | W]
Partner AN A5
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VENUS REMEDIES LIMITED

STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31" December, 2020

- el - LRz In millinos)
SMol T PARTIGULARS | B — s —————]
QUARTER ENDED ON NiNE ““"J'fs ENDED ) YMETE'ED
_31H_W£J @fm_a.JﬂH@E 33;1212“_“}_31&%&. _ 31032020 J
| 1
| | | |
| |
o | g ez Unaudited | Unsulitsd Unauditeed | Unsudited  Unaudited | Audited _|
1 |Revenue
{a] Restenua from Cpsratians 121834 1260.68 BGA.5T 438752 2553.00 321463
(1) Othar income 16.27 122,78 1773] 18138 39.41 5308
Total Inesme 1237.65 138345 086.32) 4520080] 3 gzaan _ 348771
I ? |Expenses
; (8] Cost of Material Consumed 674,70 749,38 BI2.7B| 25815T T410.04 1684 55
| (b} Cranges in Imvantories of finlshed goods, 13.82 16.61 (7168) (25.18) [2.70) 56 55
weark -In ~progress, Stock In Trade
i {6} Employes banefis sxpense 12008 11887 11585 38414 32903 450, 21
| &} Finance Cogl 1812 7393 4068 12055 151.54 19337
{#) Depreciation & amortization expanse BE.87 ge.08 BATT 258.85 26640 I8
| (1} Selling Manufacturing and Administrative expenses 18380 20931 - 15817 Tak12 4237 G606
(1] Ressarch & Development expenses 36.3% 4204 3554 115.08 8861 142,52
| Totn! Expanse 114365 131423 BBG.O8| 425424 2650 08 3.458.93
3 Profit before exceptional items and taxes {1-2} 94.00 6022 0.24 2T4 6B {34.680) 1.78
EBIDTA {3+2d+2e) 198,09 2324 125.67 654,18 ayaas 481.27
4 |Exesptionat lams 44,64 7544 . 28,68 - {8812}
5 |Profit before tax ( 3 +/- 4 ) 138.54 145,16 0.24 303,55 (34.59) {B0.34)
| B |income Tax Expense /Deferrad Tau( Benafits} £2.08 14.90 885 620 11.44 19.64
T |Not Profit/( Loss) for the period { 54/. 8 ) a1 116.55 130.26 (9.62)] 26656 46.19))  esg
8 |Other Comprehonsive Income ( Net of taxes)
A (I} itemns that will net be dlassified 1o profit & Joss (0.38) (1.26) {0.40) [1.64) {0,189} 472
B [ill} Rems that will be claszifisd 1o prafii & loss - - . . 5 -
Total other comprehensive Income Nl of income Tax {o.34) {1.26) {0.10) (1.89) {0.19) (472
9 Total comprehensive Income for the perfod (7+/-8) 116.17 120.00 [(8.72) 26482 (46.35) f1ed.70)
10 |Paid up equity share capital 122,42 125.42 12342 12342 12342 123.42
[ Face Value of Equity Shares) 10 10 10 10 10 10
11 |Other Equity . . - - . 311028
12 |Earning per share (of Rs. 10/- ench ) (Not annulized)
(=) Basic Biad 10.55 {o.7e) 21,50 [3.74) [E.10)
|_ (o) Dituted _ i B84 1055 (o781l 2180 {a_.ml__ {8.10)|
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Notes to the Consolidated financial results:-

1. The above Consolidated Financial Results have been reviewed by the Audit
Committee and thereafter approved and taken on record by the Board of
Directors of the parent company at their meeting held on February 08, 2021.
The statutory auditors of the company have carried out limited review of the
above Financial Statement Results pursuant to Regulation 33 of SEBI (Listing
Obligation & Disclosure Requirements) Regulations, 2015 as amended (“the
regulations”), read with SEBI Circular No. CIR / CGD/ CMD1/44/2019 dated
29 March, 2019 (“the circular”).

2. The consolidated financial results are prepared in accordance with recognition
and measurement principles faid down in the indian Accounting Standards
(IND-AS) 34 "Interim Financial reporting *, prescribed under Section 133 of
the Companies Act, 2013 read with Rule 3 of the Companies {Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016.

3. The Parent company had opted for corporate debt restructuring package in
financial year 2014-15. However, the company has defaulted in repayment of
borrowing to lenders and was unable to comply with terms and conditions of
repayment approved by lenders in corporate debt restructuring package. As a
result, the company has made one time settlement for Qutstanding dues for
NPA loan accounts with Corporation Bank (Now Union Bank of India), Bank of
Baroda, HDFC Bank Ltd and EXIM Bank during nine months ended 31%
December, 2020 as per the agreed terms and conditions and the financiat
impact of the loans fully settled has been accounted for in the Books of
Accounts of the company. As on current date all loan accounts of the
company are standard.



4. The Parent Company has not translated carrying balances of Foreign
Currency Convertible bond at rates prevalent as on 31* December, 2020. A$ a
result, finance cost of Rs. 4.90 million and Rs. 15.35 million for quarter endéed
and for the nine months ended 31% December, 2020 respectively has be;sn
provided excessively. ‘
Further, the parent company has not provided interest expenses of Rs 5.10
Million & 15.38 Million on Foreign Currency Convertible bond for the quarter &
nine months ended 31% December, 2020 respectively.

5. The Parent Company is considering for issue of Convertible warrants to
promoters under preferential alfotment scheme ang resolution for the same
was passed by parent tompany at its Annual General Meeting held on 2™
December, 2020, Presently the Company has applied for “In-principal
approval” to Stock Exchanges and the warrants will be issued after receiving
the approval,

6. Exceptional item for the quarter and nine months ended 31 December, 2020
pertains to one time settlement of term loans, degradation/ expiration of
inventory during lockdown due to Covid-19 and written off of other balances.

7. In March 2020, the World Health Organisation declared COVID 19 to be a
pandemic. Due to Pandemic the operations were temporarily disrupted at
manufacturing site, warehouse and distribution at various locations across
India. Further, Domestic and Export businesses were also temporarily
disrupted expetiencing partial or complete lockdown from the last week of
March 2020. The Group has taken into account the possible impact of COVID
19 in preparation of the unaudited financial results, including its liquidity
position, recoverability and carrying values of its assets and has concluded
that no material adjustments are required at this stage in the financial resuits
The actual impact of the globai health pandemic may be different from that
which has been estimated, as the COVID-19 situation evolves in ndia.and
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globally. The group will continue to closely monitor any material changes to

future economic Gonditions. The group has baan fully resumed operations

after taking into account the directives from the Government,

8. Previous year / period figures have been regrouped/ reciassified wherever
necessary.

8. The parent company has only one reportable segment namely

‘Pharmaceuticals”
For and on behalf of Board of Directors
For VENUS REMEDIEE_:T__,_HMITED
kr\ i 1
Pawan Chalidhary
Date: 08-02-2021 {Managing Director)
Din: 00435503



