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I STATEMENT OF STANDALONE AUDiTED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED

31.03.2019

(Rs. in lakhs)
1 2 3 4 5 5

Particulars Current 3 Previous 3 Correspon Year Previous
months month: ding 3 ended Accouming
ended ended months in 31.03.2019 Vear Ended

31.03.2019 31.12.2010 the 31.03.2010

previous

year

31.03.2010

Dale o'slart of roponlng period omen—is stoma omen—1a 01—Apr—10 01-Apr-17

Dam of and of reporling porlod 31’03f1019 31/12/2013 31.03.2018 31-Mir.-19 31/03/2018

(Audi‘ad) (UH-Audited) Auailnd (Audiled) (Aui‘liledl
Revenue from operations

i Net sales/Income nom operations 5034.43 7364.43 5045.77 2234‘ 00 16407.83
il Other Income

174.23 499 50.03 195.07 90.05
1’| Total Revenue (Ml) 7000.66 7369.42 5107.60 22536.07 16505.00
lV Exnense

(a) (305‘ 0‘ mama's “mined
3490.25 3313.86 3004.12 11552.77 0945.07

(0) Purchase a! Traded Gouds
0.00 am 0.00 0.00 0 00

(c)Changes in inveniorles ol finished

goods, work-invrcgress and stack-in

trade 351.01 094.40 (1154.07) 24 29 (2305 29)

(d)Excise Duty 0.00 0,00 0.00 — 12 10

(e) Employee benerils expense 520.45 450.22 495.57 1052.50 1993 41
(1) Finance Costs 55.04 140 73 105.10 460.17 569 33

(g)Depreciaiinn and amortisation -

expense (37.301W
29 74 (55,45) 51 01 60 57

Fuel 367.60 421 27 349.43 1501 74 1100 30
Expori Duly 144 7 165.47 102 70 471.55 359.60
Other Expendnure 1797.93 1544.20 1050.25 5501.91 545571
Total expenses 5717.37 6967.97 477701 21415 93 16287.80

v Prom/(Less) before exceptional and

extraordinary items andtax ("l-IV) 291.29 401.45 330.59 1119.14 210.00

v1 Exoepirenai ilems 0.00 0.00 0.00 0.00 0 00
v11 Prom/(Loss) before emeordinary

i1erns and lax(V—Vl) 291.29 401.45 330.59 1119.14 210.00

Vi" Exllaordinary "ems
0.00 o 00 0.00 0.00 0.00

ix Profit + I Loss . be1oro Lax il—

vm)

( H ) 0 (v
29129 401.45 330.59 1119.14 213.00

x Tax expense:
»

(1) Current lax 241 20 0.00 0 00 241.20 0.00

(2) Deferred lax 45.12' 132.65 101.99 330.90 04.15
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COCHIN MINERALS AND RUTILE LTD. (100% E.0.U.J

Particulars Current 3 Previous 3 Correspon Year Previaus

manlhs months ding a ended Accounung
ended ended months In 31.n3.2019 Vear Ended

31.03.1019 31.12.2018 the 31.03.2015

Reviewed previuue

year

31.03.2D18

IAudihd) IUn-udilid) (Un-udiled) (Auulled) (Audited)

XI Prom/Loss for the period (IX-X) 6.97 269.80 219.60 546.96 133.93

XII other comprehensive Income

(1) Items that will not be

reclassified to From & Loss

(a) Remsasuremem of defined

benefit plans—GalnlILuss) la 50) u no (I is 02) (3 50) (85 27)

(b) Net changes in fair values

of investments carried at fair

value through DCl-GainIILoss)
2'99 (1°15) (5'45) “'05) (9 2°)

(ii)ncome Tax relating (0 Am a

and Ema o :0 3.4 39 51 2.64 31.56

(1) Items mzlwill ue reclassified

to From a Loss

Total Other Comprehenslve
imam. (0.21) (6.35) (81.57) (4.910) (63.91)

Total comprehenslve lncnme for
7

me mmmxnxm
4.76 261.95 147.03 542.05 0.02

XIII Paid up equity share capl'alIFace
Value RSJDI- share) 783.00 783.00 783.00 753 00 783.00

XIV Reserves excluding revaluation

reserves
as per laalance sheet ol

6541.81 5999.76
previous accounting year

XV Earnings/(Loss) per equity share

(1) Basic 0.07 3.43 2.92 6.99 1.71

(2) DiIuIed 0.07 3.43 2.92 6.99 1.71



COCHIN MINERALS AND RUTILE LTD. (100% E.0.U.)

BALANCE SHEET AS AT 31 113.201 9 81 31 173.2018

Rs. In liktls

PARTICULARS As at As at

31.03.2019 31.03.2018

ASSETS

Nan-current assets

(3) Property , Plant 3 Equipment 1393.44 1425.82

(0) Capital Work in Progress 924.16 924.16

(1:) Intangible Assets

((3) Financial Assets:

(i) Non current investment 141 s 4 1422.45

(ii) omer financial assets 0.00 0.00

(e) Deferred tax Assets (net) 1774.83 210317

If) Other Assets 506.62 505.52

Total Non- Current Assets 6017.45 5332.22

Current Assets

(a) Inventories 7067.24 $906.85

(0) Financial Assets:

PARTICULARS

(t) TradeReceivacles 714.11 1415.71

(ii) Cash and Cash Equivalents 444.11 5.55

(iii) other Balances with Banks 360.35 78.14

(iv) Other Financial Assets 0.00 0.00

(c) Current Tax Assets (net) 12.68 3.46

(d) other Current Assets 1052.03 1148 3‘.

Total Current Assets 9550.52 9559.06

TOTAL ASSETS 15657.97 15941.29

EQUITY AND LIABILITIES

Equity

a) Share Capital 753.00 783.00

b) Other Equity 6541 81 5999.75

7324.81 6782.76

LIABILITIES

Nun Current Liabilities

(a) Financial Liabilities

(i) Long term Burrowings 0.00 545 74

(ii) Other Financial Liabilities 0.00 0.00

(b) Provisions 150.82 136.51

(c) Deterred tax liabilities (net) 0.00 0.00

(d) Other Liabilities 0.00 0.00

Total Non- Current Liabllltles 160.82 $85.55

Current Liabilities

(a) Financial Liabilities

(I) Short Term Borrowings 3277.74 2798.05

(ii) Trade Payables 3608.92 3022.59

(ill) Other Financial Liabilities 627.49 605.33

(b) other Cunent Liabilities 516.71 2020.29

(c) Provisions 51.48 1858

(d) Current Tax Liabilities (net) 0.00 0 00

Total Current Llablllties 0132,34 347297

TOTAL EQUITY AND LIABILITIES 1555737 15941.25



COCHIN MINERALS AND RUTILE LTD. (100% E.01U.)

Notes

1 Segmental Reporting is not applicable as the company has only one segment.
2 The above results duly approved by the Audit Committee were taken on record at the meeting of

the Board of Directors held on 27.05.2019

3 The Company has adopted lndian Accounting Standards (IND AS) notified by the Ministry of

Corporate Affairs from I“April, 2017 wi1h a transition date of l“ April. 2016 and accordingly these

financial results have been prepared in accordance With the Companies (Indian Accounting
Standards) Rule. 2015 (lND—As) prescribed under Section 133 of the Companies Act, 2013,

4 Previous period figures are tegrouped wherever necessary to conform to the present format.

5 Consequent to transition from previous form to Ind As. Net Profit/Loss reconciliation as required
by para 32 of lND-As 101 is under

Rs. in Iakhs

Particulars 2019 2018

Net Profit/Loss tor the year
ended 31st March under 529.94 170.66

previous GAAP

Impact on Accounts of Ind As

adjustments 17.02 (36.73)

Net Profit/(Loss) for the period as

er lndAs 546.96 133.93

On behalf of the Board

For COCHIN MINERALS AND RUTILE LIMITED

WWW
//

Place' Aluva Dr S,N Sasidharan Kartha.
Date: 27.05 2019 Managing Director



MURALEEKRISHNAN A.K B.Sc, FCA, DISA MBA.

A K MURALEE & co.,

CHARTERED ACCOUNTANTS

EDAPPALLY, KOCHI-24

INDEPENDENT AUDITOR’S REPORT

Tel: 0484-2343 555

Mob: 93 4980 1909

e-mail: akmuralee@hotmail.com

TO THE MEMBERS OF COCHIN MU‘IERALS AND RUTLLE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Cochin Minerals And Rutile Limited

("the Company”), which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss

(ineiuding Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for

the year ended on that date, and a summary of the significant accounting policies and other explanatory information

(hereinafter referred to as “the standalone fumncial statements“).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid

standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the

manner so required and give a true and fair View in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules. 2015. as amended.

(”1nd AS") and other accounting principles generally accepted in India, ofthe state of affairs ofthe Company as at

March 31, 2019, the profit and total comprehensive income, changes in equity and its cash flows for the year ended

on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing

specified under section 143(1 0) of the Act (SAs). Our responsibilities under those Standards are funher described in

the Auditor 1r Responsibilities for the Audit oflhe Standalone Financial Statements section of our report. We are

independent of the Company in accordance with the Code of Ethics issued by the Institute of Charrered

Accountants of India (ICAI) together with the independence requirements that are relevant to our audit of the

standalone financial statements under the provisions of the Act and the Rules made thereunder, and we have

fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI‘s Code of Ethics. We

believe that the audit eVidence we have obtained is sufficient and appropriate to pl't)\ ide a basis for our audit opinion
on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit ot‘the

standalone financial statements of the current period. These matters were addressed in the context of our audit of

the standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters We have determined the matters described below to be the key audit matters to

be communicated in our report.

Sr. No. Key Audit Matter Auditor’s {logo—use
1 Accuracy of recognition, Principal Amlil Procedures

l measuremem, presentation am

disclosures of reurenues and other

related Imlrmws in view of (Irltrplimf

l of Ind AS [15 “Revenue fran
Contracts with Cuslomerr” (mm
revenue accounting slam/rm!)

L |

We assessed the Company’s process to identify the

impact of adoption of the new reVenue accountina
standard. Our audit approach consisted testing of the

design and operating e

‘

tiveness ot'the internai controls

and substantive testing Rs foilnws:

office: 2 nd Floor. Anna Arcade. Adj. Changampuzha Park, Devankulangara, Edappally, Cochin-68 ‘6 a?“ ““

Res. Appakodath Mana, Manimala Road, Edappally. Cochin-682 024. PILNn. 0484 2333894.



The application of the new revenue

accounting standard involves certain key
judgements relating to identification of

distinct performance obligations,
determination of transaction price of the

identified performance obligations, the

appropriateness of the basis used to

measure revenue recognised over a

period. Additionally, new revenue

accounting standard contains disclosures

which involves collation of information

in respect of disaggregated revenue and

periods over which the remaining
performance obligations will be satisfied

subsequent to the balance sheet date.

Refer Notes 8 to the Standalone

Financial Statements

Evaluated the design of internal controls relating to

implementation of the new revenue accounting
standard.

Selected a sample of continuing and new contracts, and

tested the operating effectiveness of the internal control,

relating to identification of the distinct performance
obligations and determination of transaction price, We

carried out a combination of procedures involving enquiry
and observation, reperfomiance and inspection of

evidence in respect ofoperation of these controls.

Selected a sample ofccntinuing and new contracts and

performed the following procedures:
. Read, analysed and identified the distinct

performance obligations in these contracts

0 Compared these performance obligations with that

identified and recorded by the Company.
- Considered the temis of the contracts to determine

the transaction price including any variable

consideration to verify the transaction price used to

compute revenue and to test the basis of estimation

of the variable consideration.

- Sample of revenues disaggregated by type and

service offerings was tested with the performance
obligations specified in the underlying contracts

' Performed analytical procedures for reasonableness

of revenues disclosed by type and service offerings.
I We reviewed the collation of information and the

logic of the report gcnerated from the budgeting
system used to prepare the disclosure relating to the

periods over which the remaining performance

obligations will be satisfied subsequent to the balance

sheet datei

Recoverablility and assessment of trade

receivables.

The company has a balance of trade

receivable of 714.11 Inks ofrupees.

Trot/2 receivable balance of the

company comprise mainly receivables

in relation to the manufacturing and

sale of 1) Synthetic rutile 2)ferrou_r
chloride 3)ferric chlodide Etc. The

balances are recognized at tlteir

original invoice amount.

Principal Amlit Procedures

Our audit approach was a combination of test of internal

controls and substantive procedures which included the

following:
0 Tested the accuracy of aging of trade receivables

and balances at the year end.

- Obtained a list of outstanding receivables and

identified any debtors where ever there is delay in

payment over the terms agreed.
I Assessed any unsettled receivables on a sample

basis through our evaluation of management‘s
assessment with reference to the credit profile of

the customers, historical payment pattern of the

customers and the latest correspondence with

customers and to consider any provision to be

made.

Tested subsequent settlement of trade receivables

after the balance sheet date on sample basis ifany.



Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other information

comprises the information included in the Management Discussion and Analysis, Board’s Report including
Annexures to Board’s Report, Business Responsibility Report, Corporate Govemance and shareholder’s

Information, but does not include the standalone financial statements and our auditor’s reportthereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon,

In connection with our audit of the standalone financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with the standalone

financial statements or our knowledge obtained during the course of our audit or othenvise appears to be materially
misstated.

if, based on the work we have performed, we conclude that there is no material misstatement of this other

information & we have nothing to report inthis regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with

respect to the preparation ofthese standalone financial statements that give a true and fair view of the financial

position, financial performance, total comprehensive income, changes in equity and cash flows of the Company in

accordance with the 1nd AS and other accounting principles generally accepted in India. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets ofthe Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the

standalone financial statements that give a true and fair View and are free from material misstatement, whether

due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or

has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

t Identify and assess the risks of material misstatement of the standalonegamma] statements whether due to

fraud or error, design and perform audit procedures responsive to those 8Hobtain audit evidence thatrs

sufficient



and appropriate to provide a basis for our opinion The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control,

0 Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that

are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are also responsible for expressing our

opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

- Evaluate the appropriateness ofaccounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

0 Conclude on the appropriateness of management’s use of the going concem basis of accounting and, based on the

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty

exists, we are required to draw attention in our auditor‘s report to the related disclosures in the standalone financial

statements or, ifsuch disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor‘s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

I Evaluate the overall presentation, structure and content of the standalone financial statements, including the

disclosures, and whether the standalone financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate,

makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be

influenced, We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and

in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial

statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of

the audit and sigrificant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that _we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters conununicated with those charged with govemance, we determine those matters that were of most

significance in the audit of the standalone financial statements of the current period and are therefore the key audit

matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the

matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report

because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of

such communication

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes ofour audit.

b) In our opinion, proper books ofaccount as required by law have been kept by the Company so far as it appears

from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other,
'

books ofaccount.



d) In our opinion, the aforesaid standalone financial statements comply with the 1nd AS specified under

Section 133 of the Act, read with Rule 7 ofthe Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on March 31, 2019 taken on record

by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being appointed as

a director interms of Section 164 (2) ofthe Act.

0 With respect to the adequacy ofthe internal financial controls over financial reporting of the Company and

the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report

expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s intemal

financial controls over financial reporting,

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our infomtation

and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigatiuns on its financial position in its standalone

financial statements.

ii. The Company has made provision, as required under the applicable law or accounting standards, for

material foreseeable losses, ifany, on long—term contracts including derivative contracts.

ili. There has been no delay in transferring amounts, required to be transferred, to the Investor Education

and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order") issued by the Central Govemment in

terms of Section 143(11) of the Act, We give in “Annexure B” a statement on the matters specified in paragraphs 3

and 4 of the Order,

For A K MURALEE &CO
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1(1) under ‘Report on Other Legal and Regulatory Requirements’ section of our

report to the Members ofCochin Minerals and Rutile Limited ofeven date)

Report on the Internal Financial Controls Over Financial Reporting under Clause

(i) ofSuh-sectinn 3 of Section 143 of the Companies Act, 2013 (“the Act“)

We have audited the internal financial controls over financial reporting of COCHIN MINERALS AND

RUTILE LIMITED (“the Company") as of March 31, 2019 in conjunction with our audit of the

standalone financial statements ofthe Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the Company

considering the essential components ofinternal control stated in the Guidance Note on Audit oflnternal

Financial Controls Over Financial Reporting issued by the institute of Chartered Accountants oflndia.

These responsibilities include the design, implementation and maintenance ofadequate internal financial

controls that were operating effectively for ensuring the orderly and efficient conduct of its business,

including adherence to respective company’s policies, the safeguarding of its assets, the prevention and

detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation ofreliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the intemal financial controls over financial reporting ofthe

Company based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of

Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of

Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the

Companies Act, 2013, to the extent applicable to an audit ofinternal financial controls. Those Standards and

the Guidance Note require that we comply with ethical requirements and plan and perfomt the audit to

obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and ifsuch controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of internal financial

controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk. The

procedures selected depend on the auditor's judgment, including the assessment of the risks of material

misstatement ofthe financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our

audit opinion on the internal financial controls system over financial reporting of the Company,

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company’s internal financial control over financial



reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in

reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the

company; (2) provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted accounting principles, and

that receipts and expenditures of the company are being made only in accordance with authorisations of

management and directors of the company; and (3) provide reasonable assurance regarding prevention or

timely detection of unauthorised acquisition. use, or disposition of the company's assets that could have

a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to error

or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial

controls over financial reporting to future periods are subject to the risk that the internal financial control

over financial reporting may become inadequate because ofchanges in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company

has, in all material respects, an adequate internal financial controls system over financial reporting and

such internal financial controls over financial reporting were operating effectively as at March 31, 2019,

based on the internal control over financial reporting criteria established by the Company considering the

essential components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Institute of Chartered Accountants oflndia.
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ANNEXURE ‘B' To THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our

report to the Members of Cochin Minerals and Rutile Limited ofeven date)

i.

iii.

iv.

viii

.AMU»

In respect of the Company’s fixed assets:

(a) The Company has maintained proper records showing hill particulars, including quantitative details

and situation of fixed assets,

(b) The Company has a program of Verification to cover all the items of fixed assets in a phased manner

which, in our opinion, is reasonable having regard to the size of the Company and the nature of its

assets. Pursuant to the program, certain fixed assets were physically verified by the management

during the year, According to the information and explanations given to us, no material discrepancies
were noticed on such verification.

(0) According to the information and explanations given to us, the records examined by us and based on

the examination of the conveyance deeds / registered sale deed provided to us, we report that, the

title deeds, comprisingallthe immovable properties of land and buildings which are freehold, are

held in the name of the Company as at the balance sheet date,

a) As explained to us, inventories have been physically Verified by the management at regular intervals during
the year. In our opinion, the frequency of such verification is reasonable.

b) The company has maintained proper records of inventories, As explained to us, there were no material

discrepancies noticed on physical variation of inventory as compared to book records,

The company has not granted any loans. secured or unsecured to the companies, firms limited liability

partnerships or other parties covered in the register maintained under section 189 of Companies Act,2013.

In our opinion and according to the information and explanations given to us, the Company has complied
with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making investments and

providing guarantees and securities, as applicable.

The Company has not accepted deposits during the year and therefore, the provisions of the clause 3 (v) ofthe

Order are not applicable to the Company,

The maintenance of cost records has not been specified by the Central Govemnient under section 148(1)

of the Companies Act, 2013 for the business activities carried 'out by the Company. Thus reporting under

clause 3(Vi) ofthe order is not applicable to the Company.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees‘ State insurance, lncorne Tax, Goods and Service Tax, Customs Duty,

Cess and other material statutory dues applicable to it with the appropriate auLhorities.

(b) According to the information and explanations given to us and based on the records of the

company, there are no dues oflncome tax, Service tax, Sales tax, Customs duty, Excise duty, Value

added tax, Goods and Services tax and Cess which have not been deposited on the account of

dispute. except the following.

Nature of Nature Forum where Dispute is Period to which Amount

the of Pending the Amount Lnkhs

statute tlIIes Relates

Central Sales Central Deputy Commissioner

Tax Act Sales Tax (Appeals) ,
Commercial F.Yr 2008 -09 11.51

Taxes, Emakulum

4Q; ) In the case of search and seizure by income tax department (DIT investigation, cochin ) on 25/01/2019,

9- the management informed that, no demand notice received from the department, and the amount of

liability it‘any, at the year end cannot be quantified. So no provision is made for any liability,
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In our opinion and according to the explanations given to us, the Company has not defaulted in repayment of

loans or borrowings to the financial institutions, banks and Government or dues to debenture holders. There

were no debenture holders at any time during the year..

The Company has not raised moneys by way of initial public ot‘fer or further public offer (including debt

insn'uments) or term loans and hence reporting under clause 3 (ix) of the Order is not applicable to the

Company.

To the best ofour lmowledge and according to the information and explanations given to us, no fraud by the

Company or no material fraud on the Company by its officers or employees has been noticed or reported

during the yeari

In our opinion and according to the information and explanations given to us, the Company has

paid/provided managerial remuneration in accordance with the requisite approvals mandated by the

provisions ofsection 197 read with Schedule V to theAct,

The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is not applicable

to the Company.

In our opinion and according to the information and explanations given to us, the Company is in compliance

with Section 177 and 188 of the Companies Act, 2013 where applicable, for all transactions with the related

parties and the details of related party transactions have been disclosed in the standalone financial

statements as required by the applicable accounting standards.

During the year, the Company has not made any preferential allotment or private placement of shares or fully

or partly paid convertible debentures and hence reporting under clause 3 (xiv) of the Order is not applicable to

the Company.

In our opinion and according to the information and explanations given to us, during the year the Company

has not entered into any non-cash transactions with its Directors or persons connected to its directors and

hence provisions of section 192 of the Companies Act 2013 are not applicable to the Company.

The Company is not required to be registered under section 45-1.A ofthe Reserve Bank of India Act, 1934.

For A K MURALEE & CO,

Chartered Accountants

(Firm Registration Noi11817S)
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Mur lee Krishnan.A.K
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