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MAYUR UNIQUOTERS LIMITED

Manifacturers of Arcficial Leacher!PYE Vinyl
Ref: MUL/SEC/ 2019-20/1008 Date: 30" May, 2019
To
National 5tock Exchange of india Limited BSE Limited,
Exchange Plaza, C-1, Block G, Phiroze leejeebhoy Towers,
Bandra Kurla Complex Dalal Street,
Bandra(E), Mumbai— 400051 Mumbai - 400001
Symbol: MAYURUNIQ Scrip Code: 522249

Subi Outcome of 28" Board Meeting held on Thursday, 30" May, 2019 pursuant to

Regulation 30 of the Securities and Exchange Board of India (Listing Obligations and

Disclosure Requirements) Regulations, 2015 [“Listing Regulations”].

Dear Sir/Madam,

The Board of Directors of the Company at their 28" meeting held on Thursday, 30" May, 2019

at the registered office of the Company, inter alia, transacted the following businesses:

1. Approved Audited Financial Results (Standalone and Consolidated) of the Company for

the year ended 317 March, 2019 and took on record Auditor's report thereon. (Copy
enclosed herewith)

The Declaration signed by Mr. Suresh Kumar Poddar, Chairman and Managing Director,
Mr. Ratan Kumar Roongta, Chairman of Audit Committee Meeting held on 30" May,
2019, Mr. Vinod Kumar Sharma, Chief Financial Officer and Mr. Anurag Khandelwal,
Partrier of Price Waterhouse Chartered Accountants LLP to the effect that report of
Auditors Is with gualified opinion with respect to the Audited Financial Results
(Standalone and Consolidated) of the Company for the year ended 31* March, 2019 is
also enclosed.

Further, the extract of Financial Results would also be published in the newspapers in
compliance with Regulation 47 of the Listing Regulations.

2. Recommended to the shareholders of the Company final dividend of Rs. 0.25 (l.e.5%)
per Equity Share of Rs. 5/- each for the financial year ended 31" March, 2019.

3. Recommended to the Shareholders of the Company, the appeintment of Mr. Arvind
Kumar Sharma as an Independent Director for a period of five years commencing from
13™ February, 2019.

4, Recommended to the Shareholders of the Campany, the re-appointment of Mrs. Tanuja
Agarwal as an Independent Director (Second Term) for a period of five years
commencing from 11" April, 2019,

5. Recommended to the Shareholders of the Company, the re-appointment of Mr. Arun
Kumar Bagaria as Whole Time (Executive) Director of the Company with effect from 1
August, 2019,

6. Approved the closure of register of members and share transfer books from Friday, 5
July 2018 to Saturday 6" July, 2019 for the purpose of 25" Annual General Meeting and
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7. Approval to setup a Wholly Owned Subsidiary in South Africa.

8. Adopted amended Code of practices and procedure for fair disclosure of Unpublished
Price Sensitive Information under regulation of SEBI (Prohibition of Insider Trading)
Regulations, 2015. (Copy enclosed herewith)

The Board meeting commenced at 1:30 p.m. and concluded at 5.30 p.m.

Also, pursuant to the Code of Conduct framed under the SEBI (Prohibition of Insider Trading)
Regulations, 2015, 'trading window' for all Insiders, Directors, Promoters and designated
employees of the Company, for trading in the shares of the Company will be opened from
Sunday, 2™ lune, 2019 onwards.

You are kindly requested to take the same on record.
Thanking you,

FOR MAYUR UNIQUOTERS LIMITED

s

RAHUL JOSHI
COMPANY SECRETARY & COMPLIANCE OFFICER
ACS 33135
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Statement of Standalone and Consolidated Audited Financial Results fisr the Year Ended March 41, 2019

See arcompanying notes to the financial nsults

* Refer Note 8

(Rs, in Lakhs)
Sr. Standalone Consalidated
Wi Quarier Ended Year Engded Yeur Enaded
Particulars March 1, December 3, March %1, March 31, Mareh 31, March 31, March 51,
2019 2018 2018 2019 2018 Zeniey zai8
{Uneisdd ited )™ {Unnudited) {Unandited)* {Audited) {Audited) {Audited) {Audited)
I} | Reveme from Operations (Reler Notes 5 and &) 2372 do 16,0867 1955491 ERa4n 12 5636742 54, 126,00 58, 142.04
1) |her Income 462497 47498 497.58 20468 1,310.58 200827 L340
1) | Total Ineume (1417) 12,8345.77 16,559.05 L4,051.49 59,481.03 578700 61,202.27 59,492.25
V] |Expensces
a) Cost if Materinls Consumiad 784567 10,231.67 757186 95,a07.92 250871 a5.007.93 32,538.711
b} Purchase of Stock-in-Trade = 5 : - L 105.90 .65
) Changes in Inveniories of Finished Goods, Work-in-Progress and (322.49) {150.65) {17.82) (Bog.0q4) [rg2a8) {a6a,:41) {12712}
Stock-in<Trade
i) Excise Duty : ! i - 1,145.66 114566
i) Employes Benefits Expense 545,84 B22.65 721,08 2, 80544 2,770.48 206523 75005
{} Finanee Costs (44.09) 28.01 26.6% a1.66 13516 Hb.58 137.0
) Bepreciation and Amortisation Expense 46420 44723 435.11 160184 1,711.36 1,803.23 171230
h) Other Expenses 1.630.26 178199 1,563.34 6,537.52 5.547.76 741058 6,781.63
Tutal Expenses 10,117 59 1416010 10,602, 20 4. 470,78 43.T06.095 48.082.50 44,000.18
V1 Profit Before Tax (LI-1V) 2,718,948 3.397.95 3.4409.20 13,019.15 13,980.05 13,200.68 14,493.07
V1) |Tax Expenses
Corrent Tax G150 1,048.00 1,141.80 Fat 3000 404000 4.481.82 4, 744,07
Currenl Tuax for Earlier Years - FOLG0 . TG - 70.58 pal e
Deferred Tax (16a.37)] 1038 {107.50] {104.41) (6a.67) (201.45) 30.89
Total Tax Expense 739.63 1,233.71 1,033.00 4.206.409 4.570.33 4,250,491 4, 80120
VII) |Profit for the Period (V-VI) 1,978.75 2.475.24 2,415.30 8,716,606 9,400.72 B,058.77 4,601.87
Vi) jOther Comprehensive Income
Pemes that will not be reclassified to profit or loss, net of tax [8.26) oG {1.06) {7.08) o84 {7.08) 084
ltems that will be reclassified to profit or loss, net of tax .97 2.28 4.04 15:74 v (342.72) (135.05)
Tatal Other Comprehensive Ineome for the period 1.71 z.47 2.98 776 B.55 (350.70) (134.21)
1K) JTotal Comprehensive Income for the Period (VIT+ VI LO80. 46 2,177.7M =,418.28 8,724.42 9,418.27 8,608.07 9,557.606
X} |PMaid -up Equity Share Capital o oh,a8 o 066,98 2,266,328 2,266,358 z,ohh,q8 2,266,380 226638
(Face Value of Rs.5/-cach)
X1} JOther Equity [Reserves (Excluding Revaluation Reserve)] 50,020.01 43.080.54 40.530.61 4260844
X1 |Earnings per equity share (EPS) of face value of Rs. 5/- each (not
ammlised)
a) Basic EPS (in Rs]) 437 4.80 530 19,25 20,58 21.19
L) Dilwted EPS (in fs.) 4.37 480 .40 15,23 20.58 21.19




Standalone and Consoliduted Statement of Assets and Linbilities As at March 41, 2019

(Rs. in Lakhs)
Standalone Consoliduted
¥PN P As at As at As al As ut
Partivitlaes March, 31 March, 31 Mareh, 31 March, 31
2019 2048 2019 2018
{Audited) {Audited) (Audited) (Audited)
ASSETS
Non-Current Assets
Property, Plant and Equlpmen 12.408.52 113445 12:421.75 13,128.27
Capital Work-in-Progress 292827 19304 492827 193,12
Intangible Asyets 35.88 248.08 45.88 B8.08
Croogdwill 343.61 =
Imvestment in Subsidiary By 6,98
Finaneind Asscts
i} lovestments 1638.05 11428 1,638,058 11g.28
i) Loans Recebvabiles 13446 134,61 194,46 134.61
Other Won-Curtent Assets fi70.39 268.49 0.9 -
Non-Current Tax Assets (Net) gHz fa - 203566 268.43
Total Non-Current Assels 19,700.76 13.924.05 19.468.07 13,031.70
Current Assels
lnventories 054400 74146 1220044 49,645.55
Financhl Azsety
i) Investments 1705183 15,500.07 1705183 15,50L.67
1§ Trade Recelvables 11,985 00 13, 20266 8,806,95 10,305.93
11} Cosh and Cash Equivalents LaBo.32 1,546,658 1,384.88 2,210.15
iv) Bank Balances ather than (i) above frq2.68 G15.92 642,68 15,32
v} Lisans Receivaibles 3.85 14.615 a.85 14.65
vi) Other Finoneial Asssts 7000 AaT.04 570.96 537.64
Other Current Asects 160,87 480,19 1,685,525 483.50
Tolal Current Assets 42.646,51 39.530.21 42,534.14 | 39.313.83
Total Assets G2 48727 E‘iﬁ‘m G2, 002,21 M
EQUITY AND LIABILITIES
EQUITY
Share Capital 2 206,38 2,266.38 2,266,358 2, 06fh.a8
Cther Equity
Reserves and Surplus 50,005.56 4307285 soy165.87 42.991.03
Other Reserves 2345 791 (635.26) (202.54)
Equity Attributable 10 owners of the Company 51,7906.90 &4, 06 By
Non Contrelling Interest 7 4
Total Equity 52,205.39 45.946.92 AL 79690 44,964 .87 |
LIABILITLES
Non-Current Linhbilities
Finameinl Llabilities
(1) Barrnwings 1,315.0% 187.00 1.315.93 187.90
Employes Benefit Obligations 52,01 4.0 52,01 X
Deferred Tax Liabilities (Net) G624 768,08 J15.03 519.51
Covernment Grants 12,00 1958 12.90 1988
Total Non-Current Linhilities 2,0:44.17 97077 1.697.67 730.30 |
Current Liabilities
Finnneial Liabilities
il Borrowings 6ob_40 - G049 -
i) Trade Payables
Total sutstanding dues 10 micro enterpirises and small enterprises 106,67 S04 1067 494
Total outstanding dues to creditors ather than. miceo enterprises and
stall enterprises 5,504.68 579425 580767 6,068,434
iil) Cther Financial Linbilities LA439.10 08352 1,4449.10 g
Other Current Linbiities 16873 93.07 28558 174.59
Emplovee Benefit Obligations 7h.00 .52 Th.00 jL52
Covernment Grants 6.498 fgH f.08 G.gH
Current Tax Linkitities [MNet) 176.06 214 49 176,06 25167
Total Current Liabilities 8.147.73 712847 8.507.55 7:550.45
Total Liabilities 1,191.88 8,108.24 10,203.22 8.2B0.75
Total Equity and Linbilitics 62,487.27 53.455.16 6200221 5.243.62




Nilbes:

1 This staternent has been reviewod by the Audit Commiittes amd approved by the Board of Directors at ils meeting held on May 30, 2019,
2 This statesment has been proparcd in accordance with the Tndian Aceounting Standards (1nd AS) prescribed under Seetion 133 of the Companies Act, 2013 read with the relevant rules issued thereunder and other rocognised

avvaunting practices and policies to the extent applicatile.

3 The Board of Divectors has recommended final dividend of Rs; 0.25 (Le 5%) per Equity Share of Ra. 5/- each for the financial year 2018-19,

4 The Company is engaged primarily in the business of PUSPVC synthetic leather which cimstitutes a single roportalile

108 "Operating Segmoent”,

5 Revenne from operations for pericds uptoJone 3o, 2017 incudes excise duily, which is discontinued effectivic July 1,
Indireet tixes, revenie from .._.___.u.n:r..:: for the current —.._ﬂﬂ._a_.m.ﬂ is not .”GE_.EE_..___... with

segment, Accordingly, the Company is single sepment Company in sccordance with Indisn Accounting Standard

27 upon implementation of Goods and Servoes Tax (GST) in India. Tn view of the aforesaid restrocturing of
the corresponding previous periods, The fllowing sdditional information is being provided Lo faeilitate such understaniding:

(Rs. in Lakhs)

Particulars Standalone Consolidated
Quarter Hnded Yewr Ended Yoeur Ended
March 31, 2019 | December g1, 2008 | March 12018 | March 31, 2019 | March 31, 2018 | March g1, 2000 March 31, 2018
{Unandited ) * (Unnndited) { Uinaudited )* {Andited) { Auddited) {Audited) {Audited)
Bevenue from operations 12,372 B 16,084,607 13,553.91 §7.343.12 56.3067.42 A.126.00 5804204
Tz Exorise Dufy = - - . 114560 . 1,145.66
Rivente from operations excluding excise dy 1297280 16,084.67 13.553.01 57.343.12 5592176 50,126.00 56,007.28

* Kefer Noted

6 Effective April 1, 2018, the Company has adopted Tnd A8 115 “Revenue from Contracts willl Custommers® wsing thee modificd retrospeetive method: Accordingly, the compasatives have sot been retrospectively adjusted, The effect on
adoption of Ind AS 115 was insignificant on the Snanecial results and Earning per Share (EPS) for the quarter and vear ended March 31, 2019,

7 The statutory audit report for the financial year endeéd March 31, 2018 was modified with tespect b o matter related to the Company beirg in the process of exploting a comprehensive automated attendance recording svstem to
captiire and maintain sulficient dtalls including time worked by its own as well as contractinl workers, Efective Seplember 12, 2018, the Company implemented a biometrie attendance recording system (BAS) to chptune ind
record working houns (in and out timing) of s own a5 well as contractual warkers, and this new system has now been replaced with a more advaneed one w.e, April 1, 2019 that provides facinl recognition facflity ns well. The
Company’s management has taken steps to streamiline this new system, which on stibilisation, will provide eomplete and pecurate information on the employess’ ime nacording, Based on current practice followed by the Company
ingluding available mamsal records upto dete of implementation of the BAS, the Company’s manogement is of the view that it has complied with the Payment of Wages Act, 1936 and other applicalile nbour laws,

8 The figures for the last quarter are halancing figures between the audited figures in respect of the full financial year amel the publtzhed unaudited year to date fignmes upto the thind quarter of the respective financisl years.

9 During the year ended March 31, 2019, on March 26, 2019, the Company through it whally owned subsidiary, Masur Uniquoters Corp: USA, acquired 68:1 % stake in Futura Textile Ine. for a consideration of USD 4.5 Lakhs {INR
a1.27 Lakhs), Fulura Textile Tne, has boen consolidated for post acquisition period for the fisst time during the year ended March 43, 2019, This acquisition has been recorded in accordance with Tnd AS 109 "Business
Combination” which has resulted] to Goodwill of USD 3.47 Lakhs (INR 34261 Lakhs),

10 Previous period figures have been regrouped, wherever nevessary.

For and on beholf of the Board of Direetors

w. F.xﬂ.ﬁg

{Suresh Kumar Poddar)
Chairman & Managing Director & CEQ

Place : Jaitpura, Jaipur ﬂ.uﬂ
DIN -oo022305

Date : May 30, 2019




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS' REPORT
To the Members of Mayur Uniguoters Limited

Report on the audit of the Standalone Financial Statements

Qualified Opinion

1. We have audited the accompanying Standalone Financial Statements of Mayur Uniquoters Limited (“the
Company”), which comprise the Standalone Balance Sheet as at March 31, 2019, and the Standalone:
Statement of Profit und Loss (including Other Comprehensive Income), Standalone Statement of Changes
in Equity and Standalone Statement of Cash Flows for the vear then ended, and notes to the Standalone
Financial Statements, including & summary of significant accounting polivies and other explanatory
information.

2. lnour opinion und o the best of our information und secording to the explanations given Lo us, excepl for
the indeterminate effect of the matter deseribed in the Basis for Qualified Opinion section below, the
aforesaid Stundalone Financial Statements give the information required by the Companies Act, 2013 (“the
Aet") in the manner so required and give a true and fair view in conformity with the accounting principles
generally nccepted in Indin, of the state of affairs of the Company as at March 33, 2019 and total
comprehensive income (comprising profit and other comprehensive income), changes in equity and its cash
flows for the vear then ended.

Basis for Qualified Opinion

3. We draw vour attention to Note 39 to the Standalone Financial Statements, regarding compliance with
Payment of Wages Act, 1036 and other applicoble labour laws. In the absence of sufficiant appropriate audit
evidence due to nop-avallability of time booking records with sufficient details, we are unable to determine
whether the Company is required to pay any overtime wages. Accordingly, we are unable to comment on the
impact of the aforesaid on emplovee benefits expense and contract labour charges and reloted labilities
included in the Standalone Financial Statements.

4. Weconducted our audil in accordance with the Standards on Auditing (SAs) specified under Section 143010)
of the Aet. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
tor the Audit of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements thut are relevant to ouraudit of the Standalone Financial Statements
under the provisions of the Ast and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropnate to provide a basis for our qualified opinion.

Key Audit Matters

5 Exeept for the matter described [n the Basis for Qualified Opinion section above, we have determined that
there are no other key audit matters to be communicated in gur report,

Price Waterhouse Chartered Accountants LLP, Building No, 8, 7th & 8th Floor, Tower - B, DLF Cyber Cily
Crurgaon - 122 (02

Tr+at [124) gbz0000, 3060000, F: +01 (124) 4620620

Rugaiersd oifice avd Hasd affice. Suctmis Bhessan, T4 Vishnu Digambar Mang. New Do 110 002

Prices Wiktirhose [ Parinarship Firmn| esnvensd (i Price Wamrnousn Chartinti Aessarsnts (LR (a Linitod Lisbilty Parpisstip with LLP idenlity o LUFIN AAC-5001)
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INDEPENTIENT AUDITORS' REPORT

To the Members of Mayur Uniguoters Limited
Report an audit of the Standoalone Financial Statements
Page 2 of 4

Other Information

6.

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the Standalone Finaneial Statements
und our auditor's report thereon. The annual report is expected to be made available to us after the date of
this suditor's report. Our opinion on the Standalone Financial Statements does not cover the other
information and we will not express any form of assuranee conelusion thereon. In connection with our audit
of the Standalone Financial Statements, our eesponsibility is to read the other information identified above
when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Financial Statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. When we réend the annual report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance and
tuke appropriate uction as applicable under the relevant laws and regulations.

Responsibilities of Management and Those Charged With Governance for the Standalone
Financial Statements

T

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these Standalone Finanetal Statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act. This responsihility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; seléction and application of appropriate aceounting palicies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
aceurncy and completeness of the aceounting records, relevant to the preparation and presentation of the
Standalone Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the Standalone Financial Statements, managentent is responsible for assessing the Company's
ability to continue as & going concern, disclosing, as applicnble, motters related to going coneern and using
the going coneern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible
for oversesing the Company's financial reporting process,

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

&

10.

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as o
whole are free from material misstatement, whether due to froud or error, and to issue an suditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordnnce with SAs will alwavs detect & material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
ressonably be expected to influence the economie decisions of users taken on the basis of these Standalone
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also;

» Identify and nssess the risks of material misstatement of the Standalone Financial Statements, whether due
to fruud or error, design and perform audit procedures responsive to those risks, and obtain sudit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting s material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the overtide of internal control,

o;? ! .__.-L._.
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INDEPENDENT AUDITORS' REPORT

Tes the Members of Mmar Uniguoters Limited
Report on audit of the Standalone Financial Statements
Page 5 of 4

11.

13,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(1) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference ta
financial statements in place and the operating effectiveness of such controls,

+ Evaluate the appropriateness of accounting policies used and the reasonableness of aceounting estimates

and related disclosures made by management.

» Conclude on the appropriateness of mansgement’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we ronclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Standalone Financial Statements or, if such disclosures are Inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our suditor’s report.
However, future events or conditions may cause the Company to cease to continue as p going coneern.

 Evaluate the overall presentation, structure and content of the Standalone Finaneial Statements, including
the diselosures, und whether the Standalone Financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governanee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal controf that
wi identify during our aodit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine thase motters that were
of most significance in the audit of the Standalone Financial Statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
publie disclosure about the matter or when, in extremely rarve cireumstances, we determine that o matter
should not be communicated in our repert because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

4.

15.

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 14403) of the Act, we report that:

{a) We have saught and, except for the matter described in the Basis for Qualified Opinion section above,
obtained all the information and explanations which (o the best of our knowledge and belief were
necessary for the purposes of our audit.

(b} In our opinion, except for the indeterminate effects of the matter deseribed in the Basis for Qualified
Opinion section above, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(¢) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including Other
Comprehensive Ineome), the Standalone Statement of Changes in Equity and the Standalone Statement
of Cash Flows dealt with by this Report are in agreement with the books of account,

.




INDEPENDENT AUDITORS REPORT

To the Members of Mayur Uniquoters Limited
Report on audit of the Standalone Financial Statements
Page 4 of 4

(d)

(e)

(f)

(2)

(h)

In our opinion, except for the indeterminate effects of the matter deseribed in the Basis for Qualified
Opinion section above, the aforesaid Standalone Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act,

On the basis of the wrilten representations received from the directors as on March 31, 2019 taken on
record hy the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to maintenance of aceounts and other matters therewith, reference is made to our comment
in paragraph 15 (b) above.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
AT

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us;

i. The Company has disclosed the impact of pending litigations on its financial position in its

Standalone Financinl Statements — Refer Note 40 to the Standalone Financial Statements:

ii. The Company did not have any derivative contraets and in respect of long-term contracts there are
no material foresesable losses as at March 31, 2014;

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Edueation and Protection Fund by the Company during the vear ended March 41, 2019: and

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for
the year ended March 341, 2019,

For Price Waterhouse Chartered Aceountants LLP
Firm Registration Number: 012754N /Nsooo16

MW

Anurag Khandelwal

Place: Jaitpura, Jaipur Partner
Dute: May jo, 2019 Membership Number: 078571
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Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to the financial statements of Mayur
Uniquoters Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the
Standalone Financial Statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

2.

The Company's Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICA1).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3.

Our responsibility is 1o express an opinion on the Company’s internal financial controls with reference
te financial statements based on our audit, We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the
Standards on Auditing deemed to be prescribed under Section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal finaneial contrals and
both issued by the ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence ahout the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion on the Company's internal financial controls system with reference to financial

statements.
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Meaning of Internal Financial Controls with reference to financial statements

B,

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unanthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statemenls.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Te

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, materjal
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Basis for Qualified Opinion

8.

According to the information and explanations given to us and based on our audit, the following
material weakness has been identified with respect to adequacy and therefore operating effectiveness
of internal financial controls system with reference to financial statements as at March 31, 2019:

The Company did not have an appropriate attendance recording system to capture and maintain
sufficient details ineluding time worked by its own as well as contractual workers to ensure compliance
with the Payment of Wages Act, 1936 and other applicable labour laws with respect to payment of any
overtime wages. This eould potentially result in material impact on employee benefits expense and
contract labour charges and related liabilities included in the Standalone Financial Statements. Also
refer Note 99 to the Standalone Financial Statements.,

A 'material weakness' isa deficiency, or a combination of deficiencies, in internal financial control with
reference to financial statements, such that there is a reasonable pessibility that 8 material
misstatement of the company's annual or interim financial statements will not be prevented or detected
on a timely basis.
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Qualified Opinion

10. In our apinion, except for the possible effects of the material weakness described in the Basis for

11,

Qualified Opinion section above on the achievement of the objectives of the control criteria, the
Company has maintained, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2019, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

We have considered the material weakness identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the Standalone Financial Statements of the
Company for the vear ended March 31, 2019, and the malerial weakness described in the Basis for
Qualified Opinion section above has affected our opinion on the Standalone Financial Statements of
the Company and we have issued a qualified opinion on the Standalone Financial Statements for the
vear ended March 31, 2019,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754 N /Nsooo16

Anurag Khandelwal

Place: Jaitpura, Jaipur Partner
Date: May 30, 2019 Membership Number: 078571
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i. (a) The Company is maintaining proper records showing full particulars including quantitative details

and situation of property, plant and equipment and intangible assets except for non-recording of
situation of certain assets with gross carrving amount and net carrying amount of Rs. 270 Lakhs
and Rs, 102 Lakhs, respectively,

{h) The property, plant and eguipment are physically verified by the Management according to a

(e)

srs
1.

vi.

vii. (a)

phased programme designed to cover all the items over a period of two years which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets. Pursuant to the
programme, a portion of the property, plant and equipment has been physically verified by the
Management during the year, except for certain assets with gross carryving amount and net carrving
amount of Rs. 270 Lakhs and Rs. 102 Lakhs, respectively, and no material diserepancies have been
noticed on such verification.

The title deeds of immovable properties, as disclosed in Note 4 a) on property, plant and equipment
to the Standalone Financial Stalements, are held in the name of the Company.

The physical verification of inventory (excluding inventories lying with third parties) have been
conducted at reasonable intervals by the Management during the vear. In respect of inventory lying
with third parties, these have substantially been confirmed by them. The discrepancies noticed on
physical verification of inventory as compared to book records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause g(iii), (iii)(a), (iii}(b) and (iii)(c) of the said Order are not
applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 186 of the Companies Act, 2013 in respect of investments
made. The Company has not granted any loans or provided any guarantees or security to the parties
covered under Sections 185 and 186 of the Companies Act, 2013. Therefore, the provisions of Clause
a(iv) of the said Order to that extent are not applicable to the Company.

The Company has not accepted any depaosits from the puhlic within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to maintain
cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of employvees’ state insurance, income tax, professional tax and duty of
customs though there has been a slight delay in a few cases, and is regular in depositing undisputed
statutory dues, including provident fund, goods and service tax and other material statutory dues,
as applicable, with the appropriate authorities. Also refer note 40 (ii) to the Standalone Financial
Statements regarding Management's assessment on certain matters relating to provident fund.
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(b}

viil.

xii.

xiii.

xiv.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of sales tax, service tax, duty of customs, duty of excise and goods
and serviee tax which have not been deposited on account of any dispute. The particulars of dues
of income tax and Textile Committee Cess as at March 31, 2019 which have not been deposited on
account of a dispute, are as follows:

Name of Nature of Amount Period to which Forum where
the statute dues {Rs. in Lakhs) the amount the dispute is
__relates pending

Income Tax | Income Tax . Assessment year Commissioner of

Act, 1961 (netof 1.98 puid | 2012-13 Income Tax
under protest) (Appeals)

Income Tax | Income Tax 124.50 Assessment year Commissioner of

Act, 1961 {net of 25 paid 2013-14 Income Tax
under protest) . (Appeals)

Income Tax | Income Tax 17.39 Assessment year Commissioner of

Act, 1961 (net of 4.33 paid | 2016-17 Income Tax
under protest) {Appeals)

Textile Textile 7.65 Financial vear Textile Cess

Committee Committee Cess 1994-95 to 2002~ | Appellate Tribunal

(Cess) Rules, o3

1975 I =

Aceording to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of leans or borrowings to any financial
institution or bank or Government or dues to debenture holders as at the halance sheet date.

In our opinion, and according to the information and explanations given to us, except for Rs. 252,74
Lakhs remaining un-utilised as at the vear end, the moneys raised by way of term loans have been
applied for the purposes for which they were obtained. The Company has not raised any moneys by
way of initial public offer and further public offer (including debt instruments). Accordingly, the
provisions of Clause 3(ix) of the Order to that extent are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it
Accordingly, the provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in eompliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed
in the Standalone Financial Statements as required under Indian Accounting Standard (Ind AS)
24, Related Party Disclosures specified under Section 133 of the Act.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
a(xiv) of the Order are not applicable to the Company,
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XV, The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not upplicable to
the Company.

xvi.  The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Aceountants LLP
Firm Registration Number: 012754N/N500016

mﬂ""“”

Anurag Khandelwal
Place: Jaitpura, Jaipur Partner

Date: May 30, 2019 Membership Number: 078571



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS' REPORT

To the Members of Mayur Uniquoters Limited

Report on the audit of the Consolidated Financal Statements

Qualified Opinion

K

We have audited the accompanying Consolidated Financial Statements of Mayur Uniquoters Limited
{(hereinafter referred to as the "Holding Company™) and its subsidiaries {Holding Company and its
subsidiaries together referred to as the “Group”), (refer Note 1 (b) to Lhe attached Consolidated Financial
Statements), which comprise the Consolidated Balance Sheet as at March 41, 2010, and the Consolidated
Statement of Profit and Loss (including Other Comprehensive Income), the Consolidated Statement of Changes
in Equity and the Consolidated Statement of Cash Flows for the vear then ended, and notes to the Consolidated
Financial Statements, including a summary of significant accounting policies and other explanatory information
prepared based on the relevant records (hereinafter referred to as the “Consolidated Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, except for
the indeterminate effect of the matter described in the Basis for Qualified Opinion section below, the
aforesaid Consolidated Financial Statements give the information required by the Companies Act, 2014
(“the Aet”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Group as at March 31, 2019
and consolidated total comprehensive income (comprising profit and other comprehensive income),
consolidated changes in equity and its consolidated cash flows for the vear then ended.

Basis for Qualified Opinion

3.

We draw your attention to Note 39 to the Consolidated Financial Statements, regarding compliance with
Payment of Wages Act, 1036 and other applicable labour laws by the Holding Company. In the absence of
sufficient appropriate audit evidence due to non-availability of time booking records with sufficient details,
we are unable to determine whether the Holding Company is required to pay anv overtime wages.
Accordingly, we are unable to comment on the impact of the aforesaid on employee benefits expense and
contract labour charges and related liabilities included in the Consolidated Financial Statements.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our résponsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the ethical requirements that are relevant to our audit of the Consolidated
Financial Statements in India in terms of the Code of Ethics issued by ICAI and the relevant provisions of
the Act, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in
terms of their reports referred to in sub-paragraph 15 of the Other Matters section below is sufficient and
appropriate to provide a basis for our qualified opinion.

Prive Waterhouse Chartered Accountunts LLP, Building No. 8, 7th & 8th Flogr, Tower - B, DLF Cyber City
Clurgaon - 122 002
T: +01 (124) 4620000, 3060000, F: +01 (124) 46200620

Regmiesa offite and Head office Suchets Bhoawan, T1A Matrd Dhgamsor Mary, Nos! Dali 110 W2
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Key Audit Matters

5.

Except for the matter described in the Basis for Qualified Opinion section above, we have determined that
there are no other key audit matters to be communicated in our report.

Other Information

6. The Holding Company’s Board of Directors is responsible for the other information. The other information

comprises the information included in the annual report, but does not include the Consolidated Financial
Statements and our auditor's report thereon. The annual report is expected to be made available to us after the
date of this auditor's report. Our opinion on the Consolidated Financial Statements does not cover the other
information and we will not express any form of assurance conelusion thereon. In connection with our audit
of the Consolidated Financial Statements, our résponsibility is to read the other information identified above
when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the Consolidated Financial Statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. When we read the annual report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and take appropriate
action as applicable under the relevant laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

=

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
Consolidated Financial Statements in term of the requirements of the Act that give a true and fair view of the
consolidated financial position, consolidated financial performance, consolidated cash flows, and consolidated
changes in equity of the Group in accordance with the accounting principles generally secepted in India,
including the Accounting Standards specified under Section 133 of the Act. The respective Board of Directors
of the companies included in the Group are responsible for maintenance of adeguate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring aceuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that givea
true and fair view and are free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the Consolidated Financial Statements by the Directors of the Holding
Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do s0.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the
financial reporting process of the Group.




INDEPENDENT AUDITORS  REPORT

To the Members of Mavur Uniguoters Limited
Report on audit of the Consolidated Financial Statements

Page qol 5

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

10. Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements as a
whuole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect o material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Consolidated
Financial Statements.

1. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as frand may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for expressing
our opinion on whether the Holding Company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Group to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Consolidated Financial Statements or, if such disclosures are inadequate, to modify
our apinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group to cease to continue as a going
Cconcern.

Evaluate the overall presentation, structure and content of the Consolidated Financial Statements, including
the disclosures, and whether the Consolidated Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the Consolidated Financial Statements.
We are responsible for the direction, supervision and performance of the andit of the financial statements of
such entities included in the Consolidated Financial Statements of which we are the independent auditors.
For the other entities included in the Consolidated Financial Statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance of the
audits carried out by them. We remain solely responsible for our audit opinion.
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12. We communicate with those charged with governance of the Holding Company and such other entities
included in the Consolidated Financial Statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,

14. From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Consolidated Financial Statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of deing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

15. We did not audit the finuncial information of two subsidiaries, whose consolidated financial information
reflect total assets of Rs. 6,682.13 Lakhs and net assets of Rs. 1,506 Lakhs as at March 41, 2019, total revenue
of Rs. 11,315.74 Lakhs, total comprehensive income (comprising profit and other comprehensive ineome) of
Rs. 253.21 Lakhs and net cash flows amounting to Rs. (-) 158.92 Lakhs for the year ended on that date, as
considered in the Consolidated Financial Statements. These consolidated finaneial information have heen
audited by other auditor, whose report has been furnished to us by the Management, and our opinion on the
Consolidated Financial Statements insofar as it relates to the amounts and disclosures included in respect of
these subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act including report on
Other Information insofar as it relates to the aforesaid subsidiaries is based solely on the report of the other
auditors, Our opinion on the Consolidated Financial Statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matter with respect to our reliance
on the work done and the report of the other auditors.

Report on Other Legal and Regulatory Requirements

16. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and, except for the matter described in the Basis for Qualified Opinion section
above, obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid Consolidated Financial
Statements.

(b) In our opinion, except fur the indeterminate effects of the matter described in the Basis for
Qualified Opinion section above, proper books of account as required by law relating to
preparation of the aforesaid Consolidated Financial Statements have been kept so far as it
appears from our examination of those books and the report of the other auditors,

(¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
Other Comprehensive Income), Consolidated Statement of Changes in Fguity and the
Consolidated Statement of Cash Flows dealt with by this Report are in agreement with the
relevant books of account and records maintained for the purpose of preparation of the
Consolidated Financial Statements.
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(d)

(e)

(f)

(h)

In our apinion, except for the indeterminate effect of the matter described in the Basis for
Qualified Opinion section above. the aforesaid Consolidated Financial Statements comply with
the Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2019 taken on record by the Board of Directors of the Holding Company, none
of the directors of the Holding Company is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to maintenance of accounts and other matters therewith, reference is made to our
comment in paragraph 16 (b) above,

With respect to the adequacy of internal financial controls with reference to consolidated
financial statements of the Holding Company and the operating effectiveness of such controls,
refer to our separate report in “Annexure A", There are no subsidiaries incorporated in India.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Consolidated Financial Statements disclose the impact, if any, of pending litigations
on the consolidated financial position of the Group — Refer Note 40 to the Consolidated
Financial Statements.

ii. The Group does not have derivative contracts and in respect of other long-term contracts

there are no material foreseeable losses as at Mareh 31, 2010,

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor

Education and Protection Fund by the Holding Company during the vear ended March 31,
2014,

iv.  The reporting on disclosures relating to Sperified Bank Notes is not applicable to the Group

for the vear ended March 31, 2019,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N5o0016

parr?

Anurag Khandelwal

Place: Jaitpura, Jaipur Partner
Date; May 30, 2019 Membership Number: 07857
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Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 144 of the Act

1. In conjunction with our audit of the Consolidated Financial Statements of Mayur Uniquoters
Limited (hereinafter referred to as the "Holding Company”) and its subsidiaries (Holding Company
and its subsidiaries together referred to as the “Group™), (refer Note 1 (b) to the attached
Consolidated Financial Statements) as of and for the vear ended March 31, 2010, we have audited
the internal financial controls with reference to the consolidated financial statements of the Holding
Company. There are no subsidiaries incorporated in India.

Management's Responsibility for Internal Financial Controls

2. The Board of Directors of the Holding Company are responsible for establishing and maintaining
internal financial controls based on the internal ¢ontrol over financial reporting criteria estahlished
by the Holding Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Holding Company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuraey and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Holding Company's internal financial controls
with reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the [CA] and the Standards on Auditing deemed to be preseribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of internal financial controls and both issued by the ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements was established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements included
obtaining an understanding of internal financial controls with reference to financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud orerror.

5. Wae believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified opinion on the Holding Company's internal finaneial controls system with reference
to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

.

A company’s internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles, A company’s internal financial controls with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7
/

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Basis for Qualified Opinion

8.

According to the information and explanations given to us and based on our audit, the following
material weakness has been identified with respect to adequacy and therefore operating
effectiveness of internal financial contrals svstem with reference to financial statements as at March
41, 2019:

The Holding Company did not have an appropriate attendance recording system to capture and
maintain sufficient details including time worked by its own as well as contraetual workers to ensure
compliance with the Payment of Wages Act, 1936 and other applicable labour laws with respect to
payment of any overtime wages. This could potentially result in material impact on employee
benefits expense and contract labour charges and related liahilities included in the Consolidated
Financial Statements. Also refer Note 39 to the Cansolidated Financial Statements.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control
with reference to financial statements, such that there is a reasonable possibility that a material
misstatement of the company’s annual or interim financial statements will not be prevented or
detected on a timely basis.
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Qualified Opinion

10. In our opinion, except for the possible effects of the material weakness deseribed in the Basis for
Qualified Opinion section above on the achievement of the ohjectives of the control criteria, the
Holding Company has maintained, in all material respects, an adequate internal financial controls
svstem with reference to consolidated financial statements and such internal financial eontrols with
reference to consolidated financial statements were operating effectively as at March 31, 2019, based
on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidanee Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

1. We have considered the material weakness identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the Consolidated Financial Statements of the
Holding Company for the year ended March 31, 2019, and the material weakness described in the
Basis for Qualified Opinion section above has affected our opinion an the Consolidated Financial
Statements of the Holding Company and we have issued a qualified opinion on the Consolidated
Financial Statements for the vear ended March 31, 2019.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N /No0016

ot

Anurag Khandelwal
Place: Jaitpura, Jaipur Partner
Date: May 30, 2019 Membership Number: 078571



ANNEXURE |

Statement on Im of Audit Qualifications (for audit report with modified opinion) submitted

along-with Annual Audited Financial Results - (Standalone)

(Rs. in Lakhs)
l. | SL Particulars Audited Figures (as | Adjusted Figures
No reported before | (audited figures after
adjusting for | adjusting for

| _ qualifications) | qualifications)
1. Turmnover / Total income* _ 57.343,12 57,343.12
2 Total Expenditure 46,478.78 46,476.78
(3. [ NetProfit/tloss) = | 8.716.66 | 8,716.66
4, Earnings Per Share || I 19.23 | 1923
5. | Total Assets i  62,487.27 62,487.27
' 6. | Total Liabilities 10,191.88 | 10,191.88 |
7. | NetWorth 52,295.29 52,295.39
8 Any other financial item(s) (as felt appropriate by the : '

management) |

*does not include Othe rincome

a.

Audit Qualification (each audit qualification mpamtﬂi\r_j-:

Details of Audit Qualification: {ﬁs per Auditor's Report)
We draw your attention to Note 39 to the Standalone Financial Stataments, regarding compliance with
Payment of Wages Act, 1936 and other applicable labour laws. In the absence of sufficient appropriate i
audit evidence due to non-availabllity of time booking records with sufficient detalls, we are unable to
determine whether the Company is required to pay any overtime wages. Accordingly, we are unable to
comment on the impact of the aforesaid on employee benefits expense and contract labour charges and
related liabilities included in the Standalone Financial Staterments,

Type of Audit Qualification : Qualified Opinion

Frequency of qualification: Continuing since year ended 31" March, 2018

For Audit QUEIiﬁ;:aﬁunts} where the impact is quantified hv-ﬁ;audito r, Management's Views:
No impact has been quantified, hence not applicable

For Audit dua!iﬁ:cﬁnﬂis} whare the im pac_t_T; not quantified _t-:'y the auditar

(i}

Management's estimation on the impact of audit qualification:

No impact is envisaged by the Management sinte the Company has Complied with relevant laws
and regulations and Statutory Auditors have commented upon the absence of sufficient |
sppropriate audit evidence due to non-availablility of time booking records with sufficient details.

if management is unable to sstimate the impact, reasons for the came:
Effective September 12, 2018, the Company implemented a biometric attendance recording
systamn (BAS) to capture and record working hours (in and out timing] of its own as well as
cantractual workers, and this new system has now been replaced with a mere advanced one
w.e.f. April 1, 2019 that provides facial recognition facility as well, The Campany’s management
hias taken steps to streamline this new system, which on stabilisation, will provide complate and 1
accurate information on the employess’ time recording. Based on currant practice followed by
the Company including avallable manual records upte date of implementation of the BAS, the
Company's managementisof the view that it has complied with the Payment of Wages Act, 1936
and Erharapﬂhcahlerlé%_mfm S




(i} Auditors’ Comments on (i) o (il) abeve:

Refer to the note in paragraph (11} (2) above
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Signatories

* CEQ/Managing Director

s (CFO

*  Audit Committee Chairman for the mesting
heid on 30" May, 2019

s Statutory Auditor
For  Price  Waterhouse  Chartered
Accountants LLP
FRN: D12754N/N500016

. Ng - 0185 7)

Place: laitpura, Jaipur
Date: 30" May, 2019




ANNEXURE NI

Statement on impact of Audit Qualifications {for audit report with modified oplnion) submitted along-with Annual

Audited Financial Results - (Consolidated)

= o= {Rs. In Lakhs)
| .. | Sl Particulars Audited Figures (as | Adjusted Figures (audited
| Ne raported before  figures after adjusting for
adjusting for | qualifications)
| qualifications) | _
1. | Tumover/ Total income® | 59,126.00 59,126.00
2. | Total Expenditure 48,082,539 48,082 59 |
1'% Net Profit/(Loss) £8.958.77 B,958.77 |
‘4, | Earnings Per Share 19.76 | 1878
5. | Total Assets 62,002.21 62,002.21
6. | Total Liabilities 10,205.22 10,205.22
| 7. |NetWorth — = 51,9699 5179699 |
-3 Any other financial item(s] (as felt appropriate by the
_| management)

*does notinclude Other Income

| Audit Quaiification (each audit qualification seﬁarateh.._r}:

a. Details of Audit Qualification: {As per Auditar's Report)
| We draw your attention to Note 32 to the Consolidated Financisi Statements, regarding compliance
with Payment of Wages Act, 1936 and other applicable labour laws by the Holding Company. In the
absence of sufficient appropriate audit evidence due 1o ran-avaitability of time booking recards with
sufficient detalls, we are unable to determine whether the Helding Company Is required to pay any
overtime wages. Accordingly, we are unable to comment an the impact of the aforesaid on employes
benefits expense and contract labour charges and related liabilities included in the Consolidated
Financial Statements.
[ b, Type of Audit Qualification : Qualified Opinion
e Frequenw-of qualification: Continuing since year ended 31" March, 2018
| d. ForAudit Qualification(s) where the Impact is quantified by the auditor, Management's Views:
No fmpact has been guantified, hence not applicable
e, ForAudit D.ualiﬁtzﬂnnhl where the impact is not guantified By the auditor:

(i} Management's estimation an the impact of audit quslification:
No impact [s envisaged by the Management since the Holding Campany has Complied with
relevant laws and regulations and Statutory Auditors have commented upan the absence of
sufficient appropriste audit evidence due to non-availability of time booking records with
sufficient details.

(i) If management is unable to estimate the impact, reasons for the same-

Effective September 12, 2018, the Holding Company implementad a biometric attendance
recording system (BAS} to capture and record working hours {in and out timing) of its own-as well
as contractual workers, and this new system has now been replaced with a more advanced one
woef. April 1, 2019 that provides facial mcognition facility as well, The Helding Company’s
management has taken steps to streamling this new system, which an stabilisation, will provide
compiete and accurate information on the employeas’ time recording. Based on current practice
followed by the Compary in:lgg_m%ﬁgllah!e manual records upto date of implementation of the
BAS, the Holding Company's managem#nt is of the view that it has-complied with the-Payment'
of Wages Act, 1836 and pther applicable labour laws, ;

o Wy ‘ﬂg/ A



{il)  Auditors’ Comments on (i) or (i} above:
Refer to the note in paragraph (i) {a) abave

Signatories

* CEQ/Managing Director

s  CFO

s Audit Committee Chairman for the mesting held on 30™
May, 2019

* Statutory Auditor
For Price Waterhouse Chartered Accountants LLP
FRN: 012754N,/NS00016

ne- 078571

Placs: Jaitpura, laipur
Date: 30" May, 2019
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MAYUR UNIQUOTERS LIMITED

CODE OF PRACTICES AND PROCEDURES FOR FAIR DISCLOSURE OF
UNPUBLISHED PRICE SENSITIVE INFORMATION

Registered Office: Jaipur Sikar Road, Village: Jaitpura, Tehsil: Chomu,
District: Jaipur-303 704 Rajasthan, India;
Tel. No. 91-1423-224001; Fax: 91-1423-224420

Woebsite: - www.mayuruniquoters.com ; Email: - secr@mayur.biz
CIN: - L18101RJ1992PLCO0G952




Introduction

The Securities and Exchange Board of India (“SEBI”) vide its Notification dated January 15,
2015, had issued the SEBI (Prohibition of Insider Trading) Regulations, 2015 (“SEBI PIT
Regulation”) and further amended the same vide its notification dated December 31, 2018
issued the SEBI |Prohibition of Insider Trading) (Amendment) Regulations, 2018, to put in place
a Code of Practices and Procedures for fair disclosure of unpublished price sensitive
information. As per regulation 8 of the SEBI PIT Regulation requires the Board of Directors of
every listed company to formulate a code of practices and procedures for fair disclosure or
unpublished price sensitive information and publish on its official website. In the above
context, the Board of Directors of Mayur Uniguoters Limited (the "Company”} has formulated
this Code and approved the same at its meeting held on May 30, 2019,

Prompt disclosure of price sensitive information

Disclosure of Unpublished Price Sensitive Infermation ('UPSI') as defined under the SEBI PIT
Regulation would be done promptly when credible and concrete information is available for
making the same generally available.

The Company will endeavour to make uniform and universal dissemination of UPSI and will
avoid making selective disclosure once the information is ready to be made generally available.
Material events will be disseminated as mandated by the stock exchanges in Regulation 30 of
the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 ("SEBI LODR Regulations”) as amended from time to time

In case there has been any instance of inadvertently making a selective disclosure of UPSI, then
the information will be pramptly disseminated either in the form of notification to the stock
exchanges, press releases or upload of information on the website of the Company save and
except disclosures made as mentioned below,

UPSI handling will be en a need to know basis only for legitimate purposes as determined by its
policy In this regard or performance of duties in discharge of legal cbligations.

The information released to the stock exchanges will alzo be placed on the website of the
Company for improving investor access {o such public announcements,

Overseeing and co-ordinating disclosure

The Managing Director /Chief Financial Officer / Company Secretary of the Company will be the
Chief Investor relations Officer ("C10") to deal with dissemination of information and disclosure
of LPSI,

. The CIO shall be responsible for ensuring that the Company complies with continuous disclosure

requirements, overseeing and co-ordinating disclosure of UPSI to stock exchanges, analysts,
shareholders and media, and educating staff on disclosure policies and procedure

Infermation disclosure/dissemination may normally be approved in advance by the CIO

If information is accidentally disclosed without prior approval, the person responsible may
inform the CIO immediately, even if the information is not considered price sensitive.

Responding to market rumours
Any queries or requests for verification of market rumours by the stock exchanges should be
forwarded immediately to the C10, who shall decide on the response/clarification.



i,
lit.

Emplovees of the Company should not respond to enquiries from the stock exchanges, the
media or others unless authorised to do so by the CID.

The CIO shall decide whether a public announcement is necessary for verifying or denying
rumours and then make the disclosure,

The Comparny will, subject to non-disclosure abligations, aim to provide appropriate and fair
response to the queries on news reports and requests for verification of market rumours by
regulatory authorities.

As a general practice, if the rumour appears in a responsible media channel which has
reasonably wide audience and rumour can have material impact on pricing of Securities; then
the Company would immediately make a proper announcement to present the correct position

Timely Reporting of major changes in shareholdings

Disclosure of shareholdings by major shareholders and disclosure of changes in ownership as
provided under any Regulations made under the Securities and Exchange Board of India Act,
1997 and the SEBI LODR Regulations shall be made in a timely and adequate manner.

Dissemination of Price Sensitive Information with special reference to analysts and
institutional investors

The guidelines given hereunder shall be followed while dealing with analysts and institutional
investors:-

Only penerally available, public information should be provided to analysts/research persons.

In order to avoid misgueting or misrepresentation, it is desirable that at least two
representatives of the Company are present at meetings with analysts, brokers or institutional
investors and the discussion should preferably be recorded.

Sufficient care should be exercised while dealing with analysts’ questions that raise issues
outside the intended scope of discussion, Unanticipated questions may be taken on notice and a
considered response given later, UPSI should not be disclosed to analysts in response to such
questions before such information becomes generally available.

Medium of dissemination

Dissemination of information may be done through various media so as to achieve maximum
reach and quick dissemination, which will include press release, filings with stock exchanges,
dissemination on website etc,

C10 shall ensure that disclosure to stock exchanges is made promptly.

Company may also facilitate disclosure through the use of its dedicated internet website.
Company's website may provide a means of giving investars a direct access to analyst briefing
material, significant background information and questions & answers.

The information filed by the Company with the stock exchanges under continuous disclosure
requirements may be made available on the Company’s website.

Maintenance of a structured database

The Chief Financial Officer shall be responsible to maintain a structured digital database of such
persans or entities as the case may be with whom UPS| s shared for legitimate purposes along
with Permanent Account Number or any other Identifier authorized by law where PAN is not
avallable and such other information as may be prescribed from time to time, containing the
details as required under the SEBI PIT Regulations and further ensure that such database is
maintained with adequate internal controls and checks such as time stamping and audit trails to
ensure non-tampering of the same.




Policy for determination of “Legitimate Purposes”

The ‘Legitimate Purpose’ shall include sharing of unpublished price sensitive information in the
ordinary course of business by an insider with partners, collaborators, lenders, customers,
suppliers, merchant bankers, legal advisors, auditors, insolvency professionals or other advisors
or consultants, provided that such sharing has not been carried out to evade or circumvent the
prohibitions of the Regulations.

Any person in receipt of unpublished price sensitive information pursuant to a "legitimate
purpase” shall be considered an “insider” for purposes of these regulations and due notice shall
be given to such persons to maintain confidentiality of such unpublished price sensitive
information in compliance with these regulations.

ili. UPSI shall be handled within the Company on a need-to-know basis, and the same should be

disclosed only to those who need such information to discharge their duties or legal obligations
by virtue of their respective role and function, whose possession of such information will not
give rise to a conflict of interest or appearance of misuse of such information. All insiders shall
adhere to the conditions of strict confidentiality and shall not share any UPS| except for the
aforesaid purposes.

Mo person shall procure from or cause the communication by any insider of unpublished price
sensitive information, relating to a company or securities listed, except in furtherance of
legitimate purposes, performance of duties or discharge of legal obligations,

The Fair Disclosure Code is subject to review/ amends by the Board of Directors as and when
deemed necessary.




