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Statement of Stanialone. Unaudited Financial Results for the Quarter Ended June 30, 2020

-~ PART-

{'R's. n Lakhs)

& ISr.Noj - - - Particulaks i} - Unaudited © Audited - Unaudited - Audtted
1 L ‘Quarter . " Quarter Quarter |~ Year
‘Ended- _ Ended Ended ". Ended
< 30/06/2020 | '31/03/2020 | 30/06/2019 | 31/03/2020
1 {Income from cperations )
a) Revenue from operations 765.49 7,294.69 8,450.83 | = 29,104.29
- |b)Other income 201.35 4,813.05 '210.52 7,659.79
_— Total incorne from operations e " 966.84 "12,107.74 8,661.45 |. --36,765.08
-2 Expenses
“+|d) Cost of matenalwnSumed 68.45 448,29 263938 | 6,324.90
b} Purchase of stock-in-trade - - - | T -
¢} Chariges.in inventories offnlshed goods, work in progress e o 1. B B
and stock in trade 15331 762.55 37443 | ' 1,934.16
d) Einployee benefits expenses © 394,13 1,670.19 -1,959.85 6,792.17
e) Finance Cost 2.76 13.58 11722 12105 .
f} Depraciation and amortisation expenses "2,671.80 2,671.92 '2,688.73 . 10,782.78 |
- . |g) Other expenses : - 1,207.45 | . 4,779.27 -6,447.61 | . 20,884.03 |. "
" |Total expenses : 4,397.89.| - 10,345.80 14,227.22 | 46;839.08:[
-3 .|Profit from operatrons before exceptlonal items (1—2) (3,431.05) 1,761.94 (5,565.77}{ - (10,075.00)
- 4 |Exceptional ltems 198.25 6,577.50 |- (3,684.68)| 244,026.36| -
5. |Profit (+)/ Loss (-) before tax (3+4) (3,629.31) {4,815.56)|. . (1,871.09}|.{2,54,101.36)]
B TaxExpense - - e . R
“ . |Net Profit (+)/ Loss - )for the perlod from Contlnuing
7 Operations tax (5-6) {3,629.31) {4,815.56) (1,871.09)] ({2,54,201.36)
8 [Net Profit (+}/ Loss {-) from Discontinuing Operatlons - - - -
© 9 |Tax Expense of Discontinuing Operations : - - - -
10 - |Net Profit (+)/ Loss {-) from Discontinuing Operations after Tal. - . _ - - L.
+ 41 "|Net Profit (+)/ Loss (-) for the period {7+10)- - .{3,629.31) ' (4,815.56)] , - (1,871.09)| (2;54,101.36)
12 . |Other Comprehensive Income : ' ;
.a (i} ltems that will not be reclassified to Profit or Loss O - 15.53 {186.16} 12.96 62.28
- (i) Income Tax relatlng to ltems that will not be reclassnﬁec ’ - - o L T
b (i) Items that will be reclassified to Profit or Loss |- (185.29) (224.16) - {194.01)  (779.99)
: (ii} Income Tax relating to Items that will be reclassified to | Co- - - -
13 Total_Comprehenslve Income for the Period (11+12) (3,799.07) (5,225.88) (2,052.14); (2,54,819.07)
14 |Paid-up equity share capital of Rs. 10/- each . 33,134.70 33,134.70 33,134.70 33,134.70
.15 [Other Equity ' : N ’ (5,14,908.07)
16 | Earning per share (EPS) (for Contmulng Operatmns) B
= {in-Rs.) {not annualised) R v . U B
‘a)Basic B-(110) B- (1.45) B- (0.56) B- {76.69)
b} Diluted. : © D-{1.10) . D-{1.45) - D-{0.56) | D-(76.69)
ii, Earning per share (EPS) {for Dlscontlnued Operatlons) S S LT } .
{in Rs.} (nbt annualised)
.d) Basic' - - - -
. b) Diluted - - - -
- liii. Earning per Share (EPS) {for Discontinued & Continuing Operatlons)
|: {in Rs.} {not annualised} . - .
_ @) Basic - B-{1.10} | B-(1.45) - B-{0.56) B-(76.69). . -
b Diluted . D-{1.10} - D- (1.45} D-10.56) " |- D-{76.69)
Notes: ™ T : : - ‘ -
.. The unaudlted fi nanual statements for the quarter ended June 30, 2020 have been taken on record by the Board of Dlrectors at’

its meeting held o April 08, 2021. The information presented above Is extracted from the unaudited financial staterients. The
financial statements are prepared in accordance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133
of the Companies Act, 2013 read with Rule 3 of the Compames (Indlan Accounting Standards) Rules, 2015 and Compames (Indnan

Accountlng Standards) Amendment Rules, 20186.




Accordmgly, the new Board has been constituted and taken over the management from the RP. Though the Resolution Plan has
been |mpfemented on March 13, 2021, the impact of implementation has not been considered in the unaudlted fmanc:al -
- statements for the quarter ended June 30, 2020 as the flnanuals pertaln prlor to the period of |mplementat|on .

Pursuant to an application filed before the Hon’ble National Company Law Tribunal, Chandigarh Bench {"NCLT”) by State Bank of

India against SEL Manufacturing Company Limited (“Corporate Debtor” or the "Company”), under Section 7 of the- Insolvency -
and Bankruptcy Code, 2016 read with the rules and. regulatlons framed thereunder, as amended from time to time ("Code"), the
" NELT vide its order {“Admission Order”} dated April 11, 2018 ("[nsolvency Commencement Date”) "had admitted the applrcatlon'
- for the initiation of the corporate insolvency resolution process {"CIRP") of the Corporate Debtor. Subsequently, the NCLT vide  ~
* its order dated Aprit 25, 2018 (“IRP Qrder”) appointed Mr. Navneet Kumar Gupta as the resolution professional (“RP") of the -
Corporate Debtor: Resolution plan received for SEL Manufacturing Company Limited, from- consortium of Arr-Ess. Industrles--‘;
" Private Limited &_Leadmg Edge Commercial FZ, has been approved by Committee of Credifors on October 6, 2020, ‘under - 4
" provisions of Insolvency & Bankruptey Code and related Regulations. The Hon'ble National Company Law Tribunal has approved

the Resolution Plan on February 10, 2021 and the plan has been implemented with effective date of March 13, 2021

y

' -The Directors of the Recons_tit'uted,B‘oard were not in office for the period to which the:'ee financial results primarily pertain. .

¥ . During:the.CIRP Process (i.e. between Aprit 11, 2018 to March 12, 2021), Resolution Professional {RP) ‘was entrusted with and
" responsible for the management of the affairs of the Company. The Reconstituted Board Is submitting these financial results in.

compliance with the Act and Listing Regulations and the Directors, as on date, are not to be considered responsible ta discharge

fiduciary duties with respect to the oversight on financial and operational health of the Company and performance of the

-management for the period prior to the acquisition. The Reconstituted Board of Directors have been in office only since March
113, 2021. Consequently, the Reconstttuted Board has on]y a limited overwew of the effect:veness of the Internal ﬂnanclal and
other controls aof the Company . . -

- The Company has only one Reportable Segment ie. Temles, hence Segment Reportlng is not appllcable

) The Corporate ]nsolvency Resolution Process (CIRP) was initiated under "lnsolvency and Bankruptcy Code, 2016" (as referred rn S
"Note No. Z above). In view of - this, the Company has stopped providing interest accrued and unpaid effective 1t April, 2016 in

its books. The amount of such accrued and unpald interest, calculated according to the CDR term, not provided for Is estimated

" at Rs. 14, 280 lakhs for the quarter ended June 30, 2020 and the same has not been considered for preparation of the financial

résults for the quarter ended June 30, 2020. Due to non-provision of the Interest expense, net foss for the quarter ended June

'30 2020 is reduced by Rs. 14,280 lakhs. Further, the FlnanC|aI Llablhtv is reduced by Rs 215,520 lakhs and correspondlngly the T

. 'equlty is |ncreased by the same amount.

' During the quarter, the’ Company has wntten made pl‘DVlSIOl‘I on allowance for trade recelvables and advances to suppllers
i aggregatmg to Rs. 198 25 lakhs, net of amount col!ected and provusmn made, ln complamce of ]nd AS 108, whlch is charged to»

R ’charged proft & loss as exceptlonal ltem

fDurmg the year 2019-20, Central Bureau of Investlgatron carried out search & seizure action at the regrstered of'F ice of the

Company and the residence of the erstwhile Directors of the Comipany on 5th November 2019 from 09,30 AM to 09,00 PM.

- under section 165 of the Criminal Procedure Code on the Company and its erstwhile directors, The consequential proceedmgs

are in progress

g ':Durmg the year 2019«20, the Company has recewed notlce dated February 13 2020 on February 26, 2020 from the Minlstry of

. Corporate Affalrs further ordering the mvestigatlon of books of accounts.and papers under section 210{1){c} of the Compames'

" Act, 2013 ahd the erstwhile Directors of the Company under section 217{S} of the Companies Act, 2013 have been issued
summons to appear before the authorltles The consequentlal proceedlngs are in progress; .

During the year, the Company has received summan dated March 4, 2020 on March 12, 2020 from the Directorate General. of
GST lntelligence under section 14 of the Central Excise Act, 1944 to -give evidence truthfully on such matters concerning the

;enqulry as may- be asked and produce the documents and records for examination, The consequentlal proceedmgs are In

.+ .Progress..

- a0 k
T the Hori'ble High Court of Punjab & Haryana which was heard on November 4, 2020 in the matter pertaining to the assessment .. .

: u/s 153 wirs 143(3) of the lncome Tax Act, 1961 for the assessment years 2010-11 2011 12 & 2013 14,which was completed on_;'
© Jarivary 31, ,2017 where an afmount of INR 280. 00 crores was demanded from the Company. Appeals that were filed before the
CIT (A} on July 27,.2017 were decided by the CIT (&) on Decémber 29, 2017 against the company. On February 02, 2018,
.Company filed an appeal before the ITAT, Chandigarh bench against the order of CIT (A) and the same had been decided by the

R

Subsequent to the year end March 31, 2020, the Prlncnpal Commlss:oner of Income Tax (Central), Ludhrana F[ed an appeal before"‘. IR

ITAT in the favor of the Company on February 28, 2019




T The outbreak of covip- 19 pandemu: across the countrv where the Company has |ts opera’uons resulted in the Governments'

. takmg sugn:f“ lcant measures to contam the spread of the.virus including imposing mandatory lackdowns and restricting. - .
o economlcs activities. Consequently, the Companys manufacturing and. distribution ‘operations has to be scaled down for a
' —consuderable perlod durlng the quarter ended June 30,2020 Though, the operations resumed during the later part of the quarter
with limited. availability of work force and disrupted supply chain, the restrictions imposed adversely impacted the Company's”
sales volume, mix and realisation. The Company has assessed the possible impact of COVID-19 on its financial statements based
on the internal and external information available. The Company continues to monitor changes in future economic condltaons
white taking steps to improve the operational efficiencies ard the financial outcome.

12 Flgures relating to the previous period have been regrouped/rearranged whereever necessary to make them comparable with ©

those of the current perlod

. VFor_and on _behalf qf Board of Directors ‘

Naveen/Arora
| Whole Time Director
. DIN.: 09114375,

Date: 08.04.2021
Place: Ludhiana _ =
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Statement of Consohdated Unaudited Fmancral Results for the Quarter Ended June 30, 2020

(Rs. in Lakhs) |

PART-T . .

s L

" | 5r: No. ~Particulars Unaudited Foodited Unaudited Audited -
A Quarter Quarter Quarter Year
Ended Ended Ended Ended
] . : -30/06/2020 31/03/2020 30/06/2019 | 31/03/2020
"1 [income from operations ] I
S a) Revenue from opera’nons 1,065.12 . 9,411.45 10,359.11 35,261.58
|b} Other income” 268.02° 6,296.74 | = 219.38 9,902.99°|
- |Total i lnco_me from operations -1,333.14 15,708.19 10,578.49 45,164.57
2 Expenses . - .
- a) Cost of material consumed . 85.67" 27.96 2,851.40 6,809.23
b} Purchase of stock-in-trade - 732.80 - 732.80 |
¢) Changes in inventories of finished goods , work in 153.31 763.90 1,227.52 2,608.94
progress and stock in trade . ) : . : .
d) Employee benefits expenses . 556.93 2,350.77 2,567.59 9,027.33
" |e) Finance Cost : 375 " ' 39.95 215.34 263.06 [
f) Depreciation and amortisation expenses " 3,599.30 3,572.37 3,708.54 14,505.62
. |g) Other ekpenses 1,397.92 6,016.40 7,340.22 2442896

.+ |Total expenses : -’ 5,796.88 113,504.17.{ . 18,000.61 | .. 58,375.961 .

=3 " |Profit from operaticns before exceptlonal items (1—2) (4,463.73) 2,204.02 (7,422:12) “(13,211.39)|-
"4 . ' |Exceptional ltems . . 245,23" 9,002.53 (4,204.07) . 45,524.79 |
“'5  |Profit {+)/ Loss {-) before tax (3+4) {4,708.96} {6,798.51) (3,218.05) (58,736.18)

6 |Tax Expense- - - - -

7 |NetProfit (+)f Loss () for the period from Continuing O .~ (4,708.96)|  (6,798.51)|  .(3,218.08)| - {58,736.18)
8  |Net Profit {+)/ Loss {-) from Discontinuing Operations - ' - - : -

9" {Tax, Exbense of Discontinuing Operations - - - - -

10" {Net Profit {+)/ Loss {- } from Discontinuing: Operatlons afy - : - - - | -
S Net Profit (+)/ Loss {-) for the period (7+10) {4,708.96) (6,798.51) (3,218.05) - (58,736.18)
120 Prof‘t!(l.oss) attributable to L . . b e . ¢

"7+ { {1) Owners of the Company - (4,708.96) (6,796.98)| - '(3,217.89) (58,735.34)

{2} Non-Controlling Interests {0.00) {1.53) {0.16) {0.84)
Profit/{Loss) for the period {4,708.96) {6,798.51) (3,218.05) (58,736.18)
13- |Other Comprehensive Income ’
‘ - a (i} Iltems that will not be reclassified to Profit or Loss |- 49.99 {167.93} 22.67 | 96,79
{ii} income Tax relating to [tems that will not be recla] - S ) - - -
b Items thatwill be reclassified to Profit or Loss - . (950.32) (219.88)| 7 {230.90)|
- (i} Income Tax relating to Items that will be reclassifi ' - - o - - - .
14 [Total Comprehensive income for the Period (11+13) (5,609.29)| - (7,186.32)|  (3,426.28) (59,788.04)] -
~.. | Total Comprehensive Income attributable to. S L . S 1)
| {1}, Owners of the Company’ (5,609,29) {7,184.79)|  (3,426.12)| ' (59,787.10)
{2) Non- Controlllng Interests {0.001} © (1.53) (0.16) L (0:84)
Total Comprehensive Income {5,609.29} {7,186.32) (3,426.28) . [59,788.04)
. .15 . [Paid-up equity share capital of Rs. 10/- each 33,134.70 33,134.70 .33,134.70 33,134,70 .
116  |Other Equity ‘ "1 (3,69,154.74)
":17 - |i. Earning per share (EPS) (for Contmumg Operatlons) P
' . fin- Rs.} {not annualised) - . L ] ‘ )
1- - a) Basic B-{1.43) - B-{2.05) B- {0.97) B-{17.73) |
- b) Diluted. D-{1.42) - D-(2.05) | D-{0.97) p- (1773}
ii..Earning | per ‘share (EPS) (for Dlscontlnued Dperatrons) . I A B
“in Rs) (not annualised) - _
" a) Basic - - - s
b} Diluted - - - -
Jii. Earning per Share {EPS) (for Discontinued & Continuing Operatmns}
{in Rs.) {riot annualised) s ‘ ‘
a) Basic . B- (142) B- (2.05) B- (0.97) . B (17 73)' as
b) Diluted o D-{142). |. D-(2.08) "D-{0.97) .- | D- (17 73)‘ B
Notes: . . : : . . : . ‘
"The unaudrted frnancral statements for the quarter ended June 30, 2020 have been taken on'record by the Board of Dlrectors

"jat its meetmg held on April 08,-2021, The information presented above is extracted from the unaudited flnanaal statements

‘ ‘The fmancral statements are prepared in accordance with the Indian Accountrng Standards (Ind-AS) as prescnbed urider

o Companles:(_lndlan Accountln_g_Staﬂndards} Amendment Rules, 201_6




- Pursuant toran app]:catron filed" before the Hon'ble National Company Law Trrbunal Chandrgarh Bench (“NCLT"} by State )

","Bank of India against SEL Manufacturing Company Limited {“Corporate Debtor” or the ¥ Parent Company”), under Section 7

~ of the Insolvency and Bankruptcy Code, 2016 read with the rules and regulations framed thereunder, as amended from time
.to time {“Code”), the NCLT vide its order (“Admission Order”) dated April 11, 2018 {“Insolvency Commencement Date”) had

- -admitted the application for the initiation of the corporate insolvency resolution process (“CIRP”) of the Corporate Debtor,

Subsequently, the NCLT vide its order dated April 25, 2018 {*IRP Order”} appointed :Mr.. Navneet Kumar Gupta as the
resglution professional [“RP") of the: Corporate Debtor. Resolution plan received for SEL Manufacturing Comipany Limited,
from consortium of Arr Ess Industries Private Limited & Leading Edge Commercial FZ, has been approved by Committee of

7 Credltors ‘on Cctober 6, 2020, under provisions of Insalvency & Bankruptcy Code and related Regulations. The Hon'ble . . . -
',Natlonal Company Law Tribunal has- approved the Resolutlon Plair on February 10, 2021 and the pian has heen |mplemented

’ wuth effectwe date of March 13, 2021. Accordingly, the new Board has been. constltuted and taken over the management.

from the RP. Though the Resolution Plan has been implemented on March 13, 2021, the impact of implementation has not
been considered in the unaudited financial statements for the quarter ended June 30, 2020 as the financials pertain prior to
the period of implementation, : :

. The Directors of the Reconstituted -Board were not In-office for the penod to which these financial results prlmarlly pertam
- Diring the CIRP Process {i.e. between April 11, 2018 to March 12, 2021), Resolution Professional (RP) was entrusted with
..and responSIbIe -for the management of the affairs of the Parent Company. The Reconstituted Board is submitting these
. fimancial results in compliance with-the Act and Listing Regulations and the Directors, as on date, are not to be consrdered
. responsrble to, discharge fiduciary duties with respect to the oversight on financial and operational health of the Company..

and performance of the management for the period prior to the acquisition. The Reconstituted Board of Directors have béen
in office only sinée March 13, 2021. Consequently, the Reconstituted Board has only a limited overview of the effectiveness
of the internal financial and other controls of the Company.

" The Company has only one Reportable Segment i.e. Textiles, hence"Segment Reporting is not applicable,’

-ln the case of Parent Company, the Corporate Insolvency Resolutlon Process (CIRP) was imtlated under. "Insolvency and T e
" Bankruptcy Code, 2016”. In view of this, the’ Parent Company has stopped providing interest accrued and unpaid effective
. Apnl 1,2016 inits books Andin the case one of its subsidrary company, the secured lenders have stopped ¢harging interest
: ",on debts, since the: dues from the company has been categorlzed as Non Performing Asset and the company isInactive "
-'-drscussron/negotratron with their lenders to restructure their debts at a sustainable level mcludmg walver of unpaid interest;. ©

In view of the above, the Parent Company & one of its subsidiary has stopped providing interest accrued and unpaid
effective April 1, 2016 in its books. The amount of such accrued and unpatd interest (including penal interest) not provided

. for is estimated at Rs. 20,372 lakhs for the guarter ended June 30, 2020 and accordingly the same has not been considered
for preparation of the financial statements for the quarter ended June 30, 2020. Due to non provision of thelinterest . .
:.expense, net loss for the quarter ended June 30, 2020 Is reduced by Rs. 20,372 Iakhs Further the Flnanclal Llablllty Is . - o
‘ reduced by Rs. 306,003 Iakhs and correspondlngly the equity i is rncreased by the same amount,

Durrng the quarter, the Group has. wntten made provision on allowance for trade recervables, advances. to supphers and
other currenit assets aggregating-to Rs. 245:23 lakhs, net of amount coIIected and provision'made, in compliance of Ind AS
109, which is charged to profit & loss as exceptional item.

During the year 2019-20, Central Bureau of Investigation carried out search & seizure action at the registered office of the

- Parent Company and the residence of.the erstwhile Diréctors of the Company on 5th November 2019 from 09.30 AM to
* 09.00 PM. under section 165 -of the Criminal Procedure Code on ‘the Parent Company-and Its erstwhile directors. Subsequent’
" to the'year end March 31, 2020, Central Bureau of Investrgat]on carried out search & seizure action at'the registered office of

- one of the 5ubsnd1ary company SEL Textiles Limited and the residence of thie Directors of the Company on 14th August, 2020

. urider sectlon 165 of ‘the Griminal Procedure Code on the. Company an its directors. The consequentral proceedings are in'-‘
- "':'progress The consequentlal proceedmgs in the case of the sald companles arein progress -

- Durlng the year 2019-20, the Parent Company has recelved notice dated February 13, 2020 on February 26 2020 from the

Ministry of Corporate Affairs further ordering the investigation of books of accounts and papers under section 210{1){c} of

.. the Companies Act, 2013 and the erstwhile Directors of the Parent Company under section 217(5} of the Compantes Act,

2013 have been lssued summons to appear before the authoritres The consequentral proceedlngs arein progress

¥ -During the year 2019- 20 the Parent Company has received summon dated March 4, 2020 on March 12 2020 from the
.Dlrectorate General of GST Intellrgence under section 14 of the Central Excise Act, 1944 to give eviderice truthfully on such - _
" matters’ concerning the enguiry as may be asked and produce the documents and records for examinatron The_

consequentlal proceedlngs arein progress.

10

Subsequent to the year end March 31, 2020, the Principal Commissioner of Income Tax (Central), Ludhiana filed an appeal

_ before the Hon’ble High Court of Punjab & Haryana which was heard on November 4, 2020 in the matter pertaining to the

‘assessment u/s 153 w.r.s 143(3) of the Income Tax Act, 1961 for the assessment years 2010-11, 2011-12 & 2013-'14,wh|ch :

© was completed on January 31, 2017 where an amount of INR 280,00 crores was demanded from the Company Appeals that.,;'

"_ were filed before the CIT (A) on July 27, 2017’ were declded by the CIT (A) on.December 29, 2017

* ¢ompany. On February 02, 2018 Company filed an appeal before the ITAT, Chandigarh bench againstt g%
,the sa me had been decrded bv the ITAT in the- favor of the. parent company on February 28, 2019




1

12

The gutbreak of COVID-19 pandemic across the country where the Group has its operations resulted in the Governments

taking signiﬁcant measures-to contain the spread of the virus including imposing mandatory lockdowns and restricfing-
economics activities. Consequently, the Group's  manufacturing and-distribution operations has to-be scaled down for a
considerable pariod durlng the quarter ended June 30,2020. Though, the operations resumed during the later part of the

- quarter-with limited availability of work force and disrupted supply chain, the restrictmns |mposed adversely impacted the.
" Group's sales volume, mix and realisatlon The Group has assessed the’ posslb[e impact of COVID-19 on its financial

statements based on the internal and external information available. The Group continues to monitor changes In future

" economic conditions while taking steps to improve the operational efficiencies and the financlal outcome,

Flgures refating to the previous period have been regrouped/rearranged whereever necessary to make them comparable ’
. w:th those.of the current period. . . ’

" For and on behalf of Board of Dlrectors

Date: 08.04,2021
Place: Ludhiana




| MALHOTRA MANIK & ASSOCIATES 29-A Bhai Randhir Singh Nagar
" CHARTERED ACCOUNTANTS Ludhiana — 141001
Mobile No.9855037608,9814022781

- E-Mail:mmasso123@gmail.com

Independent Audltor’s Re\new Report on the Quarterlv Unaudlted ‘Standalone Fmanclal

" Results of SEL Manufacturing Company Limited Pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulaticns, 2015, as amended '

" To :
' The Board of Directors, -
" SEL Manufacturing Company leuted

1.. We have reviewed the accompanying Statement of unaudited standalone financial results of SEL
~ Manufacturing Company Limited (the company) for the quarter ended June 30, 2020 (“the .

Staterrient”) attached herewith, being submitted by the company pursuant to the requirements = |

. of Regulation 33 ‘of the SEBI (Listing Obligations and Disclcsure Requirements) Regulattons 2015
- read with SEBI Carcular no. CIR/CFD/FAC/62/2016 dated July 5,2016. ‘ .

2. The Company had been under the corporate ansolvency resolut[on process under the prowsnons :
of the Insolvency and Bankruptcy Code, 2016 {'the Code'). The Resolution plan received from
the consortium of Arr Ess Industries Private Limited & Leading Edge Commercial FZ, had been
‘approved by the National Company Law Tribunal on February 10, 2021 and the same had been
implemented .with effective date of March 13, 2021. Accordingly, the new Board has been
constituted ‘and taken over the management from the Resolution Professional. Though the’
‘Resolution Plan has been implemented on March 13, 2021, the impact of implementation has

" not been considered in the unaudited financial statements for the quarter ended June 30 2020
as the fmanc:als pertain prior to the period ofimplementatlon -

3. This Statement, which is the responsibility of the Company's Management and has been
approved by the Company’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, {INDAS 34)

" "Interim ‘Financial Reporting" prescribed under Section 133 of the Companies Act, 2013 as “.
amended, read with relevant rules issued there under and other accounting principles genera[ly

. accepted in lndla Our responsibility is to express a conclusion on the Statement based on our
review. ,

4. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the
independent Auditor of the Entity" issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review.to obtain moderate assurance as to.
- whether the Statement is free of material misstatement. A review of interim financial
information consists of. making inguiries, primarily of persons respon5|ble for financial and

-accounting matters, and -applying analytlcal and other review procedures. ‘A review s - =

.~ substantially leéss in scope than an audit: conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all




5|gn[f|cant matters that mlght be 1dent|f|ed in'an audit. Accordanglv, we do not express an audlt' .
opanlon . :

Basis for Qualified Opinion

1. The company has not provided the provision of interest amounting to Rs 14,280 lacs pertaining
* to quarter ended June 30, 2020 on NPA classified bank borrowings which is not.in compliance
with the requirements of para 27 of the INDAS-1- Presentation of Financial Statements w.r.t.
- ‘preparat:on of financial statements on accrual basis. Consequently, borrowings are not reﬂected'
- at fair va!ue in ﬁnancral statements as requ:red by INDAS-109, Financial Instruments.

) -'_'We further report that, had the impact of our observation made in para (1) above been consrdered the
net foss and borrawmgs for the quarter ended June 30, 2020 would have been increased by Rs.14,280
lacs and the equity would have been reduced by the same amount. :

—Quallfled Opmlon

' 'Based on our review conducted as above nothmg except the above observat:on has come to our

attention that causes us to believe that the accompanying statement of unaudited standalone financial . ' o
* . results read with notes thereon, prepared in accordance with the Indian Accounting Standdrds as R
specified under section 133 of the Companies Act, 2013 read with Companies (Accounts) Rules, 2014 and . -

“other recognized accounting proctices and policies generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
. Disclosure Requirements} Regulations, 2015 read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated July
.5, 2016 including the manner in which it is to be disclosed, or that it contains any material misstdtement._; : :

. Material Uncertainty Related to Going Concern

. Refer to Notes no. 2 of the unaudited standalone financial results, the Company had been under the
‘. corporate insolvenicy resolution process under the provisions of the Insolvency and Bankruptcy Code,

© 2016 {'the Code'). The Resolution plan had been approved by the National Company Law Tribunal and
the same had been implemented with effective date of March 13, 2021.

" However during the period under review, the company has carried out job work operations in major-
" spinning plants instead of pursuing its own manufacturing: activities and major source of operatmg' '
- income during the quarter under consideration is from job work. The company has incurred net loss
o resuitlng into accumulated losses leading to erosion of entire net worth and current Izab:lltles have '

_ exceeded the current assets of the company. ' ‘

o These conditions indicate the existence of a material uncerta:nty that may cast significant doubt on the
company s ability to continue as going concern. :

' Emphasns of Matter
We draw attention tothe foE!owmg matters

10 Note No 6 of the unaudlted standalone financial resuits the Company has wrltten ‘made- -
. provision on ‘allowance for Trade Receivables and Advances to suppliers aggregating to Rs. 198" -
" acs net of amount coliected and provision made, in compliance of IND AS-109 for the quarter

ended on June 20, 2020.




2 Contmgency relatlng to export incentives obllgatlon refundable in respect of aIIowance for
foreign trade receivables amounting Rs. 3,855 lacs {as per audited standalone financial
statements as at March 31, 2020) which is further subject to interest and penalties.

... Our conclusion is not modified in respects of the matters reported m para. (1 to 2) of Emphas;s of -
matters. :

FOR MALHOTRA MANIK & ASSOCIATES.
CHARTERED ACCOUNTANTS ..
FRN.: 015848N

PLACE: LUDHIANA S " {CA. MANIK MALHOTRA)
DATED: 08.04.2021 = - T B . PARTNER
o ' ' A - ' M.No.: 094604,

UD/M- 09440 4444@-3 c34'3?'
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" Independent Auditor's Review Report on the Quarterly Unauidited Consolidated Financial Results of VSEI'.V' 3
- Manufacturing Company Limited Pursuant to the Reguiation 33 ofthe SEBI{Listin Obh' ations and AR

; |sctosure ReguwementslRegulatlons, 2015, as amended s

. - The Board of Directors,
S .SEL Manufacturmg Company Llrnlted

1 We have revuewed the accompanymg Statement of Unaudlted Consolrdated FlnanC|aI Results of SEL. :

. Manufacturing Company Limited (the “Parent") and its subsidjaries (the Parent. and'its subsidiaries -
'~ together referred to as "the: Group"), for the .quarter ended June 30, 2020 (the "Statement")_ R

attached herewith, being submitted by the Parent pursuant to the requirements of Regulation 33 of _
- the SEBI {Listing Obligations and Dlsclosure Requnrements) Regulatlons 2015, as amended (the‘ ‘
: "Llstlng Regulahons") S i ; T

. -The Parent. company had been under .the: corporate insolvency resolution process under the |
provusmns of the Insolvency and Bankruptcy Code, 2016 ('the Code'). The Resolution plan recelved '

“from the consortium of Arr Ess Industries Private Limited & Leading Edge Commercaal FZ, had been

o approved by the Natlonal Company Law Trlbunal on February 10, 2021 and the same had-been

;mplemented with effective date of March 13, 2021. Accordingly, the new Board has been

constituted and taken over the management from the Resolution Professional. Though the

Resolution Plan has been implemented on March 13, 2021, the impact of implementation has not

" been considered in the unaudited financial statements for the quarter ended June 30, 2020 as the - e

: ..fmancrals pertaln prlor to the period of |mplementatron

| 3..:', ThIS Statement WhICh is the respon5|b|I|ty of the Parent’s Management and has been approved by__ “

“Board.of Director of the Parent Company, has been prepared in accordance W1th the recogmtlon;- S

‘and measurement pruncrples laid down in Indian Accounting Standard 34, (INDAS 34} "Interim
Financial Reporting" prescribed under Sect:on 133 of the Companies Act, 2013 as amended, read
' with relevant rules issued there under-and other accountmg principles generally accepted in Endla =
Our respon5|blllty is to express a conclusron on the Statement hased on our revlew o

' 4 _We conducted our review of the Statement in accordance wrth the Standard on Rewewﬁ .ft R
‘ Engagements (SRE) 2410, "Review- of intefim Einancial Information Performed by the. Independent - :

Aud!tor of the -Entity" issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the -
Statement is free of material misstatement. A review of interim financial information consists of
- making inquiries, primarily of persons responsible for financial and accounting matters, and

| applying analytical and other review procedures, A review is substantially less in scope. ‘than’ an .

audit conducted in accordance with. Standards on Audatlng and consequently does not enable us to

‘j"obtam assurance that we would become aware of all significant matters that maght be |dentrf|ed in S

~.an audlt Accordrngly, we do not express an. audlt opmlon

-~ We also performed procedures in accordance wuth the Clrcular No ClR/CFD/CMDI/44/20 19 dated: SRR

_'March 29, 2019 issued by the Securities and Exchange Board of lndla under- Regulatlon 33(8) of the
‘ _‘Llstlng Regulations, to the extent applicable. - . S ‘ :




~The Statement sncludes the fmancral results of followmg entltles
~ 1.0 SEL Manufacturlng Company Limited. (Parent Company)

2 _ SEL Textiles Limited (Subsidiary Company)

3 SEL. Awatlon Private Limited (Subsudlary Company)

‘4. SE Exports (Subsidiary Firm)

o Basis 'of Qualified Conclusiori
1 The group has not prowded the prowsron of mterest amountmg to Rs. 20 372 lacs pertammg to thez‘

quarter ended on 30" june, 2020 on NPA classified bank borrowings which is not in compliance with
the requ:rements of para 27 of the Ind AS 1-Presentation of Financial Statements w.r.t, preparatron A

jaf fmancral statements on accrual basis. Consequently, borrowmgs are not reflected at fa!r value in . S

financial statements as required by Ind AS 109, Financial Instruments.

. 2. The Group has not provided to us. for .our. review any working- regarding impairment testfng"
- ... conducted to assess recoverable amount of Capital work in progress of Rs 38, 990 facs (relatrng to-

RS subsidiary company) outstanding as at 30th June, 2020. We are unable to comment on whether the AR

~.company needs to make a provision in respect of lmparrment losses on above as requrred under Ind
AS36 lmpa:rment ofAssets o : o .

' 3 The group has not prowded for any a!lowance una’er ECL model for interest subsfdy recervable -
.. amounting to Rs. 6,331 lacs (relating to subsidiary. company) which consists of interest subsrdy
‘ under TUFS from banks for the fmancral years 2013-14 to 2016-17. - -

‘We further report that except for the effects, rf any, of the matters stated in paragraphs {2&3} above whrchj ‘

o :are not ascertainable, had the lmpact of our observatron made in para (1) above been consfdered the net

: !oss and borrow:ngs for: the quarter ended 30" June, 2020 would have been mcreased by Rs. 20 372 lacsand

" ; the equrty Would have been reduced by the same ‘amount. The financial rmpact of matters stated ino

o paragraphs 283 to the Basis far Quahfred Opinion can’t be measured reliably.
Quallfled Conclusuon

- Based oh our review conducted as above nothmg except the above observatfons has come to our attentlon':.

" that causes us to believe that the accompanying statement of consolidated unaudlted financial results read L L

" with notes thereon, ‘prepared i’ accordance with Indian Accounting’ Standards as specified. under sectlon;_ o

S 133 of the Compan:es Act, 2013 read with Companles (Accounts) Rules, 2014 and other recognlzed-g';_;?_'”:‘

X accountlng pl’aCthES and policies generally accepted in India, has not disclosed the information requiredto

“ ‘be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
"_Regulatlons 2015 read with SEBI Circular. no. CIR/CFD/FAC/62/2016 dated 5th- July, 2016 mciudmg the‘_ Ce

U _-fmanner m WhICh iti :s to be dlsclosed or that it contams any matenai mlsstatement

FE Materlal Uncertamty Reiated to Gomg Concern

, :;_':‘-,:.'Refer to Notes no 2 of the unaud:ted standalone fmancral results the Parent Company had been under the P
| corporate insolvency resolution process under the provisions 'of the Insolvency and Bankruptcy Code, 2016

" {'the; Code) The Resolution plan had been approved by the National Company Law Tribunal and the same .
.had been implemented with effective date of March 13, 2021. Moreover the terms and conditions of the

R ' sanctioned CDR package w.r.t. interest. and principal repayment (relatmg to subsu:llary company) were not? -,-‘ EEE
L --.complled wnth Consequently, the bank accounts ofthe sub3|d|ary company. also became non perforrnmg




o] Further dur:ng the perlod under Rewew, the Group has carrlecl out JOb work operatrons in major splnnmg*._‘ ,
S plants instead of pursuing its own manufacturing activities and major-source of operating income during the -
" quarter under consideration is from job work. The Group has incurred net loss resulting into accumulated . . -
S losses leading to erosion of entire net worth and current habllltres have exceeded the current assets of the
Si Group, : = :

=y These cond:trons mdrcate the exrstence of a materlal uncertamty that may cast 5|gn|ficant doubt on the’ S
Group s abrhty to contmue as gomg concern : = . o

s "_'7-.“Empha5|s of Matter

: _.We draw attention to the followmg matters: : ‘
1 " Note No. 6 of the consolidated unaudited financial results, the Group has provided for allowance- o
"/lmpalrment for Trade Receivables and  Advances to suppliers and other current assets aggregating .
to Rs. 245 Lacs net of amount collected and prowsron rmade under Expected credat losses for. the-.‘.-,- R

'fquarter ended on 30" June, 2020.

- 2 Contlngency reiating to export incentives: obhgatlon refundable in respect of aliowance for forergni o
P trade receivables’ amounting Rs. 4,921 lacs (as per audited consolidated financial statements as at
S March 31, 2020) which is further subject to interest and penalties. '

h '=Our conc!usaon is not. modlfled in respect of the matters reported in para (1 to 2) of Emphasm of matters
: ',T'Oth,er-Matters -

,:We draw attentlon to the followmg matter: : S L . S
71, ‘We'did not review the interim financial results of three sub5|d|ar|es mcluded in the consolldated'
financial results whose interim financial results reflect total revenues of Rs. 300 lacs for the quarter
_ - ended 30th June, 2020. The consolidated financial. results also include the group’s share of net loss
of Rs. 1073 Iacs for the quarter ended 30th June, _2020 ‘ :

” Our conclusmn Is not modrf‘ed in respect of the matters reported in Other Matter

FOR MALHOTRA MAN!K & ASSOCIATES
CHARTERED ACCOU NTANTS
FRN.: 015848N

©PLACESLUDHIANA * .~ "« 7 . (CA.MANIK MALHOTR'
. 'DATED: 08.04.2021 .. .. - 0 - ."PARTNER L
O T P " M.No.: 094604
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