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CA R. SUNDARARAJAN & ASSOCIATES
CHARTERED ACCOUNTANTS

1

INDEPENDENT AUDITORY REPORT
TOTHE BOARD OF DIRECTORS OF KANDAGIRI SPINNING MII.I.5 LIMITED

Report on the audit ofthe Consolidated Annual Financial Results

qualified Opinion

a. SPMM Health Care Services private Limited

(ji) are presented in accordance with the
Regulatlons in this regard; and

requirements of Regulation 33 of the Listing

indicate existence of material uncertainty in the Company,s abiljty to continue as a going
adjustments that might
has represented in this

We have audited the consolidated annual financial results of (ANDAGIR| SptNNtNG Mtlls
LIMITED (hereinafter referred to as the ,parent Company') and its associate for the year ended
March 37, 2027, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requi.ements)
Regulations, 2015, ('Listing Regulations,).

ln our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of reports of other auditors on separate audit;d financial
statements of the associate, the aforesaid standalone financial results:

(i) include the annual financial results ofthe following entity:

2

3

(ii) give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable tndian Accounting Standards prescribed under section 133 ot the
Companies Act, 2013 (the ?ct,) and other accounting principles generaliy accepted in tndia, of
the net loss and other comprehensive jncome and other financial information of the Cornpany
and its associates for the year ended March 31, 2021.

Basis for Qualified Opinion

The company has generated cash losses and generated negative cash flows and there has
been an erosion of net worth. Although the company has started yarn trading business,
still the company is incurring cash losses, we are of the opinion that th;e factors

concern. The attached financial statements do not include any
result had the above uncertainties been known. Management
regard that there is no further adjustments to be made in the
statements even ifthe Going Concern Concept is not adopted.

carrying valu nancial
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C& R. SUNDARARAJAN 66 ASSOCIATES
CHARTERED ACCOUNTANTS

We have not conducted our audit in accordance with the Standards on Auditing (.SA,) specified
under section 143 (10) of the Act. our responsibirities under those sAs are further described in
the Auditor's Responsibilities for the Audit of the consoridated annual Financiar Resurts section
of our report. We are independent of the Company and its associate, in accordance with the
code of Ethics issued by the rnstitute of chartered Accountants of rndia together with the ethica,
requirements that are relevant to our audit of the consolidated financial statements under the
provisions of the Act, and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained, is sufficjent and appropriate to provide a basis for our
opjnion on the Consolidated Annual Financjal results.

We draw your attention to Note 51 of the consolidated financial statements which explains the
uncertainties and the management's assessment of the potential impact due to lock_downs and
other restrictions and conditions related to the COVID-19 pandemic situation and consequently
the Company's results are highly dependent upon future developments, which are highly
uncertain.

Emphasis of Matter

Our opinion is not modified in respect ofthis matter.

Managcment's and Board of Directors, Responsibillties for the Consolidated Annual Finanaial
Results

reasonable and prudent; and the design, implementation and maintenance ofadequate internal
financial controls, that were operating effectively for ensuring accuracy and com pleteness ofthe
accounting records, relevant to the preparation and presentation of the Consolidated Annual
Financial Results that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial results by the Directors ofthe parent Company, as aforesaid

These Consoiidated financjal results have been prepared on the basis ofthe Consolidated annual
lnd ASfinancial statements. The parent Company,s Management and the Board of Directors are
responsible for the preparation and presentation of these consolidated Annual Financial Results
that give a true and fair view of the net profit/loss and other comprehensjve income and other
financial information ofthe parent company and its associate in accordance with the recognition
and measurement principles laid down in lndian Accountang Standards prescribed under Section
133 of the Act and other accounting principles generally accepted in lndia and in compliance
with Regulation 33 of the Listing Regulations. The respective Board of Directors of the parent
Company and its associate are responsible for maintenance of adequate accounting records in
accordance with the provisjons of the Act for safeguarding of the assets ofthe pare;r company
and its associates and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are

5
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CA R. SUNDARARAJAN & ASSIOCIATES
CHARTERED ACCOUNTANTS

6. ln preparing the Consolidated Annual Financial Results, the respective Management and the
Board of Directors of the Parent Company and its associate are responsible for assessing the
Company's ability of the Parent Company and its associates to continue as a goinB concern,
disclosing, as appl;cable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate the Parent
Company and its associates orto cease operations, or has no realistic alternative but to do so.

7. The respective Board of Directors of the Parent Company and its associate are responsible for
overseeing the Company's financial reporting process of the Parent Company and its associate.

Auditor's Responsibility for the Audit ofthe Consolidated Finan€ial Results

8. Our objectives are to obtain reasonable assurance about whether the Consolidated Annual
Financial Results as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's reportthat includes ouropinion. Reasonable assurance is a high levelof
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considercd material if, indjvidually or in the aggregate, they could reasonably by expected to
influence the economic decisions of users taken on the basis of these Consolidated Annual
FinancialResults.

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Obtain an understand,ng of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143 (3) (i) oftheAct,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to consolidated financial statements in place and
the operating effectiveness ofsuch control5.

sults
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. ldentify and assess the risks of material misstatement of the Consolidated Annual Financial
Relults, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery intentional
omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of.accounting policies used and the reasonableness of
accounting estimates and related disclosures in the Standalone Annual
made by the Management and Board of Directors.
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Conclude on the appropriateness of the Management and Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on
the appropriateness ofthis assumption. lf we conclude that a material uncertainty exists, we
are required to draw attention an our audito/s report to the related disclosures in the
Standalone Annual Financial Results ot if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
audito/s report. However, future events or conditions may cause the parent Company and
its associate to cease to contjnue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Annual
Financial Results, including the disclosures, and whether the Consolidated Annual Financial
Results represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial results of the associate
to express an opinion on the consolidated annual financial results. We are aesponsible for
the direction, supervision aad performance of the audjt of financial information of such
entity included in the consolidated annual financial results of which we are the independent
auditors. For the other entities included in consolidated annual financial results, which have
been audited by other auditors, such other auditors remain responsible for the directjon,
supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

10. We communicate with those charged wjth governance of the parent Company and such other
entities included in the consolidated annual financial results of which we are the independent
audjtors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify
during our audit. We also provlde those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to communjcate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

11. We also performed procedures in accordance with the circular issued by SEBI under Regulatjon
33(8) ofthe Listing Regulations, as amended, to the extent applicable.

I'JAI
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C& R. SUNDARARAJAN & ASSOCIATES
CHARTERED ACCOUNTANTS

Other Matters

12, The consolidated annual financial results inc!ude the share of net profit after tax of Rs.4.77 lakhs
and Rs.3.11 lakhs for the year ended March 31, 2021 and for the year ended March 31, 2O2O
respectively, as considered in the consolidated annual financial results, in respect of one
associate, whose financial statements have not been audited by us. These financial statements
have been audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated annual financial results, in so far it relates to
the amounts and disclosures included in respect of these associate, is based solely on the
reports ofthe other auditors.

14. The Consolidated Annual Financial Results dealt with by this report has been prepared for the
express purpose of filing with BSE Limited. These results are based on and should be read with
the Audited Consolidated lnd AS financial statements of the parent Company and its associate
for the year ended March 31, 2021 on which we issued an unmodified audit opinion vide our
report dated luly 28, 2021.

For R. Sundararajan & Associates
Chartered Accountants

n No.082825

CHENNAI

No.082825
s. n

Partner
Me e ip No.26452
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Our opinion on the Consolidated Annual Financial Results is not modified in respect of the above
matters with respect to our reliance on the work done and the reports of the other auditors.

13. The Consolidated Annual Financial Results include the results for the quarter ended March 31,
2021 being the balancing figures between the audited figures in respect of the full financial year
and the published unaudited year to date figures up to the third quarter of the current financial
year/ which are subject to limited review and not subjected to audit.
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along
with Annual Audited Financial Results (Consolidated) Ior the year ended 31.03.2021

Signatorics:
Managing Direclor

CFO

Audit Committec

Statutory Auditor

.Yst

For R.SundararaJan & Associates
Cha Accounlahls

on No.o

Audit Qualifications for the financial year ended March 31, 2021Statement on Impact of
ation 33 ofSEBI ODR Amcndrnent Il ons, 201

sl.
No

Particulars Audited Figures
(as reported before
adjusting lor
qualification)

lakhs

Audited Figures
(audited figures after
adjusting for
qualilications)
Rs. lakhs

I Tumover/ Total Incomc 406.60
Total ture 500 r9 500.19

3 Net Profit/f Loss) includino
slve lncome

(88.82) (88.82)

4. Earni Pet share

1562.1',7 1s62.17
6 nctworthTotal Liabilities excludi 2232.36
7 Nct wofth 670.1 5 81.3

Any other financial item(s) as felt
riate b the cnt

Nil Nir

ll A.udit ification cach audit uaiilication

'The companv has generated cash losscs and gencraled negative cash flou.s and therc
has bccn an erosion of networth. Although thc Company has starled yarn trading
business, still the Company is incurring cash losses, we are of the opinion thal thesc
lbctors indicate existencc ofmaterial unceftalinty in the Company,s ability to conrinuc
as a going concern. lhe attached financial slatemcnts do not include any adiuslments
that might rcsult had thc above unce(ainties been kno*,n_ Managcment has
rcpresented in this regard that there is no lirfther adjllstments to be made in the

ueval financs/ statements even theIcarry ng Co Concern s notng Concept
ado

a. Details of Audit Qualification

b e ofAudit fication: ified lnton
c.F ot ualification: Second Time
d. For Audit Qualification(s quantified by the Auditor,ls

ablet viervs: N
where the impact

S Krish
No 026452

82S

mo'oo-
2.

(2.31) (2.3 r)
5. Total Assets

2212.lo

8.

Contd.....2
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c. For Audit Qualificati on(s) where the impact is not quantified by the Auditor
's estimation on the i ofaudit ualification: Not icableI

(ii) IfManagcment is unable to cstimate the impaot. rcasons lbr the samc
The Company has stafted yarn trading business during the year and continued to lease
out its immoveable propefty and earned lease rental income. The quality of goods
produced hitherto by company has generated goodwill and brand image. The Board of
Directors hope to continue to use these advantages by continuing yam trading
business and the promoters have given assurance of infusion of funds as and when
deemed necessary. Considering the above, the Board of Directors deem it fit to
continue adoption of Going Concern Concept in preparation of the financial
statements although the Statutory auditors have qualified their opinion with respect to
the same.

(iii)Auditor's Comments on (i) or (ii) abovc:
Management's explanation on the impact ofAudit qualification as stated in clause (ii)
above have been reviewed and we have no further comments

si

. Managing Direotor

. CFO

,ii-nsuno*",frn a ntt

PX#ffi1, 
ji,f l"Yllt[l,,",

Statutory Auditor
ociate:

Place: Salerr

III

Date: 2[i.06.2021

A Dr') 7\a2A+s?A AAA cq 53 tl

. Audit Committee Chairmall:
I )X*=-
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INDEPENDENT AUDITORS' REPORT

Report on the audit ofthe Standalone Annual Financial Results

Qualified opinion

1. we have audited the standalone annual financial results of KANDAGIRI SPINNING MILLS

LIMITED (hereinafter referred to as the 'Company') for the year ended March 31, 2021, attached

herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, ('ListinB Regulations').

(i) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations

in this regard; and

(ii) give a true and fair view in conformity with the recognition and measurement principles laid

down in the applicable lndian Accounting Standards prescribed under section 133 of the
Companies Act, 2013 (the Act') and other accounting principles generally accepted in lndia, of
the net loss and other comprehensive income and other financial information of the Company

forthe year ended March 31,2021.

Easis for qualified Opinion

3. The company has generated cash losses and generated negative cash flows and there has

been an erosion of net worth. Although the company has started yarn trading business,

still the company is incurring cash losses, we are of the opinion that these factors

indicate existence of material uncertainty in the Company's ability to continue as a Boing
concern. The attached financial statements do not include any ad.iustments that might
result had the above uncertainties been known. Management has represented in this
regard that there is no further adjustments to be made in the carrying values/financial
statements even ifthe Going Concern Concept is not adopted.

2. ln our opinion and to the best of our information and according to the explanations given to us,

the aforesaid standalone financial results:

we have conducted our audit in accordance with the Standards on Auditing ('SA ) specified

under section 143 (10) of the Act. Our responsibilities under those SAs are further described in

the Audito/s Responsibilities for the Audit ofthe Standalone Annual Financial Results section of

hENN
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C& R. SUNDARARAJAN & ASSOCIATES
CHARTERED ACCOUNTANTS

our report. We are independent of the Company, in accordance with the Code of Ethics issued

by the lnstitute of Chartered Accountants of lndia together with the ethical requirements that
are relevant to our audit ofthe standalone financial statements under the provisions ofthe Act,

and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance

wlth these requirements and the Code of Ethics. We believe that the audit evidence we have

obtained, is sufficient and appropriate to provide a basis for our opinion on the standalone

Annual Financial results.

Emphasis of Matter

4. we draw your attention to Note5l of the standalone financial statements which explainsthe

uncertainties and the management's assessment of the potential impact due to lock-downs and

other restrictions and conditions related to the COVID 19 pandemic situation and consequently

the Company's results are highly dependent upon future developments, which are highly

uncertain,

5. our opinion is not modified in respect ofthis matter.

Management's and Board of Directors' Responsibilities for the Standalone Annutl Financial

Results

6. These Standalone financial results have been prepared on the basis ofthe standalone annual lnd

AS standalone financial statements. The Company's Management and the Board of Directors are

responsible for the preparation and presentation ofthese Standalone Annual Financial Results

that give a true and fair view of the net profit/loss and other comprehensive income and other

financial information in accordance with the recognition and measurement principles laid down

in lndian Accounting Standards prescribed under Section 133 of the Act and other accounting

principles Senerally accepted in lndia and in compliance with Re8ulation 33 of the Listing

Regulations. This responsibllity also includes maintenance of adequate accounting records in

accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application ofappropriate

accounting policies; making judgements and estimatesthat are reasonable and prudent; and the

design, implementation and maintenance of adequate internal financial controls, that were

opeGting effectively for ensuring accuracy and completeness ofthe accounting records, relevant

to the preparation and presentation of the standalone Annual Financial Results that give a true

and fair view and are free from material misstatement, whether due to fraud or error.

7. ln preparing the Standalone Annual Einancial Results, the Management and the Board of
Directors are responsible for assessing the Company's abjlity to continue as a Soin8 concern,

disclosing, as applicable, matters related to Soing concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so

110.08282S i
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8. The Board of Directors of the Company are responsible for overseeing the Company's financ;al

reporting process.

Audito/s Responsibility for the Audit ofthe Stendalone Financial R€sults

9. Our objectives are to obtain reasonable assurance about whether the Standalone Annual

Financial Results as a whole are free from material mlsstatement, whether due to fraud or error'

andtoissueanauditor'sreportthatincludesouropinion.Reasonableassuranceisahighlevelof
assurance, but is not a Suarantee that an audit conducted in accordance with SAs will always

detect a material misstatement when it exists Misstatements can arise from fraud or error and

are considered material if, individually or in the aggregate, theY could reasonably by expected to

influence the economic decisions of users taken on the basis of these Standalone Annual

FinancialResults.

10. As part of an audit in accordance with SAs, we exercise professional jud8ment and maintain

professional scepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the Standalone Annual Financial

Results, whether due to fraud or error, desiSn and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion. The risk of not detecting a material misstatement resulting from fraud is higher

than for one resulting from error, as fraud may involve colluslon, forgery, lntentional

omissions, misrepresentations, orthe override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are approp ate in the circumstances. Under Section 143 (3) {i) ofthe Act,

we are also responsible for expressing our opinion on whether the company has adequate

internatfinancial controls with reference to standalone financial statements in place and the

operating effectiveness of such controls.

Evaluate the approprlateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures in the Standalone Annual Financial Results

made by the Management and Board of Directors.

Conclude on the appropriateness of the Management and Board of Directors use of the

going concern basis of accounting and, based on the audit evidence obtained, whether a

material uncertainty exists related to events or conditions that may cast significant doubt on

the appropriateness ofthis assumption. lf we conclude that a material uncertainty exists, we

are required to draw attention in our auditor's report to the related disclosures in the

standalone Annual Financial Results or, if such disclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor's report. However, future evenls or conditions may cause the Company

continue as a going concern
t, C
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11. We communicate with those charged with governance of the Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identiFt/ during our audit. We also provide
those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

Other Matters

For R. Sundararajan & Associates
Chartered Accountants
Regi No.08282S

O4-.
S. Kri

Partner
Mem ip No.26452
UDI

12. The Standalone Annual Financial Results include the results for the quarter ended I\,4arch 31,
2021 being the balancing figures between the audited figures in respect of the full financial year
and the published unaudited year to date figures up to the third quarter of the current financial
year, which are subject to limited review and not subiected to audit.

13. The Standalone Annual Financial Results dealt with by this report has been prepared for the
express purpose of filing with BSE Limited. These results are based onand should be read with
the audited standalone lnd AS standalone financial statements of the Company for the year
ended, March 31, 2021 on which we issued an unmodified audit opinion vide our report dated
July 28,2027.

CHENNAI

tR. fl0.08282S

r0a6 4ra AAAA 1 {
luly 28,2027
Salem
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Evaluate the overall presentation, structure and content of the Standalone Annual Financial
Results, including the disclosures, and whether the Standalone Annual Financial Results
represent the underlying transactions and events in a manner that achieves fair
presentation.
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Statement on lmpact of ,{udit Qualilications (for audit rcport with modiliecl opinion) submitted along
with Annual ,{udited Financial Rcsults (Standalone) lbr thc year ended 31.03.2021

Signatories:
Managing Director

J,]
CFO

Audit Committee

Statutorv Auditor
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CharteredAcco

raralan & Associate,
untanlS

ratron No.08

$q

Fi

S,

Statement on Impact ofAudit Qualificati ons for the financial year ended March 31, 2021

sl.
No

Particulars Audited Figures
(as reported before
adjusting for
qualification)

lakhs

Audited Figures
(audited figures
adjusting
qualifications)

lakhs

after
for

I TLrmover/ Total Income 406.60 ,106.60
2 Total iture 500.19 500.19
3 Net Profi t/(Loss) including

e rncomec
(e3.se) (93.s9)

4 Per shareEarnin
) Total Assels I582.57 t 582.57

I'otal Liabilities cxcludin nctwodh 2232.36 2232.36
,7

Net worth 649.',79 649.',79

I

8 Anl other financial item(s) as lelr
ate the

Nil Nil

II Audit illcation cach audit ualification

I'he companr' has generatcd cash losscs and gencrated negative cash flows and thcrc has
been an erosion of netrvorth. Although the Company has started yarn trading bustness,
still the Companl, is incurring cash losses. we arc ol the opinion that thise factors
indicate existence ofmaterial uncertainty in the Companl's ability to continue as a guing
concem. l'he attached financial statemcnts do not include an], adjustments that night
rcsult had the above unccrtainties been knu*n. ManagEmcnt haq rcprEscntcd in this
rcgard that therc is no lufthcr adjustments to be madc in the carrving values/tjnancial
statcments even ifthe Coin Concem C is not ado d

Details of Audit Qualifi cation

b.T ol:Audit itlcation ified lnton
of ualifi cation: Sccond'I'imeuen

For Audit Qualification(s) where the impact is quantified
views: Not Iicable

d. agcmentby the Auditor, Man

026452

Contd.....2

_ lRegulation 33 oflEBI (LODR) Amendment Regulations, 20161
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e. For Audit ific where the i ified the Auditor:is nots

t's estimation on the i ofaudit ualification: Not licable
s unable to estimate the impact, reasons for the same

The Company has started yam trading business during the year and continued to lease
out its immoveable property and eamed lease rental income. The quality of goods
produced hitherto by company has genemted goodwill and brand image. The Board of
Directors hope to continue to use these advantages by contin[dng yam trading
business and the promoters have given assurance of infusion of funds as and when
deemed necessary. Considedng the above, the Board of Directors deem it fit to
continue adoption of Going Concem Concept in preparation of the financial
statements although the Statutory auditors have qualified their opinion with respect to
the same.

(ii) IfManagement i

II

(iii)Auditor's Comments on (ii) above
Management's explanation on the impact ofAudit qualification as stated in clause (ii)
above have been rcviewed and we have no further comments
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Managing Director:

CFO
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