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22nd  December 2021 

 

 

My Dear Shareholder, 

I have pleasure in sharing with you a mid-year review, half-yearly financial highlights and recent business update 

of your Company. 

 

The year 2020 was a year of Covid. The year 2021 will go down in the history as the ‘Year of Vaccines’ in the 

global fight against this pandemic. I am happy to inform you that most of the members of Team Suprajit are fully 

vaccinated.  

 

The first quarter of the year was disrupted due to sporadic lockdowns. Post that, business at Suprajit has been 

fairly steady. The reports enclosed give you all the information on the half yearly performance and the recently 

signed agreement to acquire Light Duty Cable (LDC) division from Kongsberg Automotive in a trans-border 

transaction. This acquisition is expected to be not only strategic, but also transformative, as Suprajit will emerge 

as a true global leader in the mechanical control cable systems. Electro Mechanical Actuator (EMA) will be a new 

product for the group and we expect to capitalize with a range of our customers. With this acquisition, a year 

down the line, Suprajit’s dependency on two wheeler segment will drop to 20-25% from the current 35-40% and 

increase our exposure to global automotive passenger vehicles to beyond 30%. It will also strengthen our non-

automotive portfolio, making Suprajit a balanced global player in all the segments of  our business.  

 

I am happy to inform you that STC has taken a strong foothold and has relocated to a brand new premises. The 

products developed at STC have received new contracts and is expected to bag more in the years to come, 

further adding newer products and customers.  

 

These two developments are significant steps in Suprajit’s philosophy of “Derisk and Grow Profitably” as we 

“March Ahead with Confidence” to deepen our foothold with customers in diverse fields across the world. I am 

confident that irrespective of changing technological landscapes in the two wheeler and the automotive world, 

Suprajit will continue to enjoy strong market position, customers confidence and solid new businesses in our aim 

to outperform. Team Suprajit has been working strongly across our group companies to make this happen. 

 

Suprajit continues its journey on cost optimization, productivity improvement, new products launch, etc., with 

continued focus on customers. This, I believe, will ensure Suprajit to outperform industry in terms of growth and 

profitability. 

 

I take this opportunity to wish you and every member of your family - Season’s Greetings and a Happy, Healthy 

and Prosperous New Year. 

With warm regards, 
 
 
 
K. Ajith Kumar Rai, 
Founder  & Chairman. 

 

 

 

 

 



~ Suprajit 
Suprajit Engineering Limited, Bengaluru. 

PRESS RELEASE November 10, 2021. 

RESULTS ANO BUSINESS UPDATE FOR THE QUARTER AND 
HALF YEAR ENDED SEPTEMBER 30, 2021. 

RESU LTS UPDATE: 

Consolidat d unaudit d r ults for 

P RTICULARS 

OPERATING REVENUE {Net of 
t ) 
EBIDTA (Op rat onal) 

qu.irt r nd d: 
Q2SEP 2021 

Amount J " 
4,936.7 1 

800.6 16..2% 

{R:s. In M Ilion) 

Q2SEP2020 Growth 

Amount " 
4,431A 

734.8 16.6% 8.9% 

nd lone un udited results or the uart r ended: 

PARTICULARS 

OP RATING REVENUE (Net of 
tax6) 
EBIDTA (Opera io al) 

Q2 SEP 2021 

Amount " 
3,547.B 

723.4 20.4% 

Q2 SEP 2020 Growth 

Amount " 
3,117.2 13.8" 

580.0 18.6% 24.7% 

Pho n Lamps Division {lnclud ng Tri fa & Lu Ii e) for the quarter ended: 

PARTICULARS 

OPERATING REVENUE { t of taxesl 
EBIDTA (Op ra ion I) 

Q2 SEP 2021 Q2 SEP 2020 

Amoun " Amount " 
925,4 921.7 

89.2 9.6" 136.3 14.8% 

Growth 

0. " 
(34.5%) 

Sup ji n erl Umlted on utomo e (SE Al Div on ( n ludln Ind and W n US) fo 
the qu rter endoo: 

PARTICULARS 

OP£RA Tl NG REVENUE ( et of ta es) 

EBIDTA (Op ra ion I) 

Q2SEP 2021 

Amoun " 
1,010.7 

115.1 11 .4" 

Q2 SEP 2020 J rowth 
Amount % 

786.2 ZB.5" 

108. 7 13.8" 5.8% 

Suprajit n neer n Lim ted - Automotive C ble div slon ( ncludlng Suprajit Automotlv 
nd Supraji Europe) for th qu rter end d: 

PARTICULARS 

OPERATING REVENUE ( 

EBIOTA (Operational) 

t of tax 

Q25 P 2021 

Amoun % 
3,000.7 

596.3 19.9" 

Q2 SEP 2020 

Amount " 
2,723.6 

489.8 18.0% 

Growth 

10.2" 

21.7" 

Above Op r JOllil BITOA n ormation r without cons d n .111 non-opera ,on I Inc.om , fe< n/ loss. 
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Consolidated unaudited results for the h If year ended: 

PARTICULARS SEPTEMBER 20~4 SEPTEMBER 2020 
Amount % Amount I % 

OPERAT1NG REVENUE (Net of 8,552.9 6,206.1 
taxes) 

BIOTA (Opera onal) 1,292.8 15.1% 686.5 11.1% 

Standalone unaudited results for the half ear ended: 

PARTICULARS 

OPERATING REVENUE (Net of 
taxes 

SEPTEMBER 2021 SEPTEMBER 2020 
Amount " Amount % 

--+--
5,638.S 3,992.0 

Growth 

37.8% 

88.3% 

Growth 

----< 
41.2% 

~DTA (Operational) ____ ..,___ 1,04_2._6~_18.5% 502.4 12.6% 107.5% 

Phoenix mps Dlvls on (Including Trl fa & w~lte) for the half rend d: 

PARTICULARS 
SEPTEMBER 2021 SEPTEMBER 2020 Growth 

Amoun t " Amount " OPERATIN~ REVENUE LNet '!_f t~x~s} 1,535.3 1,259.0 21.9% 
EBIDTA (Opera onal) 127.9 8.3% 80.1 6.4% 59.7% J 

Suprajft Engineering Limited Non-automotive (SENA) OMsfon (including lndl nd Wescon USI for 
the ~alf year end!d: 

PARTICULARS 

OPERATING REVENUE (Net of taxes} 

EBIOTA (Opera ional) 

SEPTEMBER 2021 
Amount % 

2,048.2 

276.7 13.5% 

SEPTEMBER 2020 

Amount h" 
1,419.1 

148.9 10.5% 

Growth 

44.3% 

85.8% 

Suprajlt Engineering limited - Automotive Cable division (Including Suprajlt Automotive 
and Suprajit Europe) for the half year ended: 

PARTICULARS 

OPERATING REVENUE (Net of taxes) 

EBIDTA (Operational) 

SfPTEMBER 2021 

Amount % 
4,969.4 

888.2 17.9% 

SEPTEMBER 2020 

Amount % 

3r528.1 

4575 13.0% 

Growth 

40.9% 

94.1% 

Above Opera ional EBITDA infonnation are without cons· ering all non-opera 'onal income, forex gain/ loss. 

Group deb level (Rs. in MHfion): 

DEBT LEVEL (Group) 

Long Term 

Shor Ti m 

TOTAL 

Sep-21 

495 

2,669 

3,164 
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Mar-21 

923 

2,354 

3,2n 



■ on-automo ive 

OPERATIONS: 

Demand - Supply Constraints and Covid-19: 

o The chip shortage, both in India and worldwide, outweighed the disruption caused by the 

pandemic during this qu rter. 

o Production disruptions, both planned and unplanned, at various OEMs ln India and 

elsewhere in the world, caused significant reduction in business volumes. This chip 

shortage is xpected to continue l s disruption during th rest of his y ar. 

o Covid-19 pandemic had lesser impact during the quarter with vaccination drive ga hering 

good pace across the world and India, in particular. 

o Covid vaccination coverage across the Suprajit group of companies has been at 

significan ly higher levels, thereby creating better operating environment wl hln the 

group. 

o he other major disruptions r lating to supply chain constraints, port congestion, 

container shortages and significant ma erlal cos increases have had an abnormal impact 

on the margins. 

o 02 performance has been satisfactory despite these factors. 
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BUSINESS & FINANCIAL UPDATE: 

Highlights of the Results : 

(Rs. In million) 

I 
Q2Sep Q2Sep HY Sep HY Sep 

Standalone: 21-22 20-21 Growth 21-22 20-21 Growth 
Operating Revenue 3,547.8 3,117.2 13.8% 5,638.5 3,992.0 I 41.2% 

Operating EBIOTA 723.4 580.0 24.7% 1,042.6 502.4 107.5% 
I 

Consolidated: 
Operating Revenue 4,936.7 4,431.4 11.4% 8,552.9 6,206.1 37.8% 

Operating EBIOTA 800.6 734.8 8.9% 1,292.8 686.5 88.3% 

o The ov rail Hl p rformance has been satisfactory, despite h adwinds, with 
improvements in operational revenue and EB IOTA. 

o The results for the first half had certain one-off impacts relating to Wescon paycheck 
protection progr m, reversal of provision for Mutual Funds, expenses, certaln price 
ncrease impacts relat ing to previous period, etc. 

o Pricing pressure was felt in the Phoenix Lamps Division (PLO), wherein abnormal material 
cost increases had to be partially absorbed by the Company, in certain segments. 

o The planned expansion at Narsapura, near Bangalore, as well as PLO will be completed 
before end of this financia l year. 

o The fest val season sales, which s critical for the automotive business, has been muted n 
the passenger and 2 wheeler sectors, due to chip short g and low offtake In certain 2 
wheeler segments. 

The Group Companies : 

o Suprajit Automotive (SAL) and Suprajit urope (SEU) together had a good quarterly sal s 
growth with improved margins. 

o SENA sales performance had a good improvement for the quarter and the margins have 
been stable for the ha lf year. 

a Businesses at Trifa and LuxJite continue to be challenging as informed in the previous 
quarterly updat . Management critically r viewed th provisions related o Luxlite, and 
have fully written down the investment value of Rs. 484.79 millfon in Luxlite. A provision 
for impairment of Rs. 127.25 million towards goodwill is also made. 

o The consolidated resul s of the company show heal hy topline growth and stable margins. 
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COMMENTARY ON THE CURRENT QUARTER ANO BALANCE YEAR : 

o The chip shortage Is expected to continue throughout this quarter and the year and will 
have disruptions both planned and unplanned at the customers end. This is expected to 
have certain impact on the business during he second ha lf of the year. 

o The continued challenges of high material prices, port congestion and container costs, 
shipmen delays, etc., will also have an impact on th margins for the balance year. 

o The festival season has clocked below normal offtake of vehicles across he segments. 

o Company is taking every step to minimize the h adwlnds and expected to have a 
reasonable quarter and the balance year going forward, in line with its guidelines. 

o Company is planning an additional capex or about Rs. 125 crores for various new projects 
in hand, for the next 18 months. A groundbreaking ceremony for a new plant (::::140,000 
SFT ) for a comprehensive aftermarke facllity at Bommsandra lndl. Area was conducted 
during the quarter. 

ACQUISITION OF LIGHT DUTY CABLE (LDC) UNIT OF KONGSBERG AUTOMOTIVE : 

o As notified earlier, the Company has signed a Definitive Share and Asset Purchase 
Agreement and Technical Support Agreement (TSA) with Kongsberg, to acquire LDC 
business unit. The Management believes that this is a transformational transaction in the 
coming years, in line with Its overall strategy of 'Derisk and grow profitably' and to 
emerge as a global leader in he control cables business. 

o The transaction is expected o close by end of F bruary 2022. On completion, Suprajit's 
overall cable capacity wil l be 400 mil lion / year with manufacturing footprints in China, 
Hungary and Mexico along with tech centre in Detroit. 

o In addition, LDC will also have engineering / business development support from multiple 
countries for customers. This will make Suprajit a truly a global leader In this business. 

o lectro-Mechanical Actuators (EMA) will be a good complementary fit nto Company's 
product portfolio. EMA will be a key new technology for Indian customers. 

o Company will us a portion of th cash available and take some debt, ensuring op lmal 
capital allocation to complete this transact.Jon. 

: s: 



UPDATE ON SUPRAJIT TECHNOLOGY CENTRE (STC) : 

O STC, which was launched at the new location {as announced earlier) is now fully 
operational. 

O STC has multiple products under development and has made significant progress. 

O The following products are now in the final stage of multiple commercial launches over 
the next 12 months: 

, Digital Speedo Meter 
, Throttle position sensor 
, Rotary sensor 
, CBS Mechanisms 
, Seeder gear boxes with electromechanical clutches. 

o Initial businesses won and orders expected on these products on an annualised basis are 
in excess of Rs. 100 crores / year, to start with. 

o Further businesses are being negotiated with various customers. 

o STC is expected to contribute significantly to the future growth plans of the Company. 

About Suoraiit Enl!ineerinl! Limited : 

Suprajit is India's largest automotive cable and halogen bulb maker with an annual global 
capacity of 300 million cables and 110 million halogen bulbs. Suprajit's customers list 
includes mo~ Indian automotive majors. It also exports to many marquee global 
customers. 

For further information, please contact: 

Mr.Medappa Gowda J 
Chief Financial Officer& Company Secretary 
Supraj it Engineering Limited 
Email: medappagowdaj@supraj lt.com 

Mrs. Bhargavi Aithal 
AGM - Corporate Communications 
Suprajit Engineering limited 
Email : bhargavi@supraj it .com 

https://www.suprajit .com/financia ls/ 

For Supraji~ E~ -lneering Limited, 

f1 .... ~ / '\ -· ----t v _/IN ~~ { ,{(t11 Kumar Rai, 

\ ::hairman. 
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~ Suprajit Ban alo~ , Octob r 28, 2021 

PRESS RELEASE 

Suprajit Engineering Ltd. (Suprajit) set to acquire Light Duty Cable (LDC) 

business unit of Kongsberg Automotive ASA. 

Suprajit is pleased to announce that it has signed a D finitive Share and Asset Purchase 

Agreement to acquire Light Duty Cable (LDC) business unit on October 28, 2021 with 

Kongsberg Automotive ASA, listed on e Oslo Stock Exchange, Norway. The LDC business 

unit of Kongsberg Automotive Group consists of cable business, supplying to utomotive, 

non-automotive and 2-wheeler segments along with Electro-Mechanical Actuators (EMA). 

This transaction also nvolves the transfer of global sales and engineering xpertise related 

to this business to Suprajit. T e transaction is expect ed o close by end of January 2022 . 

LDC consists of 3 manufacturing plants located fn Matamoros - Me ico, Siofok - Hungary, 

and Sh nghal - China, and a warehouse in Brownsville - USA. LDC's global buslness 

developmen and engineering teams are at plants and other key geographies including the 

US, Germany, France, Norway, Sweden and the UK, and will come under the fold of Suprajit. 

The total employee strength of LDC is approximately 1300 employees a he end of Q2. The 

current year sale is e pected o be in the range of USS 90 million. nterprise value of the 

transac Ion is pegged at US$ 42.00 million. 

LDC has marquee global customers In au omotive, non-automotive and 2-wheeler 

business s and is a segment leader in Its own right. With this, Suprajil will emerge a global 

leader in control cables in all these segments with strong global presence. LDC will be a very 

compliment ry fit in its manufacturing footprint, custom r base, product and technology. 

Through his transact ion, Suprajit will also add k y actuation echnologies that can b 

brought to other customers of Suprajlt. EMA will emerge as a new product segment in the 

future, for th group. 

Kongsberg Automotive is a global automotive supplier, headquarter d in Zurich. hrough 

this divestment, Kongsberg Automotive wi ll realign its product portfolio and this transaction 

wil l provide a strong focus to the cables business as part of Suprajit. Suprajit is confident to 

grow he LDC business uni profi ably, giving necessary focus to enhance the scale and 

optimize synergies for maximum customer comfort. 
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Ajith Rai, Founder and Chairman of Suprajit, said - "The LDC business unit of Kongsberg 

Automotive is a perfect fit for Suprajit. With LDC's manufacturing footprint in 3 continents 

with sales, business development and engineering support across the world, and, with the 

annual cable capacity of 400+ million, would make Suprajit a truly global major in the cables 

business" 

Joerg Buchheim, President & CEO of Kongsberg Automotive, said - "We strongly believe 

that this transaction is in the best interest of all involved parties as it offers a great 

opportunity for the LDC employees and the new owner Suprajit to achieve economies of 

scale and realize growth potential. 11 

N.S.Mohan, Managing Director and Group CEO, said - "As Control Cable is our core product, 

this acquisition adds to our strength as a global player with scale, reach and technology". 

Akhilesh Rai, Director and Chief Strategy Officer, said - "LDC is a renowned supplier in cable 

and actuation technology and apart from improved customer centricity, it brings new 

markets for Suprajit and new technology for our customers. 11 

Jim Ryan, President, Suprajit USA, said - "This natural combination of Suprajit and 

Kongsberg Automotive cables benefits all stakeholders, but especially customers who will 

realize a stronger and uniquely expert supply partner. 11 

Grant Thornton Bharat LLP, India are the sole financial advisors and Oppenhoff & Partner, 

Germany, are the lead legal advisors to Suprajit for this transaction. 

About Suprajit Engineering Limited: Suprajit is India's largest automotive cable and halogen 

bulb maker with an annual global capacity of 300 million cables and 110 million halogen 

bulbs. Suprajit's customer list includes most Indian automotive majors. It also exports to 

many marquee global customers. For further information, visit www.supraiit.com or please 

contact: 

Mr. Medappa Gowda J 

Chief Financial Officer & Company Secretary 
Suprajit Engineering Limited 
Email: medappagowdaj@suprajit.com 

Mrs. Bhargavi Aithal 
AGM - Corporate Communications 
Suprajit Engineering Limited 
Email: bhargavi@suprajit.com 



e suprajit l(ONGSBERG 
!\UT0MO I V!: 

Suprajit to acquire Light Duty Cable (LDC) 
business unit from Kongsberg Automotive 

Investor Call 
Date: October 29, 2021 

Acquisition deal highlights :;. SupraJlt 

Supraji Engineering L d has signed a defin, e agreemen o acquire a I the legal en ies and asse s of ongs rg 
Automotive's g I Duty CablM (LDC) Buslness Uni 

• Ko erg Au1omo ive is a 1 Sil ion US$ (FY20), ~blicly Ii ed (0 lo Stooc Exchange) Company. 

• LDC is a pan of In enor Com ort Sy t ms bu ness u It G oup of l<ongsberg AU1omo Ive 

• LDC Is expected to have close ID US$ 100 Mil m raven e w h double d gt EBITOA !"ext year. 

I Legal en i ies of LDC m e co, USA, ngary and ChI , will be part of i acqu i 10n, 

• LDC Adds to S 011 au motive footprint n Amenc.=.s and China and exp.a e footpnnt in Evrope 

• Product po olio of DC wII s ngtnen bo au omotlv arid nor1-a omotiv Cllbles . 

• E ctro-mechanical Ac uators will beoome new product segment to SupraJ I with gnI1cant new ope:,ortu es. 

ed to be by he end of January 2022 

• Jim Ryan. Pres dent Glot>al O rations wII titles In addItlo 10 s current respoi,sIbI ti s at Wescon 
Con rols C (USA) a.nd Supraj1t Europe Ltd 

The curren in t I Cl capaci LDC di ·sion i 106 illion cables per annum Wi tn, e group's cable 
nstal capaoty will · aease to 400+ M ll>M cables per year. 

• The Enwrpns value Is pegged at 42.00 M1lhon USO~ 
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Kongsberg- Light Duty Cable (LOO at a glance ~ Suprajlt 

LDC Is a succossful and I adlng Tl r 1 and OEM suppl! r providing on stop shop for cost ff ctlv and fflcl nt 
Cablo and Cabl -bas d Actu tlon Syst ms for Automotlv and Off-Hlghw y appllc tlons 

aualn11t11.a Overview 

Leading proVldOr 01 LIOhl Ouiy Cebl 1y11ema or Aulomollve and o -H,griway 
('OFH") 8 pl lion& 

Bt08d prOduCI potlfOllo 00vering m hllnieal ble• and 
alac1romechan1ce1 actuat,on ('EMA") 1ya1ema 

V11nou1 u • 1n Au1omo11v, .ua11, body nnd olhor 1n1"nor pro<1uc11, • WGI H 
,n Ouldot>r Powllr Equlpn,ant ("OPE"), Motorcyal and olhe, lndu11rtal, 

,1cuhure •nd oon•lrUcllon m ch1 ry 

Global foolpnnl eupPQrted by pprox I, 00 1mpl oron producilon 
l•cll11Ia1, I R&O cenlar ■nd 9 111 1 offica1 

SlfOIIQ tor 
onw rd 

Sel■cl Cu•tom■ra 

FCA 
T ■ I'\ 

ADI ENT te)Husqvarna 

Select Product■ 

I 
HOND 

TnN>macar,tr01 

1/.A 1y1tem1 ror r10ut 1pplk.llKW\1 

iii@i SHIROKI 
N<,f' U\ A,._ 
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LDC highlights ~ Suprallt 
I Syal m 

OM uop ,i.o,, for con f«sl•• •ntl al!lden, 
•ppllullons •nd a lull ••n a of lllact,omecjg 

Ke,y Highlights 

0., p prod•a ow-i- and 1n1ln enn1 - v IMMd OIi lonr-• ndl•1 •• 
e ...,. ind •-u■ndln1 or tome< ct. 

Cl!l1I t\<lb _ lloc,,,..lnl 
u.,., ( ll.oln 

blned wit 

a,n.atMt-.... •nd vlf'\lfla n oa 

New B•sln■u Wino I NIW"I 
■ <N ■rlllo 

c-:: 

26 .., 0oign &rqNCn 20+ -

l Prodl.lOUort l'a lltlH In 
Compa eo.t Coun 
M•• loo, C'hln • d ttun11ary 

1 Global 
R&D ~n,,e in USA 
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LDC highlights ~ Supra)it 

Broad and modular product portfolio addressing specific customer needs enables one stop shop solution 

Product Description 

Mechanical • Mechanical dnven acluaUon and cab4e systems. used e.g. lo release the 
Sy....,,, latcMock 10 fold the seat or to open car doors by hand 

• Systems IypIcally consist of control cables and other 
mechanical parts. e.g. handles for door release 

• LDC products are used m a wide rang• of' applications e .g. car 
seats, car body parts, outdoor power equipment, motorcycles, etc 

, F0t automauc conttol or actuation e g. to adjust car seat pos1tJOn by pustung 
buttons (etectnc Impulse) 

, Systems usually consl!t of an electric actuator. oon ol cables. and other 
parts 

, LDC product offerng focuses on medlum to high force actuators for car 
seat applications 

Cables (Seat, Hood/Bonnet, Window, 
Sunroof, Trunk, Fuel filler, door) 

Controls (Throltle} 

Only player 
coverfng electro-­
mechan/cal and 
mechanical ••at 

and body 
solutions globally 

• Further lnnovatlon1 under development 
Controls (Throttle, drive, choke, brake) 

LDC highlights 

Strong cu tom r relation hips with global cu tomer base provide diversification acros end market 

Cu 10ml •d Dt lgn nd Solution• Cebl II ar cus1om1Zed ror a Ch eppll !Ion 

High llUlduh111Iy 

Futt-cyote from de11gn 10 m1nuf1c11mng In• 
Muse 

~ 
COWPOOIOll .. 

5 
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LDC highlights · Suprajtt 

Op 1mized gl I footpnn ensure do eoe s o custome nd 1aen 

w 

-
7 

svnergles ,(f Supra)lt 

Enhances Supra], 's Core products (Cables) glo I presence sign can 

• En ances Engineering capa ii ies. anufacturi g foolptin and manufactu ng Capac! es. 

D p r p n tra on · to he Automo ve mar e woTld •/Ide. 

Deeper penetra on into the Noo-automotive market In o l'l Amer,cs. 

• S onge relationships wi exis · g customers and oo-boardi g of new c omers 

LDC will have clear ocus on Cable and EJectromecha ical Actuators, under S praji anagemen 

• Combr ed en ty th manufactunng footprints I Ind.a, exlco, USA, Hungary and C ina I beoome a strong 

global ader In cab e bus ness, th oomphmenta.ry capabilities vorld e enhancing customer comfort 

erms or a ahty Cost. Development and Delivery 
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-
l<ong!.berg 

Interior Systems 

II, LLC USA 

Proposed Structure - Post acquisition 

S-upraJit Engineering Limited 

Kongsberg 

Interior Systems 

S. de RL de CV 
Mexico 

Kongsberg 

Interior 

Systems l(ft 
Hungary 

~ Suprajlt 

• 
. . 

. 
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