Modern Steels Limited

CORPORATE OFFICE : 98-99, SUB CITY CENTRE, SECTOR 34, CHANDIGARH - 160 022 (INDiA)
Tel : +91-172-2609001, 2609002, FAX : +91-172-2609000
E-mail : info@modernsteels.com. CIN : L27109PB1973PLC003358

Ref: MSL/SECT/BSE/
Date: 07" December, 2021

M/s. BSE Limited '

Phiroze Jeejeebhoy Towers

‘Dalal Street,

Mumbai-400001

SUB: OUTCOME OF THE MEETING OF BOARD OF DIRECTORS

REF.: SCRIP NAME: MODERN STEELS LTD., SCRIP CODE: 513303 &
ISIN: INEOO1F01019

Dear Sir(s),

The Board of Directors at their meeting held on 07" December, 2021 considered and
approved the Audited Financial Results for the quarter and year ended 31st March,
2021 and cash flow statement as on 31st March, 2021 along with the Independent
Auditors Report for the year ended 31st March, 2021.

We are enclosing herewith the approved financial results, cash flow statement as on
31st March, 2021 along with copy of Independent Auditors Report and Statement on
Impact of Audit Qualification (for audit report with modified opinion).

This is for your information to exchange and member thereof.
Kindly take the same on record and oblige.

Thanking you

Yours truly,
For MODERN STEELS LIMITED

"

COMPANY SECRETARY

Regd Office & Works Post Box No 12. G.T Road. Mandi Gobindgarh - 147 301 (Punjab)



' : MODERN STEELS LIMITED :
AUDITED FiNAi\%C%Ai RESHLTS FOR THE PERIOD ENQEQ 3551‘ ﬁ@AﬁQﬁ 2322'5

Rs. Inlakhs

’ ?artic%uiars -

Quarter eﬁd«t Yaar ended

31.03, 1’621 ‘3142.2020

{Part i: Statement of Financial Results.

Unaudited | Unaudited | Un:

2020 | 31.03.2021 | 31.03.2020
di Audited | Audited

3725] 2383 3018 B3sa 3148

| Revenue from Operations

1l Other income ' EEXE U 7% S T s

i Total Income (i+il) 3,908 2481 3026  8724] 21184
1V Expenses - TR : i A o T

a) Cost of material consumed 272 685 4,780 2,089 11,080
~ {b) Changes in inventory of finished goods and work in pmgress 0y 278 2571 ) arsl 1384
o) Employees benefits expense 555 Bi6| 588 2028, 2,354
|d) Finance Costs_ 7 P T 1T BT T30
e) Depreaiation 105 a0l 447 4mr] T ase
11} Power and fuel 1,419 902|  7e0| 3085 424
|g) Other expenditure. 1,259 1001 3228 zess|  6.s08
|1V Total Expenses asss| 353 6518 10974 26,262

LA Pmﬁif{L@s@} befare Eixsap’cmnaﬂ tems( 14V

320 (1,083 (3483 (2 250) . (5,078)

. W Exmptmnai iterns

il T Btz e

'Vﬁ Profit 7 {Lcss} from Grdmafy Aai;mtses before tax {\r‘»\ﬁ}

Tea32 (1,083)  (3.985) 3882 (4,840)

Vilb Tax expense:

Y T . - . B »;

Savl  (osy|  (ae)|  aer  (aseo)

i ix; Profit7 7 {Lms} for the permd from continuing z}pﬁramx}a {\Jiwei

fit/Loss from drsmmmued o;}eramna

. : wif ok - T -

XL Tax. expﬁnsas of ;:%mm:mtmued opamtzms

- - - : -

It Profit / ir:ss from discontinued operations (XX

- : S N : = . -

|XHi Net ProfivLoss for the par;oﬁ {RRX3)

6432 (1083) (3388 s@s2l  (4.040)

X1V Other Comprehensive income

; Af i) tems that will not be reclassified to profit and | loss

i inmma tax relating to iterns that wil nmbamc!ass;f‘eé to pf@ﬁt B D

and los

B Il izﬁms that will be reclassified to profit and loss

- . = B = S w

iy ﬁmma tax re ai:mg m items that will be r&ﬁassﬁm to-profit am:i
loss

- 03 - . S T

XV Total Camwehwswe ncome for the mm;ﬁ comprising pm?st!{ ass}
and other mmprehenswﬁ tncome for the period.

84320 (1083))  (3384) 3862  (4,939)

XV, P‘a%d«u:s eqassy share f:ap;%:a

14400 1a40]  1a4s0) 14400 1440

IXVI Reserve exc uémg Reval uatmn Reserves as per bal ance sheet of
- previous acmunimg year

5

. IR

] 292} o (13,201)

XV EPS after Emacmmary items for the permd aﬁd for fha pmwws ‘
year (notdo be annualised)

i) Basic EPS

Taal ges)| @am|  mui @ %0)

i) Diluted EPE

46741 {?aﬁ} ‘ <24383:_ . 28{}7 ’ (3596’}‘

Place: Chandigarh

» F‘sr and ﬁﬁ behalf m’ me Eﬁai‘é of Directors

C&fﬁ}\ K{qﬁoﬁf
. bd‘\TiSﬁ KUMA POOR

Director
§) N 0633@9122

iDate: 07.12.2021




Ret&a to the Financial Resmfs

2 The Gt}mpany is engaged only in the business of stee Manufactarmg which i is fhe
reportable segment in accordance with the requirements of Indian Amﬁnhﬂg
Standards (nﬁﬁ\S} -~ 108 on csperatmg segments. as prescribed under the
Companies (Indian Accounting Standards) rules 2015 as ?f&&?ﬁi}ed under section
133 of The Cr}mpames Act 2013, ' :

-2 Camm&y has settled loan assigned to Eﬁa Iweiss for the | sans af Sﬁ and Canara
- .Bank for Rs. 75Cr. The @xsass provision in the books of account and the amfausz
 settled %';as been shown as gain undar except ional items. :

3. The Company's ax:cm,mts with iendeys have bemma ‘non-performing a&seis (NPA)
hence interest am@unimg to Rs.117 lacs for the quarter ended 31.03.2021 and Rs
592 lacs for the twelve months ended on 31st March 2{}2‘2 were not pmw;deci The
: f;mnmai results are affected to the same exfent

The company has again proposed te PNB for Qne Time Seﬁ}ement (Q’?‘S) which is
still under mnsmfamn

4, The mmpany has paid managenai remuneration of Rﬁ 2.751 akhg fz:sr the year
“ended 31st March 2021. As per revised gu;dﬁhnes the mmﬁany is yet to Zak& the
~approval of AGM and Lenders ,

 The directors unciarﬁake that in case the ‘approval from ﬁG?\JA'i Lenders is not
- received, remuneration received by the directors sﬁai be refum:ied The financial
results are aﬁect&d to the same ex%@nt s

5. The campany has t}aan mntmuo&siy makmg @ffor’{s i:c: resolve ﬂf}a debts with zts ,
lenders. Ke&plng in w&w the favorable market conditions and g{m{i order position
the company has ;;mpared the financial results on the i:xas&s of going cancem
assumptxons

8." The financial results of Modem Stesls Limzted ('MSL', or ‘the Campazzy) for the ;
' quarter and year ended 31st March, 2021 have been reviewed by the Audit

~ Committee subsequently appmved at the meeting s:zf Baasd af E}ireciﬂrs held on
07" December, 2021. | |

7. The Statutory aadﬁms of the company have carried out an ’aﬁd& of the financial
results for the year ended 31st March, 2021 and have issued modified report. The
audit report is available on the mmpény 8 wabs;ﬁe at www. msﬁ&m&t&eﬁs com

8. The figures of the previous period have been reciass*ﬁedirearrangefregr{m;}eé
( where«swer necessary to-conform to curmni penm:i s fi gures ,




3 ﬁmesw

T $ta$ememt of Assetz; & L;abi!mes ason 31st &amh 2024

Rs. Iniskhs

P‘arft%cuisfs 1 Asat As at
| 31st March | 31st March

, ‘ 2021 | 2020 Audited

: L Audited |
A ASSETS 3
11 Non-Currents Assem

Fixed Assets S .

a) Property, plant and equg}ment 4,991 ﬁ448
{b) Capital work-in-progress - 8T 28
ey Other Intangible Assets B &
{d) Investments 3 3

g) Other mn»currmi assels B30 832
Sub-total-Non Current Assets . .B,BRg | 6,019
|2 Current Assets - PRI S v
© |a) Inventories 1,651 | 1,978
~{b) Financial Assets - ! ISR
{i)Trade Receivable , LAt 2817 |
(i) Cash aind cash eqmva%ams oAz 20
(ili) Short Term advances 333 2281
|cy Other Current Assets 4961 507 |
8ub~mtai- Current Assets i '3,9287 : 5,248
) 'mmi. ASSETS 9,506 11,267
B EQUITY AND LIABI xm&s ‘ ‘ : ‘
1 Equity : e
(2) Equity Share capital 1,440 1,440 )
(b) Other Equity (9.292) {13,201)
- Sub-total-Shareholders funds (7.852)f . (11,781)
2 LIABILITIES

Non-current-liabilities S S
| {8y Provisions 217 232

{b} Other non-cusrent liabilties 2 z
- Sub-total-Non current liabilities 218 234

3 Current Liabilties
{a) Financial liabilities S s
(i) Trade payables: 3,089 3,008

(i) Other financial liabilities - B28T | 18,464
_{b) Other current liabilties CAT00 L 1248 |

(c) Short term provigions 03 75"

{d) Advance Against BTA 8878 b

* Sub-total- Current liabilities A7, 'ssgv ’ 22,794 |
TOTAL EQUITY AND LIABILITIES 9 5@5 » 11 267 |

|Place: Chandigarh

SATESH Km\fm m

ac;;:a
@ffeciar

{Date: 07.12.2021 ‘

EﬁN 00009122



CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2024

Ra:inlakhs

Pa ﬁk:uiars Jst M&;@h 2021 3ist Ma;ch 2?26
A [Cash Flow from Operating Astivities : e :
; iNet Pmﬁtf{wss} after fax 12,2623 5,078)
Adjusted for: = : LT
 i.Depreciation 487 486 |
ii Loss on Sale of Fixed Assete - 0
{ i.Capital Reserve
#i.Exceptional items : 6,425 1
iii:Prior period adiustments 47 441 ‘
iv.Finance Cost A48 R 39 AR -
v interest Income (2#) - 6880 (36} B0
. Ope:aﬁng profit before working Ca;:}fai t‘;haagéx : .4;#‘13 1 Co{4448)L
Adjusted for : : : i : i
i mvammes 327 2128
il. Trade & Other receivables 851 3085 |
iil. Trade Payable & Other Liabilities 7521 , (648) _
‘ ' 8,800 4,566
Cash Generated from Operations S 13,218 118
i Taxes Paid : B8 11
|Net Cash outfiow from Operating Activities (&) (EXTFI {FD)
B. Cash Flow from £fwe‘aﬁﬁg ‘Acﬁviﬁa& o
5 Purchase of Fixed Assets - . {88} {31y
: ‘ii‘SaieIM;ustmenm of Fixed Assets/ others 2 1
1L Purchase/Sale of investm%f - %o
fv. Interest lncome - } . 24 36
Av. Increase(Decrease) in Bank balances not considerad as o -
cash and cash equivalents
Net Cash used In Investing Activities (B - B
¢ lcashFiow from Financing Activities
- Net increase{Decredse) in other finantial liabilities {22?}
ii. Netincrease(Decrease) in ixaﬁéﬁt&e&/?mwsmns
i Finance Cost {38}
Net Cash from Financing Activities (C) 77
Net intreassidecrease In Cash & Cash Equivalents {A+BC) ' {82y
Cash & Cash Equivalents as on Ist Aprit 2020 20 S
Cash & Cash Equivalents.as on 31 March 2021 Az 20
|Reconciliation of Cash and Bank balances with Balance Shest o
Cash and Bank balances as per Bslance Sheet 12 20
Less Bank balances not considersd as Cash and Cash equivaients - v
12 20

Cash & Cash equivalents as on 31st March 2024




ANNEXGRE I

Staiement on Imp&ﬂi: of Aw:iﬁ Quahfmamns {for audit report with maéﬁseﬁ apxnmzx} submitted
akmgthh Annual Audited Financial Resuita ($mnda lone and C‘ansa&da:ted separately)

‘Statement on Im;zar.t of Audit Qnah&xcaﬁons for the Financial Year endefd March 31, 2021.

{See R&gn}a%mn 33/52 of the SEBX {{X)QR} (Amendment) Regulamms, 2016]

TS,

Particulars - T Audited iv‘igur_es {as | Ad}ﬁjﬁ&éﬁ Figures
No _répmrﬁe& héfmf& ! ’{éﬁéité& figures
' aﬁiusﬁﬁgfm' : ‘aﬁeraé}u;sﬁn?g for
‘ qua%mt&ans} ' qué%%t&gnsi
1. | Turnover / Total income. 8ma| 8724 |
12 Total Expenditure 10.974) | “a087a) |
|37 | Exceptional items 6112 | g1z
3. ‘Net Profit/{Loss) 3862 | o 3,;3«52 i
irn Earnings Per Share 'vz&ﬁ? T 2807 |
5. | Total Assets 9506 | 9335 ‘,
6. | Total Liabilities - 9‘3&6 9506
13, NetWorth {?351}:. o {? 8A9§ o
i 8 Any ather fmam&a% ;tem{ﬁ} (as felt a;::pmnrzate b‘y the
i managemem} ' '

X

‘ é\udit Q&aﬁf‘catmn {eath audrt quaﬁﬁcatmn separately)

a. Detaﬂs of Audit Quakf‘caﬁarx : : ’ :
Director's femunefanm Is not admtsssbfe as pé’&SCf?b&Cf m Ee@~1§? of campames A{:# 2@13

except in accordance Wlff‘? the pmwszar: of Schedule vV anti :f’ itis mx‘ able to c:om,ﬂ!y with )

| such ;smwsfans t‘h& er apprz:svaf of lenders is required.

The x:‘am;}any is.not éffgfﬁ;‘& o pay director remuneration for nﬁnmmpfiaﬁce af c{;ﬁdmaﬁs

pmscnbezf in schadufs« Vof !he companies Aci 2013, Dwfmg i‘h@ year the campaﬁy has |
| 1 given the a’zrector remuneration to Mr RK Sinha (Ei?:recfor} amﬂantmg to Rs. 2,75, 806 {far ,

current quar?er Nf!,,}

Apart fram the manageﬁaf remuﬁera&m far quan‘&r encfgd 3131‘ Mﬁmh 2027 as mentioned |
above the csmpany hag paid wrecz‘af remuneration of F?s 2 13, 49 694 s‘fij date w;i‘houz

B ;c:{:empiymg the pmwsmns c:;f Sshedu!e Vaf fﬁa c:ampam@s Awf ,?013‘

b. Type of Audit Qualification: Qualified Opinion -

¢ Freguency of qzxaiiﬁmﬁan:ﬁépeﬂtive' - ’

I

N;‘%z’ii‘ Mzr?ﬁ% ‘




d. For Audit Qualification{s) where the im‘;;acﬁ is quantified by the auditor, Management's Views: The
company has paid Managerial Remuneration amounting to Rs.2, 75, 806/, to directors for |

; whsc:h the company is yet to recewe approva from the aompetenz auiharfty/agency
Management us}d&ﬁakes that in case the approval is not rec:eweé fram the cc:mmtaﬂt ]

auth@ntyfagemy, they. shaﬂ refund the r&mmeratmn paid to them by the campaﬁy

‘Profitability of the company shall affect to the same extent.

e. For Audit Quaiiﬁ::a‘imn{s} where the impact is not quantiﬁed hy the auéxmr ‘Not appﬁcab&e

{i) Managemem’s estimation on the impact of audit. quairﬁcaﬁmﬁ

{ii}. ¥ management -;s unable to esﬂmate tha.nmpaﬁ, reasons for the same:

(iii} Auditors' Comments on (i) or (ii) above:

.

Signatories:

» CEO/Managing Director

‘ ; Kﬁshaﬁ KumarGoyal

: ;’cm »

 Divnain Singh Chaudhary |

« Audit Committee Chairman

Ssgi:xf}f?( gﬁ—;p@ﬁrv‘ ‘

* Statutory Auditor
~Fora ry;m
a arte ed Azwmtam
‘Place: Chandigarh
Date: 07/12/2021




c‘HAR‘f.EREﬁ‘ACQ‘QGETAﬁTﬁ

Showroom No. 1 (FF), Near Gupta Hospital,

Baddi - Nalagarh Highway, Baddi-173 205 (H.P.)

p——— , Tel. : +91-172-202 0063

T Mob. : +21-9814798644

' E-mail : contactus@aaryaa.net
cahchahal@aaryaa.net

Auditor’s Report onAnnual Financial Results and Year to Date Results of the Company
Pursuant to the Regulation 33 of the SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015

To Board of Directors of Modern Steais Limited

"1, We have audited the accompanying statement of quarterly standalone financial results of Modern
Steels Limited {the company) for the year ended 31st March, 2021 attached herewith, being
submitted by the company pursuant to the requirement of Regulation 33 of the SEBI {Lzstmg‘
Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI circular no.
Ci&fﬁ:FS[?Aﬂ[ﬁE{EQiﬁ dated July 05, 2016. The quarterly standalone financial results for the quarter
ended March 31,2021 and year ended March 31,2021 have been prepared on the basis of the
standalone financial results for the 9 months period ended December 31,2020, the audited annual
standalone financial statement as at and for the year ended March 31,2021 and the relevant
requirements of regulation 33 of the SEBI (listing ob! igation and disclosure requirement) Regulations,
2015 read with SEBI circular no. CIR/CFD/FAC/62/2016 dated lul y 05, 2016, which are the
responsibility of the company’s management and have been approved by the board of directors of
the company. Our responsibility is to express an opinion on these standalone financial results based
on our review of these standalone financial results for the nine months period ended December 31,
2019 which was pre;aared in accordance with the recognition and measurement principles laid down
it Indian Accounting Standard {ind AS 34) Interim Finangial Reporting, specified under Section 133 of
the Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India; and our audit of the annual financial statements as at and for the year
ended March 31, 2020 ; and the relevant requirements of regulation 33 of the SEBI (listing
obligation  and disclosure requirement) Regulations, 2015 read with SEBI circular no.
CIR/CFD/FAC/E2/2016 dated luly 05, 2016, ’

2. We conducted our audit in accordance with the auditing standards generally accepted in india.
Those standards require that we plan and perform the audit to obtain reasonable assurance about -
whether the financial results are free of material m misstatement(s), An audit § includes examining, on a
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management. We
believe that our audit provides a r&asenabie basss for our opinio '

MOHAL} ‘ : Plot No. 1632, 3rd Floor, JLPL industrial Park, Semor—ﬁz Mohali - 160055 (Puma%:r} '

‘CHANDIGARH : Plot No. 181/33, Industrial Area, Phase 1, Chandigarh 150 002
PANCHKULA : # 113, Tribune Mitra Vihar, Opp: Sector - 26, Panchkula - 134 113 (Haryana)



3. In our Qﬁinian and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion section of our
report and Emphasis of Matters, these quarterly financial results as well as the year to end results
are presented in accordance with requirements of Regulation 33 of the SEBI {listing obligation and
disclosure requirement) Reguiatmns 2{315 in this regard and give a true and fa;r view of total
comprehensive income mmg}rfsmg of net pmﬁt_ and other comprehensive income and financial
information for the quarter ended 31% March, 2021 and for the year ended March 31st, 2021,

Basis for Qualified Opinion

I. Director’s remuneration is not admissible as prescribed in Sec«% 87 of mm,cames Act 2013 exceptin
accordance with the provision of Schedule V and if itis not able to comply with such provisions, the
prmr approval of lenders is required.

The Company is not eligible to pay director remuneration for non-compliance of conditions prescribed
*in schedule V of the companies Act, 2013. During the year, the company has given . the director
remuneration Mr. R.K Sinha {Director) amounting to Rs, 2,75,806(for current quarter NiL)

Apart from the managerial remuneration for quarter ended 37 March, 2021, as mentioned obove
the company has paid director remuneration of Rs. 2,13,49,694till dute without complying the
provisions of Schedule V of the componies Act, 2013, :

We conducted our audit in accordance with Standards on Auditing {SAs) specified under section
143{10} of the Companies Act, 2013. Our responsibilities under those Stiandarf;ﬁs are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
- report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient ar;d appmpriate to
provide a basis for our qualified opinion.

EMPHASIS OF MATTER

{A} . Assignment of debt of 581 and Canara Bankto ARC

 Earlier, two lender banks of the company viz. State Bank of India ($BI) and Canara Bank had assigned
their ‘k)sns and other facilities ‘aécrng with mcﬁer}yiﬁg financial documents together with all the rights,

vthe trustee there under.




Total outstanding debts of Edelweiss Asset Reconstruction Company {against debts of SBI and
_ Canara Bank assigned in previous year) stood at Rs.1,35,70,06,116 as on 31.03.2020. During the
year, same has been settled for Rs 75;00,00,000 and the balance amount of Rs. 60,70,06,116 has
been written off through Profit & Loss Account. , ,
Further interest due in the books amounting to Rs. 55,12,881 {not mcmdec} abwe} onthese f;acz Iities
has also been written off through P&L Account,

{B) One Time Settlement (OTS) with PNB

The Accounts of company with PNB had become non-performing assets (P@FA} Earlier, Punjab
National Bank had approved One Time Settlement for its credit facil mas The company failed to
comply the term of the same & the One Time Settlement was failed. The company has again
proposed to PNB for One Time Settlement {OTS) which is still under consideration,

Hence, interest amounting to Rs.117 lacs for the Qaar’éﬁr ended 31.03.2021 and Rs. 592 lacs fer the
year ended on 31" March 2021 were not provided due to which the financial. results are affected to
the same extent am} reason for the same are specified in point C helow.

{C) Interest provisioning on facilities from Consortium banks:

The Company’s various credit facilities have been dec%a%eé “Non- Perfmm%r#g Assets” by its respeét‘ive :
banks, There is a usual practice that banks discontinue to account for as “income” in tespect to the.
accrued interest on such assets, subsequent to the declaration of these as "Ncn*geﬁormmg assets”, ,
The bankers of the company too have not accounted as “income” in. respect to the interest
subsequent to NPA declaration date. In order to achieve the desired congruency on this issue &
uncertamty of the amount liable to be paid, the management of the company has m:»“c provided for
such interest,

{D) Share of Profit/ wsaes .

As per the mutual understanding with Arjas Steels Private limited, tha Gperataana! tosses of ste&ei
division from 01.11.2020 to 31.03.2021 amounting to Rs. 4.87Cr has to beborne by ﬁsqas Steei Pyt
Itd, The same has been provided as conversion charges recoverable from Arjas Steais Pyt ltd for the
job work done for them during the said period. However, no evidenceof this &nxﬁersﬁaﬂémg ami
acceptance thereof by Arjas Steel Pvt. Ltd was produced %)e?am us. Th& balance of Arjas Steels
Private Limited are sub;ect to their caﬁf;rmatmn

Further, similarly on the basis of mutual understanding with the Modern Automotive Limited, as
informedto us, an e;perat%gmi loss of automotive division from 01.11.2020 to 31 03.2021 has to be
borne by Modern Automotive Limited. No evidenceof this understanding and acceptam:e thereof

- by Modern Automotive Limited was produced befx:rre us. Accordingly, loss cf Autg Component
Divisien from 01.11.2020 to 31.03.2021 is Rs 2.13Cr.The same has been accounted as conversion

" charges income for the job work done for Modern Automotive Ltd. Out of these, an amount of
Rs1.68Cr has been booked as such through adgf Rdice and the balance of zﬁs,{).éfuxr has been
vgmvgdeci as recoverable from Modern Autoj alance of Modern Automotive Limited
vare also su%agect to thmr mnﬁrma‘cmn ' e o '






