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for the quarter and half year ended 30th September, 2020. A Copy of the approved 
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Vi�esh Khannur 
Company Secretary 
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ZUARI AGRO CHE�IICAI.S LlilllTED 

IRegd. orr�e: Jai Kisaan Bhall'an, Zuarinagar, Goa -403 726, CIN -Ui5910GA2009PLC006117 
STATEMEll'f OF UNAUDITED FINANCIAL RESULTS FOR THE QIIARTER AND SIX MOll'l'HS ENDED SEPTEMBER JO, 2020 

IINRinCrore 
S.No Particulan STANDALONE CONSOLIDATED 

3 monihs 3 monlhs 3 monlllS 6 monlhs 6 monlhs \'tar ended 3 monlhs 3 monlhs J months 6 monlhs 6 monlhs Yeareuded 
ended ended ended ended ended ended ended ended ended ended 

30/09/2020 30/06/2020 30/09/2019 30/09/2020 J0/09/2019 31/03/2020 30/09/2020 30/06/2020 30/09/2019 30/09/2020 30/09/2019 3(/03/2020 

Unaudiled llnaudiled llnaudiled Unaudiled llnaudiled Audiled Unaudited Unaudited Unaudiled Unaudiled llnaudiled Audited 
Continuing operations 

I Re1enue 
(a) Revenue from operations 425.45 423.77 404.40 849.22 1,463.69 2,012.62 1,190.71 1,002.46 1,245.46 2,193.17 3,119.23 5,010.79 
(b) Other income 16,12 10.77 8,06 26.89 18,67 65.79 20.68 13.38 5.45 3t06 18.53 49.85 
Tolal income 441.57 434.54 412.46 876.11 t 482.36 2,078.41 1,211.39 1,015.84 IJS0.91 2,227.23 3,137.76 5,060.64 

2 Expenses 
(a) Cost of raw m,t,rial and compontnt, consumed 263,86 232.10 155.02 495.96 576.12 901.80 591.74 519.67 593.53 1,111.41 1,.152.73 2,440.39 
(b) Purrhases of traded goods 0,04 0.18 20.23 0.22 69.82 77.23 160.35 86,74 66.68 247.09 231.53 364.60 
(c) Changes in inrtnlories of finished goods, traded 5,27 69.38 227.96 74.65 623.04 740.31 23.08 98.77 306.72 121.85 854.71 982.16 

goods and work-in,progms 
(d) Employee benefils expense 15,93 19.00 21.82 3t93 43.39 82.65 39.77 42.06 44.85 81.83 90.46 174.88 
(e) Depreciation and amortisation expense 10.62 12.92 13.43 23.54 24.71 SO.JS 25.16 27.70 27.41 52.86 53.15 110.62 
(Q Finance costs 97.16 84.31 122.05 181.47 238.42 424.61 117.22 I08,74 154.71 225.96 308.99 534.62 
(g) Other e,penses 114,31 127.24 118.21 241.55 303.75 656.65 259.76 239.61 284.84 499.37 600.11 1,271.22 
Total expense 507.19 545.13 678.72 1,052.32 1,879.25 2 933.63 1,217.08 1,123.29 1,478.74 2,340.37 3,491.68 5,878.49 

3 (Loss) before meptional ilems and tax lrom continuing (65.62) (I I0.59) (266.26) (176,2(,) (396.89) (fi55.22) (5.69) (107.45) (227.83) (113.14) (353.92) (817.85) 
operations /1-2) 

4 Exceptional items (Reier Note 13) 698.97 . 
. 

5 Share ol profit of joint venture . . 43.80 19,57 16.07 63.37 19.23 82.18 
6 Pmrrt / (lou) before ta, lrom conlinuing operations (3+4+, (65,62 (110.59) (266.26) (176.21 (396.89) (15m 38.11 (87.88J (211.76 (49.77) (334.69) (735.67) 
j Ta, txpense/ (credit) 

(a) Currenl tn 1125 3.14 8 .11 1439 8.11 16.15 
(b) Deferred ta, chari,/ (credit) 30.2 3 lltxi lSI 6.21 14 .il 6. 38 2046 

Income tax ex1iense/ (credit) . J0.23 22.ll 6.65 14.32 28.96 14.49 36.61 
8 Profit / Qoss) for lhe period/)tar from continuing (65.62) (11rni (266.26) (176.21) (396.89) (186.48) 15,80 (94.53) (226.08) (78.73) (349.18) (772.28) 

nnPr.1tinm (6.7\ 

9 Profrt / Qoss) lorthe period / year lrom discontinued 1081 1714 (l 36) . 

operations (Reier Nole IJ below) 
10 Tax (income)/ e,pense ol discontinued operations (083) . 

(Reier Note 13 below) 
I I  Profit/ Qoss) for lhe period / ymfmm disconlinued I0.81 17.14 (2.53) . 

operations (Refer Note 13 below) (9-IO) 
12 Prorrt/(loss)lortheperiod(8+ ll)(a) (6S,62'i (110.59 (255.45) (176.ll: (J79.7S (189,01 15,80 (94.SJ (226.08: (78.73: (349J8 (772.28) 
13 Other Comprehensi1·c income / (expenst) (ntl ol lax) 

A Items that will not be red.mified to profil or loss 
Rt-mmurement gains / (losm) on der111<d benefil 0.41 0 14 061 0.55 0.51 (018 0.61 0.03 070 0.64 0.14 Otxi 
plans 
Income tax relaling lo ilems that will not be 0.04 (0.07J 0.04 (0.03) (0.03) 0.1 3 (004) 
reclassiritd to prorrt or loss 
Net Qossygain on F\'J'OCI financial instrument! (5 16) 8 87 (190) 3 11 (14 OJ) (1151 (5.16) 8.81 (7,90) 3 .71 (1 4 .03) (17 51) 
Income lax relating to items that will not he . . . 182 (0.86) 782 
reclassified lo profit or loss 
Share ol OCI of joint ventures OJJ (0.03 10.iOI OJO (1 22) 

B Hems that will be reclassified lo profit or loss 
Exchange differences on lranslalion ol foreign 0.09 (0.05 3.4 4 0.04 JOO (003) 
operations 

Total Other Comprehensil·c lncome/Qoss) (b) (4.15) 9.01 (7.29' 4.26 (13.52] (9.83) (4.20' 8.86 (4.291 4.66 (U.62) (10,92) 
14 Tolal Comprehe1•ire lncome/Qoss) lor Uie period/rear (70.37) (101.58) (262.74) (171.95) (393.27) (198.84) II.GO (fi5.67) (230,37) (74.07) (360.80) (783.20) 

(a+b) 
15 Profrt attribulable to: 

Owners ol lbe equi�· (2.85) (99.59) (l)W) (IOl.44) (359.56) (801.96) 
Non-i:ontrolling interesl 18.65 5.06 ID.40 23.71 10.38 29.68 

Other comprehensile income attributable to: 
Owners of the equi�· (4.26) 8.89 (4.JZJ 4.63 (II.SI] (10,99) 
Nonoi:onlrolling interesl 0.06 (0.03) 0.03 0.0J (0.11) 0.07 

Total comprehensin income attributable to: 
Ownm of the equi�· (7.11) (90.70) (140.80) (97.81, (371.07) (812.95) 
Noll-(onlrolling interest 18.71 5.03 10,43 23.74 10.27 29.75 

16 Paid-up Equily Share Capital 42.06 42.06 42.06 42.06 42.06 42.06 42.06 42.06 42.06 42.06 42.06 42.06 
(face value INR 10/- per share) 

17 Other Equity a1 per balance sheet of pmious accowiting 74.97 299.13 
)'tar 

18 Earnings/ (Loss) 1ier shm (ol !NR to/. each) 
(not annualised): 
(a) Basic and diluled EPS Imm continuing operations (!NR (15.60) (26.29) (63.31) (41.90) (94.37) (44.34) (0.68) (23.681 (56.lJ) (24.36) (fi5.49) (190.68 
(b) Basic and diluled EPS lrom discontinued operations (11 . . 2.57 4,08 (0.60) 
(c) Basic and JU,,tcd 1:rs lrom conli11uin� '" 
discontinued 011tnti01� [INR) :'. �_:: 

1
�·,,, , \. 

(15.60) (26.29) (60.74) (41.90) (90.29) (44.941 (0.68) (23.68) 156.llJ (24.36) (85.49) (190.68) 



ZUARI AGRO CHl<]\,1ICALS LIMITID 

Regd. Office: Jai Kisaan Bhawan, Zuarinagar, Goa -403 726, CIN -L659JOGA2009PLC006177 
STATF.MENT OF ASSETS AND LIABILITIES 

(INR in Crorcs) 

Standalone Consolld11tcd 

As at As at As at As at 

September 30, 2020 March 31, 2020 September 30, 2020 March 31, 2020 
(Unaudited) (Audited) (Unaudited) (Audited) 

Assets 

Non-current assets 

(a) Property, plant and equipment 465 50 487,63 1,700.86 1,739 85 
(b) Cap ital work-in-progress 122.29 121.19 182.86 167,66 
(c) Investment property 3.62 3.62 3.62 3.62 
(d) Intangible assets I 23 1.72 116.94 I 19.00 
(e) Intangible assets under development 0.37 - 0.37 -

(t) Investments in joint ventures 921.04 837-37 
(g) Financial assets 

(i) Investments 1,176.60 1,174.53 - 17.93 
(ii) Loans 5.48 3,64 15 81 15.58 
(iii) Others 0,01 0.03 0 56 0 57 

(h) Deferred taxassets (net) 67.41 67.41 67.41 67.41 
(i) Other non-current assets 7.84 6.40 98 92 90.61 

G) Income tax assets (net) 10,55 47.39 10.55 47.62 
1,860.90 I ,913.56 3,118.94 3,107.22 

Current assets 

(a) Inventories 189,72 253 41 406.52 548.65 
(b) Financial assets

(i) Investments - - 0.01 0.01 
(ii) Trade receivables 822.35 821.05 1,864,69 2,219.32 
(iii) Cash and cash equivalents 27,20 51.92 309.23 265.04 
(iv) Bank balances other than (iii) above 88.96 40.85 I 19.38 58.55 
(v) Loans I 05 3.08 0.46 1.27 
(vi) Others 422.85 411.77 79.40 86.79 

(c) Other current assets 176.26 160.57 285 95 275,60 

1,728.39 1,742.65 3,065.64 3,455.23 

Assets classified as held for sale 0 05 0.05 0,05 0.05 

1,728.44 1,742.70 3,065.69 3,455.28 

Total assets 3,589.34 3,656.26 6,184.63 6,562.50 

F.quity and liabilities 

F.quity 

(a) E.quity share capital 42.06 42.06 42.06 42.06 
(b) Other equity (96,97) 74 98 201,31 299.13 

Equity attributable to equity holders of the parent 243.37 341.19 
company 

(c) Non-controlling interests 437.96 414.20 
Total equity (54.91 117.04 681.33 755.39 

Non-current liabilities 

(a) Financial liabilities
(i) Borrowings 377.64 288.55 621.27 565.63 
(ii)Others - 0.23 2.24 2.99 

(b) Pru visions 0,60 0,57 15 75 15.04 
(c) Deferred tax liabilities (net) - - 23.30 8.69 
(d) Other non-current liabilities 0.81 0.96 1 41 1.64 

379.05 290.31 663.97 593.99 

Current liabilities 

(a) Financial liabilities

(i) Borrowings 884.37 1,056.27 1,759.23 2,268 05 
(ii) Trade payables

a) total outstanding dues of micro enterprises 0.98 2.70 8.68 7 80 
and small enterprises

b) total outstanding dues of creditors other 1,592.86 1,395.07 2,087.18 1,958.64 
than micro enterprises and small enterprises

(iii) Others 714.43 708 85 889.63 858.30 
(b) Other current liabilities 51.49 6421 46.94 82.75 
(c) Liabilities for current tax(net) - - 11.26 -

(c) Provisions 21.07 21.81 36.41 37.58 

\ 

It. 
3,265.20 3,248.91 4,839.33 5,213.12 

Total liabilities 
I 

3,644.25 3,539.22 5,503.30 5,807.11 

Total eauitv and Liabilities 
{(cf 

I�, 3,589.34 3,656.26 6,184.63 6,562.50 
. .

<-�'Ii



ZUARI AGRO CHEMICALS LIMITED 
Regd. Office: Jai Kisaan Bhawan, Zuarinagar·, Goa -403 726, CIN-L659\0GA2009PLC006177 

STATEMENT OF UNAUDITIED CASH FLOWS FDR THl<:SIX MONTHS ENDED SFPTEMBER 30, 2020 

flNll iu Crorcs) 
Particulars Standalone Consoli dated 

A Cash flow from operating acti\ities: 
(Loss) before tax from continuing operations 
Profit/(loss) before tax from discontinued operations 
Share of(profit) ofajoint venture 

Adjustments to reconcile (loss) before tax to net cash flows: 
Depreciation ofproperty, plant and equipment 
Amortisation of intangible assets 
(Profit)/ loss on disposal of property, plant and equipment (net) 
Excess provision/ unclaimed liabilities/ unclaimed balances 
written back 
Bad debts, claims and advances written off 
Provision for doubtful debts, claims and advances 
Subsidy claims written off 
Incentive under packing scheme incentive 
Deferred income 
Unrealiz.ed foreign ellI:hange fluctuation loss 
Interest expense 
Interest income 
Dividend income 

Operating profit/ (loss) before working capital adjustments 
Working capital adjustments : 
Increase /(decrease) in provisions 
Increase /(decrease) in trade payables and other liabilities 
Decrease/ (increase)in trade receivables 
(Increase)/ decrease in inventories 
(Increase) /decrease in other assets and financial assets 
(Increase)/ decrease in loans and advances 

Cash Generated From Operations 
Less : Income tax paid (net of refunds) 

Net cash flow from operating acti\ities (A) 

B Cash flow from inwsting acti\ities: 
Purchase of property, plant and equipment, including intangible 
assets, CWIP and capital advances 
Proceeds from sale of property, plant and equipment 
Proceeds from sale ofnon-current investments 
Purchase of non-current investments 
Purchase of current investments 
Investment in bank deposits (having original maturity of more 
than 3 months) 
Interest received 
Dividend received 

Net cash flow from/ (used in) inwsting acti\ities (B) 

C Cash flow from financing acti\ities: 
Proceeds from long tenn borrowings 
(Repayment) oflong tenn borrowings 
(Repayment) oflease liability 
Proceeds from short tenn borrowings 
(Repayment) of short tenn borrowings 
Taxon equity dividend paid 
Dividend distribution tax paid 
Interest paid 

Net cash flow(used in) financinl! acti\ities (Cl 
0 Net (decrease)/increase in cash and cash equiwlents (A+ B +q 

Cash and cash equivalents at the beginning of the period 
Cash and cash equivalents at the period end 

Cash and cash equiwlents 
Balances with banks 

- on current accounts 
- on cash credit accounts 
- Deposits with original maturity ofless than 3 months 

Cash on hand 
01eques on hand 

Cash and cash equiwlents 

6 months ended 6 months ended 
September 30, 2020 September 30, 2019 

(Unaudited) (Unaudited) 

(176.21) 

23.04 
0.50 
0,28 

0,08 
2,21 
1.91 

(0.15) 
11.57 

175.73 
(8.26) 
(3.24) 

27.46 

(0 16) 
175.17 

(5 50) 
63 70 

(22.61) 
0 35 

210.95 

238.41 
36,85 

275.26 

(4.10) 

1.64 

(48,08) 

7.20 

(43,34) 

90.00 
(62.40) 
(104) 
70,00 

(241.90) 

(111.30) 

(256,64) 
(24.72) 

51,92 
27.20 

27,19 

O.Ql 
0,00 

27.20 

(396.89) 
17.14 

28.83 
0.47 
0 59 

(6.08) 

8-35 
12.16 
0.79 

(0_09) 

5,81 
220_]3 

(0.83) 
(6.42) 

(116.o4) 

2.41 
(366.79) 
968,78 
816.67 
66.48 
{0.26) 

1,487.29 
1,371.25 

(0,07) 
1,371.18 

(14.87) 

0.32 

(5.91) 

18.93 

23.89 
6.42 

28.78 

0 87 
(119.07) 

(6.13) 
2,137 88 

(3,130.71) 

(189,08' 

(1,306.24) 
93,72 

7.09 

100,81 

18.23 
82,53 

0.05 

100.81 

6 months ended 
September 30, 2020 

(Unaudited) 

(49.77) 

(63 37) 

50.64 
2 22 

1 .03 

0.08 
2.21 
1. 91

(0.09) 
(0.15) 
(2.70) 

205.47 
(11 49) 
{0.04) 

135.95 

0 17 
111.10 
350.42 
142 12 

(0.57) 
0.60 

603.84 
739.79 

33.94 
773.73 

(33.23) 

1 64 

(54.88) 

9.13 

(77.34) 

100,53 
(94 99) 
(7.50) 
70.00 

(566.86) 

(153,38) 

(652.20) 
44.19 
265.04 

309.23 

45 31 

263,87 
0.02 
0.03 

309.23 

6 months ended 
September 30, 2019 

(Unaudited) 

(334.69) 

(19.23) 

51.11 
2.04 
1.14 

(6.56] 

8.35 
12.16 
0.79 
(0,09) 

25.68 
265,16 

(5.92) 
(0.02) 

(0.08) 

3,27 
(432.56) 

1,357.99 
1,070.97 

44.68 
(0 98) 

2,043.37 
2,043.29 

(4,92) 
2 038.37 

(53.35) 

0 32 

(0.00) 
(113,05) 

(139.17) 

3.03 
(146.72) 

(8.58) 
2,131.42 

(3,399.19) 
(5.45) 
(1.12) 

(238,03) 
(1,664.64) 

234.56 
49 89 

284.45 

58 61 
82.52 

143.24 
0.08 

284.45 



Notes: 

I. The above unaudited standalone (standalone financial results) and consolidated (consolidated financial results) financial
results have been prepared in accordance with the Indian Accounting Standards ("Ind AS") prescribed under section 133 of
the Companies Act 2013 read with the Companies (Indian Accounting Standards) Rules 2015, as amended, from time to time.

2. The consolidated financial results comprise the financial results of the Company and its subsidiaries, herein after referred to
as "the Group" including its Joint Venture (including Joint Venture's Subsidiary and Associate) as mentioned below:

1 Zuari Agro Chemicals Limited 

Subsidiaries 

2 Mangalore Chemicals and Fertilizers Limited (MCFL) 

3 Adventz Trading DMCC (ATD) 

4 Zuari Farmhub Limited (ZFL) 

Joint Venture 

5 Zuari Maroc Phosphates Private Limited 

Paradeep Phosphates Limited (subsidiary of Zuari Maroc Phosphates Private Limited) 

Zuari Yoma Agri Solutions Limited (associate of Paradeep Phosphates Limited) 

Also refer note 10 below. 

3. These unaudited standalone and unaudited consolidated financial results for the quarter ended on September 30, 2020 and

year to date period from April 1, 2020 to September 30, 2020 have been reviewed by the Audit Committee and taken on record

by the Board of Directors of the Company in their respective meetings held on November 9, 2020. The Statutory Auditors

have conducted "Limited Review" of these results in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended and have expressed unmodified report on the above results.

4. Vide notification number 26/ 2018 dated June 13, 2018, the Government has amended the definition of"Net Input Tax Credit

(ITC)" for the purpose of GST refund on account of inverted duty structure with effect from July 01, 2017 to include ITC

availed only on inputs which excludes input services. The management has contested this amendment (both retrospective and

prospective) at different levels of authorities including but not limited to filing a writ petition in the Hon'ble High Court of

Bombay at Goa in this regard. Basis legal view obtained by the management, believes that the refund / utilization in respect

of tax paid on input services would be available and that no liability including interest, if any, would arise from the same on

the Group. Consequently, as at September 30, 2020, the Company and the Group has carried forward an amount ofINR 97.08

crores and INR 105.89 crores, respectively as amount recoverable towards this matter.

5. The Company is in the business of manufacturing and trading of various types of fertilizer products. In earlier periods, due to

significant delays in receipt of subsidies, drought like situation in key marketing areas led to deterioration of the Company's

liquidity position along-with elongation of the working capital cycle of the Company. Also, the Company was unable to pass

on the increase in the prices of the raw materials to the farmers which contributed to the cash flow mismatch and reduced

financial flexibility of the Company, on account of which the Company is having net current liability position ofINR 1,536.76

crores as at September 30, 2020 (INR 1,506.22 crores as at March 30, 2020). These factors adversely impacted company's

cash flow, debt positions, delay in repayment of loans on contractual maturity date, recall of loans from two lenders due to

non-meeting of covenant breach, downgrading of their rating to (ICRA) D and prolonged shut down of its plants for different

periods during the previous year.



With optimal working capital liquidation/ realization and in agreement with lenders on the Resolution plan, the Company has 

cleared all the overdues with Banks / Financial Institutions and have reduced its borrowings and all accounts are standard with 
all lenders. All these helped upgrading of its credit ratings to (ICRA) B stable in April 2020 

During the current quarter, in this unprecedented COVID pandemic situation, the urea plant has been continued in-spite of 

non-availability of bagging laborers. However, NPK A plant was intermittently closed and NPK B plant was under total 

shutdown up to October 30, 2020. From October 31, 2020, NPK B has commenced operations. With this all plants of the 
Company are operation as on date. 

The management believes that the Company will be able to realize its assets and discharge its liabilities in the normal course 

of business and thus material uncertainty will be resolved due to various steps undertaken, restructuring and sale of certain 

assets as explained in note 13 and 14, ongoing discussion with other lenders for funding as required, expected advance from 

a Group Company against acquisition of assets, and future cash flow projections, 'the management of Company believes that 

the Company is fully secured in relation to the payment of external debts payable by the Company. 

6. During the quarter ended September 30, 2020 amid COVID pandemic, NPK A plant was shut down for 43 days. Subsequent

to the quarter, Ammonia and Urea plant was shut down for 9 days for repair works from October 15, 2020 to October 23,

2020 and NPK A plant was shut down for 8 days. NPK B plant resumed operations from October 31, 2020. All the three

plants are in operation effective October 31, 2020.

The Ammonia, Urea and ABC plants ofMCFL, a subsidiary, were shutdown for planned maintenance activities on February

20, 2020 and restarted the operations from April 18, 2020 after completion of maintenance activities. OAP plant was shutdown

on September 15, 2020 for planned maintenance which was resumed on October 9, 2020.

7. The unaudited standalone and consolidated financial results for the quarter ended September 30, 2020 and year to date period

from April I, 2020 to September 30, 2020 have been prepared on the basis of consistently applied policy parameters of

estimating price for period for which pricing/escalation/or de-escalation is pending to Urea finalized by the Government in

accordance with notified pricing policy as applicable to respective entity of the Group. Also refer note 8 below.

8. During the period ended September 30, 2020, the subsidiary company has recognised urea subsidy income of INR 26.23

crores based on higher energy norms that was effective till the period ended March 31, 2020 which was extended to gas based

urea units till September 30, 2020 and INR 33.81 crores without benchmarking its cost of production of urea by using naphtha

with that of gas price of fertilizer companies recently converted to natural gas. The Subsidiary company had made several

representations to the Department of Fertilizers (DoF) with regard to the extension of the aforesaid higher energy norms till

gas pipeline connectivity is established by GAIL to the subsidiary company's production plant and removal of the aforesaid

benchmarking. However, the representation of the subsidiary company with regard to the extension of higher energy norm

was not considered by the DoF vide letter dated September 22, 2020. Aggrieved by the response, on October I, 2020, the

subsidiary company has filed a writ petition against the DoF, which is pending before the Hon'ble High court of Delhi and

based on legal opinion, the management is confident of realisation of the aforesaid subsidy income.

9. During the previous year, assessment had been performed regarding recognition criteria in relation to deferred tax asset and

tax balances on the basis of future profitability projections and manner/period of utilization thereof including restructuring

exercises being considered by the management along with considering paying Income Tax at reduced rates as per the

provisions/conditions defined in the new Section l 15BAA in the Income Tax Act, 1961, inserted vide the Taxation Laws

(Amendment) Ordinance 2019.

I 0. In June 2018, Zuari initiated arbitration proceedings against Mitsubishi Corporation, Japan (Mitsubishi) and MCA Phosphates 

Pte Ltd (MCAP) for resolution of disputes under the Shareholders' Agreement dated December 20, 2011. In the previous 

period, basis the Arbitral Tribunal award & ICC Court of Arbitration (ICC) final order passed on May 7, 2020 and stipulation 

agreement signed between the Company and Mitsubishi on March 27, 2020, the Company has assessed the fair value of its 

investment in rock mining project and accordingly, recognized an impairment loss of INR 117. 79 crores in the financial for 

the quarter and year ended March 31, 2019 and were appropriately restated and disclosed under exceptional items as per Ind 

AS 8 "Accounting Policies, Change in Accounting Estimates and Errors". Further, the Company also concluded that the 

Company would cease to consolidate MCAP as Joint Venture in accordance with Ind AS 28 "Investments in Associates and 

Joint Ventures" using equity method of consolidation. Hence, the Company recognized impact in the consolidated financial 
\ 1\' ' 



results for the quarter and year ended March 31, 2020 and also carried investment at fair value ofUSD 0.01 as at March 31, 
2020. 

As per ICC final order, during the previous quarter, the Company has transferred to Mitsubishi 21,690,000 shares of MCAP 

valued at USD 0.01 per share. Also, since the Company and Mitsubishi owed each other USD 216,900, the amounts were set 

off and no money was exchanged between the Company and Mitsubishi as per the Arbitral award. 

11. The Company is carrying a receivable ofINR 19 .49 crores for the period February 2013 and March 2013 on account of accrual

of subsidy income at higher rate in comparison to rate at which subsidy is granted. However, as per the office memorandum

dated April 16, 2018 issued by the Department of Fertilizer, the Government has ex-post facto approved the subsidy paid on 

specific quantity of P&K fertilizer received in the district during February 2013 and March 2013 months in different year

since 2012-13 at the rates fixed for the next financial year which were lower than the rate approved by cabinet /CCEA for that

year. The Company has represented to the Department of Fertilizer that the material moved in February 2013 and March 2013

was part of the approved movement plan of January 2013 and hence Nutrient Based Subsidy rates of 2013 should be

applicable. The Company had filed writ petition at Hon 'ble High Court of Delhi against Department of Fertilizer to recover

this amount. Pursuant to the court order the Court hearing was granted by DoF to present its claims and also submitted written

representations. DoF vide their order dated September 29, 2019 had rejected the representation and submissions by the

Company. The Company has filed writ petition to the higher authority against the order passed by DoF and based on the legal

assessment done by the Company, it is hopeful to realize the aforesaid amount, hence, no provision has been made in the

accounts.

12. In this unprecedented COVID-19 pandemic situation, with the support and relaxations extended by the Central and respective

State Governments, the Company's operations at factory premises were temporarily impacted as Ammonia and Urea plants

operated at lower capacity and NPK A plant was intermittently shutdown. This is on account of disruption in bagging and

dispatch operations due to non-availability of labours owing to significant rise in COVID-19 cases within and around factory

premises. In the month of July 2020, the Company had taken necessary step in consultation with State health department to

step up isolation centre to treat COVID-19 cases thereby ensuring health and safety of contractual workmen.

Currently, the Company has engaged additional labourers from outside the state to ensure continuous normal operations of

Ammonia and Urea plant. The Company recommenced NPK A plant on August 17, 2020 to manufacture complex fertilizers.

Further, the Company has assessed the impact of this pandemic on its subsidiaries and its joint venture including assessment

on recoverability of carrying value of financial and non-financial assets using various internal and external information up to

the date of approval of these unaudited standalone and consolidated financial results and concluded that there is no material

adjustments required at this stage in the unaudited standalone and consolidated financial results of the Company for the period

/quarter ended September 30, 2020. However, the impact assessment of COVID-19 is a continuing process given the

uncertainties associated with its nature and duration. The impact of COVID-19 may be different from that estimated as at the

date of approval of these unaudited standalone and consolidated financial results and the Company will continue to monitor

the impact of the same.

13. Pursuant to board approval obtained on February 5, 2020 and vide business transfer agreement dated March 31, 2020, the

Company has transferred its assets and liabilities of its retail, speciality nutrient business (SPN) & allied, crop protection &

care business (CPC), seeds and blended businesses to Zuari Farmhub Limited (ZFL) with effect from March 31, 2020, on a

going concern basis under a slump sale arrangement. Consequent to which a gain of INR 698.97 crores as an exceptional

income was recognized in the standalone financial results of the quarter and year ended March 31, 2020.

l /'



In terms of Ind-AS I 05 "Asset Held for Sale and Discontinued Operations" particulars of discontinued operations considered 
in the above results are as follows: -

(INR in crores) 

Particulars 3 months 6 months 12 months 

ended ended ended 

30/09/2019 30/09/2019 31/03/2020 

Total Income 117.48 205.53 306.55 

Total expense 106.67 188.39 309.91 

Profit / (loss) for discontinued operations before tax the year 10.81 17.14 (3.36) 

Tax charge/ (credit) including deferred tax pertaining to - - 0.83 

discontinued operations 

Profit / (loss) for discontinued operations 10.81 17.14 (2.53) 

As informed earlier the Company is in the process of raising equity resources to the tune ofUSD 46.5 million (being 30% of 

the enterprise value of ZFL) for which confirmatory due diligence is in progress and definitive agreements are yet to be 

executed. 

As per Business Transfer Agreement, pending certain regulatory licenses, the Company had agreed to provide support services 

to ZFL at Nil consideration for the intermediate period (initially agreed for three months which has now been extended upto 

December 2020). 

14. Board of Directors in their meeting held on June 19, 2020 had given in-principle approval for Sale of its Fertilizer plant at

Goa to Paradeep Phosphates Ltd, at a preliminary valuation ofUSD 280 million. This transaction would bring in long term

funds in the Company and would take care of long-term Liabilities of the Company.

Both the parties have agreed on preliminary valuations subject to adjustments following due diligence outcome which is in

progress. Definitive agreements will be signed confirmatory due diligence and statutory approvals including but not limited

to approval of shareholders of the Company, Government oflndia and others.

It may be noted that presently, the Company and OCP hold 50% each of the total equity capital of Zuari Maroc Phosphates

Private Limited (ZMPPL) and ZMPPL holds 80.45 % of the Share capital of PPL

Pending statutory approvals as defined above, the Company has not considered any impact of proposed sale of its Fertilizer

plant at Goa in the unaudited financial results.

15. The Company is engaged in the business of manufacturing, trading and marketing of chemical fertilizers and fertilizers

products which constitutes a single operating segment as per Ind AS 108 hence separate segment disclosures have not been

furnished.

16. Due to loan repayment defaults during the previous year, the remuneration of INR 0.81 crorcs paid to its Managing Director

in accordance with ordinary resolution but not without prior approval from banks/ financial institutions and approval of

shareholders by special resolution as per provisions of Section 197 of Companies Act, 2013 (Act) read with Schedule V, has

been recognized as recoverable from Managing Director as at year end. As per Section 197(10) of the Act, the Company

proposes to seek approval of shareholders by way of special resolution for waiver of recovery of remuneration paid to

Managing Director, after obtaining prior approval from the banks / financial institutions. During the current quarter, the

Company has initiated process for obtaining approvals from the banks / financial institutions and obtained the approval from

a few of the lenders.

17. During the quarter ended September 30, 2019 and year to date from April I, 2019 to September 30, 2019, on account of delay

in clearance of raw material from the Port and on account of agreement with GAIL, the Company had incurred expenses

pertaining to Demurrages and Ship to Pay of lNR 37.59 crores and INR 51.08 crores respectively, which had been clubbed

under cost of raw material and components consumed disclosed in Statement of Unaudited Financial results.



18. In respect of one subsidiary located outside India, whose financial statements and other financial information have been
prepared in accordance with accounting principles generally accepted in the respective country. The Company's management
has converted the financial statements of such subsidiary located outside India from accounting principles generally accepted
in the respective country to accounting principles generally accepted in India.

19. Previous period's figures have been re-grouped/�e-classified wherever necessary, to correspond with those of current period's
classification.

Date: November 9, 2020 
Place: Zuarinagar, Goa 

Nitin M Kantak 
Executive Director 
DIN: 08029847 
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Gurugram • 122 002, Haryana, India 

Independent Auditor's Review Report on the Quarterly and Year to llatleuri3JJit�J-8t8��81idated
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requiren1ents) Regulations, 2015, as amended 

Review Report to 

The Board of Direct.ors

Zuari Agro Chemicals Limited 

l. We have reviewed the accon1panying State1nent of Unaudited Consolidated Financial Results of Zuari Agro
Chen1icals Li1nited (the ··Holding Company'') and its subsidiaries (the Holding Co1npany and its subsidiaries
together referred to as ·'the Group''), its joint venture for the quarter ended Septen1ber 30. 2020 and year to
date fro1n April I, 2020 to September 30. 2020 (the ''State1nent") attached here\vith, being submitted by the
Holding Co1npany pursuant to the requiren1ents of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Require,nents) Regulations, 2015, as an1ended (the "Listing Regulations'').

2. This Statement, which is the responsibility of the Holding Co1npany's Managen1ent and approved by the
Holding Co1npany's Board of Directors, has been prepared in accordance with the recognition and
1neasure1nent principles laid down in Indian Accounting Standard 34, (Ind AS 34) ··Interim Financial
Reporting•· prescribed under Section 133 of the Co1npanies Act, 2013 as amended, read \Vith relevant rules
issued thereunder and other accounting principles generally accepted in India. Our responsibility is to express
a conclusion on the Statement based on our revie\v.

3. We conducted our review of the Statement in accordance with the Standard on Review Engage1nents (SRE)
2410. "Review of Interim Financial Information Performed by the Independent Auditor of the Entity'· issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain n1oderate assurance as to whether the Statement is free of material misstate1nent. A review of interim
linancial inforn1ation consists of 1naking inquiries, primarily of persons responsible for financial and
accounting 1natters. and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would beco1ne aware of all significant matters that 1night be identified in an
audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. C l  R/CFD/CMD I /44/2019 dated March
29, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8) of the Listing
Regulations, to the extent applicable.

4. The Statement includes the results of the following entities:

I Zuari Agro Chemicals Li1nited 
Subsidiaries . 

2 Mangalore Chemicals and Fe11ilizers Limited (MCFL) 
3 Adventz Trading DMCC 
4 Zuari Farmhub Li1nited 

Joint Venture 

s Zuari Maroc Phosphates Private Li1nited .

Paradeep Phosphates Limited (subsidiary ofZuari Maroc Phosphates Private Lirnited) 
Zuari Yo1na Agri Solutions Lin1itcd (associate of Paradeep Phosphates Li1nited) 

5. Based on our review conducted and procedures perfonned as stated in paragraph 3 above and based on the
consideration of the review reports of other auditors refe1Ted to in paragraph 8 and 9 below, nothing has corne
to our attention that causes us to believe that the accompanying State1nent, prepared in accordance w·

SJ!. Ballibol & Co. LLP. a Llmltoo' Llabltitv Partn•nhlp wlth lLP ldtntlty No.  AAB-4294

Roqd. Olflct: 22. Camac Street. Block ·a·. Jrd Floor .  Koll"11•·700 016

•

• 
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recognition a11d 111easurement principles laid down in the aforesaid Indian Accounting Standards ('Ind AS') 
specified under Section 133 of the Companies Act, 2013, as amended, read v,ith relevant rules _issued 
thereunder and other accounting principles generally accepted in India. has not disclosed the information 
required to be disclosed in terms of the Listing Regulations, including the 1nanner i n  \Vhich it is to be 
disclosed, or that it contains any n1aterial n1isstaten1ent. 

6. Material Uncertainty Related to Going Concern

We draw attention to Note 5 of the accon,panying Unaudited Consolidated Financial Results, which states
that in addition to net current liability position as at Septeinber 30. 2020, there are other factors indicating
1naterial unce11ainty over ti111ely discharge of its liabilities and its consequential impact on Holding
Company's ability to continue as a going concern, Note 5 also describes the mitigating factors considered by
the 1nanagen1ent in its assess1nent, in view Of\vhich the Unaudited Financial Results of the Holding Company
have been ·prepared under the going concern assu1nption.

Our conclusion is not 1nodified in respect of this n1atter. 

7. Emphasis of Matters

a. We draw attention to Note 12 of the accompanying Unaudited Consolidated Financial Results, which
describes the uncertainties and the i1npact of COVID-19 pandemic on operations and results as assessed
by the management.

b. We draw attention to Note r I of the acco1npanying Unaudited Consolidated Financial Results, wherein
the Holding Con1pany is carrying a receivable of INR 19.49 crores in rJJation to the subsidy income
accrued during the year ended March 31, 2013. Based on the legal opinion obtained by the Holding
Cornpany, the 1nanagement believes that the amount is fully recoverable from the department of
fe11ilizers. Pending settlement of the differential subsidy amount as more fully explained in note, the
Holding Co1npany has not made any provision in this regard in the accompanying llnaudited
Consolidated Financial Results.

c. We draw attention to Note 4 of the accompanying Unaudited Consolidated Financial Results, regarding
Goods and Services Tax ('GST') credit on input services recognized by the Holding Company and a
subsidiary based on the legal opinion obtainr:d by the Holding Co1npany and a subsidiary. The Holding
Co1npany has also filed a writ petition in the l-ligh Court of Bornbay at Goa.

d. We draw attention to Note 8 which states that in case of a Subsidiary Company (MCFL), during the six
1nonths period ended Septe1nber 30, 2020 has recognized urea subsidy income of INR 26.23 crores based
on higher energy norms which was effective till the period ended March 31, 2020 and IN R 33.81 crores
\vithout benchq1arking its cost of production of urea with that of gas price of fertilizer companies recently
converted to natural gas. In addition to several representations made to the Depart1nent of Fertilizers
(DoF) with regard to these matters, MCFL has also filed a writ petition against the DoF which is pending
before the Hon'ble 1-ligh court of Delhi. Based on legal opinion obtained on both n1atters, the manage,nent
believes that the criteria for recognition of subsidy revenue is met.

Our conclusion is not modified in respect of the above ,natters. 

8. The accon1panying State1nent includes the unaudited interirn financial results and other financial infonnation,
in respect of:

• 2 subsidiaries, whose unaudited interim financial results include total assets of IN R 224.49 crores as at
Septen1ber 30, 2020, total revenues of INR 96.19 crores and INR 165.80 crores, total net loss after tax
of INR 0.67 crores and INR 6.21 crores, total co1nprehensive loss of INR 0.59 crores and INR 6.17
crores, for the quarter ended September 30, 2020 and the period ended on that date respectively, and
net cash (inflows) of INR 9.94 crores for the period &on, April I. 2020 lo Septe1nber 30, 2020, as
considered in the Staten1ent whicJ1 have been reviewed by their respective independent auditors.

•
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• I joint venture. whose unaudited interin1 financial results include Group's share of net profit of INR
43.62 crores and INR 63.73 crores and Group's share of total con1prehensive income of INR 43.94
crores and INR 64.03 crores for the quarter ended Septe1nber 30, 2020 and for the period fi·o1n April I,
2020 to Septernber 30, 2020 respectively, as considered in the Slate1nent whose interim financial
results, other financial infon11ation have been reviewed by its respective independent auditor.

1'he independent auditor's reports on interi,n financial results and financial information of these entities have 
been furnished to us by the Manage1nent and our conclusion on the State1nent, in so far as it relates to the 
a,nounts and disclosures in respect of these subsidiaries and joint venture is based solely on the repo11 of such 
auditors and procedures performed by us as stated in paragraph 3 above. 

9. One of these subsidiaries is located outside India whose financial results and other financial inforrnatlon have
been prepared in accordance with accounting principles generally accepted in its respective country and which
have been audited by other auditors under generally accepted auditing standards applicable in its respective
country. The Holding Cornpany's management has converted the financial results of such subsidiary located
outside India from accounting principles generally accepted in its respective country to accounting principles
generally accepted in India. We have reviewed these conversion adjustments 1nade by the Holding
Coinpany's management. Our conclusion i n  so far as it relates to the balances and affairs of such subsidiary
located outside India is based on the report of other auditor and the conversion adjustments prepared by the
management of the Holding Co1npany and reviewed by us.

For S.R. BATL-1B01 & Co. LLP 

Chartered Accountants 
-,Firm registration number: 30 I 003E/E300005 

per Pr in Tulsyan 

Partner 
tyfembers ip No.: 108044 

UDlN: 20 I 08044AAAAKZ37 l 6 

Place: Gurugra1n 
Date: November 9, 2020 
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Tel : + 9 1 124 681 6000 

I ndependen t  Aud itor�s Rev ie,,.. Report on t ,he Quarterly and Year  to Date U�audited Standa lone Financial 
Re u lts of the Company Pu rsuant to the Regu ra t ion 33 of the SER I  (Listi ng Obl igat ions and Disclosure 

Requ iremen ts) Regulation • 20 1 5, as amended 

Review Report to 

The Boa rd of Directors 
Zuari Agro Chem ic.a ls Li ln ited 

I .

..... 

We have reviewed the accompanyi ng statement of unaud ited standalone financia( resu l ts of Zuarj Agro 
Che,n i ca ls L im ited (the ··cornpany") for the q uarter ended September 3 0, :2020 and year to date fron1 

Apri l I ,  2020 to eptember 3 0, 2020 (lhe · 'State1nent'') attached here\\• ith, be ing ubn\ itted by the 

Company pursuant to the requ irement of Regufation 33 of the EB t ,(L ist i ng Obl igat ions and Disc lo ur 

Requirernents) Regu lat ions 20 1 5 , as a 1nended (the "' L ist i ng Regulations'") .. 

Th is Statement which i the responsibi l i ty of  the Company s Managen1ent and approved by the 
Company's Board of Directors, has been prepared in accordance with the recogn it ion and measurement 

pr inc ip les laid dO\Yn in I nd ian Accou nt ing tandard 34 ( l nd AS 34) " I nteri m Financ ia l Reporting'' 
prescri bed under Sect ion 1 33 of the Compan ies Act, 20 1 3  as a,nended, read with re l evan t ru les issued 

thereunder and othe account i ng pri nc iples general ly accepted i n  l nd ia. Our responsi b i l i ty is to expres 

a conc1u ion on the tate,ncnt based on our revieY.1
• 

3 . We conducted our rev iew o f  the Statement i n  a cordance wi th the Standard on Rev iew Engagen1ents 

lSRE) 24 1 0. · · Rev iew of [nter im F i nanc ial I nformation Perfonned by the I ndependent Auditor of the 
Ent i ty· · iss ued by the I nsti tute of Chartered Accountants of I nd ia .  Th is standard requ ires that we plan and 

pcrfonn the rev iew to obtaj n moderate assurance as to whether the taten1ent is  free of 1nateria l 
m isstate rnent . A rev iew of i nterim financial i n formation consists of making inquiries primar.i ly of 
persons respon iblc for financ ia l  and account ing matters, and app lying analyt ical and o!bc rev iew 

procedures . A review is substant ia l ly less in scope than an audit conducted i n  accordance wi th Standards 

on Aud i t ing and consequentfy does not enab le us to obta in assurance that we wou ld beco1ne aware of a l l  

s ign ificant matters that m ight be ident i fied i n  an audit. Accordingly, we do not express an aud it opin ion .  

4 . Based on our rev iew conducted a above noth i ng has come to ou r  anention that causes u s  t o  be l ieve that 

the accornpany ing Statement prepared in accordance \v ith the recogn it ion and measurement principle 

la id down in the aforesaid Ind ian Account ing Standards (" [nd A ' )  spe� ified under Sect ion 1 33 of th-e 
Compjtnj � _A,t 20 J 3 as amended, read with relevant tu les i ucd ther under and other accounting 

pr inc i ples genera l ly accepted i n  I nd ia, has not d isc lo ed the in format ion requ i red to be disclosed in terms 

of the L i  t i ng Regu lat ion inc l uding the inanner in wh ich i t  is to be d isc lo ed, or that it contains any 

111ateria I m isstatement. 

5 . Material U ncertainty Related to Going Concern 
We dt11\ attent ion lo Note 5 of the acco1npanying unaud ited standalone financia l resu lts, wh ich states 

that in add it ion to net current l iabi l ity po i t ion as at September 30,  2020 there are ofher factors i nd icat ing 

n-1ateri-aj uncertainty tWer t1mety cl1schttrge of its Habi l i t ies and its consequent ia l i 1npact on Co1npany 's  
ab i l i ty to cont i nue a a go i ng concern .  Note 5 a l so de cribes the n1 it igat ing factors considered by the 

111anagemcnt in i t  a ess1nent, in  vie\ 1 of wh ich the accompanying unaud ited standalone financ ial results 

have been prepared under the going concern assu tnpt ion . 

Our conc l us ion is not 111odi fred in re pect of th i s  n1atter. 

SJ�. B.lllibai s c;:a. LlP. a lm,ted Llab llty Par !nershi� wnn LLP loenl ltv No_ AAB -4zg4 

Reod. Oflice : 22. C.amac S reel . Blo
c

� ·a·. 3rd floor, Ko ata·700 0 16
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6. Emphasis of Matters

a. We draw attention to Note 12 of the accon1panying unaudited standalone financial results. which

describes the uncertainties and the i1npacl of COY I D-19 pandemic on the Co1npany's operations

and results 3$ ;is.;;�$.;,�9 l:>y J.b� J)J.aJ1ag.em.em.

b. We draw attention to Note 11 of the acco1npanying unaudited standalone linancial results, wherein

the Co1npany is carrying a receivable of IN R 19.49 crores in relation to the subsidy inco111e accrued

during the year ended March 31. 20 I 3. Based on the legal opinion obtained by the Cornpany, the

n1anagement believes that the an1ount is fully recoverable fron1 the department of fe11ilizers.

Pending settlement of the differential subsidy amount as 1nore fully explained in note, the Co1npany

has not made any provision in �his regard in the aceo1npanying unaudited standalone financial

r.esuJts.

c. We draw attention to Note 4 of the accompanying unaudited standalone financial results, regarding

Goods and Services ·rax ('OST') credit on input services recognized by the Con1pany based on the

legal opinion obtained by the Cornpany. The Co,npany has also tiled a writ petition in the High

Court of Bon1bay at Goa.

Our conclusion is not modified in respect of a-trove matters. 

F'orS.R. BATLIBOI & Co. LLP 

Chartered Accountants 
ICA I F' m registration number: 301003 E/E300005 

per Pravi Tulsyan 

Partner 

Me1nbership o.: 108044 

UDIN: 20108044AAAAKY8332 

Place: Gurugra1n 

Date: November 9, 2020 
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