
E 

) 	THE INDIA CEMENTS LIMITED 
Corporate Office : Coromandel Towers, 93, Santhome High Road, Karpagam Avenue, 

R.A. Puram, Chennai - 600 028. Phone : 044-2852 1526, 2857 2100 
Fax : 044-2851 7198, Grams : 'INDCEMENT' 

CIN : L26942TN1946PLC000931 

SH/SE/ 	 22.08.2023 

BSE Limited 	 National Stock Exchange of India Limited 
Corporate Relationship Dept. First Floor Exchange Plaza, 5th  Floor 
New Trading Ring, Rotunda Building 	Plot No.C/1, G Block 
Phiroze Jeejeebhoy Towers 	 Bandra-Kurla Complex 
Dalal Street, Fort 	 Bandra (E) 
MUMBAI 400 001. 	 MUMBAI 400 051.  

Scrip Code : 530005 	 Scrip Code : INDIACEM 

Dear Sirs, 

Sub.: Regulation 47 of SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 - Newspaper advertisement 

In terms of the Regulation 47 of SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 and in compliance with Circular Nos.14/2020, 

17/2020, 20/2020, 02/2021, 02/2022 and 10/2022 dated 8th April 2020, 13th April 

2020,  5th May 2020, 13th January 2021, 5th May 2022 and 28th December, 2022 

respectively issued by Ministry of Corporate Affairs (MCA), please find enclosed 

copies of the newspaper advertisements published in English dailies viz. Business 

Line and Business Standard and Tamil daily viz. Dinamani on 22.08.2023, 

intimating to shareholders, inter alia, that the 77th Annual General Meeting (AGM) 

of the Company is scheduled to be held on 21.09.2023 through Video 

Conferencing / Other Audio Visual Means. 

Kindly acknowledge receipt. 

Thanking you, 
Yours faithfully, 

for THE INDIA CEMENTS LIMITED 

COMPANY SECRETARY 
Encl.: As above 

Registered Office Dhun Building, 827, Anna Salai, Chennai - 600 002. 
www.indiacements.co.in  

B. Backup 13082021,FORMATSVOI-Stk,SE lit to dl 22-08-2023-Rog  47-New.minvestor@indiacements.co.in  
Advertmement-Pre.doca 



................
CM
YK

CHENNAI

businessline.
TUESDAY ­ AUGUST 22 ­ 2023 3news . bl .

India  has  a  “positive  intent
and  an  open  mind’’  on  the
proposed  expansion  of  the
fi�ve­member  BRICS  group­
ing, Foreign Secretary Vinay
Kwatra has said.

The  statement,  made
ahead  of  Prime  Minister
Narendra Modi’s visit to Jo­
hannesburg  this  week  to  at­
tend  the  BRICS  Summit  on
August  22­24,  is  important
as  the  proposed  member­
ship  expansion  is  likely  to
be  one  of  the  key  issues  dis­
cussed by the leaders.

This  will  be  the  fi�rst  in­
person  summit  of  BRICS
(Brazil­Russia­India­China­
South  Africa)  since  2019.
Chinese  President  Xi  Jin­
ping  and  Brazilian  Presid­
ent Luiz Inácio Lula da Silva
are  both  scheduled  to  at­
tend  the  meet  in  person,
but  Russian  President
Vladimir  Putin  will  not
travel  to  Johannesburg  and
is  likely  to  be  represented
by  Foreign  Minister  Sergey
Lavrov. 

FRONT RUNNERS

“In  so  far  as  BRICS  expan­
sion  is  concerned,  we  have
been  clear  from  the  start
that  we  have  positive  intent

and  an  open  mind.  The
guiding  principles  and  cri­
teria  of  expansion  are  the
subject  matters  of  ongoing
current  discussion  between
the Sherpas of the BRICS in
South  Africa,  and  I  would
not  want  to  prejudge  the
outcome  of  the  discus­
sions,”  Kwatra  said  at  a  me­
dia briefi�ng on Monday. 

The  front  runners  for
new  membership  include
Saudi  Arabia,  Indonesia
(which may require internal
clearance  from  the  ten­
member  ASEAN),  Argen­
tina,  Egypt  and  the  UAE,  a
source  tracking  the  matter
told businessline.

India is keen that the new
BRICS  members  should

support  UNSC  reforms  so
that  they  may  forward  the
cause  of  India’s  claim  for  a
permanent  seat  in  the  body,
the  source  pointed  out.  It
also  wants  that  some  of  the
economic  criteria  to  estab­
lish  the  new  member  as  an
emerging  economy,  such  as
minimum  GDP  and  a  cer­
tain  level  of  trade  with

BRICS  countries,  should
also be loosely met.

The  BRICS  nations  ac­
count  for  41  per  cent  of  the
global  population,  24  per
cent  of  the  global  GDP  and
16  per  cent  of  global  trade.
Around  23  nations  have
formally  applied  for  mem­
bership of the grouping, but
India may support inclusion
of up to fi�ve members.

“The  BRICS  expansion
process  is  seen  by  many  as
China’s  move  to  get  in
countries  that  could  help  it
to  expand  its  clout  within
the  grouping.  So,  India  has
to  tread  carefully,”  the
source said.

COMMON CURRENCY

On  whether  the  BRICS  na­
tions  were  working  on  a
common  currency,  Kwatra
said  there  were  several  pre­
requisites  for  such  a  com­
mon  currency  framework.
He  said  a  substantive  part
of  the  discussion  in  BRICS
has focussed on trade in the
national  currency  between
members.

After  attending  the
BRICS  Summit,  Modi  will
travel  to  Athens  on  August
25.  The  PM  will  hold  bilat­
eral  talks  with  his  Greek
counterpart  Kyriakos  Mit­
sotakis  on  wide­ranging
issues.

India has open mind on proposed
BRICS expansion: Foreign Secretary
SHOWING POSITIVE INTENT. PM to travel to Johannesburg to attend BRICS Summit on August 22­24

Amiti  Sen 
New  Delhi

ALL SET. The Sandton Convention Centre, which will host the upcoming BRICS Summit, in
Johannesburg, South Africa REUTERS 

FTA review: India, Asean
to intensify eff�orts 

New Delhi: India and the
10­nation bloc Asean on
Monday said they have
directed their offi�cials to
intensify their eff�orts to
conclude the review of the
existing free trade agreement
in goods between the two
regions by 2025. The issue was
discussed during the twentieth
AEM (Asean Economic
Ministers)­India Consultation
meeting, held at Semarang,
Indonesia.  PTI

QUICKLY.
NCLAT reserves order 
on Jalan­Kalrock’s plea

New Delhi: The National
Company Law Appellate Tribunal
(NCLAT) on Monday reserved
its order on Jalan­Kalrock
Consortium's plea seeking more
time to make payments to the
lenders of the bankrupt Jet
Airways. The consortium had
emerged as the winning bidder
for the airline. The consortium is
to pay ₹�350 crore to the lenders
by August 31 but has sought an
extension for making the
payment. A three­member
NCLAT bench said it will pass the
order on next Monday and has
granted three days’ time to the
parties to fi�le their written
submissions. PTI

month for the fi�rst six months
of  2023  versus  12,500  per
month  in  2019,  as  per  data
gathered from the Directorate
General  of  Civil  Aviation
(DGCA), it added.

“On a similar trend, we see a
strong  recovery  in  passenger
footfall  in  both  domestic  and
international  segments.  Data
from  DGCA  suggest an  aver­
age growth of 8 per cent in do­
mestic  passenger  footfall  for
the  January­June  period  of
2023 over 2019 while in the in­
ternational  segment,  passen­

India’s  jet  fuel  demand  is  un­
likely  to  return  to  pre­pan­
demic levels in the current cal­
endar  year  on  account  of  a
slower  rebound  in  long­haul
fl�ights, S&P Global Commod­
ity Insights said on Monday.

Air  travel  measured  by
fl�ights,  returned  to  pre­pan­
demic  levels  in  India,  but  jet
fuel demand is still expected to
remain  below  2019  level  in
2023, due to a slower rebound
in  long­haul  travel  and  dis­
tressed airline industry, it said.

Led  by  a  surge  during  the
summer  travel  season,  the
country’s total domestic com­
mercial  fl�ights  averaged
around  88,400  per  month  for
January­June  2023,  about  2.5
per cent higher than the same
period of 2019, it pointed out. 

While  even  steeper  recov­
ery  was  seen  in  international
fl�ights  with  total  commercial
fl�ights averaging to 14,000 per

ger footfall saw an increase of
13 per cent for the same time.
Pent­up demand, especially in
international travel, is giving a
boost this year as long­awaited
routes  open,”  S&P  Global
Commodity  Insights  has
projected.

LONG-HAUL FLIGHTS 

Further  analysis  of  data
provided by DGCA show that
although the number of fl�ights
has returned to 2019 level, the
distance  travelled  by  them  is
yet  to  recover,  Analyst  for

South Asia Oil Market at S&P
Global  Commodity  Insights,
Himi Srivastava said.

“This means that fl�ights are
now  shorter  than  before,  as
long­haul routes are slower to
recover.  For  January­June
2023, average kilometres trav­
elled per month were 79.5 mil­
lion vs 79.6 million in 2019 for
the  domestic  segment,  how­
ever,  the  numbers  lag  quite  a
bit  for  the  international  seg­
ment, from per month average
of 45.6 million in 2019 down to
43.8  million  in  2023,”  she
added.

The  lack  of  recovery  of
longer  fl�ights  accounting  for
lower  kilometres  travelled  is
one  of  the  main  reasons
pulling back jet fuel demand as
jet  fuel  demand  is  highly  cor­
related to distance travelled by
fl�ights, Srivastava explained.

DEMAND RECOVERY

Jet  fuel  demand  recovery  is  a
key theme in 2023 and 2024 for
India and globally, S&P Global

Commodity  Insights  said
adding that it estimates India’s
jet  fuel  demand  to  remain
slightly  below  the  pre­pan­
demic level in 2023 and to fully
recover by Q1 2024, assuming
the  growth  continues  at  the
same pace.

“However, there remains an
underlying  vulnerability  to
global  economic  recession.  If
fuel  prices  surge  again  or  dis­
cretionary  income  and  em­
ployment  weaken  then  lower
load factors could necessitate
reduced  fl�ight  schedules  and
thus,  lower  fuel  consump­
tion,” it added.

In  parallel  with  jet  fuel  de­
mand, it is noted that residen­
tial kerosene demand has sig­
nifi�cantly dropped in the past
three years due to a push by the
government  to  switch  to
cleaner fuels and will continue
to  tumble.  Considering  this,
total jet fuel and kerosene de­
mand in India will unlikely re­
cover  to  the  2019  level  until
2025, it has projected.

Our  Bureau
New  Delhi

YET TO TAKE OFF. Although the number of fl�ights has returned
to 2019 level, the distance travelled by them is yet to recover

Jet fuel demand may not recover this year due to
slower rebound in long­haul fl�ights: S&P Global 

The Ministry of New and Re­
newable  Energy  (MNRE)  on
Monday  said  it  has  set  the
revenue  targets  for  the
State­run RE sector fi�nancier
Indian  Renewable  Energy
Development  Agency
(IREDA) for FY24 and FY25.

The  government  has  set  a
revenue from operations tar­
get  for  IREDA  of  ₹�4,350
crore  for  FY24  and  ₹�5,220
crore for FY25.

The funding agency, which
is  expected  to  fl�oat  its  IPO
this  fi�scal  year,  inked  a
memorandum  of  under­
standing  (MoU)  with  the
MNRE, which is in alignment

with guidelines issued by the
Department of Public Enter­
prises outlining strategic tar­
gets  for  the  two  fi�nancial
years, the Ministry said.

The  government  has  also
specifi�ed other key perform­
ance parameters in the MoU,
including  Return  on  net
worth, Return on capital em­

ployed,  NPA  to  Total  loans
ratio,  Asset  turnover  ratio,
and Earnings per share.

IREDA achieved a revenue
from  operations  of  ₹�3,482
crore  in  FY23,  against  a  tar­
get of ₹�3,361 crore.

IREDA  CMD  Pradip  Ku­
mar  Das  recalled  that  the
company  marked  an  im­
pressive 272 per cent jump in
loan disbursements and a 30
per  cent  growth  in  Profi�t
After  Tax  (PAT)  during  the
fi�rst  quarter  of  FY24,  com­
pared  to  the  same  period  in
FY23.

IREDA achieved a remark­
able  reduction  in  net  non­
performing  assets  (NPAs),
lowering  the  fi�gure  to  1.61
per  cent  in  Q1  FY24  from
2.92 per cent in Q1 FY23.

Our  Bureau
New  Delhi

Govt sets revenue targets for
IREDA for FY24 and FY25 

The  divestment  process  of
NMDC  Steel  —  the  recently
demerged  Chhattisgarh­
based  steel  making  unit  of
NMDC Ltd — is expected to
pick  up  pace  over  the  next
few days, “once the complete
commissioning  happens  in
the  next  seven  days  of  so”,
Amitava  Mukherjee,  Chair­
man  and  Managing  Director
(Additional Charge) and Dir­
ector (Finance), said. 

NMDC  is  the  country’s
largest  iron  ore  merchant
miner and a CPSE under the
Ministry of Steel. 

At  a  post  analyst  earnings
call,  Mukherjee  said,  there
has been substantial interest
in the EoIs fl�oated by DIPAM
and some fi�ve to eight people
have  expressed  interest  at  a
very  initial  stage.  He,  how­
ever, did not share names. 

In  January,  DIPAM,
through its offi�cial handle on
micro­blogging  site  X
(formerly  Twitter),  said:
“Multiple Expressions of In­
terest  received  for  the  stra­
tegic  disinvestment  of
NMDC  Steel  (NSL).  The
transaction will now move to
the second stage.” 

An  EoI  is  not  a  formal  or­
der  tender.  It  will  determine
the terms of engagement and

orders are awarded later. The
other stages include site vis­
its,  placing  fi�nancial  bids,
among  others  before  the  di­
vestment  process  takes
place.  Market  sources  said,
interested  bidders  include
the  likes  of  JSW,  JSPL,
among others. 

Share purchase agreement
draft is reportedly being pre­
pared, sources said.

ADEQUATE EOIs

“The  disinvestment  process
is being run by DIPAM and as
we know the EoIs have been
called  for.  This  is  a  state­of­
the­art  plant  and  obviously
there is a lot of interest. But,
there has been more than ad­
equate  interest  in  that
(EoIs),”  he  said  during  the
earnings  call  and  clarifi�ed
that  NMDC  is  not  privy  to
the  names  who  had  placed
bids.

NMDC Steel’s divestment
process may pick up steam
once plant is commissioned

Abhishek  Law
New  Delhi

Amitava Mukherjee, Chairman
and MD (Additional Charge)
and Director (Finance) 

Overnight  call  money  mar­
ket  rates  have  hardened,  go­
ing  beyond  the  marginal
standing  facility  (MSF)  rate
of 6.75 per cent, indicating li­
quidity  tightness  in  the
banking  system  on  account
of the Reserve Bank of India
asking  banks  to  temporarily
maintain  incremental  cash
reserve  ratio  (I­CRR),  GST
outfl�ows,  and  RBI’s  inter­
vention in the forex market.

Overnight call money rate
on Monday touched a high of
6.95  per  cent  intra­day,  with
the  last  traded  rate  being
6.65  per  cent.  The  weighted
average  rate  (WAR)  was
6.7697  per  cent.  In  the  call
money  market,  funds  are
transacted  on  overnight
basis.

LIQUIDITY TIGHTNESS

Under  the  operating  frame­
work of the monetary policy,
the  RBI  keeps  call  money  in
the Liquidity Adjustment Fa­
cility  (LAF)  corridor  of  6.25
per  cent  (Standing  Deposit
Facility  to  absorb  surplus  li­
quidity)  to  6.75  per  cent
range  (Marginal  Standing
Facility  to  inject  liquidity),
with  the  repo  rate  being  the
mid­point  (6.50  per  cent).
So,  it  modulates  call  money
within this corridor.

Rama  Chandra  Reddy,
DGM  ­  Treasury,  Karur
Vysya Bank, attributed the li­
quidity tightness to outfl�ows

aggregating  about  ₹�2­lakh
crore  on  account  of  I­CRR,
GST  payments  and  RBI’s  in­
tervention  in  the  forex  mar­
ket.  So,  the  call  money  rates
have gone up.

Usually,  when  call  money
rate  touches  the  upper­end
of the LAF corridor, RBI con­
ducts variable rate repo auc­
tion  to  inject  liquidity  and
bring  the  rate  closer  to  the
repo rate (of 6.50 per cent).

With  eff�ect  from  the  fort­
night  beginning  August  12,
2023,  RBI  asked  scheduled
banks  to  maintain  an  incre­
mental cash reserve ratio (I­
CRR)  of  10  per  cent  on  the
increase  in  their  deposits
between  May  19,  2023  and
July 28, 2023. 

This  measure  is  intended
to absorb the surplus liquid­
ity  generated  by  various
factors  such  as  return  of
₹�2000  banknotes  to  the
banking  system,  RBI’s  sur­
plus  transfer  to  the  govern­
ment, pick up in government
spending and capital infl�ows,
RBI  Governor  Shaktikanta
Das  had  said  in  his  August
10th  bi­monthly  monetary
policy statement. 

TEMPORARY MEASURE

He  then  emphasised  that
this  is  purely  a  temporary
measure for managing the li­
quidity overhang. 

“Even  after  this  tempor­
ary  impounding,  there  will
be  adequate  liquidity  in  the
system  to  meet  the  credit
needs  of  the  economy,”  Das
said.

Overnight call money rate
hardens beyond MSF rate 

Our  Bureau
Mumbai
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News about the World Health
Organization (WHO) listing the sugar
substituteaspartameasa“possiblecar-
cinogen hazard to humans” (Business
Standard, July 18) brought backmem-
ories of trying tomarket a sugar substi-
tute to a consumer who was not yet
ready to embrace anewconcept.

As a young group productmanager
at Boots Company in the mid-1980s I
was tasked with the job of revamping
the sugar substitute Sweetex (a global
brand of Boots Company UK) and
relaunching it in India. The brand had
been marketed in the 70s but the con-
troversy around saccharin sodium (the
active ingredient in Sweetex)made the
companyslowdownandput thebrand
onago-slowmode.

But by the mid-1980s, indication
was that the controversy had died
down and the affluent consumer was
showing signs of becoming calorie-
and weight-conscious. The brand’s

packaging had to be changed tomake
itmore consumer-friendly. Consumer
research showed that the diabetic did
not need to be told about sugar substi-
tutes (theywould anyway get exposed
to the television message being
beamed); thekey target consumerwas
the youngish weight-conscious metro
men andwomen.

Theadthatthatgotmade(adagency
Trikaya; filmproducer/director:Prahlad
Kakkar) hadanice jingle thatwent “No
squeeze. No wheeze. No sugar in my
coffeeplease. It isa sweeter lifewithout
calories”. The ad had a very urban
upmarket swing to it. After sorting out
the roadblocks laid by Doordarshan
(captured in my book Nawabs Nudes
Noodles: India through 50 Years of
Advertising), Sweetex ad went on air.
After investing in the brand for a year,
we realised that thebrand salesdidnot
amount tomuch. The increase in sales
in year 2 did not justify continuous
investments. Two years later, the com-
pany decided to cut all above-the=line
support. The brand’s promise was
aheadof its time.

The brand that managed to crack
the sugar substitute market in India
is Sugar Free from Zydus Wellness.
Right from the brand name to the
packaging, various variants and
focused advertising, Zydus managed
to build Sugar Free into a ~150-plus
crore brand (according to industry
reports). I suppose from 1985 to 2020

we are talking about a time span of 35
years and a lot has happened around
us.Affluent consumers are today a lot
more calorie- and weight-conscious.
And they are digitally savvy and
exposed to international trends. Diet
drinks have grown in size, too, and
they have added to the noise around
calorie consciousness.

We all know that to manage your
weight and your calorific intake you
need to do a lot more than just switch
from sugar to Sugar Free. But still what
role does a sugar substitute play?

B J Fogg’s model of consumer
behaviour could provide an answer.
Fogg is the founder director of the
Behavior Design Lab at Stanford. His
model proposes that our behaviour is
governed by our motivation and our
ability, with the right triggers
(B=MAT).Westill do somethingweare
highly motivated about, even if the
effort is demanding. For example, tak-
ing the Covid shot when it first
became available needed effort, but
motivation was high so all of us got
the shot as soonaswecould. But there
are many things where motivation
may not be that high. For instance,
losingweightmaybeonourNewYear
resolutions. But the effort needed is
huge: change dietary habits, cut out
sugar/rice/high-calorie foods, exercise
regularly etc. Fogg’s model says that
there are several triggers that help get
aheadof themotivation/ability curve.

Marketers know this well. Hence,
when a new product is introduced,
they give you samples to try out. They
reduce the effort (improve your abil-
ity) to try the product.

I thinkasugarsubstituteplaysasim-
ilar role in the life of someone who is
trying to cut downonhis or her calorie
intake. The mere fact that users have
switched from sugar to a sugar substi-
tute is a constant reminder to them to
watch out on their calorie intake.
Carrying a small pack of Sugar Free in
their bag calls for little effort, but it is
alsoagentlenudgenot toover-indulge.
Hence, theseproductsplayausefulrole
in helping thosewho are so inclined to
manage their calories.

Tiny Habits, a wonderful book by
Fogg, tellsus that goodhabits canstart
with tiny steps. It is likely that some-
one who is using a sugar substitute as
a tokenwill one day truly become cal-
orie-conscious. And it is here that
warnings like those from WHO,
thoughwell-meaning, cancausea set-
back to the weight/calorie control
movement. It is easy to say “avoid
sugar”. But we all know that we need
the sugar shot. And we also crave for
that “sweeter life without calories”.

AmbiParameswaran isan independent
brandstrategistand founderofbrand-
building.com,abrandadvisory.Hecanbe
reachedatambimgp@brand-building.com

AMBI PARAMESWARAN

SHRIMI CHOUDHARY
NewDelhi, 21 August

I
t isall aboutgiving, say
charities.But theydonotseem
topractise itwhenitcomes to
therevenuedepartment.Not

formuchlonger, though.
Officialsof therevenue

department,under the finance
ministryhoused in theNorthBlock,
thecreamandredsandstone
structureatNewDelhi’sRaisina
Hill, alwayshadthe inkling that the
exchequerwassuffering lossesdue
to theaccountingprocessesof
several charitable trustsand
institutions.Yet, theywere in fora
shockwhentheComptrollerand
AuditorGeneral (CAG), the
nationalauditor, flashed
thenumbers.

TheCAG, ina2022report,
estimatedthe lossof
potential revenuefrom
charitablebodiesat
~18,800crorebetweenthe
assessmentyears2014-15and
2017-18.During thisperiod,
said thereport tabled in
Parliament inAugust2022,no
less than21,000“unregistered”
charitable trusts tooktaxbreaks.

The findingsnot just raised
questionsabout theaccounting
butalsohintedatan implicitquid
proquo,prompting thedirect
taxadministrationto tighten its
controlovercharities.

“Audit findingswereextensively
discussed.Aninternal studyhas
alsobeenconductedtoassess the
current tax lawsaroundtax
exemptionclaimsandthepotential
loopholes,” saysagovernment
officialprivy to thematter.

Manycharitable trusts,hesays,
werenotonlygettingawaywith
payingzero taxbutalsooperatingas
businesses,generatingprofitsand
using the funds tocreatemore
profitablestreams.Manyof them
werenotevenregistered.

Thisneededtochange.
TheCAGreportbecamethe

bedrockofaslewofmeasures the
financeministry initiated toplug
the loopholes.

In thisyear’sUnionBudget, the
governmentmadefilingof income-
taxreturnsstricterbyexpandingthe
scopeofexit tax, radicallychanged
thedisclosurenorms,and laiddown
aframework for theusageof funds.
If acharitableorganisationdonated
toanothercharity,only85percent
of thedonationmadeto theother
trustwouldnowqualify for the tax
exemption, insteadof theearlier
100percent.Thewas tocurb
misusebycertain trusts that
hadbeenusing inter-
donation/chaindonation
for taxbenefits.

Inaseparatematter,
CentralBoardofDirectTaxes
(CBDT)has issuedthousandof
notices todonorswhohavemade
hugecontributions to trustsover
theyears.Theauthoritieshaveeven
tightenedthedisclosurenorms if
theamountofdonation is ~2 lakh
andabove inaday.Aprobe is
underwayagainst suchdonors,
said theofficialscitedabove.

Itwasnevereasy for therevenue
department toensure that trade,
commerceandbusinesseswerenot
carriedout in thegarbofcharity.

“AnoldSupremeCourt ruling

stood in theway.Theapexcourthad
ruledthatprofits fromactivity
‘incidental’ toacharitable
organisation’sactivitieswouldbe
eligible forexemptionfromtax,”
saysa taxofficial.Asaresult, the
authoritiescouldnotgoallout
to reformthesector. If theydid,
charitableorganisationswould
approachthecourts tostrike
downthecase.

Thentherevenuedepartment
caughtabreak.TheSupremeCourt,
inOctober2022,overturned its
earlier ruling, reversingseveralhigh
courts’decisions insimilarmatters.
The landmarkrulingagainst tax
exemptionforprofit-oriented
private trusts,organisationsor
associationson limiting thescopeof
exemptionforprofit-orientedtrusts
hasnot justbroughtcertainty to
existing litigationbutalso
strengthenedfurther the
applicabilityof the tighter
regulations.Someof theserules
will comeintoeffect fromOctober 1.

AkhileshRanjan, former
member,CBDT,nowanadvisor to
PwCIndiaontaxpolicies, says the
instancesandamountof revenue
involvedhad increased in the last
fewyears,whichrequired
immediateattention.

“Althoughit is theresponsibility
of the taxauthorities toensure that
deserving institutionsreceive
exemptions, theymustalsoprevent
theabuseofbeneficialprovisions.
Certainprovisionsareproneto
interpretations leading to
complexitiesandmisuse.There is
the issueof thenon-profits’
objective inobtaining taxbenefits;
buildingupcorpus,andusing it for
purposesother thancharitable
ones,” saysRanjan.

ANorthBlockofficial, talking
about therecentmeasures (see:
KNOTSANDCROSSES), recallsa
decade-oldaudit findingson“tax-

exemptstatus” thathadstarted it
all.TheCAGin2013hadhauled
upthe taxdepartment forallowing
“irregular taxexemption” to
137,000trustsandnon-profit

organisations, including
prominentonessuchas
TataTrusts,Breach
CandyHospital, and
cricketassociations. In
thereport, theaudit
bodysaid theJamsetji

TataTrustandNavajbai
RatanTataTrusthad

invested~3,139crore
in“prohibitedmodesof

investment”.
The findings triggereda four-

yearprobebythe I-Tdepartment
thatwentagainst sixTata trusts,
cancelling their registration in
October2019.TheTata trusts said
theyvoluntarily surrenderedtheir
tax registration in2015 itself.The
matter iscurrentlywith theBombay
HighCourtafter the IncomeTax
AppellateTribunal favouredthe
Trusts’ voluntaryaction.

TheMinistryofHomeAffairs, in
themeantime,hasbeensuspending
ForeignContributionRegulation
Act (FCRA) licencesofnon-
governmentandnon-profit
organisations.The licences
allowthemtoreceive foreign
contributions.The lawdealing
withFCRAwasamendedin2020
toenhanceaccountability
andtransparency.

TheoriginalFCRAlawwas
changed in2010,during theUnited
ProgressiveAlliancegovernment,
tokeepacheckonforeignmoney.
It evenbannednon-governmental
organisationsofapoliticalnature
fromaccepting foreignfunds.

The incumbentgovernmentof
theNationalDemocraticAlliance
amendedtheFCRAin2020tomake
Aadhaardetailsmandatory forall
office-bearers,directors, andkey
functionariesofnon-profits that
receive foreigncontributions.

Inaseparatemove, the
governmentrecentlymodified
therulesunder theanti-money
laundering laws torequire financial
institutions,banks,or reporting
entities tocollect informationon
themonetary transactionsofnon-
profitsunder thePreventionof
MoneyLaunderingAct.

However, regulationsare
never fool-proof, saysRanjan.
Effectivemonitoring is required,
whichmightbeachievedby
routinelychecking thegenuineness
of trusts’ activities.

Thecharities,meanwhile,
canconsidergivingmore to the
revenuedepartment.

Howandwhytherevenuedepartmentistightening
itsgriponcharitablebodies

Charity begins at taxes

THEESSENCEOF CHARITY ISGIVING,NOTPOCKETING

KNOTS AND
CROSSES
June2023
CBDTnotifieschanges
inreportingrules
wherecharitable
institutionshaveto
declarethenatureof
theiractivities from
October1,whether
charitable, religious,

orboth,toclaim
taxbenefits

April2023
Theincome-tax
departmentsends
8,000noticesto
individualswho
madelarge
donationsto
charitabletrusts
becausetheamounts
appearstobe
attemptstoevadetax

February2023
TheUnionBudget
makesfilingof
income-tax
returnsstricter

byexpandingthe
scopeofexit tax,
changingthe
disclosurenorms
andlayingdowna
frameworkforthe
usageoffunds

October2022
TheSupremeCourt
sets limitsontax
exemptionsclaimed
bycharitable
institutions;
mostoftheseare
profitablebutget
taxexemption
duetotheir
“charitable”status

Theroleofsugarsubstitutes
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ùNuû] ¬lTu Uô°ûL«p úUVo Bo.©¬VôûY §eLs¡ZûU 
Nk§jÕl úT£V £eLléo ÕûQj çRo GhLo Tôe. 

EPu, ER® ÕûQj çRo T£p ¥e.
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Nk§l×...

ùNuû] Wô¦ úU¬ Lpí¬ Y[ôLj§p ùNn§j Õû\ Nôo©p 
AûUdLlThÓ YÚm L®Oo WÅkRWSôj Rôáo £ûXûV 

§eLs¡ZûU BnÜ ùNnR Rªr Y[of£ Utßm ùNn§j Õû\ 
AûUfNo Ø.ùT.NôªSôRu. EPu, Õû\ ùNVXo CWô.ùNpYWôw, 

ùNn§ UdLs ùRôPo×j Õû\ CVdÏSo R.úUôLu.
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LôU Wô _  o Õû \  Ø L j § u 
úUXô iûU CV d Ï S o ùTôß l ú T t×
§Ú ù Yô t ± ë o, BL.21:  G i æ o LôU Wô _  o Õû \  

Ø L j § u ×§V úUXô iûU CV d 
Ï S WôL ú_ .©. I Ã u £ k §Vô(TPm) 
§ e L s ¡ ZûU ùTôß l ú T t \ ô o.

L l T p úTô d Ï Y W jÕ Õû\  
Aû U f N L j § u ¸ r ¨ß Y ]  f 
N hP e L ° u A¥ l T û P « p 
CV e¡ YÚ m G i æ o LôU Wô 
_  o Õû \  Ø L m ª² W j] ô A k 
R vÕ ùT t\  ¨ß Y ]  Uô Ï m.  

U j §V AWÑ, ùN u û ]  j Õû \  Ø L j § u 
á hPô iûU ¨ß Y ]  Uô L j ùRôP e L l T hP 
C j Õ û \  Ø L j § u U j §V AW£ u T e Ïû[ ØÝ 
û U VôL Yô e ¡ V û R V Ó jÕ LôU Wô _  o Õû \  Ø 
L jûR ùN u û ]  j Õû \  Ø L m ØÝ û U Vô L d ûLV 
L l T Ó j § VÕ. 

CR û ]  V Ó jÕ Ñ² p Tô# Yô p ùN u û ]  j 
Õû \  Ø L m U t ß m LôU Wô _  o Õû \  Ø L e L ° u 
Rû X Y WôL ¿¥ d Ï m ¨û X « p LôU Wô _  o Õû \  Ø 
L j § u ×§V úUXô iûU CV d Ï S WôL ú_ .©. I 
Ã u £ k §Vô ¨V ª d L l T h P û R V Ó jÕ AY o § e
L s ¡ ZûU Øû \  l T¥ ùTôß l ú T t \ ô o.

Rª ZL j û R f úN o kR IÃ u £ k § Vô Ü dÏ LP kR  
2008} m B iÓ C k §V B h£ l T¦ úR o ® p U j
§V ©W ú RN Uô¨X ©¬ ® p T¦ JÕ d L l T h PÕ.   

ùN uû]  T p L û X dLZ L j § p ¨ o Yô L ® V 
# p ØÕ ̈ ûX T hP m ùT t\  £ k §Vô, Ïú Wô m 
ú T hûP G m. I. ¥. « p Ö i ùTôÚ [ô Rô W j § p 
EV o T hP m ùT t ß s [ô o. 

úUXô iûU CV d Ï S Wô L l ùTôß l ú T t\  
IÃ u £ k § VôûY ùN uû] , G i æ o LôU Wô _  o 
Õû \  Ø L e L ° u Rû X Y o Ñ² p Tô# Yô p, ùN u 
û ]  j Õû \  Ø L j § u Õû Q j Rû X Y Ú m IÃ u 
£ k § Vô ® u LQ Y Ú Uô]  G v. ® v Y Sô R u U t 
ß m EV o A§ Lô ¬ L s Yô r jÕ ùR¬ ® j R ]  o.

Rª Z L j § p 20 Sô s L ° p 349 úTÚ dÏ ùP eÏ!
 ù N uû] , BL.21:  R ª Z L j § p LP kR 
20 Sô s L ° p U hÓ m ùP eÏ Lô n f N 
Û dÏ 349 úT o Tô§ d L l T h Ó s [ RôL 
ùTôÕ ÑLô Rô W j Õû\  A§ Lô ¬ L s 
ùR¬ ® j Õ s [ ]  o. R t ú TôÕ UÚ j Õ 
Y U û ]  L ° p 268 úT o £¡ fûN ùT tß 
YÚ Y Rô L Ü m AY o L s á± Ù s [ ]  o.

úLW [ j § p ùR u ú U tÏ TÚY 
Uû Z d LôX m G u T Rô p, A kR Uô¨ 
X j § p ùP eÏ U t ß m G# d Lô n f N p 
Tô§ l× A§ L ¬ jÕ YÚ ¡ \ Õ. AR u 
ùRôP o f £ VôL, Rª ZL G p û X ú VôW 
UôY h P e L [ô]  úLôûY, úR², L u 
² Vô Ï U¬ UôY h P e L ° Û m LP kR 
£X Sô s L [ôL  ùP eÏ Lô n f N Û d Ï s 
[ô¡ UÚ j Õ Y U û ]  L ° p Aà U § d 
L l T Ó ú Yô ¬ u G i ¦ dûL EV o kÕ 
YÚ ¡ \ Õ.

Ï± l TôL, ùP eÏ Lô n f N û X l TW l 
× m "H¥ v } G´ lûP' YûL ùLôÑ d 
L s R t ú TôÕ A§L A[ ® p ùTÚ d L 
U û P ¡ u \ ] . 

AûR Eß § ù N n Ù m Yû L « p, ¨L 
Zô i ¥ p U hÓ m 3,658 úT o ùP eÏ 

Lô n f N Û dÏ E s [ô ¡ Ù s [ ]  o. Cû R 
V Ó jÕ, RÓ l× SP Y ¥ d û L Lû[ ÑLô 
RôW j Õû\  ¾® W l T Ó j § Ù s [Õ.

CÕ Ï ± jÕ ùTôÕ ÑLô Rô W j Õû\   
CV d Ï S o Pô d P o ùN p Y ® Sô V L m 
á± VÕ:

ùP eÏ Tô§ l× LP kR B i û P d 
Lô h¥ Û m Ïû \  YôL T§ Yô ¡ « Ú k Rô 
Û m, ùLôÑ J¯ l× SP Y ¥ d û L Lû[ 
®¬ YôL úU t ù Lô s[ úY i ¥ VÕ 
AY £ V m.

AR u T¥, ùP eÏ Lô n f N p Tô§ l 
× L s Ï± jÕ R² Vô o U t ß m AWÑ 
UÚ j Õ Y U û ]  L s, UôY hP ÑLô RôW 
CV d Ï S W L j Õ dÏ RL Y p A° l TûR 
Eß§ ùN nV A± Ü ß j R l T h Ó s 
[Õ. A iûP UôY h P e L s A p 
XÕ Uô¨ X e L ° p ùP eÏ TW Y p A§ 
L UôL CÚ d Ï m T h N j § p AÕ Ï± jR 
®Y W e Lû[ UôY hP ÕûQ ÑLô RôW 
CV d Ï S Ú dÏ ùR¬ ® d Ï Uôß úL hÓ d 
ùLô s [ l T h Ó s [Õ.

úSô n L û [ l TW l × m ùLôÑ d L s 
U t ß m Xô oYô E t T j§ Ï± jÕ L i 
Lô ¦ dL A± Ü ß j R l T h Ó s [Õ. 
ÅÓ L s, T s ° L s, é e Lô d L s, L p í 
¬ L s, ùTôÕ CP e L s G]  Aû ]  jÕ 
CP e L ° Û m R² j R ²úV ®¯ l × 
Q oÜ SP Y ¥ d û L Lû[ Ø u ù ]  Ó d 
L l T hÓ YÚ ¡ \ Õ G u \ ô o AY o.

¨ L Zô i ¥ p 
ùP eÏ Tô§ l×

UôR m Tô§ l × 

_ ]  Y¬ 866

© l W Y¬ 641

Uô o f 512

H l W p 302

úU 271

_ þ u 364

_ þûX 353

BL v h (20 YûW) 349

ùUô j R m 3,658

 Rô m T W m, BL. 21: EV o ùRô¯ p 
Ö h T d L p® T« Û m UôQ Y o 
L s Sô h¥ u ùTôÚ [ô RôW Y[ o f 
£ dÏ Eß Õ û Q Vô L j §LZ úY i 
Ó m G uß SôLô Xô kÕ BÞ S o 
CX. L ú Q N u Y# Ù ß j § ] ô o.

ùN uû]  ®.I.¥. L p® ¨ß Y 
]  j § p, § e L s ¡ ZûU Sû P ù T t\   
T hP U ° l× ®Zô U t ß m ×§V 
L hP P e L s §\  l× ®Zô ® p T e 
ú L tß AY o  úT£ V Rô YÕ:  

®.I. ¥. « p C k § Vô ® u 
Aû ]  jÕ Uô¨ X e L s U t ß m ë² 
V u ©W ú R N e L û [ f úN o kR UôQ 
Y o LÞ m  N o Y ú RN UôQ Y o L Þ m 
JÚ e ¡ û Q kÕ T« p YÕ ùTÚ 
û U VôL E s [Õ. ©W R U o Sú W k §W 
úUô¥ « u ®Ú l T l T¥ Cû [ O o 
L s úYûX úRÓ YûR ®P úYûX 
Yô n l ©û]  EÚ Yô d¡ TX Ú dÏ 
úYûX A° dL Ø u YW ú Y i Ó m.

UôQ Y o L ° u A± Yô t \  p £ k 
R û ]  L s B d L l é o Y UôL CÚ dL 
úY i Ó m. Aû ]  jÕ UôQ Y o 
L Þ m  Sô h¥ u ùTôÚ [ô RôW 
Y[ o f £ dÏ  £\  kR T e L ° lûT 
A° dL úY i Ó m. ùY° Sô Ó L 
Þ d Ï f ùN uß T¥ d Ï m UôQ Y o 
L s A eÏ L p ®ûV L tß N m Tô 
§ dL úY i Ó m. © u ]  o, S m úRN j 
Õ dÏ úNûY ùN nV §Ú mT YW 

úY i Ó m G u \ ô o AY o.
®.I.¥. úY k R o U t ß m ¨ß Y 

]  o úLô.® Ñ Y Sô R u  úT£ VÕ: 
Sô h¥ p 10 NR Å R m C k § V o L s 
U hÓúU T hP Rô ¬ L [ôL E s [ 
]  o. ùUô jR E s Sô hÓ E t T j § 
« p L p ® dÏ LP kR B iÓ 3.1 
NR Å R m ¨§ JÕ d ̧ Ó ùN n V l T h 
PÕ. AÕ C kR B iÓ 2.9 NR Å 
R UôL Ïû \  d L l T h Ó s [Õ. 140 
SôÓ L s C k § VôûY ®P L p ® dÏ 
A§L ¨§ûV JÕ d Ï ¡ u \ ] . 80 

SôÓ L s ùUô jR E s Sô hÓ E t T j 
§ « p 5 NR Å R j Õ dÏ úU p ¨§ûV 
JÕ d Ï ¡ u \ ] . L p® úU m Tô h 
Ó d LôL U j §V, Uô¨X AW Ñ L s 
áÓ R p ¨§ûV JÕ d ̧ Ó ùN nV 
úY i Ó m. 

ùTôÚ [ô Rô W j § p £\  kÕ 
®[ e L d á ¥V Aû ]  jÕ SôÓ L 
Þ m L p ® « p £\  l TôL E s [] . 
G] úY, L p®, BWô n f£ U t ß m 
ÑLô Rô W j § p LY ]  m ùNÛ jR 
úY i Ó m G u \ ô o.

Ø u ]  RôL, ®.I.¥. ùN uû]  
Y[ô L j § p ×§V L hP P e 
L s §\  l× ®Zô Sû P ù T t \ Õ. 
®.I.¥. T p L û X d L ZL úY k R o 
úLô.® Ñ Y Sô R u, £\  l× ®Ú k § 
]  o BÞ S o CX. L ú Q N u CÚ 
Y Ú m Cû Q kÕ ÑYôª ®ú Y Lô 
]  kRô UôQ Y o ®Ó§ L hP P m 
U t ß m H.©.ú_ . A l Õ p LXô m 
L p® Y[ô L d L hP P m B¡ V Y t 
û \  j §\  kÕ ûY j R ]  o. 

C kR ¨L r ® p ®.I.¥. Õû Q j 

Rû X Yo L s N e L o ®Ñ Y Sô R u, 
úNL o ®Ñ Y Sô R u, ER® Õû Q j 
Rû X Yo LôR m T¬ G v. ® Ñ Y Sô 
R u, ùN uû]  ®.I.¥. CûQ 
Õû Q ú Y k R o ®.G v. Lô g N] ô 
Tô v L W u, úY k R ¬ u Bú Xô N 
L o G v. ©. § Vô L Wô _  u, ®.I.¥. 
úYí o CûQ Õû Q ú Y k R o  
Tô o j R Nô W§ Uô# d, T§ Yô [ o  
¥.ù _  V Tô W§, áÓ R p T§ Yô [ o 
©.ú L. U ú ] ô L W u E s ° h ú Pô o 
T e ú L t \]  o.

BÞ S o CX. L ú Q N u

ùTôÚ [ô RôW Y[ o f £ dÏ UôQ Y o L s Eß Õ û Q Vô L j §LZ úY i Ó m

 ùNuû] ®.I.¥.«p  §eLs¡ZûU SûPùTt\ ThPU°l× ®Zô®p UôQYoLÞdÏ ThPeLû[ YZe¡V SôLôXôkÕ BÞSo CX.LúQNu. 
EPu  TpLûX. úYkRo ´.®ÑYSôRu,ÕûQj RûXYoLs NeLo ®ÑYSôRu, úNLo ®ÑYSôRu, ¨oYôL CVdÏSo Nk§Vô ùTuPô ùWh¥,    

ER®j ÕûQj RûXYo LôRmT¬ Gv.®ÑYSôRu, ®.I.¥. TpLûX. ÕûQúYkRo Wôm Tô× úLôPô# Es°húPôo.

R e L m TÜ à dÏ 
ì.40 E V oÜ

 ù N uû] , BL.21:  B T W Q j 
R e L j § u ®ûX TÜ à dÏ 
ì.40 E V o k RÕ.

ùN u û ]  « p § e L s ¡ 
ZûU BT W Q j R e L j § u 
®ûX ¡Wô Ø dÏ ì.5 E V o kÕ 
ì.5,455} d Ï m, TÜ à dÏ ì.40 
E V o kÕ ì.43,640} d Ï m ® t T 
û ]  Vô ] Õ. 

ùY s° ®ûX ¡Wô 
Ø dÏ 20 LôÑ L s EV o kÕ 
ì.76.70} d Ï m, JÚ ¡úXô 
(L h¥ ùY s°) ì.200 E 
V o kÕ  ì.76,700} d Ï m ® t T 
û ]  Vô ]  Õ.

ùN u h W p W« p ̈ û X V j Õ dÏ 
ùY¥ Ï iÓ ªW h P p

 ù N uû] , BL. 21:  ù N uû]  
ùN u h W p W« p ¨û X V j Õ dÏ 
ùY¥ Ï iÓ ªW h P p ®Ó d 
Ll T h PÕ Ï± jÕ úTôÄ ̂ ô o 
®Nô ¬ jÕ YÚ ¡ u \  ]  o.

ùN uû]  úN l Tô d L m G¯ 
X L j § p E s[ Uô¨X úT¬ P o 
LhÓ l Tô hÓ ûUV ùRôû X 
ú T £ dÏ § e L s ¡ ZûU LôûX 
7.15 U¦ dÏ úT£V ST o, 
LôûX 8 U¦ dÏ ùN uû]  
ùN u h W p W« p ¨û X V j § p 
ùY¥ Ï iÓ ùY¥ dL CÚ l T 
Rô L d á± ® hÓ Cû Q l û T j 
Õ i ¥ j Rô o.

Cû R V Ó jÕ úT¬ P o L hÓ l 
Tô hÓ ûUV A§ Lô ¬ L s, EP 
]  ¥ VôL W« púY úTôÄ ̂ ô Ú d 
Ï m, ùT¬ V ú UÓ LôY p ¨û X 
V j Õ d Ï m RL Y p ùR¬ ® j R 
]  o. AR u ú T ¬ p úTôÄ ̂ ô o, 
ùY¥ Ï iÓ RÓ l × l ©¬Ü 
LôY X o L Þ P u ùN u h W p 
W« p ¨û X V j § p úNôRû]  
SP j § ]  o. 

W« p ¨û X V j § p TV ¦ L 
° u EP û U Lû[ úNôRû]  
ùN nÕ, E sú[ Aà l © ]  o. 
TX U¦ úSW m Sû P ù T t\  

úNôR û ]  « p G kR ùY¥ ù Tô 
Ú Þ m L i ù P Ó d L l T P 
® pûX. CR ] ô p, YR k §ûV 
TW l × m úSô d L j Õ P u A kR 
ùRôû X ú T£ Aû Z l× Y k § 
Ú l TÕ Eß§ ùN n V l T h PÕ. 
Aú R ú Y û [ « p ùRôû X ú T£ 
ªW h P p Ï± jÕ W« púY 
úTôÄ ̂ ô o ®Nô WûQ SP j § 
]  o. 

A§ p, ®Vô N o Tô¥ U p 
# lé LôX² TÏ § û V f úN o kR 
U¦ L i P u (21)  G u T Y o 
ªW h P p ®Ó j § Ú l T Õ m, 
AY o U]  S X m Tô§ d L l T h 
P Y o G u T Õ m, H t ù L ] úY 
Cú R ú TôX CÚ Øû\  AY o 
ùY¥ Ï iÓ ªW h P p ®Ó j § 
Ú l T Õ m ùR¬ V Y k RÕ.

úTôÄ ̂ ô o, U¦ L i P û ]  
Ù m, AY WÕ ùT t ú \ ô û W Ù m 
©¥ jÕ ®Nô ¬ j R ]  o. 

© u ]  o, U¦ L i Pû]  
U]  SX UÚ j Õ Y U û ]  « p 
úN o d Ïm T¥ Ù m, C² CÕ 
ú TôX Sû P ù T \ ô U p Tô o j 
Õ d ùLô s Þ m T ¥ Ù m AY 
WÕ ùT t ú \ ôûW G f N ¬ jÕ 
Aà l© ûY j R ]  o.
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