‘REF': VPL: SEC: AUG: 2020-21 _ . Date: 14.08.2020

The Listing Department, The Listing Department,
National Stock Exchange of India Ltd BSE Limited

“Exchange Plaza” 25" Floor, P.J Towers
Bandra-Kurla Complex, Dalal Street Fort,
Bandra (East), Mumbai-400051 Mumbai-400001

Scrip Code: VARDMNPOLY Scrip Code: 514175

SUBJECT: Outcome of Board meeting held on 14.08.2020 and Submission of
Unaudited Financial Results for the quarter ended 30 June, 2020.

Dear Sir/Madam

Please take note that the Board of Directors of the company in its meeting held today
i.e 14™ August, 2020, inter alia, has taken the following decisions.

1. Board approved the Unaudited Financial Results of the Company for the quarter
ended 30t June, 2020.

Pursuant to Regulation 30 read with Part A of Schedule III and Regulation 33 of
SEBI (Listing Obligations and Disclosure Requirements), Regulations 2015, we are
enclosing herewith Unaudited Financial Results (both Standalone & Consolidated)
of the Company for the quarter ended 30%* June, 2020 together with Limited
Review Report as approved by Board of Directors in its meeting held on 14-08-
2020.

2. Board decided to hold the 40™ Annual General Meeting of the company on
Tuesday, 29* September, 2020 at 4.30 pm through V|deo conferencmg (v/©) /
Other Audio Visual Means (OAVM)

3. Book closure shall be from Frlday, 25™" September, 2020 to Tuesday, 29%
September, 2020 (both days inclusive) for the purpose of ensuing Annual General
Meeting of the Company.

4. The Company has fixed the Cut-off date on 22t September, 2020 (end of day) for
the purpose of determining the number of shareholders entitled to vote at the e-
voting facility being provided in the ensuing Annual General Meeting of the
Company.

5. Board has approved the change in Internal Auditor of company. Mr. R.M.Soni has
been appointed as Internal Auditor of the Company w.e.f, 14t August 2020 in
place of Mr. Sandeep Kumar Goyal who has resigned fro ;‘ﬁeg i
personal reasons. 5 _ & NEA
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Brief Profile of Mr.R.M.Soni:
Mr. R.M. Soni is a qualified Cost and Management Accountant of 1996 year batch
and has a bachelor degree in Commerce. He is having a rich experience of 23
years in the fields of MIS, Costing & Commercial. He has been associated with the
company for the last 14 years holding various positions in the company.
The meeting of Board of Directors commenced at 3.30 pm and concluded at 4.30 pm.
Thanking yod,

Yours truly,
For Vardhman Polytg:
/

x

Ajay K. Ratra
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STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 30th June, 2020

(Rs. In Lakh)
Standalone Consolidated
Quarter ended Year .nded Quarter ended Year ended
Sl. No |Particulars 30th Jun 31st Mar 30th Jun 31st March 30th Jun 31st Mar 30th Jun 31st March
2020 2020 - 2019 2020 2020 2020 2019 2020
Unaudited Audited Unaudited Audited Unaudited Audited Unaudited Audited

1 Revenue from operations 4,273.78 13,554.76 20,445.11 56,066.23 4,278.90 13,558.90 20,450.07 56,086.50
2 Other income 65.54 84.04 66.40 318.35 65.54 84.04 66.40 318.35
3 Total Income (1+2) 4,339.32 13,638.80 20,511.51 56,384.58 4,344.44 13,642.94 20,516.47 56,404.85
4 Expenses

A) Cost of material consumed 3,412.40 10,029.47 16,210.85 42,421.66 3,412:40 10,029.47 16,210.85 42,421.66

B) Purchase of traded goods - 40.61 21.14 370.80 - 40.61 21.14 370.80

C) Changes in inventories of finished goods, stock in trade (171.06) (234.48) (140.08) 234.66 (171.06) (234.47) (140.08) 234.66

and work in progress

D) Employee benefit expense 506.01 1,050.43 1,508.14 4,515.06 507.59 1,051.53 1,509.51 4,519.96

E) Finance costs 1,535.47 1,457.49 1,425.28 5,969.99 1,535.47 1,457.48 1,425.28 5,969.98

F) Depreciation and amortisation expense 366.93 363.28 454.03 1,563.89 369.69 358.76 457.60 1,570.56

G)Power & Fuel Cost 541.43 1,378.40 1,903.74 5,456.94 541.43 1,378.40 1,903.74 5,456.94

H) Other Expenditure 301.30 837.20 979.84 3,107.74 302.20 837.29 980.46 3,111.14

Total Expenses 6,492.48 14,922.40 22,362.94 63,640.74 6,497.72 14,919.07 22,368.50 63,655.70
5 Profit from operations before tax and exceptional items (3-4) {2,153.16) (1,283.60) (1,851.43) (7,256.16) {2,153.28) (1,276.13) (1,852.03) (7,250.85)
6  |Exceptional items : Income / {Loss) - 17,435.13 - 17,435.13 - 17,435.13 - 17,435.13

7 Profit/(Loss) before tax and after exceptional items (5-6) - . (2,153.16) 16,151.53 (1,851.43) . 10,178.97 (2,153.28) 16,159.00 (1,852.03), 10,184.28

8 Tax expenses - - - - - 0.35 0.34 1.38

9 Net Profit/(Loss) after tax {7-8) (2,153.16) 16,151.53 (1,851.43) 10,178.97 {2,153.28) 16,158.65 (1,852.37), 10,182.90
Other comprehensive income/ (loss), net of taxes {17.52) (22.80) (15.76) {70.08) (17.52) (22.80) (15.76) {70.08)

10 Total Comprehensive Income/(Loss) for the period [Comprising {2,170.68) 16,128.73 (1,867.19) 10,108.89 (2,170.80) 16,135.85 (1,868.13) 10,112.82
Profit / (loss) for the period (after tax) and Other Comprehensive
Income/(Loss) (after tax)]

11 Paid-up equity share capital (Face value-Rs.10 per equity share) 2,229.10 2,229.10 2,232.54 2,229.10 2,229.10 2,229.10 2,232.54 2,229.10
Reserves {excluding revaluation reserves) (31,292.95) (31,292.95) (31,321.26) (31,321.26)
Earnings per share (of Rs.10 each) (for the period - not
annualised)

- Basic (Rs.) (9.66) 72.46 (8.31) 45.66 (9.66) 72.49 (8.31) 45.68
- Diluted (Rs.) (9.66) 72.46 (8.31) 45.66 (8.31) 45.68
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Notes:

Place :
Date :

The above standalone and consolidated financial results for the quarter ended June,2020 were reviewed by the Audit Committee and thereafter have been adopted by the Board at its meeting held on August 14th, 2020. The
company has prepared the financial results in accordance with Indian Accounting Standards (IND AS) as prescribed under section 133 of the companies Act, 2013 read with relevant rules issued thereunder and SEBI's circulars,
and the management has exercised necessary due diligence to ensure that the financial results present a true and fair view of the company's affairs. These results have been reviewed by the Statutory Auditors of the
Company.

Regarding the auditors qualification w.r.t. repayment of FCCB liability, the repayment of the same has been delayed due to liquidity crisis and additional liability, if any on this account, will be booked as and when finalised.
The qualification still stands as on 30.06.2020
Due to various factors beyond the control of management/external factors, the company has suffered losses to the tune of Rs 2153.16 lakh during the current quarter. The company had defaulted on payment of its debt
obligations to various lenders leading to its borrowing being classified as NPA by the banks. The company has requested bankers for resolution of its accounts by way of One time settlement (OTS). State Bank of India (One of
ou: onsortium lenders) has assigned our debt to Phoe+ "< ARC Private Limited through an Assignment agreerent dated 27th March, 2020. OTS proposal of the company has been approved by 80.00 % of total lender as on
date. However, despite net worth having been fully eroded, the Management is of the view that the company is an operative company . In view of the same, the financial statements have been prepared on a "going concern
basis". Further two of the lenders namely Punjab Nativnal Bank & Jammu and Kashmir Bank and operatioral creditors have filed applications under Insolvency and Bankruptcy Code 2016 with NCLT for initiating Curporate
Insolvency Resolution Process (CIRP). The petitions have not been admitted so far.

The consolidated financial results include results of F.M. Hammerle Verwaltung Gmbh, Austria.
The company has entered into arrangement with few vendors from whom company is purchasing raw material and in turn processing the same to the finished output, which is sold back to them.

On account of COVID-19 pandemic, the Government of India had imposed a complete nation-wide lockdown on March 24, 2020 leading to temporarily shut down of company’s manufacturing facilities and operations. Later
on, the government of india has progressively relaxed lockdown conditions and has allowed the Industry to resume its operations in a phased manner. During the quarter, the company has resumed its manufacturing|
operations partially. Since the lockdown was in force for a significant period of the quarter, the Company's operations and financial results for the quarter ended 30 June 2020 have been adversely impacted. The results for the
quarter are, therefore, not comparable with those for the previous quarters.

Further, the Company has made assessment of its liquidity position for the current year and the recoverability and carrying value of its assets comprising property,plant and equipment,investments, inventories and trade
receivables. The Company has considered interna! and external sources of information for making said assessment. On the basis of said assessment, the Company expects to recover the carrying amount of these assets and no
material adjustments is required in the financial results. Given the uncertainties associated with nature, condition and duration of COVID-19, the Company will closely monitor any material changes arising out of the future
economic conditions and its impact on the business of the Company.

The business of company falls within a single primary segment Viz, Textile and hence, the disclosure requirement of IND-AS 108 'Operating segment’ is not applicable.

Figures relating to previous period have been regrouped/rearranged, where necessary to make them comparable with those of the current period. The figures for the quarter ended 31.03.2020 are the balancing figures
between the audited figures for the full financial year and the unaudited figures for the nine months ended 31.12.2019.

For Vardhman Polytex Ltd.

(Adish Oswal)
Chairman and Managing Director
(DIN 00009710)

Ludhiana
14th August, 2020
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ROMESH K. AGGARWAL & ASSOCIATES

CHARTERED ACCOUNTANTS
Head Office - 101, STREET No. 2, BALAJI COLONY, FARIDKOT- 151203
Branch Office - G.T. ROAD, MILLER GANJ, LUDHIANA-141003
Phones: 2532920, 2534289.

Independent Auditor's Review Report On the Quarterly Unaudited Consolidated Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements
Regulations, 2015, as amended ' -

To
The Board of Directors,
vardhman Polytex Ltd.

1. We have reviewed the accompanying statement of unaudited consolidated financial results of
Vardhman Polytex Limited ("the Parent") and its subsidiaries (the Parent and its subsidiaries together
referred to as "the Group"), for the quarter ended June 30, 2020 {"the Statement"), being submitted by the
Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligation and disclosure
requirements) Regulations, 2015 as amended ("the Llstmg Regulataons")

2. This Statement which is the responsibility of the Parent s Management and approved by the Parent's
Board of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standard 34 "lntenm Financial reporting” {Ind AS 34) prescribed under
Section 133 of the Companies Act,2013 read with relevant rules issued thereunder and other accounting

principles generally accepted in India. Our responsibility is to express a conclusion-on the Statement based
on our review.

3. We conducted our review of the Statement in accordance with the standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity,”
issued by the Institute of Chartered Accountants of India. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 (8)

of thesSEBI (Listing Obligations and Disclosure Requnrements) Regulations, 2015, as amended, to the extent
applrcable : - .

4 The Statement includes the results of F.M. Hammerle Verwaltung Gmbh, Austria.

5. The group had credited profit of Rs 396.44 lacs due on payment of FCCB liability to the statement of
profit & loss during the period ending March 31,2017, This profit should have been credited in the
statement of profit & loss on payment of FCCB liability which is still outstanding to the tune of 554,160 USD
as on June 30,2020. The same has not been addressed in the current period under audit. This matter was
also qualified in all the previous limited review/audit reports submitted by us.




6. Based on our review conducted and procedures performed as stated in paragraph 3, except for the
effect of our observation stated in Para 5 above, nothing has come to our attention that causes us to
believe that the accompanying statement prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standard and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure ReQquirements) Regulations, 2015 including the manner in
which it is to be disclosed, or that it contains any material misstatement.

7. We draw attention to Note 6 to the Consolidated financial results, which describes the uncertainties and
the impact of Covid-19 pandemic on the Group's operations and results as assessed by the management.
Our conclusion is not modified in respect of this matter.

7. The subsidiary Company is located outside India whose quarterly financial statement and other financial
information have been prepared in accordance with the accounting principles generally accepted in their
respective country. These financial results are unaudited and have been furnished to us by the
management. The company's management has converted the above mentioned financial statement and
other financial information of such subsidiary company located outside India from accounting principles
generally accepted in their respective country to accounting principles generally accepted in india. We
have reviewed these conversion adjustments made by the Company's management. Our opinion in so far
as it relates to the balances and affairs of such subsidiary company located outside India is based solely on
the unaudited financial statements and the conversion adjustments prepared by the management of the
Company and reviewed by us. 1 ! ;

Our opinion on the unaudited quarterly consolidated financial results is not modified in respect of the
above matter. .

For Romesh K Aggarwal & Associates
C@%@;\Accountants

L

Place - Ludhiana
Dated - August 14, 2020
UDIN - 20519347AAAAAS5134



ROMESH K. AGGARWAL & ASSOCIATES

CHARTERED ACCOUNTANTS
Head Office - 101, STREET No. 2, BALAJI COLONY, FARIDKOT- 151203
Branch Office - G.T. ROAD, MILLER GANJ, LUDHIANA-141003
Phones: 2532920, 2534289.

Independent Auditor's Review Report On the Quarterly Unaudited Standalone Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements

Regulations, 2015, as amended

To
The Board of Directors,
Vardhman Polytex Ltd.

=t

1. We have reviewed the accompanying statement of unaudited standalone financial results of Vardhman
Polytex Limited (“the Company") for the quarter ended June 30, 2020 ("the Statement") attached
herewith, being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
{Listing Obligation and disclosure requirements) Regulations, 2015 as amended ("the Listing Regulations").

2. This Statement which is the responsibility of the Company's Management and approved by the Board of
Directors, has been prepared in accordance with the recognition and measurement principles laid down in
the Indian Accounting Standard 34 "Interim Financial reporting” (Ind AS 34) prescribed under Section 133
of the Companies Act,2013 as amended read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to express a conclusion on the Statement based
on our review.,

3. We conducted our review of the Statement in accordance with the standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity,”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of rhaterial misstatement. A
review is limited primarily to inquiries of Company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and accordingly, we
do not express an audit opinion.

4. The company had credited profit of Rs 396.44 lacs due on payment of FCCB liability to the statement of
profit & loss during the period ending March 31,2017. This profit should have been credited in the
statement of profit & loss on payment of FCCB liability which is still outstanding to the tune of 554,160 USD
as on June 30,2020. The same has not been addressed in the current period under audit. This matter was
also qualified in all the previous limited review/audit reports submitted by us.

3. Based on our review conducted as above, except for the effect of our observation stated in Para 4
above, nothing has come to our attention that causes us to believe that the accompanying statement
prepared in accordance with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI {Listing Obligations and

Disclosure Requirements) Regulations, 2015 including the manner in which i i
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6. We draw attention to Note 6 to the standalone financial results, which describes the uncertainties and
the impact of Covid-19 pandemic on the Company's operations and results as assessed by the
management. Our conclusion is not modified in respect of this matter.

For Romesh K Aggarwal & Associates

Place - Ludhiana
Dated - August 14, 2020
UDIN - 20519347AAAAAT4287



