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February 11 , 2020 

BSE Limited 
Listing Dept. I Dept. of Corporate Services 
Phiroze Jeejeebhoy Towers 
Dalal Street 
Mumbai - 400 001 

Security Code : 542484 
Security ID : ARVINDFASN 

Dear Sir I Madam, 

National Stock Exchange of India Ltd. 
Listing Dept. , Exchange Plaza, 5th Floor 
Plot No. Cl1 , G. Block 
Bandra-Kurla Complex 
Bandra (E) 
Mumbai - 400 051 

Symbol : ARVINDFASN 

Sub: Outcome of the Meeting of the Board of Directors held on February 11, 2020 

Ref.: Regulations 30, 33 and other applicable provisions of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015. 

Pursuant to Regulations 30 and 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, we enclose herewith the following: 

1. Unaudited Standalone and Consolidated Financial Results of the Company for the quarter 
and nine months ended on December 31 , 2019, approved by the Board of Directors of 
the Company at their meeting held today along with Limited Review Reports issued by 
Mls. Sorab S. Engineer & Co. , Statutory Auditors of the Company, for the said quarter 
and nine months ended. 

2. A copy of the press release being issued by the Company in respect of unaudited financial 
results for the quarter and nine months ended on December 31, 2019. 

3. Investor Presentation for Q3 issued in this regard. 

The meeting of the Board of Directors of the Company commenced at 11.30 a.m. and 
concluded at 1. -~ 5" fr? . 

You are requested to bring this to the notice of all concerned. 

Thanking you, 

AfVInD 
Regd Office : Main Building, Arvind Limited Premises, aroda Road, Ahrnedabad-380 025 

CIN: L52399GJ20 16PLC085595 



SORAB S. ENGINEER & CO. (Regd.) 
CHARTERED ACCOUNTANTS 

TELEPHONE : +91 99258 79234 
EMAIL : sseblr@sseco.in 
WEB : www.sseco.in F/1 , Vaasthu Jayalakshmi, 

_Opp. Fortis Hospital, 1st Main Road, 
Sheshadripuram, Bengaluru-560 020. 

INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM STANDLAONE 
FINANCIAL RESULTS OF ARVIND FASHIONS LIMITED PURSUANT TO THE REGULATION 33 
OF THE SEBI (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 
2015 

TO THE BOARD OF DIRECTORS OF ARVIND FASHIONS LIMITED 

1. We have reviewed the accompanying statement of unaudited standalone financial results of 
Arvind Fashions Limited ("the Company") for the quarter and nine months ended December 31, 
2019 ("the Statement"). This statement is the responsibility of the Company's Management and 
has been approved by the Board of Directors. Our responsibility is to issue a report on these 
standalone financial statements based on our review. Attention is drawn to the fact that the 
consolidated figures for the corresponding quarter and nine months ended December 31, 2018 
as reported in these financial results have been approved by the management, but have not 
been subjected to review. 

2. This Statement, which is the responsibility of the Company's Management and approved by the 
Company's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in the Indian Accounting Standard 34 "Interim Financial 
Reporting" ("lnd AS 34"), prescribed under Section 133 of the Companies Act, 2013 read with 
relevant rules issued thereunder and other accounting principles generally accepted in India. 
Our responsibility is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of India. 
This standard requires that we plan and perform the review to obtain moderate assurance as to 
whether the financial statements are free of material misstatement. A review is limited 
primarily to inquiries of company personnel and analytical procedures applied to financial data 
and thus provides less assurance than an audit. We have not performed an audit and 
accordingly, we do not express an audit opinion. 

4. Based on our review conducted as above, nothing has come to our attention that causes us to 
believe that the accompanying statement of unaudited standalone financial results prepared in 
accordance with applicable accounting standards and other recognized accounting practices and 
policies has not disclosed the information required to be disclosed in terms of Regulation 33 of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 including the 
manner in which it is to be disclosed, or that it contains any material misstatement. 

CA. Chokshi Shreyas B. 
Partner 
Membership No.100892 
UDIN: 20100892AAAAD64qt1 

Ahmedabad 
February 11, 2020 

Head Office : 902, Raheja Centre, Free Press Journal Marg, Nariman Point, Mumbai-400 021 . 
Telephone: +91 22 2282 4811 , 2204 0861 • Email : sorabsengineer@yahoo.com, ssemum@sseco.in 

Ahmedabad Branch : 804, Sakar-IX, Besides Old RBI, Ashram Road, Ahmedabad-380 009. 
Telephone : +91 79 2970 0466, +91 79 48006782 • Email : sseahm@sseco.in, sseahm@hotmail.com 
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ARVIND FASHIONS LIMITED 
A MEMBER OF THE LALBHAl GROUP 

Corporate Office: Du Pare Trinity, 8th Floor, 17, M.G. Road, Bengaluru- 560 001 
Tel : 91-80-4155 0601 , Fax : 91-80-4155 0651 

Website : http://www.arvindfashions.com 

Statement of Standalone Unaudited Financial Results for the guarter and Nine Months Ended December 31( 2019 
f In Crores exce t per share data 

Particulars Quarter Ended Nine Months Ended 
31 12.19 30.09.19 1 .18 3 . 19 It 12. 1A 

Unaudited Unaudited Unaudited Unaudited Unaudited 
(Refer Note 5 & (Refer Note 5 & 

6} 6 
Income 
(a) Revenue from operations 199. 11 277.96 273.76 648.83 792.08 
(b) Other Income 3.30 3.25 0.44 8.71 1.19 
Total Income 202.41 281 .21 274.20 657.54 793.27 
Expenses 
(a) Cost of Trims and accessories consumed 0.05 (0.17) 0.88 0.66 1.59 
(b) Purchases of stock-In-trade 120.60 234.73 129.84 481.05 559.38 
(c) Changes In inventories of stock-in-trade 28.88 (31.97) 43.96 (23 .56) (54.34) 
(d) Employee benefits expense 12.40 14.35 14.61 45 .35 46.85 
(e) Finance costs 11.44 8.61 5.67 27.63 12.66 
(f) Depreciation and amortisation expense 2.02 2.86 3.98 7.63 10.39 
(g) Other expenses 34.86 53.58 53.37 126.10 152.52 
Total Expenses 210.25 281.99 252.31 664.86 729.05 
Profit/ (Loss) before exceptional items and tax (1-2) (7.84) (0.78} 21 .89 (7.32) 64.22 
Exceptional items -
Profit/ (Loss) Before Tax (3-4) (7.84) (0.78) 21.89 (7.32) 64.22 
Tax Expense 
Current Tax (0.18) (0.10) 9.10 - 25.12 
(Excess}/short provision related to earlier years (0.17) (0.17) 
Deferred Tax Charge/ (Credit) (3 .39 0.80 _{0.98 _{.2 .3§1 (1.81) 
Total Tax Expense 3 .57 0 .53 8 .12 2 .53 23 .31 
Net PI"'fit/ (Loss) for the Period (5- 6) (4.27 (1 .31 13.77 4 .79 40 .91 
Other Comprehensive Income/ (Loss) (Net of Tax) 
(a) Items that will not be classified to profit and loss 

( I) Re-measurement gain/(loss) on defined benefit plans (0.10) (0 .11} (0.48} (0.64) 
( II) Income Tax related to the item above 0.04 0.03 0.17 0.22 

(b) Items that will be classified to profit and loss 
(I) Effective portion of gains I (loss) on cash now hedges (0,03) (0.02) (0 .12) (0.15) 
(ii) Income Tax related to the item above 0.01 0.01 0.04 0.05 

Total other comprehensi ve lncome/ (loss) for the period, net of tax 
(Sa +Bb) (VIII) (0 .08} (0.09 (0.08 (0.31 (0.52 

Total Comprehensive I ncome/ (Loss) for the Peri od (7+8) 4 .35 1.40 13.69 (5 .10 40.39 
Paid-up Equity Share C.pital (Face Value ? 4/- per share) 23.47 23.47 23.20 23.47 23.20 
Other Equity 
Earn ing Per Share In f (Face Value f 4) 
(Not Annuallsed, excl uding year end ) 

- Basic (0.73) (0.22) 2.38 (0.82) 7.07 
-Diluted (0.72) (0.22) 2.33 (0.81) 6.90 
(See accomaanvlna notes to the Standalone Financial Results} 

As per our report of even date ~ 

For Sorab 5 . Engineer • Co. ,,,GINff For J rvlnd Fashions Lim ited 
Chartered Accountants c, .-!' 
Firm Registration No. 110417W 

l FIRM REG NO.«? b ..... ~- ~ 
~· ~r- :J• 110417W ~i) s \t I\~ 11EDABAD ~ 
CA. Choksh l Shreyas B. 

"-? ~"' Managrng Dl ,~;CEO -Partner /'~ .,'>. '(».'I 
Membership No. 100892 Rfo ACC.O\J. 0 - * Ahmedabad Ahmedabad 
Februarv 11 2020 February 11 2020 

NVInD 
Regd Office : Main Building, Arvind Limtted Prem1ses. Naroda Road, Ahmedabad-380 025 

CfN: L52399GJ20 16PLC085595 

Year Ended 
31.03. 19 
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ARVIND FASHIONS LIMITED 
A MEMBER OF THE LALBHAI GROUP 

Corporate Office: Du Pare Trinity, 8th Floor, 17, M.G. Road, Bengaluru- 560 001 
Tel : 91-80-4155 0601 , Fax : 91-80-4155 0651 

Website : http://www.arvindfashions.com 

Notes to the Standalone Financial Results: 

The above standalone financial resu lts have been prepared In accordance w1th Indian Accounting Standards as prescribed under section 133 of the Companies Act 2013 read with Rule 3 of the 
Compan ies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting Standards) Amendment Rules, 2016. 

The above standalone financial results which have been subjected to limited review by the Statutory Auditors of the Company, were rev iewed and recommended by the Audit Comm1ttee and 
subsequently approved by the Board of Directors at their meeting held on February 11, 2020 in terms of Regulation 33 of the SEBl (Listing Obligations and Disclosure Requirements) Regulation 2015, 
as amended. Their limited review report does not have any qualification/modification. 

The Company has adopted modified retrospective approach as per para CS (C) ( i) of IND-AS 116, Leases to its leases effective from accounting period beginning from April 01, 2019 and recogn ised 
R1ght of Use assets and Lease Liability as on April 01, 2019 and difference between Right of Use Assets and Lease Liability, net of deferred tax Rs. 0.10 Crores (Deferred Tax Rs. 0.06 Crores) has been 
adjusted in retained earnings. 

In the result for the current quarter ended on December 31, 2019, accounting of operating lease expenses has changed from rent of Rs. 0 .14 Crores (quarter ended September 30, 2019 : Rs . 0.40 
Crores, nine months ended December 31, 2019: Rs. 0.86 Crores) to depreciation cost for the Right of Use assets Rs. 0.05 Crores (quarter ended September 30, 2019 : Rs . 0.36 Crores, nine months 
ended December 31 , 2019 : Rs. 0.67 Crores) and finance cost for Interest accrued on outstanding lease liabil ity Rs. 0.01 Crores (quarter ended September 30, 2019 : Rs. 0.03 Crores, nine months 
ended December 31, 2019 : Rs . 0 .08 Crores) . To this extent, performance for the current quarter and nine months ending on December 31, 2019 is not comparable with previous period results . 

The Company Is primarily engaged In the business of Branded Apparels (Garments and Accessories) through reta il and departmental store facUlties, which in the terms of lnd AS 108 on 'Operating 
Segments', constitutes a single reporting segment. 

The standalone figures for the corresponding quarter and nine months ended December 31 , 2018 as reported in the above standalone financial results have been approved by the Company's Board of 
Directors, but have not been subjected to review as the Company was listed on stock exchanges only on March 8, 2019. 

The National Company Law Tribunal, Ahmedabad Bench vide Its order dated October 26,2018 has approved the scheme of arrangement for demerger of Branded Apparel undertaking of Arvind Limited 
to Arvind Fashions Limited with effect from November 30,2018 (the appointed date) . The Scheme became effective from November 30,2018. Pursuant to the Scheme, all the assets, liabilit ies, Income 
and expenses of the Branded Apparel undertaking has been transferred to the Company from the appointed date. To the extent current quarter and nine months ended on December 31 , 2019 are not 
comparable with those of previous periods. 

During the quarter, the Company has allotted nil equity shares (quarter ended September 30, 2019 : 44,706, year ended March 31, 2019 : 2,98,911) pursuant to exercise of stock options by 
employees. 

Previous period figures have been re-grouped/ re-classified wherever necessary, to confirm to current period 's classification. 

As per our report of even date 
For Sora b S. Engineer • Co. 
Chartered Accountants L 
~'NoJ~.- • 

CA. Chokshl Shreyas B. 
Partner 
Membership No. 100892 

Ahmedabad 
February 11, 2020 

J\fVJno 

For A 

Ahmedabad 
February 11, 2020 

Regd Office : Main Building, Arvind Limited Premises, Naroda Road, Ahmedabad-380 025 
CJN: L52399GJ2016PLC085595 



SORAB S. ENGINEER & CO. (Regd.) 
CHARTERED ACCOUNTANTS 

TELEPHONE : +91 99258 79234 
EMAIL :sseblr@sseco.in 
WEB : www.sseco.in F/1, Vaasthu Jayalakshmi, 

Opp. Fortis Hospital, 1st Main Road, 
Sheshadripuram, Bengaluru-560 020. 

INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM CONSOLIDATED 
FINANCIAL RESULTS OF ARVIND FASHIONS LIMITED PURSUANT TO THE REGULATION 
33 OF THE SEBI (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) 
REGULATIONS,2015 

TO THE BOARD OF DIRECTORS OF ARVIND FASHIONS LIMITED 

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of 
Arv ind Fashions Limited ("the Parent") and its subsidiaries (the Parent and its subsidiaries 
together referred to as "the Group") for the quarter and nine months ended December 31, 
2019 ("the Statement"), being submitted by the Parent pursuant to the requ irement of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended. Attention is drawn to the fact that the consolidated figures for the 
corresponding quarter and nine months ended December 31, 2018 as reported in these 
financial results have been approved by the Parent's Board of Directors, but have not been 
subjected to review. 

2. Th is Statement, which is the responsibility of the Parent's Management and approved by the 
Parent's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard 34 " Interim Financial 
Reporting " ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, and other 
accounting principles generally accepted in India. Our responsibility is to express a conclusion 
on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review 
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of India. A 
review of interim financial information consists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
Standards on Auditing and consequently does not enable us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we do 
not express an audit opinion . 

We also performed procedures in accordance with the circular issued by the SEBI under 
Regulat ion 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended, to the extent applicable. 

4. The Statement includes the results of the following entities: 

Parent Company 
Arvind Fashions Limited 

Subsidiary Companies 
Arvind Lifestyle Brands Limited 
Arvind Beauty Brands Retail Private Limited 
Calvin Klein Arvind Fashion Private Limited 
Tommy Hilfiger Arvind Fashion Private Limited 

Head Office : 902, Raheja Centre, Free Press Journal Marg , Nariman Point, Mumbai-400 021 . 
Telephone : +91 22 2282 4811 , 2204 0861 • Email : sorabsengineer@yahoo.com, ssemum@sseco.in 

Ahmedabad Branch : 804, Sakar-IX, Besides Old RBI , Ashram Road, Ahmedabad-380 009. 
Telephone : +91 79 2970 0466, +91 79 48006782 • Email : sseahm@sseco.in, sseahm@hotmail.com 



5. Based on our review conducted and procedures performed as stated in paragraph 3 above and 
based on the consideration of the review reports of the other auditors referred to in paragraph 
6 below, nothing has come to our attention that causes us to believe that the accompanying 
Statement, prepared in accordance with the recognition and measurement principles laid down 
in the aforesaid Indian Accounting Standard and other accounting principles generally accepted 
in India, has not disclosed the information required to be disclosed in terms of Regulation 33 of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, 
including the manner in which it is to be disclosed, or that it contains any material 
misstatement. 

6. We did not review the interim financial results of one subsidiary included in the consolidated 
unaudited financial results, whose interim financial results reflect total revenues of Rs. 803.85 
Crores and Rs.2141.62 Crores, total net loss after tax of Rs.57.56 Crores and Rs.167.73 Crores 
and total comprehensive loss of Rs.57.63 Crores and Rs. 168.38 Crores, for the quarter and 
nine months ended December 31, 2019, respectively, as considered in the Statement. This 
interim financial result has been reviewed by other auditors whose report has been furnished 
to us by the Management and our conclusion on the Statement, in so far as it relates to the 
amounts and disclosures included in respect of this subsidiary, is based solely on the report of 
the other auditors and the procedures performed by us as stated in paragraph 3 above . 

Our conclusion on the Statement is not modified in respect of the above matters. 

7. The consolidated unaudited financial results includes the interim financial results of two 
subsidiaries which have not been reviewed by the auditors, whose interim financial results 
reflect total revenue of Rs. 180.01 Crores and Rs. 540 .94 Crores, total net profit after tax of 
Rs. 2.94 Crores and Rs. 10.49 Crores and total comprehensive income of Rs. 5.13 Crores and 
Rs. 12.79 Crores for the quarter and nine months ended December 31, 2019, respectively, as 
considered in the Statement. According to the information and explanations given to us by the 
Management, these interim financial results are not material to the Group. 

Our conclusion on the Statement is not modified in respect of the above matters. 

For Sorab S. Engineer & Co. 
Chartered Accountants 
Firm Registration No. 110417W 

C,W~• Jh -- ~A 
CA. Chokshi Shreyas B. 
Partner 
Membership No.100892 
UDIN: 20100892AAAADF5°4~ 

Ahmedabad 
February 11, 2020 
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ARVIND FASHIONS LIMITED 
A MEMBER OF THE LALBHAJ GROUP 

Corporate Office: Du Pare Trinity, 8th Floor, 17, M.G. Road, Bengaluru- 560 001 
Tel: 91-80-4155 0601 , Fax : 91-80-4155 0651 

Website : http://www.arvindfashions.com 

Statement of Consolidated Una d"ted f "nancial Res Its fo the 0 arte and Nine Months Ended Decembe 31 2019 U I I u r u r r . 
f In Crores exce t r share data 

Particulars Quarter Ended Nine Months Ended 
31 .1. :.19 30.09.19 31. :.11 31.1: 19 31. :.11 

Unaudited Unaudited Unaudited (Refer Unaudited (Refer Unaudited (Refer 
(Refer Note 5 • Note 6) Note 5 • 6) Note 6) 

6) 
Income 
(a) Revenue from operations 1, 135.45 1,119 .45 1,259.03 3 ,155.84 3 ,474.90 
(b) Other Income 10.67 6.46 1.05 18.01 4.11 
Total Income 1146.12 1 125 .91 1 260.01 3 173.15 3 479.01 
Expenses 

(a) Cost of trims and accessories consumed 0.26 0.36 1.88 1.60 4.30 

(b) Purchases of stock-In-trade 451.81 796.67 468.60 1,751.10 1,834. 13 
(c) Changes In Inventories 

177.97 (167.39) 169.91 (3.70) (96.21) 

(d) Employee benefits expense 85.80 85.55 107.50 272 .62 312.04 

(e) Anance costs 77.95 70.70 34.57 217.07 91.19 

(f) Depreciation and amortisation expense 122.93 115.10 34.15 334.29 109.05 

(O) Other expenses 310.30 292.44 428.45 893.25 1 217.72 

Total Expenses 1 227.02 1193.43 1 245 .06 3 466.23 3 472.22 

Profit/(Loss) before exceptional items and tax (1- 2) (80.90) (67.52) 15.02 (292.38) 6 .79 

Exceptional Items 

Profit/(Loss) Before Tax (3-4) (80.90) (67.52) 15.02 (292.38) 6 .79 

Tax Expense 

Current Tax 0.63 0. 57 10.15 3 .55 28 .52 

(Excess)/short provision related to eartler years (0.17) (0.17) 

Deferred Tax Charge/ (Credit) (31.00] 22 .57 3.52 1104.52 (21.90) 

Total Tax Expense (30.37) (22.17) 6 .63 (101.14 6 .62 

Net Profit/(Loss) for the Period (5-6) 50.53 45.35) 8.39 (191.24 0 .17 

Net Profit/(Loss) for the period attributable to: 

Equity Holders of the Parent (52.00) (46.92) 6 .95 (196.49) (2 .95) 

Non-controlling interest 1.47 1.57 1.44 5.25 3 .12 

(50.53) {45.35] 8 .39 (191.24 0 .17 

Other Comprehensive Income/ (Loss) (Net of Tax) 

(a) Items that will not be classified to profit and lo .. 
(I) Re-measurement galn/( loss) on defined benefit plans (0 .33) (0 . 10) (1.55) (1.92) 

(II) Income Tax related to the Item above 0.08 0.04 0 .51 0.67 

(b) Items that will be classified to profit and loss 

(I) Effective portion of gains 1 (loss) on cash flow hedges 2.99 2.00 (0.32) 3 .15 (0 .37) 

(II) Income Tax related to the Item above (0 .70 0 .65) 0 .03 (0 .74 0 .05 
Other Comprehensive Income/ (Loss) (Net of Tax) 
(9a +9b) 2 .04 1 .29 (0. 29 1.37 {1.57 

Other Comprehensive Income/( Loss) for the year attributable to: 

Equity holders of the Parent 0 .94 0 .60 (0.29) 0 . 22 (1.57) 

Non-controlling Interest 1.10 0 .69 1.15 

2 .04 1.29 (0.29 1 .37 (1.57) 

Total Comprehensive Income/ (Loss) for the Period (7+9) (48.49 44.06 8 .10 (189 .17) (1 .40) 

Total Comprehensive Income attribuUble to: 

Equity holders of the Parent {51.06) (46.32) 6 .66 (196.27) (4 .52) 

Non-controlling Interest 2. 57 2.26 1.44 6 .40 3.12 

(41.49) (44.06) 8 .10 (189 .87 1 .40) 

Paid-up Equity Share capital (Face Value f 4/- per share) 23.47 23 .47 23 .20 23.47 23.20 

Other Equity 
Earning Per Share In f (Face Value t' 4) 
(Not A.nnualised, excluding year end) 

- Basic (8 .86) (8.01) 1.20 (33.53) (0 .51) 

- Diluted (8.77) (7.94) 1.17 (33.22) (0.50) 

(See accompanying notes to the Consolidated Financial Results} 

-;--
As per our report of even date 

For Sorab S. Engineer • Co. ~ For A.rvind Fashion i 
Chartered Accountants 

~J~ F~~o.J~r ~ .,~ ~~ ( ? FIRM REG.NO. ';; i) 
110417 1"1 

CA. Chokshi Shreyas 11. q_ AHMEDABAr ' 
Partner 1'1' I. ManaQinQ Director 
Membership No. 100892 ;.>-~ /- ,.,.,., 

l?cD ACC.O ' -
* Ahmedabad - Ahmedabad -

Febn..~arv 11 , 2020 ., Febn..~arv 11. 2020 

AfVIOD 
Regd Office : Main Building, Arvind Limited Premises, Naroda Road, Ahmedabad-380 025 

CfN: L52399GJ2016PLC085595 

Year Enoeo 
31.03.19 
Aud ited 

4,643.86 
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ARVIND FASHIONS L IMITED 
A MEMBER OF THE LALBHAl GROUP 

Corporate Office: Du Pare Trinity, 8th Floor, 17, M.G. Road, Bengaluru- 560 00 I 
Tel: 91-80-4155 0601, Fax: 91-80-4155 065 1 

Website : http://www.arvindfashions.com 

Notes to the Consolidated Financial Results: 

The above consolidated financial results have been prepared In accordance with Indian Accounting Standards as prescribed under section 133 of the Companies Act 2013 read with Rule 3 of the Companies 
(Indian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting Standards) Amendment Rules, 2016. 

The above consolidated financial results which have been subjected to limited review by the Statutory Auditors of the Company, were reviewed and recommended by the Audit Committee and subsequently 
approved by the Board of Directors at their meeting held on February 11, 2020 In terms of Regulation 33 of the SEBI (listing Obligations and Disclosure Requirements) Regulation 2015, as amended. Their 
limited review report does not have any qualification/modification. 

The Company has adopted modified retrospective approach as per para C8 (C) (I) of IND-AS 116, leases to Its leases effective from accounting period beginning from April 01, 2019 and recognised Right of 
Use assets and lease liability as on April 01, 2019 and difference between Right of Use Assets and lease liability, net of deferred tax Rs. 145.07 Crores (Deferred Tax Rs . 68.43 Crores) has been adjusted In 
retained earnings. 

In the result for the current quarter ended on December 31, 2019, accounting of operating lease expenses has changed from rent of Rs. 83.90 Crores (quarter ended September 30, 2019 : 101.13 Crores, nine 
months ended December 31, 2019: Rs. 265.80 Crores) to depreciation cost for the Right of Use assets Rs . 69.01 Crores (quarter ended September 30, 2019 : Rs . 74.94 Crores, nine months ended December 
31, 2019 : Rs. 203.58 Crores) and finance cost for Interest accrued on outstanding lease liability Rs. 27.02 Crores (quarter ended September 30, 2019 : Rs. 29.34 Crores, nine months ended December 31, 
2019: Rs. 85 .17 Crores) . To this extent, performance for the current quarter ending on December 31, 2019 Is not comparable with previous period results . 

The life of Immovable fixed assets have been aligned wi th the lease term considered for lnd As 116 and accordingly the assets have been depreciated considering the lease term or useful life whichever is 
lower. In the result for the current period, charge of Rs. 2.68 Crores (quarter ended September 30, 2019 : Rs . 2.47 Crores, nine months ended December 31, 2019 : Rs . 8.46 Crores) on account of accelerated 
depreciation has been taken In books on account of this alignment. 

The Company Is primarily engaged In the business of Branded Apparels (Garments and Accessories) through retail and departmental store facilities, which in the terms of lnd AS 108 on 'Operating Segments', 
constitutes a single reporting segment. 

The consolidated figures for the corresponding quarter and nine months ended December 31, 2018 as reported In the above consolidated financial results have been approved by the Company's Board of 
Directors, but have not been subjected to review as the Company was listed on stock exchanges only on March 8, 2019. 

The National Company Law Tribunal, Ahmedabad Bench vide Its order dated October 26,2018 has approved the scheme of arrangement for demerger of Branded Apparel undertaking of Arvlnd limited to 
Arvlnd Fashions limited with effect from November 30,2018 (the appointed date). The SCheme became effective from November 30,2018. Pursuant to the SCheme, all the assets, liabilities, Income and 
expenses of the Branded Apparel undertaking has been transferred to the Company from the appointed date. To the extent current quarter and nine months ended on December 31, 2019 are not comparable 
with those of previous periods. 

During the quarter, the Company has allotted nil equity shares (quarter ended September 30, 2019 : 44,706, year ended March 31, 2019: 2,98,911) pursuant to exercise of stock options by employees. 

In the board meetings held on November 4, 2019, the respective Board of Directors of (a) Calvin Klein Arvlnd Fashion Private limited ("CK") and (b) Tommy Hilflger Arvlnd Fashion Private limited ("TH") 
(Subsidiary Companies) have approved the scheme of amalgamation between TH and CK pursuant to provisions of Section 230 to 232 of the Companies Act, 2013 whereby It Is proposed to amalgamate TH 
Into CK. The Scheme Is subject to approval of relevant regu latory authorities. 

Previous period flqures have been re-qrouped/ re-cljlSSift~d wherever necessary, to conflrm to current period 's classlflcation. 

As per our report of even date 
For Sorab S. Engineer • Co. 
Chartered Accountants { 

Fa::t~o. Ji:, ~ ~ 
CA. Chokshi Shreyas a . 
Partner 
Membership No. 100892 

Ahmedabad 
February 11,2020 
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Ahmedabad 
February 11,2020 

Regd Office : Main Building, Arvind Limited Premises, aroda Road, Ahmedabad-380 025 
CUN:L52399GJ20 16PLC085595 



 

 

PRESS RELEASE 

Arvind Fashions posts improved sequential performance 

Bengaluru, Feb 11, 2020: Arvind Fashions Limited (AFL), India’s leading casual and denim 

player, has declared its financial results for the third quarter and nine months ended 

December 31, 2019. 

Arvind Fashions Limited delivered a significant sequential performance improvement, while 

making further progress in the steps already underway towards its stated intention of exiting 

non-strategic emerging brands, reducing exposure to long payment-cycle customers and 

aligning primary sales with secondary sales. This continued correction, coupled with ongoing 

consumption slowdown, adversely impacted the reported Q3 FY20 revenues and profitability 

on a year on year basis. 

Commenting on the financial performance of the company, Mr. J Suresh, Managing Director 

and Chief Executive Officer said “We have completed the exit of non-strategic brands and 

have aligned primary and secondary sales. While external environment continues to stay 

challenging, we are confident that the steps undertaken during this year will have positive 

effect on sales growth & profitability going forward and shall further strengthen the 

fundamentals of our business.” 

Financial performance for Q3 FY20 

 Total revenues for continuing brands was INR 1,124 Crore. Net of brands that are 

divested, reported revenue was INR 1,135 Crore 

 EBITDA was INR 109 Crore including benefit of INR 84 Crore in EBITDA towards 

lease expenses 

Figures in INR Crore Q3 FY20 
(excl. IndAS 116 impact) 

Q3 FY19 
Q3 FY20 

(incl. IndAS 116 impact)* 

Continuing Brands 
Revenue 1,124 1,213  

EBITDA 25 87 

Brands planned to 
be Discontinued  

Revenue 12 46 

EBITDA - (4) 

Total 
Revenue 1,135 1,259 1,135 

EBITDA 25 83 109 

* The Ministry of Corporate Affairs (MCA) has mandated a new Accounting Standard IndAS 116 for accounting of lease 

contracts 

 

Business Group Highlights (for continuing brands) 

 Power Brands (comprising of US Polo, Arrow, Flying Machine and Tommy Hilfiger) revenues 
de-grew by 9% in Q3 FY20 to INR 655 Crore. Three out of four brands posted growth with 



 

 

improved sequential profitability while one of the brands continues to be impacted on 
account of exit of institutional channel and conscious measure to reduce our exposure to long 
credit cycle customers. Q3 FY20 EBITDA (excluding IndAS 116 impact) for the power brands 
was INR 41 Crore vs INR 81 Crore in LY Q3. 

 Specialty Retail (consisting of Unlimited, GAP and Sephora) registered marginal de-growth in 
Q3 FY20 to INR 349 Crore. GAP and Sephora posted robust growth of 25%+ and significantly 
improved its profitability. Unlimited losses in Q3 FY20 compared to LY Q3 were largely on 
account of planned store closures costs, partially offset by favorable festive. 

 Emerging brands (comprising of brands like Calvin Klein, Aeropostale, Ed Hardy, etc.) reported 
revenues de-grew by 11% in Q3 FY20 to INR 119 Crore. EBITDA loss was higher at INR 16 Crore, 
on account of channel correction & royalty settlement costs. The process of exiting non-
strategic brands was completed during the quarter. 

Outlook 

During Q4, Company will continue to focus on working capital efficiency through continued disciplined 
efforts around reduction in debtors and inventory. 

Operationally, we will continue to focus on taking the required in-market actions to improve 
secondary sales, add to our retail presence, expand online sales and drive accelerated growth in our 
leadership categories across Premium Casual and Denimwear, Kidswear, Innerwear and Prestige 
Beauty. Our capability build-up in Analytics for demand planning and fulfilment as well as Omni-
channel is continuing and will contribute to growth, profitability and capital efficiency. 

We continue to remain optimistic about the future of our business as we take necessary actions to 
make the company future ready with right capabilities and fit for profitable growth. 

About AFL 

Arvind Fashions Ltd is India's no. 1 casual and denim player, a lifestyle powerhouse with a strong 

portfolio of fashion brands catering to consumers across the sub-categories and price points. With a 

host of renowned brands, both international and indigenous, like US Polo Assn., Arrow, GAP, Tommy 

Hilfiger, Calvin Klein, Flying Machine and Sephora, it has presence across lifestyle brands, value fashion 

and prestige beauty.

For more information, please contact: 

Ankit Arora 

Head – Investor Relations 

Arvind Fashions Limited 

Ankit.arora@arvindbrands.co.in 

Direct: +91 80 4048 8814 

Mobile: +91 99206 64475 

Nirali Thanawala 

Corporate Communication 

Arvind Fashions Limited 

nirali.n.thanawala@arvindbrands.co.in 

Mobile: +91 99015 66655 

 
 

Disclaimer: 

This document by Arvind Fashions Limited (‘the Company’) contains forward-looking statements that represent 

our beliefs, projections and predictions about future events or our future performance. These forward-looking 

statements are necessarily subjective and involve known and unknown risks, uncertainties and other important 

factors that could cause our actual results performance to differ materially from any future results or 

performance described in or implied by such statements. The forward-looking statements contained herein 

include statements about the Company’s business prospects, its ability to attract customers, its expectation for 

revenue generation and its outlook. These statements are subject to the general risks inherent in the Company’s 

business. These expectations may or may not be realized. Some of these expectations may be based upon 

assumptions or judgments that prove to be incorrect. In addition, the Company’s business and operations involve 

mailto:Ankit.arora@arvindbrands.co.in
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numerous risks and uncertainties, many of which are beyond the control of the Company, which could result in 

the Company’s expectations not being realized or otherwise materially affect the financial condition, results of 

operations and cash flows of the Company. The forward-looking statements are made only as of the date hereof, 

and the Company does not undertake any obligation to (and expressly disclaims any obligation to) update any 

forward-looking statements to reflect events or circumstances after the date such statements were made, or to 

reflect the occurrence of unanticipated events. 
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Disclaimer

This document by Arvind Fashions Limited (‘the Company’) contains forward-looking statements that

represent our beliefs, projections and predictions about future events or our future performance.

These forward-looking statements are necessarily subjective and involve known and unknown risks,

uncertainties and other important factors that could cause our actual results performance to differ

materially from any future results or performance described in or implied by such statements. The

forward-looking statements contained herein include statements about the Company’s business

prospects, its ability to attract customers, its expectation for revenue generation and its outlook.

These statements are subject to the general risks inherent in the Company’s business. These

expectations may or may not be realized. Some of these expectations may be based upon assumptions

or judgments that prove to be incorrect. In addition, the Company’s business and operations involve

numerous risks and uncertainties, many of which are beyond the control of the Company, which could

result in the Company’s expectations not being realized or otherwise materially affect the financial

condition, results of operations and cash flows of the Company. The forward-looking statements are

made only as of the date hereof, and the Company does not undertake any obligation to (and expressly

disclaims any obligation to) update any forward-looking statements to reflect events or circumstances

after the date such statements were made, or to reflect the occurrence of unanticipated events.
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Strategic Priorities – FY20

• Cash generation

• Drive growth through category expansions

Power Brands

• Accelerate profitable growth of Sephora & GAP

• Restructure Unlimited to control losses

Specialty Retail

• Sharper portfolio

• Set up for profitable growth

Emerging Brands
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Q3 FY20 - Performance Snapshot

Q3 FY19 Q3 FY20 Growth

Sales (Rs Crs.)

EBITDA (Rs Crs.)

EBITDA %

PBT (Rs Crs.)

PAT (Rs Crs.)

1259 1135 (10%)

83 25 -

6.6% 2.2% -

15 -75 -

7 -49 -

Q3 FY20

1135

109

9.6%

-81

-52

Without IndAS116 Impact IndAS116

* Continuing business growth (7%)
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Business Group-wise Performance
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Power Brands Performance Highlights

Power Brands
1. LTL: 7.6%

2. Double digit secondary sales growth, 10%, in non trade channels

3. Overall growth impacted by planned reduction in wholesale channel: (33%) 

4. Strong retail expansion, added 50 Stores

5. High growth in category expansions

6. Sequential improvement in profitability as planned corrections in aligning 

primary & secondary sales is getting close to completion

7. Cash generation through working capital control on course

Innerwear: 30%+ Footwear: 60%+

E
B
IT

D
A

%

Q3 FY19 Q3 FY20 % Growth

S
A

L
E
S
  

  
  
  

 
(R

s
C

rs
.)

723 655 (9%)

E
B
IT

D
A
  

  
  
  

 
(R

s
C

rs
.)

%
 E

B
IT

D
A

81 41 -

11.2% 6.3% -

4.5%
5.9% 6.3%

Q1 Q2 Q3

Note: Excludes Ind AS116 impact
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Specialty Retail Performance Highlights

Sephora & GAP

1. Strong growth of 25%+ in Sephora & GAP with 3%+ EBITDA

2. LTL: 8.3%

3. Both brands well poised to deliver 15%+ growth with improved profitability

Unlimited 

Execution of restructuring plan - status

• Network optimization mostly complete

• Cost rationalization continuing

Festive period 

• Resulted in reduction in losses

• LTL growth of 5% In Dec’19

Specialty Retail

Q3 FY19 Q3 FY20

S
A

L
E
S
  

  
  

  
 

(R
s

C
rs

.)

355 349

E
B
IT

D
A
  

  
  
  

 
(R

s
C

rs
.)

5 -

E
B
IT

D
A
  

  
  
  

 
(%

)

1.5% -

Note: Excludes Ind AS116 impact
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1. Corrections planned in Emerging Brands

• One time royalty settlement

• Old stock liquidation

• Closure of unviable stores

Mostly completed

2. Exit of four brands - Gant, Nautica, Elle & Izod, completed

3. Post corrections Emerging Brands portfolio will consist of

Emerging Brands Performance Highlights

Q3 FY19 Q3 FY20

S
A

L
E
S
  

  
  
  

 
(R

s
C

rs
.)

134 119

E
B
IT

D
A
  

  
  
  

 
(R

s
C

rs
.)

0 (16)

Emerging Brands

• Growing at mid teens & profitable

• Business model de-risked

• To grow double digit & profitably from 
FY21

Note: Excludes discontinued brands & Ind AS116 impact
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Performance Update Leadership Categories

Premium Kidswear Innerwear Prestige Beauty

YTD FY19 YTD FY20

20%+

YTD FY19 YTD FY20

25%+

YTD FY19 YTD FY20

25%+

Q3: 20%+Q3: 25%+ Q3: 30%+
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Distribution Footprint

Q3 FY20 Exit

Stores

Dept. Stores

MBO 

Store 

Count

1309

3805

10000+

Sq Ft (Lacs)

21.6

-

-

West

Store Count 
260

North

Store Count 
497

South

Store Count 
397

East

Store Count 
155

Innerwear MBO 13500+ -
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Comparable P&L IndAS116

All Figures in Rs Cr. Q3 FY20 Q3 FY19 Q3 FY20

Revenue from Operations 1135 1259 1135

Cost of Goods Sold 630 640 630

Employees' Emoluments 86 108 86

Others 394 428 310

EBIDTA 25 83 109

Margin 2.2% 6.6% 9.6%

Other Income 2 1 11

Interest & Finance Cost 51 35 78

Cash Accruals (24) 49 42

Depreciation 51 34 123

Profit Before Taxes (75) 15 (81)

Tax / DTA (27) 7 (30)

Minority Interest 1 1 1

Profit After Tax (49) 7 (52)

Financials –
P&L
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Q4 FY20 Outlook
• EBITDA margin to get back to double digit

• Growth to continue in three out of four brands. Corrections in Arrow to be completed in Q4

• All corrections will be completed in Q4. Power Brands will revert to high single to double digit 

growth and EBITDA % in FY21

Power Brands

• GAP & Sephora will continue to provide growth momentum with improved profitability

• Unlimited restructuring actions to control losses in Q4
Specialty Retail

• Focused portfolio of Emerging Brands will take shape in Q4

• Emerging brands to grow in double digit with breakeven to low single digit EBITDA in FY21
Emerging Brands

• Reduction of Rs. 150-200 Crs in Inventory & DebtorsWorking Capital



Thank You!


