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Chartered Accountants

N403, Express Zone,
Off Western Express Highway,
Malad (East), Mumbai - 4OO 092
Phone: 2876 600L / 49Gg 9846
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Independent Auditor's Report on the Quarterly and Year to Date Standalone Financial Results ofthe Company Pursnant to the Regulations 33 of the sEBI (Listing obligations and Disclosure
Requirements) Regulations, 2015, as amended.

TO THE BOARD OF DIRECTORS OF
KONARK SYIVTHETIC TIMITED

Report on the Audit of the standalone Financial Results

Opinion

We have audited t\e_lcompanying statement of quarterly and year to date standalone financial results
of KONARK SYNTHETIC LIMITED (the " Cornpany") for the quarter and for the year ended 3Lo March2024 (the " Statement'), attached herewith, bein[ submitted by the Company pursuant to therequirement of Regulation 33 of tfe SEBI Gi;ting obligations and oisctosure Requirements)
Regulations ,2015 (as amendbd) including relevant circirlars issued by the SEBI from time to time.

In our opinion and to the best of our information and according to the explanations given to us, these
standalone financial results for year ended 3j.'t March 2024;

L' are presented in accordance with the requirements of the Listing Regulations in this regard, and

2' gve a true and fair view in conformity with the recognition and measurement principles laid downin the applicable accounting standards prescribed rlnder section 133 of the io-p*ries Act, 20L3
("th? Act'1, read with companies (Indian Accounting Standard) Rule 2015 as amended, and other
accounting principles generally accepted in lrdia, o] th" net profi! other comprehensive income
and other financial information of the Company for the quartei and for the year then ended on 31rt
March 2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
1'43(10) of the Companies Ac! 2013, asamended ('the Act'). our responJiuitiu", under those Standards
are further described in the "Auditor's Responsibilities for the Audit of the standalone Financiat
Results" section of our report. We are independent of the Company in accordance with the Code of
Ethics iszued by the Institute of Chartered Aicountants of ftrdia togeiher with the ethical requirements
that are relevant to our audit of the standalone financial results ,rrrf,". the provisions of tfr" Co*piJ-- -
Act 2013 and the Rules thereunder,'and we have fulfilled our other ethical responsibiliies in
accordance with these requirements and the Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We draw attention to the following matters:

a. The corupany Trade Receioables incluiles Long Outstaniling receiaables of Rs.7l1.Lg togrs fiDenims Priaate Limited. The said corupany is under Cor{orate Insolaeicy Resolution process and
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probabili$ of 11c9yW of thc dues is minim^al. The cornpany hns made an bnpairment prooision in earlier
years of Rs.177.79 l"akhs and haae a nit outstanding-of i1s.533.3g lakhs as at Balance Sheet datc. The
inpairment prottision was made based on the management' s estimate of prospect of recooery . Howeaer , ln
thy lbyrye of adequate eaidence of recoaery of the said dues, we ore unaile to comment on ihe realizability
of thebalnnce amount outstanding.

Y -r:*Y"y Traite Receiaables also incluiles !.ong Outstanding receiaables of R*95.47 lakhs fromShubhlakshmi-Polyester Limited. The^ company has not made any"prooision for impairment anil cioim,
L00% probability of recoaery of dues from parties. Howeaer, in the"aisence of ailequate eoidence of recoaery
of tfu said dues, we are unable to cornment on the realisability of the amouit outstanding.

le-spite of large lmou-nt of receiaable, the company hnae not initiated. any tegat proceedings against these
ilebtors till the date of this report,

b. The Com?any has giaen a C-orporate Guarantee of Rs.2706.00lakhs (P.Y. Rs. 2706.00lakhs) to thebankers
of its subsidiarA^foltt-yany namely lndia Denim-Limited, anil a C-orporate Guarantee of Rs.4600.00 takhs
(P.Y. Rs.4600.00 lalhs) to the bankers of its Associate Cornpany subsidiary coffipany namely Konark
Guiarat PV Piaate Lirnited against Term Loan and Working Caprtal Faciiities sanctioned to the said
companies.

Further, the aboae co_ntingent liabili$ inclydel colporyte guarantee of Rs.2706.00 takhs in respect of loan
ayailef by rts sub.sidiary co-tnp?ny India Denim Limited.-The orrount, of the said subsidiary haoi been
dassifud as NPA by the banl<ers ,! thr- coffipany. The 

-saiil.conryanyis under Corporat/ Innluency
Resolution Proce.sl and the probability of recooery of the dues is mininial This will haae material iipact
on financial position 

9f the Companyt as the amouni of the liability of the company against the corpirai
guarantees are much higher thnn the total net worth of the company.

Our opinion is not modifed in respect of these matters.

Management's Responsibility for the standalone Financial Results

These qu,arterly standalone financial results as well as the annual standalone financial results have been
prepared on the basis of the annual standalone financial statements. The Board of Directors of the
lompany are responsible for the preparation and presentation of the these Standalone financial results
that give a true and fair view of the net profit ani other comprehensive income of the Company and
other financial inJormation in accordance with the applicable accounting standards pr"r..id"d under
Section 133 of the Act read with relevant rules issued thereund", ur,J other accounting principles
generally accepted in India and in compliances with Regulations 33 of the Listing Regulations.

The Board of Directors 
9f the company are responsible of adequate accounting records in accordance

with the provisions 
-of F" Act for safeguarding of the assets oi th" Company La ro, preventing and

detecting frauds and other irregularities; selection and application of upiroprlut" accounting policies;
making judgments and estimates that are reasonable and pruden! and'design, implementiion and
maintenance of adequate internal financial controls, that were operating eff"""Urety for ensuring the
a:clracy and completeness of the accounting records, relevant to ttre prJparation and presentatiJn of
the Standalone financial results that give a true and fair view and are fiee from material misstatemen!
whether due to fraud or error.

In preparing the standalone financial results the Board of Directors of the company are responsible for
assessing the Company's ability to continue as a going concerrL disclosing; as- applicaLle, matters
related to going concern and using the going co.,.er., basis of accounting unlJss the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
so.

The Board of Directors of the company are also responsible for overseeing the
reporting process.
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Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain'reasonable assurance about whether the standalone financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor,s
report that includes our opinion. Reasonable assurErnce is a high leve1 of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will al*ays detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material rf, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Standalone financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a baiis for our opinion. The risk of not
detecting a material misstatement resulting from friud is higher than for oni resulting from error,
as fraud may involve collusion, forgery,intentional omissions, misrepresentations, or the override
of interrial control.

o Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3Xi) of the Aci, we are
also responsible for expressing our opinion on whether the Company has adequate intemal
financialcontrolswith reference to Standalone financial statements'in place and ihe operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Board of Directors.

' Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether u -utoiul-uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to ctntinue
as a going concem. If we conclude that a material uncertainty exists, *" *" required to draw
attention in our auditorls report to the related disclosures in the Standalone financial results or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concem.

r Evaluate the overall presentatior; structure and content of the Standalone financial results,
including the disclosures, and whether the Standalone financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged yrith governance regarding, among other matters, the planned
scoPe and timing of the auditand significant audit findings, including any significant deficiJncies in
intemal control that we identify during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be ftought to bear on our independence, and where appilcable,
related safeguards



Other Matter

The annual standalone financial results which state that the results for the quarter ended 31rt March
2024 md 31"'t March 2023 are the balancing figures between the audited figures in respect of the full
P*"t"}year anf the unaudited publishud y"ur to date figures up to the third quarter to the relevant
financial year, which are suliject to limited review by us, uJreguirla under the Listing Regulations.
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BHTIWANIA & AGRAWAL ASSOCIATES
Chartered Accountants

N403, Express Zone,
Off Western Express Highway,
Malad (East), Mumbai - 400097
Phone: 2876 600't / 49639346
Email: inf o@bhuwaniaagrawal.com

Independent Auditor's Report on the Quarterly and Year to Date Consolidated Financial Results of
lhe Company Pursu:tnt to the Regulations 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 20L5, as amended.

TO THE BOARD OF DIRECTORS OF
KONARK SYNTHETIC LIMITED

Report on the Audit of the Consolidated Financial Results

Opinion

We have audited the accompanying statement of quarterly and year to date Consolidated financial
results of KONARK SYNTHETIC LIMITED (the "Hoiding Comp ilty") and its one Associate
Company "Konark Infratech Private Limited" for the quarter and for ttr" yuur ended 3Lm March 2024
(the "Statement") , attached herewith, being submitted by the Holding Company pursuant to the
requirement of Regulation" 33 of the SEBI (I,isting obligatiorrs and Disctsuie Requirements)
Regulations,2015 (as amended) including relevant circulars issued by the SEBI from time ti time.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other audito, o, r"pu.ute 

-audited 
financiat results of

the Associate Company as referred above for year ended 31"t March 2024:

1,. Includes the arurual financial results of the entities mention herein above,

2. Nepresented in accordance with the requirements of the Listing Regulations in this regard, and

3. grve a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable accounting standards prescribed under section 133 of the Companies Act, 2013
("the Act"), read with companies (L:rdian Accounting Standard) Rule 20L5 as amended, and other
accounting principles generally accepted in L:rdia, of the net profit, other comprehensive income
and other financial inlormation of the Company for the quartei and for the yearthen ended on 31"t
March2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) 

9f ftg Companies Act,2013, as amended ('the Act'). Our."rporrribilities under those Standards
are further described in the "Auditor's Responsibilities ior Ure audit of the Consolidated Financial
Results" section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the Consolidated financial results under the provisions of the
Companies Act 2013 and the Rules thereunder, and we have fulfilled our other ethiCal responsibilities
in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to
our opinion.



Management's Responsibility for the Consolidated Financial Results

The Holding Company's Board of Directors are responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation and pr"s"r,tution of the consolidated financial statements that
give a true and fair view of the consolidated financial positiory consolidated financial performance
including consolidated cash flows of the Group in accordince with the accounting principles generally
accepted in India including the Lrdian Accounting Standards prescribed under Sec6on 133 of the Act
read with relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliances with Regulations 33 of the Listing RegulatiJns. 

-

The respective Board of Directors of the companies included in the Group are.responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
s#eguarding the assets of $e Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making iidgments and estimatJs that are
reasonable and pruden! and design, implementation and maintenance of ad"qrrate internal financial
controls, thatwere operating effectively for ensuring the accuracy and completeness of the accounting
tecords, relevant to the preparation and presentation of the coniolidated tna aS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the consolidated financial statements by the
Management and Board of Directors of the Holding Company, as aforesaid.

In preparing the Consolidated financial results the Board of Directors of the company are responsible
for assessing the Company's ability to continue as a going concem, disclosing, as applicablejmatters
related to going concern and using the going concern basiJof accounting unleJs the Board of Directors
either intends to liquidate the Company or to cease operations, or has n6 realistic alternative but to do
so.

The respective Board of Directors of the company are also responsible for overseeing the company,s
financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated financial results as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor,s
report that includes our opinion. Reasonable assurance is a high level of assur€ulce, but is not a
guarantee that an audit conducted in accordance with SAs will ul*uys detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or 'in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Consolidated financiaGesults.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identifl and assess the risks of inaterial misstatement of the Consolidated financial results,
whether'due to fraud ox,error, design ahd perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basi]s for our opinion. The risk
of not detecting a material misstatement resuitinf from fraud is higher than for one
error, as fraud may involve collusioru fotgery, intentional omissi,ons, misrepresenta
override of internal control.

' Obtain an understanding of internal control relevant to the audit in order to aji
procedures that are appropriate in the circumstances. Under Section 143(3)(0 of the
also responsible for expressing our opinion on whether the Company has adequate
financial controls with reference to ConsolidAted financial statementi in-place and the operating



effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Board of Directors.

t Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether , *ut"riul ,ncertainty exists
related to events or conditions thatmay cast significant doubt on the Company's ability to ctntinue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Consolidated financial results or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, fufure events or conditions
may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentatiorL structure and content of the Consolidated financial results,
including the disclosures, and whether'the Consolidated financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, inciuding any significant deficiencies in
intemal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them ali relationships and
other matters that may reasonably be thought to bear on our independence, and where appficable,
related safeguards.

Other Matter

We draw attention to the following matters:

a. One Associate company whose interim consolidated financial results/financial
information/financial statements include the Group's share of net profit after tax of Rs. 2.31 lakhs
for the year ended 31't March 2024, as considered in the Statement whose interim financial
results/financial in-formationf financial statements have been reviewed by their respective auditors.

The independent auditor's reports on interim financial results/financial information/ftnanciaL
statements have been furnished to us by the Management and our conclusion on the Statement in
so far as it relates to the amounts and disclosures in respect of this Associate company.

b. One Subsidiary company namely India Denim Limited is under Corporate Insolvency Resolution
Process as per the order number CP(IB)/361/ AHM/2019 dated 22/0A/2023 passed bythe Hon ble
NCLT, Ahmedabad. The board of the company was suspended from the same date and the
Resolution Professional (RP) was appointed for the same. The interim financial results/financial
information / financial statements for the said company was not available and hence the profit/loss
of the subsidiary company is not considered while preparing the Unaudited Consolidated Financial
Results for the holding company. The company has already made full provision for the investment
made in the same subsidiary company.

Our opinion is not modified in respect of these matters.



c' The annual Consolidated financial results which state that the results for the quarter ended 31st
March 2024 md3Lst March 2023 are.the"balancing figures between the audited ngor", in respect of
the full financial year and the unaudited pubtished y6ar to date figures up to trre tf,ira quarter'to the
relevant financial year, which are subjeit to limited review by irs, as required under the Listing
Regulations.
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