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THE OUTLIER MUST ATTRACT QUESTIONS

‘Slow revival, inflation,
covid key risks to rally’

)
nasrins@livemint.com
MUMBAI

planned hike in US interest

rates in 2023 has investors
around the M»rld worried
Fen-

investment officer of ()kl Bridge Capital
Management Pyi. Lid il the global econ-
omy seesareturn tonormal from the pan-
demic, a rate hike will have moderate
impact. Hebetson FY23asthe year of full
eamingsgrowth; however, aslower recov-
ery,another wave of covid, inflation, defi-
cits are key risks that may derail Indian
markets rally, hesaid. Edited excerpts from
aninterview:

Fed has indicated at least two rate
hikes by the end of 2023; how will it
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not that there is any fort heoming. But th
and MPvaccinated L7 million peogle

on platform, the journalist Supriya Sharna
dier figures, down to just 692 {3 doses o

here wasasigusificant sowe
Wha Those dowing:
pexplanation,
1 21 Junerolledaround,
at day:nearly 1,000 imes

i

inva

Respond to this cohaan at asmanyason 20 June, nearly 10 timesits daily average through the
feedbackialivemint.com pmvmus mon(h nearly 20%ofthe ﬁgumfoulloﬂndumalda)
i )Ulll\
here’s why, just i
maticsmore generally the outlier must be treasod withscep- (h\s waiting for wha um.u\.u.-\ﬁu \h,an Subtract the num
ticism. bers for those four days from the MP average, 150,000, We have

Forexample, let's say you e monitonng jaiieots’ reactions 1o
aparticular treatment. You're trying to understand how long itis
¢ 1O MOFC Symy [the disease. You find that

for hundreds of patients, it's consistently between one and 1wo
wonths— except for one woma
Question: In drawingconcl:

whois upand about inacday.
this, do you take that
iee? ] think you

miraculous recovery wis just Hhat s mirac
treatment takes amonthor two o work. You willlikely search lur
an explanation for 1hr um.- le; but no more than that.
Thisik i isol ways. ftennis Grand Slams are.

vaccinations from just those days. That is, nearly a third of the 21
ik in M can be artributed o a possible four -day stockpile.
Consider Karnataha, That stiie wasaveraging about 250,000
vacciations a day since Tate Mav Boton 20 June, i vaccinaied
only 90,000 people,anumber not seen then: foramonth, Anton
21 June, Karnataka foliowed M7 ssprking
LEmillion. over four i
10-foskd leap ronn sheechr
Together, k ded off almost one-thirdofthe
ionwide 21 June spike. What's common 1o those two states?

nai

beingwon by Nadal, D,ukm.canu ruirurmuwvuzl\uus.but
one year in Dili

wins Wimbledon, you sk i
nance of those theee. [f the daily count of deaths in India due 10

ionl6 June 2020,

000 deaths, anumber we woulkd

impact markets like India?

There has always been a correlation of covid hover between 300 and 400 for many days, but one day
equity i ithis in of the ywill | prices. there’s a spike of 2,000, yuumouldnma»umcmal spike will
the normal process, asset market should | alv Ce iti fa clein
geti i ise. But. is wil a service economy that feeds | tinues in th ill h
haveamoderateimpactifthe global econ- | into the world supply chain is always an | ingsfor India Incbedowngraded? — not see again till mid- April

oomy sees a return to normalization from

investment option, when the domestic

is under stress. And when

ferent. An economy has its
own strengths and weak-
nesses, capital flows remain
democratic and in the near ierm they will

{5 INTERVIEW we have 20% of the world

domestic demand returns, | another. ¢ will  they
lmmantwrx,l\mcolou Some levelof
fation with rising per | inflationisal

Why would thes? It just a transfer of
profit from one part of the economy to

Yes,weshouldask question:
tournament or why the deatl

capitaGDP{currently this numberisstrug-
gling). So,

tract questions. Scepticism.

i the Bharatiya Janat Jthe party that nules
MP (L7 million), Karnataka (Ll million),
Uttar Pradesh (729,000), Bihar
(339.000), Gujarat (511,000 and Hary-
ana (301,000, That'satotal of 5.1 mil
hon vaccinations in these states, or 58%
ofthe spike.on 21 June. What'scommon
10 these six states? All are ruled by the
BIP o political ally

Take thisalitthe further: pus ogether
the popatation of these six states is
out 1{() lnlllu)u lhm is, 39% of
India’sy ol the vac

attheCentre.
on 2tJune were, inorder:

An outlier, like
the record 9 mn
vaccinations on
21 June, must be
treated with
scepticism

'sthe way toconsider this week's niracke that's
the news: the day, Monday 21 June, when India vaccinated well
over S million people; act

Let'sbe clear toss

g A uhu—unu . The

Do you think forcign institutional | make an investment case for India. And, | Wk logistics, th the materials reguir {ministerso
Investors (FID) inflows to India will dia has given the workd ysuong | carnings in India? many doses— all deserve applisse. Our battleagainst the virusis
taper down gradually? hi i i FY2i over 2020. y was e that efforts like this one arenoljust weboome;
P flat. D " they 3
However, therethat Over peri- full capacity and Yetlet'salsobeclear - it's preciscly because it wassuch astun-
have o ia, and fti i : < demand, by all metrics  ner that this is an outlier, that there are questions. Let me try to
the number of these funds keep rising | always played out. India has given the fornow, FY23does ook answer some, using data from e superh site covid9ine
every year. Short-term inflows will get | Doyou think following  world strong franchise  likethe yearof growth. fast Monday, inating
impactedin the near term, but long-term | US Fed and other cen- g 3 wide spectrumof ~ What fthe aday. ln fact. that I awhile
apital will conti ool thi y. | tral banks € Tong o’ silee
When rate normalization starts glo- | RBI, may start tighten.  "AUSUIES, With 3MONg ey ainang the cmeng- nwampmzmmx)... 28 March, aspike to nearly 5 million
bally, what willbeitsimpactonIndia’s | ing ratcs sooncr than  the bestCorporate  ing markets, includ-  on20May. Butthat 3million mark hasheld up fairly consistently
valuations? anticipated? How will - governance standards.  ingIndia? jd-March, (¢ -
Evenif impacted, our Kenneth Andrade The answer is pretty  cinations about the beginning of this year),

focmasunmgusuu] investorsshould be
onwhich setof companies will significantly
improve profitabi sthe best way
toprotectand grow capita. So, iftheques-

debt markets?

We have never had an
opinion on how central
lullks vmrk llul as 1 mﬂ\lmm d at the

play out, we woulkd viekisare

just need to learn to manage this better ll\\aysmnv:lau'd Ifthey move up, valua-
hrougt P P willgetimpacted.

India versus emerging markets-Do | Which risks may derail the raily in

Indian equitics stand out? What are
the|

o
lamnot sure statistically we stand out in
this current environment. But the long-

Indian markets now?

We can think of many - aslower recov-
ery,another wave of covid, inflation, defi-
cits. Near-term, the fiskof rising crude oil

Founder, Old Bridge Capital

simple. Indiaranks asthe
5th largest in absolute
GDP and 145th in per
capita income, Tndia per A GDP is
$2,200 per annum. The convergence of
these numbers, rise in per capitaincome, is

Givenconsistency ke thas oversomny weeks, how did we sud
denlyleaptonearty 9 mitlion on Mondas ? What docs it mean for
the future?
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to this in individ
willat the most be different.

on19June, 1900 (yes, 1900} on 20 June. Though eventhose four
iy Sown

June. I!gi\--\llu'!lnullmunnlkwawuw\u\ ve, perfups?

Saoncanswer totheguestionsabove istin BIP-nbed states had
thevacvines o rack up the mamberson 21 June. Make of that wha
you will.

Of course, what woulkd make the number remarkable is if it
wasart aone-ofl if it sustains. Cantiar happen? Well, inmy colurn
about theclaimof 2 billion doses by December (it dy/3wRXSyws,
you'llfind that by July, the SerumInstitute of Indiamust produce
100 miltion Covishield doses per month. By September, Bhacat
Biotech must produce 100 million Covaxin doses per month, No
other vaccine isavailable in Indiain remoiely comparable num
bers, so let’s stick with these two.

Let'ssay both have reached their 100 nnllum,'m(nlh Largets
already, instead of:
ply of about 6.7 million/day. How can we sustain that 9 million
markof 2l June’
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