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RAGHU MOHAN 

New Delhi, 13 July 

Financial technology 
firms (fintechs) are 
among the fastest-grow-

ing sector of the financial  
services sector. But their  
regulation has long been a 
source of uncertainty. In 
January 2022, the Reserve 
Bank of India (RBI) set up a  
fintech department, indicating 
the newbies were to be main-
streamed; they would have to  
fall in line like legacy regulated 
entities (REs), such as  
banks and non-banking finan-
cial companies. 

Even so, it’s long been whis-
pered that fintechs are yet to 
get the full import of what it’s 
like to live under the RBI’s 
watch. Last week, Reserve 
Bank of India (RBI) Deputy 
Governor, T Rabi Sankar, 
speaking at an event in 
Bengaluru on “RBI & Fintech: 
The Road Ahead”, suggested 
that things may change for fin-
techs. He underlined that 
financial services are one of the 
most regulated industries, if 
not the most regulated, 
because they are key to growth 
and development, involve pub-
lic money and are the conduit 
through which financial  
integrity is enforced. In that 
context, he suggested  
that “Fintech firms should… be 
subject to similar regulatory 
oversight”. 

This signal from the central 
bank should come as no sur-
prise. A survey by the Fintech 
Association for Consumer 
Empowerment — in collabo-
ration with the Center for 
Financial Inclusion — saw 
respondents accord very low 
priority to governance risks. 
Defined as “weakness at the 
board level leading to poor 
oversight and control”, it was 
ranked 19th by non-lenders 
and 22nd by lenders. 

The survey argued the 
responses came in at a time 
when other factors were top of 
mind, “which could explain 
the lower ranking.” It didn’t 
flesh out what these “other fac-
tors” were. 

The survey (titled “Fintech 
Lending Risk Barometer 2022-
2023: Understanding the 
Perception of Risks in the 
Fintech Lending Sector”) was 
conducted in November 2022 
— a mere two months after 
governor 
Shaktikanta Das 
voiced his con-
cerns about the 
industry at the 
Global Fintech 
Festival in 
Mumbai. “We 
would expect the 
ecosystem to pay 
attention to gov-
ernance, busi-
ness conduct, 
regulatory compliance and 
risk-mitigation frameworks.” 

A year earlier the executive 
summary of the RBI Working 
Group’s “Report on Digital 
Lending through Online 
Platforms and Mobile Apps” 
(November 2021) singled out 
the explosion of digital lending 
during the pandemic — lead-
ing to an unbridled extension 
of financial services to retail 
individuals —  as “susceptible 
to a host of conduct and gov-
ernance issues”. And digital 
innovations along with the 
possible entry of Big-Tech may 
alter the institutional role 
played by existing financial 
and REs, such as banks and 
non-bank finance companies. 

That fintechs may not be 

getting the governance mes-
sage is evident. Speaking at the 
Business Standard BFSI sum-
mit in Mumbai (21 December 
2022), deputy governor Sankar 
used strong words. He referred 
to an “unexpected regulatory 
challenge that one may char-
acterise as compliance-aver-
sion.” Financial entities tradi-
tionally subject to regulation 
understand that it serves the 
larger objective of systemic sta-
bility and development; but 
“those outside this space are 
still learning to adapt to a reg-

ulated environ-
ment, and so their 
initial reaction to a 
regulation is to 
object.” 

So, what would 
it take to fall in line? 

Fintechs will 
need to devote 
their attention to 
governance, 
compliance, busi-
ness conduct, and 

adopting risk mitigation prac-
tices for long-term business 
stability. This mirrors what Das 
conveyed at the twin town 
halls of the full boards of state-
run and private banks in New 
Delhi and Mumbai in the last 
week of May. 

What is clear is that the gov-
ernance stakes are getting 
higher for fintechs. Data from 
Tracxn shows that fund-raises 
by fintechs in calendar 2022 at 
$5.65 billion, was a drop of 47 
per cent over the year; late-
stage funding at $3.7 billion, a 
fall of 56 per cent. There was a 
slide of more than 30 per cent 
in each quarter of 2022, and the 
number of $100-million-plus 
rounds halved to 13. 

To be sure, this is part of the 

general funding freeze for 
start-ups worldwide. But it 
could get worse. Funding in 
the Indian start-up ecosystem 
in H1FY23 at $5.5 billion is a fall 
of 24 per cent over the year, 
and a staggering 72 per cent 
drop compared to H1FY22. 
And unlike India Inc, fintechs 
have to reckon with Mint Road 
— regulatory compliance and 
governance standards are in a 
different league. 

As Naveen Surya (chairman 
of the Fintech Convergence 
Council, and chairman-emer-
itus, of the Payments Council 
of India), and Nilesh Naker 
(partner in financial services 
technology at EY India) wrote 
in a report on “Trends Shaping 
India’s Fintech Sector’ (Septe -
mber 2022), it is imperative for 
fintechs to closely monitor reg-
ulatory, compliance, and gov-
ernance risks, because 
“compliance is costly, but non-
compliance is costlier.” 

Mint Road recently put an 
end to existing first-loss default 
guarantees (FLDGs) — finan-
cial buffers offered by unregu-
lated fintechs to REs on loans 
originated by the former; they 
are to be capped at 5 per cent 
of such exposures. This has 
been done to arrest the tenden-
cy of REs being less stringent 
when underwriting credit, tak-
ing comfort from the FLDGs. 

For fintechs, clever collabo-
ration arrangements will now 
be a thing of the past. And 
gloating over valuation 
(entirely in the private space at 
that) will no longer be enough. 
As Sankar put it: “While focus 
on short-term valuation gains 
may look attractive, creating 
long-term value should be the 
basic goal.”

Fintechs pay for 
governance risks
The central bank signals greater scrutiny of the  
industry amid a funding drought

Sustainable agriculture is essential for 
ensuring that India achieves its 
national security goal for its 1.4 billion 
people. Under the guidance of Prime 
Minister Narendra Modi, the Ministry 
of Chemicals and Fertilizers took 
proactive initiatives to address the 
growing issue of imbalanced chemical 
fertiliser usage. 

These initiatives aim to structurally 
transform Indian agriculture through 
the synergy of various efforts of policy 
intervention, investment, financial 
support, technological intervention 
and value addition. Recognising the 
urgency of the situation, on June 28, 
2023, the Cabinet Committee on 
Economic Affairs (CCEA) approved a 
series of initiatives to continue with 
the Urea Subsidy Scheme and promote 
the adoption of organic fertilisers, with 
a total outlay of ~370,128.7 crore. This 
reflects the government’s strong 
commitment to sustainable 
agriculture and the well-being of more 
than 120 million farmers having 141 
billion hectare of land holding. The 
major initiatives taken by the 
government are as under: 

  
Extending the Urea Subsidy 
Scheme 
The CCEA has granted an extension to 
the Urea Subsidy Scheme till March 31, 

2025, with the allocation of ~368,676.70 
crore. This extension encompasses the 
financial years from 2022-23 to 2024-
25. With the Modi government’s thrust 
towards indigenous production, the 
country has increased its urea 
production capacity from 207.54 lakh 
metric tonnes (LMT) in 2014-15 to 
283.74 LMT in 2022-23. This enhanced 
production with urea subsidy 
extension will ensure the accessibility 
of affordable urea to farmers 
throughout the nation.   

 
Strengthening of nano urea 
ecosystem  
India has developed the world's first 
nano urea liquid indigenously, and has 
produced it commercially to empower 
Indian farmers with an innovative, 
eco-friendly and economical product. 
Till March 2023, 76.5 million bottles 
(equivalent to 33.6 LMT of 
conventional urea) have been 
produced, and 54.2 million bottles 
have been sold. By 2025-26, eight nano 
urea plants with a production capacity 
of 440 million bottles equalling 195 
LMT of conventional urea will be 
commissioned. Farmers are also 
introduced to Nano DAP as an 
effective and cost efficient alternative 
for conventional DAP.  

 Under the aegis of Aatmanirbhar 
Bharat, the government has set up and 
revived six urea production units viz. 
Chambal Fertilisers Ltd in Kota, 
Rajasthan; Matix Ltd in Panagarh West 
Bengal; in Ramagundam, Telangana; 
Gorakhpur, Uttar Pradesh; Sindri, 
Jharkhand; and Barauni, Bihar. These 
indigenous production units and nano 
urea plants will reduce the current 
import dependency on urea and 
finally make us aatmanirbhar (self-
reliant) in urea by 2025-26. 

  
Supporting organic fertilisers 

through GOBARdhan 
Under the Market Development 
Assistance (MDA) component, the 
government will provide support at 
the rate of ~1,500 per metric tonne for 
organic fertilisers produced at plants 
associated with the unique, 
multipronged, waste-to-wealth 
GOBARdhan initiative. This  
holistic and integrated approach 
incorporates various biogas and 
renewable energy schemes, waste 
management programmes and 
sanitation initiatives.  

 With a total outlay of ~1,451.84 crore 
for FY 2023-24 to FY 2025-26, this 
funding will also include research gap 
funding of ~360 crore, further 
bolstering the growth of organic 
fertilisers in India. To provide farm 
inputs (including organic fertiliser) 
and services as a one-stop solution for 
farmers and empower them, about 
100,000 unique model farm inputs 
and service outlets, the ‘Pradhan 
Mantri Kisan Samruddhi Kendras’, 
have been established nationwide. 

  
Introducing PM PRANAM 
As an eco-friendly and sustainable 
initiative, the government introduced 
the PM Programme for Restoration, 
Awareness Generation, Nourishment, 
and Amelioration of Mother-Earth 
(PM PRANAM). This scheme 
incentivises states and Union 
Territories to embrace natural farming 
practices, promote alternative 
fertilisers, and encourage the balanced 
utilisation of chemical fertilisers. The 
incentive funds allocated for 2025-26 
will be disbursed in 2026-27, 
highlighting the government's long-
term vision for sustainable agriculture. 

Innovative urea gold 
The approval also introduces a new-
age, value-added urea called “Urea 

Gold,” featuring sulphur coating. 
This innovative coating will make 
available an important secondary 
plant nutrient, sulphur, to crops. 
“Urea Gold” reduces urea 
consumption and enhances crop 
productivity by ensuring slow release 
and improved nitrogen use 
efficiency. This sustainable fertiliser 
option aligns with the government's 
efforts to improve nutrient 
management and optimise urea 
manufacturing processes. 

 The recent approvals by the 
Cabinet Committee on Economic 
Affairs demonstrate the unwavering 
commitment of the Indian 
government to sustainable agriculture 
and the wellbeing of farmers. The 
extension of the Urea Subsidy Scheme, 
the introduction of PM PRANAM, 
support for organic fertilisers through 
GOBARdhan, and the innovative Urea 
Gold all contribute to building a more 
eco-friendly and efficient agricultural 
sector. In addition to these initiatives, 
the government has also launched 
mass awareness campaigns to 
promote the balanced use of chemical 
fertilisers and adopt alternative 
fertilisers such as organic, bio, and 
nano fertilisers. These efforts are 
aimed at ameliorating the soil and 
nourishing Mother Earth. 

 As the Modi government marks 
nine years of dedicated service to the 
nation, it is crucial to acknowledge the 
multitude of welfare schemes 
implemented to empower and uplift 
the agriculture sector. The government 
envisions a new India guided by the 
principle of “Sabka Sath, Sabka Vikas, 
Sabka Vishwas,” with the welfare of 
farmers being an integral aspect of this 
vision. These schemes aim to enhance 
farmers’ livelihoods, promote 
sustainable agricultural practices, and 
foster overall development in the 
agricultural sector. It underscores the 
government's commitment to creating 
a prosperous and inclusive India, 
where farmers play a pivotal role in the 
nation's progress. 

The writer is the Union Agriculture Minister. 
Views expressed are personal

NARENDRA SINGH TOMAR 

India’s new initiatives for 
sustainable fertiliser mgmt

YoY FUNDING TRENDS 
Funding in $ bn

TOP INSTITUTIONAL INVESTORS  
IN LAST TWO YEARS 
Rounds in last two years

 SEED STAGE 
 Y Combinator                         41 
 LetsVenture                            35 

 AngelList                                30 

 EARLY STAGE 
 Sequoia Capital                     17 
 AngelList                                16 
 Beenext                                 16 

 LATE STAGE 

 Tiger Global Management    29 
 Sequoia Capital                      25 
 Sparkle Fund                           9 
Source: Feed Geo Report - FinTech - India - Jan 2023 Tracxn

   2016     2017     2018     2019     2020     2021     2022  2023YTD 
Note: Funding includes only equity funding. It excludes debt, grant, post-IPO and ICO funding
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Funding in the 
Indian start-up 
ecosystem in 
H1FY23 at $5.5 
billion is a fall of 
24% over a year 
ago, and a 
staggering 72% 
compared to H1FY22

EIB to offer €1 billion loan 
for Green Hydrogen Mission
DHRUVAKSH SAHA 

New Delhi, 13 July 

The European Investment 
Bank (EIB) will offer support to 
India’s Green Hydrogen 
Mission by way of a €1 billion 
loan in projects of the green 
fuel ecosystem, which are in 
nascent stages, the multilateral 
agency said.  

EIB Vice-President Kris 
Peeters will be visiting India 
this week for the G20 
Infrastructure Investors 
Dialogue. 

“Vice-President Peeters will 

confirm the EIB’s interest in 
supporting the recently 
approved National Green 
Hydrogen Mission with a facil-
ity of up to €1 billion in support 
of the nascent Indian green 
hydrogen ecosystem and 
renewable energy projects,” 
said EIB in a statement.  

“He will highlight the EIB's 
interest in boosting India's 
renewable energy ambitions 
by backing renewable energy 
generation, as well as enabling 
technologies and infrastruc-
ture for energy storage, power 
transmission and distribu-

tion,” it added. 
The aim of the visit is to 

confirm the EIB’s commitment 
to future investments under 
the EU-India Connectivity 
Partnership, in support of the 
European Green Deal and the 
EU Global Gateway strategy, 
and in support of India’s own 
ambitious agenda on climate, 
renewable energy, connectivity 
and sustainable finance, in 
particular by supporting proj-
ects with strong climate action 
benefits, EIB said. 

The EIB had joined India 
Hydrogen Alliance in February.
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DEBTS RECOVERY TRIBUNAL, AURANCiABAD 
Ground Floor, Jeevan Suman LIC Building, Pin! No.3. N-5, CIDCO,Aurangabad 431003 

Case No.: OA/257/2018 
Summons undar sub-section (4) of section 19 of the Act, read with sub-rule 

(2A) of rule 5 of tho Debt Recovery Tribunal ( Procedure ) Rules, 1993. 

To, 

HDFC BANK LTD. 
·: VERSUS:· 

SHAIKH Il VAS SK ZAINUDDIN 

(1) SHAIKH ILYAS SK ZAlNUDDIN, 

Exh. No. 120 

Rio. :H. No. 4250, Labour Colony, Vishwas Nagar, Harsh Nagar, 
Near Buddha Vihar, Aurangabad · 431001 , Auraf\!}abad, Maharashtra. 

Wherea~. ON25712018 was listed before Hon'ble Presiding Officer I 
Registrar on 20/0512023. 

WhereaoS, this Hon'ble Tribunal is pleased to issue summons notice on the 
said Application under section 19(4) or the Act, (OA) filed against you for 
reoovery of debts of Rs. 14,61,142.00 ( application alon9 with copies of 
documents etc. annexed). 
In aooxdaoce with sub-section (4) of section 19 of the Act. yoo, the 
deFendants are directed as 
(i) to show ca~JSe w~hin thirty dasys of the service of summons as to why relief 
prayed for should not be granted; 
(li) to disclose particulars of properties or assets other than properties and 
assets spe<:ified by the applicant under serial number 3A or the original 
application: 
(iii) you are restrained from dealiflg with or disposing of setured assets or 
sucl'l other assets and properties disclOSed under serial number 3A of the 
original application, pending hearing and disposal of the application for 
attachment of properties: 
(iv) you shaiJ not transfer by way of sale, lease or otherwise, except in the 
ordinary course of his business any of the assets over whlcl'l security interest 
is created and I or other assets and properties specified or disclosed under 
serial number 3A of the original application without the prior approval of the 
Tribunal; 
(v) you shall be liable to account for the sale proceeds realim by sale of 
secured assets or other assets aoo properties in tne ordinary course of 
business and deposit such sale proceeds in the account mamtained with the 
bank or nnaocial institutions holding security interest over such assets. 
You are also directed to file the written statement with a copy thereof furnished 
to the applicant and to appeal before Reglsllaron 14/08/2023 at 10.30 A.M. 
failing whicl'lthe application shall be heard and decided in your absence. 
Given under my hand & the seal oflhis Tribunal on this date: 26.06.2023. 
~ Sdl-
~ Registrar, 

Debts Re<:overy Tribunal, Aurangabad. 

Bank of Baroda 

epa per 

_4 ~ cnl<tC 3tA ~-3iftf_ ~ ~ .. C?i<tC 
lfflT: ~.M•hqii?Gft mft auq1~ •• fli4JG11"1•1~. ~ - ~~~'I~~ 

i"'~_. ..... ~"""'i tfiR w. - (oz3a2)259so3, m - o2382· 255235, 
~ : info@laturbank.co.in, ~Oifii~C: : www.laturbank.co.in 

Ref No. LUCBIA0/08-LTL-40f2023-24121 ~: ~~la(fno:n 
3flfM Iii ('Slf'Oit<:ll ~d5'J« I 1ft l l?iMI<U« 1<fl \it I ~'I '<i,<l"11. OitliOII ~ <r <fii'IC:4~ (31J'1MI$'1) 

"«"!i;l cn<t04ttfl t)qctfl ~icrs cr u ow ~T•t+e, ~o~~ Uvft mti. "qjJqlfa 
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TENDER NOTICE 
Hon. Balasaneb Thackeray Agri-business & Rural Transformation Projo>ct (SMART) Govt. of Manarashtra is 
implemCllting WOf'ld Bank assisted Hon. S.alasaheb Thackeray Agribusiness And Rural Transformation (SMART) 
Project for developing Agriculture Commodity value Atmanirbhar Krishi Producers Company Lid. Pacilora, 
Ta l· Pachora, Dist·jalgaon is one of the beneficiaries under the project and inviting bids for the following works. 

Name of 1vorl\ Esl lmated Tender Tel'lcler fee Rs. EMD P~<riod of 
(Components) Amount in Rs. (lacs) Completion In 

Months 

Construction of 58.48 1acs 1180/- Submission of 11 Month 
processing Shed (1 000+18%GST) Bid security 
(397.76) Sq. ML Declaration 
Sate of tender document From 14107f2023 To 28/07/2023 up to 05.00 PM 

Tender Submission end dale & time 29/0712023 up to 10.00 AM 
Technical bid opening date & bme 29f7/2023 at 11.00 AM 

Bid document is available at the following office address and also on project 
website https.;f/www.smart-mh.org, For further any updates/notices shall bE published on projectwebsite only, 

President 
(Vishal Vijay Neve} 

AtmanJrbhar Krishi Producers Company ltd. 
Pachora, Tai·Pachora, D•st jalgaon, Mob. 7559192819, 

Email address:- atmani rbharkrishi pcl@gmail .com/vishalneve92@gma ii.com 
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