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Fintechs pay for
governance risks

The central bank signals greater scrutiny of the
industry amid a funding drought

RAGHU MOHAN

New Delhi, 13 July
inancial  technology
firms (fintechs) are

among the fastest-grow-
ing sector of the financial
services sector. But their
regulation has long been a
source of uncertainty. In
January 2022, the Reserve
Bank of India (RBI) set up a
fintech department, indicating
the newbies were to be main-
streamed; they would have to
fallin line like legacy regulated

entities (REs), such as
banks and non-banking finan-
cial companies.

Even so, it’s long been whis-
pered that fintechs are yet to
get the full import of what it’s
like to live under the RBI’s
watch. Last week, Reserve
Bank of India (RBI) Deputy
Governor, T Rabi Sankar,
speaking at an event in
Bengaluru on “RBI & Fintech:
The Road Ahead”, suggested
that things may change for fin-
techs. He underlined that
financial services are one of the
most regulated industries, if
not the most regulated,
because they are key to growth
and development, involve pub-
lic money and are the conduit
through which financial
integrity is enforced. In that
context, he  suggested
that “Fintech firms should... be
subject to similar regulatory
oversight”.

This signal from the central
bank should come as no sur-
prise. A survey by the Fintech
Association for Consumer
Empowerment — in collabo-
ration with the Center for
Financial Inclusion — saw
respondents accord very low
priority to governance risks.
Defined as “weakness at the
board level leading to poor
oversight and control”, it was
ranked 19th by non-lenders
and 22nd by lenders.

The survey argued the
responses came in at a time
when other factors were top of
mind, “which could explain
the lower ranking.” It didn’t
flesh out what these “other fac-
tors” were.

The survey (titled “Fintech
Lending Risk Barometer 2022-
2023: Understanding the
Perception of Risks in the
Fintech Lending Sector”) was
conducted in November 2022
— a mere two months after
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getting the governance mes-
sageis evident. Speaking at the
Business Standard BFSI sum-
mit in Mumbai (21 December
2022), deputy governor Sankar
used strong words. He referred
to an “unexpected regulatory
challenge that one may char-
acterise as compliance-aver-
sion.” Financial entities tradi-
tionally subject to regulation
understand that it serves the
larger objective of systemic sta-
bility and development; but
“those outside this space are
still learning to adapt to a reg-

governor ulated environ-
Shaktikanta Das Funding in the ment, and so their
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regulatory compliance and
risk-mitigation frameworks.”

A year earlier the executive
summary of the RBI Working
Group’s “Report on Digital
Lending through Online
Platforms and Mobile Apps”
(November 2021) singled out
the explosion of digital lending
during the pandemic — lead-
ing to an unbridled extension
of financial services to retail
individuals — as “susceptible
to a host of conduct and gov-
ernance issues”. And digital
innovations along with the
possible entry of Big-Tech may
alter the institutional role
played by existing financial
and REs, such as banks and
non-bank finance companies.

That fintechs may not be

adopting risk mitigation prac-
tices for long-term business
stability. This mirrors what Das
conveyed at the twin town
halls of the full boards of state-
run and private banks in New
Delhi and Mumbiai in the last
week of May.

What is clear is that the gov-
ernance stakes are getting
higher for fintechs. Data from
Tracxn shows that fund-raises
by fintechs in calendar 2022 at
$5.65 billion, was a drop of 47
per cent over the year; late-
stage funding at $3.7 billion, a
fall of 56 per cent. There was a
slide of more than 30 per cent
in each quarter of 2022, and the
number of $100-million-plus
rounds halved to 13.

Tobe sure, this is part of the

general funding freeze for
start-ups worldwide. But it
could get worse. Funding in
the Indian start-up ecosystem
in HIFY23 at $5.5 billion is a fall
of 24 per cent over the year,
and a staggering 72 per cent
drop compared to HIFY22.
And unlike India Inc, fintechs
have to reckon with Mint Road
— regulatory compliance and
governance standards are in a
different league.

As Naveen Surya (chairman
of the Fintech Convergence
Council, and chairman-emer-
itus, of the Payments Council
of India), and Nilesh Naker
(partner in financial services
technology at EY India) wrote
inareporton “Trends Shaping
India’s Fintech Sector’ (Septe-
mber 2022), it is imperative for
fintechs to closely monitor reg-
ulatory, compliance, and gov-
ernance  risks, because
“compliance is costly, but non-
compliance is costlier.”

Mint Road recently put an
end to existing first-loss default
guarantees (FLDGs) — finan-
cial buffers offered by unregu-
lated fintechs to REs on loans
originated by the former; they
are to be capped at 5 per cent
of such exposures. This has
been done to arrest the tenden-
cy of REs being less stringent
when underwriting credit, tak-
ing comfort from the FLDGs.

For fintechs, clever collabo-
ration arrangements will now
be a thing of the past. And
gloating over valuation
(entirely in the private space at
that) will no longer be enough.
As Sankar put it: “While focus
on short-term valuation gains
may look attractive, creating
long-term value should be the
basic goal.”

EIB to offer€1billionloan
for Green Hydrogen Mission

DHRUVAKSH SAHA
New Delhi, 13 July

The European Investment
Bank (EIB) will offer support to
India’s Green Hydrogen
Mission by way of a €1 billion
loan in projects of the green
fuel ecosystem, which are in
nascent stages, the multilateral
agency said.

EIB Vice-President Kris
Peeters will be visiting India

this week for the G20
Infrastructure Investors
Dialogue.

“Vice-President Peeters will

confirm the EIB’s interest in
supporting the recently
approved National Green
Hydrogen Mission with a facil-
ity of up to€1billion in support
of the nascent Indian green
hydrogen ecosystem and
renewable energy projects,”
said EIB in a statement.

“He will highlight the EIB's
interest in boosting India's
renewable energy ambitions
by backing renewable energy
generation, as well as enabling
technologies and infrastruc-
ture for energy storage, power
transmission and distribu-

tion,” it added.

The aim of the visit is to
confirm the EIB’s commitment
to future investments under
the EU-India Connectivity
Partnership, in support of the
European Green Deal and the
EU Global Gateway strategy,
and in support of India’s own
ambitious agenda on climate,
renewable energy, connectivity
and sustainable finance, in
particular by supporting proj-
ects with strong climate action
benefits, EIB said.

The EIB had joined India
Hydrogen Alliance in February.
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India’s newinitiatives for
sustainablefertiliser mgmt

NARENDRA SINGH TOMAR

Sustainable agriculture isessential for
ensuringthatIndiaachievesits
national security goal forits 1.4 billion
people. Under the guidance of Prime
Minister Narendra Modi, the Ministry
of Chemicals and Fertilizers took
proactiveinitiativestoaddressthe
growingissue ofimbalanced chemical
fertiliser usage.

Theseinitiatives aim to structurally
transform Indian agriculture through
the synergy of various efforts of policy
intervention, investment, financial
suppotrt, technological intervention
and value addition. Recognising the
urgency of the situation, on June 28,
2023, the Cabinet Committee on
Economic Affairs (CCEA) approved a
seriesof initiatives to continue with
the Urea Subsidy Scheme and promote
theadoption of organic fertilisers, with
atotal outlay 0f%370,128.7 crore. This
reflectsthe government’s strong
commitmenttosustainable
agriculture and the well-being of more
than 120 million farmers having 141
billion hectare ofland holding. The
major initiatives taken by the
governmentare asunder:

Extendingthe UreaSubsidy
Scheme

The CCEA has granted an extension to
the Urea Subsidy Scheme till March 31,

2025, with the allocation 0f368,676.70
crore. This extension encompassesthe
financial years from 2022-23t02024-
25. With the Modi government’s thrust
towardsindigenous production, the
country hasincreased itsurea
production capacity from207.54 lakh
metric tonnes (LMT)in2014-15to
283.74LMT in 2022-23. Thisenhanced
production with ureasubsidy
extension will ensure the accessibility
of affordable ureatofarmers
throughout the nation.

Strengtheningof nanourea
ecosystem

India hasdeveloped the world's first
nanourealiquid indigenously, and has
produced it commercially toempower
Indian farmerswith aninnovative,
eco-friendly and economical product.
Till March 2023,76.5 million bottles
(equivalentto33.6 LMT of
conventional urea) have been
produced, and 54.2 million bottles
havebeen sold. By 2025-26, eight nano
ureaplantswith a production capacity
0of 440 million bottles equalling 195
LMT of conventional urea will be
commissioned. Farmers are also
introducedtoNano DAPasan
effective and cost efficient alternative
forconventional DAP.

Under the aegis of Aatmanirbhar
Bharat, the government hassetupand
revived six urea production units viz.
Chambal Fertilisers Ltd in Kota,
Rajasthan; Matix Ltd in Panagarh West
Bengal; in Ramagundam, Telangana;
Gorakhpur, Uttar Pradesh; Sindri,
Jharkhand; and Barauni, Bihar. These
indigenous production units and nano
ureaplantswill reduce the current
importdependency onureaand
finally make us aatmanirbhar (self-
reliant) in urea by 2025-26.

Supportingorganicfertilisers

through GOBARdhan

Under the Market Development
Assistance (MDA) component, the
government will provide support at
the rate 0f31,500 per metric tonne for
organic fertilisers produced at plants
associated with the unique,
multipronged, waste-to-wealth
GOBARdhan nitiative. This

holistic and integrated approach
incorporates various biogas and
renewable energy schemes, waste
management programmes and
sanitation initiatives.

With atotal outlay 0of¥1,451.84 crore
for FY2023-24 to FY 2025-26, this
fundingwill also include research gap
funding of360 crore, further
bolstering the growth of organic
fertilisersin India. To provide farm
inputs (including organic fertiliser)
and services asaone-stop solution for
farmers and empower them, about
100,000 unique model farm inputs
and service outlets, the ‘Pradhan
MantriKisan Samruddhi Kendras’,
have been established nationwide.

Introducing PMPRANAM

Asaneco-friendly and sustainable
initiative, the government introduced
the PM Programme for Restoration,
Awareness Generation, Nourishment,
and Amelioration of Mother-Earth
(PMPRANAM). Thisscheme
incentivises statesand Union
Territories toembrace natural farming
practices, promote alternative
fertilisers, and encourage the balanced
utilisation of chemical fertilisers. The
incentive fundsallocated for2025-26
will bedisbursed in 2026-27,
highlighting the government's long-
term vision for sustainable agriculture.

Innovative ureagold

The approval also introduces a new-
age, value-added urea called “Urea

Gold,” featuring sulphur coating.
Thisinnovative coating will make
available animportant secondary
plant nutrient, sulphur, to crops.
“UreaGold” reducesurea
consumption and enhances crop
productivity by ensuring slow release
and improved nitrogen use
efficiency. This sustainable fertiliser
option aligns with the government's
efforts toimprove nutrient
management and optimise urea
manufacturing processes.

Therecent approvalsbythe
Cabinet Committee on Economic
Affairsdemonstrate the unwavering
commitment of the Indian
government tosustainable agriculture
and the wellbeing of farmers. The
extension of the Urea Subsidy Scheme,
theintroduction of PMPRANAM,
support for organic fertilisers through
GOBARdhan, and theinnovative Urea
Goldall contribute to building a more
eco-friendly and efficient agricultural
sector.In addition to these initiatives,
the governmenthasalsolaunched
mass awareness campaigns to
promotethe balanced use of chemical
fertilisersand adopt alternative
fertilisers such as organic, bio,and
nano fertilisers. These efforts are
aimed atamelioratingthe soiland
nourishing Mother Earth.

Asthe Modigovernment marks
nineyearsofdedicated servicetothe
nation, itis crucial toacknowledge the
multitude of welfare schemes
implemented toempower and uplift
theagriculturesector. The government
envisionsanew Indiaguided by the
principle of “Sabka Sath, Sabka Vikas,
Sabka Vishwas,” with the welfare of
farmersbeingan integral aspect of this
vision. These schemesaim toenhance
farmers’livelihoods, promote
sustainable agricultural practices,and
foster overall developmentinthe
agricultural sector. Itunderscoresthe
government'scommitmenttocreating
aprosperous and inclusive India,
where farmers play a pivotal rolein the
nation's progress.

Thewriter is the Union Agriculture Minister.
Views expressed are personal

Grasim Industries Ltd
Regd.Office: P.O. Birlagram, Nagda - 456 331Dist. Ujjain, Madhya Pradesh, India

Notice is hereby given that the Certificate(s) for the under mentioned Equity Shares of the
Company have been lost/misplaced and the holder(s)/purchaser(s) of the said Equity Shares
have applied to the Company to issue duplicate Share Certificate(s).

Any person who has a claim in respect of the said Shares should lodge the same with the
company at its Registered Office within 21 days from this date else the Company will proceed to
issue duplicate certificate(S) to the aforesaid applicants without any further intimation.

Name of the Share Holder | Folio No.| No. Of Shares| Distinctive Nos. | Certificate Nos.
Kanchgnben Lalji 105992 435 448805196 to 3117284
Jakharia 448805630

Place : Mumbai Name of the Shareholders :

Date : 14/07/2023

Kanchanben Lalji Jakharia
zadi g,

AmiitMahotsav Bank of Baroda

www.bankofbaroda.in g O

TENDER NOTICE

Bank of Baroda invites proposal for following:

S Tender Name Last date for
No. submission of Bid
1 | Selection of Service Provider for
Implementation of Integrated
Analytics Model through Credit
Information Companies (CICs)

04.08.2023

Details are available on Bank’s website: www.bankofbaroda.in
under Tenders section.

“Addendum”, if any, will be published on Bank’s website
www.bankofbaroda.in under Tenders section. Bidders must
refer the same before final submission of the proposal.

Place: Mumbai
Date: 14.07.2023

59/23-24

Chief General Manager (IT)
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CAPITAL SMALL FINANCE BANK LIMITED
Regd. Office: Midas Corporate Park, 3rd Floor, 37, G.T Road, Jalandhar -144001, Punjab INDIA
Ph.: +91181-5051111, 5052222; Fax: +91 1815053333 CIN: U65110PB1999PLC022634
E-mail: cs@capitalbank.co.in Website : www.capitalbank.co.in

NOTICE OF 24TH ANNUAL GENERAL MEETING
Notice is hereby given that the 24" Annual General Meeting (AGM) of the Bank is scheduled
to be held on Friday, August 11, 2023 at 11:00 a.m. IST through Video Conferencing
(VC)/Other Audio Visual Means (OAVM) without physical presence of the members at a
common venue, pursuant to the provisions of Companies Act, 2013 (“Act’) read with Rules
made thereunder, the General Circular numbers 14/2020, 17/2020, 20/2020, 02/2021,
19/2021, 21/2021, 02/2022, 10/2022 dated April 08, 2020, April 13, 2020, May 05, 2020,
January 13, 2021, December 08, 2021, December 14, 2021, May 05, 2022 and December
28, 2022 respectively and all other applicable laws and circulars issued by the Ministry of
Corporate Affairs (MCA), Government of India (collectively referred as "circulars") to
transact the business set forth in the Notice of the AGM dated June 26, 2023.

In compliance with the above said circulars, AGM Notice alongwith Annual Report for the
Financial Year 2022-2023 will be sent only through electronic mode (by email) to those
shareholders who have registered their email addresses with the Bank/Depository
Participant/Registrar.
The Bank has engaged the Central Depository Services (India) Limited (CDSL) for the
purpose of providing facility of voting through remote e-voting for participation in the AGM
through VC/OAVM and e-voting during the AGM.
The Shareholders holding shares in physical mode or who have not registered/updated
their e-mail addresses can get the electronic copy of Annual Report for the Financial Year
2022-2023 alongwith Notice of AGM and login ID and password for e-voting by writing to Mr.
Amit Sharma, Company Secretary at his email ID cs@capitalbank.co.in or
amit1.sharma@capitalbank.co.in by quoting your Folio No./DP/Client ID, Certificate No.,
PAN, Mobile No., Email-Id along with a self-attested copy of your PAN Card/Aadhaar/Valid
Passport and Share Certificate etc. The manner of casting vote through remote e-voting,
attending the AGM through VC/OAVM and e-voting at the AGM will be provided in the Notice
convening the AGM and the shareholders are requested to read the same carefully.
The Shareholders holding shares in physical mode are requested to register their e-mail
addresses with the Bank by sending a request in aforesaid manner and the Shareholders
holding shares in dematerialised mode are requested to register/update the e-mail
addresses with their respective Depository Participants.
The aforesaid Notice alongwith Annual Report will also be made available at Bank’s website
at www.capitalbank.co.in, on the website of CDSL www.evotingindia.com and also on the
Website of Stock Exchange i.e. BSE Limited at www.bseindia.com.
The members may further note that the Board of Directors of the Bank at its meeting held on
June 26, 2023 had recommended a Final Dividend of Rs. 1.20 per Equity Share of the Bank
having face value of Rs. 10/- each for the Financial Year 2022-2023. The Record date for the
purpose of the dividend is Friday, July 07, 2023.
For the purpose of receiving dividend directly in the Bank Accounts through Electronic
Clearing System (ECS) or any other permitted mode, the Shareholders holding shares in
physical mode are requested to register/update their Bank Account details by sending a
physical request to Mr. Amit Sharma, Company Secretary at Capital Small Finance Bank
Limited, Midas Corporate Park, 3rd Floor, 37, G.T. Road, Jalandhar, Punjab, 144001
alongwith cancelled cheque in original and self-attested copy of PAN Card. Further, the
Shareholders holding shares in dematerialised mode are requested to register/update their
Electronic Bank Mandate with their respective Depository Participants.
For Capital Small Finance Bank Limited
Sd/- Amit Sharma
(FCS 10888) Company Secretary

Place: Jalandhar
Date: July 13, 2023

GREAVES COTTON LIMITED

Corporate Identity Number: L99999MH1922PLC000987

Registered Office: J-2, MIDC Industrial Area,

Chikalthana, Aurangabad - 431210.

Corporate Office: Unit No. 1A, 5" Floor, Tower 3, Equinox Business Park,

LBS Marg, Kurla (W), Mumbai - 400 070. Telephone: +91-22 4171 1700
E-mail: investorservices @greavescotton.com; Website: www.greavescotton.com

PUBLIC NOTICE FOR 104™ ANNUAL GENERAL MEETING

This notice is being published in compliance with the provisions of General Circular Nos. 14/2020 dated
8™ April 2020 and 17/2020 dated 13" April 2020, followed by General Circular 20/2020 dated 5" May 2020
and subsequent circulars, the latest being 10/2022 dated 28" December 2022 issued by Ministry of
Corporate Affairs (collectively referred to as ‘MCA Circulars’) and Securities and Exchange Board of India
(‘SEBY’) Circulars dated 12" May 2020, 15" January 2021, 13" May 2022 and 5" January 2023 (collectively
referred to as ‘SEBI Circulars’), and the provisions of the applicable laws, with regard to the Annual General
Meeting (‘AGM’), E-voting, Record date and Dividend. We hereby notify as follows:

1. The 104™ AGM of the Company will be held ONLY through Video Conferencing (‘VC’) / Other Audio
Visual Means (‘OAVM’) on Thursday, 10" August 2023 at 03:00 P.M. IST in compliance with the
applicable provisions of the Companies Act, 2013 (‘the Act’) and the Rules made thereunder and the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’) read
with applicable MCA Circulars and SEBI Circulars to transact the business that will be set forth in the
Notice of AGM.

2. Annual Report for the Financial Year 2022-23 and the Notice of the AGM along with instructions on
e-voting (i) will be sent through email to those shareholders whose email addresses are registered with
the Company’s Registrar and Share transfer Agent, KFin Technologies Limited (‘RTA’)/ Depository
Participant(s); and (ii) will also be uploaded on the website of the Company at https:/greavescotton.com,
websites of the stock exchanges i.e. BSE Limited at www.bseindia.com and National Stock Exchange
of India Limited at www.nseindia.com and on the website of National Securities Depository Limited
(‘NSDL’) at www.evoting.nsdl.com.

3. Manner of casting vote(s) through e-voting:

GREAVES

a. Shareholders will have an opportunity to cast their vote on the businesses that will be set forth in
the Notice of the AGM through e-voting system.

b. The manner of e-voting for shareholders holding shares in dematerialized mode, physical mode
and for shareholders who have not registered their email addresses will be provided in the Notice
of the AGM. The details will also be made available on the website of the Company at
https://greavescotton.com.

4. Manner of registering / updating email addresses, mobile number and bank account mandate:

a. Shareholders holding shares in physical mode are requested to provide duly signed Form ISR-1
along with supporting documents to the Company’s Registrar and Share Transfer Agent-KFin
Technologies Limited, either at their office at KFin Technologies Limited (Unit: Greaves Cotton
Limited) Selenium, Tower B, Plot No.: 31 & 32, Gachibowli, Financial District, Nanakramguda,
Serilingampally, Hyderabad, Telangana - 500032, Tel: (040) 6716 2222 / 6716 1511; or by email at
einward.ris @kfintech.com with a copy to the Company at investorservices @ greavescotton.com.
The said form is available on the website of the Company at https://greavescotton.com/wp-
content/uploads/2023/04/Form-ISR-%E2%80%93-1.pdf.

b. Shareholders holding shares in dematerialised form are requested to register/update their email
addresses, mobile humber and bank account details with the relevant depositories through their
Depository Participants.

After successful registration of email address as per the manner specified above, shareholders will be
able to receive (a) the Notice of AGM and Annual Report; and (b) the login credentials for casting votes
through e-voting.

5. Dividend and Book closure:

a. The Shareholders may note that the Board of Directors at its meeting held on 121" May 2023,
recommended a dividend of ¥ 0.90/- per share on face value of ¥ 2/- per share for the Financial
Year ended on 315t March 2023. The dividend, if declared by the Shareholders at the 104" AGM, will
be paid to those shareholders whose name will appear in the Company’s Register of Members /
Register of Beneficial Owners as on close of Thursday, 3 August 2023 (record date), subject to
deduction of income-tax at source, on or before Friday, 8" September 2023.

b. In terms of Section 91 of the Act and Regulation 42 of Listing Regulations, the Register of Members
and the Share Transfer Books of the Company will remain closed from Friday, 4" August 2023 to
Thursday, 10" August 2023 both days inclusive for the purpose of determining the eligibility for
payment of dividend, if declared by the Shareholders at the 104" AGM.

c. The Dividend will be paid electronically to those shareholders who have registered their bank
account details and for shareholders who have not registered their bank account details, dividend
warrant/ demand drafts will be sent to their registered address.

d. Pursuant to the Income Tax Act, 1961, as amended by the Finance Act, 2020, the dividend paid or
distributed by the Company after 15t April 2020 is taxable in the hands of the recipient at the
prescribed rates. The rate of tax to be deducted depends on the residential status of the Shareholder,
documents submitted by the Shareholder and accepted by the Company.

For all shareholders: Shareholders are requested to complete and/or update their Residential
status, PAN and Category with their Depository Participants or in case shares are held in physical
form by furnishing the details to the Company/RTA.

For the prescribed rates for various categories, the Shareholders are requested to refer to the
Finance Act, 2020 and the amendments thereof.

e. To enable the Company to determine the appropriate tax rate at which tax has to be deducted at
source under respective provisions of the Income Tax Act, 1961, you are requested to provide
above-mentioned details and documents as applicable to you on or before 29" July 2023. No
documents or communication will be considered after 29" July 2023. Incomplete and/or unsigned
forms and declarations will not be considered by the Company.

All communications/queries in this respect should be addressed to our RTA, KFin Technologies
Limited at einward.ris @kfintech.com.

f. For further details and formats of declaration, please refer to Communication to shareholders on
Taxation of Dividend Distribution available on the Company’s website at https:/greavescotton.com.
For Greaves Cotton Limited
Sd/-

Atindra Basu

Group General Counsel

& Company Secretary

Place : Mumbai
Date : 14"July 2023
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