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GENERAL DETAILS
MEHTA HOUSING FINANCE LIMITED REGISTERED OFFICE:
CIN: L65910GJ1993PLC020699 004, Law Garden Apartment,
ISIN: INE239B01014 Scheme- 1, Opp. Law Garden,
BSE SCRIP CODE: 511740 Ellisbridge, Ahmedabad- 380 006

BOARD OF DIRECTORS:

Chirag D. Mehta (DIN-00484709)
Bhavna D. Mehta (DIN-01590958)
Ramniklal D. Sojitra (DIN- 00350946)
Manish Amin (DIN- 08146675)

AUDIT COMMITTEE:

Ramniklal D. Sojitra -Chairman
Manish Amin — Membe

Ramniklal D. S
Manish Independent Director
Bhavna D. Non Executive Director

Ramniklal D. Sojitra -Chaitmas, ~ --------------- Independent Director

Manish Amin — Member N\ ) --—---m-mmmmme- Independent Director

Bhavna D. Mehta — Member ~— —--------mmm——- Non Executive Director
COMPANY SECRETARY CHIEF FINANCIAL OFFICER
Ms. Ankita Anil Jain Mr. Chirag Darshanlal Mehta
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AUDITORS: PRACTICING COMPANY SECRETARY:
Rohit Bajpai & Associates

M/S P.P. Patel & Brothers 507, Sangita Complex,

Chartered Accountants B/h Claris Corporate House,

Vakhariyavad, Near Dr. Arun Parikh Hospital, Opp. Doctor House,Parimal Cross Road,

Dr. Gandhi Road, Himatnagar 383001 Ahmedabad-380009

Membership No — 164080 Me hlp No.-18490

Firm Reg No - 107743W

BANKERS:
Axis Bank
Trishul, Opp. Samartheshwar
Temple, Law Garden,
Ellisbridge, Ahmedabad
Pin-380006, Ph- 079-663061
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NOTICE

NOTICE is hereby given that the 26"Annual General Meeting of members of Mehta Housing
Finance Limited (CIN-L65910GJ1993PLC020699) will be held on Friday, 21 August, 2020 at
12:30 P.M. at 004, Law Garden Apartment, Scheme-l, opp. Law Garden, Ellisbridge,
Ahmedabad - 380006 (The Registered Office of the Company) to transact the following
business:-

ORDINARY BUSINESS:

. To receive, consider and adopt the Audited Financial Statements for the Financial Year ended 31%
March, 2020 and the Reports of the Board of Directors a e Auditors thereon.

. To appoint a Director in place of Mr. Chirag D.
and being eligible offers himself for re-appointme

484709), who retires by rotation

SPECIAL BUSINESSES:

RE-APPOINTEMNT OF MR. CHIRAG. DAR MEHTA ASTA MANAGING

DIRECTOR (MD) OF THE GOMPANY::

"RESOLVED THA p ant_to the\prowvisions of Section 152,196, 197,203 and any other

applicable provisions of \the, Companies Act,2003 and the rules made there under (including any
statutory modification(s) ox resenactment thereaf fog the time being in force), read with Schedule V
to the cttQ any other)laws as may applicable to the company from
time to Articles of Association of the Company, as may be
amended fi ject to the approval of Central Government or other Government
authority/ageney/beard subject to”approval of the shareholders of the Company in an
ensuing Annual Genggal ing of the Company, and as recommended by the Nomination and
Remuneration com pf the board of the Company be and is hereby accorded to

alita (DIN: 00484709) as Managing Director of the Company to hold
ears w.e.f. 1% April, 2020 whose office as a director shall be liable
general meeting.

appoint Mr. Chirag D:
office for five (5) consecutive
to retire by rotation in an annua

FURTHER RESOLVED THAT pursuant to the provisions of Section 196, 197, 203 and any other
applicable provisions of the Companies Act, 2013 and the rules made there under (including any
statutory modification(s) or re-enactment thereof for the time being in force), read with Schedule V
to the Companies Act, 2013 and Articles of Association of the Company and subject to the approval
of Central Government or other Government authority/agency/board, if any, and subject to approval
of the shareholders of the Company in an ensuing Annual General Meeting of the Company,
approval of the Board of the Company be and is hereby accorded to pay a remuneration up-to
84,00,000/- (Rupees eighty four lacs only) per annum to Mr. Chirag D. Mehta, Managing Director
of the Company, the details of which are specified in the Explanatory Statement pursuant to Section
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102(1) of the Companies Act, 2013 annexed to the Notice convening this Meeting (including the
remuneration to be paid in the event of loss or inadequacy of profits during the tenure of his
appointment), with liberty to the Board of Directors of the Company to alter and vary the terms and
conditions of the said appointment in such manner as may be agreed to between the Board and Mr.
Chirag D. Mehta.

BORROWING LIMITS OF THE COMPANY.

To consider and, if thought fit, to pass with or without modification(s), the following resolution as a
Special Resolution:

"RESOLVED THAT pursuant to the provisions of Sgction 180(1) (a), (c), (d) and any other
applicable provisions of the Companies Act, 2013 as ameqded, notified and made effective from

the company or where the compa
substantially the whole of any of such u

financial institutions, banks/Corporate or other acceptable source whether
by way of advances, deposits, loans, non-convertible debentures, bonds or otherwise and
whether unsecured or secured notwithstanding that the moneys to be borrowed together with
moneys already borrowed by the Company will or may exceed the aggregate paid-up share
capital of the Company, free reserves and Securities Premium, apart from temporary loans
obtained from the company’s bankers in the ordinary course of business provided that the total
outstanding amount of such borrowings shall not exceed Rupees 250 Crore (Two Hundred and
Fifty Crore Rupees) over and above the aggregate of the paid up capital of the company, its free
reserves and Securities Premium at any time apart from temporary loans obtained from the
company’s bankers in the ordinary course of business.

bankers and/or fro

(C) To remit, or give time for the repayment of, any debt due from a director.”
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“RESOLVED FURTHER THAT the Board be and is hereby authorized and empowered to
arrange or settle the terms and conditions on which all such monies are to be borrowed from time to
time as to interest, repayment, security or otherwise howsoever as it may think fit and to do all such
acts, deeds and things, to execute all such documents, instruments and writings as may be
required.”

Creation of Charges on the assets of the Company:

“RESOLVED THAT pursuant to Section 180(1)(a) and other applicable provisions, if any, of the
Companies Act, 2013, as amended from time to time, the consent of the Company be and is hereby
accorded to the Board of Directors of the Company (hereinafter referred to as the “Board” which
term shall include any committee thereof for the time being exercising the powers conferred on the
Board by this Resolution) to ratify, accept, charges and

hypothecations/Pledge as may be necessary on such-asse e Company, both present and future,
in such manner as the Board/Committee of the E fi and proper, provided that the
total amount of loans together with intere erest, compound interest,
liquidated damages, commitment charges ption, costs,

which such charges, mortgages, pledgeNar I jons-are ¢ ny time exceed
the limit of Rs. 100 Crore (One Hundred C

Place: Ahmedabad
Date: 30" June, 2020

By order of Board of Directors:
Sd/-

Mr. Chirag D. Mehta
Managing Director

(DIN: 00484709)
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. The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, which sets out
details relating to Special Business to be transacted at the annual general meeting, is annexed and
forms part of this Notice. Further additional information with respect to Item no. 2 is also annexed
hereto.

. AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE ON POLL INSTEAD OF

Bodies (Corpora jch are Members may attend through their
authorized A i section 113 of the Companies Act, 2013. A copy of
authority letter/re i i '
Scrutinizer.

Members are requested ing the admission slips along with their copy of the Annual Report at
the Meeting.

. The Register of Members and Transfer Books of the Company will be closed from 15"August,
2020 to 21t August, 2020 (both days inclusive) for the purpose of 26" Annual General Meeting.

. All documents referred to in the accompanying notice and explanatory statement will be kept open
for inspection at the Registered Office of Company on all working days between 11.00 A.M. to
1.00 P.M. prior to date of AGM. Members desiring any information with regard to Accounts/
Annual Reports are requested to write to the Company Secretary at least 10 days before the date of
the AGM so as to enable the Management to keep the information ready.
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Updating of Members’ Details

The format of the Register of Members prescribed by the Ministry of Corporate Affairs under the
Companies Act, 2013 requires the Company/ Registrar and Transfer Agents to record additional
details of Members, including their PAN details, e-mail address, etc. Members holding shares in
physical form are requested to submit these additional details to RTA in the prescribed form.
Members holding shares in electronic form are requested to submit the details to their respective
Depository Participants.

Members are requested to:

a) Intimate to our RTA M/s. Purva Sharegistry (India) Pvt. Ltd., at their address at 9 Shiv Shakti
Industrial Estate, Lower Parel, Mumbai-400011, changes,Nf any, in their registered addresses at an
early date, in case of Shares held in physical form;

b) Intimate to the respective Depository Partjeipapt, changes, if any, in their registered addresses,
mobile number and e-mail id in the user profile deétai io whj uSed, for sending
future communication(s) at an early datei

identical order of names

Electronic copy of the AnRual Report for 20:19-20 is being sentyto all the members whose email IDs
are registered with the Company/Repository Participants for communication purposes unless any
member has requested fon a ard. copy of the same. For members who have not registered their
email address;hysical copies\of the Aqnual Report for 2019-20 is being sent in the permitted
mode.

The copies of the Annual Repott will also be made available on Company’s website at Www.
http://mehtahousing.comy/ and at-the registered office of the company for inspection during normal
business hours on workingndays and also on the website of the stock exchange where the shares of
the Company have been i iz., BSE Limited - www.bseindia.com.

To support the “Green Initiative”, Members who have not registered their email addresses are
requested to register the same with the Company’s Registrar and Share Transfer Agent/their
Depository Participants, in respect of shares held in physical/electronic mode, respectively.

OR

In view of the massive outbreak of the COVID-19 pandemic, social distancing is a norm to be
followed and pursuant to the Circular No. 14/2020 dated April 08, 2020, Circular No.17/2020
dated April 13, 2020 issued by the Ministry of Corporate Affairs followed by Circular No. 20/2020
dated May 05, 2020 physical attendance of the Members to the EGM/AGM venue is not required
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and kindly note that company is exempted from sending physical copies of notice and annual report
to shareholders for this year. However, the shareholders have to be provided with a facility to
update their email id with the registrar.

12. The route map showing directions to reach the venue of the Annual General Meeting is annexed.

13. Process and manner for members opting for voting through Electronic means:

In compliance with provisions of Section 108 of the Companies Act, 2013, Rule 20 of the
Companies (Management and Administration) Rules, 2014 as amended by the Companies
(Management and Administration) Amendment Ruyles; 2015 and Regulation 44 of the SEBI
(Listing Obllgatlons and Dlsclosure Requwements Regulations, 2015 , the Company is

www.evoting.nsdl.com ar’contact NSDL at the following toll free no.: 1800-222-990.

The remote e-voting will commence on 18™ August, 2020 at 9.00 a.m. and will end on 20%"
August, 2020 at 5.00 p.m. During this period, the members of the Company holding shares
either in physical form or in demat form as on the Cut-off date i.e. 14" August, 2020, may
cast their vote electronically. The members will not be able to cast their vote electronically
beyond the date and time mentioned above and the remote e-voting module shall be disabled
for voting by NSDL thereafter.
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V.

Vi.

Vii.

viil.

Xi.

The facility for voting through Poll Paper would be made available at the AGM and the
members attending the meeting who have not already cast their votes by remote e-voting shall
be able to exercise their right at the meeting through Poll Paper.

The members who have already cast their vote by remote e-voting prior to the meeting, May
also attend the Meeting, but shall not be entitled to cast their vote again.

The voting rights of the members shall be in proportion to their share in the paid up equity
share capital of the Company as on the Cut-off date of 14" August, 2020.

The Company has appointed CS Sanjay Dayalji

ukadia, Practicing Company Secretary
(Membership No. ACS: 20674; CP No: 11308 ‘

housing.cory/ and on the website of NSDL immediately after

ﬁx’?;rson authorized by him in writing. The results
the BSE’Limited, Mumbai.

the 21% August;.2
The procedure and mannes for remote e-voting are, as follows:

Kindly note that the E- voting shall commence on Tuesday, 18" August, 2020 at 9:00
A.M. and will end on Thursday, 20" August, 2020 at 5:00 P.M.

A. In case a Member receives an email from NSDL [for members whose email IDs are

registered with the Company/Depository Participants(s)] :

1. Visit the e-Voting website of NSDL. Open web browser by typing the following URL.:
https://www.evoting.nsdl.com
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2. Once the home page of e-Voting system is launched, click on the icon “Login” which is
available under ‘Shareholders’ section.

3. A new screen will open. You will have to enter your User ID, your Password and a
Verification Code as shown on the screen.

Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at
https://eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL
eservices after using your log-in credentials, click on e-Voting and you can proceed to
Step 2 i.e. Cast your vote electronically.

4. Your User ID details are given below :

Manner of holding shares i.e. Demat ydr er ID is:
(NSDL or CDSL) or Physical

a) For Members who hold shares in demat

account with NSDL.

b) For Members/WhQ hold \shares/in
demat account wi S

1 2% HHxxxRIEIHH* then your user ID is

}\K*************

in [ EVEN Number followed by Folio Number
registered with the company

For example if folio number is 001*** and
EVEN is 101456 then wuser ID is
101456001***

5. Your password % given below:

a) If you are already registered for e-Voting, then you can user your existing password
to login and cast your vote.

b) If you are using NSDL e-Voting system for the first time, you will need to retrieve
the ‘initial password’ which was communicated to you. Once you retrieve your
‘initial password’, you need to enter the ‘initial password’ and the system will force
you to change your password.

c) How to retrieve your ‘initial password’?

Mehta Housing Finance Limited Page 11
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M If your email ID is registered in your demat account or with the company,
your ‘initial password’ is communicated to you on your email ID. Trace the
email sent to you from NSDL from your mailbox. Open the email and open
the attachment i.e. a pdf file. Open the pdf file. The password to open the
.pdf file is your 8 digit client ID for NSDL account, last 8 digits of client ID
for CDSL account or folio number for shares held in physical form. The
.pdf file contains your ‘User ID’ and your ‘initial password’.

(i) If your email ID is not registered, your ‘initial password’ is communicated
to you on your postal address.

6. If you are unable to retrieve or have not received the X Initial password” or have forgotten
ding shares in your demat

your password: ”
a) Click on “Forgot User Details/Password?”’(If you are holding

account with NSDL or CDSL) optiosavailable on www.evoting.nsdl.com.

b) Physical User Reset Password?(If you
available on www.evotinq.nsd&om

c) If you are still un to get the pas two options, you can send a
request at evoting@nsdleo.in mentioni r dematacceunt number/folio number,

7. After entering
the check box.

() Home page ofremote-e-voting\opens. Click on remote e-voting: Active Voting Cycles.

(if) Select “EVEN {Mehta Housing Finance Limited”.
(iii) Now you are ready emote e-voting as Cast VVote page opens.

(iv) Cast your vote by selecting appropriate option and click on “Submit” and also “Confirm”
when prompted.

(v) Upon confirmation, the message “Vote cast successfully” will be displayed.
(vi) Once you have voted on the resolution, you will not be allowed to modify your vote.

(vii) Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to send
scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc.
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together with attested specimen signature of the duly authorised signatory(ies) who are
authorised to vote, to the Scrutinizer through e-mail to kukadiasanjay1974@gmail.com with a
copy marked to evoting@nsdl.co.in

(viii) The Resolutions shall be deemed to be passed on the date of the Meeting, i.e. 21% August,
2020, subject to receipt of the requisite number of votes in favour of the Resolutions.

B. In case a Member receives physical copy of the Notice of AGM [for members whose email IDs
are not registered with the Company/Depository Participants(s) or requesting physical copy] :

(i) Initial password is provided as below for th@

EVEN (Remote e-voting | USERAD PASSWORD/PIN
Event Number)

(i) Please follow all steps fro (i . NO. (xi1) Above, M .

e Institutional sharehotders (i.exothe mdi | etc.) are required to send
scanned copy (PDF/JPG\tormat)-of th 3 esolution/ Authority letter etc. with
attested specimen signature of the d (ies) who are authorized to vote, to
the Scrutinizer by e-mgil\to with a copy marked to
evoting@nsdl.co.in.

o |tisst o ecomrended not to share yQur password with any other person and take utmost
care to keep yqur passwoerd ‘confidentiah-Login to the e-voting website will be disabled upon
five unsuccessfulattempts.to Key in the correct password. In such an event, you will need to go
through the “Forgot\ User Details/Password?” or “Physical User Reset Password?” option
available on www.evoting.nsdl.com to reset the password.

e In case of any queries, you may refer the Frequently Asked Questions (FAQs) for Shareholders
and e-voting user manual for Shareholders available at the download section of
www.evoting.nsdl.com or call on toll free no.: 1800-222-990 or send a request at
evoting@nsdl.co.in.

e In case, you wish to get a physical copy of the Annual Report, you may send your request to
mehtahousingfinanceltd@gmail.com mentioning your Folio/DPID & Client ID No.
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Contact Details

Company

Registrar Transfer Agent

Mehta Housing Finance Limited

004, Law Garden Apartment, Scheme-I,
Opp. Law Garden, Ellisbridge,
Ahmedabad-380006,

Gujarat, India

Tele.079-26561000

M/s PurvaSharegistry (India) Pvt. Ltd.
9 Shiv Shakti Industrial Estate,

Lower Parel, Mumbai-400011,

Tele. No.91-22-2301 2518 / 6761

E- mail ID: support@purvashare.com

E-Voting Agency

Scrutinizer

National Securities Depository Limited (NSDL)
E- mail : info@nsdl.co.in
Tele. (022) 2499 4200
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Road map to the venue of AGM
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ANNEXURE TO THE NOTICE

Explanatory Statement pursuant to section 102 of the Companies Act, 2013:

In respect of Item No. 3: Re-Appointment of Mr. Chirag D. Mehta as a Managing Director of the
Company

“RESOLVED THAT pursuant to the provisions of Section 152,196, 197, 203 and any other
applicable provisions of the Companies Act,2013 and the rules made there under (including any
statutory modification(s) or re-enactment thereof for the time being in force), read with Schedule V
to the Companies Act, 2013 and subject to any other lawsas may applicable to the company from
time to time and subject to Memorandum & Articles of Association of the Company, as may be

Remuneration:

The material terms of appoi

1. Salary:
Up to Rs. 84, 00,000 p.a. subject to section 197(1) limiting the quantum of remuneration
payable to one managing director or whole time director or manager shall not exceed 5% of the
net profits of the company and if there is more than one such director remuneration shall not
exceed 10% of the net profits to all such directors and manager taken together.

2. Perquisites and Allowances:
a. Furnished Residential accommodation or housing allowances, expenses of furnishing Gas,
Electricity, water, Helper, Gardener, and other utilities shall be borne by the Company.
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b. Medical expense and Reimbursement of actual expense of self and family and allowance
will be paid as decided by board of directors from time to time
c. Leave travel concession/allowance for self and family.

d. Fees of clubs subject to maximum 2 clubs, which will include admission and life
membership fees.

e. Personal accident insurance as per the rules of company.

f. A car with driver for official purpose.

g. Telephone and Fax facilities at residence.

h. Children Allowance, Hostel Allowance, Transport Allowances as per Company’s rules.

i.

Any other expense incurred for the purpose of conducting the business of the Company.

3. Other benefits:

a. The company’s contribution to provide ] i nds, superannuation or annuity

fund, Commutation of Pension.

b. Gratuity and Death cum Retirement ¢

company.

c. Retrenchment Compensation or g or Golden Hand
Shake.

Life Insurance Policy.

f. Use of company’s\car and telephone ajfesident purpose as per the rules of the
company.
4. The office as a directo nt to Section 152(6) of the Companies Act, 2013
shall be-lia
FURTH pproval of the shareholders of the Company in an
ensuing Ann ny, the consent of the board of the Company be and

profits then his remuneration, perquisites and other allowances shall be governed and regulated by
the limits prescribed in'Sectign Il of Part Il of Schedule V to the said Act, as may be amended from
time to time.

FURTHER RESOLVED THAT the Board of Directors of the Company or any committee thereof
be and is hereby authorized to do all such acts, deeds and things as in its absolute discretion it may
think necessary, expedient or desirable; to settle any question or doubt that may arise in relation
thereto in order to give effect to the foregoing resolution and to seek such approval/ consent from
the government departments, as may be required in this regard.

FURTHER RESOLVED THAT the Board of Directors of the Company or any committee thereof
be and is hereby also authorized to amend, alter, modify or otherwise vary the terms and conditions
of appointment of Mr. Chirag D. Mehta (DIN: 00484709), Managing Director, including the
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components of the above mentioned remuneration payable to him subject to the overall cap of 84,
00,000/- (Rupees eighty four lacs only) per annum.”

In respect of Item No. 4: Borrowing Limits of the Company.

Under the provisions of Section 180 (1)(a),(c),(d) of the Companies Act, 2013, the Board of
Directors of a Company could, with the consent of the shareholders obtained by a Special
Resolution, borrow moneys, apart from temporary loans obtained from the Company’s Bankers in
the ordinary course of business, in excess of the aggregate of paid-up capital, free reserves of the
Company, that is to say, reserves not set apart for any specific purpose and Securities Premium and
the above powers can be exercised by the Board only with the consent of the shareholders obtained
by a Special Resolution.

lenders/tru

by a Special Resolution.

None of the Directors and keyNmanagerial personnel of the Company, their respective relatives are
concerned or interested in the Resolution.

Place: Ahmedabad By order of Board of Directors:
Date: 30" June, 2020
Sd/-
Mr. Chirag D. Mehta
Managing Director
(DIN: 00484709)
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ANNEXURE-I TO ITEM NO: 2 AND 3 OF THE NOTICE

Pursuant to Regulation 36(3) of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 and Secretarial Standard-2 issued by Institute of
Company Secretaries of India, following information is furnished about the Directors proposed to

be appointed / re-appointed.

1. Mr. Chirag D. Mehta

Particulars Details

Name of the director MriChirag D. Mehta (DIN-00484709)
Age 735 Years

Date of first appointment on board 23/02/1985,

Qualification BBA, CA(Inte)

TN

Brief resume including experience

Strategic Managergent. N

Expertise in specific functional areas, ~

CapitalMarket

Other directorships

Chairmanship/ Membership of Committe
companies in which positi

Mehta Securities Limites,

Stakehotders’ Relationship Committee
Nomination and Remuneration Committee

Rel ip with other Dirsctor agers a
other Kg& erial Per of ec pany

Relative of Director

No. of equity sharesheld m\he\qompahx N\ 361772
No. of bbekrdm&rr}g\athﬂd\d\dl}f\ing the yeaf 5

Terms and ¢ ns o ointmext or re-
appointment

Director liable to retire by rotation

Place: Ahmedabad
Date: 30" June, 2020

By order of Board of Directors:

Sd/-

Mr. Chirag D. Mehta
Managing Director
(DIN: 00484709)

Mehta Housing Finance Limited
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DIRECTOR’S REPORT

To,
The Members/Shareholders,

The Directors of your Company have pleasure in presenting their Twenty Sixth Annual Report on
the business and operations of the Company and Audited Accounts for the financial year ended on

31% March, 2020.

FINANCIAL PERFORMANCE:

The Financial Performance of the Company for the finagcial year ended 31% March 2020, as
compared to the previous year are summarized bel

(Rs. In Lacs)
Particulars &15‘ April, 2019\ 1 wom to
31° Maych) 2020 31 Karch, 2019
Income from operations BN 0.00 0.00
Other Income e 1.99 3.35
Total Revenue 1.99 3.35
Operating & administrative Expenses 50.36 7.31
Operating Profit before.interes dépqec/wﬁon
Y (e\ \ “ugan) (3.96)
Depreciation/ Amortlz |o > 0.00 0.00

Proflt/'(loss)_ before \\?\COHS\Q\ (48.37) (3.96)
exceptional items

Interest@nd financial charges, '\ O 0.00 0.00

Exceptional items \ O\ 0.00 0.00

Profit/(loss) before tax_ ™S\ \ ./ (48.37) (3.96)

Tax Expense N\ 0.00 0.00

Profit/(loss) after tax ) (48.37) (3.96)

PERFORMANCE HMTS:
S

The total revenue of the Company during the current financial year which commenced on 1% April,
2019 and ended on 31% March, 2020 was Rs. 1.99 lacs against Rs. 3.35 lacs in the previous
financial year which commenced on 1% April, 2018 and ended on 31% March, 2019. The total
expenditure during the current financial year was Rs. 50.36 lacs against Rs.7.31 lacs in the previous
financial year. The Loss after tax for the year under review was Rs. 48.37 lacs. The said figure
during the previous financial year was Rs. 3.96 lacs (loss).

BUSINESS OPERATIONS AND FUTURE OUTLOOK:
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During the year under review, the company has a gross income of Rs. 1.99 Lacs. The company is
working out for new business strategies, and awaits to take necessary actions at appropriate
opportunities. The Indian economy is growing strongly and remains a bright spot in the global
landscape. India’s overall outlook remains positive particularly with respect to negation of counter
effects caused during previous year due to introduction of goods and service tax and withdrawal of
high-denomination banknotes from circulation. However, the growth will be slow temporarily as a
result of inflation consequent to certain internal and external factors that shall affect consumption
and business activity. The corrective measures adopted by the government in power shall endeavor
to protect the economy of country.

DIVIDEND:

To cater the growing need of funds for business opefations, irectors have decided not to

recommend any dividend on Equity Shares fopthe year under revie

AMOUNTS TO BE CARRIED TO ANY RESERV

In view of loss incurred during the year\un i amount has been proposed to be

en the end of financial year of the
inancial position of the company as at 31% March,

2020. gﬁ\ﬁﬁ
SUBSIDI MI VENTARE A

Your Company does nat have subsjdiaries, joint ventures and associate companies.

SSOCIATE COMPANIES:

DIRECTORS AND K NAGERIAL PERSONNEL:

Pursuant to the requirements of the Companies Act, 2013, Mr. Chirag D. Mehta (DIN-00484709),
is liable to retire by rotation at the ensuing Annual General Meeting and being eligible offer himself
for re-appointment. The Board recommends him reappointment.

Confirmation of Appointment:
> Brief details of Directors proposed to be appointed/re-appointed as required under

Companies Act, 2013 or any other laws, rules and regulation as updated from time to time
are provided in the Notice of Annual General Meeting forming part of this Annual Report.
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» The Company has re-appointed Mr. Chirag D. Mehta as a Managing Director in the
company after end of financial year i.e. on 01/04/2020.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:

Your company is not involved in carrying out any manufacturing activity. The information on
Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo as
stipulated under Section 134(3)(m) of the Companies Act, 2013 read with Rule 8 of the Companies

pns as required
is therefore, not

payable to them far rendering-any other services that may be rendered by them to the Company
from time to time other than in the capacity of Auditors, as may be fixed by the Board of Directors.

The Provisions of first proviso to section139(1) of the Companies Act, 2013 requires to ratify
appointment of M/S. P.P. PATEL & BROTHERS, Chartered Accountants (Firm Registration No.
107743W), as Statutory Auditors of the Company at such remuneration as may be mutually agreed
between the Board of Directors of the Company and the Auditors. Accordingly their appointment as
a statutory auditor is proposed to be ratified in ensuing Annual General Meeting.

AUDIT QUALIFICATION:
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The notes on financial statement referred to in the auditor’s report does not contain any
qualification, reservation or adverse remarks and are self explanatory and do not call for any further
explanation/comment from the board.

REPORTING OF FRAUDS BY THE AUDITOR:

There was no instance of fraud during the year under review, which required the Statutory Auditors
to report to the Audit Committee and /or Board under Section 143(12) of the Act and Rules framed
there under.

EXTRACT OF ANNUAL RETURN:

of Annual Return of the Company on its website at .mehtahousinghco

DISCLOSURE ON COMPLIANCE WIgN\SECRETA 1AL SI&DARDS

issued by the Institute of Company

dit of the Company. The Secretarial Audit
s part of this report as Annexure-B. The secretarial

The report on Manage%@ussion and Analysis is annexed to this Report as Annexure-C.

BUSINESS RESPONSIBILITY REPORT:

The Business Responsibility Report as stipulated under Regulation 34(2) (f) of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 is not applicable to the Company for
the FY ended 31% March, 2020.

SUSTAINABILITY AND CORPORATE SOCIAL RESPONSIBILITY:
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We are continuously striving to promote better and more effective sustainability policy and
practices. In order to ensure transparent communication of our sustainability efforts to all our
stakeholders we have made conscious efforts through technology innovation and effective
communication and transparency.

Further, the Company considers CSR as part of its activity and believes that it is imperative for the
growth of the country and company. The company is not required to constitute Corporate Social
Responsibility Committee of Board under Section 135(1) of Companies Act, 2013.

e NUMBER OF BOARD MEETINGS:

review on;:

The Board of Directors meets 5 (Five) times du%ear

Sr. Dat Directors
No. << present~
| '15/04/2049 4 )
\3\OIGQ/2019 }|/
I3B/2015 | . 2.
11/117201 AN
11/02/202Q_ 4

The Composition of the “hoa of attendwhe members at the board meetings
during the year are given b

Sr. Board Meetings
No. aantN Held | Attended
“h._ | Bhavna D.'Mehta 5 5
2. P Ramniklal D. Sojitra 5 5
3. |Chirag\D. Mehta 5 5
A\ | Manish”Amin 5 5

7#.wzvt—‘

e NUMBER OF AUDITMITTEE MEETINGS:

During the year under review Audit Committee met four times on the dates as follows:

Sr. Date Directors
No. present
1. 30/05/2019 3
2. 14/08/2019 3
3. 05/11/2019 3
4, 14/02/2020 3
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The Composition of the Audit Committee and details of attendance of the members at the
committee meetings during the year are given below:

No. of Meetings
Sr. No. Name Category during the year

Held Attended
1. Ramniklal D. Sojitra Chairman, Irldepe_ndent & 4 4
Non-Executive Director
2. Bhavna D. Mehta Non-Executive piqactor 4 4
3. Manish Amin Independent & NQn- 4 4
Executlve/th;ctor

e NUMBER OF NOMINATION AND REMUN/E/%'ION CO}MI [TEE MEETINGS:

As there was one appointment of Dire¢tor.during review, tQere‘was requirement to
04.2019 meeting of
Nomination and Remuneration Committee ide_qualification and recommended the

appointment of Mr. Chirag e.f. 15" April, 2019 on Board of
ATIONSHIP

the Company.
N
During the year under review Stakehqlders Relationship Committee met four times on the dates as
follows:
S Da{e> Directors
0. present
L. \[30/05/2019 3
2. ] 13/08/2019 3
3. 11/11/2019 3
4. 11/02/2020 3

e NUMBER OF STAKQIQERS REL
The composition of the Stakeholders' Relationship Committee and details of meetings attended by

the members are given below:

ITTEE MEETINGS:

No. of Meetings during the
Sr. No. Name Category year
Held Attended

1. | Ramniklal D. Sojitra Chairman, Non-Executive 4 A
Director
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2. Bhavna D. Mehta Managing Director 4 4
Independent & Non-
Executive Director

3. Manish Amin

INDEPENDENT DIRECTORS’ MEETING:

The Independent Directors meets 01.05.2019 without the attendance of Non-Independent Directors
and members of the Management. The Independent Directors reviewed the performance of Non-
Independent Directors and the Board as a whole; the performance of the Chairman of the Company,
taking into account the views of Executive Directors and Non-Executive Directors and assessed the
quality, quantity and timeliness of flow of information betyveen the Company Management and the
Board that is necessary for the Board to effectively and\reasonably. perform their duties.

BOARD EVALUATION:

The Board adopted a formal mechanjs as that of its
Committees and individual Directors, I he exercise was
carried out through a structured evaluat overing various aspects of the Board

performance of specific duti
independent judgment,/governance issu

remuneration and other matters provided in
vailable on the website of the Company at

VIGIL MECm:

Pursuant to Section 177(9) of the Act, a vigil mechanism has been established for Directors and
employees to report to the gement, instances of unethical behavior, actual or suspected, fraud
or violation of the Company’s code of conduct or ethics policy. The said policy is uploaded on the
website of the Company at www.mehtahousing.com.

INTERNAL FINANCIAL CONTROL SYSTEM AND THEIR ADEQUACY::

The details in respect of internal financial control and their adequacy are included in the
Management Discussion & Analysis Report, which form part of this report.

RISK MANAGEMENT:
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The Company is not statutorily required to form risk management committee. However, the Audit
Committee of the Company evaluates the risk management system regularly.

COMMITTEES OF BOARD:

Details of various committees constituted by the Board of Directors as per the provisions of
applicable sections and provisions of Companies Act, 2013 and SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 given in the Corporate Governance Report and forms
part of this report.

PARTICULARS OF LOANS, GUARANTEES OR\IN%MENT UNDER SECTION 186:

During the year under review, your Company has net made any Loags and advances in the nature of

CE BY INDEPENDENT

m all the Independent Directors of the Company
ependence provided in 149(6) of the Companies
ure Requirements) Regulations, 2015. Further,
there has be i i i ay affect their status as Independent Director
during the yean

SIGNIEICANT IAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TﬁrBl}NALs \MRA}:TING THE GOING CONCERN STATUS OF THE
COMPANY:

There were no significant and material orders passed by the regulators or courts or tribunals which
would impact the going concern status of the company and the Company’s future operations.
DEMATERIALISATION OF SHARES:

To provide best services to the shareholders and investors, company’s equity shares are made
available for dematerialization in electronic form in the Depository systems operated by National
Securities Depository Limited (NSDL) and Central Depository Services (India) Ltd. (CDSL).

Mehta Housing Finance Limited Page 27



.d
Annual Report 2019-20

DIRECTORS RESPONSIBILITY STATEMENT:

Pursuant to Section 134(5) of the Companies Act, 2013, the Board of Directors, to the best of their
knowledge and ability, state the following:

a) that in preparation of the annual financial statements for the financial year ended on 31%
March, 2020, the applicable accounting standards have been followed along with proper
explanation relating to material departures if any;

b) that such accounting policies have been selected and applied consistently and judgments
and estimates have been made that are reasonablesand. prudent so as to give a true and fair
view of the state of affairs of the company as.at 31\ March, 2020 and of the Profit of the
Company for the year ended on that date;

During the year™u
meaning of the provisi
thereto.

PARTICULARS OF EMPLOYEES :

The information required under Section 197 of the Companies Act, 2013 read with rule 5(1) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 are provided in
separate annexure forming part of this Report as Annexure -D

None of the employees of the Company are in receipt of remuneration in excess of the limits which
are required to be disclosed by way of statement under Section 197 of the Companies Act, 2013
read with rule 5(2) and 5(3) of the Companies (Appointment and Remuneration of Managerial
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Personnel) Rules, 2014. The statement containing particulars of such employees is therefore not
required to be furnished.

CORPORATE GOVERNANCE:

The new Listing Regulations has provided exemption under regulation 15(2)(a) from applicability
of Corporate Governance provisions as specified in regulations 17, 18, 19, 20, 21, 22, 23, 24, 25,
26, 27 and clause (b) to (i) of sub-regulation (2) of regulation 46 and Para C,D and E of Schedule
V in respect of listed entities having paid-up Equity share Capital not exceeding rupees ten crores
and net worth not exceeding rupees twenty five crores as.on the last day of the previous financial
year.

CERTIEICATE ROM

DEBARMENTNMAND NSN- D|SbQQL|F|?>AT\QN OF DIRECTORS:

company by the Securities and Exchange Board of India and
r any such authority. The said certificate is annexed as Annexure-F and

DEMAT SUSPENSE ACCOUNT:

There are no shares in Demat Suspense/Unclaimed Suspense Account.

PREVENTION OF SEXUAL HARASSMENT AT WORKPLACE:

No complaint has been brought to the notice of the Management during the year ended 31% March,
2020.
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FINANCIAL YEAR ALIGNED WITH THE REQUIREMENTS OF COMPANIES ACT,
2013

The company has aligned the period of financial year to commence from 1% April and end on 31%
March every year in compliance with the requirement of section 2(41) of the Companies Act, 2013.

REPORTING OF FRAUDS:

There was no instance of fraud during the year under review, which required the Statutory Auditors
to report to the Audit Committee and / or Board under Section 143(12) of the Act and the rules
made there under.

ACKNOWLEDGEMENT:

The Directors take this opportunity to place on
and dedication shown by the employees-of the

Place: Ahmedabad Sd/-
Date: 8" July, 2020 hirag D. Mehta Mrs. Bhavna D. Mehta
aging Director Director
IN: 00484709) (DIN: 01590958)
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ANNEXURE-A TO THE DIRECTORS REPORT

FORM NO. MGT-9

EXTRACT OF ANNUAL RETURN FOR THE FINANCIAL YEAR 2019-20

[Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014]

I. REGISTRATION & OTHER DETAILS:

1 |CIN L65910G31993PLC020699
2 Registration Date 23(11/1993
3 | Name of the Company MEHTA HOUSING FINANCE LIMITED
4 Company limited byShares

Category/Sub-category of the Compag Non-govt compan§\

. . d Ap ments,

5 Address of t_he Registered offige ch i dge Ahe dab Gujarat

contact details .
6 Whether listed comp/aqy

Sharegistry (India) Pvt. Ltd
akti Ind. Estt

7

ba Hospital Lane
(E)Mumbai 400 011
Tel : 91-22-2301 6761 / 8261

\Qmail : support@purvashare.com

A%

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the busme&m@b&con

% or more of the total turnover of the company shall be stated:

0,
s. NIC Code of the | 0 o total
Name and Descri of main products / services . turnover of the
No. Product/service
company
1 Other Financial Activities 64990 100
I1l. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
Holding/ % of .
S. - Applicabl
Name and address of the Company | CIN/GLN Subsidiary/ shares PP |c_:a ¢
No. . Section
Associate held
1 NIL NIL NIL NIL NIL
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IV. SHARE HOLDING PATTERN (Equity share capital breakup as percentage of total equity)

(i) CATEGORY-WISE SHARE HOLDING:

Category of No. of Shares held at the beginning of the No. of Shares held at the end of the 0
Shareholders year year &
Change
% of % of | during
Demat | Physical Total Total mat | Physical Total Total | the year
Shares 8\ Shares
A. Promoters
(1)Indian
‘;)L'J';d“"d“a" 1907997 0| 1907997 @1 1907997 0| 1907997 | 69| 000
b) Central Govt 0.00 0 0] 0. 0700 0 0 0.00 0.00
c) State Govi(s) 0.00 0] ~\_ Q| 0% 0.00 N 0] 0.00 0.00
d) Bodies Corp. 327617 0| 327847 |\ 10.63°\ 327617 0| 877617 | 10.63 0.00
e) Banks / FI 0.00 0 0\ Q.00 0.00 0 0] 000 0.00
f) Any other 0.00 O 0]/ 000| 00 0 0] 0.00 0.00
Sub-Total (A)(1) | 2235614 8235614 | 7264 [\2235614 Ny 02235614 | 72.54 0.00
(2) I‘Zoreign ( N\ 4 N
a) NRI Individuals 0.00 [\ \\. O\ 0N _0.00| 00 0 0] 000 0.00
b) Other 0.00 \\}J\ 0 \»{o 0.00 0 ol 000/ 000
Individuals
c) Bodies Corpt, f._ 0,00 \ V9 0] 00 0.00 0 0] 000 0.00
d) Banks / FI 000 \0 0Y, 0.0 0.00 0 0] 000 0.00
e) Any other Q.00 9\ 04" 0.00 0.00 0 0] 000 0.00
Sub-Total (A)(2) 0.0Q 0] \ 0O 0.00 0.00 0 0 0.00 0.00
Total \)
shareholding of | ) oc61 0| 2235614 | 7254 | 2235614 02235614 | 7254|  0.00
Promoter (A) =
(A) M+ A) ()
B. Public
Shareholding
1. Institutions
a) Mutual Funds 0 0 0 0.00 0 0 0 0.00 0.00
b) Banks /FI 0 0 0 0.00 0 0 0 0.00 0.00
c) Central Govt 0 0 0 0.00 0 0 0 0.00 0.00
d) State Govt(s) 0 0 0 0.00 0 0 0 0.00 0.00
e) Venture Capital 0 0 0 0.00 0 0 0 0.00 0.00
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Funds

f) Insurance
Companies

0.00

0.00

0.00

g) Flls

0.00

0.00

0.00

h) Foreign
Venture Capital
Funds

0.00

0.00

0.00

i) Others (specify)

0.00

0.00

0.00

Sub-total
(B)(2):-

0.00

0.00

0.00

2. Non-
Institutions

a) Bodies Corp.

i) Indian

2901

2000

4901

015"

236

2000

4364

0.14

-0.02

ii) Overseas

.00

0.00

b) Individuals

i) Individual
shareholders
holding
nominal share
capital upto Rs.
2 lakh

138133

78133

5.35

386Q0

638000

776600

25.20

-0.15

ii) Individual
shareholders
holding
nominal share
capital in
excess of R
lakh

53751

53951

58522

58522

1.90

0.15

c) Others
(specify)

Non Resident
Indians

\) 5000

0.16

5200

5200

0.17

0.01

Foreign
Corporate
Bodies

0.00

0.00

Clearing
Members

100

100

0.00

100

100

0.00

Trusts

0.00

0.00

Hindu
Undivided
Family

301

800

1101

0.04

800

800

1600

0.05

0.02

Sub-total (B)(2):-

200186

646200

846386

27.46

205586

640800

846386

27.46

0.00

Total Public

200186

646200

846386

27.46

205586

640800

846386

27.46

0.00
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shareholding (B)
=(B) (1) +(B)(2)
C. Shares held by
Custodian for 0 0 0 0.00 0 0 0 0.00 0.00
GDRs & ADRs
Grand Total 2435800 | 646200 | 3082000 | 100.00 | 2441200 | 640800 | 3082000 | 100 |  0.00
(A+B+C)
i) SHAREHOLDING OF PROMOTERS:
Shareholding at the begingin Shareholding at the end of the o
of the year year 0
% of change
% of )%) of % of Shares in
S. , tot Shares total shareh
No. Shareholder’s Name No. of | Shaxes | Pledged/ No. af Shares Pledged / olding
emcumbe .
Shares | of the W>hares ft during
red to
< compan |edt al ompa the
skares total year
shares
1 | Bhavna D Mehta 477402 15.49 0\.@Q 477402 15.49 0.00 0.00
2 | Darshan Mehta 461840 14.99 0.00Yy 461840 14.99 0.00 0.00
3 | Darshan Mehta 378299 12.27 \Q.OO 378299 12.27 0.00 0.00
4 | Mehta Integrated Finarice Ltd\ | 179681 5.83 0.0Q | 179681 5.83 000 0.00
5 | Mehta Securities Ltd. '\ \\_| 147936 4.80 00 | 147936 4.80 0.00 0.00
6 | Vishwesh Mehta N\ \|| 136224 4.42 0.00 | 136224 4.42 000 0.00
7 | Chirag Mehta \ 361772 11.74 0.00 | 361772 11.74 0.00 0.00
8 | DarshapVasantlal Mehta ~ \ | 92460 300 ) 0.00] 92460 3.00 0.00 0.00
‘thql 2235614 72.54 0.00 | 2235614 72.54 0.00 0.00
iii) CHANG SHAREHOLDING (SPECIFY IF THERE IS NO
CHANGE): NO RONMOTER SHAREHOLDING
iv) SHAREHOLDING\PAYTERN OF TOP TEN SHAREHOLDERS (OTHER THAN
DIRECTORS, PROMOT & HOLDERS OF GDRS AND ADRS):
Shareholding at the Change in Shareholding Shareholding at
.. the end of the
beginning of the year | (No. of shares)
Sr. year
No Name of Shareholder % of
' No. of % of total No.of |
Increase Decrease total
shares shares shares
shares
1 | Arun Maheshwari 28400 0.92 - - | 28400 | 0.92
2 Kunal D. Sheth 25551 0.83 4571 -| 30122 | 0.98
3 Kavita R. Choksi 10000 0.32 - - | 10000 | 0.32
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<

4 | Jugal Kishore Modi 10000 0.32 - - | 10000 | 0.32
5 | JamnadasMohanlalChoksi 7500 0.24 - - 7500 | 0.24
6 | Supriya Yarlagadda 5000 0.16 - - 5000 | 0.16
7 | Jeetendrakumar P Luniya 5000 0.16 - - 5000 | 0.16
8 | Alok Kumar Maheshwari 5000 0.16 - - 5000 | 0.16
9 | Kumar J Kapasi 4800 0.16 - - 4800 | 0.16
10 | Shashi Garg 4000 0.13 - - 4000 | 0.13
11 | Kapil Chopra 4000 0.13 - - 4000 | 0.13

iv) SHAREHOLDING OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

Shareholding at the Chan?wlm Shareholding at the
beginning of the year )sh §e end of the year
Name of Directors % of
No. of y No. of % of total
total ncrease Decresse
shares > har hares
ares
Bhavna D. Mehta 477402 4 - i 2 | 15.49
(Director)
Chirag D Mehta 3647 11.74 - - 361772 11.74
(Managing Director)
Ramniklal Dudabhai \9/ \>
Sojitra (Independent 1 .01 - - 201 0.01
Director) \
Manish Amin _ 0 i ] 0 0
(Independent Director)

V. INDEBTEDNESS

Indebtedw

ludling interest outstanding/accrued but not due for payment:

(Amt. Rs/Lacs)

Secured-L0ans
Particulars Ecluding Unsecured Deposits Total
. Loans Indebtedness
eposits

Indebtedness at the beginning of the financial year

i) Principal Amount - - - -

ii) Interest due but not

paid ) ) ) )

iii) Interest accrued but

not due ) ) ) )

Total (i+ii+iii) - - - -

Change in Indebtedness during the financial year

* Addition - - - -
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* Reduction - -

Net Change - -

Indebtedness at the end of the financial year

i) Principal Amount - -

i) Interest due but not
paid

iii) Interest accrued but
not due

Total (i+ii+iii) = -

‘ V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. REMUNERATION TO MANAGING DI

@WHOL | DIRECTORS AND/OR

MANAGER :
. N WTD
S Particulars of Re un atlon amef M /| Total
No. Marfager Amount
Name A\ Chirag D. Mehta (Rs.)
Designation Managing Director
Gross salary
(a) Salary as per |0ns containeg/in section $7(1).of the 1.65.000 1.65.000
1 Income-tax Act
(b) Value of pequ}\slfe\\l(s\lx((Z) Incomextax Act, 1961 - -
(c ofits in lieu ofisalary~undey section 1A3) Income- tax ] )
ct, &6
2 - -
3 - -
4 - -
5 | Others, please specify. ) - -
Total (A) 1,65,000 1,65,000
Ceiling as per the Act* 30,00,000 30,00,000

*As the company does not have adequate profit to pay remuneration to the directors including
managing director, the ceiling limit has been calculated as per section 197(3) read with Schedule V
[(Part Il Section Il (A)] to the Companies Act, 2013.

B. REMUNERATION TO OTHER DIRECTORS:
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SN.

Particulars of
Remuneration

Name of Directors

Total
Amount

(Rs)

Independent Directors

Ramnik D. Sojitra

Manish Amin

e Fee for attending board
committee meetings

e Commission -

e Others, please specify -

Total (1) -

Other Non-Executive
Directors

Bhavna D. MehQ

e Fee for attending board
committee meetings

e Commission

e Others, please specify

Total (2)

Total (B)=(1+2)

Total Managerial
Remuneration(A+B)

1,65,000

Overall Ceiling er the
Act” (?z\

A

30,00,000

ERIAL PERSONNEL OTHER THAN MD/

%\ \
Paﬁm%wwwn

I\?(;. Name of Key Managerial Personnel A;O(:S:] :
CEO CFO CS
**Vismay
\> Name - - Makwana (Rs)
1 | Gross salary - - - -
(a) Salary as per provisions contained in ] ] 195200 1095200
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-
tax Act, 1961 ) ) ) )
(c) Profits in lieu of salary under section
17(3) Income- tax Act, 1961 ) ) ) )
2 | Stock Option - - - -
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3 | Sweat Equity

Commission
4 | - as % of profit

- others, specify

5 | Others, please specify

Total

- 195200

195200

**Mr.Vismay A. Makwana Company Secretary and Compliance officer of the company has
resigned from the post on 28/01/2020

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Authority [RD/ | Appeal made, if
the Description NCLT/ any (give Details)
Companies COURT]
Act
A. COMPANY
Penalty
Punishment

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

RAWAN

C. OTHER OFFICERS\IN\DEFAULT

Penalty

Punishment

Compoundi

\ \v
N
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ANNEXURE-B TO THE DIRECTORS REPORT

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON 31%March, 2020

[Pursuant to section 204(1) of the Companies Act, 2013and Rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,
The Members,
Mehta Housing Finance Limited

We have conducted the Secretarial Audit of
the adherence to good corporate practices by

The Securities €ontxacts (Regulation) Act, 1956 (‘SCRA’) and the rules made there under;

iii.  The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

iv.  Foreign Exchange Mandgement Act, 1999 and the rules and regulations made there under to
the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings;

v.  The Following Regulations and Guidelines prescribed under the Securities and Exchange

Board of India Act, 1992 (‘SEBI Act’) viz.:-

a)  The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

b)  The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations,2015;
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c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009;

d)  The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999 & SEBI (Share Based Employee
Benefit) Regulation, 2014;

e)  The Securities and Exchange Board of India (Buyback of Securities) Regulations,
1998;

f)  The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents)Regulations,1993 regarding the Companies Act and dealing with
client;

g)  The Securities and Exchange Board of India™(Listing Obligations and Disclosure
Requirements) Regulation, 2015

h)  The Securities and Exchange Board 0 % Qrokers and sub- brokers) Regulation,
1992

l. C
Il. isti ; with Bombe Stock Exchange,

During the period under review any has complieg
Regulations, Guidelines, ‘Standa . ioned above.

ith the provisions of the Act, Rules,

for seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

Majority of the decisions at the Board Meetings and Committee meetings are carried out
unanimously as recorded in the minutes of the respective meetings.

We further report that there are adequate systems and processes in the company commensurate with
the size and operations of the company to monitor and ensure compliance with applicable laws,
rules, regulations and guidelines.
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This report is to be read with our letter of even date which is annexed as Annexure A and forms an
integral part of this report.

For Rohit Bajpai & Associates

SD/-

CS Rohit Bajpai

Practicing Company Secretary
Membership No. 18490

tificate of Practice No. 6559
: A018490B000480083

Date: 20" July, 2020
Place: Ahmedabad
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Annexure-A to Secretarial Auditor’s report

To,
The Members

Mehta Housing Finance Limited

Our report of even date is to be read along with this letter.

1.

. We have not verified the

. The Secretarial Audit repo

Maintenance of secretarial record is the responsibility’of\the management of the company. Our
responsibility is to express an opinion on these secretariakrecards based on our audit.

Accounts of the company:
Compliance of Compani

procedures on test ba

is neither an assurance as to the future viability of the company nor
of the efficacy or effectiveness with which the management has conducted the affairs of the
company.

For Rohit Bajpai & Associates

Sd/-
CS Rohit Bajpai
Practicing Company Secretary

Date: 20" July, 2020 Membership No. 18490
Place: Ahmedabad Certificate of Practice No. 6559

UDIN: A018490B000480083
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ANNEXURE-C TO THE DIRECTORS REPORT

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

To,
The Members/Shareholders,

INTRODUCTION

The financial year ended March 31, 2020 will be marked as~an unprecedented year with the novel

coronavirus (COVID-19) being declared by the We th_Organisation as a pandemic on
March 11, 2020. Besides the toll that this outbrea an life, it has also disrupted the
social, economic and financial structures of the“enti bond, stock, currency and
commodity markets have been in a tailspin, Witnessing extreme vo pusinesses have
been forced to a grinding halt, supply chai g been sevefely)disrupted and job losses continue
to mount.

In April 2020, the Internatio that in the year 2020, the global
economy will experience its \worst recessio ce. the Great “Depression. Across the globe
governments and centr ional padicies with the primary objective
of saving lives and livelihood called “Great Lockdown” at this juncture
is difficult to predict, but kecov painful. In India, from March 25, 2020
onwards, the central go ional lockdown, restricting the movement of the
entire pop gventivesmeasure against the spread of COVID-19. Post May
18, 2020 Q arked the\fo th extension in the date of the national lockdown, there has been
some eas q\si he™containment zones. The focus of this Management

Discussion and Analysi sart i s the performance of the Corporation during the period
. Y20).While the impact of COVID-19 in India played out

ECONOMIC REVIEW:

Home loan growth and its asset quality of housing finance companies (HFCs) will come under
pressure following the economic impact of corona virus pandemic as salaried class and self-
employed face the prospect of a job loss salary cuts, according to ratings firm ICRA NSE 0.28 %.

ICRA Ratings expects the Covid-19 related slowdown in home loans extended by HFCs 11-13% in
FY 2020. It expects the slowdown in home loan disbursals in the first half of FY 2021 as well.
Recovery in the second half would be dependent on the overall economic turnaround, it said.
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"It is likely that people will defer their home purchases and home improvement/extension decisions
in the current fiscal, till they are able to achieve stability in income levels and resumption of
business activities” said Supreeta Nijjar, vice president and sector head financial sector ratings,
ICRA.

ICRA expects non-performing assets in the housing segment to increase to 1.8-2% by March 2021
from 1.4% as of December 2019. While slippages in the non-housing segment could be higher with
gross NPAs increasing to 3-3.5% in FY 2021 from 2.1% as on December 31, 2019

The RBI has also taken steps to infuse liquidity into the system via targeted long-term repo
operations (TLTROs), which could increase the availgble liquidity. The Rs. 50,000 crore of
additional TLTROs announced on April 17, 2020 and the “additional Rs. 10,000 crore of refinance
facility to National Housing Bank (NHB) will support the diate liquidity requirements of
HFCs to some extent, especially those operating | i
are likely to be impacted more .

MACROECONOMIC  OVERVIEW:. AN
DEVELOPMENT:

Global Macroeconomic Ov

fade by the second half of 2020.
Indian Macroeconomic Overview

A successive quarter in FY20 has seen India’s GDP growth slide down.GDP growth for FY20 is
estimated at sub 5% as against 6.1% in the previous year. What started out as an investment led
slowdown slowly broadened into a weakening of consumption as well. Increased financial stress
amongst rural households, sluggish manufacturing sector, lack of growth in new job creation and
risk averseness in lending, especially to the micro, small and medium scale enterprises were some
of the reasons for the overall slowdown in the economy. A large part of financing, particularly
niche and retail lending in India is done by non-banking financial companies (NBFCs). However,
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with a large number of NBFCs’ access to credit getting squeezed as banks and mutual funds
became more wary of lending to the sector, credit growth began to wane as well. Lending to the
NBFC sector remained largely restricted to the higher rated entities. Yet, the broader macro
fundamentals of the Indian economy remained intact. India’s forex reserves as at March 31, 2020
stood at US$ 476 billion, sufficient to cover over a year’s imports, the current account deficit is
likely to be under 1% of GDP, the average inflation rate for FY20 remained within the Reserve
Bank of India’s (RBI) comfort zone and lower global oil prices benefitted India as the country
imports over 80% of its crude oil requirements. India is a domestic consumption driven economy.
Based on the IMF’s initial assessment of the impact of COVID-19, India would be the fastest
growing economy amongst G-20 countries in 2020, with a projected GDP growth of 1.9%. Other
estimates of GDP growth for India are pegged lower or‘even.forecast a contraction. The forecasts
vary widely depending 76 on assumptions made bageo Ne_ex

housing segme
homes on time.
in transparency as

all as.confidene

e I the housing market.

At a macro level, if we comparg with other nations in the West or even in South East Asia, India lag
behind other nations in per capita house ownership. The government’s ambitious Housing-for-All
project by 2022 is likely to create a huge demand for housing. When there is an explosion in
demand companies have been known to sustain rich valuations for a fairly long period of time.

Low cost housing is likely to be the next big opportunity for the Indian investment scenario.
According to preliminary estimates, the low-cost housing opportunity in India is estimated to be
worth $1.2 trillion. One can imagine the multiplier effect that it will have on demand for housing
and for housing finance companies.
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With rising rural incomes and the government investing heavily in enhancing rural demand, we
could see big demand coming from the rural and semi-urban areas. This wills going to benefit
hugely to housing finance companies.

OPPORTUNITIES AND THREATS:

India’s housing sector has a strong growth potential in the coming decade, as it thrives upon
tremendous growth opportunities linked with the country’s development cycle and socio-economic
transformation. The opportunities that will arise for growth of the housing finance business are due
to certain reasons like population growth, nuclearisation of families, urbanization, Make in India
initiative, other government initiatives like housing for alh

The Real Esta i ) 2016 (RERA) is effective from May 1, 2017
and covers a i ial'a mercia jeets in every state. The basic object of said act is
to protect te 9 Ume g fair play in real estate transactions and to ensure
i j for transparency in housing sector. Transparency will

Housing Finance Companies (NFCs) still remain an attractive business opportunity in the years to

come.

SEGMENT WISE PERFORMANCE:

There is only one segment in the company.

OUTLOOK:

The Indian economy is growing strongly and remains a bright spot in the global landscape. India’s
overall outlook remains positive, although growth will be slow temporarily as a result of disruptions
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to consumption and business activity from the recent withdrawal of high-denomination banknotes
from circulation. But the nation's expansion will pick up again as economic reforms kick in. The
government has made significant progress on important economic reforms, which will support
strong and sustainable growth going forward. Therefore, the company is optimistic about the
recovery of Indian economy and the capital market. India is relatively less impacted from global
protectionist measures as domestic consumption is around 65% of GDP.

RISKS AND CONCERNS:

The sector in which your company operates is highly risky.and competitive. There are very big and
strong competitors in the market in this sector. However\with professional approach of Company

and highly qualified board and its associates, your anyNs very much capable to withstand any
challenges at macro level. To overcome the risk in the”investmaqt due to volatility the company is
taking suitable measures to safeguard the assets/i . The recent NBFC (Non-
Banking Financial Company) crisis in India and, low equity
capitalization issues, especially of the ) sector. The
problems are serious, and therefore the themsélves sprung into

action to alleviate the situation.

INTERNAL CONTROL S&MS AND

The company has impl guarding the operations/business of the
company, through which 3 ds) errors are reduced and accounts,

information connected to\it a i 0 as to timely completion of the statements.

The Compa Is commensurate with its size and operations
to ensure of business. These controls ensure safeguarding of assets,
reduction and quacy and completeness of the accounting records
and timely prepara inancial information. The company has internal audit and

The requirement of having.integnal auditor compulsory by statue in case of listed and other classes
of companies as prescribed shafl further strengthen the internal control measures of company.

DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL
PERFORMANCE.

The financial performance of the Company for the financial year 2019-20 is described in the Directors’
Report under the head “Financial Performance”.

MATERIAL DEVELOPMENTS IN HUMAN RESOURCES:
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The cordial employer- employee relationship also continued during the year under the review. The
company has continued to give special attention to human resources.

CAUTIONARY STATEMENT:

Statement in this management discussion and analysis report, describing the company’s objectives,
estimates and expectations may constitute “forward looking statements” within the meaning of
applicable laws or regulations. Actual results may differ materially from those either expressed or
implied.

The Company undertakes no obligation to publicly
statements, whether as a result of new information, future eve

date or revise any forward-looking
or otherwise.

DISCLOSURE OF ACCOUNTING TREATMENT

In preparation of financial statements, @'tre ibed j i andard has been
followed.

Place: Ahmedabad Sd/-
Date: 8" July, 2020 Mrs. Bhavna D. Mehta
Director

DIN: 00484709) (DIN: 01590958)
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ANNEXURE-D

Information pursuant to Section 197 of the Companies Act, 2013 read with Rule 5(1) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014

i.  The ratio of the remuneration of each Director to the median remuneration of the employees
of the Company for the financial year 2019-20 and the percentage increase in remuneration of
each Director, Chief Executive Officer, in the financial year 2019-20:

Name of Director and KMP Ratio of remuneration % increase in
to median re eration remuneration in the
of Employees financial year

Executive Director and Key Managerial PersonpeT\
Mr. Chirag D. Mehta

(Managing Director) 0.85:1 0.0
DIN: 00484709 N\ /)>
Non-Executive Directors N

Mrs. Bhavna D. Mehta N\
(Non-Executive Director) NIL N.A.

DIN: 01590958 <\
Mr. Ramniklal D. Sojitr \)
(Non-Executive Inde ende t Directar) N.A.
DIN: 00350946 M

Mr. Manish Amin

(Non-Executive Independent |M NIL N.A.
DIN: 08246675~

ii.  The percentage.increase in the edla reqauneration of employees in the financial year: Not
Applicable

iii. ~ The number of pe ees\on the rolls of Company: 2

iv.  Average percentile increase\ already made in the salaries of employees other than the
managerial personnel in th t financial year and its comparison with the percentile increase
in the managerial remuneration and justification thereof and point out if there are any
exceptional circumstances for increase in the managerial remuneration:

There was no increase in the salaries of employees other than the managerial personnel and of
managerial personnel for financial year 2019-20.

v. Affirmation that the remuneration is as per the Remuneration Policy of the Company:

The Company affirms remuneration is as per the remuneration Policy of the Company.
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ANNEXURE-E

AUDITORS CERTIFICATE ON RPORATE VERNANCE

Corporate Identity No: L65910GJ1993PLC020699
Nominal Capital: Rs. 308 Lacs

To,
The members of
Mehta Housing Finance limited

We have examined all the relevant records of Mehta Housing Finance limited for the purpose of
certifying compliance of the conditions of /the Zorporate Gqvernance under SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (LODR

The said Listing Regulations has provided exempt ) dulation 1 om applicability
of Corporate Governance provisions as specified in regulatt

26, 27 and clause (b) to (i) of i0n 46 and para C, D and E of Schedule
V in respect of listed entities~havi i ital not exceeding rupees ten crore
and net worth not excee astyday of the previous financial
year.

The Company falls und riteria as laid down under Regulation 15(2) (a) and
therefore, not required ma with\the said regulations.

We are, plance certificate in requirement with Part E of schedule

We have obtained all\theNinformatio
belief were necessary for

and explanations which to the best of our knowledge and
e purposes of certification.

The compliance of conditions of corporate governance is the responsibility of the Management. Our
examination was limited to the procedure and implementation process adopted by the Company for
ensuring the compliance of the conditions of the corporate governance.

This certificate is neither an assurance as to the future viability of the Company nor of the efficacy
or effectiveness with which the management has conducted the affairs of the Company.
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In our opinion and to the best of our information and according to the explanations and information
furnished to us, we certify that the Company has complied with all the mandatory conditions of
Corporate Governance as stipulated in the said Listing Agreement.

For, P.P. Patel & Bros..
Chartered Accountants
Firm Reg. No. 107743W
Sd/-
Place: Ahmedabad P. P. Patel
Date: 6 July, 2020 Membership No.: - 164080
DIN No.: 20164080AAAADT7723

DECLARATION ON €ODE OF COND
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ANNEXURE-F

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

(Pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015)

To,

The Members of

MEHTA HOUSING FINANCE LIMITED
004 LAW GARDEN APART., SCHEME-1,
OPP. LAW GARDEN ELLISBRIDGE,
AHMEDABAD-380 006

We have examined the relevant registers, re S, 1€ 8 iscle g received
from the Directors g i ; ing CIN:
L65910GJ1993PLC020699 and havihg re EN APART
SCHEME-1,0PP:LAW GARDEN ELLYSBF ‘ (hereinafter
referred to as ‘the Compan U pany for the purpose of issuing
this Certificate, in accorda With Schedule V Para-C Sub clause
10(i) of the Securities Exchang Obligations and Disclosure

Requirements) Redulatiors, 2015:

In our opinion and to\thg best af our i a
Directors Identification NumberN(DIN) status\at the portal www.mca.gov.in) as considered
necessary-and explanations\furnished to us by tf
that none.of the Directors'onthe Beard\of the Campany as stated below for the Financial Year
ending~on 31 Muaxch, 2020 Yave beendebarred or disqualified from being appointed or
continuing.as'\Rirectorsef companies bythe’ Securities and Exchange Board of India, Ministry
of Corporate-Affairs, orany such gther Statutory Authority.

Sr. No. Name of Director DIN Date of appointment
in Company

1 BHAVNA DARSHAN MEHTA 01590958 23/11/1993

2 CHIRAG DARSHANLAL MEHTA 00484709 01/04/2020

3 RAMNIKLAL DUDABHAI SOJITRA 00350946 01/02/2010

4 MANISH AMIN 08146675 31/03/2019

Ensuring the eligibility of for the appointment / continuity of every Director on the Board is
the responsibility of the management of the Company. Our responsibility is to express an
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opinion on these based on our verification. This certificate is neither an assurance as to the
future viability of the Company nor of the efficiency or effectiveness with which the
management has conducted the affairs of the Company.

For Rohit Bajpai & Associates

Sd/-

CS Rohit Bajpai

Practicing Company Secretary
Date: 23/07/2020 Membership No. 18490
Place: Ahmedabad ertificate of Practice No. 6559
N: A018490B000496451
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INDEPENDENT AUDITOR’S REPORT

To,
The Members of
Mehta Housing Finance Limited

Report on the Financial Statements

Opinion

ments of MEHTA HOUSING FINANCE
eet as at March 31, 2020, the

We have audited the accompanying Ind AS financial stat
LIMITED (“the Company”), which comprise the Balance

give a true and fair view in conformity w
of the state of affairs of the
comprehensive income, its ca

Key Audit Matters

Key Audit Matters in our Professional judgement have been properly addressed in the audit process
of financial statements and does not deserve our separate opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Report on Corporate Governance, Shareholder
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information and Report of the Board of Directors & Management Discussion and Analysis, but
does not include the consolidated financial statements, standalone financial statements and our
auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

We have nothing to report in this regard.

, financial performance including

other comprehensive income, ca i i he Company in accordance with
accounting principles generally a ep ed jr i i an Accounting Standards (Ind
AS) specified under s of the Companies (Accounts) Rules
2014 and the Companies ( s,/2015, as amended

This resp . adequate accounting records in accordance with
the provisio 3 ardihg ssets of the Company and for preventing and

selection and application of appropriate accounting
policies; making\J i at are reasonable and prudent; and the design,
implementation “~and I s adequate internal financial control that were operating

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial ce nt to the audit in order to design
audit procedures that are appropriate in the ¢i \ section 143(3)(i) of the Act,

we are also responsible for expressing @Ur gginion on whet e Company has adequate

Evaluate the appropriateness of accot [} and the reasonableness of accounting
estimates and related disclosures made

Conclude on the appropriate ] g concern basis of accounting
and, based on theaodjt evi rai ial’ uncertainty exists related to
events or conditions ignif he Company’s ability to continue as a

going concern. If [ fainty exists, we are required to draw
attention in our audito 01t disclosures in the standalone financial statements
or if ify™qur opinion. Our conclusions are based on the
¢”auditor’s report. However, future events or
conditie ‘ se to continue as a going concern.

Evaluate the g tructure and content of the standalone financial statements,
including the disclos ether the standalone financial statements represent the
underlying transactions aqQd events in a manner that achieves fair presentation. Materiality is the
magnitude of misstaten in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the standalone financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. We also provide those charged with governance
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with a statement that we have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguard.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

2019, and taken an record by the Board of Directors, none of the directors is
disqualified as on"March 31, 2019, from being appointed as a director in terms of
section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B” to this report;

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:
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1) The Company has disclosed the impact of pending litigations on its financial
position in its IndAS financial statements.

2) The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts;

3) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company

For and on behalf of,
For, P.P. Patel & Bros.,

Chartered Accountants

Firm Reg. No. 107743W

Sd/-

P. P. Patel

Membership No.: - 164080
UDIN: 20164080AAAADT7723
Place: Ahmedabad

Date: 4™ July, 2020
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“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of
our report of even date to the financial statements of the Company for the year ended March 31,
2020:

1) (d) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reasonable having regard to the size of the company-and nature of its business. Pursuant

2)

3)

4) In our opinion and™according to the information and explanations given to us, the company
has not given any\loanto directors u/s 185 and not given any loan, guarantee or provided
security under section286 of the Companies Act, 2013.

5) The Company has not accepted any deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard
to the deposits accepted from the public are not applicable.

6) As informed to us, the maintenance of Cost Records has not been specified by the Central

Government under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the company.
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7)

8)

9)

10)

11)

12)

13)

14)

a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally regular
in depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value
added Tax, Cess and any other statutory dues with the appropriate authorities. According to
the information and explanations given to us, no undisputed amounts payable in respect of
the above were in arrears as at March 31, 2019 for a period of more than six months from
the date on when they become payable.

b) According to the information and explanation\g
tax, sales tax, service tax, duty of customs,
account of any dispute.

to us, there are no dues of income
e, value added tax outstanding on

Based upon the audit
the management, the

the requisite approvals mandated by the provisions of section 197 read with Schedule V to
the Companies Act

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3
(xii) of CARO 2016 of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the details have been disclosed in the Financial

Statements as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by
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the management, the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review.
Accordingly, the provisions of clause 3 (xiv) of CARO 2016 of the Order are not applicable
to the Company and hence not commented upon.

15)  Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 (xv) of CARO 2016
of the Order are not applicable to the Company and hence not commented upon.

ggistered under section 45 |A of the
aprovisions of clause 3 (xvi) of CARO
ripany and\hence not commented upon.

16)  In our opinion, the company is not required to K
Reserve Bank of India Act, 1934 and according
2016 of the Order are not applicable to the

For and on behalf of,

P. P. Patel & Bros.,
Chartered Accountants
Firm Reg. No. 107743W

Sd/-
P. P. Patel
Membership

ates 6™ July, 2020
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“Annexure B” to the Independent Auditor’s Report of even date on the Standalone Financial
Statements of Mehta Housing Finance Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Mehta Housing Finance
Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, including the
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assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reportipg includes those policies and procedures
that (1) pertain to the maintenance of records that, in rea$
the transactions and dispositions of the assets of the
transactions are recorded as necessary to permit

=]
o
c
=
o
=3
=
o
=

system over financi
operating effectivel
criteria established by t
in the Guidance Note on £

2020, based on “the internal control over financial reporting
Qmpany considering the essential components of internal control stated

For and on behalf of, Sd/-

P. P. Patel
P. P. Patel & Bros., Place: Ahmedabad
Chartered Accountants Date: 6" July, 2020

Firm Reg. No. 107743W
Membership No.: - 164080
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MEHTA HOUSING FINANCE LIMITED
BALANCESHEET AS AT 315T MARCH 2020

(Rs in Lacs)
Particulars Note | Figuresasat | Figures asat
No. 31% March 31*March
2020 2019
<
(1) ASSETS )
Non-current assets
(a) Property, Plant and Equipment C 0.00 0.00
(b) Capital work-in-progress 0. /) 0.00
(c) Investment Property O\ 080 0.00
(d) Goodwill 0.00 0.00
(e) Other Intangible assets 0.00 0.00
(f) Intangible assets under developroent 0.00 0.00
(9) Biological Assets other than bearexplants 5 0.00 0.00
(h) Financial Assets (|
(i) Investments b\ . 1 N 417.38 470.36
(ii) Trade receivables "\ '\ 0.00 0.00
(iiii) Loans O\ 0.00 0.00
(iv) Others (to be.specified) \ '\ ) 2 9.00 11.46
(i) Deferred taxassetSnet) \ \ 0.00 0.00
(j) Other non-currentassetS™_ "\ \ AV 0.00 0.00
(2) Current assets N W
(a) Inventories 0.00 0.00
(b) Financial Assets
(i) Investments N 0.00 0.00
(ii) Trade receivables 3 134.57 131.88
(iii) Cash and cash equivalents 4 0.33 0.91
(iv) Bank balances other than (iii) above 0.00 0.00
(v) Loans 0.00 0.00
(vi) Others (to be specified) 0.00 0.00
(c) Current Tax Assets (Net) 0.00 0.00
(d) Other current assets 5 0.00 0.00
Total Assets 561.28 614.61
EQUITY AND LIABILITIES
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Equity
(a) Equity Share capital 6 308.20 308.20
(b) Other Equity 7 237.51 285.88
LIABILITIES
Non-current liabilities
(a) Financial Liabilities 0.00 0.00
(1) Borrowings 0.00 0.00
(i) Trade payables 0.00 0.00
(iii) Other financial liabilities (other than those

e e - 0.00 0.00
specified in item (b), to be specified) a
(b) Provisions 0.00 0.00
(c) Deferred tax liabilities (Net) N 0.00 0.00
(d) Other non-current liabilities 0.00 0.00
Current liabilities C
(a) Financial Liabilities N\ )
(i) Borrowings O\ 0.8Q 0.00
(i) Trade payables 0.19 5.22
(iii) Other financial I|ab|I|t|e<@er than \‘gsé\ 0.00 0.00
specified in item (c)
(b) Other current liabilities N > 15.00 15.00
(c) Provisions (. Q. 0.38 0.31
(d) Current Tax Liabilities\(Net\ N\ D
Total Equity and Liabilities 561.28 614.61

The Schedules
For P. P. Patel

Firm Registration 'No.407743
Sd/-

P. P. Patel
Membership No.: 164080

Place: Ahmedabad
Date: 6™ July, 2020

Mehta Housing Finance Limited

rred to abave\forms an\ tegrm of the Balance Sheet

For and on behalf of Board of Directors

Sd/- Sd/-
Chirag D. Mehta Bhavna D. Mehta
(Managing Director)  (Director)

(DIN: 00484709)

Sd/-

Ms. Ankita Jain
Company secretary

Sd/-

(DIN: 01590958)

Chirag D. Mehta

Chief financial officer

M. N. A 39554

Place: Ahmedabad
Date: 6™ July, 2020
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MEHTA HOUSING FINANCE LIMITED

STATEMENT OF PROFIT&LOSS FOR THE PERIOD 1% APRIL 2019 TO 31" MARCH, 2020

(Rs. in Lacs)
Note Figures for Figures for
Particulars NG the 31° the 31°
' March 20 March 19
I Revenue From Operations 1.99 0.00
I Other Income 0.00 3.35
Il Total Income (1+11) 11 1.99 3.35
IV | EXPENSES NS 0.00 )~ 0.00
Cost of materials consumed -~ D 0,00 0.00
Purchases of Stock-in- Trade 0.00/ 0.00
Changes in inventories of flnls ds, 0.00 0.00
Stock-in -Trade ang'work-in- progre
Employee benefits expense 2 4.40 3.71
Finance cos ) 0.00 0.00
Depreciation and amortization expénse 0.00 0.00
Other expenses \ 13 45.96 3.60
Total expenses I 50.36 7.31
v |t/(Ioss) befokié.\ebm\ﬁ&%ns d (48.37) (3.96)
Vi E{CQ&I?ON{TIE{I‘I\ N\ DD 0.00 0.00
VIl | Profit/(loss) befare tax(V/-V1) (48.37) (3.96)
Tax expenses, \
VI | (1) Currenttax 0.00 0.00
(2) Deferred tax_ 0.00 0.00
Profit (Loss) for the period from
X continuing operations (VI1-VIII) (48.37) (3.96)
X Profit/(loss) from discontinued operations 0.00 0.00
XI Tax expense of discontinued operations 0.00 0.00
Profit/(loss) from Discontinued operations
Xl (after tax) (X-XI) 0.00 0.00
X1 | Profit/(loss) for the period (IX+XII) (48.37) (3.96)
XIV | Other Comprehensive Income
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A (|_) Items that will not be reclassified to 0.00 0.00
profit or loss
(1) Incom_e_tax relatlr_lg to items that will not 0.00 0.00
be reclassified to profit or loss
B (i) Items that will be reclassified to profit or 0.00 0.00
loss
(i) Incom_e_tax relatlpg to items that will not 0.00 0.00
be reclassified to profit or loss
Total Comprehensive Income for the period

XV (XHI+X1V)(Comprising Profit (Loss) and (48.37) (3.96)
Other Comprehensive Income for the perlod)
Earnings per equity share (for W

XVI .
operation):
(1) Basic 14 1569/ ) (0.129)
(2) Diluted / (1.569) (0.128)

VIl Earnings per equity share ( avsantmbe\ <
operation):
(1) Basic 0.00 0.00
(2) Diluted 0.00 0.00
Earnings pef equity share(fox.discorfinue

xvill continuing ioe tions) d\%
(1) Basic  \ \ 0.00 0.00
(2) Diluted '\ '\ 0.00 0.00

The Schedu rms an integral part of the Balance Sheet
For P. P. Pate or and on behalf of Board of Directors

Chartered Accountants
Firm Registration No.X107%3W

Sd/-

P. P. Patel
Membership No.:164080

Sd/-

Sd/-

Place: Ahmedabad Ankita Jain

Date: 6" July, 2020

Chirag D. Mehta
(Managing Director)
(DIN: 00484709)

Company Secretary

M. No. A 39554

Sd/-

Bhavna D. Mehta
(Director)
(DIN: 01590958)

Sd/-

Chirag Mehta

Chief Financial Officer
Place: Ahmedabad
Date: 6" July, 2020
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MEHTA HOUSING FINANCE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH 2020

(Rs In Lacs)
Sr Particulars For the year ended For the year ended
' 31t March 2020 31st March 2019
(A) | Cash flow from Operating activities
Net Profit Before Tax (48.37) (3.96)
Adjustment for:
Dividend Income 0.00 0.00
Finance Expenses 0.00 0.00
Operating Profit Before Working 48.37) (3.96)
Capital
Adjustment for:
Change in Short term Loan & Advances ) 0.0Q 2.23
Changes in Provisions 0.07 0.13
Increase/(Decrease) In Trade Payables ([ (5.03) (6.55)
(Increase)/Decrease In Trade Receivable (2.69). 11.45
Cash Generated from operatiofis \ (56.02) 331
(B) | Cash Flow from Investing Activities, N
(Increase)/ Decrease indnvestment 52.98. (2.31)
Increase/(Decrease) Others assets 2.5 0.00
Cash Used in I(Uv&iting Activities 55.45\_ ) (2.31)
(C) | Cash Flow from Fipanting Activity\ D
Dividend Income \ 0.00 0.00
Interest Paid A\ 0.00 0.00
C<zr§h\&s\ed in Finan&in&g\Aé&vit' s N 0.00 0.00
Net Increase & Decrease.in\Cash & \ (0.57) 1.00
Cash Equivalents(AFB+C). \
Add: Op Balance With Bank &\glash 0.90 (0.09)
Cash & Cash Was At 31st 0.33 0.91
March, 2020
A

For P. P. Patel & Bros.
Chartered Accountants
Firm Registration No. 107743wW

Sd/-

P. P. Patel
Membership No.: 164080

Place: Ahmedabad
Date: 6" July, 2020

For and on behalf of Board of Directors

Sd/-

Chirag D. Mehta
(Managing Director)
(DIN: 00484709)
Sd/-

Ankita Jain
Company Secretary
M. No. A 39554
Place: Ahmedabad

Sd/-

Bhavna D. Mehta
(Director)

(DIN: 01590958)

Sd/-

Chirag Mehta

Chief Financial Officer

Date: 6™ July, 2020
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A — Equity Share Capital

Balance at the Changes in equity | Balance at the Changes in Balance at the end
beginning of the share capital during | End of the period | current year of the reporting
reporting period the year 31.03.2019 period
01.04.2018 31.03.2020
308.20 0.00 308.20 0.00 308.20
B — Other Equity
Particulars Revalua |Securities | General aine (Capital Other Total
tion |[Premium | Reserve Reserve |Compreh | Equity
Reserve Earning e-nsive | Attributab
Income |leto
Equity
w\ >Ho|der of
the
x & Company
Balance as of 1 April 2018 3404 (85.69) (15.00) 289.84
Net Income of the year /\L 0.00 (3.96) (3.96)
Fair Value of Non Current 0.00 00 0.00
Investment
Income Tax Effect 0.09] 0.00 0.00
Actual Gainof Loss ~ \ \l 0.5Q 0.00 0.00
Balance as of 1™ April 2019 340:5: (39.65) (15.00) |  285.88
Net Income of theyear ~ \| \| (48.37) (48.37)
Fair Valtioth \ 0.00 | ) 0.00 0.00
Investment
Income Tax Effedt_ \\ 00 0.00 0.00
Actual Gain of Loss \ 0.0 0.00 0.00
Balance as of 31" Mar'2020 \ 340.54 (88.03) (15.00) | 23751
~/
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note: Significant Accounting Policies

1. Corporate information:
The company is incorporated under the Indian Companies Act, 1956/2013, having its
registered office situated at 004, Law Garden Apartment, Scheme-I, Opp. Law Garden,
Ellisbridge, Ahmedabad-380006. The company is presently looking for business
opportunities and has part surplus fund in profitable opportunities. The company invests in
equity market and other markets to optimize retu
listed on the Bombay Stock Exchange

on funds. The Company’s equity share is

The financial statements are approved for 1 any’s Board of Directors on 6"
July, 2020.

2. Statement of compliance:

Up to the year ended M prepared its standalone financial
statements in t€d under section 133 of the
Companies Act\203, ther with rules there under (‘Indian GAAP’ or ‘previous
GAAP’). This is t ial'statements. The date of transition to

IndAS is April 1 01¢ e fpancial statements comprising of Balance Sheet,
Statem Changes in Equity and Statement of Cash Flows
as.at repared in-accordance with Indian Accounting Standards
(‘IndASHa 3of the Companies Act, 2013 read with Rule 3 of

Accounting Policies gen’ consistently applied except where a newly issued Indian
accounting standard isNpitially adopted or a revision to an existing standard requires changes
in the accounting poliey Ritherto in use.

3. Basis of preparation and presentation of standalone financial statements:

The standalone financial statements have been prepared on the historical cost basis except
for certain financial instruments that are measured at fair values at the end of each reporting
period, as explained in the accounting policies below:

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, regardless of

Mehta Housing Finance Limited Page 70



N

<d
Annual Report 2019-20

whether that price is directly observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these standalone financial statements is
determined on such a basis.

In addition, for financial reporting purposes, fair value measurements are categorized into
Level 1, 2, or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in\a

4. The principal accounting policies
a. Use of estimates:

may cause a materiabadjustment to the carrying amounts of assets and liabilities within

the next financial year, is in respect of useful lives of property, plant and equipment and

provisions and contingent liabilities.

Critical accounting judgments and key sources of estimation uncertainty

(i) Impairment of Non-financial assets
Impairment exist when the carrying value of an assets exceeds its recoverable
amount, which is higher of its fair value less cost of disposal and its value in use. The
value in use is determined based upon discounted cash flow model which is derived
from the budget determined by the Company. There coverable amount is sensitive to
the discount rate used for the discounted cash flow model as well as the expected
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future cash inflows and the growth rate used.
(i) Provisions and contingent liabilities

A provision is recognized when the Company has a present obligation as a result of
past event and it is probable than an out flow of resources will be required to settle
the obligation, in respect of which there liable estimate can be made. Provisions
(excluding retirement benefits and compensated absences) are not discounted to its
present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date
adjusted to reflect the current best estimates. Contingent liabilities are not recognized
in the financial statements. A contingent asset is neither recognized nor disclosed in
the financial statements.

(ii1) Other estimates:

ahalyzing historical
er credit- worthiness and current
sustomer deteriorates, additional

associated with .gwnership nor effective control over the goods sold;
« the amount of revenue can be measured reliably;

« it is probable that the economic benefits associated with the transaction will flow to
the Company; and

« the costs incurred or to be incurred in respect of the transaction can be measured
reliably.

Interest income

Interest income from a financial asset is recognized when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
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Interest income is accrued on a time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Dividend income is accounted for when the right to receive it is established.

Insurance claims are accounted at the time when there is a certainty with regard to the
receipt of claim.

c. Tangible Fixed Assets:

Land and buildings held for use in the producti
administrative purposes, are stated in tf

equipment is determiged as the difference between the sales proceeds and the carrying
amount of the asset-and is recognized in profit or loss.

d. Depreciation on tangible fixed assets:

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost,
less its estimated residual value. Depreciation on plant and machineries is provided using
the Written Down Value Method (WDV) and for tangible assets other than plant and
machineries is provided using the useful lives of the assets mentioned under Companies
Act, 2013.

e. Impairment of tangible assets:
At the end of each reporting period, the Company reviews the carrying amounts of its
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tangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). When
it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or otherwise they are allocated to
the smallest Company of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present

pe committed to the sale, which should be
s a completed sale within one year from the date of

Borrowing costs diréctly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time
as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalization.

All other borrowing costs are recognized in profit or loss in the period in which they are
incurred.
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h.

Inventories:

Inventories are stated at the lower of cost and net realizable value. Cost is determined on
actual cost determined on First-In-First-Out (FIFO) basis. Net realizable value represents
the estimated selling price for inventories less all costs necessary to make the sale.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

Financial instruments:

Financial assets and financial liabilities are recognized when a Company entity becomes
a party to the contractual provisions of the instruments.

costs that are directly attributable to/the acquisition
financial liabilities (other than financial assets and

profit or loss.

d at fair value through profit or loss unless it is measured at
ir” value through other comprehensive income on initial
recognition. The saction costs directly attributable of financial assets and liabilities at
fit or loss are immediately recognized profit or loss.

Financial assets at amortized cost

Financial assets subsequently measured at amortized cost if these financial assets are
held within a business whose objective is to hold these assets to collect contractual cash
flows and contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payment of principal and interest on the principal amount
outstanding.
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Impairment of financial assets

The Company assesses at each of Balance Sheet date whether a financial assets or a
group of financial assets is impaired. Ind AS 109 requires expected credit losses to be
measured through loss allowance. The Company recognizes lifetime expected credit
losses for all contracts and/or all trade receivables that does not constitute financing
transaction. For all other financial assets, expected credit losses are measured at an
amount equal to the 12 month expected credit losses or at an amount equal to the life
time expected credit losses if the credit risk on the financial asset has increased
significantly since initial recognition.

Derecognition of financial assets

to\recognize theMfina
borrowing for the proegeds received.

recognized in other comprehensive income and
profit or loss if such gain or loss would have

carrying amount.allogated to the part that is no longer recognized and the sum of the
consideration received for the part no longer recognized and any cumulative gain or loss
allocated to it that had been recognized in other comprehensive income is recognized in
profit or loss if such gain or loss would have otherwise been recognized in profit or loss
on disposal of that financial asset. A cumulative gain or loss that had been recognized in
other comprehensive income is allocated between the part that continues to be
recognized and the part that is no longer recognized on the basis of the relative fair
values of those parts.
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Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.

Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective
interest method.

Equity instruments

in accordance with impairment

extinguishment ofthé original financial liability and the recognition of a new financial
liability. Similarly, a substantial modification of the terms of an existing financial
liability (whether or not attributable to the financial difficulty of the debtor) is accounted
for as an extinguishment of the original financial liability and the recognition of a new
financial liability. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in profit or loss.

Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the balance
sheet where there is a legally enforceable right to offset the recognized amounts and
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there is an intention to settle on a net basis or realize the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events
and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counter party.

j. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafts. Bank owerdrafts are shown within borrowings in
current liabilities in the balance sheet.

k. Foreign currency:
The functional currency of the Comp

For define
Projected

(i) Defined contribytion plans

Contribution defined contribution plans are recognized as expense when
employees have rendered services entitling them to such benefits.

(iifyCompensated absences

Compensated absences which are not expected to occur within twelve months after
the end of the period in which the employee renders the related services are
recognized as an actuarially determined liability at the present value of the defined
benefit obligation at the Balance sheet date.

m. Income Tax:

Mehta Housing Finance Limited Page 78



N

<d
Annual Report 2019-20

Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs
from ‘profit before tax’ as reported in the statement of profit and loss because of items of
income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Company’s current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognized on temporary diffgfences between the carrying amounts of
assets and liabilities in the standalone financiak statements and the corresponding tax

The carrying amo eviewed at the end of each reporting
period and Q the extent\that it is noNgnger probable that sufficient taxable

profits will be availakle : part of the asset to be recovered.

tled or the asset realized, based on tax rates (and
Qr substantively enacted by the end of the reporting

period, to recoverorsettle the carrying amount of its assets and liabilities.

Current and deferred tax for the period

Current and deferred tax are recognized in profit or loss ,except when they relate to items
that are recognized in other comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognized in other comprehensive income or
directly in equity respectively.

n. Segment Reporting:
Operating segments are reported in a manner consistent with the internal reporting
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provided to the chief operating decision maker.

0. Provisions and contingencies:

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be required
to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a provision is measured using
the cash flows estimated to settle the/present oblgation, its carrying amount is the
present value of those cash flows A(when the effect™\Qf the time value of money is
material).

certain that reimburss
measured reliably.

later date. Dilutive potential equity shares are determined independently for each period
presented.

The number of equity shares and potentially dilutive equity shares are adjusted
retrospectively for all periods presented for any share splits and bonus shares issues
including for changes effected prior to the approval of the standalone financial
statements by the Board of Directors.

g. Operating Cycle:
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Based on the nature of products/activities of the Company and the normal time between
acquisition of assets and their realization in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets
and liabilities as current and non-current.

%%N
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SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

Fixed Assets

The fixed assets has been fully written off in the previous financial year, therefore as on date there
is no such fixed assets in the company for which the depreciation could be calculated. Hence, for

the financial year 2019-20 no depreciation has been calculated and the fixed assets are nil.

Note 1- Non-current Investments (Rs. In Lacs)
Particulars 31* March 2020 | 31" March 2019
Long-Term Investment N 417.38 468.06
Total 417.38 468.06
Note 2- Other (Loans and Advance) // (Rs. In Lacs)
Particulars \ 31" March 2020\ | 31* Marcr2049
Other (Secured Considered Good) ) 9.00 11.46
Total 9.00 11.46
N~
Note 3- Trade Receivable \ (Rs. In Lacs)
Particulars 31" Marsh 2020 | 31" March 2019
Trade Receivables for a-period not.Exseeding 184.57 131.88
more than 6 month \
Total ) 13457 131.88
Note 4- Cash and cash e\s(xﬁ\ (Rs. In Lacs)
Particulars _ \ 31% March 2020 | 31* March 2019
Balance with B@QK 0.26 0.84
Cash on Hand\_ \ \ ) 0.07 0.07
Total N\ 0.33 0.91
Note 5- Other CUMtN (Rs. In Lacs)
Particulars 31* March 2020 | 31* March 2019
Short Term Advance A% 0.00 0.00
Total 0.00 0.00
Note: 6 Share Capital (Rs. In Lacs)
Particulars 31* March 2020 | 31* March 2019
AUTHORIZED CAPITAL
3500000 Euity Shares of Rs. 10 Each 350.00 350.00
ISSUED, SUBSCRIBED & PAID UP CAPITAL
3082000 Equity Shares of Rs. 10 Each Fully 308.20 308.20
Paid up
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Note 1 (a) Reconciliation of number of shares

Particulars As at March 31, 2020 As at March 31, 2019
Equity Shares: No. of Equity Rs. In No. of Equity Rs. In

Shares Lakhs Shares Lakhs
Shares at the beginning of the year 3082000 308.20 3082000 308.20
Shares at the end of the year 3082000 308.20 3082000 308.20

Note (b) Rights, Preferences and restrictions attached to Equity Shares

The Company has only one class of equity shares having a par value of Rs 10/- per share. Each

company ever had the other classes of share).

Note (c) Details of shares held by shakeholders h
in the Company:

org’than 5% okthe aggregate shares

Name of the Shareholder As at March 31, 2020 As at March 31, 2019
Q No. of Shares held % of | No. of Shares % of
holding held holding
Bhavna Mehta ( 477402 15.49 477402 15.49
DarshanV Mehta  \ \\_ 461840 14.99 369840 12.00
Darshan V Mehta-HUF '\ '\ 378299 12.27 378299 12.27
Mehta Integrated Finance }s\td\ 179681 5.83 179681 5.83
Chirag D<vtehta 361772 11.74 361772 11.74
Note 7: m \\ \ (Rs. In Lacs)
Particulars \ \ 31 March 2020 31% March 2019
Security Premium_
Opening Balance \) 340.54 340.54
Closing Balance 340.54 340.54
Other Comprehensive Income
Balance as per last Financial Year (15.00) (15.00)
Adjustment during the year
Closing Balance (15.00) (15.00)
Surplus/(Deficit)
Opening Balance (39.65) (35.69)
Adjustment on Account Ind As
Net Profit/(Net Loss) for the current year (48.37) (3.96)
Closing Balance (88.02) (39.65)
Total 237.51 285.88
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Note 8- Current liabilities

(Rs. In Lacs)

Particulars 31% March 2020 \ 31 March 2019
Trade Payable 0.19 5.22
Total 0.19 5.22
Note 9- Other Current Liability (Rs. In Lacs)

Particulars 31° March 2020 31° March 2019
Liability of Gratuity 15.00 15.00
Total 15.00 15.00
Note 10- Short-term Provisions <\ (Rs. In Lacs)
Particulars 31st March2020 | 31st March 2019
Provision ) 0.38 0.31
Total N\0.38. 0.31
Note 11- Income \\ (Rs,An Lacs)
Particulars N 31" \Marcjr2020 | 3K March 2019
Income from operation < 199 0.00
Other Income 0.00 0.75
Share from Partnership Firm \0.00 2.60
Total 1.99 3.35
Note 12- Employee Bgn&éXQenses { (Rs. In Lacs)

Particulars 31% March 2020 31% March 2019
Staff Salary Expenses 4.40 3.71
Total 4.40 3.71
Note 13%%&%}6\\\ x (Rs. In Lacs)

Particulars 31% March 2020 31 March 2019
Other Expenses 0.45 0.65
Loss on investment \/ 41.97 0.00
Listing Fees 3.54 2.95
Total D) 45.96 3.60
Note 14- Earning Per Share (Rs. In Lacs)

Particulars 31 March 2020 | 31* March 2019
Weighted average number of shares at the beginning 30.82 30.82
& end of the year.

Net Profit/ (Loss) after tax available for Equity (48.37) (3.96)
Shareholders (In Rs.)

Basic & Diluted Earnings/ (Loss) per share (In Rs.) (1.57) (0.128)
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Note 15 - Financial risk management objectives and policies

The Company’s activities expose it to a variety of financial risks including market risk, credit risk
and liquidity risk. The Company’s primary risk management focus is to minimize potential adverse
effects of market risk on its financial performance. The Company’s risk management assessment
and policies and processes are established to identify and analyze the risks faced by the Company,
to set appropriate risk limits and controls, and to monitor such risks and compliance with the same.
The Board of Directors and the Audit Committee is responsible for overseeing the Company’s risk
assessment and management policies and processes.

The Company’s financial risk management policy is set by-the management. Market risk is the risk
of loss of future earnings, fair values or future cash flowstQat™ay result from a change in the price
of a financial instrument. The value of a financial inStrumentmay. change as a result of changes in

ef to optimize the Company’s
and to manage the interest rate risk, it
ent by balancing the proportion of

credit exposuresto\clients, including outstanding accounts receivable. The maximum
exposure to credit risk s equal to the carrying value of the financial assets. The objective
of managing counter party credit risk is to prevent losses in financial assets. The Company
assesses the credit quality of the counterparties, taking into account their financial position,
past experience and other factors. The Company establishes an allowance for doubtful debts
and impairment that represents its estimate of incurred losses in respect of trade and other
receivables and investments.

@ Trade receivables
The Company’s exposure to credit risk is influenced mainly by the individual
characteristics of each customer. The demographics of the customer, including the
default risk of the industry in which the customer operates, also has an influence on
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credit risk assessment. Credit risk is managed through continuously monitoring the
credit worthiness of customers to which the Company grants credit terms in the
normal course of business. An impairment analysis is performed at each reporting
date on an individual basis. The Company does not hold collateral as security for
outstanding trade receivables. The history of trade receivables shows an eligible
provision for bad and doubtful debts.
i) Investments and other financial assets

The Company limits its exposure to credit risk by generally investing in liquid
securities, equity shares, mutual funds and other investments and only with counter
parties that have a good credit rating. The Campany does not expect any losses from

reputable banks and financial j
Company does not expect any
counterparties to whom t

any liquidity risk

c. Market risk
Market risk is the risk of loss of future earnings, fair values or future cash flows that may
result from adverse changes in market rates and prices (such as interest rates, foreign
currency exchange rates and commodity prices) or in the price of market risk- sensitive
instruments as a result of such adverse changes in market rates and prices. Market risk is
attributable to all market risk- sensitive financial instruments. The Company is exposed to
market risk primarily related to foreign exchange rate risk, interest rate risk and the market
value of its investments. Thus, the Company’s exposure to market risk is a function of
investing and borrowing activities.
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Note: 16 First-time adoptions of IndAS — mandatory exceptions, optional exemptions:

These financial statements for the year ended March 31, 2020, are the Company’s Third IndAS
financial statements which has been prepared in accordance with IndAS. For periods up to and
including the year ended March 31, 2017, the Company prepared its financial statements in
accordance with accounting standards notified under section 133 of the Companies Act 2013, read
together with relevant rules of the Companies (Accounts) Rules, 2014 (Indian GAAP or IGAAP).

Accordingly, the Company has prepared financial statements which comply with IndAS applicable
for periods ending on March 31, 2020, together with the comparative period data as at and for the
year ended March 31, 2019, as described in the summary of significant accounting policies. The
Company has prepared the opening balance sheet as per.IndAS by recognizing all assets and
liabilities whose recognition is required by IndAS, not recognizing items of assets or liabilities

actuarial gains and
enefit liability which is recognized in

Micro/Small & Medium Enterpyises Development Act, 2006; hence disclosure relating to amounts
unpaid as at the yearend under this Act has not been given.

Note 18- Related Parties Disclosure in accordance with Accounting Standard-18

a) List of Related Parties and Relationship:
Key Management personnel and their relatives:

1. Mr. Chirag D. Mehta, Chairperson and Managing Director
2. Mrs. Bhavna D. Mehta, Non-Executive Director
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3. Mr. Darshan V. Mehta, (Relative of Key Management Personnel)

b) Transactions that have taken place during the year April 1, 2019 to March 31, 2020 with
related parties by the Company:

Sr. | Enterprises owned or Nature of Transaction (Rs. In Lakh)
No. | Significantly influenced by 31 31%
Key management personnel March, | March,
Or their relatives 2020 2019
1. | Bhavna D. Mehta Short Term Loan & Advance 0.00 0.07
2. | Chirag D. Mehta Short Term Loan & Advance 1.43 3.22
4. | Darshan V. Mehta Short Tepr Loan & Advance 3.60 3.40
5. | Mehta Securities Limited Short Term{oan & Adyance 44.54 11.45

Note 19- Other Notes Forming Part of the Acsgunts

Previous and Curre
found necessary.

. On the basis of the information available with the Company, there is no amount due but
remaining unpaid as on 31%March, 2020 to any supplier who is a Small Scale or Ancillary
Industrial undertaking.

. The requirements of Indian Accounting Standard “Accounting for taxes on income” have been
considered and the management is of the opinion that no deferred tax assets / liability needs to
be created.

In the absence of the taxable income, no provision for taxation has been made u/s 115 JB of the
Income Tax Act, 1961. However, the tax year end of the Company being 31*March, 2020 the
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ultimate liability for the A.Y. 2019-20 will be determined on the total income of the Company
for the year ended 31* March, 2020.

9. Auditors Remuneration :

31/03/2020 31/03/2019
Audit Fees 8260 12980
Total 8260 12980

10. The Company has not made any provision for Income Tax as the Company does not envisage
any liability.

11. Information Pursuant to Schedule 11 of the Companies As

31/03/2019
NIL
NIL

a) Earning in Foreign Currency
b) Expenditure in Foreign Currenc

12. Earnings Per Share: (Rs in lakh)
31/03/2019

Profit after tax (3.96)
Number of Shares
at the end of the ye 30.82
Basis EPS (Rs) (0.128)
Nominal Value of Shares\(Rs : 10.00

The Schedules ré

For P. P. Patel & . or and on behalf of Board of Directors

Chartered Accountants
Firm Registration No.
Sd/-

P. P. Patel
Membership No.: 164080

Sd/- Sd/-

Chirag D. Mehta Bhavna D. Mehta
(Managing Director)  (Director)

(DIN: 00484709) (DIN: 01590958)

Place: Ahmedabad Sd/- Sd/-

Date: 6™ July, 2020 Ankita A. Jain Chirag D. Mehta
Company Secretary Chief Financial Officer
M. N. A39554

Place: Ahmedabad
Date: 6™ July, 2020
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MEHTA HOUSING FINANCE LIMITED
CIN: L65910GJ1993PLC020699
Registered Office: 04, Law Garden Apartment, Scheme-1,
Opp. Law Garden, Ellisbridge, Ahmedabad - 380 006

PROXY FORM

Form No. MGT- 11
[Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

CIN : L65910GJ1993PLCO
Name of the Company : Mehta Housin
Registered Office : 004, La

Ellisbrid

Name of Member(s) : <\

Registered Address :

Email Id:

N\
Regd. Folio No. /B@ND N(N >

DPID:

I/ We, being the member(s)\of2 ...................... shares of the above named company, hereby
appoint

1. Name

Address

E-mail ID:
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Signature:

, or failing him

2. Name

Address

E-mail ID:

Signature:

, or failing him

3. Name

Address

E-mail ID:

Signature:

, or failing him

Signature of shareholder:

Signature of Proxy holder(s):

as my / our proxy to attend a

Affix Rs. 1
revenue
stamp

Note: This form of proxy in order to be effective should be duly completed and deposited at the
registered office of the Company not less than 48 hours before the commencement of the Meeting.
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MEHTA HOUSING FINANCE LIMITED

CIN: L65910GJ1993PLC020699
Registered Office: 04, Law Garden Apartment, Scheme-1,
Opp. Law Garden, Ellisbridge, Ahmedabad. 380006, Gujarat, India

ATTENDANCE SLIP

Full name of the member attending

Full name of the joint-holder

(To be filled in if first named Joint- holder doe<é<<énd meetin
Name of Proxy /\

August, 2020 at 12:30

Folio No

*Applicable

No. of Share(s) held

s Members/ Proxy’s Signature
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MEHTA HOUSING FINANCE LIMITED

CIN: L65910GJ1993PLC020699
Registered Office: 04, Law Garden Apartment, Scheme-1,
Opp. Law Garden, Ellisbridge, Ahmedabad. 380006, Gujarat, India

Dear Shareholder(s),

This is to inform you that the company is in process of updation of records of the shareholders in
order to reduce the physical documentation as far as possible.

With new BSE listing agreement, it is mandatory for alNthe.investors including transferors to
complete their KYC information. Hence, we have 10 update your PAN No., phone no. and e-mail id
in our records. We would also like to update your cyrrent signaturegecoerds in our system.

1. If you are holding the shares in dematerialized your records with

Folio No.
Pan No.
E-mail |
Telephone No
Name and Signatures:
I.

ii.

iii.

Thanking you,

For, Mehta Housing Finance Limited

Director/ Authorized Signatory
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BOOK POST

If Undelivered, Please Return

Scheme — 1, Opp. Law G
Ellisbridge, Ahmedabad
Guijarat i
India.
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