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Vimta Labs Limited ® .
Registered Office
142, IDA Phase Il, Cherlepally
Hyderabad-500 051,Telangana, India
T:+9140 2726 4141
F:+91 40 2726 3657 Driven by Quality. Inspired by Science.
Statement of Standalone Audited Financial Results for the Quarter and Year Ended March 31, 2020
{Amount in INR millions, except Earnings Per Share)
Quarter Ended Year Ended
S. No.|Particulars 31 Mar 20 31 Dec 19 31 Mar 19 31 Mar 20 31 Mar 19
(Audited) (Unaudited) (Audited) (Audited) (Audited)
1 |Income from operations
(a) Revenue from operations 432.27 514.83 535.83 1,806.74 2,126.41
(b) Other income 16.79 8.35 1.78 30.18 19.27
Total Income 449.06 523.18 537.61 1,836.92 2,145.68
2 |[Expenses
(a) Cost of materials consumed and testing expenditure 131.74 142.24 164.65 533.81 591.99
(b) Purchase of stock-in-trade o E % & )
(c) Changes in inventories of work-in-progress 0.78 4,50 (2.47) 3.60 (7.78)
(d) Employee benefits expense 155.10 158.43 152.03 614.29 592.53
(e) Finance costs 12.12 9.28 4.26 37.65 46.07
(f) Deprecation expense 52.60 52.73 52.43 209.22 197.23
(g) Other expenses 95.15 94.74 82.75 354.89 374.23
Total Expenses 447.49 461.92 453.65 1,753.46 1,794.27
3 |Profit/(Loss) before exceptional items and tax [1-2] 1.57 61.26 83.96 83.46 351.41
4 |Exceptional items = . -
5 |Profit/(Loss) before tax [3-4] 1.57 61.26 83.96 83.46 351.41
6 |Tax expense
(a) Current tax (0.84) 22.80 19.68 33.61 115.20
(b) Taxes of earlier periods - (3.91) (14.31) (3.91) (8.82)
(c) Deferred tax (benefit)/expense 0.99 (4.75) 10,91 {15.51) (8.08)
Total Tax Expense 0.15 14.14 16.28 14.19 98.30
7 [Profit/(Loss) for the year (5-6) 1.42 47.12 67.68 69.27 253.11
8 |Other Comprehensive Income/(expense), net of tax|
expenses
Items that will not be reclassified subsequently to profit or
loss :
(a) Re-measurements of net defined beneﬁt liability 0.52 (1.03) (0.22) (2.53) (6.78)
(b) Income tax relating to the items (0.13) 0.26 0.06 0.64 1.97
Total other comprehensive income, net of tax 0.39 (0.77) (0.16) (1.89) (4.81)
9 |Total Comprehensive Income for the year (comprising 1.81 46.35 67.52 67.38 248.30
Profit/(Loss) and other Comprehensive income for the year
[7+8]
10 |[Paid-up Equity Share Capital (Face value of Rs.2/- per equity] 44,22 44,22 44,22 44.22 44.22
share)
11 |Other Equity (excluding revaluation reserve) 1,685.37 1,671.30
12 |Earnings per equity share (EPS) (Face value of Rs.2 per
share)
(a) Basic (INR) 0.06 2.13 3.06 343 11.45
(b) Diluted (INR) 0.06 2.13 3.06 3.13 11.45
(EPS far the quarter ended are not annualised)
For VIMTA LABS LTD

Life Sciences Campus, # 5, MN Science & Technology Park, Genome Valley, Shamirpet, Hyderabad - 500 101, Telangana India
T:+91 406740 4040 E : mdoffice@vimta.com URL : www.vimta.com

CIN : L24110TG1990PLC011977



Notes to the results :

1 The standalone financial results for the quarter and year ended March 31, 2020 have been reviewed by the Audit Committee and are approved
by the Board in its meeting held on June 15, 2020.

2 The standalone financial results have been prepared in accordance with the Indian Accounting Standards prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder (Ind AS) and other accounting principles generally accepted in India and
guidelines issued by the Securities and Exchange Board of India (SEBI).

3 The company completed acquisition of Emtac Laboratories Private Limited and it became the wholly owned subsidiary w.e.f March 4, 2020.

4 The management has assessed the identification of reportable segments in accordance with the requirements of Ind AS-108 'Operating Segment’
and states that the Company has only one reportable segment namely 'Contract Research and Testing Services'.

5 The Company has elected to exercise the option permitted under Section 115BAA of the Income-tax Act, 1961 as introduced by the Taxation
Laws (Amendment) Ordinanee, 2019. Aceordingly, the Deferred Tax Assets (Net) and the estimate of Tax Expense for the quarter and year ended
March 31, 2020 have been re-measured.

6 Due to the current pandemic situation, several restrictions were imposed by the Government of India including lockdown and restrictions on
movement of people and goods. With a view to overcome from these restrictions and continue the operations, the Company has taken several
business continuity measures. The Company has not experienced any significant difficulties with respect to, liquidity, financing capital
expansion projects,-and debtors collections so far. Further, the Company has assessed the financial impact of the Covid-19 situation
particularly on the carrying amounts of receivables, inventories, property, plant and equipment, impairment of investments, etc. At the date of
approval of these standalone financial results, Company has used internal and external sources of information, including economic forecasts and
estimates from market sources, on the basis of which, the Company believes that it will be in a position to recover the carrying amounts of
these assets and does not anticipate any material impact due to impairment to these financial and non-financial assets. However, the impact
assessment of the pandemic is a continuing process, given the uncertainties associated with its nature and duration. The Company will continue
to monitor any material changes to future economic conditions and will, as appropriate, take necessary and possible measures to act on the
same.

7 The figures for the quarter ended 31st March 2020 and the quarter ended 31st March 2019 are the balancing figures between audited figures in
respect of the full financial year ended 31st March 2020 and 31st March 2019 respectively and the published year to date figures up to the third
quarter ended 31st December 2019 and 31st December 2018 respectively.

& The previous quarter's/year's figures have been regrouped/rearranged wherever necessary to make it comparable with the current

quarter/period.
Eor VIMTA LABS LTD.

=

§haging Director




Notes to the results (Continued):

9 Standalone Balance Sheet

(Amount in INR millions, unless otherwise stated)

Particulars As at As at
31 Mar 2020 31 Mar 2019
(Audited) (Audited)
ASSETS
Non-current assets
(a) Property, Plant and Equipment 1,310.85 1,347.22
(b) Capital works-in-progress 18.20 41.82
(c) Financial assets
(i) Investments 61.50 -
(ii) Loans 19.09 18.72
(d) Deferred Tax Asset (Net) 5.1% -
(e) Other non-current assets 74.21 43.34
Total Non-Current assets 1,488.97 1,451.10
Current assets
(a) Inventories 171.30 190.41
(b) Financial assets
(i) Trade receivables 576.78 585.29
(i) Cash and cash equivalents 54.83 26.67
(iii) Bank balances other than {ii) above 11.69 6.78
(iv) Loans 14,14 14.20
(v) Other financial assets 0.78 0.84
(c) Other current assets 126.83 98.98
Total Current assets 956.35 923.17
TOTAL ASSETS 2,445.32 2,374.27
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 44.22 44.22
(b) Other equity 1,685.37 1,671.30
Total equity 1,729.59 1,715.52
Liabilities
Non-Current Liabilities
(a) Financial liabilities
(i) Borrowings 45.95 115.68
(i) Other financial liabilities -
(b) Provisions 85.81 82.80
(c) Deferred tax liabilities (Net) - 11.03
(d) Other non-current liabilities 12.89 16.24
Total Non Current Liabilities 144.65 225.75
Current Liabilities
(a) Financial liabilities
(i) Borrowings 177.04 52.42
(ii) Trade payables
- OQutstanding dues of micro enterprises and small enterprises 14.63 19.25
- Outstanding dues of creditors other than micro enterprises and small enterprises 87.35 91.06
(iii) Other financial liabilities 216.40 195.42
(b) Other current liabilities 52.57 55.16
(c) Provisions 23.09 19.69
Total Current Liabilities 571.08 433.00
TOTAL EQUITY AND LIABILITIES 2,445.32 2,374.27




Notes to the results (Continued):

10 Standalone Statement of Cash Flows

(Amount in INR millions, unless otherwise stated)

Year Ended

Particulars 31 Mar 2020 31 Mar 2019

(Audited) (Audited)
Cash flow from operating activities
Profit before tax 83.46 351.41
Adjustments to reconcile profit before tax to net cash flows:
- Depreciation expense 209.22 197.23
- Interest Cost paid 23.03 30.64
- Impairment loss on receivables 3.10 28.76
- Bad Debts written off 10.83 44.03
- Loss/(Profit) on sale of assets (1.63) 2.25
- Liabilities no longer required written back 3.41 0.18
- Interest Income received (5.03) (7.18)
- Income from Government Grants (3.35) (3.35)
- Unrealised foreign exchange gains and losses (net) (3.54) 5.63
Adjustments for changes in working capital:
- (Increase)/decrease in inventories 19.10 (7.76)
- (Increase)/decrease in trade receivables 2.85 (101.50)
- (Increase)/decrease in loans (0.32) 0.16
- (Increase)/decrease in other assets (27.50) (47.29)
- Increase/ (decrease) in employee benefit obligations 3.89 11.86
- Increase/ (decrease) in trade payables (11.58) (19.50)
- Increase/ (decrease) in other financial liabilities 1.68 9.54
- Increase/ (decrease) in other current liabilities (3.40) (6.31)
Cash generated from/(used in) operations 304.22 488.80
Income tax paid (60.57) (96.35)
Net cash flows generated from/(used in) operating activities (A) 243.65 392.45
Cash flow from Investing activities
Payment for property, plant and equipment and capital work-in-progress (142.20) (165.32)
Proceeds from sale/disposal of property, plant and equipment 2:59 2.17
Redemption/ (Investment) in fixed deposits (Net) (4.90) (0.53)
Interest Income received 5.09 7.14
Investment in subsidiary (61.50) -
Net cash flow generated from/(used in) investing activities (B) (200.92) (156.54)
Cash flow from Financing activities
Payment of Dividend (including Dividend Distribution Tax) (53.30) (53.30)
Repayment of Long term Borrowings (223.54) (82.32)
Proceeds from Long term Borrowings 160.89 17.08
Proceeds from/ (repayment of) short-term borrowings 124.62 (79.06)
Interest Cost paid (23.24) (31.59)
Net cash flow generated from/(used in) financing activities (C) (14.57) (229.19)
Net increase in cash and cash equivalents (A+B+C) 28.16 6.72
Cash and cash equivalents at the beginning of the year 26.67 19.95
Cash and cash equivalents at the end of the year 54.83 26.67
Cash and cash equivalents comprise of the following:
Balances with banks 53.68 26.09
Cash on hand i 0.58
Total cash and bank balances at end of the year 54.83 26.67

For and on behalf of the Board of Directors of
Vimta Labs Limited
CIN: L24110TG1990PLCO11977

Harita Vasireddi i
Managing Director 7

Place : Hyderabad, INDIA
Date : June 15, 2020
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Statement of Standalone Audited Financial Results for the Quarter and Year Ended March 31, 2020
(Amount in INR millions, except Earnings Per Share)

Quarter Ended Year Ended
S. No.|Particulars 31 Mar 20 31 Dec 19 31 Mar 19 | 31 Mar 20 31 Mar 19
(Audited) | (Unaudited) | (Audited) | (Audited) | (Audited)

1 [Total Income from Operations 432.27 514.83 535.83 1,806.74 2,126.41

2 |Net Profit / (Loss) for the period (before| 1.57 61.26 83.96 B3.46 351.41
Tax, Exceptional and/or Extraordinary|
Items)

3 |Net Profit / (Loss) for the period before 1.57 61.26 83.96 83.46 351.41
Tax (after Exceptional and/or|
Extraordinary Items)

4 [Net Profit / (Loss) for the period after Tax| 1.42 47.12 67.68 69.27 253.11
(after Exceptional and/or Extraordinary,

Items)

5 |Total Comprehensive Income for the period 1.81 46.35 67.52 67.38 248.30
[Comprising Profit / (Loss) for the period
(after tax) and other Comprehensive
Income (after tax)]

6 |Equity Share Capital 44.22 44.22 44.22 44,22 44,22

7 |Reserves (excluding Revaluation Reserve) 1,685.37 1,671.30
as shown in the Audited Balance Sheet of
the previous year

8 |Earnings Per share (of Rs.2/- each) (for
continuing and discontinued Operations)

1. Basic (INR) 0.06 243 3.06 3.13 11.45
2. Diluted (INR) 0.06 243 3.06 3.13 11.45
Note :

1. The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of
the Quarterly Financial Results are available on the Company's Website (www.vimta.com) and on the websites of
BSE Limited (www.bseindia.com) and the National Stock Exchange of India Limited (www.nseindia.com).

2. The above audited financial results of the company for the quarter and year ended March 31, 2020 have been
reviewed by the Audit Committee and approved by the Board of Directors at their meeting held on June 15, 2020

3. Figures of the previous periods have been regrouped/recast/reclassified wherever considered necessary.

For and on behalf of the Board.of Directors of

Vimta Labs Limited
CIN: L24110TG1990PLCO11 977

Harita Vasireddi
Managing Director

Place :

Hyderabad, INDIA

Date : June 15, 2020

Life Sciences Campus, # 5, MN Science & Technology Park, Genome Valley, Shamirpet, Hyderabad - 500 101, Telangana, India
T :+9140 6740 4040 E : mdoffice@vimta.com URL : www.vimta.com

CIN : L24110TG1990PLC011977



: GATTAMANENI & CO. # 10, Master Sai Apartments,

) Sangeet Nagar, Somajiguda,
CHARTERED ACCOUNTANTS Hyderabad - 500 082.
Phone : 2339 6336

Mobile : 98497 68009

E-mail : gattamaneni_gs@yahoo.com

INDEPENDENT AUDITOR’S REPORT

To the Members of Vimta Labs Limited _
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Vimta Labs
Limited (“the Company”), which comprise the balance sheet as at March 31, 2020, the
Statement of Profit and Loss (including other comprehensive income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year ended on that date,
and notes to the financial statements, including a summary of the Significant Accounting
Policies and other explanatory information(“the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companles Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2020, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our

report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period.
These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters deseribed below to
be the Key Audit Matters to be communicated in our report. A ;




S.No

Key Audit Matter

How the matter was addressed in our audit

Provision for impairment loss in
accounts receivables.

The credit loss provision in respect
of account receivables represent
management’s best estimate of the
credit losses incurred on the
receivables at the balance sheet
date.

We have identified provisioning for
credit loss as a key audit matter as
the calculation of credit loss
provision s a complex area and
requires ~management to make
significant assumptions on customer
payment behaviour and estimating
the level and timing of expected
future cash flows.

Refer to Note No.12 to the
standalone Financial statements.

Our audit procedure in respect of this area
included the following:

» Understand and assess the management's
estimate and related policies used in the
credit loss analysis

* Performed test of key controls to analyse
operating effectiveness relating to
calculation of impairment provisions.

* Reviewed the data flows from source
systems to spreadsheet-based models to
test their completeness and accuracy.

* For Expected Credit Loss (ECL) of trade
receivables assessed on individual level by
the management, examined on a test check
basis, the objective evidence relating to the
impairment of trade receivables and the key
assumptions used in the estimate of the
cash shortfalls and reviewed whether
amounts have been recovered after the end
of reporting period.

* Obtained debtors’ credit information on
sample basis to ascertain whether the
classification of debtors is in compliance
with the company’s policy.

 Reviewed the management’'s ageing
analysis based on days past due by
examining the original documents (such as
invoices and bank deposit advices).

* Verified the calculation of ECL of each
type of trade receivables according to the
provision matrix.

Information other than the Standalone Financial Statements and Auditor’'s Report
thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Annual
Report, but does not include the standalone financial statements and our auditor’s
report thereon.

Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.




Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance,
total comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with the SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of




has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’'s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the standalone financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

4



(c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and the Statement of Cash
Flow dealt with by this Report are in agreement with the relevant books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on March
31, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2020 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”. Our report expresses an unmodified opinion on
the adequacy and operating effectiveness of the company’s internal financial
controls over financial reporting.

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is
in accordance with the provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by
the Central Government in terms of section 143 (11) of the Act, we give in “Annexure-B”
a statement on the matters specified in paragraphs 3 and 4 of the Order.

For GATTAMANENI & CO.,
Chartered Accountants
(Firm.Regp.No:

Place: Hyderabad
Date: June 15, 2020

\  G.SRINIVASARAO
Partner

(ICAI Ms. No. 210535)
UDIN:20210535AAAABH4201




Vimta Labs Limited
FY 2019-20

Annexure — A to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under “Report on Other Legal and Regulatory Requirements”
section of our report to the Members of Vimta Labs Limited of even date)

Report on the Internal Financial Controls over Financial Reporting under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

We have audited the Internal Financial Controls over financial reporting of VIMTA LABS
LIMITED(“the Company”) as of March 31, 2020 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining Internal
Financial Controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (“The Guidance Note”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.




We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting of the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (iii) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of Internal Financial Control stated in the Guidance
Note.

For GATTAMANENI & CO.
Chartered Accountants

Place: Hyderabad
Date: June 15, 2020

Partner

(1IEAI Ms N0.210535)
UDIN:20210535AAAABH4201



Vimta Labs Limited
FY 2019-20

Annexure - B to Independent Auditor’s Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of Vimta Labs Limited of even date)

Statement on the matters specified in Paragraphs 3 and 4 of the Companies
(Auditor’s Report) Order, 2016 (“CARQ")

(i) In respect of the Company’s fixed assets:

(a) The company has maintained proper records showing full particulars, including quantitative
details and situation of its fixed assets.

(b) The company’s fixed assets have been physically verified by the management at
reasonable intervals as per a regular programme of verification which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets.
According to the information and explanations given to us, no material discrepancies
were noticed on such verification made during the year.

(c) According to the information and explanations given to us, the records examined by us
and based on the examination of the conveyance deeds / registered sale deeds provided
to us, we report that, the title deeds of all the immovable properties of land and
buildings which are freehold, are held in the name of the company as at the balance
sheet date.

(ii) According to the information and explanations given to us, the company’s inventory has
been physically verified by the management at reasonable intervals and in our opinion, the
frequency and procedures of verification are reasonable. No material discrepancies were
noticed between the physical stocks and the book stocks on such verification made during
the year.

{iii) According to the information and explanations given to us and based on our audit, the
Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained U/s.189 of the
Companies Act, 2013 (“the Act”). Hence, the provisions of sub-clauses (a),(b) and (c) of
clause (iii) of paragraph 3 of CARO are not applicable to the company.

(iv) In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 186 of the Companies Act, 2013 in respect of
investments made during the year. According to the information and explanations given to
us and based on our audit, the company has not given any loans and guarantees and
provided any security. Further, in our opinion, the company has not entered into any
transaction covered under section 185 of the Act.




(v) The Company has not accepted deposits during the year and does not have any unclaimed
deposits as at the year end. Hence, the provisions of clause 3(v) of the CARO are not
applicable to the company.

(vi) As per the information and explanation furnished to us, maintenance of Cost records has
been specified by the Central Government U/s.148(1) of the Act for this company and we
are of the opinion that, the prescribed accounts and records have been made and
maintained by the company. However, we have not conducted any audit of the same.

(vii) According to the information and explanations given to us and based on our audit, in
respect of statutory dues:

(a)The company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income Tax, Goods and Service
Tax, Duty of Customs, Duty of Excise, Cess and other material statutory dues
applicable to it with the appropriate authorities.

There were no undisputed amounts in respect of Provident Fund, Employees’ State
Insurance, Income Tax, Goods and Service Tax, Duty of Customs, Duty of Excise, Cess
and other material statutory dues as at March 31, 2020 for a period of more than six
months from the date they became payable.

(b) There were no material dues of Income tax, Goods and Service Tax, Duty of Customs,
Duty of Excise, Cess and other material statutory dues which have not been deposited
on account of any dispute.

(viii) The Company has not defaulted in repayment of loans or borrowing to a financial
institution, bank and Government. The company has not issued debentures.

(ix) During the year under review, the company has not raised any moneys by way of initial
public offer or further public offer (including debt instruments). The Term loans availed by
the company were applied for the purposes for which those were raised.

(x) To the best of our knowledge and according to the information and explanations given to
us, during the year, no fraud by the company or no fraud on the Company by its officers
or employees has been noticed or reported.

{xi) In our opinion and according to the information and explanations given to us, the company
has paid / provided managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with schedule V to the Act.

(xii) The Company is not a Nidhi Company and hence reporting under clause 3(xii) of CARO is
not applicable to the company.

(xiii) In our opinion and according to the information and explanations given to us, the company
is in compliance with Section 177 and 188 of the Act and where applicable, for all
transactions with the related parties and the details of related party transactions have
been disclosed in the standalone financial statements as required by the applicable
accounting standards.




(xiv) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting under
clause 3(xiv) of the CARO is not applicable to the company.

(xv) In our opinion and according to the information and explanations given to us, during the

year the company has not entered into any non-cash transactions with its Directors or

persons connected to its Directors. Hence, provisions of Section 192 of the Companies
Act, 2013 are not applicable to the company.

(xvi) The company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934,

For GATTAMANENI & CO.
Chartered Accountants
irm Regn No.0093035)

Place: Hyderabad
Date: June 15, 2020

L

/' G.SRHIVASARAO
) Partner

(ICAI Ms No.210535)
UDIN:20210535AAAABH4201
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Vimta Labs Limited
Registered Office

142, IDA Phase Il, Cherlepally
Hyderabad-500 051,Telangana, India
T:+91 40 2726 4141

F . +91 40 2726 3657

Statement of Consolidated Audited Financial Results for the Quarter and Year Ended March 31, 2020

{Amount in INR millions, except Earnings Per Share)

{Jh

vimta

Driven by Quality. Inspired by Science.

Quarter Ended Year Ended
S. No.|Particulars 31 Mar 20 31 Mar 20
(Audited) (Audited)
1 |Income from operations
(a) Revenue from operations 432.65 1,807.12
(b) Other income 16.79 30.18
Total Income| 449.44 1,837.30
2 |Expenses
(a) Cost of materials consumed and testing expenditure 131.78 533.85
(b) Purchase of stock-in-trade - -
(c) Changes in inventories of work-in-progress 0.78 3.60
(d) Employee benefits expense 155.55 614.74
(e) Finance costs 12:12 37.65
(f) Deprecation expense 52.71 209,33
(g) Other expenses 95.69 355.43
Total Expenses 448.63 1,754.60
3 |Profit/(Loss) before exceptional items and tax [1-2] 0.81 82.70
4 |Exceptional items -
5 |Profit/(Loss) before tax [3-4] 0.81 82.70
6 |[Tax expense
(a) Current tax (0.84) 33.61
(b) Taxes of earlier periods - (3.91)
(c) Deferred tax (benefit)/expense 1.05 (15.45)
Total Tax Expense| 0.21 14.25
7 |Profit/(Loss) for the year (5-6) 0.60 68.45
8 |Other Comprehensive Income/ (expense), net of tax expenses
Items that will not be reclassified subsequently to profit or loss :
(a) Re-measurements of net defined benefit liability 0.52 (2.53)
(b) Income tax relating to the items (0.13) 0.64
Total other comprehensive income, net of tax 0.39 (1.89),
9 |Total Comprehensive Income for the year (comprising Profit/(Loss) and other Comprehensive 0.99 66.56
income for the year [7+8]
10 |Paid-up Equity Share Capital (Face value of Rs.2/- per equity share) 44,22 44,22
11 _ |Other Equity (excluding revaluation reserve) 1,684.55
12 |Earnings per equity share (EPS) (Face value of Rs.2 per share)
(a) Basic (INR) 0.03 3.10
(b) Diluted (INR) 0.03 3.10
(EPS for the quarter ended are not annualised)

For 'EA LAB

Managing Director

LTD,

Life Sciences Campus, # 5, MN Science & Technology Park, Genome Valley, Shamirpet, Hyderabad - 500 101, Telangana, India
T:+91 40 6740 4040 E : mdoffice@vimta.com URL : www.vimta.com

CIN : L24110TG1990PLC011977



Notes to the results :

1 The consolidated financial results for the quarter and year ended March 31, 2020 have been reviewed by the Audit Committee and are approved
by the Board in its meeting held on June 15, 2020.

2 The consolidated financial results have been prepared in accordance with the Indian Accounting Standards prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder (Ind AS) and other accounting principles generally accepted in India and
guidelines issued by the Securities and Exchange Board of India (SEBI).

3 On March 4, 2020 Emtac Laboratories Private Limited ('subsidiary”) became a wholly owned subsidiary and with this, the Company is required to
prepare consolidated financial results for the first time for the quarter and year ended March 31, 2020. Accordingly, the Company has presented
the consolidated financial results for the quarter and year ended March 31, 2020 which includes the results of the Company, and its subsidiary
(together referred to as the '‘Group’).

4 The management has assessed the identification of reportable segments in accordance with the requirements of Ind AS-108 'Operating Segment’
and states that the Company has only one reportable segment namely ‘Contract Research and Testing Services'.

5 The Group has elected to exercise the option permitted under Section 115BAA of the Income-tax Act, 1961 as introduced by the Taxation Laws
(Amendment) Ordinance, 2019. Accordingly, the Deferred Tax Assets (Net) and the estimate of Tax Expense for the quarter and year ended
March 31, 2020 have been re-measured.

6 Due to the current pandemic situation, several restrictions were imposed by the Government of India including lockdown and restrictions on
movement of people and goods. With a view to overcome from these restrictions and continue the operations, the Group has taken several
business continuity measures.The Group has not experienced any significant difficulties with respect to, liquidity, financing capital expansion
projects, and debtors collections so far. Further, the Group has assessed the financial impact of the Covid-19 situation particularly on the
carrying amounts of receivables, inventories, property, plant and equipment, impairment of goodwill etc. At the date of approval of these
consolidated financial results, Group has used internal and external sources of information, including economic forecasts and estimates from
market sources, on the basis of which, the Group believes that it will be in a position to recover the carrying amounts of these assets and does
not anticipate any material impact due to impairment to these financial and non-financial assets. However, the impact assessment of the
pandemic is a continuing process, given the uncertainties associated with its nature and duration. The Group will continue to monitor any
material changes to future economic conditions and will, as appropriate, take necessary and possible measures to act on the same.

7  The figures for the quarter ended 31st March 2020 are the balancing figures between audited figures in respect of the full financial year ended
31st March 2020 and the published year to date figures up to the third quarter ended 31st December 2019.

8 Since this is the first year of preparing the consolidated financial statements, there are no comparitive consolidated figures of corresponding

previous year and quarter o . \/|MTA LABS LTD.

<

——

ing Director




Notes to the results (Continued):

9 Consolidated Balance Sheet

Particulars As at
31 Mar 2020
(Audited)
ASSETS
Non-current assets
(a) Property, Plant and Equipment 1;323.92
(b) Capital works-in-progress 18.20
(c) Goodwill 55.80
(d) Financial assets
(i) Loans 19.82
(e) Deferred Tax Asset (Net) 4.40
(f) Other non-current assets 76.19
Total Non-Current assets 1,498.33
Current assets
(a) Inventories 171.30
(b) Financial assets
(i) Trade receivables 578.45
(ii) Cash and cash equivalents 55.05
(iif) Bank balances other than (ii) above 11.69
(iv) Loans 14.14
(v) Other financial assets 0.78
(c) Other current assets 127.20
Total Current assets 958.61
TOTAL ASSETS 2,456.94
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 44,72
(b) Other equity 1,684.55
Total equity 1,728.77
Liabilities
Non-Current Liabilities
(a) Financial liabilities
(i) Borrowings 53.84
(ii) Other financial liabilities
(b) Provisions 85.81
(c) Deferred tax liabilities (Net) -
(d) Other non-current liabilities 12.89
Total Non Current Liabilities 152.54
Current Liabilities
(a) Financial liabilities
(i) Borrowings 177.04
(ii) Trade payables
- Outstanding dues of micro enterprises and small enterprises 14.63
- Outstanding dues of creditors other than micro enterprises and small enterprises 90.37
(iif) Other financial liabilities 217.36
(b) Other current liabilities 53.14
(c) Provisions 23.09
Total Current Liabilities 575.63
TOTAL EQUITY AND LIABILITIES 2,456.94

<= /e




Notes to the results (Continued):

10 Consolidated Statement of Cash Flows

Year Ended

Particulars 31 Mar 2020
(Audited)

Cash flow from operating activities
Profit before tax 82.70
Adjustments to reconcile profit before tax to net cash flows:
- Depreciation expense 209.33
- Interest Cost paid 23.03
- Impairment loss on receivables 3.10
- Bad Debls wrilten off 10.83
- Loss/ (Profit) on sale of assets (1.63)
- Liabilities no longer required written back 3.41
- Interest Income received (5.03)
- Income from Government Grants (3.35)
- Unrealised foreign exchange gains and losses (net) (3.54)
Adjustments for changes in working capital:
- (Increase)/decrease in inventories 19.10
- (Increase)/decrease in trade receivables 1.18
- (Increase)/decrease in loans (1.04)
- (Increase)/decrease in other financial assets -
- (Increase)/decrease in other assets (27.86)
- Increase/ (decrease) in employee benefit obligations 3.89
- Increase/ (decrease) in trade payables (8.55),
- Increase/ (decrease) in other financial liabilities 2.64
- Increase/ (decrease) in other current liabilities (2.84)
Cash generated from/(used in) operations 305.37
Income tax paid (61.89)
Net cash flows generated from/(used in) operating activities (A) 243.48
Cash flow from Investing activities
Payment for property, plant and equipment and capital work-in-progress (157.98)
Proceeds from sale/disposal of property, plant and equipment 517
Redemption/ (Investment) in fixed deposits (Net) (4.90)
Interest Income received 5.09
Acquisition of interest in subsidiary (55.80)
Net cash flow generated from/(used in) investing activities (B) (208.42)
Cash flow from Financing activities
Payment of Dividend (including Dividend Distribution Tax) (53.30)
Repayment of Long term Borrowings (215.65)
Proceeds from Long term Borrowings 160.89
Proceeds from/ (repayment of) short-term borrowings 124.62
Interest Cost paid (23.24)
Net cash flow generated from/(used in) financing activities (C) (6.68)
Net increase in cash and cash equivalents (A+B+C) 28.38
Cash and cash equivalents at the beginning of the year 26.67
Cash and cash equivalents at the end of the year 55.05
Cash and cash equivalents comprise of the following:
Balances with banks 53.89
Cash on hand 1.16
Total cash and bank balances at end of the year 55.05

For and on behalf of the Board of Directors of
Vimta Labs Limited
CIN: L24110TG1990PLCO11977

A 2\

Harita Vasireddi
Managing Director

Place : Hyderabad, INDIA™ \3
Date : June 15, 2020
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Hyderabad-500 051,Telangana, India

T:+9140 2726 4141

F:+91 40 2726 3657 Driven by Quality. Inspired by Science.

Statement of Consolidated Audited Financial Results for the Quarter and Year Ended March 31, 2020
(Amount in INR millions, except Earnings Per Share)

Quarter Ended Year Ended
S. No.|Particulars 31 Mar 20 31 Mar 20
(Audited) (Audited)
1 |Total Income from Operations 432.65 1,807.12
2 |Net Profit / (Loss) for the period (before Tax, Exceptional and/or Extraordinary Items) 0.81 82.70
3 [Net Profit / (Loss) for the period before Tax (after Exceptional and/or Extraordinary Items) 0.81 82.70
4 [Net Profit / (Loss) for the period after Tax (after Exceptional and/or Extraordinary Items) 0.60 68.45
5 |Total Comprehensive Income for the period [Comprising Profit / (Loss) for the period (after tax) 0.99 66.56
and other Comprehensive Income (after tax)]
6 |Equity Share Capital 44.22 4422
7 |Reserves (excluding Revaluation Reserve) as shown in the Audited Balance Sheet of the previous 1,684.55
year
8 [Earnings Per share (of Rs.2/- each) (for continuing and discontinued Operations)
1. Basic (INR) 0.03 3.10
2. Diluted (INR) 0.03 3.10

Note :

1. The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. The full format of the Quarterly Financial Results are available on the Company's
Website (www.vimta.com) and on the websites of BSE Limited (www.bseindia.com) and the National Stock Exchange of India Limited
(www.nseindia.com).

2. The above audited financial results of the group for the quarter and year ended March 31, 2020 have been reviewed by the Audit Committee and
approved by the Board of Directors at their meeting held on June 15, 2020

3. Since this is the first year of preparing the consolidated financial statements, there are no comparitive consolidated figures of corresponding
previous year and quarters,

For and on behalf of the Board of Directors of
Vimta Labs Limited
CIN: L24110TG1990PLCOT1977 it

&L=

Harita Vasireddi
Managing Director

Place : Hyderabad, INDIA
Date : June 15, 2020

£

Life Sciences Campus, # 5, MN Science & Technology Park, Genome Valley, Shamirpet, Hyderabad - 500 101, Telangana, India
T :+91 40 6740 4040 E : mdoffice@vimta.com URL : www.vimta.com

CIN : L24110TG1990PLC011977
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INDEPENDENT AUDITOR’S REPORT

To the Members of Vimta Labs Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Vimta Labs
Limited (hereinafter referred to as the ‘Holding Company”) and its subsidiary (the
Holding Company and its subsidiary together referred to as “the Group”), which
comprise the Consolidated Balance Sheet as at March 31, 2020, the Consolidated
Statement of Profit and Loss (including other comprehensive income), the Consolidated
Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the
year ended on that date, and notes to the consolidated financial statements, including a
summary of the Significant Accounting Policies and other explanatory information
(hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given
to us and based on the consideration of the reports of the other auditors on separate
financial statements, the aforesaid consolidated financial statements give the
information required by the Companies Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“I/nd AS” and other accounting principles
generally accepted in India, of the state of affairs of the Group as at March 31, 2020, the
profit and total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of india (ICAIl) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the consolidated financial
statements.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to
be the Key Audit Matters to be communicated in our report.

S.No

Key Audit Matter

How the matter was addressed in our audit

1

Provision for impairment loss in
accounts receivables.

The credit loss provision in respect
of account receivables represent
management’s best estimate of the
credit losses incurred on the
receivables at the balance sheet
date.

We have identified provisioning for
credit loss as a key audit matter as

the calculation of credit loss
provision s a complex area and
requires management to make

significant assumptions on customer
payment behaviour and estimating
the level and fiming of expected
future cash flows.

Refer to Note No.11 to the
Consolidated Financial statements.

Our audit procedure in respect of this area
included the following:

* Understand and assess the management’s
estimate and related policies used in the
credit loss analysis

* Performed test of key controls to analyse
operating effectiveness relating to
calculation of impairment provisions.

* Reviewed the data flows from source
systems to spreadsheet-based models to
test their completeness and accuracy.

» For Expected Credit Loss (ECL) of trade
receivables assessed on individual level by
the management, examined on a test check
basis, the objective evidence relating to the
impairment of trade receivables and the key
assumptions used in the estimate of the
cash shortfalls and reviewed whether
amounts have been recovered after the end
of reporting period.

» Obtained debtors’ credit information on
sample basis to ascertain whether the
classification of debtors is in compliance
with the company’s policy.

* Reviewed the management's ageing
analysis based on days past due by
examining the original documents (such as
invoices and bank deposit advices).

* Verified the calculation of ECL of each
type of trade receivables according to the
provision matrix.

Information other than the Consolidated

thereon

Financial Statements and Auditor's Report

The Holding Company’s Board of Directors is responsible for the preparation of the
other information. The other information comprises the information included in the
Annual Report, but does not include the consolidated financial statements and our
auditor’s report thereon.




Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and
presentation of these consolidated Ind AS financial statements in term of the
requirements of the Companies Act, 2013 that give a true and fair view of the
consolidated financial position, consolidated financial performance, consolidated total
comprehensive income, consolidated statement of changes in equity and consolidated
cash flows of the Group in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified under section
133 of the Act. The respective Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated Ind AS financial statements by the Directors of the
Holding Company, as aforesaid .

In preparing the consolidated Ind AS financial statements, the respective Board of
Directors of the companies included in the Group are responsible for assessing the
ability of the Group to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also
responsible for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered materia};&ingividually
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or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Holding
company and its subsidiary company have adequate internal financial controls system
in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the consolidated financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the audit of the financial statements of such entities included in the
consolidated financial statements of which we are the independent auditors. For the
other entities included in the consolidated financial statements, which have been
audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (i) to evaluate the effect of any
identified misstatements in the financial statements.
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We communicate with those charged with governance of the Holding Company and
such other entities included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

Other Matters

We did not audit the financial statements of EMTAC Laboratories Private Limited, a
subsidiary, whose financial statements include total assets of Rs.18.03 millions and net
assets of Rs.4.88 millions as at 31st March, 2020, total revenues of Rs.12.44 millions
and net cash outflows of Rs.0.63 millions for the year ended on that date, as considered
in the consolidated financial statements. This subsidiary’s financial statements are
audited by other auditors whose reports have been furnished to us by the Management
and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of this subsidiary, and our report in terms
of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to this
subsidiary, is based solely on the reports of other auditors.

Our opinion on the consolidated Ind AS financial statements, and our report on Other
Legal and Regulatory Requirements below, is not modified in respect of the above
matters with respect to our reliance on the work done and the reports of the other
auditors.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
including Other Comprehensive Income, Consolidated Statement of Changes in




Equity and the Consolidated Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Ind
AS specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors of the Holding
company as on March 31, 2020 taken on record by the Board of Directors of the
Holding company and the reports of lhe slalulory auditors of its subsidiary
company, none of the directors of the Group is disqualified as on March 31, 2020
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Group and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the group’s internal financial controls over
financial reporting.

(9) With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Holding Company to its directors during
the year is in accordance with the provisions of section 197 of the Act. We report
that subsidiary company has not paid or provided for any remuneration during the
year covered under audit.

(h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Group has disclosed the impact of pending litigations on its financial position
in its consolidated financial statements.

ii. The Group did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Group.

For GATTAMANENI & CO.,
Chartered Accountants

(Firm.ReEn.l\Xi

G. SRINIVASARAD
Partner

(IcAl Ms. No. 210535)
UDIN:20210535AAAABI1428

Place: Hyderabad
Date: June 15, 2020




Vimta Labs Limited
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Annexure — A to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under “Report on Other Legal and Regulatory
Requirements” section of our report of even date on the consolidated financial
statements of Vimta Labs Limited )

Report on the Internal Financial Controls over Financial Reporting under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

We have audited the Internal Financial Controls over financial reporting of VIMTA LABS
LIMITED(“the Holding Company”) and its Subsidiary company (Holding company and its subsidiary
together referred to as “Group”) as of March 31, 2020 in conjunction with our audit of the
consolidated financial statements for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its Subsidiary company are
responsible for establishing and maintaining Internal Financial Controls based on the internal
control over financial reporting criteria established by the Holding company and its subsidiary
company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (“The Guidance Note”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Holding company and its subsidiary company, based on our audit. We conducted
our audit in accordance with the Guidance Note and the Standards on Auditing, prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.




We believe that the audit evidence we have obtained, is sufficient and abpropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting of the Holding Company and its subsidiary company.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (iii) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Holding

Company and subsidiary company have, in all material respects, an adequate internal financial controls

system over financial reporting and such internal financial controls over financial reporting were

operating effectively as at March 31, 2020, based on the internal control over financial reporting criteria

established by the Holding Company considering the essential components of Internal Financial Control
stated in the Guidance Note.

For GATTAMANENI & CO.

Chartered Accountants

irm Regn No.00930735)

Place: Hyderabad

Date: June 15, 2020 <

G.SRINVASARAO
Partner

(1EAI Ms No.210535)
UDIN:20210535AAAABI1428
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Listing Centre Asst Vice President
B S E Limited National Stock Exchange of India Limited
P J Towers, Dalal Street “Exchange Plaza”, Bandra
Mumbai: 400001 Kurla Complex, Bandra (E)
Mumbai — 400 0051
Scrip Code No.524394. Trading Symbol : VIMTA LABS
Dear Sirs,

We heteby declare under the provisions of SEBI (LODR) Regulations, 2015 that the Auditors of the
Company M/s Gattamaneni & Co, Chartered Accountants (Firm Regn No.009303S) have issued
Independent Auditor’s Report for the financial year 2019-2020 with unmodified opinion on
Standalone and Consolidated Financial Statements as prepared under the provisions of Companies

Act, 2013.
Thanking you,

Yours faithfully,

Sujani Vasireddi )
Company Secretary
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