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SANJAY KUMAR SINGH 

  
The number of requests for partial with-
drawal from the tier-1 account of the 
National Pension System (NPS) saw a 
sharp spike in the previous financial 
year. The handbook of NPS Statistics, 
2023, published by the Pension Fund 
Regulatory and Development Authority 
(PFRDA), reveals that requests rose from 
1,46,292 in the 2021-22 financial year 
(FY22) to 5,32,234 in FY23. 

Post-pandemic need for funds 
The foremost reason for this spike, 
according to experts, was the Covid-19 
pandemic. “Covid-19, and the financial 
distress it caused to many families, 
would have been the key reason,” says 
Sumit Shukla, managing director and 
chief executive officer, Axis Pension 
Fund Management. 

Abhishek Kumar, a Securities and 
Exchange Board of India or Sebi-regis-
tered investment advisor (RIA) and 
founder, SahajMoney, says that 
data from the handbook shows 
four key reasons: construction 
or purchase of residential 
house (3.25 lakh requests), 
funding a child’s higher edu-
cation (58,360), medical treat-
ment due to disability (39,464), 
and medical treatment of 
specified ailments (33,520). 

The pandemic had led 
many people to defer their 
goals. Fulfilling these deferred goals 
would have given rise to the need for 
funds. Says Vishal Dhawan, chief finan-
cial planner, Plan Ahead Wealth 
Advisers: “During Covid-19, people 
were unwilling to go to hospitals. So, 
diagnosis of diseases got delayed, 
resulting in more critical illnesses com-
ing to the fore in the period after the 
pandemic. College admissions and 
children’s weddings may also have 
been postponed.” 

In addition, high inflation could 
have forced many to use funds intend-
ed for these goals to battle rising costs, 
leading to a shortfall in savings. 

Restrictions on partial withdrawal 
To ensure that the retirement corpus 

remains intact, a number of restrictions 
have been placed on premature with-
drawals. “The subscriber can opt for 
partial withdrawal only three times 
during his entire tenure of subscription 
to NPS. A minimum gap of five years 
must exist between successive withdra-
wals. The maximum a subscriber can 
withdraw is 25 per cent of his own con-
tributions,” says Kumar. 

Partial withdrawal is per-
mitted for only a few specific 
reasons: child’s higher educa-
tion or marriage (including 
legally adopted child); pur-
chase or construction of a res-
idential house; treatment  
of specified illnesses and  
disabilities; to establish one’s 
own venture; and for skill 
development. 

There are a few caveats. “If 
a subscriber already owns a house or a 
flat, either individually or in joint 
name, which is not an ancestral prop-
erty, then partial withdrawal from NPS 
can’t be made for this purpose,” says 
Dhawan. 

Withdrawal should be last resort 
Experts warn against withdrawing 
money from NPS. “Withdraw from NPS 
only as a last resort, say, for a medical 
emergency, otherwise you won’t have 
sufficient corpus left for retirement,” 
says Shukla. 

Kumar suggests saving and invest-
ing in advance for goals such as house, 
child’s education and marriage, etc. 
“For the treatment of illnesses and to 
deal with disability, one should buy 

adequate insurance. Also, maintain an 
emergency fund,” he adds. 

Most families tend to have a less-
than-adequate retirement corpus. 
“Saving for retirement takes a back 
seat because retirement is considered 
to be far away. Other more immediate 
goals take precedence,” says Dhawan. 
He regards withdrawing from NPS  
a bad idea. “You can get a loan for your 
other goals, but retirement can only 
be funded out of your own savings,” 
he adds. 

People are retiring earlier in many 
sectors, necessitating a larger corpus 
for a longer period of retirement. 
Withdrawing money from NPS  
also means forgoing the benefit of  
compounding. 

Alternative sources of funding 
Since there are many restrictions on 
withdrawal, one shouldn’t rely on NPS 
to meet other goals. “Those with sig-
nificant exposure to NPS, such as gov-
ernment or PSU employees, should 
first build a robust emergency fund and 
then increase allocation to liquid 
investments like equity and debt 
mutual funds to reduce their depend-
ence on NPS,” says M. Pattabiraman, 
associate professor, IIT Madras and 
founder, Freefincal.com. 

Subscribers should explore alter-
native sources of funding before decid-
ing to deplete their NPS corpus. “Meet 
any short-term cash flow mismatch by 
taking a loan against fixed deposits or 
mutual fund units. If you need money 
for the long term, it is advisable to sell 
your investments,” says Dhawan.

Prioritise retirement, withdraw 
from NPS only in emergency 
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Firms let IPO nods lapse on 
pricing mismatch, volatility
SUNDAR SETHURAMAN 

Mumbai, 13 June 

T  he initial public offer-
ing (IPO) market has 
seen some momentum 

of late with robust responses 
to recent issues. However, 
only some have been able to 
ride the wave. 

So far in 2023, 23 com-
panies have let their approval 
granted by the markets regu-
lator — the Securities and 
Exchange Board of India 
(Sebi) — lapse. 

The draft red herring pro-
spectus (DRHP) is a prelimi-
nary document filed before an 
IPO and contains necessary 
details such as the nu mber of 
shares being offered, financial 
results, and risk factors. After 
vetting the IPO, Sebi offers its 
final observations. A company 
has to launch its IPO within a 
year from the date of the final 
observations. 

About a dozen such 
approvals have lapsed since 
April. And, half a dozen are 
staring at expiry in the next 
six weeks. These IPOs, whose 
approvals lapsed, could have 
cumulatively raised ~48,180 
crore. The issues expiring in 
the next six weeks could mop 
up ~3,019 crore. 

Investment bankers said 
some companies may re-file 

their DRHPs so that they can 
have another shot at listing. 
Some are looking at alter-
native ways of raising capital. 

Aadhar Housing Finance, 
API Holdings, Mccleods 
Pharmaceuticals, Bharat FIH, 
and Fab India are among the 
companies that have seen the 
one-year approval period lapse. 

Companies whose approv-
als expire before July include 
India Exposition Mart, 
Corrtech International, Senco 
Gold, and PKH Ventures. 

So far in 2023, six com-
panies have raised ~6,430 
crore through IPOs. The IPO 
of IKIO Lighting was sub-
scribed 67 times, and 
Mankind Pharma’s ~4,326-
crore issue was subscribed 15 
times. The warm response 

was due to the rise in second-
ary markets. 

The Sensex is just 0.2 per 
cent, and Nifty 0.5 per cent 
shy of their all-time highs.   

However, the gains hap-
pened after tumult in the 
Indian markets. 

A combination of various 
factors — rate hike fears, 
Hindenburg’s report alleging 
irregularities in the Adani 
Group and the banking crisis 
in the US led to heightened 
volatility. As a result, issuers 
have become cautious about 
their listing plans. 

Moreover, DRHPs were 
filed last year with the expec-
tation of higher valuations. 

And, there is a discrepancy 
between the pricing aspira-
tions of promoters and what 

the market is willing to give. 
"Market circumstances 

have changed drastically. Now, 
it has become a buyer’s mar-
ket. Issuers, who are ready to 
accept the price set by inves-
tors, can tap the market," said 
Pranjal Srivastava, partner-
ECM, Centrum Capital India. 
Bankers said some companies 
might reduce valuations 
because of capital requirement 
compulsions or to provide exits 
to their investors. 

Going forward, bankers 
said more companies may let 
their approvals lapse. 

Apart from pricing, 
changes in the outlook of the 
issuing companies’ prospects 
will be the key factor in deter-
mining if they will launch 
their issues.

SHARP RISE IN PARTIAL WITHDRAWAL REQUESTS IN FY23
No. of requests  
n Received    n  Processed
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So far this year , 23 companies have decided to shelve public offers 

FEAR OF FAILURE?  
Estimated amount  of IPO (~ cr) 
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Equities overvalued, tame return expectations: SBI MF CIO
India's largest asset manager SBI Funds Management on 
Tuesday said they are negative on equities from a short-term 
perspective as valuations have risen above the comfort zone. 

"We are not positive on equities. We think valuations are 
expensive. The market has gone up a lot more than the earnings 
have grown," said R Srinivasan, chief investment officer (CIO), 
equity, SBI Mutual Fund, at the launch of asset management 

companies' (AMC) yearly report on the market outlook. 
The CIO further said that investors should lower their return 

expectations from equities in the present valuation and macro-
economic scenario. Currently, the benchmark index Nifty50 
is trading at a price-to-earnings (PE) ratio of 22.2. The ratio, 
which was around 21 in March, has risen on the back of the 
ongoing rally since April. ABHISHEK KUMAR

Source: Handbook of NPS Statistics, 2023
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