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NSE Symbol: JSWSTEEL Scrip Code No.500228.

Kind Attn.: Mr. Hari K, President Kind Attn: The General Manager (CRD).
(Listing)

Sub: Intimation under the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”) and the
Offering Circular for the issue of foreign currency denominated Notes

Dear Sir,

Please refer to our letter dated July 26, 2019 whereby we had informed the stock exchanges
that the Board of Directors of JSW Steel Limited (the “Company”) in its meeting held on July
26, 2019 had approved raising of long term funds through the issuance of non-convertible
foreign currency/Rupee denominated senior unsecured fixed rate bonds upto USD 1 billion
(the “Notes™), in one or more tranches, in the intemational markets, either by the Company or
by any of its overseas subsidiaries backed by corporate guarantee of the Company.

Further to our letter dated September 19, 2019, we hereby inform you that the Company is
contemplating issuing of debt instruments in the form of US Dollar denominated senior notes,
subject to market conditions.

We would also like to inform that the senior management team of the Company together with
the joint lead managers appointed for the proposed issue of Notes shall engage in calls today
with institutional investors, analysts, amongst others, outside of India, in relation to the
proposed issuance. A copy of the Investors Presentation is available on the Company’s website
WWW.]sw.in.

A preliminary offering circular (“OC”) has been prepared and shall be made available to the
prospective investors in relation to the contemplated issue of Notes. The Notes will not be
offered or sold in India.

The OC contains certain unpublished material information about the Company. In accordance
with the Company’s disclosure obligations on account of its securities being listed in India, the

information available to the public, in the form

A

JinbaL Part of O, P Jindal Group



rSsw

of reviewed standalone and consolidated condensed interim financial statements of the
Company as at and for the three months period ended June 30, 2019, as attached, and the
investor presentation, which is available on the Company’s website www.jsw.in.

You are requested to take the same on record and treat the same as compliance under applicable
regulations under the Listing Regulations.

Thanking you,

Yours faithfully,
For JSW STEEL LIMITED

\ W

. Vancy Varghese
LN Company Secretary

cc:
Singapore Exchange Securities Trading Limited
11 North Buona Vista Drive,

#06-07, The Metropolis Tower 2,

Singapore 138589

Hotline: (65) 6236 8863, Fax: (65) 6535 0775

Note:

The Notes will not be offered or sold, and have not been offered or sold in India by means of any
document or any other offering document or material relating to the bonds, directly or indirectly,
to any person or to the public in India which would constitute an advertisement, invitation, offer,
sale or solicitation of an offer to subscribe for or purchase any securities in violation of applicable
Indian laws.

This information relates to an offering of the Notes offered and sold pursuant to Regulation S under
the United States Securities Act of 1933, as amended (the “Securities Act”). This information is
not an offer of securities for sale in the United States. The Noles referred to herein have not been
and will not he registered under the Securities Act or the laws of any state of the United States or
elsewhere and may not be offered or sold in the United States absent registration or an applicable
exemption from the registration requirements of the Securities Act and applicable state securities
laws of the United States. There is no intention to register any portion of any offering in the United
States or to conduct a public offering of securities in the United States or in any other jurisdiction.
Nothing in this communication shall constitute an offer to sell or the solicitation of an offer to buy
securities n any jurisdiction in which such offer or sale would be unlawful. No money, securities
or other consideration is being solicited by this announcement or the information contained herein
and, if sent in response {o this announcement or the information contained herein, will not be
accepted.
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Report on Review of Unaudited Condensed Standalone Interim Financial Statements

To the Board of Directors of JSW Steel Limited

We have reviewed the accompanying Unaudited Condensed Standalone Interim Financial Statements
of JSW Steel Limited (“the Company"), which-comprises the Unaudited Condensed Standalone
Interim Balance Sheet as at June 30, 2019, the Unaudited Condensed Standalone Interim Statement
of Profit and Loss (including other comprehensive income), the Unaudited Condensed Standalone
Interim Statement of Cash Flow and the Unaudited Condensed Standalone Interim Statement of
Changes in Equity for the three-months period then ended, and selected explanatory notes (together
hereinafter referred to as the “Unaudited Condensed Standalone Interim Financial Statements"). The
Unaudited Condensed Standalone Interim Financial Statements have been prepared by the Company
for inclusion in the Offering Circulars in connection with the proposed issuance of foreign currency
notes to be listed on Singapore Stock Exchange.

Management's Responsibility for the Unaudited Condensed Standalone Interim Financial
Statements

The Company's Board of Directors is responsible with respect to the preparation of these Unaudited
Condensed Standalone Interim Financial Statements in accordance with the requirements of Indian
Accounting Standard 34 ~ Interim Financial Reporting (“ind AS 34"), specified under section 133 of
the Companies Act, 2013 (the “Act™), read with the relevant rules issued thereunder and other
recognised accounting principle and policies.

Auditors Responsibllity for the Unaudited Condensed Standalone Interim Financial Statements

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410
“Review of Interim Financial Information Performed by the Independent Auditors of the Entity”,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free
from material misstatements. A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Conclusion

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Unaudited Condensed Standalone Interim Financial Statements are not
prepared, in all material respects, in accordance with the requirements of Indian Accounting
Standard 34, Interim Financial Reporting (Ind AS 34) as specified under Section 133 of the
Companies Act, 2013, read with relevant rules issued thereunder and other recognised accounting
practices and policies.
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Chartered Accountants

Other Matters

The accompanying Unaudited Condensed Standalone [nterim Financial Statements have been
prepared solely for the purpose of inclusion in the Offering Circulars in connection with the proposed
issuance of fareign currency notes by the Company to be listed on Singapore Stock Exchange.
Accordingly, this report should not be used, referred to or distributed for any other purpose without
our prior written consent.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

e

per Vikram Mehta

Partner

Membership Number: 105938
UDIN : 19105938AAAABT5788
Place of Signature; Mumbai

Date: 12 August 2019




UNAUDITED CONDENSED STANDALONE INTERIM BALANCE SHEET

38 Steel Limited

Rs. in millions

Notes As at As at
30 June 2018 31 March 2019
| ASSETS
Non-current assets
(a) Property, plant and equipment 3 441,878 492,452
(b) Capital work-in-progress 128,574 95,773
(c) Right-of-use assets 5 48,854 -
(d) Intangible assets 1,668 1,723
{e) Intangible assets under development 4,038 3,444
(f) Investments in subsidiaries, associates and joint ventures 48,556 48,531
(g) Financial assets
{i) Investments 13,890 14,240
{il) Loans 76,381 76,741
{iii) Other financial assets 38 454
(h) Current tax assets (net) 1,347 1,954
(i) Other non-current assets 30,569 33,638
Total non-current assets 795,793 768,950
Current assets
(a) Inventories 109,594 105,985
{b) Financial assets
{i) Investments 966 -
(i) Trade receivables 57,836 67,456
{iii) Cash and cash equivalents 65,196 52,578
(iv) Bank balances other than {iii) above 27,979 4,216
(v) Loans 1,686 1,358
(vi) Derivative Assets 1,138 2,283
(vii) Other financial assets 30,431 26,214
(c) Other current assets 24,680 19,985
Total current assets 319,506 280,075
Total Assets 1,115,299 1,049,025




34 Steel Limited

UNAUDITED CONDENSED STANDALONE INTERINM BALANCE SHEET (continued)

Rs. in millions

Nates As at As at
30June 2019 31 March 2019

Il EQUITY AND LIABILITIES

Equity

{a) Equity share capital 3,012 3,012
{b) Other equity 362,492 348,612
Total equity 365,504 351,624

Non-current liabilities
(a) Financial liabilities

(i) Borrowings 4A 249,678 267,483

(i) Lease liabilities 5 43,588 -

(i} Other financial liahilities 9,457 10,154

(b) Provisions 2,344 2,259

(c) Deferred tax liabilities(net) 35,223 32,695

(d) Other non-current liabilities 38,029 40,831

Total non-current liabilities 378,319 353,422

Current liabilities

{a) Financial liabilities

(i) Borrowings 48 67,666 53,683

(i) Trade payables
(a) Total outstanding, dues of micro and small enterprises 197 303
(b) Total outstanding, dues of creditors other than micro 120,877 130,216

and small enterprises

(iii) Derivative Liabilities 2,107 3,322
(iv) Lease liabilities 5 4,753 -
(v) Other financial liabilities 152,514 137,857
(b) Provisions 583 519
{c) Other current liabilities 19,621 16,155
{d) Current tax liabilities(net) 3,158 1,924
Total current liabilities 371,476 343,979
Total liabilities 749,795 697,401
Total equity and liabilities 1,115,299 1,049,025

See accompanying notes forming part of Unaudited Condensed Standalone Interim Financial Statements
As per our report of even date

For SRBC&COLLP For and on behalf of the Board of Directors
Chartered Accauntants _ M 9
ICA! Firm Reg, No.: 324982E/E300003 ———__ / e
/?'-'E" & C_:"".».\ 'I/L - -
MEW .:";1:()/}”';_“‘\0 :\\ RAJEEV / : SESHAGIRIRAQ M.V.S
5 N PAI V..
por WieRA . \"--.;.\\

L]
Partner (¥} \ Chief Financial Officar Jt.Managing Director & Group CFQ
TLIN2LY ! ] 1
MUMBAL) * I
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Membership No.:105938

« | ; . DIN 00029136
N A ",’r P o
Place: Mumbai N er , LANCY VARGHESE
- Director Yomm ’

W
Date : ! ALk Company Secretary

, Nz 1CS1 Membership Na. FCS 9407
12 AUG 2019 Place : Mumbed

Dater | 7 AUG 2013




,kﬁ*l’ Steel Lirnited

UNAUDITED CONDENSED STANDALONE INTERIM STATEMENT OF PROFIT AND LOSS

Rs.in millions

Notes For the three months ended

30 June 2019 30 June 2018

| Revenue from operations 6 174,992 189,636

1} Other income 1,623 1,667

]l Total income (I + 1) 176,615 191,303

v Expenses:

Cost of materials consumed 97,327 100,387

Purchases of stock-in-trade 2,491 516

Changes in inventories of finished goods and work-in-progress (7,585) (3,302)

Employee benefits expense 3,870 3,561

Finance costs 9,627 8,659

Depreciation and amortization expense 8,064 8,155

Other expenses 41,629 40,247

Total expenses 155,423 158,263

Vv Profit before tax {llI-1V) 21,192 33,040
VI Tax expense:

Current tax 4,452 6,878

Deferred tax 2,513 2,781

6,965 9,659

Vil Profit for the period (V-VI) 14,227 23,381




FEaw Steel Licited

UNAUDITED CONDENSED STANDALONE INTERIM STATEMENT OF PROFIT AND LOSS (continued)
Rs.in millions

For the three months ended
30 June 2019 30 June 2018

VIl Other comprehensive income/(loss)

A i) items that will not be reclassified to profit or loss
(a) Re-measurements of the defined benefit plans (42) (44)
{b) Equity instruments through other comprehensive income (481) (559)
ii) Income tax relating to items that will not be reclassified to profit 15 14
or loss
Total (A) (508) (589)
B i} Items that will be reclassified to profit or loss
(a) The effective portion of gains and loss on hedging instruments (489) (99)
(b) Changes in Foreign Currency Monetary (tem translation
575 2,2
difference account (FCMITDA) [2200)
ii) Income tax relating to items that will be reclassified to profit or (30) 802
loss
Total (B) 56 (1,498)
Total Other comprehensive income / {loss) (A+B) (452) (2,087)
IX Total comprehensive income (VIi + ViIl) 13,775 21,294
% Earnings per equity share of Re 1 each
{refer note 13) {not annualized)
Basic 5.92 9.72
Diluted 5.89 9.67

See accompanying notes forming part of Unaudited Condensed Standalane Interim Financial Statements

As per our report of even date

For SRB C & COLLP For and on behalf of the Board of Directors

Chartered Accountants
.'; " A
! P —— -

ICAl Firm Reg. No.: 324982E/E300003
RAJEEV PAI SESHAGIRI RAO M.V.S

Chief Financial Officer Jt Managing Director & Group CFO

-
per VIKRAM MEHTA
Partner

Membership No.:105938

Wl S &) }( DIN 00029136
Place: Mumbai NCY VARGHESE ATAN ACH"

12 AUG 2019 - w&iw Directon Chmensalin
el Wium
dater 12 AUG 2019




LBy Steel Limited

UNAUDITED CONDENSED STANDALONE INTERIM STATEMENT OF CASH FLOW

Rs.in millions

Particulars For the " Forthe
three three

months months

ended ended

30 June 30 june

- . o B 2019 2018
Cash flow from operating activities
Profit before tax - i 21 192 33, o4o'
Adiustmentshfor: — S
Depreciation and amo;{iggti:)n expenses o 8,064 8,195
'L'oss/(lgi'ofi_‘t)'-(n_n sal?ofm;iﬁt- & éq—u-i-p-r;'\;nt(n—et) IR 12 (2) -
Gain on sale of financial mvestments deﬁgnatm - (23)_ - (21)
Interestincome o _ (1,442) {590)

“Gain arising of flg_aicwlﬂszruments desngnated as FVTPL __ _____ __ - (35:)_' - _(38:)______1__

_Wﬂ@_ﬂngﬁrest on fmancual assets carried at amortlsed cost {108) D .
Dividend income - {1,000)

“Interest expense - o 9339 - 8057
Share hased payment exbense a0 96
Expoﬂmmn deferred income amortlzatlon ) - = (3_47)

Unrealised exchange loss - 2,153 1576
Allowance for doubtful debts, loans & advances - 8 8
G-overnmen_t“g"r;r{t_ZS_Tincentive income - T (621) -

) 18,131 15,313
O_perating profit before working capital cH;ng_es - 39,323 48,353
Adlustmeﬁ_t.:. for:
{Increase) in inventories i (3,609) (7,180) o
Decrease/(Increase) in trade receivables ) 9,620 (5,271)
(Increase) in Other Assets (5,853) o (5:2_92)
(Decrease)/Increase In trade payable and other liabilities (11,759) 10,488
Increase in provisions o 104 151
Bl o T N (11,a97) "(10,104)
Cash flow from operations 27,826 38,249
Income taxes paid (net of refund received) . (2,610) {6,176)
Net cash generated from operating activmes (A) 25,216 - i 32,0_73_




I Steel Limited

UNAUDITED CONDENSED STANDALONE INTERIM STATEMENT OF CASH FLOW (continued)

Rs.in millions

Particulars For the three months  For the three months
o : . ended 30 June 2019 ended 30 June 2018
Cash flow from investing activities
“Purchase of property, plant & equipment, intangible_assets (24,244) (13,231‘)
including under development
Proceeds from sale of property, plant & equipment 12 19
“Investment in subsidiarles and joint ventures |nc|ud'|nﬁg-a'1dwv—a—n&es S (38) - (_4,5"77_)"-
_and preference shares - - - o
Sale of other non-current investments in equity instruments - 500
through FVTOCI ) R — _
Purchase of current investments _ - ~ {7616)  {37,242)
‘Sale of current investments 672 35025
Bank deposuts not con5|dered as cash and cas_,h equwalent_s (net) (23 751) I .
Loans given to related parties (3,324) (4 002)
Loans repaid by related parties - 3463 o -
Interest received - 698 - B 558
Net cash used in mvest_i;g;tme_s (B) o - (48,128) - (22 053)
“Cash flow from fmanclng activities . - o - - -
Proceeds of sale oftreasury shares o - - a7
Payment for purchase of treasurv shares - (265)
Pracéeds from non-current borrowmgs - o L _ o 39,538 10,454
Repayment of non-current borrowmgs (7 586) (6,975)
~Proceeds from/ Repayment of Current borrowmgs (net) o 13,988 ~(2,003)
Repayment of lease liabilities/finance lease obligation (1,105) (861)
Interest paid (9 322) o (8,66-57_'
Net cash generated from/{used in) financing activities (C) 35,530 (8,405)
Net Increase In cash and cash equivalents{A+B+C) ' 12,618 1,615
Cash and cash equivalents - opening balances . 52,578 4,507 '
“Cash and cash equivalents - closing balances o 65,196 6,122

See accompanying notes forming part of Unaudited Condensed Standalone Interim Financial Statements

As per our report of even date
ForSRBC& COLLP

Chartered Accountants

ICAl Firm Reg. No.: 324982E/E300003

'y ' .‘._;
W "/’ /' . 6 -
per VIKRAM MEHTA /<7

Partner i

Membership No.:105938 | -

Place: Mumbai

12 AUG 2019

For and on behalf of the Board of Directors

O“‘(ﬁ/ 1""'J}L/_f.ﬂ-,_,_,:,._..

SESHAGIRIRAO M.V.S
Jt.Managing Dlrector & Group CFO

'\WDIN 00029136
L]

RAJEEV PAI
Chief Financial Officer

w/
(¥ CY VARGHESE

Company Secretary
1CS| Membership No. FCS5 9407 3

Place :Mumbe
Dater 12 AUG <019




S Steel Limited

UNAUDITED CONDENSED STANDALONE INTERIVE STATEMENT OF CHANGES IN EQUITY
For the three months ended 30 June 2018

A. Equity Share Capital Rs. in millions

Asat 1 April 2018  Movement during the period ~ As at 30 June 2018
3_,01? m m m N (1) . 3,016
B. Other Equity
Rs. in millions
Reserves and surplus Items of Other Comprehensive
Income/{Loss) {(OCI)
Particulars Capital  Securities Capital Debenture Retained Equity General Equity Effective  FCMITDA Total
reserve premium redemption redemption earnings settled reserve instruments portion
reserve reserve share through other of cash
based comprehensive flow
payment income hedges
reserve
Opening balance as at 01 April 2018 35,845 54,166 1,494 1,406 75,730 411 102,777 4,343 127 (250) 276,049
profitforthe period B i 23,381 : E 3 - 23,38t
Other comprehensive income/{ioss) for the - - {30) - - {559) (65) {1,433} (2,087)
period, net of income tax | B R N
impact of ESOP trust consolidation - - (268) - - (268)
Recognition of s_hare-baseﬁaﬁnt_s_ . - - - - 96 - - - _ 96
Transfer to Capital redemption reserve T - oA 1,305 = : . (1,305) - X
Transfer lo_;‘“eviéiﬁedﬂe-a-fr;ilﬁg-s re_al—isga_p%_ﬁi on | - = E 354 = (354) - = |l n
FVTOCI - S — N FE— S —— - — — S ——
Closing balance as at 30 June 2018 35,845 54,166 2,798 1,406 95,167 507 101,472 3,430 62 [1,683) 297,171

See accompany%hg notes -f—or?ﬂing_ piar‘c of Unaudited Condensed Sta_r{&a!?::ﬁé Interim Financial Statements




3% Steel Limited

UNAUDITED CONDENSED STANDALONE INTERIM STATEMENT OF CHANGES IN EQUITY {continued)

For the three months ended 30 June 2019

A. Equity Share Capital

Rs. in millions

) IEs_a_t t1 Aprll 2019 Movement during the period As at 30 June 2019
3 012 . D ¥ - 3,012
*Rs. 0.18 millions
B. Other Equity
Rs. in millions
Reserves and surplus Items of Other Comprehensive
incomef{Loss) {OCY)
Particulars Copital reserve Sacurities Capital Debenture Retained Equity Generl Equity Effective FCMITDA Tatal
L settled share reserve instruments portion of
reserve reserve based through other cash flow
payment comprehensive hedges
reserve income
Opening balance ssat 01 April 2038 35,845 54,166 5320 2,852 146,777 914 98,951 4,029 326 (s68) | 348,612
Frofitfor the period — - . - - 14,227 - . - - e 14,227
Other comprehensive income/(i0ss} for the period, net _ - - - (27} - - (481} (318) 374 (452)
of income tax e Ey— ]
impact of ESOP trust consohdatlon o B - - 15 - s 3 2 15
Recognition of share-based pavments i - - - ElY - - . " %0
Transfer to Capital redemption reserve = - 607 - - . (607) - {m . el -
Closing balance as at 30 June 2019 | 35845 54,166 5,927 2,852 160,992 1,004 98344 3.548 g8  (194) | 362,492

See accompanying notes formmg part of Unaudited Condensed Standalone Interim Financial Statements

As per our report of even date
ForSRBC& COLLP

Chartered Accountants
ICAIl Firm Reg. No.: 324982E/E300003

gHs

per VIKRAM MEHTA
Partner
Membership No.:105938

Place; Mumbai

12406 gy

(el

RAJEEV PAI
Chief Financial Officer

mﬁ

Company Secretary
{CSI Membership No. FCS 9407
Ploces Mumbou

T

hug 2019

For and on behalf of the Board of Directors

A )
| —

e ——

SESHAGIRI RAO M.V.S
Jt.Managing Director & Group CFO
DIN 00029136




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

1.

2.

General Information

JSW Steel Limited (“the Company”) is primarily engaged in the business of manufacture and sale of lron
and Steel Products.

The Company is an integrated manufacturer of diverse range of steel products with its manufacturing
facilities located at Vijaynagar Works in Karnataka, Dolvi Works in Maharashtra and Salem works in Tamil
Nadu.

ISW Steel Limited is a public limited company incorporated in India on 15 March 1994 under the
Companies Act, 1956 and listed on the Bombay Stock Exchange and National Stock Exchange. The
registered office of the Company is JSW Centre, Bandra Kurla Complex, Bandra (East), Mumbai ~ 400 051.

Significant Accounting policies
Statement of compliance
These Unaudited Condensed Standalone Interim Financial Statements have been prepared in accordance
with the requirements of Indian Accounting Standards 34 ‘Interim Financial Reporting’ (“ind AS 34),

specified under section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time)

. Basis of preparation and presentation

The Company has prepared these Unaudited Condensed Standalone Interim Financial Statements which
comprise the Unaudited Condensed Standalone interim Balance Sheet as at 30 June, 2019, the Unaudited
Condensed Standalone Interim Statement of Profit and Loss, the Unaudited Condensed Standalone
Interim Statements of Cash Flows and the Unaudited Condensed Standalone Interim Statements of
Changes in Equity for the three months ended 30 June, 2019, and other explanatory information
(together hereinafter referred to as “Unaudited Condensed Standalone Interim Financial Statements” or
“Standalone financial statements”).

The Unaudited Condensed Standalone Interim Financial Statements have been prepared on the historical
cost basis except for certain financial instruments measured at fair values at the end of each reporting
period.

The Unaudited Condensed Standalone Interim Financial Statements do not include all the information and
disclosures normally included in annual financial statements. Accordingly, these statements are to be read
in conjunction with annual financial statement for the year ended 31 March 2019 and any public
announcement made during interim reporting period. The annual financial statements for the year ended
31 March 2019 were prepared in Rs. in crores, however these financial statements have been prepared in
Rs. in millions.

Accounting policies and methods of computation followed in the Unaudited Condensed Standalone
Interim Financial Statements are same as compared with the annual financial statements for the year
ended 31 March 2019, except for adoption of new standard or any pronouncements effective from 1 April
2019.

No reportable subsequent event has occurred till the date of issue of these financial statement.




sy Steel Limited

NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

Ind AS 116 supersedes Ind AS 17 Leases including evaluating the substance of transactions involving the legal
form of a Lease. The standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model.

Lessor accounting under Ind AS 116 is substantially unchanged under Ind AS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in ind AS 17. Therefore, Ind AS
116 did not have an impact for leases where the Company is the lessor.

The Company adepted Ind AS 116 using the modified retrospective method of adoption with the date of
initial application of 1 April 2019.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Unless the Company
is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the recognised
right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the
Jease term. Right-of-use assets are subject to impairment test.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees.

The variable lease payments that do not depend on an index or a rate are recognised as expense in the period
on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is not readily determinable,

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (j.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases that are considered of low value (i.e.,
below Rs, 5,00,000). Lease payments on short-term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term,

Significant judgement in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by
an option to terminate the lease, if it is reasonably certain not to be exercised."”




I3 Steet Limited

NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

Ill. Key sources of estimation uncertainty and critical accounting judgements

In the course of applying the policies, the Company is required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future period, if the revision affects current and future period.

The area where estimates are significant to the Unaudited Condensed Standalone Interim Financial
Statements, or areas involving high degree of judgement or complexity, are same as those disclosed in the
annual financial statements for the year ended 31 March 2019.

o\
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NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED 30 JUNE 2019

3. Property, plant and equipment:

Rs. in millions

o Buiidings Plantand Pla-nt and Furniture Vehicles )

Particulars Fraehold Leagehold  Buildings (On finance equipment equl;? et and and qﬁlce Total
land land {Owned) [Eaze) (Owned) {On finance fixtures  aircrafts equipment
lease)

C_ostfdeemed cost
At 1 April 2019 9,688 1,689 70,240 1,979 463,507 60,458 1,173 1,431 694 610,860
Transfer Out to Right of use Assets - - - 1,979 - 60,458 - - 62,437
Additions 4 - 293 T 2673 B 2 43 19 3,034
Deductions » . 203 - = 27 - 230
Other adjustments* = = - . “39 - - - - 39
At 30 June 2019 9,692 1,689 70,533 T . aes016 - 1,176 1,347 713 551,266
Accumulated depreciafian_ - T - T ) B -
At 1 April 2019 - - 14 11,308 930 90,150 14,650 519 a61 376 118,408
Transfer Out to Right of use Assets - A - s *TZ,EESO T M - - 15,580
Depreciation T A ——_—“1 . 757 < _3,909 - - 30 37 32 6,766
“Deductions - - I T-5 = = 14 E 206
At 30 June 2019 s 15 12,065 - o587 - 549 484 408 109,388
‘Net book value T
At 30 June 2019 9,692 1,674 58,468 - 370,149 o e27 963 305 441,878

* Other adjustments comprises foreign exchange loss and borrowings cost.




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED 30 JUNE 2019

4, Borrowings
A. Llong Term Borrowing

Particulars
Non-CurrentBorrowings
Current Maturities of Long Term Barrowings {grouped under Other
Financial Liabilities)
Total

Movement in Borrowings during the three months ended 30 June 2019

Particulars For_efgr; " Debentures  Term
currency loans-
bonds Foreign
currency
loan
Opening balance ason1 April 2019 69,172 31,406 103,131
Reclassification to lease labilities N L
Add : Disbursements _ - B ) o
Secured rupéewterm_loz_l_n_ - o ‘_: - - m:: -
Unsecured foreign currency loans 34,741 - 2,803
Cthers o - - -
34,741 - 2,803
Less : Rec[emptiqgll!_é_g_;y_ Eén_t __ o -
Secured rupe-é term loan ___-____ _ - - -
Unsecured foreign currency I(lar-ls___:_"____ . o - (1,025)
Sales tax deferral ) = - -
Others repayments_ - _ _ :_;_I ~ —__- T_ j__—-__ =
- = {1,025)
Add: Other movements* - {536) - (213)
Total borrowings as on 30 June 2019 103,377 31,406 104,696

Term
loans -
Rupee

term

lean
114,269

1,994

1,994

{5,886)

(5,386)

110,377

As at 30 june 2019

249,678
100,950
350,668
Deferred Finance  Preference
government Lease shares
loans obligation
1,103 46,283 2,305
- {46,283) -
(68) - =
- 5 (607)
(68} - {607)
48 - 65
1,083 = 1,763

*Qther movements include exchange differences, fair value adjustment and amortisation of upfront fees

Upfront
Fees on
Rupee
term
loan

(283)

16
(267)

Rs. in millions
As at 31 March 2019
267,483

98,213
365,696

Rs. in millions

Upfront Total
Feeson borrowings
Foreign
currency
loan
(1,690) 365,696
- (48283)
= 1,994
- 37,544
(242) (242)
(242) 39,296
- (5,886}
- (1,025
- (e8)
- (607)
- (7,586)
165 ~ (455)
(1,767) 350,668



NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

B.Short Term Borrowing

_ Rs.inmillions
Particulars As at 30 June 2019 As at 31 March 2019
Working capital loans frombanks } -
Rupee loan . T 5437 1273
Rupee loans from banks 12826 690
_Commercial papers - 49,603 45,720
Total - - 67,666 53,683
5. leases

Effective 01 April 2019, the Company has adopted Ind AS 116 "Leases' and applied the standard to all lease
contracts existing on the date of initial application i.e. 01 April 2019. The Company has used the modified
retrospective approach for transitioning to Ind AS 116 with right-of-use asset recognized at an amount

equal

to the lease liability adjusted for any prepayments/accruals recognized in the balance sheet

immediately before the date of initial application. Accordingly, comparatives for the year ended 31 March

2019

have not been retrospectively adjusted.

Leases previously classified as finance leases

The Company applied the practical expedients provided in Ind AS 116 and did not change the initial

carryi

ng amounts of recognised assets and liabilities at the date of initial application for leases previously

classified as finance leases (i.e., the right-of-use assets and lease liabllities equal the lease assets and
liabilities recognised under Ind AS 17). The requirements of Ind AS 116 was applied to these leases from 1
April 2019.

Lease

s previously accounted for as operating leases

The Company recognised right-of-use assets and lease liabilities for those leases previously classified as
operating leases, except for short-term leases and leases of low-value assets. The right-of-use assets were

recog
lease

nised based on the amount equal to the [ease liabilities, adjusted for any related prepaid and accrued
payments previously recognised. Lease liabilities were recognised based on the present value of the

remaining lease payments, discounted using the incremental borrowing rate at the date of initial
application.

The C

The a

ompany also applied the available practical expedients wherein it:

Used a single discount rate to a portfolio of leases with reasonably similar characteristics

Relied on its assessment of whether leases are onerous immediately before the date of initial
application

Applied the short-term leases exemptions to leases with lease term that ends within 12 months at
the date of initial application

Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application

Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease

bove approach has resulted in a recognition of a right-of-use asset of Rs. 50,088 millions and a lease

liability of Rs. 49,446 millions on the date of initial applicatian, including right-of-use asset amounting to Rs.

46,85

7 millions and lease liability amounting to Rs 46,283 millions recognised as finance lease asset and

_obligation respectively under erstwhile lease standard as at 31 March 2019.




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE

THREE MONTHS ENDED 30 JUNE 2019

Amounts recognised in the Balance sheet and Statement of Profit and Loss

Right of use Assets

S I Rs. in millions

Particulars Buildings Plant and equipment Total
e . .

At 1 April 2019 e 2,428 63,240 65,668

Additions B L :

At 30 June 2019 o 2,428 63,240 65,668
~ Accumulated depreciatian and impairment R N -
T At1 April 2019  e30 14,650 15580
' Depreciation expense 25 1,209 1,234
~ At 30 June 2019 - - 955 15,859 16,814

Carrying Value - o

At 30 June 2019 - 14713  a7381 48,854

At 1 April 2019 - 1,498 48,590

Lease Liabilities
Particulars
At 1 April 2019 -
Lease Liabilities repayments
At30June 2019
Current
Non-current _

6. Revenue

50,088

" Rs. in milfions
49,446
(105
48_,'?’_41
s
43,588

The Company has assessed and determined the following categories for disaggregation of revenue in addition to

that provided under segment disclosure

Rs.in millions

Particulars For the three months ended
30June 2019 30 June 2018

Revenue from contracts with customer - Sale of products - 171,504 184,646

(including shipping services)

Other operating revenue B o 3,488 4,990

Total revenue from operations 174,992 189,636

Timing of revenue recognition

Ata pointin time - B 174,992 189,636




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

Product—Wise Turnover

Rs. in millions

Particulars For the three months ended
30 June 2019 30 Jupe 2018
MS slabs 2,604 5,467
Hot rolled coils/steel plates/sheets ' 88,596 93;860
Galvanized coils/sheets - 4,289 SRR 6,3T8
Cold rolled coils/sheets._ o o 23,196 26,546
Steel billets & blooms ' 3,445 3,123
Long rolled products o 40,390 39,380
“Others (including Freight income on sales of products) 8984 9952
Tota|' S 171,504 184,646

7. Categories of financial Instruments

As at 30 June 2018

Rs. in millions

Particulars Amortised thfz::g:a:):ﬁgr Ftal'::(.\)’:::\e ?::::2;:_;5 c;(::/?ll*ng Total fair
cost comprehensive  profit and - value
P — I5ss relationship value

Financial Assets #
Investments 3,841 5,852 5,163 - 14,856 14,856
Trade receivables 57,836 - - - 57,836 57,836
Cash and cash equivalents 65,196 - - - 65,196 65,196
R - - wem mem
Loans 78,067 - - - 78,067 78,066
Derivative Assets . - 827 311 1,138 1,138
Other financial assets 30,469 - - - 30,469 30,469
Total 263,388 5,852 5,990 311 275,541 275,540
Financial Liabilities #
Long term Borrowings 350,668 - - - 350,668 352,406
Lease liabilities 48,341 - - - 48,341 55,616
Short term Borrowings 67,666 - . - 67,666 67,666
Trade payables 121,074 - - - 121,074 121,074
Derivative liabilities - - 1,553 554 2,107 2,107
Other financial liahilities 60,981 - - - 60,981 60,982

Total 648,730 - 1,553 554 650,837 659,851

#including current and non-current  /°




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE

THREE MONTHS ENDED 30 JUNE 2019

As at 31 March 2019

Rs. in millions

Fair value Fair value Derivatives Total

- Amortised through other through . R a Total fair

Particulars . in hedging carrying
cost comprehensive profit : value
relationship value
income and loss

Financial Assets #
Investments 3,738 6,334 4,168 - 14,240 14,255
Trade receivables 67,456 - - - 67,456 67,456
Cash and cash equivalents 52,578 - - - 52,578 52,578
Bank balances othgr than 4216 ) B ) 4,216 4,216
cash and cash equivalents
Loans 78,039 - - - 78,099 78,099
Derivative Assets - - 1,475 808 2,283 2,283
Other financial assets 26,668 - - - 26,668 26,668
Total 232,755 6,334 5,643 808 245,540 245,555
Financial Liabilities #
Long term Borrowings 365,696 - - - 365,696 373,568
Short term Borrowings 53,683 - - - 53,683 53,683
Trade payables 130,519 - - 130,519 130,519
Derivative liabilities - - 2,961 361 3,322 3,322
Other financial liabilities 49,798 - - = 49,798 49,794
Total 599,696 - 2,961 361 603,018 610,886

#including current and non-current

RETNIVEIN
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NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

8. Level Wise disclosure of Financial instruments

Rs. in millions

. As at 30 June As at 31 March Valuation techniques
Particulars Level

2019 2019 and key inputs

uoted investments in . ) ;
Q Quoted bid prices in an

equity shares 5,715 6,197 1 actlve marks

measured at FVTOCI

i:\r/]:sl;:::ts in equity Net Asset value of share
88 88 3 arrived has been

SHEES uTeEsUE g considered as fair value

FVTOCI

Unquoted

investments in equity Cost is approximate
49 49 3 . )

shares measured at estimate of fair value,

FVTOCI

&t:ﬁi? [I_.:‘:\ZStments n 966 i 1 Qu‘oted bid prices in an

measured at FVPTL SRR

Discounted cash flow -
Future cash flows are

unquoted preference 4,197 4,168 3 sed, "onl [temms) Bf

Preference Shares
ShigisImeg-ypediat discounted at a rate that
FVTPL

reflects market risks
Inputs other than
guoted prices included

Non-current
investments in

Derivative Assets 1,138 2,283 within level 1 that are
2 observable for asset or
liability, either directly
- e (i.e. as prices) or
Derivative Liabilities 2,107 3,322

indirectly (derived from
prices).

The carrying amounts of current investments, trade receivables, trade payables, capital creditors, cash

and cash equivalents, other bank balances, other financial assets and other financial liabilities {other than

those specifically disclosed) are considered to be the same as their fair values, due to their short term

nature.

Sensitivity Analysis of Level 3:

Valuation Significant Change Sensitivity of the Input
technique unobservable inputs to fair value
0.50% Increase
(decrease) in the
Discounting Rate of 0.50% discount would
9.1% ) decrease (increase) the
fair value by Rs. 55

millions (Rs. 58 millions)

Investments in
unquoted Preference  DCF method
shares




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

Reconciliation of Level 3 fair value measurement:

___Rs. in millions

Particulars - o Amount
Balance as at 1 April 2019 o 4,305
“Additions made during the period - = =
“Allowance for loss o - o {5) -
Gain recognised in the statement of profit andloss . 34

‘Balance as at30 June 2019 o

4,334

9, Contingent liabilities:

(i) Disputed claims/levies (excluding interest, if any) in respect of:

Rs. in millions

Particulars As at 30 June 2019 As at 31 March 2019
-Exci_seP_ut_y - - 4,633 . _"_ s 4,50
_Eﬁs'to'm Duty ' - _435_9_ ) 4,559
IncomeTax B 79 179
‘Sales Tax/ VAT / Special Entrytax 13,368 12,434
serviceTax ' 6173 5984

l:;eﬁé;by local authorities — Statutory ' S 24 Y

Levies relating to Energy / Power Oblfgations 2,203 2,075

Claims by suppliers and other parties ' 422 422

Total 31,561 30,157

a) Excise duty cases includes disputes pertaining to availment of CENVAT credit, valuation
methodologies, classification of gases under chapter heading.

b) Custom duty cases includes disputes pertaining to import of Iron ore fines and lumps under wrong
heading, utilisation of SHIS licences for clearance of imperted equipment, payment of customs duty
for Steam Coal through Krishnapatnam Port and anti-dumping duty on Met Coke used in Corex.

c) Sales Tax/ VAT/ Special Entry tax cases includes disputes pertaining to demand of special entry tax in
Karnataka and demand of cess by department of transport in Goa.

d) Service Tax cases includes disputes pertaining to availment of service tax credit on ineligible services,
KKC amount paid but no credit not availed, denial of credit distributed as an 1SD, service tax on
railway freight not taken as per prescribed documents.

e) Income Tax cases includes disputes pertaining to deduction u/s 80-1A and other matters.

f) Levies by local authorities - Statutory cases includes disputes pertaining to payment of water charges
and enhanced compensation,

g) Levies relating to Energy / Power Obligations cases incfudes disputes pertaining to uninterrupted
power charges by Karnataka Power Transmission Company Ltd., belated payment surcharge, claims
for the set off of renewable power obligations against the power generated in its captive power
plants and dues relating to additional surcharge imposed on captive consumption by Maharashtra
State Electricity Distribution Company Ltd.

Claims by Suppliers and other parties includes quality claims issues raised by suppliers and others,




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

i) There are several other cases which has been determined as remote by the Company and hence not
disclosed above.

(il) Forest Development Tax/Fee:

Rs. in millions

Particulars ) Asat30June 2019 As at 31 March 2019

Claims related to Forest Development Tax/fee 22,845 21,603

Amount paid under protest 9,195 85195

In response to a petition filed by the iron ore mine owners and purchasers (including the Company)
contesting the levy of Forest Development Tax (FOT) on iron ore on the ground that the State does naot
have jurisdiction to legislate in the field of major minerals which is a central subject, the Honourable High
Court of Karnataka vide its judgement dated 3 December 2015 directed refund of the entire amount of
FDT collected by Karnataka State Government on sale of iron ore by private lease operators and National
Mineral Development Corporation Limited (NMDC). The Karnataka State Government has filed an appeal
before the Supreme Court of India (“SCI”). SCI has not granted stay on the judgement but stayed refund of
FDT. The matter is yet to be heard by SCl. Based on merits of the case and supported by a legal opinion,
the Company has not recognised provision for FDT of Rs. 10,429 millians (including paid under protest —
Rs. 6,650 millions) and treated it as a contingent liability.

The State of Karnataka on 27 July 2016, has amended Section 98-A of the Forest Act retrospectively
substituting the levy as Forest Development Fee (FDF) instead of FDT. In response to the writ petition filed
by the Company and others, the Honourable High Court of Karnataka has vide its order dated 4 October
2017, held that the amendment is ultra-vires the Constitution of India and directed the State Government
to refund the FDF collected. The State Government has filed an appeal before the SCI, and based on
merits of the case duly supported by a legal opinion and a favorable order from the High Court, the
Company has not recognised provision for FDF amount of Rs. 12,416 millions {including paid under
protest - Rs.2,545 millions) pertaining to the private lease operators & NMDC and treated it as contingent
liability.

(iii) Supreme Court (SC) passed a judgement dated 28 February 2019, relating to components of salary
structure that need to be taken into account while computing the contribution to provident fund under the
EPF Act. There are numerous interpretative issues refating to the Supreme Court (SC) judgement including
the effective date of application. The Company continues to assess any further developments in this matter
for the implications on financial statements, if any.

10. Financial guarantees

The Company has issued financial guarantees to banks on behalf of and in respect of loan facilities availed
by its group companies.

Refer below for details of financial guarantees issued:
Rs. in millions
As on 31 March

Particulars As on 30 June 2019

2019
Guarantees 31,559 23,859
Standby letter of credit facility 9,189 9,223
Less: Loss allowance against aforesaid (5,177) (5,158)

5y, _Total 35,571 27,924




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

11. Commitments
B Rs. in millions
Particulars . Asat30June 2019 Asat 31 March 2019
Estimated amount of contracts remaining to be executed 133,061 139,476

on capital account and not provided for {net of advances)

Other commitments:

(a) The Company from time to time provides need based support to subsidiaries and joint ventures entity
towards capital and other requirements.

{b) The Company entered a five-year Advance Payment and Supply Agreement ("APSA"} agreement with
Duferco S.A. ("DSA") for supply of Steel Products. Duferco S.A has provided an interest bearing
advance amount of US $ 700 million under this agreement, secured by committed export of steel
products to Duferco S.A.

(c) The Company has imported capital goods under the export promotion capital goods scheme to utilise
the benefit of a zero or concessional customs duty rate. These benefits are subject to future exports
within the stipulated period. Such export obligations aggregate to

Rs. in millions

Particulars Asat30June2019  Asat 31 March 2019

Export promation _c_agiE_l goéa-s_écheme 142'383. i

101,457

(d) The company has given guarantees aggregating Rs. 1,267 millions on behalf of subsidiaries to
Commissioner of Customs in respect of goods imported.

12. Segment Reporting

The Company is in the business of manufacturing steel products having similar economic characteristics,
primarily with operations in India and regularly reviewed by the Chief Operating Decision Maker for
assessment of Company’s performance and resource allocation.

The information relating to revenue from external customers and location of non-current assets of its single,
reportable segment has been disclosed as below

a) Revenue from operations
Rs. in millions

Particulars Far the three months For the three months

ended 30 June 2019 ended 30 June 2018
Within India 153,187 174,237
Qutside India 21,805 15,399
Total 174,992 189,636

Revenue from operations have been allocated on the basis of location of customers.

b) Non-current assets

All non-current assets other than financial instruments of the Company are located in India
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¢} Customer contributing more than 10% of Revenue

NTS FOR THE

Rs. in millions

For the three months For the three months

Particulars ended ended

30June 2019 30 June 2018

JSW Steel Coated Products Limited 25,222 26,874

Total 25,222 26,874

13. Earnings per share

For the three For the three
Particulars months ended 30 months ended 30
June 2019 June 2018
Profit attributable to equity shareholders (Rs. in millions) (A) 14,227 23,381
Weighted average number of equity shares for basic EPS (B) 2,401,750,524 2,405,846,155

Effect of Dilution:

Weighted average number of treasury shares held through

ESOP trust 15,469,916 11,374,285
Weighted 'ave‘rage number of equity shares adjusted for the 2,417,220,440 2,417,220,440
effect of dilution (C)

Earnings per share of Re. 1 each (EPS) (nat annualized)

Basic EPS (Amount in Rs.) (A/B) 5.92 9.72
Diluted EPS (Amount in Rs.) (A/C) 5.89 9.67

14. Related Party

A Relationships-

1 Subsidiaries

ISW Steel (Netherlands) B.v.

ISW Steel (UK) Limited

JSW Steel (USA) Inc.

Periama Holdings, LLC

* Purest Energy, LLC

Meadow Creek Minerals, LLC

Hutchinson Minerals, LLC

R.C. Minerals, LLC

Keenan Minerals, LLC

Peace Leasing, LLC

Prime Coal, LLC

Planck Holdings, LLC

Rollmg S Augerlng, LLC
Periama Handlmg, LLC

Lower Hutchinson Mmerals LLC
Q\Caretta Mlnerals LLC T

\
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A Relationships

JSW Panama Holdings Corporation
Inversiones Eurosh Limitada

Santa Fe Mining
Santa Fe Puerto S.A.
~ JSW Natural Resources Limited

JSW Natural Resources Mozambique Limitada
" JSW ADMS Carvo Lda
Nippon Ispat Singapore (PTE) Limited

Erebus Limited

Arima Holding Limited
Lakeland Securities Limited

JSW Steel Processi?g__Centres Limited
T IsW Bengal Stee! Limited

JSW Natural Resources India Limited

~ JSW Energy (Bengal) Limited
JSW Natural ResoufEeEengal Limited
JSW Jharkhand Steel Limited

Amba River Coke Limited

ISW Steel Coated Products Limited
Peddar I-R'ealty Private Limited

ISW Steel (Salav) Limited

Dolvi Minerals & Metals Private Limited

" Dolvi Coke Projects Limited

JSW Industrial Gases Private Limited

o JSW_IR;aIty & Infrastructure Private Limited
JSW Steel ftaly Sr.L.
JSW Utkal Steel Limited
~ Hasaud Steel Limited
Creixent Special Steels Limited (ceased w.e.f. 27.08.2018)
Milloret Steel Limited (ceased w.e.f. 31.08.2018)
Acero Junction Holdings, Inc. {w.e.f. 15.06.2018)
ISW Steel USA Ohig, Inc. (w.e.f. 15.06.2018)
ISW Steel Italy Piombino S.p.A ( for_n{éﬁy_k_no.wn as'Afer-pi S.p.A:) (w.e.f. 24.07.2018)
Piombino Logistics S.p.A. (w.e.f. 24.07.2018)
GS| Lucchini S.p.A.- A JSW Enterprise (formerly known as GSI Lucchini S.p.A.){w.e.f. 24.07.2018)
JSW Retail Limited (w.e.f. 20.09.2018) '
Makier Private Limited (w.e.f. 06,06.2019)
Piombino Steel Limited (w.e.f. 06.06.2019)

2 JolntVentures_ -

& ¢ -“\‘ Vijayanagar Minerals Private Limited
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A Relationships

Rohne Coal Company Private Limited
1SW Severfield Structures Limited
~ Gourangdih Coal Limited
) _GEO_SEQ LLC ' S
~ JSW Structural Metal Decking Limited
JSW Ml Steel Service Centre Private Limited
" JSW Vallabh Tin Plate Private Limited
Accialtalia S.p.A. (ceased w.e.f. 16.04.2018}
" Creixent Special Steels Limited {w.e.f. 28.08.2018)

Monnet |svp_a|t & Ener-g'y' Lln;i“ted(wef 31.6é.§Oié) a

3 Kéy Managemeﬁ; Personnel

a Non-Independent Executive Director

Mr. Sajj-an_Jindal
Mr. SeshagiriRaoMVS
Dr.Vinod Nowal

Mr. Jayant Acharya

b Independent Non-Executive Director

Mr. Kannan Vijayaraghavan (upto 24.07.2018)
© Dr.Vijay Kelkar (upto 24.07.2018)
Mr. N. Jayaram - Nominee Director, KSIIDC (upto 24.07.2018)
Mrs. G-l]njan Krishna - Nominee Director, KsIIDC (w.e.f. 21.07.2018)

Mr. Hiroyuki Ogawa - Nominee Director, JFE Steel Corporétibh'_

Mrs. Punita Kumar Sinh?_—

Mr. Malay Mukerjee

“Mr. Haigre-\;e_IZH-a_i-Eén

Mr. Seturaman Mahalingam

Mrs. Nirupama Rao (w.e.f. 21.07.2018})

Mr. Harsh Charandas Mariwala (w.e.f. 21.07.2018)
¢ Mr. Rajeev Pai - Chief Financial Officer

d Mr. Lancy Varghese - Company Secretary

4 Relatives of KMP
Mrs. Savitri Devi Jindal
Mr. Prithvi Raj Jindal

Mr. Naveen Jindal

Mrs. Nirmala Goyal

Mrs. Urmila Bhuwalka
Mrs. Sangita Jindal '
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‘A Relationshlps

Mrs. Tanvi Shete

Mr. Parth Jindal

5  Other Related Parties
JSW Energy Limited
JSW Energy (Barmer) Limited (fbrmerly known as Raj West Power Limited)

ISW Power Trading Company Limited (formerly known as JSW Green Energy Limited)

JSW Hydro Energy Limited {formerly known as Himachal Baspa Power Company Limited)
JSW Solar Limited
Jindal Stainless Limited
~ ISL Lifestyle Limited
Jindal Saw Limited
Jindal Saw USA LLC
~ Jindal Tubular (India) Limited

~ lindal Urban Waste Managem;t Limited

* Jindal Rail Infrastructure Limited
e e e e
" India Flysafe Aviation Limited
~ ISWInfrastructure Limited o -
~JSW laigarh Port Limited
~ south West Port Limited
 JSW Dharamatar Port Private Limited

~JSW Paradip Terminal Private Limited

Jaigarh Digni Rail Limited -
JSW Cement Limited

ISW Cement, FZE

South West Mining Limited
ISW Projects Limited

JSW IP Holdings Private Limited
Soft Solutions Limited

N —ﬁeynold Traders Private Limited

ISW Techno Projects Management Limited
JSW Global Business Solutions Limited

lindal Industries Private Limited
~ JSW Foundation

Epsilon Carbon Private Limited
" JSW Living Private Limited
JSW International Trade Cor?)"P?E Limited
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NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

A Relationships

~ Jindal Education Trust

JSW Paints Private Limited

" Toshiba JSW Power System Private Limited

 MUSI Coal Limited N

~ JSW Bengaluru Football Club Private Limited
Utkarsh Advisory Services Private Limited

Epéil_éin_Aerospace Private Limited

Khaitan & Companyi

Vinar Systems Private Limited ## (ceased w.e.f.31._0§:§d‘1'8)
Danta Enterprises Private Limited

~ Glebe Trading Private Limited

JSW Holdings Limited '

~ ISW Investments Private Limited

* JSW Logistics Infrastructure Private Limited

_ _Sahyog HB_Idi_ngs Private Limited

Virtuous Tradecorp Private Limited
 sKlindal and Sons HUF
P R Jindal HUF

5 PostEm ploﬁn?aﬁi Benefit Entity

~ JSWSteel EPF Trust '
lindal Steel Group Gratuity Trust

_ "J_évv_Sfe_gmr;\_itmeathn_ployee Gratuity Fund

# Mr. Haigreve Khaitan Is a partner in Khaitan & Company
## Mr. Haigreve Khaitan was a director in Vinar Systems Private Limited upto 31.05.2018




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIVI FINANCIAL STATEMENTS FOR THE

THREE MONTHS ENDED 30 JUNE 2019

B. Transactions with Related Parties

Particulars

(Rs. in millions)

Subsidiaries Joint Ventures  Other Related Total
Parties
_Purchase of goods / power & fuel / services _— 14152 81 51,291 65,524
o 13,336 186 48,964 62,486
Reimbursement of expenses incurred on our behalf 44 - 3 47
by S B .
i o 2 - s 7
Sales of goods/power & fuel 27,946 3,166 6,555 37,667
S 27,417 1,596 6,106 35,119
Other income/ interest income/ dividend income 481 32 88 601
_ L2256 14 1,373
Purchase of assets - .- 2 2505 1,411 3,959
- - B 31 894 516 1,441
_Advance given/(received back) N W - 18 (18)
e SO . Sulil ik = o (28)  (28)
Lease and other advances refunded IR 1 - - B
o : - 148 148
Donation/ CSR Expenses IR D S
F : 18 18
Recovery of Expenses incurred by us on their behalf __3_1Q e 16 149 475
e . 266 9 4 299
Investments / Share Application Money given 35 6 - 41
during the Period - B B
o a3 ST
Investments / Share Application Money refunded = = 3 - 3
during the period
Guarantees and collaterals provided by the 3,496 - - 3,496_
Company on behalf R
- 5562 - - 5,562
Adjustment of receivable/(payable) 2,450 - - 2,450
196 - - 196
Lease interest cost 918 - 566 1,484
- - 912 - - 487 1,399
Lease liabilities/finance lease obligati&n repayment a0 - 587 1,027
330 - 497 827
Redemption/Sale of Shares - - - -
l e 502 - - 502
Loan given . 3824 0 - - 334
3,990 z : 3,950
Loans given received back - i 3,463 - - 3,463
_Post employment benefits ﬁé_ns_ - - - - s 53 53
. . 48 48

Amaunt in italics is for three months ended 30 June 2018

Remuneration to Key Managerial Personnel for Apr'19 to June’19 - Rs. 142 millions (Apr'18 to lune’18 - Rs. 238

millions)

\
el

i

In view of the uncertainty involved in collectability, revenue as interest income of Rs. 1,189 millions (previous
@BQ 963 millions) have not been recognized on loan provided to certain overseas subsidiaries.
\-_T.'_:’ \!




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE

THREE MONTHS ENDED 30 JUNE 2019

C. Amount due to/ from related parties

(Rs. in millions)

Particulars Subsidiaries Joint Ventures Other Related ~ Total
Parties
Trade payables 701 348 18,737 19,786
889 73 16,495 17,457
Advance received from customers 12 - 6 18
D - 12 . 4 16
Lease & other depositreceived 9% 130 383 608
' ) ) 96 130 382 608
Lease & other depasit given - - 593 593
S : . 593 593
‘Traderecelvabless 8286 1,031 2,637 11,954
o o ' i 8550 1,292 1,900 11,742
Share application money given 23 8 x 31
P S ——— 5 - == ~
Capital / Revenue Advance 4,565 240 2,837 7,642
. .. 6,554 662 3021 10,237
Loan and Advances given - 79,453 1,254 166 80,873
D - _7:9;775 o 1,254'—‘_ 139 o 81,168
Interest Receivable 6,527 —_ 4 6,527
6,366 - - 6,366
Allowances for loans and advances given 6,763 - - 6,763
o - &7 - - g763
_ie‘égéﬁbilities/finance lease obligation_ - '28,306 DR 13,354 42,160
o 26,630 - 14,441 41,071
‘Guarantees and collaterals provided by 36,338 o= S __36,838 _
the Company on behalf
29,190 - - 29,190
Post employment beénefits plans - - 666 666
- - 677 677

Amount in italics is as at 31 March 2019




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE
THREE MONTHS ENDED 30 JUNE 2019

15.

16.

17.

The Resolution Plan submitted by the Company for Vardhman Industries Limited (VIL) was approved with
some modifications, by the Hon'ble National Company Law Tribunal (NCLT) New Delhi, by its order dated
16 April 2019. The Company filed an appeal challenging the said NCLT Order before National Company Law
Appellate Tribunal (NCLAT), the matter is partly heard and now listed on 26 August 2019 for further
hearing.

The Board of Directors of the Company at their meeting held on 25 October 2018, considered and
approved the Scheme of Amalgamation pursuant to sections 230 - 232 and other applicable provisions of
the Companies Act, 2013, providing for the merger of its wholly owned subsidiaries, Dolvi Minerals and
Metals Private Limited, Dolvi Coke Projects Limited, JSW Steel Processing Centre Limited, and JSW Steel
(Salav) Limited with the Company. The said scheme has been filed with NCLT Mumbai and NCLT
Ahmedabad. NCLT Mumbai has approved the said Scheme and hearing are in progress at NCLT
Ahmedabad.

The Company units at Dolvi in Maharashtra and Vijayanagar in Karnataka are eligible for incentives under
the respective State (ndustrial Policy and have been availing incentives in the form of VAT deferral / CST
refunds historically. The Company currently recognises income for such government grants, on the basis
using State Goods & Service Tax rates jnstead of VAT rates, in accordance with the relevant notifications
issued by the State of Maharashtra and the State of Karnataka post implementation of Goods & Services
Tax (GST).

The State Government of Maharashtra (‘GOM’) vide its Government Resolution (GR) dated 20 December
2018 issued the modalities for sanction and disbursement of incentives, under GST regime, and introduced
certain new conditions / restrictions for accruing incentive benefits granted to the Company including
denying incentives on related party transactions and certain other restrictions. Subsequently, the GOM
issued a corrigendum dated 08 March 2019 to the above mentioned GR allowing eligible units to claim
incentives on related party transactions.

The management has evaluated the impact of other conditions imposed and has obtained legal advice on
the tenability of these changes in the said scheme. Based on such legal advice, the Company has also made
the representation to GOM and believes that said Incentives would continue to be made available to the
Company under the GST regime, since the new conditions are not tenable legally and will contest these
changes appropriately.

Accardingly, the Company has recognized grant income without giving effect to the above restrictions
amounting to Rs. 391 millions for the guarter ended 30 June 2019. Further, the Company had recognized,
in the previous years, grant income in relation to such restrictions of Rs. 2,707 millions. The cumulative
amount receivable towards the same as at 30 June 2019 amounting to Rs. 3,098 millions has been
considered good and recoverable.




NOTES TO THE UNAUDITED CONDENSED STANDALONE INTERIM FINANCIAL STATEMENTS FOR THE

THREE MONTHS ENDED 30 JUNE 2019

18. Dividend distribution

On 24 May 2019 the board of directors recommended a final dividend of Rs. 4.10 per equity share be paid
to shareholders for financial year 2018-19, which was approved by the shareholders at the Annual General
Meeting held on 25 July 2019. The dividend would result in a cash outflow of Rs. 11,948 millions inclusive
of dividend distribution tax of Rs. 2,037 millions.

As per our report of even date

ForSRBC8& COLLP
Charterad Accountants
ICAI Firm Reg. No.: 324982E/E300003

_ 720G & O\
oL 7Lt CoN
‘d)"\f (&7 N \
per VIKRAM MEHTA e

\
&
Partner ] |
Membership No.:105938 ~ //

Place: Mumbat

Date : 1? AUG ?019

et | —

RAIEEV PAI
Chief Financial Officer

g X

CY VARGHESE
Company Secretary
1CSI Membaership No. FCS 9407

Place: Mf

Ddoker

For and on behalf of the Board of Directors

~

SESHAGIRI RAO ML V.S
Jt.Managing Director & Group CFO

DIN 00029136

Vi

Director (Commert

bt
2 AUG 2019



=
JSW Steel Limited

Unaudited Condensed Consolidated
Interim Financial Statements June 2019



s 0D M/~ O Y ) ] 12th Floor, The Ruby
g J’i f y O & L8 ( o g 5,,,.{ 3 29 Senapali E)Sapat Marg
Dadar (West
Ghpifened AReTitants Mumbai - 400 028, India

Tel : +91 22 6819 8000

Report on Review of Unaudited Condensed Consolidated Interim Financial Statements
To the Board of Directors of JSW Steel Limited

We have reviewed the accompanying Unaudited Condensed Consolidated Interim Financial
Statements of JSW Steel Limited (the "Company") including its subsidiaries (together referred to as
"the Group™) and its joint ventures, which comprises the Unaudited Condensed Consolidated Interim
Balance Sheet as at June 30, 2019, the Unaudited Condensed Consolidated Interim Statement of
Profit and Loss (including other comprehensive income), the Unaudited Condensed Consolidated
Interim Statement of Cash Flow and the Unaudited Condensed Consolidated Interim Statement of
Changes in Equity for the three months period then ended, and selected explanatory notes (together
hereinafter referred to as the “Unaudited Condensed Consolidated Interim Financial Statements™).
The Unaudited Condensed Consolidated Interim Financial Statements have been prepared by the
Company for the purpose of inclusion in the Offering Circulars in connection with the proposed
issuance of foreign currency notes to be listed on Singapore Stock Exchange.

Management's Responsibility for the Unaudited Condensed Consolidated Interim Financial
Statements

The Company's Board of Directors is responsible with respect to the preparation of these Unaudited
Condensed Consolidated Interim Financial Statements in accordance with the requirements of Indian
Accounting Standard 34 - Interim Financial Reporting ("Ind AS 34"), specified under section 133 of
the Companies Act. 2013 (the "Act"), read with the relevant rules issued thereunder and other
recognised accounting principle and policies.

Auditor's Responsibility for the Unaudited Condensed Consolidated Interim Financial Statements

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditors of the Entity",
issued by the Institute of Chartered Accountants of India. This standard require that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free
from material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Conclusion

Based on our review conducted as above and based on the consideration of the reports of other
auditors on the Unaudited Condensed Interim Financial Statements of the Company's subsidiaries and
joint ventures, nothing has come to our attention that causes us to believe that the accompanying
Unaudited Condensed Consolidated Interim Financial Statements are not prepared, in all material
respects, in accordance with the requirements of Indian Accounting Standard 34, Interim Financial
Reporting (“Ind AS 34") as specified under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other recognised accounting practices and policies,

SREBCACOLIP, atnvted Lalnhily Partrershop wilh (1P lientily No AAR23:8
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S R B C & CO LLP JSW Steel Limited

Chartered Accountants Page 2 of 3

Other Matters

We did not review Unaudited Condensed Interim Financial Statements considered in the preparation
of the Unaudited Condensed Consolidated Interim Financial Statements, in respect of 8 subsidiaries,
whose unaudited condensed interim financial statements reflect total assets of Rs. 116,987 million
as at June 30, 2019, and total revenues of Rs. 26,192 million and net cash outflows amounting to
Rs. 1,297 million for the three months ended on that date. These unaudited condensed interim
financlal statements have been reviewed by other auditors and whose reports have been furnished to
us by the management.

The Unaudited Condensed Consolidated Interim Financial Statements also include the Group's share
of net loss after tax of Rs. 344 million for the three months ended June 30, 2019, in respect

of 5 joint ventures, whose unaudited condensed interim financial information have been reviewed by
other auditors and whose reports have been furnished to us by the management.

Our conclusion, in so far as it relates to the affairs of such subsidiaries and joint ventures, is based
solely on the report’ of other auditors. Qur conclusion is not modified in respect of this matter.

We did not review unaudited condensed interim financial statements considered in the preparation of
the Unaudited Condensed Consolidated Interim Financial Statements, in respect of 26 subsidiaries,
whose unaudited condensed interim financial statements reflect total assets of Rs. 32,942 million as
at June 30, 2019 and total revenues of Rs. 121 million and net cash inflows of Rs. 20 million for the
three months ended on that date. These unaudited condensed interim financial statements have been
certified by the management and have not been reviewed,

The Unaudited Condensed Consolidated Interim Financial Statements also includes the Group's share
of net profit after tax of Rs. 149 million for the three months ended June 30, 2019, in respect of 5
joint ventures, whose unaudited candensed interim financial information have not been reviewed and
are considered in the preparation of the Unaudited Condensed Consolidated Interlm Financial
Statements based on their unaudited condensed interim financial statements which are certified by
the Management.

Our canclusion, in so far as it relates to the affairs of such subsidiaries and joint ventures, is based
solely on the management accounts of these entitles. Qur conclusion is not modified in respect of this
matter.

Certain of these subsidiarles and joint ventures are located outside India whose financial statements
and other financial information have been prepared in accordance with accounting principles
generally accepted in their respective countries and which have been reviewed by other auditors
under generally accepted auditing standards applicable in their respective countries. The Company's
management has converted the financial statements of such subsidiaries and joint ventures focated
outside India from accounting principles generally accepted in their respective countries to
accounting principles generally accepted in India. We have reviewed these conversion adjustments
made by the Company’s management. Qur opinion in so far as it relates to the balances and affairs of
such subsidiaries and joint ventures located oufside India is based on the report of other auditors and
the conversion adjustments prepared by the management of the Company and reviewed by us,
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The accompanying unaudited Condensed Consolidated Interim Financial Statements have been
prepared solely for the purpose of inclusion in the Offering Circulars in connection with the proposed
issuance of foreigh currency notes by the Company to be listed on Singapore Stock Exchange.
Accordingly, this report should not he used, referred to or distributed for any other purpose without
our prior written consent,

ForSRBC&COLLP
Charfered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Vikram Mehta
Partner
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JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED INTERIM BALANCE SHEET AS AT 30 JUNE 2019

§ Rs. in million
Notes - As at As at
30 June 2019 31 March 2019
| ASSETS ) ) )
{1) Non-current assets _ - S e
_(a) Property, plantand equipment 3 584991 616,037
(b) Capital work-in-progress - 156,773 115,404
(c) Right of use assets 5 26,890 -
(d) Goodwill - B 8,437 8,403
(e) Other intangible assets 1970 2,000
(f) Intangible assets under development 4,066 3,494
(g) Investments in joint ventures 5,903 6,285
(h) Financialassets . - .
. ()investments B 11,385 11,844
____ (i) Loans e i 4,479 4,334
(iii) Other financial assets o 2,764 2,994
__li)Current tax assetsfpet} 1853 239
__lj) Deferred tax assetsfnet) 1237 1166
(k) Other non-current assets 38,820 39,254
________ Total non-current assets 849368 813611
__(2) Currentassets I B —
(a) Inventories _ 154,442 145,480
{b) Financtal assets i R = = == ——
______ {i) Investments N ... lposs 817
(ii) Trade receivables 64,205 71,596
o ~ (iii) Cash and cash equivale__n_t; ____ _‘ -_ 68,639 55,807
- (iv) Bank balances other than (i) above 30,412 6,057
(v} Loans 6,716 5,614
(vi) Derivative assets 2,187 3,210
(vii) Other financial assets 26,369 22,168
(c) Current tax assets (net) 62 64
(d) Other current assets 28,562 24,607
(e) Assets classified as held for sale 191 125
Total current assets 382,840 335,545
TOTAL - ASSETS 1,232,208 1,149,156
N EQUITY AND LIABILITIES -
__ (1) Equity
(a) Equity share capital 3,012 3,012
(b) Other equity 354,628 344,936
Equity attributable to owners of the Company 357,640 347,948
Non-controlling interests (4,665) (4,500)
"~ Total equity 352,975 343,448

i




JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED INTERIVI BALANCE SHEET AS AT 30 JUNE 2019 (ContInued)
Rs. in million

Notes - As_at ) _: As at
B 30June 2019 31 March 2018
Liabilities
(2) Non-current liabilities - - -
h __(aS_FinanciaI liabilities o -
(i) Borrowings 4 (a) 308,021 296,559
(ii} Lease liabilities ey 5 17,718 -
©{iii) Other financial liabilities - 4,705 5,318
(b) Provisions N o h 2,645 . 2,583
S Tc)Ee?erred tax liabilities (net) - 41,746 38;9_36-
(d) Other non-current liabilities o “39,651 42,210
Total non-current liabilities - - 41_4,535_ . ?S,Gl%_

(3) Current liabilities
(a) Financial liabilities

_(Borrowings  4(b) | 80674 63325
i) Trade payables

a) Total outstanding, dues of micro

and small enterprises o 260 389
b) Total outstanding, dues of

creditors other than micro and

small enterprises 160,239 161,202

o (|||) Derivative liabilities - - _W o 3,785
- (lv) Lease liabilities s - 325,4 - - 3
(v Other financial liabilities - 189,742 168,344
_"___—HJEFC;vns‘ons o - - 1,463 o 1,337
- (c) Other curren_t-l_lawb_ll_l{lﬁés_'m_ - - 23,881 - _15%;1_-
(d) Current taxllabllltles(net) ' - 3,331 _15§_6—~

~ Total current liabilities - - 464,747 420,102
Total liabilities R S 879,233 805,708

TOTAL — EQUITY AND LIABILITIES o 1,232,208 1,149,156

See accompanying notes forming part of the Unaudited Condensed Consolidated Interim Financial Statements

As per our report of even date Far and on behalf of the Board of Directors
ForSRBC& COLLP »
Chartered Accountants )/ L d
ICAl Firm Registration Number: 324982€/E300003 -
RAJEEV PAl SESHAGIRI RAO M.V.S.

Chief Financial Officer  Jt, Managing Director & Group CFO
DIN 00029136

/ﬂ
)
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LANCY VARGHESE Y, YA

Company Secretary  Director (Commercial & Markeyng)
1CS1 Membership No. FCS 9407 DIN 00106543

Place: Mumbai o Place: Mumbai

Date: 12 AUG 2019 Date: 12 A“G Qﬂ]g

per VIKRAM MEHTA || * | 1/LIMES
Partner -{;‘.
Membership No, 105938 .7/



JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT AND LOSS FOR
THE THREE MONTHS ENDED 30 JUNE 2019
Rs. In million

B i S For the three months ended
Notes ~30June2019 30 June 2018
I Revenue from operations 6 198,119 205,191
Il Otherincome 1,410 579
il Total income (I + Il 199,529 205,770
IV Expenses n
Cost of materials consumed 113,901 106,605
Purchases of stock-in-trade 252 165
Changes in inventories of finished goods,

_ work-in-progress and stock-in-trade (10,526) (4,642)
Employee benefits expense 7,594 5,349
Finance costs 10,416 8,867
Depreciation and amartisation expense 10,261 9,051
Other expenses 49,746 ) 46,668
Total expenses 181,644 172,063

V  Profit before share of profit / (loss) from joint ventures 17,885 33,707
(net), and tax (I11-1V) D o
VI Share of profit / {loss) from joint ventures {net) o T (o) 215
VIl Profit before tax (V+VI)' - - __1_7_,6_9_5 - 33,5_22 I
Vill Tax expense/(b;ne_ﬁt) - - - -
Current tax 4,826 7,520
Deferred tax 2,792 3,008
7,618 10,528
IX Profit for the period (VII-VIII) 10,077 23,394
ol — _
Aol L LN
"II - I.OJ .
s ] 2lumea
|“ Lk ‘.’
N ._
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JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT AND LOSS FOR
THE THREE MONTHS ENDED 30 JUNE 2019 (Continued)

___Rs.inmillion
" For the three months ended

MOt T301une2019  30June 2018
X Other comprehensive Income / (loss) -
_ A (i) ttems that will not be reclassified to profit or loss -
______a) Remeasurement losses of the defined benefit plans {40) (44)
b) Equity instruments through other comprehensive
__ income 57 (733
(i1 Income tax relatmg to items that will not be reclassified
to profit or loss S 13 15
_ Total(A) . e01) (762)
B (i) Items that will be reclassified to profit or loss
a) The effective portion of gain / (loss) on hedging
_instruments = o (ese)  (333)
b) Changes in Forelgn currency monetary item
translation difference account (FCMITDA) 515 (2,198)
¢} Foreign currency translation reserve (FCTR) (7) ~ (495)
(i) Income tax relating to items that will be reclassified to
profit or loss 32  Bg4
_ Total(s) L (e8) (2142)
_ Total other comprehenswe lncome/(loss) (A+B) S _{667) (2,904)
X Total comﬁrehenswe income/(loss) (IX+X) S 9,410 20,490
~ Total Profit /(loss) for the period attrlbutable to - - - o )
- Owners of theampany - S '10 278 ] 23 664
- N__o_n c_gn_t_rw_gmterests o . . (197) ___(270)
- - 10,077 23,394
Other comprehenslve lncome/(loss) for the perlod attrlbutable to:
- Owners of the Company . - ‘ ) - _ (e88) (2,691)
- Non-controlling interests . 21 (213)
(667) (2,904)
Total comprehensive income/(loss) for the pertod attributable to:
- Owners of the Company 9,586 20973
- Non-controlfing interests {176) (483)
. T 9,410 20,490
Xl Earnings per equity share of Re 1 each (not annualized) 7
_ Basic(in Rs.) 4.28 9.84
o 5|Ilited (in Rs. ) ) 4.25 9.79

See accompanying notes forming part of the Unaudited Condensed Consolidated Interim Financial Statements
As per our report of even date For and on hehalf of the Board of Directors
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JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED 30 JUNE 2019

A. Equity share capital
For the three months ended 30 June 2019
Rs, in million

~ Asat1 Epﬁ 2019 . Movement duringtheperiod ~ Asat30June 2019

3,012 @ 3012
@ - Rs. 0.18 million

For the three months ended 30 June 2018

Rs. in million
_AsatlApril 2018 . _Movement during the period As at 30 June 2018

30 (1) — 3016
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JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY FOR THE THREE MONTHS ENDED 30 JUNE 2019 (Continued)

B. Other equity
For the three months ended 30 June 2019

Balance

as at 1 Aprii 2019
Profit for the
period

Other
comprehensive
income /{loss) tor
the peniod, net of
income tax
Impact of tSOP
trust
consolidation
Recognition of
share-based
payments
Transfer to
Capital
redemption
reserve

Impact of
compound
financiat
instruments, net
of taxes

Others

Balance
asat30june
2013

Capital
reserve

35,3845

35,845

Equity
Securfﬂes faplta! Deberm{re Retained settled share
pr ton redemption based
N earnings
reserve reserve reserve payment
o reserva
33,166 | 5,314 %851 137377k - 914
= | B - 10,274 | I -
|
——t - Flo =
| I 15 =
— - N 90
______ 607 | 3) I ) I
S I S 1
|
54,166 5,921 2,851___147,649 | I— _1,0_04 ]

Reserves and surgl

General
reserve

98,987

(607)

98,380 |

Capital
reserve on
bargain
purchase

10,171

10,171 |

FCOR

{5,536)

(28)

{5,564)

Other comprehensive income / floss)

Equity
instruments
through ather
comprehensive
income

4,759

(574)

4,185 |

Effective portion
of cash flow
hedges

656

(433)

~
N
W

FCMITDA

{568)

374

Attributable
to owners of
the parent

388536,

10,274

(194) | 354,628

Non-
controilin
£ interest

(NCI}

{4,500) |

{197} :

21

(4,665)

Rs. in million

Total

340,436

10,077

{667)

15

90

10

349,963



JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY FOR THE THREE MONTHS ENDED 30 JUNE 2019 {Continued)

For the three months ended 30 June 2018

Capital
reserve
Balance
as at 1 April | 35,845
2018
Profit for the
period i
Other

comprehensive
income / {loss)
for the period,
net of income
tax

Impact of

ESOP trust ! -
consalidation
Recognition of
share based
payments
Transfer to
Capital
redemption
reserve

T

i Equity |
Securi'tle's Jcapitii Dibﬂnill.fe Retained settled share
o ' C. earnings biselt
raserve reserve reserve payment

reserve
54,166 1,494 1,406 75,287 411
- - 23,664 .
- - {29) =
M ~ {268) =
- - - 96
1,305 -

P

—_

7 A0\

* HUMBA ;11:3}\

!

I
=,

Je

4

General
reserve

102,809

{1,305)

Capital

| reserve on

bargain
purchase

6,093

Other comprehensive income /- ;!ussj S

Equity
instruments
through other
comprehensive
income

FCTR

{5,187) 4,777

{282) ; {733)

Effective portion

of cash flow
hedges

165

(217}

FCMITDA

(250)

(1,430)

|
Attributabla

to owners of
the parent

276,957

23,664

(2,692)

{268)

96

Rs. in million

Non«

controliing

terest Total

{NeY

{a,681) | 272,316

(270) 23,394

{213) (2,904)
{258)
96



JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY FOR THE THREE MONTHS ENDED 30 JUNE 2019 (Continued)
For the three months ended 30 June 2018 {Continued)

Rs. in milfion

Reserves and surplus ! Other comprehensive income / {loss)
- : P i : .
Equity =i | 3 Equity | l Attributable o
e Securities Capital Debenture Reresy settled share & T resap ¥ N ! instruments | Effective portion toownersof | o, igiing | Total
P! premium | rederoption redemption s based eneral. Ji erve.on i FCTR through other of cash flow FCMITDA the parent Interest
reserve earnings reserve | bargain o
reserve reserve reserve payment comprehensive hedges NCY
purchase | |
== [ESEIVE | income |
impact ot | E
i i 1
compound i i |
financial i - - - - - - ' - . - 77 77
instruments, | : ‘ [
net of taxes | | ! |
: I ) —.| 1 — | | | - ) _ |
Others | - - - - (28) - = i = ‘ - | - = - {28) . (28)
! | — { i P i i
Balance i | [
asat30)une | 35845 | 54,166 2,799 1,406 98,626 507 101,504 | 6,003 {5,469) i 4,044 {111) (1,680) 297,730 {5,047) = 292,683
2018 | !

See accompanying notes forming part of the Unaudited Condensed Consolidated Interim Financial Statements

For and on behaif of the Board of Directors

As per our report of even date
For SR B C&COLLP @ﬂ/,/w",/ _ .
Chartered Accountants J <
|
/

ICAl Firm Registration Number: 324982E/E300003 =

RAJEEV PAl SESHAE:‘_iRI RAO M.V.S.

w,(’lf e Chief Financial Officer Jt. Managing Director & Group CFO
W / O N\ DIN 00029136

2~ 94}0
NCY VARGHESE t CHARYA

Company Secretary Director (Commen Marketing)
ICSI Membership No. FCS 9407 N 00106543

Place: Mumbai Place: Mumbai

Date: 72 AUG 2079 Date: 17 A”G 2019

per VIKRAM MEHTA |
Partner \ &
Membership No. 105938 \.




JSW STEEL LIMITED

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS FOR THE THREE

MONTHS ENDED 30 JUNE 2019

Rs. in million
For the three months ended
30 June 2019 30 June 2018
A. Cash flow fram operating activities
Net profit before tax 17,695 33,922
Share of profit / (loss) from joint ventures (net) 190 (215)
Net profit before tax (adjusted) 17,885 33,707
Adjustments for:
Depreciation and amortization expense 10,261 9,051
Loss on sale of property, plant and equipment 21 S
Gain on sale of current investments designated as FVTPL (53) (39)
Export obligation deferred income amortization (33) 348
interest income (1,140) (424)
Interest expense 9,815 8,116
Unrealised exchange (gain)/ loss 1,945 2,070
Net gain /(loss ) arising of financial instruments designated as FVTPL (7) (40)
Unwinding of interest on financial assets carried at amortised cost (126) -
Share based payment expense 90 96
Allowances for doubtful receivable and advances 116 -
20,889 15,183
Operating profit before working capital changes 38,774 52,890
Adjustments for :
{Increase) in inventaries (8,962) {11,424)
Decrease / (increase) in trade receivables 6,247 (6,494)
(Increase) in other assets (7,930) (12,157)
{Decrease) / increase in trade payable and other liabilities (2,601) 15,321
Increase in provisions 146 188
(13,100) (14,566)
Cash flow from operations 25,674 38,324
Income taxes paid (2,708) (6,995)
Net cash generated from operating activities 22,966 31,329
B. Cash flow from investing activities
P'aymellnts for‘ property, plant and equipment and intangibles (31,186) (20,326)
(including capital advances)
Proceeds from sale of property, plant and equipment 29 37
Net cash outflow on acquisition of business / acquisition of NCI - (4,153)
Investment in joint ventures (5) {2)
Purchase of current investments (7,616) (37,242)
Sale of current investments 7,447 35,921
Bank deposits not considered as cash and cash equivalents (net) (24,710) (132)
Interest received 1,144 429
Net cash used in investing activities (54,897) (25,468)
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JSW STEEL LUIMITED

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS FOR THE THREE

MONTHS ENDED 30 JUNE 2019 (Continued)

Rs. in million
For the three months ended
30 June 2019 30 June 2018

C. Cash flow from financing activities
Proceeds of sale of treasury shares 17 -
Payment for purchase of treasury shares - (265)
Proceeds from non-current borrowings 416,364 19,467
Repayment of non-current borrowings (8,628) (10,493)
Proceeds from / repayment of current borrowings (net) 17,349 (1,069)
Repayment of lease liabilities / finance lease obligations (726} (532)
Interest paid (including upfront fees on loans) {9,649} (9,192)
Net cash used in financing activities 44,727 (2,084)
Net increase in cash and cash equivalents{A+8+C) 12,796 3,777
Cash and cash equivalents at the beginning of period 55,807 5,816
Add: Translation adjustment in cash and cash equivalents 36 (13)
Cash and cash equivalents at the end of period 68,639 9,580

See accompanying notes forming part of the Unaudited

Condensed Consolidated Interim Financial Statements

As per our report of even date

ForSRBC& COLLP

Chartered Accountants

ICAI Firm Registration Number: 324982E/E300003
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Company Secretary
1CS1 Membership No. FCS 9407

DateP:IaCETM mbEUG 20]9

SESHAGIRI RAO M.V.S.
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JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

General Infarmation

JSW Steel Limited (“the Company” or ‘the Parent’) is primarily engaged in the business of manufacture and sale
of Iron and Steel Products.

The Parent and its subsidiaries (together referred to as “the Group”) are manufacturer of diverse range of steel
products with it’s manufacturing facilities located in states of Karnataka, Maharashtra and Tamil Nadu in India
and also in the United States of America.

JSW Steel Limited is a public limited company incorporated in India on 15 March 1994 under the Companies Act,
1956 and listed on the Bombay Stock Exchange and National Stock Exchange. The registered office of the
Company is JSW Centre, Bandra Kurla Complex, Bandra (East), Mumbai — 400051.

Significant Accounting policies
Statement of compliance

These Unaudited Condensed Consolidated Interim Financial Statements have been prepared in accordance with
the requirements of Indian Accounting Standards 34 ‘Interim Financial Reporting’ (‘Ind AS 34'), prescribed under
the Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies {Indian Accounting Standards)
Rules, 2015, (as amended from time to time).

Basis of preparation and presentatian

The Group has prepared these Unaudited Condensed Consolidated Interim Financial Statements which
comprise the Unaudited Condensed Consolidated Interim Balance Sheet as at 30 June 2019, the Unaudited
Condensed Consolidated Interim Statement of Profit and Loss, the Unaudited Condensed Consolidated interim
Statements of Changes in Equity and the Unaudited Condensed Consolidated Interim Statements of Cash Flows
for the three months ended 30 June 2019, and other explanatory information (together hereinafter referred to
as “Unaudited Condensed Consolidated Interim Financial Statements” or “financial statements”).

The Unaudited Condensed Consolidated Interim Financial Statements have been prepared on the histarical cost
basis except for certain financial instruments measured at fair values at the end of each reporting period and
acquisition of subsidiaries where assets and liabilities are measured at fair values as at the date of acquisition in
accordance with Ind AS 103.

The Unaudited Condensed Consolidated Interim Financial Statements do not include all the information and
disclosures normally included in annual financial statements. Accordingly, these financial statements are to be
read in conjunction with annual financial statements for the year ended 31 March 2019 and any public
announcement made during interim reporting period. The annual financial statements for the year ended
31 March 2019 were prepared in Rs. in crores, however these financial statements have been prepared in Rs. in
millions herein.

Accounting policies and methods of computation followed in the Unaudited Condensed Consolidated Interim
Financial Statements are same as compared with the annual financial statements for the year ended

31 March 2019, except for adoption of new standard or any pronouncements effective from 1 April 2019.

No reportable subsequent event has occurred till the date of issue of these financial statements.




JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

1. Implementation of ind AS 116

Ind AS 116 supersedes Ind AS 17 Leases including evaluating the substance of transactions involving the legal form
of a Lease. The standard sets out the principles for the recognition, measurement, presentation and disclosure of

leases and requires lessees to account for all leases under a single on-balance sheet model.

Lessor accounting under Ind AS 116 is substantially unchanged under ind AS 17. Lessors will continue to classify
leases as either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 did not

have an impact for leases where the Group is the lessor.

The Group adopted Ind AS 116 using the maodified retrospective method of adoption with the date of initial

application of 1 April 2019.

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease {i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Unless the Group is reasonably certain to obtain ownership
of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-
line basis over the shorter of its estimated useful life and the lease term. Right-of-use assets are subject to

impairment test.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments {including in-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate,

and amounts expected to be paid under residual value guarantees.

The variable lease payments that do not depend on an index or a rate are recognised as expense in the period on

which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the |ease

commencement date if the interest rate implicit in the lease is not readily determinable.

Short-term leases and leases of low-value assets

The Group appfies the short-term lease recognition exemption to its short-term leases {i.e., those [eases that have
a lease term of 12 months or less from the commencement date and do not contain a purchase aption). It also
applies the lease of low-value assets recagnition exemption to leases that are considered of low value (i.e., below
Rs. 5,00,000). Lease payments on short-term leases and leases of low-value assets are recognised as expense on a

straight-line basis over the lease term.

Significant judgement in determining the lease term of contracts with renewal optlons

The Group determines the lease term as the non-cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an

option to terminate the lease, if it is reasanably certain not to be exercised.
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JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

IV. Key sources of estimation uncertainty and critical accounting judgements

In the course of applying the policies, the Group is required to make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future period, if the revision affects current and future period.

The area where estimates are significant to the Unaudited Condensed Consolidated interim Financial Statements,
or areas involving high degree of judgement or complexity, are same as those disclosed in the annual financial
statements for the year ended 31 March 2019,
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JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOUDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE THREE MONTHS ENDED 30 JUNE 2019

3. Property, plant and equipment
Particulars l Freehold | Leasehold | Buildings (::If'idr:::f:e | ::cril'lti::d
| fand land Y

_— ] lease) L
Cost/deemed cost ) T | | :
At 1 April 2019 17,723 7,636 | 94,054 270 ’ 598,186
Transfer out to Right of use
assets . ) ) ) | .
Additions 4 762 | 284 - l 2,812
Deductions 6 - 14 - | 268
Other adjustrments ) ) ) j. (34)
{refer note below) ) I ! | |
Translation reserve J u | - (77} - i (199)
At 30 June 2019 | 12732 8398 94257 - 600,49
Accumulated depreciation and
impairment . SENUTON | DU | | { _
At1Apriizot9 [ 39| 336 | 15624 16 | 117,075
Transfer out to Right of use *_‘_ ) ) 16 l i
assets ) R D | | | | i
Depreciation expense N ) Y 981 | - E 8,442
Disposals B I =] =1 Al - | 249
Translation reserve - - =@y - {69) .
At 30 June 2019 | 39| 357 16,588 -| 125199
Net book value | PSR S . . !
At 30 June 2019 17,693 | 80 091_ 77,669 | - ] 475,297 |

Note:

Other adjustments comprise of foreign exchange loss and borrowing cost.

“Plant and [
machinery [
(on finance lease) |

31,574
31,574

6,674
6,674

Rs. in million

Furniture

and
fixtures

1,420

5

{3
1,422

597

37

(1) |
633 |

789 |

Vehicles
and
aircrafts

1567

a4

28 |

1,583

498 |

43
14

527

1,056 |

Office
equipment

853

Mining
development

and projects |

Total

763,524
31,844

3,983
317

(34)

(307)
735,005

147,487
6,690

9,591
267
{102)
150,014

584,991



JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE THREE MONTHS ENDED 30 JUNE 2019

4. Borrowings
aj Long term borrowings

Particulars

Borrowings ~ non-current

Current maturities of long term bpzjdwings _(grb_ﬂpz_d'uﬁ@@tﬁerﬁnancial liabilities}
Current maturities of finance lease obligations (grouped under Other financial liabilities)

Movement in borrowings during the three months ended 30 June 2019

_ L Rs. in million
As at As at

30 June 2019 31 March 2019
308,021 296,559
119,866 111,474

- 2,604
427,887 410,637

Rs. in million

Foreign Rupee Foreign Deferred Finance Upfrent Upfront
Particutars currency Debentures Term loan currency Term  government Lease GrefSrence fees fees Tota-l

bonds [RTL) loan (FCTL) loan obligation shares on RTL on FCTL barjowings
Opening balance as at 1 April 2019 69,171 41,406 138,411 140,879 1,219 19,577 2,510 (377} (2,159) 410,637
Reclassification to lease liabilities - - - - - (19,577} - - - {19,577)
Add : Disbursements
Secured - rupee term loan - - 2,144 - - = - - - 2,144
Unsecured - foreign term loan 34,741 - - 9,479 - - - = E 44,220
Others - - - - - - - - {347) (347)

34,741 - 2,144 5,479 - - - - (347) 46,017

Less : Redemption / Repayments
Secured - rupee term loans - - 6,901 - - = - - - 6,901
Secured - foreign currency loan - - - 20 - - - - - 20
Unsecured - foreign currency loan - - - 1,025 - - - - - 1,025
Sales tax deferral loan - - - 75 - - - 75
Others - - - - - - 607 - - 607
Totat - - 6,901 1,045 75 - 607 - - 8,628
Add: Other movements {refer note below) {535) - ~ (367) 45 - 70 23 198 {562)
Total borrowings as at 30 June 2019 103,377 41,406 133,654 148,946 1,193 - 1,973 {354) (2,308} 427,887
Note:

Other movements mainly include foreign exchange differences, amortization of upfront fees and interest accrual during the period.




JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

5.

b} Short term borrowings

Rs. in million
As at As at
P  30une2019  31March2019
Working capital loans from banks N I = s =
___Rupeeloans 6,466 7,335
Foreign currency loans 9,924 9,580
Rupee term loans from banks 14626 690
Commercial papers 49,603 45,720
Others - : i e P e e B
Total 80674 63,325

Leases

Effective 1 April 2019, the Group has adopted tnd AS 116 "Leases' and applied the standard to all lease cantracts
existing on the date of initial application i.e. 1 April 2019. The Group has used the modified retrospective approach
for transitioning to Ind AS 116 with right of use asset recognized at an amount equal to the lease liability adjusted
for any prepayments/accruals recognized in the balance sheet immediately before the date of initial application.
Accordingly, comparatives for the year ended 31 March 2019 have not been retrospectively adjusted.

Leases previously classified as finance leases

The Group applies the practical expedients provided in Ind AS 116 and the initial carrying amounts of recognised
assets and liabilities at the date of initial application for leases previously classified as finance leases (i.e., the right
of use assets and lease liabilities equal the lease assets and liabilities recognised under Ind AS 17). The
requirements of Ind AS 16 was applied to these leases from 1 April 2019.

Leases previously accounted for as operating leases

The Group recognised right of use assets and lease liabilities for those leases previously classified as operating
leases, except for short-term leases and leases of low-value assets. The right of use assets for most leases were
recognised based on the carrying amount as if the standard had always been applied, apart from the use of
incremental borrowing rate at the date of initial application. In some leases, the right of use assets were recognised
based on the amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments
previously recognised. Lease liabilities were recognised based on the present value of the remaining lease
payments, discounted using the incremental borrowing rate at the date of initial application.

The Group has also applied the available practical expedients wherein it:

e Used a single discount rate to a portfolio of leases with reasonably similar characteristics

e Relied onits assessment of whether leases are onerous immediately before the date of initial application

e Applied the short-term leases exemptions to |eases with lease term that ends within 12 months at the
date of initial application

e Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application

¢ Used hindsight in determining the lease term where the contract contains options to extend or terminate
the lease




JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE

THREE MONTHS ENDED 30 JUNE 2019

The above approach has resulted in a recognition of a right-of-use asset of Rs. 27,490 million and a lease Hability
of Rs. 21,672 million on the date of initial application, including right-of-use asset amounting to Rs. 25,154 million
and lease liability amounting to Rs. 19,577 million which were recognised as finance lease asset and obligation

under erstwhile lease standard.

Amounts recognised in the statement of financial position and profit or loss: -

Rs. in million

Right of use assets

Particulars Plant &

Machinery Building Total

Cost/deemed cost o
AtLApril2019 =l S et P i s
_Additions . 2336 - 2336
Translatlop__r_e_se_r_ve ) - . (8) _ (8)
At30June2019 _33,902 270 34,172
_Acc_urm.ﬂated depreciation and impairment - el S e o —__
At1Aprit2019 6674 16 6,690
Depreciation expense - - 587 S 592
At 30 June 2019 S - 7,261 21 7,282
Netbookvalue . e S R
At 30 June 2018 o - o 26,641 249 26,890
CAt1April2019 24,900 254 25,154

Lease liahilities

Rs, in millions

Particulars -

“At 1 April 2019 o 19,577
Lease Liahilities recognised T T 2,108
Lease Liabilities repayments (726)
Other movements (refer note below) - 3

At 30 June 2019 20,962
Current 3,244
Non-current 17,718

Note:
Other movements mainly include foreign exchange differences during the period.
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JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

6. Revenue from operations

Rs. in million
. For the three months ended
Raffien L 30June2019 | 30June 2018
Revenue from contracts with customer - Sale of product_s 194,072 199,502
(including shipping services) o S
_Other operating revenue 4,047 5,689
Total revenue from operations _ 198,119 205,191
_Timing of revenue recognition |
Atapointintime R 198118 205191

Product wise turnover
Rs. in million

For the three months ended

BRI " 30June 2019 30 June 2018
Msslabs o ! 2804 L 5867
Hot rolled colls/steel plates/sheets N 70,077 71,810
Galvamst_agcglls/sheets . memm | _18%s17 22,926
Color Coated Galvanised coils/sheets | 12,161 10,716
-Cold rolled corls/sheets N 23,025 26,920
Steel billets & blooms 822 3,123
_Long rolied products = e 86,270 0 30,223
_Plates and pipes 6851 _ 6144
Ooters o 13636 13173
Total DR e 194072 199,502

7. Earnings per share

For the three months ended

flaticu s - 30June2019  30June 2018
Profit attributable to equity shareholders (A) (Rs. in million) 10,274 23,664
Weighted average number of equity shares for basic EPS (B} 2,401,750,524 2,405,846,155
Effect of dilution : - N )
Weighted average number of treasury shares held through ESOP trust 15,469,916 11,374,185
Weighted average number of equity shares adjusted for the effect of 2,417,220,440 2,417,220,440
dilution (C) S
Earnings per share of Re. 1 each (not annualised) ) )

Basic (Rs.) (A/B) 4.28 9.84
Diluted (Rs.) (A/C) 4.25 9.79




JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND fFOR THE
THREE MONTHS ENDED 30 JUNE 2019

8.

Segment reporting

The Group is in the business of manufacturing steel products having similar economic characteristics, primarily with
operations in India and regularly reviewed by the Chief Operating Decision Maker for assessment of Group’s
performance and resource allocation. The information relating to revenue from external customers and location of

non-current assets of its single reportable segment has been disclosed below:

Information about geographical revenue and non-current assets

a) Revenue from operations

o Rs. in million
o T - For the three months ended - R
Particulars St 30June 2083 20 Ju"? 203
Within 4 tside india~ Total within | Outside |, yoqal
- India_ - S F— - India India
_Revenue from_ operatlnns 155,166 42953 198,119 175,174 30 017 205,191
Revenue from operations has been allocated on the basis of location of customers.
b} Non-current assets
e S ——— = __Rs. in miltion
il As at I - As at
. 30 June 2019 31 March 2019
Particulars = 0
Within  Outside Within  Outside
Total Total
o S ~ India  India India India
. (_g_)_fiq_p_ertLgl_e_q;__and equipment - 520 343__ 64 64$ 584 991 550, 507 Nl 65 530 616,037
(lcﬂwgrk—in_-p_rggre_s_s ) 1 15_3,(_-3{12 3,131 156,773 ___}13,634 1,770 115,404
(c)Righttouse 26,850 - 26,890 s = e
(d)Goodwill 342 8095 8437 279 8124 8403
(e) Other intangible assets - 1,701 269 1 970 1,760 240 | 2,000
_(f} Intangible assets under development 4,038 28 4,066 | 3,445 49 3,494
() Investments In associates and joint ventures | 3,938 1,965] 55903 4,245 | 2,040 | 6,285
(h) Other non-current assets o | 34,792 4,028 38,820 35,570 3,684 | 39,254
(1) Current tax assets (net) 1,653 - 1,653 2,396 | " 2,396
(j) Financial assets | 18,628 ‘ 19,172
(k) Deferred tax assets (net) , | | 1,237 1,166
Total non-current assets 1 | | 849,368 813,611

Non-current assets have been allocated on the basis of their physical location.

¢) No customer contributes more than 10% of the revenue.
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JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE

THREE MONTHS ENDED 30 JUNE 2019

9. Categories of financial instruments

As at 30 June 2019
Rs. in million
‘ Fair value through Fair value Derivatives Total
Particulars Anortised BEer i EQURh in hedging Carrying Fair value
cost comprehensive profit and L
. relations Value
income loss
Financial assets #
Loans 11,195 - - - 11,195 11,194
Other financial assets 29,133 - - - 29,133 29,133
Trade receivables — 64,205 - - - 64,205 64,205
Cash and cash equivalents 68,639 - - - 68,639 68,639
Bank bal?'mces other than cash and 30,412 ) ) i 30.412 30,412
cash equivalents
Derivative assets - - 875 1,312 2,187 2,187
Investments 3,968 6,984 1,488 - 12,440 12,440
Total financial assets 207,552 6,984 2,363 1,312 218,211 218,210
Financial liabilities #
Long-term borrowings 427,887 - - - 427,887 441,429
Lease liabilities 20,962 - - - 20,962 23,356
Short-term borrowings 80,674 - - - 80,674 80,674
Trade payables 160,499 - - - 160,499 160,499
Derivative liabilities - - 1,739 1,174 2,913 2,913
Other financial liabilities 74,580 - - - 74,580 74,443
Total financial liabilities 764,602 - 1,739 1,174 767,515 783,314
‘#including current and non-current -
As at 31 March 2019
Rs. in million
) fFair value through  Fair value Derivatives Tatal
Particulars amodised R \ through in hedging Carrying Fair value
cost comprehensive profit and g
h relations Value
incame loss
Financial assets #
Loans 9,948 - - B 9,948 9,948
Other financial assets 25,162 - - - 25,162 25,162
Trade receivables 71,596 = s - 71,596 71,596
Cash and cash equivalents 55,807 - - - 55,807 55,807
Bank balz:mces other than cash and 6,057 ) i i 6,057 6,057
cash equivalents
Derivative assets - - 1,590 1,620 3,210 3,210
Investments 3,864 7,558 1,239 12,661 12,678
Total financial assets 172,434 7,558 2,829 1,620 184,441 184,458
Financial liabilities #
Long-term borrowings 410,637 - - - 410,637 418,163
Short-term borrowings 63,325 - - - 63,325 63,325
Trade payables 161,591 - . - 161,591 161,591
Derivative liabilities - - 3,121 664 3,785 3,785
Other financial liabilities 59,584 - - - 59,584 59,316
_Total finandial liabllities 695137 - 3121 664 698,922 706,180

# including current and non-current




JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOUIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE

THREE MONTHS ENDED 30 JUNE 2019

10. Level wise disclosure of financial instruments

AS at

Rs. in mitlion

Valuation technlque and key mputs

Quoted bid prices in an active market.

Quoted bid prices in an active market,
lnputs other than quoted prices included within
level 1 that are observable for asset or liability,
either directly (i.e. as prices) or indirectly
(derived from prices).

tnputs other than quoted prices included within
level 1 that are observable for asset or liability,
as prices) or indirectly

either directly (i.e.
_{derived from prices).

Net asset value of share arrived has been
considered as fair value.

.Partlcu|ars B  30June 2019 31 March 2019 Le\{_el
Quoted investments in the

equity shares measured at 6,803 7,377 |
FTOCI -
Quoted investments in the

equity shares measured at 1,055 817 |
FVTPL - )
Derivative assets 2,187 3,210 1l
Derivative liabilities 2,913 3,785 ]
Unquoted investments in

the equity shares 132 132 1]}
measured at FVTOCI N

Unquoted investments in

the equity shares 49 49 "l
measuredatFvToc o
Non-current |nvestments

in ungquoted Preference 513 508 ]

shares measured at FVTPL

Cost Is approximate estimate of fair value.

Discounted cash flow- Future cash flows are
based on terms of Preference Shares discounted
at a rate that reﬂects market risks.

The carrying amounts of trade recewables, trade p p_ayables capltal credltors, cash and cash equlvalents other bank t balances
other financial assets and other financial liabilities {other than those specifically disclosed) are considered to be the same as

their fair values, due to their short term nature.

Sensitivity analysis of Level Il

Valuation Significant
. unobservable Change Sensitivity of the input to fair value
technique .
inputs
Investments in oI nting Rate 0.50% Increase / {decrease) in the discount would
unquoted DCF method SEOSNE 0.50%  decrease/ (increase) the fair value by Rs. 20 million

A40%
Preference shares g °

/ (Rs. 21 million)

Reconciliation of Level lll fair value measurement

Rs. in million
Particulars Asat Asigt
30June 2019 31 March 2019
Opening balance o - 689 669
Purchases / (sale) (net) i - 2
Gain / (Ioss) recogmsed in the Consolidated statement of Profit and Loss 5 14
Gain / (loss) recognised in the Other comprehensive income o : } 4
694 639

Closing balance

AT

\ e

(%]
(%3




JSW STEEL LIMITED

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

11. Related party disclosures

A

List of related parties

1)

Joint ventures

R JSW Severfield Structures Limited

Vijayanagar Minerals Private Limited

"Rohne Coal Company Private lelted

Gourangdih Coal Limited

Geo Steel LLC

© JSW Structural Metal L Deckmg Limited

JSW M Steel Service Center Private Limited

JSW Vallabh Tinplate Private Limited

Accialtalia S.p.A. (ceased w.e.f. 16 April 2018)
Creixent Speciai-'étééls'I'.i;n_it-ed'(w e.f. 28 August 2018}

Monnet Ispat & Energy Limited (w ef.31 August 2018)

Key Management Personnel (KMP)

a)

Non-independent Executive Director

Mr. Sajjan lindal

Mr. SeshagiriRao MV S

Dr. Vinod Nowal

Mr. Jayant Acharya

b)

Independent Non-Executive Director

Mr. Kannan Vijayaraghavan (upto 24 July 2018)

Dr. Vijay Kelkar (upto 24 July 2018}

Mr. N. Jayaram - Nominee Director, KSIIDC {upto 24 July 2018)

Mrs. Gunjan Krishna - Nominee Director, KSHIDC (w.e.f. 21 July 2018)

Mr. Hiroyuki Ogawa - Nominee Director, IFE Steel Corporation

Mrs. Punita Kumar Sinha

Mr. Malay Mukerjee

Mr. Haigreve Khaitan

Mr, Seturaman Mahalingam

Mrs. Nirupama Rao (w.e.f. -Z'IJWZOIB)

Mr. Harsh Charandas Mariwala (w.e.f. 21 July 2018}

c)

Mr. Rajeev Pai - Chief Financial Officer

d)

=

Mr Lancy Varghese - Company Secretary

Relatlves of KMP
Mrs Sawtrl Dev1 deal

Mr. Prithvi Raj dea|
Mr. Naveen Jindal
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

Mrs. Nirmala Goyal

Mrs. Urmila Bhuwalka

Mrs. Sangita Jindal

Mrs. Tarini Jindal Handa

Mrs. Tanvi Shete

Mr. Parth Jindal

4)
Y Energy Limited

Other related parties

JSW Energy (Bafn-;f) Limited (formerly known as Raj West Power L?r'nited)

JSW Power Trading Company Limited (formerly known as JSW Green Energy Limited)

JSW Hydro Energy Limited (formerly known as Himachal Baspa Power Company lelted)

~ Jindal Saw USA LLC

JSW Solar Limited S
Jindal Stainless Limited

CsL Llfestyle Limited
~ Jindal Saw Limited

~ Jindal Rail Infrastructure Limited

Jindal Tubular {India) Limited
Jindal Urban Waste Management_l.nr_mt_ea_m_ = SR = s

Jindal Steel & Power Limited

India Flysafe Aviation Limited

"JSW Infrastructure Limited

JSW Jaigarh Port Limited
South West Port Limited

JSW Dharamatar Port Private Limited

CISW Paradip Terminal Private Limited

Jaigarh Digni Rail lelted

JSW Cement Limited

JSW Cement, FZE

South West Mining Limited

JSW Projects Limited

JSW IP Holdings Private Limited

JSoft Solutions Limited

Reynold Traders Private Limited

JSW Techno Projects Management Limited

JSW Global Business Solutions Limited

lindal Industries Private Limited

 Jindal Technologies & Management Services Priva_te Limited

JSW Foundation

\gv W =

Epsﬂon ‘Carbon Private lelted

J,'fl MUMRS
\.'. "
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

JSW Living Private Limited

ISW International Trade Corp PTE lented

Jindal Education Trust

JSW Paints Private Limited

Toshiba ISW Power System Private Limited
MJS] Coal Limited

JSW Bengaluru Football Club Private Limited

Utkarsh Advisor\) Services Private Limited

Epsilon Aerospace Private Limited

Khaitan & Company #

Vinar Systems anate leited rm (ceased w.e.f. 31 May 2018)

Danta Enterpnses Prlvate lelted

Glebe Trading Prlvate lelted
JSwW Holdlngs anlted

JSW Investments Prlvate lelted

JSW Logistics | lnfrastructure Private lelted

Sahyog Holdlngs anate Limited

Virtuous Tradecorp Prlv-ate leqted

ano?ﬁé_s-ia‘éﬁ‘c-y' Private Limited

5K Jindal and SonsHUF - - - —_—

P R Jindal HUF

Tranqunl Homes & Holdmgs Private lelted

# Mr. Haigreve Khaitan is a partner in Khaitan & Compan;

## Mr. Haig}aé_}(ﬁt“an was a director in Vinar Systems Private Limited upto_3'1 N—la_\}_2018

5)

Post-employment benefit entity

JSW Steel EPF Trust
JSW Steel Group Gratuity Trust

JSW Steel Limited Employee Gratuity Fund

1~
w
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS A5 AT AND FOR THE

THREE MONTHS ENDED 30 JUNE 2019

B. Transactions with related parties

Key Managerial

Rs. in million

~ Other related

Joint ventures . Total
_____ Personnel | parties
icul Three Th o Three Three Three Threa Three Three
Particulars maonths rn:: | manths months months months months months
ended r:::e ds ended ended ended ended " ended ended
30 June 30 June 2018 30 June 30 June 30 June 30 June 30 June 30 June
n L ® 2019 13 018 2019 2018 2019 2018
Peirchaseof goods RowerE UEl 81 197 > - 59438 55020 ¢ 59519 55217
services o L____
Reimbursement of expenses ) ) ) ) 3 g 3 5
incurred on our behalf by N S N I o
Sales of goods/ power and fuel 3,224 1,637 ¢ - - 56865 6,398 10,089 8,035
O.tl?er lnc9me/ interest income/ 33 2 ) ) 204 182 237 189
dividend income _ I e o v s 5 i
Purchaseofassets 2,505 894 - - 1461 = 543 3,966 1,437
Advance given / (received back) - - - (1 @’ (8 (@
_Leasedepositreceived - - .3 -3 :
Lease and other advances i ) i ) i 148 i 148
refunded e gl = ool 5= S
Loangivenreceivedback - - - - - W - 2
loangven - - = - 1300 71,300 7
_Donation/ CSR expenses R - - =1 18 17 18
Recovery-of expenses incurred by 13 11 ) _ 150 55 168 66
_Us on their behalf " Sl S .
Investments / share application
- - X 3 - - - - 6 3
_money given during the period " o N S— I~ .
Investments / Share Application 3 ) . ) 3
_Money refunded during the period _ S OTN W i s
Lease interest cost - = - S 566 487 566 437
Lease ||.ab|I|t|es/f|nance lease ) i j el 587 497 | 587 497
obligations repayments !
Post-employment benefits | - - - - 53 48 | 53 48
f e | ] £ T
Remuneration to Key managerial i N 142 238 1 ) ) ; 142 238
_personnel | i
C. Amount due to / from related parties
Rs. in million
Joint ventures 3 Other related parties Total
Particulars l Asat As at i Asat As at | Asat Asat
| 30June 2019 31 March 2018 | 30 June 2019 31 March 2019 | 30June 2019 31 March 2019
Trade payables 365 - 82 | 21,542 19,460 | 21,907 19,542
Advance received from customers 7 ] 20 3 | 27 4
Lease and other deposit received | 130 130 | 383 386 | 513 516
Trade receivables i 1,240 1,466 2,793 2,081 | 4,033 3,547
Share application money given ! 8 5 - | 8 5
Capital / revenue advance | 240 666 2,864 3,064 3,104 3,730
Loans and advances given 1,257 1,255 ' 5,583 4,246 6,840 5,501
Lease and other deposit given = .. 5% 598 593 593
Lea.se lulab|llt|es{ﬁnance lease s ) 13,854 14,441 13,854 14,441
obligations P ) S - i i
Post employment benefits plans W .é;‘e;{'i\ 5 857 874 857 874
SLEELLRS 2oy MU R LR AL A = 4 L1 A — -
: -\
= =1\
{1 _;!J"‘_}ifj"ai) = U
W3\ oy
W v 26
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

12. Contingent liabitities

S o Rs. in million
) As at As at

N Reieulal 30June 2019 31 March 2019

(i)  Guarantees ] - 640 468
(i) Disputed claims/levies (excluding interest, if any), in respect of: - = =

__ Excise duty ) i o 4780 4,626

. ~ Custom duty - ; ) T - 7408 7409
. Ancometex 208 209
N Sales tax / Special entry tax - o - 14,299 13,339
seviceta 6802 e54

Miscellaneous TR - - 76 94

Levies by local authormes ) ) S S et e e et D O 532
Levies relating to Energy / Power Obllgatwns I . 2,203 2,080

~ Claim by suppliers and other parties 916 900

a) Excise duty cases includes disputes pertammg to avallment of CENVAT credit, valuatlon methodologles
classification of gases under chapter heading.

b) Custom duty cases includes disputes pertaining to import of Iron ore fines and lumps under wrong heading,
utilisation of SHIS licences for clearance of imported equipment, payment of customs duty for Steam Coal through
Krishnapatnam Port and anti-dumping duty on Met Coke used in Corex.

c} Sales Tax / VAT / Special Entry Tax cases Includes disputes pertaining to demand of special entry tax in Karnataka
and demand of cess by department of transport in Goa.

d} Service Tax cases includes disputes pertaining to availment of service tax credit on ineligible services, KKC amount
paid but no credit not availed, denial of credit distrlbuted as an 1SD, service tax on railway freight not taken as per
prescribed documents.

e) Income Tax cases includes disputes pertaining to transfer pricing, deduction u/s 80-1A and other matters.

f)  Levies by local autharities — statutory cases include disputes pertaining to payment of water charges and enhanced
compensation.

g) Levies relating to Energy/Power Obligations cases includes disputes pertaining to uninterrupted power charges by
Karnataka Power Transmission Company Ltd., belated payment surcharge, claims for the set off of renewable
power obligatlons against the power generated in its captive power plants and dues relating to additional surcharge
imposed on captive consumption by Maharashtra State Electricity Distribution Company Limited.

h) Miscellaneous cases include Provident fund relating to contractors.

i) Claims by Suppliers and other parties includes Quality Claims issues raised by suppliers and others.

j)  There are several other cases which has been determined as remate by the Group and hence not disclosed above.

Claims related to Forest Development Tax / Fee 22,845 21,603

Amount paid under protest 9,194 9,194

pd| JUMP!\ '*jl

In response to a petition filed by the iron ore mine owners and purchasers (including JSW Steel Limited) contesting the
Jevy of Forest Development Tax (FDT) on iron ore on the ground that the State does not have jurisdiction to legislate
in the field of major minerals which is a central subject, the Honourable High Court of Karnataka vide its judgement
dated 3 December 2015 directed refund of the entire amount of FDT collected by Karnataka State Government on sale
of iron ore by private lease operators and National Mineral Development Corporation Limited (NMOC). The Karnataka
State Government has filed an appeal before the Supreme Court of India ("SCI”}. SCI has not granted stay on the
judgement but stayed refund of FDT. The matter is yet to be heard by SCI. Based on merits of the case and supported
by a legal apinion, the Company has not recognised provision for FDT of Rs. 10,429 million {including paid under protest
- Rs. 6,650 million) and treated it as a contingent liability.

The State of Karnataka on 27 July 2016, has amended Section 98-A of the Forest Act retrospectively substituting the
levy as Forest Development Fee (FDF) instead of FDT. In response to the writ petition filed by the Company and others,
the Honourahle High Court of Karnataka has vide its order dated 4 October 2017, held that the amendment is ultra-
vires the Constitutlon of India and directed the State Government to refund the FDF collected. The State Gavernment
has filed an appeal before the SCl and the SCI has admitted the appeal and stayed the refund of FDF. Based on merits
of the case duly supported by a legal opinion and a favorable order from the High Court, the Company has not
recognised provision for FDF amount of Rs. 12,416 million {including paid under protest - Rs, 2,544 million) pertaining
to the_pnvate lease operators & NMDC and treated it as contingent liability.

".ff
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

13. Commitments

—_ ___ Rs.in million
As at As at
30June 2019 31 March 2019

Particulars

Capiial commitments

Estimated amount of contracts remaining to be executed on capital account and 173,597 180,443

not provided for {net of advances)
_Othercommitments I ——

The Group has imported capital goods under the export promotion capital goods

scheme to utilize the benefit of a zero or concessional customs duty rate. These

2 14
benefits are subject to future exports. Such export obligations at period / year 1sogA2 TeigeED
_endaggregateto RS ST

The Group has given guaranteed to Comissioner of Customs in respect of goods 1,267 1,267

imported

The Group has entered into an agreement for arranging the supply of steel slabs which involves payment of

commission at the rate of USD 18 per ton for arranging the supply of slabs for a total quantity of 3.145 million tons.

The supply of slabs would be arranged over a period of 4 years 3 months with an option to extend the term for a

further period of 2 years. Balance commission under the contract of Rs. 1,518 million (USD 22.02 million) is payable
_as per contractual terms over the remaining term of the contract.

14. The Resolution Plan submitted by the Company for Vardhman Industries Limited (VIL) was approved with some

15.

modifications, by the Hon'ble National Company Law Tribunal (NCLT) New Delhi, by its order dated 16 April 2019.
The Company filed an appeal challenging the said NCLT Order before National Company Law Appellate Tribunal
(NCLAT), the matter is partly.heard and now listed on 26 August 2019 for further hearing.

Goods and Service tax (GST)

The Company units at Dolvi in Maharashtra and Vijayanagar in Karnataka are eligible for incentives under the
respective State Industrial Policy and have been availing incentives in the form of VAT deferral / CST refunds
historically. The Company currently recognises income far such government grants, on the basis using State Goods
& Service Tax rates instead of VAT rates, in accordance with the relevant notifications issued by the State of
Maharashtra and the State of Karnataka post implementation of Goods & Services Tax (GST).

The State Government of Maharashtra (GOM) vide its Government Resolution (GR) dated 20 December 2018
issued the modalities for sanction and disbursement of incentives, under GST regime, and introduced certain new
conditions / restrictions for accruing incentive benefits granted to the Company including denying incentives on
related party transactions and certain other restrictions. Subseguently, the GOM issued a corrigendum dated 8
March 2019 to the above mentianed GR allowing eligible units to claim incentives on related party transactions.

The management has evaluated the impact of other conditions imposed and has obtained legal advice on the
tenability of these changes in the said scheme. Based on such legal advice, the Company has also made the
representation to GOM and believes that said Incentives would continue to be made available to the Company
under the GST regime, since the new conditions are not tenable legally and will confest these changes
appropriately.

Accordingly, the Company has recognlized grant income without giving effect to the above restrictions amounting
to Rs. 391 million for the quarter ended 30 June 2019. Further, the Company had recognized, in the previous years,
grant income in relation to such restrictions of Rs. 2,707 million. The cumulative amount receivable towards the
same as at 30 June 2019 amounting to Rs. 3,098 million has been considered good and recoverable
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AS AT AND FOR THE
THREE MONTHS ENDED 30 JUNE 2019

16. Dividend distribution

On 24 May 2019 the board of directors recommended a final dividend of Rs. 4.10 per equity share be paid to
shareholders for financial year 2018-19, which was approved by the shareholders at the Annual General Meeting
held on 25 July 2019. The dividend would result in a cash outflow of Rs. 11,948 millions inclusive of dividend
distribution tax of Rs. 2,037 millions.

17. During the previous year ended 31 March 2019, following acquisitions were undertaken by the Group:

a. On 15June 2018, the Company completed acquisition of 100% equity stake in Acero Junction Holdings, Inc
for a cash consideration of Rs. 5,361 million. Acero, alongwith its wholly owned subsidiary JSW Steel USA
Ohio, Inc.

b. Pursuantto the Corporate Insolvency Resolution process for Monnet Ispat & Energy Limited (“MIEL”) under
the Insolvency Bankruptcy Code, 2016 initiated on 18 July 2017, the National Company Law Tribunal (‘NCLT’)
on 24 July 2018 (Order Date) approved (with modifications) the resolution plan submitted by the consortium
of JSW Steel Limited and AION Investments Private | | Limited. The consortium completed the acquisition of
MIEL through their jointly controlled entity Creixent Special Steels Limited (“CSSL”) on 31 August 2018. The
Company has made investment through equity and redeemable preference shares in CSSL to acquire joint
control in MIEL. The Company has an effective shareholding of 23.1% in MIEL and has accounted this
acquisition under equity method.

c. On 24 July 2018, the Company through its wholly owned subsidiary in Italy, JSW Steel Italy S.r.l, completed
acquisition of 100% shares each of Aferpi S.p.A and Piombino Logistics S.p.A and 69.27% of the shares of GSI
Lucchini S.p.A (collectively referred to as “Targets") for a consideration of Rs. 4,886 million (Euro 60.70
million) towards acquisition of equity shares and Rs. 997 million (Euro 12.38 million) towards acquisition of
loans provided by the erstwhile shareholders of the targets

On account of these acquisitions, the previous period /year amounts are not comparable.

As per our report of even date \ For op behalf of the Board of Directors
For SR B C & CO LLP ‘ R C
Chartered Accountants W /\ N "_/,, -
ICAI Firm Registration Number: 324982E/E300003 g [ i
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