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Date: 15" November 2021

SEC/NOV/SE/N&B/2021
To, To,
National Stock Exchange of India Limited, BSE Limited,
"Exchange Plaza" 5 Floor, Phiroze Jeejeebhoy Towers,
Plot No. C-1, G Block, Dalal Street,
Bandra Kurla Complex, Bandra (East), Mumbai - 400001
Mumbai - 400051
NSE Scrip Code - PRECAM BSE Scrip Code - 539636

Subject: Newspaper Publication of unaudited Financial Results for the Quarter and Half Year
ended 30" September 2021 pursuant to Regulation 47(1)(b) of SEBI (Listing Obligations

and Disclosure Requirements) Regulations 2015

Dear Sir/Madam,

Pursuant to Regulation 47(1)(b) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, the Company has published the unaudited Financial Results of the Company for
the Quarter and Half Year ended 30™ September 2021 on 14" November 2021 in the following

newspaper:
Sr | Particulars Name of Language Editions
No. Newspaper
1 Extract of unaudited BusinessLine English All
Consolidated Financial Results
for the Quarter and Half-year | Tarun Bharat Marathi Solapur
ended 30" September 2021

Please find enclosed herewith above-mentioned Newspaper Clippings.
You are requested to take the same on record.

Thanking you.

Yours Sincerely,
For Precision Camshafts Limited

Gad V. Wakankar
Joint Compliance Officer

Precision Camshafts Limited
@ Solapur : D5 MIDC, Chincholi, Solapur, India — 413255

© Solapur : E102 MIDC, Akkalkot Road, Solapur, India — 413006
) Pune : 501/502, Kanchanban "B", Sunit Capital, Senapati Bapat Rd, Pune, India - 411016
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TAKING STOCK

LY Tarsons Products

Good prospects, but fully priced

Risk-reward not favourable at 50 times earnings for over a three-decade-old labware maker

SAI PRABHAKAR YADAVALLI
BL Research Bureau

West Bengal based Tarsons Products
has been engaged in production of
consumables and reusables for labor-
atories for over 36 years. The company
built a strong brand in the domestic
markets based on product reliability
and durability, strengthening its mar-
ket position in life sciences equipment
industry. Tarsons has garnered 10 per
cent market share in the domestic
laboratory equipment market (as of
FY20) facing tough competition from
MNC leaders such as Thermofischer
Scientific and Eppendorf, operating in
the country. The company is also ex-
panding into export markets with an
increasing share of its branded
products.

Academia, pharmaceutical research,
diagnostics, hospitals and CROs (con-
tract research organization) are the
main end-users of such equipment,
with each industry providing a diverse
growth platform at the top line. The
company proposes to build a large fa-
cility in the next two-three yearsand an
additional fulfillment center, sustain-
ing its growth momentum into the
medium term with the fresh IPO
proceeds.

The IPO is open from November 1517
with a price range of 3635-662 per
share. The IPO will have a fresh issue of
150 crore and an offer for sale of X873
crore largely from an investor group
and not the promoter. Clear Vision, an
equity fund which acquired the stake
of one of the earlier promoters (49 per
cent stake for X129 crore) in FY18-19 is
offloading close to half of their stake
for X827 crore through the IPO. The
company has demonstrated a high rev-
enue growth and high margin poten-
tial in the past and the valuations at 50
times earnings or 15 times sales, FY21,
reflects the same.

Investors with a view on the life sci-
ences supplier company should estab-
lish continued top and bottom-line

momentum, post-Covid interference
before subscribing to the issue which
is expensive by any standard of
comparison.

Revenue tailwinds

Consumables accounting for 61 per
cent of Tarsons revenues include cent-
rifuge tubes, pipette tips, petri dishes
and vials. Reusables (34 per cent of FY21
revenues) include bottles, carboys,
beakers and measuring cylinders. The
products find application in laborator-
ies for testing, sampling, measuring
and storing.

Tarsons reported revenue growth of
30 per cent in FY21 sales as it overcame
the loss of revenues from Covid with
better realizations and new product in-
troductions. The management claims
that overall, Covid impact was negative
to the company due to impact in Q1 of
FY21. However this is in contrast to ad-
junct industries of pharmaceuticals,
diagnostics and hospitals’ revenue
growth in FY21, which gained from
Covid volumes. A weaker base in FY20
also helped; as FY20 reported 1.6 per
cent yoy decline impacted by an elec-
tion year (dip in government funding
to academic institutions) and pan-
demic related slowdown in the last 20
days.

In the medium term, as demand
from Covid is expected to wane, the
company feels that the return of nor-
mal testing in diagnostics and hospit-

IS Cochin Shipyard ¥371.6
Windinits sails

MAULIK MADHU
BL Research Bureau

In a market full of stocks with sky
high valuations not necessarily
backed by strong fundamentals, se-
lect PSU stocks offer an opportun-
ity for investment with a margin of
safety. Cochin Shipyard (CSL), the
country’s largest public sector
shipyard, is one such company. The
GOI holds 73 per cent stake in CSL.

A robust order book, impressive
margins - operating profit (EBIT)
and net profit margins of 18-23 per
cent and 16-22 per cent, respect-
ively during FY18-FY21 - and almost
no debt along with a long execu-
tion track record are some of the
key business positives.

With 20-25 per cent share of In-
dia’s shipbuilding capacity and 40-
45 per cent of the organized ship
repairing segment, Cochin
Shipyard is strongly positioned.
The Indian shipbuilding industry
also comprises defence PSUs such
as Mazagon Dock Shipbuilders and
Garden Reach Shipbuilders and En-
gineering, and many financially
stressed private sector shipbuild-
ers such as ABG Shipyard and Reli-
ance Naval and Engineering.

Given its healthy long-term busi-
ness prospects, strong industry po-
sition and the reasonable stock
valuations, long-term investors can
consider buying the CSL stock. The
company has also been a consist-
ent dividend payer with an average
payout ratio of 34.5 per cent during
FY16-FY21.

Attractive valuation

From a high of Y440 per share in
January 2020, the CSL stock fell 51
per cent by the March low. Since
then, the stock has gained 73 per
cent. Today at X372 per share, the
stock trades at a trailing twelve-
month (TTM) PJE of 8 times, a good
discount to its 3-year average P/E
multiple of 9.4 times. This is also
well below the stock PJE of 14.5

Recent performance

FY19  FY20  FY2l
Domestic@er) 1307 128.6 153.3
Export zcr) 48 4713 75.6
Others & cr) 6.0 4.2 5.4

Revenues zcr) 184.72 180.05 234.29

Gross margin

(%) 715 723 731
EBITDA margin

(%) 40.1 394 452
PAT & cn) 38.96 40.53 68.87

als can sustain demand. Even so, Aca-
demia followed by pharmaceutical
research including CROs are the main
segments for the company and these
segments have macro-based tailwinds
supporting them. Increasing penetra-
tion of healthcare services, R&D out-
sourcing to domestic CRO’s, higher re-
search focus from public and private
institutions can sustain strong de-
mand for Tarsons. Exports which ac-
count for 25 per cent of revenues in
FY21, consist of 62 per cent supplies to
white label (private label) and 38 per
cent from branded exports, which Tar-
sons is keen on increasing.

Tarsons which is into plastic labware
is positioned to benefit from higher
growth of plastic based equipment
compared to glass which is a result of
advances in medical grade polymers
being used for plastic labware. The
plastic labware domestic market is
hence expected to grow at 16 per cent
CAGR in 2020-25 compared to 7.8 per
cent CAGR for total lab equipment
market according to industry analysis
in the RHP. The plastic equipment is ex-
pected to increase its share to 75 per
cent by FY25 from an even split
currently.

Tarsons introduced a PCR product
line in 2019 which should be fully util-
ized by FY22 end and by FY23 and it ex-
pects to fully commercialize a new fa-
cility at Panchla, West Bengal. The new
facility will develop existing lines and

times at the time of the company’s
IPO in August 2017 (based on the is-
sue price of Rs. 411 and the com-
pany’s FY17 earnings). CSL’s listed
peers such as Mazagon Dock Ship-
builders (largest by revenue) and
Garden Reach Shipbuilders & En-
gineers trade at TTM P[E ratios of
9.4 and 17.5 times, respectively.
Both have significantly lower op-
erating profit margins com-

pared to Cochin Shipyard
which has lower em-
ployee expense thanks
to its reliance on out-
sourced labour.

Set for growth

CSL has a dock for build-
ing ships of up to 11
lakh deadweight tons
(DWT) and another one
for repairing ships of
up to 1.25 DWT. In FY21,
the company derived 84
per cent of its revenue
from shipbuilding and the rest
largely from ship repair. It is ex-
ecuting two major expansion pro-
jects - the new dry dock and the in-
ternational ship repair facility
(ISRF) at Kochi. The ongoing expan-
sion projects, targeted to be com-
missioned by FY23 will boost the
company’s capacity for ship repair
and shipbuilding, including that of
many technologically advanced
vessels.
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= Robust order book

= |[mpressive margins

= Strong balance

CSL’s order book of 12,218 crore,
largely defence-related as of March-
end 2021 translates into a book-to-
bill ratio of 3.6/ 4.3 times (based on
FY20/ 21 revenue). CSL has also
emerged as the lowest or L1 bidder
in tenders worth Rs. 10,000 crore.
CSL recognises revenue, costs and
profit from shipbuilding opera-
tions only once the actual produc-

tion work begins based on
the percentage of work
completion.

The company manage-
ment has guided for
3,500 crore revenues
for FY22 which translates
into a 24 per cent
growth compared to
FY21. Once the work re-
lated to the Indigenous
Aircraft Carrier (IAC) is
completed, profit mar-
gins though healthy
may not sustain at the
same high levels as in
FY21.

While the blended EBITDA mar-
gins, taking both ship building and
repair into account are expected to
be 19-20 per cent in FY22, the higher
revenue growth should keep the
EBITDA growth intact. At the net
profit level, however, higher depre-
ciation once the new capacities are
commissioned, can have an im-
pact.

Mitigating risk

The dominance of defence con-
tracts in CSL’s orderbook reduce its
susceptibility to the cyclicality of
the shipbuilding industry. Also,
while the dependence on a few
bulk orders exposes it to client con-
centration, with the government of
India (Indian Navy and Indian
Coast Guard) as the counterparty,
this risk is mitigated.

The IAC for the Indian Navy, for
instance, accounted for 84 per cent
of Cochin Shipyards’ FY21 revenue
and boosted the overall margins.
IAC Vikrant is the first aircraft car-
rier designed and built in India
and is expected to be commis-
sioned by the Indian Navy by Au-
gust 2022.

While most of CSL’s contracts

cell culture & bioprocessing related lab
equipment with an estimated project
cost of T80 crore funded by part of
fresh issue proceeds of X62 crore. With
an established base the company
hopes to hit its current asset turnover
of 0.85 times within a short time with
the new facility as well.

Owing to the high reliability bench-
marks in life sciences equipment sup-
plies, niche market, and long relation-
ships - Tarsons has been able to
generate high margins of average 72
per cent at the gross margin level, flow-
ing through for an average EBITDA and
PAT margins of 42 per cent/ 24 per cent
respectively, for the period FY19-21. The
high margins were further aided by
lower sales promotion and travelling
expenses in FY21 by around 2 per cent,
which can be expected to bounce back
as economic restrictions are gradually
lifted. It has been able to maintain high
operating margins reflected in high re-
turn ratios of around 25 per cent RoE as
well in the last 3 years, rounding off a
strong financial profile for Tarsons.

Valuation

Tarsons has had a strong revenue
growth of 16 per cent CAGR in the
period FY14-21 which is above the in-
dustry growth reported for FY15-20 at
10.3 per cent CAGR. Higher growth in
plastics labware, new facilities and
continued demand growth should sus-
tain a similar revenue growth for Tar-
sons in the medium term along with
its typically high margins. The current
net debt to equity of 0.19 times can im-
prove to near zero as IPO proceeds of
X78.5 crore will be used for debt repay-
ment. The IPO pricing at close to 49.3
times FY21 earnings, fully captures the
growth opportunities of Tarsons and
its high margins. It leaves IPO sub-
scribers with no margin of safety and
exposes them to execution risks. We re-
commend investors can wait for better
entry point to subscribe, which bal-
ances the risk-reward for the investors
as well.

(except for the IAC) are fixed price
based, it is able to manage its costs
well. Ordering its entire steel-re-
lated requirements once a contract
is signed along with the applicabil-
ity of the exchange rate variation
clause on imported equipment on
all its defence-related contracts
helps.

The government’s focus on pro-
moting inland and coastal ship-
ping, too should provide opportun-
ity for building and repair of
high-speed ferry crafts, dredgers
and large capacity passenger ships.
CSL also expects to double its ship
repairing revenue (3409 crore in
FY21) by FY24 thanks to the com-
mencement of operations at the
Kolkata and the Mumbai ship re-
pair units.

Strong financials

Shrugging off the impact of the
pandemic on its operations in the
first half of FY21, CSL registered a re-
covery in performance in the latter
half. The outbreak of the second
Covid wave, however, put a break
on this. With the subsequent re-
opening of the economy, and
backed by a sufficiently large order-
book that offers revenue visibility
over the next few years, the com-
pany is on course to returning to
its pre-pandemic growth.

CSL grew its revenue at 14.4 per
cent CAGR to 3,422 crore between
FY16 and FY20. During this period,
the company’s operating profit
grew 19.6 per cent CAGR to X 658
crore.

However, impacted by Covid-in-
duced production halts and short-
age of labour, FY21 revenue de-
clined 17.6 per cent to 2,819 crore
and operating profit stagnated at
X656 crore compared to the year-
ago period.

Despite this, thanks to the
higher-margin IAC project, CSL re-
ported operating and net profit
margins of 23 per cent and 22 per
cent, respectively in FY21. These
were higher than the respective
margins of 16-19 per cent and 13-18
per cent during FY16 and FY20.

For the half-year ended Septem-
ber 2021, CSL reported year-on-year
3.6 per cent rise in revenue to
1,026 crore. Helped by 13 per cent
lower raw material cost, the com-
pany’s operating profit rose 31 per
cent to X152 crore compared to the
year-ago period. With most of the
IAC production work already com-
plete, the raw material cost was
lower in the latest quarter.

The company has a strong bal-
ance sheet - almost zero debt and
its cash on books (excluding cus-
tomer advances) of 1,011 crore as
of September 30, 2021, equals one-
fifth its current market
capitalisation.

IPO RATING

Tarsons Products
Business Jokok
Financials Yook
Management Ykk
Valuation Yok
overall ok

Rankings 1to 5, 1 denoting
lowest and 5 highest

Offer period ~ Nov 15-17,2021
Price band ¥635-662
Marketcap ~ ¥3,385-3,522 cr
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Scan & Share

BusinessLine’s editorial policy prohibits analysts from
having positions in the stocks they recommend

WHO AMI?

Are you an avid investor? How well
do you know corporate India?

— Editor

Here’s a challenge. Using the five clues below, identify the
company that is being talked about here

Though I was set up about 40 years back, my founders
began their entrepreneurial journey in 1940s after
coming to India from Karachi and built a true rags to riches

story.

My corporate name is a short version of two words my
products stand for, as highlighted by Sehwag in my

recent campaign.

| continue to remain the market leader by retaining 20
per cent share inspite of several players entering my

industry.

4 The second generation of two brothers who founded me
have been litigating over control worth few billions of
dollars, that even resulted in ouster of 5 directors in my
group company in one AGM, a rarity in India. That didn’t
deter me from delivering a return of 35 per cent CAGR last
decade to my shareholders.

| have more than tripled since March 2020 lows thanks
to record earnings growth post-Covid lockdown.

Send your answers by Wednesday 6 p.m. to who-am-i@thehindu.co.in,
with your full name, postal address and phone number.

A lucky winner in each week will get a book sponsored by UNIFI Capital as a

reward.

Last week’s winner:
Indiamart Intermesh

Last week’s answer:
Tushar P Shah

Contributed by

aJ IF]X

Capital

APEX FROZEN FOODS LIMITED

CIN: L15430AP2012PLC080067
# 3-160, Panasapadu, Kakinada - 533 005. Andhra Pradesh, India.
Email: cs@apexfrozenfoods.com

Website: www.apexfrozenfoods.in

(¥ In Lakhs except earnings per share basic and diluted)

QUARTER ENDED HALF YEAR ENDED | YEAR ENDED
5.
No. AT RNLAND 30-09-2021|30-06-2021 | 30-09-2020 | 30-09-2021 | 30-09-2020 | 31-03-2021
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited)
1. | Total Income 26,889,968 | 22 750.77 | 26,380.19 | 49,740.73 | 48,469.20 82,601.25
2. | Net profit before tax 2.967.91 47050| 339077 | 343841 | 455488 6,060.21
3. | Net profit after tax 2.202.61 328.24| 251956 | 2,531.85 | 3,366.53 4,428 52
4. | Total Comprehensive Income
for the period [Comprising
profit for the period{after tax) 2,310.60 362.00| 252968 | 267260 | 330707 4,39573
and Other Comprehensive
Income (after tax)]
5. | Paid-up equity share capital »
(Face Value 7 10/- each) 3,125.00| 3,125.00| 3,125.00 | 3,125.00 | 3,125.00 3,125.00
6. | Earnings Per Share (of ¥ 10/-
each) in T (not annualised)
Basic 7.05 1.05 8.06 8.10 10.77 14.17
Diluted 7.05 1.05 8.06 8.10 10.77 1417
NOTE:

1. The above is an extract of the detailed format of Financial Results filed with the Stock Exchanges under
Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015, The full format of
the Financial Results are available on the Stock Exchange websites. (www bseindia com and www nseindia.com)

and on Company's website.

{www_apexfrozenfoods.in)

2. The said financial results were reviewed by the Audit Committee and approved by the Board of Directors of the
Companyin its meeting held on 13th November, 2021

Place : Kakinada

For and on behalf of Board of Directors of
APEX FROZEN FOODS LIMITED

Sdi-

(Karuturi Satyanarayana Murthy)

Date : 13-11-2021 Chairman & Managing Director
Regd. Office : E-102/103 MIDC, Akkalkot Road, Solapur 413006
precision  CIN: L24231PN1992PLC067126
Extract of unaudited Consolidated Financial Results
for the Quarter and Half Year ended 30" September 2021
[(Regulation 47(1)(b) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015]
(Rs. in Lakhs, except Earnings per share)
Consolidated
PARTICULARS Quarter ended |Half Year ended| Quarter ended
Sept. 30, 2021 | Sept. 30, 2021 | Sept. 30, 2020
(Unaudited) (Unaudited) (Unaudited)
1. Revenue From Operations 21,455.22 42,195.38 18,359.14
2. Profit Before Exceptional Item & Tax 1,165.79 2,182.15 135.99
3. Profit Before Tax 2,443.08 3,483.75 697.53
4. Profit for the Period 2,038.83 2,741.63 416.24
5. Total Comprehensive Income/(loss) (after tax) 2,164.52 2,777.60 504.60
6. Paid up Equity Share Capital
Equity Share of 10/- each 9,498.58 9,498.58 9,498.58
7. Other Equity excluding Revaluation Reserve - - -
8. Earnings per share (of Rs.10/- each)
Basic : 2.15 2.89 0.49
Diluted : 2.15 2.89 0.49
Notes:

www.pclindia.in.

1. The above financial results for the Quarter & Half Year ended 30" September 2021 have been subjected to
limited review by the statutory auditors of the Group and reviewed by the Audit Committee and approved
by the Board of Directors of the Holding Company at the meeting held on 12" November 2021.

2. The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges
under Regulation 33 of the Securities and Exchange Board of India (‘SEBI') (Listing Obligations and
Disclosure Requirements (‘LODR’)) Regulations, 2015. The full format of the unaudited Standalone &
Consolidated Financial Results of the Company are available on the Stock Exchange's website
(www.bseindia.com and www.nseindia.com) and also on the Company's website -

3. These Financial Results have been prepared in accordance with Indian Accounting Standards ("Ind AS")
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there under and
in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
read with SEBI circular no. CIR/CFD/FAC/62/2016 dated 5" July, 2016.

4. Key Standalone Financial information

(Rs. in Lakhs)
Standalone

Quarter ended | Half Year ended | Quarter ended

PARTICULARS Sept. 30, 2021 | Sept. 30, 2021 | Sept. 30, 2020
(Unaudited) (Unaudited) (Unaudited)
1. Revenue From Operations 11,659.26 21,733.27 9,604.95
2. Profit Before Exceptional Item and Tax 1,085.83 2,887.04 1,416.16
3. Profit Before Tax 2,363.33 4,164.54 1,977.69
4. Profit for the period 1,927.51 3,335.95 1,613.98
5. Total Comprehensive Income/(loss) (after tax) 1,932.50 3,345.99 1,642.68

Place : Solapur
Date :

For and on behalf of the Board of Directors
12" November 2021

Ravindra R. Joshi
Whole-time Director & CFO

Sd/-

BM-BME
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