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Ref: IBIUSE/2020-21
Date: 1d June, 2020

To
The Manager
Listing DePartment
ni;il;;rl itocr rxchange of rndia Limited
i-eltnlr.rce PLAZA", c-1, Block-G

eindii:iuaa ComPlex, Bandra (E)'

ffiffi*,r
Dear Sir/Madam,

The Mana6er
Dept. of CorPorate Services
BSE Limited
Phiroze Jeejeebhoy Towers,

Dalal Street

ffiH*ffiH,,,,ur

Sub:

This is in reference with Regulation 30 of

illi,ylhihi,jiil; ri .,'w p r zozo Fa dated 20s
Usting Regulations read with SEBI Grcular No'

frr"vl iozo 
-".a 

also our earlier relevant disclosures

on the aforesaid matter'

t. Impact of COVID-Ig-. Pandemic' ability- to maintain oEerations' schedule if any for

restarti,ig the operationl'1=,#,ia*t'"jn"i to 
"n.ui"-ite 

smootfi functioning of the

operations

ThecoVID-lgpandemicmarksanunprecedentedtime.inmodernhistorythatwillrequirethebest
of humanity to overcome. +[ Li;;;r 

-and 
restrictions imposed on various activities due to

COVID - 19 pandemic, wnife Oeing a necessary mea'u'" to llnt'in its spread' have also posed

unpreceiented chailenges i. ir:i iri""ir.r ano'tne ursin6s. operations and Jai Balaji Industries

U.it"O n.V" been no exception to this'

All the operations of the Conlpany were shutdown siry3'1id of March' 2020 and as intimated vide

our earrier letter dated *.i'ff,'loii,"r;il;; guiaerinel iiru"a uv the Government of India /

state Governmen<O I rcJr 
'iit':-; 

"-utlt*w 
frrmissions have been received by the company

from the concerned ,"*, o,Lil"1iiili,j pu-iiurrv i"ruru tne ofirauons at its manufacturins facilifes

witn verf timitea manpower'

The Company has taken all necessary steps to adhere to the guidelines for social distancing

provided by Min:stry of ;il;;ft"i;r itJng _witn 
the varior:s-directives issued bv relevant

Governrnent authorities u"i'-nu' p'ii" ptace Lrety '*"i"i'roping 
in mind safety' health and

well - being of the emproyJes'.ii",n* !"f"notA"i, ut uri oui rocation!' RII tn" facilities and offices

"r"'u-ms 
i;.it"td * ihut o'' pi:cple are safe and sectrte'

. -..- ^-^r^1166< hle hten our toD-n",:lst priority and the company has

Anrrdst the crisis, the safety of our employees has been ot

taken several measures.'#il an"i, *Jifdng. UaloriU oi 
"tnbby*t 

in our offices havq been

working from home in l.?Jr,r." *i f", ttre i,iOetinei'itir"a' OV the C'entraustate/Municipal

authorities. The safetv 
"t 

#ftft;;;'u'" no* '"q'iJt' 't"p 
ou[ rot *ork is being ensured
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fAr BALAf I INDUSTRIES LIMITED

and they have been mandated to use protective gear and take all safety precautions. All emptoyees
have been instructed to download the Aarqya setu app launched by the Government of India"

2. rmpact of covrD-lg on company's capital and financiat resources, profitability, liquidity
position, internal financial reporting and control

Global steel sector faces uncertain road to re@very in wake of pandemic. In addition to massive
human anguish, the virus is taking its toll on the global economy.

The economic impact of the 2020 corona virus pandemic in India has been largely disruptive. The
nationwide shutdown has brought India's iron and steel industry to a standstill and impacted
production, demand and supply of steel in India. With India under lockdown the domestic market
has also come under complete halt and is now facing an uncertain future. The COVID-l9 impact
along with the mass migration of people has resulted in non-availability of skilled and unskjlled
worffiorce. The company itself was facing steel industry downturn and cost pressures before Covid-
19. Additional pressure on balance sheet, production, demand, supply and manpower is bound to
happen due to covid-lg. The normalization of demand, production supply, manpower and
profltability will take a few quater more and depending on how the economy normalizes.

As per the current assessment there has been no reportable impact on the capital except the fixed
cost and inventory mark downs. Available resources of the Coinpany have been utilized for
continuing operations. However, the disruption of normal operations and capacity utilization is
expected to have its adverse consequential effects both on the turnover and profitability. Complele
lockdown has resulted in non-operational days and had its effect on turnover and profitability.
Stopping production and shutting down the blast furnace has been a costly affair for the Company.
As such the figures may remain subdued during the first three quarters of this year. There has been
general consequential deflcit in demand for lhe products.

This unprecedented situation has also its adverse eff&t on the operating cash flow with negligible
revenue and committed costs being incurred like payment to service providers, payment to
staff/employees owing to the social responsibility of a Company. Overcoming liquidity constraints
particularly towards working capital needs cannot be accomplished overnight.

The current low demand for steel and supply chain disrupuon situation does not permit us for the
full ramp-up. Overcoming challenges in the form of getting migrant laborers back into manufacturing
zones, resetting disrupted supply chains would be very difficult for the company in timb to come.

The Company's internal financial reporting and control are in no manner impacted by the pandemic.

Quantitative impact of restrictions imposed in view of the outbreak of the concerned pandemic on
the Company's turnover, resources, profitability, etc. are being estimated and will be reported in due
course of Ume along with the annual and quarterly results of the Company. The extent of the actual
impact will depend upon the severity and duration of the outbreak. The revival of the Company is
largely dependent on revival of economic activity in the country and across the globe.
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3. Estimation of the future impact of COVID-lg on its operations:

The steel industry which has been clouded by oversupply and low demand for years, is bracing for
more difficult times ahead as the corona virus disease (Covid-19) pandemic rages globally without
any definitive sign of subsiding soon. As per various reports and general expectation, the
unexpectd virus pandemic, projected to bring about a global recession, exacerbates the already
challenging operating environment for steel makers around the world. The manufacturing industry,
an important part of any economy, suffers from lack of clarity. The global nature of the outbreak,
coupled with its high intensity and long duration, is expected to change the business landscape by
way of shift in trade flows, investments and consumption patterns.

The future impact on Company's operations is dynamic and will improve as the situation changes.

4. Existing contracts/agreements where non-fulfillment of the obligations by any party will
have significant impact on the listed entity's business:

At present, we do not foresee any contracvagreements, where non-fulfillment of any obligations by
any party, will have significant impact on the business ofthe Company.

The Company shall continue to closely monitor the prevalent situation and take all necessary steps
as may be required from time to time. It shall furnish further updates in case of any material
developments or changes.

This is for your kind information and record.

Thanklng you
Yours faithfully,

For Jai Balaji Industries Limited. ,,)/4'/2+-
Ajay Kumar Tantia
Company Secretary

loor, Kokata- 7l
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