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Key Themes: Q2 and H1 FY2021 FCL
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"« Q2 FY21 consolidated profit after tax of Rs. 110.1 mn, up 66.9%

. . * H1FY21 consolidated profit after tax of Rs. 192.1 mn, up 55.5%
Financial Performance

ot

* Fineotex continues to optimise operating costs and focus on profitable growth in a challenging business
environment

e  Successfully retained anchor customers and developed new customer relationships this quarter

Business Updates * Gradual improvement in sales trajectory month on month and strong visibility on future growth

. *  Working towards improving systems and processes and growing team strength to cater to growing demand

£ Expect to commission first phase of the brownfield manufacturing facility at Ambernath, Maharashtra in Q1
New FY22. Proposed deployment of Rs. 270 million

Manufacturing Facility > It will cater to customer demands in the existing Textile Specialities and fast growing Home Care and Hygiene
and Drilling Specialities business

"+ The Company has appointed Dr. Anand Patwardhan and Dr. Sunil Waghmare as additional independent
Appointment directors with effect from 315t October 2020 for a period of 5 years
QS8

of Independent Directors * They come with multi decade experience in the chemical industry and will provide valuable inputs for the
future phase of growth

* During the period 5t August to 30t September 2020, the Company bought back 5,51,580 shares (~50% of
planned) by utilising Rs. 18.2 mn from cash reserves (excluding brokerage, transactions cost and taxes)

Share Buy Back




Q2 FY2021 Consolidated Financial Highlights

FCL

Rs 547.5 mn

Total Revenue

34.4%

Gross Margin

80.2%

Revenue Change
(Q-0-Q)

7.3%

Revenue Change
(Y-0-Y)

Rs 99.6 mn

EBITDA

18.2%

EBITDA Margin

142.2%

EBITDA Change
(Q-0-Q)

(1.4)%

EBITDA Change
(Y-0-Y)

Rs 110.1 mn

Net Profit

20.1%

PAT Margin

34.3%

PAT Growth
(Q-0-Q)

66.9%

PAT Growth
(Y-0-Y)

Performance Discussion:

Q2 FY21 revenue growth was driven by gradual
increase in order book from our leading
customers. Expect sales trajectory to keep
improving going forward

Continue to maintain a strong EBITDA margin
profile as per the industry benchmark led by our
cost rationalisation efforts in a difficult business
environment

Q2 FY21 PAT was higher on account of gains in
investments (including mark-to-market gain of Rs.
34.0 mn)




Chairman’s Message FCL

“We are pleased to deliver a robust operational performance this quarter as business returned to normalcy post
the outbreak of COVID-19. We witnessed a strong revival in our flagship textile speciality chemical business. We
have successfully retained our anchor customers and also developed new relationships despite a tough business
environment. We are gradually witnessing improvement in business operations across all our verticals and have
strong visibility of growth. On that note, we are pleased to share that our new facility at Ambernath,
Maharashtra will be commissioned in the first quarter of FY22 and will cater to customer needs across all our
business verticals. We continue to collaborate and support all our stakeholders in these testing times to the extent
possible to maintain highest standards of corporate governance. We have bought back close to 50% of equity
Cﬁ‘;;fnr;:r:n';““’;';g;i:grg‘i’r";';r shares as per the buyback plan announced last quarter as per regulatory guidelines. Also, | am delighted to

announce the appointment of Dr. Anand Patwardhan and Dr. Sunil Waghmare as additional independent
directors with immediate effect. Both these gentlemen are industry veterans and would add significant value to
our business going forward.”

° Rs 600 million of investments across fixed deposits, debt markets and mutual funds

Cash Position * Aim to re-allocate capital from liquid investments towards capacity expansion and green field projects
. going forward

* Opportunity to drive growth through the addition of synergistic manufacturing platforms

Approach to Acquisitions * Continue to evaluate acquisitions and collaborate with international companies to establish
. operations in India
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Newly Appointed Independent Directors FCL

Name Brief Profile

Dr. Anand Patwardhan

Dr. Sunil Waghmare

Dr. Anand Patwardhan aged 57, is a Ph.D. (technology) in chemical engineering, from ICT Mumbai
University. He has 33 years of experience in industry as well as in academics

Presently he is working as a professor in the chemical engineering department, ICT Mumbai since
December, 2007

He has been a member of various expert panels and guide to several students at doctoral level

Dr. Sunil Waghmare aged 61, is a Ph.D. from University of Pune & post-doctoral researcher at various
institutions and universities of repute

He possesses knowledge of QA/QC, analytical development, safety, legal, and quality compliances

He is a member of various societies connected with chemistry




Strategic Direction
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Fineotex+ Biotex Synergies

Greenfield Developments

00
00

New Product Categories

s

Grow Market Share

Y

Disciplined Capital Allocation

Leverage Fineotex’s industry insights and long standing customer relationships with Biotex’s high end product
expertise and regional positioning to serve global customers
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Upcoming brownfield facility at Ambernath, Maharashtra to be future ready for next phase of growth.
Partnerships with International companies to establish manufacturing facilities in India

__________________________________________________________________________________________________________________________

Enter fast growing synergistic segments such as Home Care and Hygiene and Drilling Specialties while continuing
to focus on the core Textile Chemicals business
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Strong in-house development capabilities to grow market share across existing and new customers in both Indian
and International markets. Continue to develop direct customer relationships and expand distribution network
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Fineotex has a conservative approach to funding acquisitions, capacity expansions and greenfield/brownfield
developments through internal accruals. Capital structure targeted to be net debt neutral

__________________________________________________________________________________________________________________________




Synergistic Business Model FCL
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Fineotex - India Biotex - Malaysia

* Diverse product portfolio (400+ categories)

. * Niche product portfolio (50+ categories)
2% o ] across business segments
verview L : . : : * High end super speciality textile chemical
* Applications primarily across the entire textile . — PEER i
applications

value chain: pre-treatment to finishing
e Sustainable and effective textile solutions
* Focused on textiles and rapidly entering other

e Grow ‘Mosquito Life Cycle Controller’ revenue
[’3 Focus Areas fast growing sectors G y

share

 High profile India customer base . . :
ghp * High profile International customer base

* Textile and auxiliary sectors

OO0 . * Textile, Home Care and Hygiene, Drilling and ¢ ‘Mosquito Life Cycle Controller’, an eco friendly
rFges  Business Segments Other Specialities non toxic solution for mosquito outbreaks used
primarily across developing countries
Ok e Strong brand recall in Indian markets e Strong brand recall in International markets
OO Competitive Edge * Reputation for diverse product portfolio * Solutions for finishing process in textile
* Deep customer relationships e Strong R&D capabilities

Fineotex and Biotex complement each others strengths and offer distinguished speciality chemical solutions globally




Focus on Growth and Diversification
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Drilling Speciality Chemicals

*  Customised solutions for: * Customised solutions for Oil and Gas * A unique ‘Mosquito Life Cycle Controller’
= FMCG - branded detergents * Significant potential for offering effective product under development by Biotex
= Public Health and Hygiene products used for drilling in oil exploratory * Non toxic eco-friendly solution designed with
o _ , _ processes European technology in Malaysia by Biotex
* Significant opportunity to work with leading
branded detergent manufacturers for their * Sizable orders from a leading oil and gas * Approved by Ministry of Health Malaysia,
polymer requirements company in India Singapore PUB, European Union, NSF and

relevant authorities in Vietnam and Cambodia
*  Post the outbreak of COVID-19, large

addressable market for solutions used in
disinfectants and sanitizers
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ECO-FRIENDLY

LARVAE & PUPAE
ERADICATION

Key Products

‘Mosquito Life Cycle Controller’
under development

_____________________________________

Non-textile segments will drive volume and value growth going forward




Upcoming Facility at Ambernath, Maharashtra

» Located on ~4 acres of land
» Expect to commission first phase of the brownfield manufacturing facility in Q1 FY2022
> Proposed deployment of Rs. 270 million

» Cater to customer demands in the existing Textile Specialities and fast growing Home Care and Hygiene and Drilling
Specialities business

~ State of the art automated unit which will be fully compliant
with the highest standards of sustainability

~ Located in close proximity to key port areas near Mumbai
providing logistical and cost advantages

Upcoming facility provides additional manufacturing capacity for existing product lines and new growth areas




Specialty Textile Chemicals Overview
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Process

Product
Categories

Key Customers

Fineotex + Biotex together offer tailored solutions across the textile value chain with a focus on higher realisations

Sizing

Polymers,
Softeners

Pre-treatment

De-sizing, Dyeing,
Scouring, Washing,
Bleach Fixing

Enzymes, Dyes, Acids,
Wetting & Alkali
Detergent, Levelling,

Sequestering Detergent
Additives Fixer

Rotary
Printing,
Table Printing

Dyes, Binder
Thickener, Fixer
Detergent,
Loop
accelerator
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Exhaust
Padding

Softeners,

Silicones,

Polymers,
Resins
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New Product Offerings from Biotex
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SYSTEM
PARTNER
bluesign®

produced
in malaysia

SYSTEM
PARTNER

. THE
BIOGUARD
SERIES

FLUOROCARBON
EMULSION

FOR WATER & OIL
REPELLENCY

'BIOGUARD .
SERIES.

FLUOROCARBON
EMULSION

FOR WATER & OIL
RERELMENCY,

FLUOROCARBON  *-
EMULSION
FOR WATER & OIL
REPELLENCY

Water & Oil Repéllen

FLOURO COATING
Cco FL\OQ’RINE FREE COATING CO FLOURINE FREE COATING

e ' e
www.biotex-malaysia.com 8 www.biotex-malaysia.com
o $

‘The Bioguard Series’ of products from Biotex with water and oil repellent features in great demand post outbreak of COVID-19

11




