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J¥OTI STRUCTURES LIMITED

Annexure- 1
Statenient on Impact of Audit Qualifications on Audited Financial Results for the Year Ended 31st March, 2020
{Rs, in Lacs)
Audited Figures (as reportad o "
" Adjusted Figures (audited figures after
Sno Particulars "f‘:h‘r‘l’gg:g)’“' ‘adjusting for qualifications)
1| Turnover [Total incame ) P Y 24623 246.23
2| Toll Expenditure_ i o il 230,247.86 230,297.86
3 et Profit/{Lass) 230,001,63)| (230,001.63)
4 s e e . TNR -305.99 INR -209.59
fal Assets e e 165,331.23 165,341.23
X Total Liabiliues 165,341,23 165,341.23
7 Net Worth (959,666.33) (359,666.33)
Audit Disclaimer (Rs. in Lacs)
| For Audit qualification(s) where impact is not uantified by the Auditar
pa q
2 —
" g " . of Freq y of | For Audit where impactis quantified |
srie Detilis ot AudiE Quaiification Qualification | Qualification by the Auditor, Management Views | i ionagements | 3¢ management s unable ko estimate the impact, Auditars
Hah on impec reasans for the same Camments
of audit qualification
'The Hon'ble Natianal Campany Law Tribunal (NCIT) pursuant to application filed under Corparate Insalvency Resolution Process Honble NCLAT, Hew Deln have vice the Order dt. August 20,
(CIRP) had passed arder dated March 27, 2619 appreving 2 plan for resoluticn af the campany, which shall, amongst athers, require 2018 directed the RP to keep the Company as a gong COnCem,
giving effect to changes in the reportad amount of assets and liabilities, the effect of which shall ba taken in the books upon fulfilment Further, during FY 19-20 the zpproved resolution plan is under
of concitions precedent as per the plan, Accordingly, the statement does not include 2ny adjustment which may arise from giving . process of implementation.  Accordingly, these financizi
effact to the approved plan. Further, the effect af the process of daims recanciliation has not been fully taken in the statement, which statements have been prepared for the Company as @ going
have been further disclosed m fiote No., 3 of the statement. Due to these conditions at the date of this report, we are unable to concern so that to give true and fair wiew of the financial
- accertain the impact of the same o the accompanying the statzment, Unable to estimata the |position, financial performance and cash flows in accordance| No further
i} The management has prepared these Standalone Financial Results on a going concern basis in spite of follawing facts and Disclaimer Third Time impact st the requirements of the Act and rerognized accountingl  comments
circumstances: policies ang practices generally accepted in India, including the
a) The company has reported loss after tax of INR 230,001.63 lacs (EBIDT of Rs. {-) 81,065.77 Lacs) during the year; zpplicable accounting standards and for making accurate
Iz) The net-warth of the company has been Rully éroded and is INR. (-} 050,666,33 Lace as at March 31, 2020; representations to you ta the extent of best of our efforts.
<) There are na operations at plants during the current firancial year and revenue activities have alsa stopped on the same;
IThe persistence of above mentionad conditions cast daubt about the company's ability ta continue as a gaing concern, The Company
Resolution Profassional (RP) has all the approvals for the the
o ltransactions entered post 4th July 2017 in terms of Office
There was "disclaimer of apinion” in the audi report for each of the financial year ended March 31, 2018, March 31, 2018 & March 31, Unable 1 estinate the Memorandum (OM) however, prior to 4th July 2017 the No further
| #) 2017, no details / documents have been provided to us with respect to the matters / balances for which disclaimer were issued and|  Disclaimer Fourth Time - g |fanagement of the Company was responsible to keeprecords | oo
hence we are unable to verify the same during current pericd in so far s it relates to the opening balances for the year. e and maintain the relevant informations/details etc. hawever, RP i
has provided all the necessary informations/details to the extent
! available to them,
i RP has requestad multiple times 1o respective banks ta
| Irhere are credits and debits 200regating to R. 1,40,359.31 Iacs and Rs. 16,99 Lacs respectively a5 at the end of the reporting period el ribalidnd postedin e ik
| gy [ b satements, ro derals wes the said entries 1 bank statement vias made avalablz o us and the Company has not ken the ooy st raanas mm&r?mns M"; el i } i Na further
i :ge‘:tm?tsame i baoks of accounts, In the absence of dekails, we are unable to comment on the effect of the credit enty in the therefore, the same is reported a5 bank reconciliation item. comments
| " 1 A5 and when the bank provides details of the same,
I_ appropriate entries will be passed in the baoks of atcounts.
Despite varicus follow ups for the subsidiary, associates and
joint ventures data from respective authorised representatives
e audited financial statements 7 balance confirmations 3nd other details in respect of various related parties including subsidiaries o s e e P cald ok et F e
) and foint vertures of the company are not available due to which we are unable to comment en the impact it may have on the| Disclaimer Third Time " Unable to estimate the | ooop ponever v.:helew ’ssma audited financials of o further
carrying amount and the impairment, if any, in respect of investments, leans, advances, receivables, payable, prowision for guarantees| 2 L i impact. s‘;b‘ﬂmaﬂ'ﬁ Heua beert Pm;; to the auditor and for rest of comments
provided, If any, disclosures for liabilities crystalized or contingant erc. ithe cases management certified copy has been amangad with
lautharization from the Senior executive vice presdent of
| | (Accounts and Taxation of the company.
i Al the foreign branches are managed by the overseas based
| employees of the Company. The RP has made all the efforts
lto arranga for the relevant information/details of bianch
evenue of R, 245,23 lacs include Reverue pertaining to foreign branches of Re, 103,24 lacs, which 15 a5 per unaudted trial balance accounts. The RP has made avallable il the detalls received No further
v as provided by the management and no further details are made available wirt the same. Pluclaleme Thid Time |from the overseas employees nd accounts and t2xations > h comments
P ¥ 9 & » | head of the Company, Howiever, supparting documents could 8
| net be received, In future, if datails are received, the effect of
| lthe same would be incorparated in the books of accounts
| suitatility, | | |
1 - —T ! S
| | |
| In the absence of availability of module wise database of $4R °
ERP System and full contral of the same for the period prior to
IThe invertory recards / stock ledger (being part of boaks of accounts) are rot available due to which we are unabla to trace | reconcile 4th July 2017 these details could not be made available for the
Wl the movement, if any, in the sams through purchase, sales, consumptian et and comment on the prowisian, if any, required based| Disclaimer Thied Time . . pericd prior to 4th July 2017 by AP, however post that ali the Mo further
on the condition and usability of the stocks. Further, the third party appointed for physical verification of invenitonies could verity only & R details have been duly shared vith the auditors. RP has filed omments

the inverttories partially, In tha absence of which, we are unable to comment oi the impact, if any, on the statements,

Complaint at Hor'ble NCLT, Murbai against Mr, Joseph Sahang
(IT head of J5L); for his non - cocperation with RP to conduct
her roles and responsibility,




| o account of liquidity constrains, the Company has
accounted its employea cost based on actual attendence of
respective employees. Attendence hias been taken on records
based on actus| attendece signed by respective employees
and wherever the attendence registers were not availeble,

in respect of its expenses: jdepartment head has provided the signed attendence

Duning the year emplayee costs have been booked a5 ascertained by the company based on actual attendence, the same was hitherto

being accounted for all amployess imespactive of attendance. In view of the underlying records beng made available partly, we are| reqitens, . b
¥il)  |unable to comment on the Employea Costs of Rs. 1,087.92 Lacs debted to statement of profit and fass, Disclaimer FstTime |0 exchange fluctuation have been recorded based on the - - il
[ ap Y
In the absence of foreign currency(les) balances in the bagks of accounts, we are unable ta verify the adequacy of et loss dus to ::2”:33;”‘,3’.‘F s'rg'”;:r:";;:'cﬂifﬂ ::La:;:;;‘xi‘:;:g‘m
foreign exchange fluctuation of Rs. (- 4,612.08 lacs (induding for foreign brariches) in the statement. the employees/management to provide respective detmils viz,
1 balance confirmations, invoices, contracts etc however, no
1 such information has been provided by the foreign branches
| | and therefore, the same has been considered based on
| managemant signed finandals of the Foreign branches, |
! Statutory Dues f Compliances: |Buring the Financial Year 2013-20 some particn of TDS has
a) The company has been in default w.rt, payment of interest to its [enders, payment of statitory dues to govt, authorities and filing |been pand to the Govemment and certain statutory dues has
of periodic retums thereof; defay in workers' dues etc., which may entall interest / penalty ete, which is not ascartainable and hence been discharged in subsgquantﬂnancwal Year 2020-21,
ek provided for, However, the reconciliation betwean bonks vis-a-vis statutory Wt
viii)  |b) Balances with statutory authorities and input credits are subject to reconciiation, filing / revision of returnis) and admission by the|  Disciaimer Third Time - N retums/ liabilitiesis still under process for the remaning apening ;’m m’e”r‘g
respective statutory authosites and na provisicn has been made thus, we are unzble to carment whether any provision for and other statutory dues and therefore, ance the reconciliation
impairment in the value of such receivables is required, pmt‘ess will get ﬁnsheq, (h}z company will r:h;marge its
) There are ongomg proceadings / claims pending before authorities under various statutes, the resultant impact, if any, has not been liabilities based on availability of funds/liquidity.
determned,
Revenue & Contracts and Trade Receivables: | ol
\a) Because of limited documentary evidence from the parties / customers for the continuation of live contracts bemg made available | r " = ;.
e are unable to comment on the Status of the contracts and adjustment, If any, required for the same in the statement. Further, thel ‘“:f;j‘-':';";?:‘ézgmc‘:f"‘zl:jsm"“:g:ujff':‘n"g‘znf:sﬂaém
details of work 1n progress with the age, stage of completion, acceptability to customers, estimated future cost to completion, progress, g’els in wmmiwm‘ﬂ g{ i O”F e Prisx b o
billing ete. not made available due to which we are unable ta comment an the requirements of provision, if any, for WIP, foreseeable i 2l 9 = Pro) el ;
losses and income accrued but rick due, by the Company, The Company has made 2 provisian of
b Rs. 1,700 Lars far estimated losses upto 30th June 2018 in faw T
i) oy po detaled workings are avalisble for the colculation of liguidated damages contractually leviable for delay in completion of DT T Tia . 4 profects on completion of tgse CONIACTS. Vith the support of pofunne

llenders and customers, the Campany has been managing to
execute the prajects and the management is reasonably
iconfident that the situation will Improve with implementation of
resolution plan and herce the management is of the opinion
Ithat the said provision i1s adequate,

contracts and the costs for Defect Liability Period (DLP) which are contractually required to be incurred for specified periods, In the)
absence of the working, e are unabie to comment on provisian, if any, required for the same. |

<) As agawnst the total amount of Trade Receivables of Rs, 440,669.32 Lacs as at March 31, 2020, Provision for Rs, 304,788,36 Lacs|
has heen made il March 31, 2020 based on the assessment being made by the company, In the absence of confirmation from all the|
parties, panding reconciliation of al| parties, disputed dues which are being contasted by the company, encashment of guarantees etc,,
we 3re unahle to comment on the adequacy of the provision made by the company.

dentified non compliances of Companies Act: | Due to insufficient fund and operations of the Company, intarnal

are unable to comment on the impact, [ any, of these identified non-compliances of the provisions of Companies Ad, 2013 onthal Lo Third Time . Unable to estimate the [2uditors s not baen appointad, Further, the damestc revenuel o further
unaudited standalone fnancial results: il impact of the Company is below the threshold limits for appointment ot comments
) The Campany has not appointed Intemal Auditors as required by Section 138 of the Companies Act 2013; . 2n [nternal audiars,
b) Consolidated financial results, as required to be prepared under section 129 of the Companies Act, 2013/ the Requlations, have ncx : No further
Disclaimar Third Tima - -
been prepared by the company; comments
©) The company has provided for an amount of Rs, 100,59 Lacs for the year ended March 31, 2020 in respect to the interest payble) = Intarest has been provided to MEME creditors at the end of Mo further
to Micro and Small Enterprises for which no working/ basis are avallable, Further, no provision for interest payable in respect of| Disclaimer Third Time  |the year based on the parties idantified by erstwhile - e
delayed payments to other vendors have been made; management,
A - T - T R Tn vievs of the Board being superseded and the existing directors|
|d) Annual Retum in DPT = 3 has net been filed in respect of Public Deposits accepted by the company as required under the being even ctherwise disqualified from being appointed due to
|Comganies Act, 2013; rontinuous default war.t. repayment of public deposts, the
| | 1 Disclaimer Third Time = Unable t eshTate the |directors, cther than the independent director, are not qualified | Mo mm;
- Ll for being reappointed and the same has alsa lead to various comina
‘ Ee) The compliances virt vanous ﬁlmg‘s with the Ministry quCorpomte Affairs and entries / updation of vanious registers / forms as secretarial non-cempliances ncluding non-fiing / defayed filing
| |required under the Companies Act, 2013 have not been done; \of various forms, updation of registers etc
| | 1The Board Meetings a5 well 35 Annual General Meetings hava |
j ol i 5 | Unatle to estimate the |been conducted by the Company hovever, due to delayed o further
f) There have been delay in conduct of general mesting in 2 Gmely manner Disclaimer Third Time i impact adeption of books of accounts/financials statements there have rceiaed
| been some delay in conducitng meetings.
| IThe statement includes the assets, liatilites, incame and expenditure in respect of 11 branches (including one audited branch) out of
total 14 branches for the year ended March 31, 2020 and in respect of 1 branch, balances are as on December 31, 2017, These
statements have been included based on management accounts of these 11 branches, 21l the foreign braniches are managed by the averseas based
| ‘ ermployees of the Campany. The RP has made 2l the efforts
;I:f:;n;zr;:::r{::rm changes on completion of audit, in the absence of details, we are unable to comment on the impact, it may| to arrange for the relevant information/details of brarich
iEanaata x |accounts, The RP has made available all the details received | Na further
THd Tme | " 5 unts and taxaton | = E s
%8) |5t wirdk unaudited branches which are incorporated n statement are Total assets and llabilies 25 on March 31, 2020 of Rs,|  DPCIIMEr w0 ;'f;; o p‘:;f_:jr”asu st it comments
| 8,711,19 Lacs & Re, 10,505,29 Lacs respectively, Total Incame of Rs, 103.24 Lacs and Total Profit (Nett of losses) including Other s T et
Comprehensive Income of Rs.{-) 1,884.11 Lacs for the year then ended, ok ba recaivec. LIS, I 7ale Bre Tecsved, tns oiesl |
e same would be incorporated in the bocks of accounts
Further, the forelgn currency exchange rates considered for ranslating the items i statement of profit and lass account Is simple il
average of opening and closing during the year to date of reporting period, however daily moving average should have been| |
; |considered for conversion of the same, ;
[ s |&ll the Toreign branches are managed by the overseas based |
|emplayees of the Company, The RP has made &ll the efforts
|2018-19, unaudited financial statements were availatle, however details w.rt intervening period from 01.01.2018 to 31.03.2018 is not |accounts, The RP has made avallable all the details received | No further
|available, Further there are opening difference in the branch triz] balance aggregating to Rs. 69.38 lacs which have been debited tol Disclaimer Second Time | from the overseas employees and accounts and taxations - . et
|Reserves and Surplus far which the underlying details are not available. This has also resulted in the carrespanding periad figures not |head of the Company. However, supporting documants could

|be:ng camparable. I Inct be received, In fiture, if details are received, the effect of
| | Ithe same would be incorparated g the books of accounts
| | |suitability, \

iDurmg 2017-18, the company had incorporated financial statemerts of five branches for the period till December 31, 2017, During |to arrange for the relevant information/details of branch ‘
|
|

B
S




In view of pending confirmations/reconcillation from certain banks and financial institutions for different types of accounts and [oans

TRP hi2s aiready approached 2ll the banks/financial insttutions for
stataments/confirmations. All the available
statements/confirmztions which have been received from the
banks/fnancials institution, were shared with the auditors, Due

|the same has not been taken in the statements.

the probability of recovery, risk assessment ete, of each
custorners/client/debtar.

N ; " R Furth
xi)e) fincluding nen-fund based limts, we are unable to comment on the impact, if any, on the financial results arising cut of such pending; Disclaimer Third Time - = Ito delayed response of few lenders, some of the statements/ ?:mumnz
confirmatians | reconcillation, confirmations could not be made availatle to the auditors, Also
based on the sanction |etters of each landers the effect of
int2rest, commission, financials charges has been provided in
banler of e
\All the prepald expenses are partains to pre-CRIP period and
xiyd) [ The company is carying Rs, 832.29 Lacs 2s prepaid expenses as an March 31, 2020 in respect of which the underlying details arenot) Second Time | TSNS 2ll the decisions has been taken by the erstwhile . . Na further
\avaiiable and hance we are unable to comiment on the adequacy of the same being charged off ar camied forward, " and all the infor are not shared comments
|with the RP, |
|
|Others: The Company has prepared its books of accounts based on,
a)The company has complied padtially with tha applicable req ts of Ind AS 1 - 1 of Financial IndAS 2~ Generally Accepted Accounting Principals in India and to the|
inventaries ; Ind AS 8 = Accounting Policies, Change in Accounting Estimates and Errors; Ind AS 21 - The Effects of Changes in Disclaimer Firet Time u | Unable to estimate the |extent information/details available, Since the Company 15 under] No further
Foreign Exchange Rates; Ind AS 23 = Borrowing Costs; Ind AS 36 — [mpairment of Assets ; Ind AS 37 - Provisions, Contingent : ' impact CIRP there are certain limitations with respect to exress to come | comments
Liabilities & Cortingent Assets; Ind AS 105 Nor-Current assets held for sale and discontinued operations; Ind AS 109 Financial of the information and therofore, all the IND AS has been
Instruments; Ind AS 116 = Leases; complied to the extent the details/information availabla,
The internal controls in the company needs ta be significantty strengthened considering the following, the impact of which, if any, |
cannot be commented upon:
i} The accounting software used is Tally which is an ndependent standalene accounting System with no Integration with varicus other
operational aspacts such as Inventary, HR, Production, Sales etc. which in our view are serious control deficiencies having regard ta
the fact that sufficient details for the same manually are 2lso not available,
.
xii)b) |ii) Thera has been no system of Risk Control Matrix / Process Controls in place to check the adherence to guidelines, wherever framed Disclaimer Third Time -
by company and to meniter deviations, if any
| |ii} The process of controls wrt becking and maintenance of back up records in respect of expensas needs to be improved
iv) The underlying records for monitoring the progress of work for biling such as Measurement book and reconciliation of the same|
with Invoices raised / WIF are not available, which 1S an important control documents for revenue from such activities,
With respect to disclosure requirements of Schecule — 11 to the Companies Act, 2013, identified non-compliances or non-availability of]
detads are as under:
i) Bifurcation of mterest payableon loan is not being done properly, in view of same part of it being included with principal and part of) Disclaimer Third Time -
It being disclosed under Interast Payable, . =
i T ! otwithstandi s wi ve| |
:i;’:;en:;m amount of trade receivables have been dlassified as cument notwithstanding the contracted tarms with the respactivel L Third Time 5
i O P TG MR ettt in the absence of due co-oparation from employees and
| i) The additional disdlosures as required under schedule - 111 as reported are as comgéled by the management and have been) erstwhile management of the Company, insufficient
pravided to the extent details are available with the management. In the absence of underlying details, we are unable ta verify and| Dusclaimar Third Time records/database of the Company, the RP has provided afl the
| comment in respect of the sama, available information ta the auditor and also made the best
| xdi)e) e effort to get the information from the previous statutary auditor
| iv) Classification as current and non-current for various items of assets and Rabilities has not been done as per contracted terms as Disclaimer Third Time unable to estimata the |of the Company, Severe crisis of fund constrained the RP to Na further
required under Ind AS; Similarly, the bifurcation between secured and unsecured could not be verified in the absence of details. impact make any impravement in control and monitoring machanism, comments
= However, tha RP has baen trying her best in keeping control
v) Amount and period of default in repayment of borrowing and interest have m:; bejen provided in order to comply with the| Gisclaimer Third Time and monitaring on the affairs of the Company during CIRP
pr v and disclosure as per the schedule 111 of the Companias Act, 2013, through har team. But, vast spread of Company's projects
TalE S
i) The company has not disclosed the information pursuant o the requirement of Segment Reperting In respect of its 2cToe Incke o e Pk chliaule Lo controt ang
segments {viz, within India & outside India}, the same s also not in compliance with the Regulations of SEBL (Listing Obiigations and| Disclaimer Third Time : OOy
Disclosure Requirements) Regulations, 2015 and Ind AS 108 - Operating Segment. | |
vit) The campany has not included the Cash Flow statements for the half year ended September 30, 2020 in these standalone financial Disclaimer First Time 1
results which is not In campliance with the requirements of the Requlations and Ind AS 7- Statement of Cash Fiows. .
Interest on borrowings have baen provided as per the amounts reflectad in the correspanding loan statements, wherever the same are
avalable. In case where the statements are nct available, interest is provided @ 19% p.a, In respect of the borowings, induding i
xii)d) |respect of credit card dues, wrespective of the contracted rates, In respect of extemnal commercial barrawings, grossing up for tax Disclaimer Third Time
thereon has not been done, Further, effect of exchange fluctuation on fereign currency loan balances have not been considered for|
Ithe purpose of calculation of interest. In the absance of the same, we are unable to commient on the impact, if any, on the statement.
TPending the finslisation of caims reconciiztion process the ad-hoc actounting of operational and financial creditars 25 done in the — ]
ii}e) |earlier years continue. Further, no interest has been accrued in respect of part of the amount, In the absence of details, we are unable|  Disclaimer First Time
to verfy the sama,
_ |Fixed assets ragister prowiding inter-alia detals of the assats, locabon, dentification number, usaful ife etc, i net avalable, in the
4)i} |zbsence of which we are unzbla to comment on the maintenance of adequate records w.r.t. fixed assels, Further, the assets have not Qualified Third Time
been physicalby verified during the guarter under review, i
1n respect of its Investments:
1y The original share certificates [ holding statement (viz. from OP / other sources) to substantiate the ownership of the company]
ii}a) |towards equity and othar Investments in subsidiaries | associates / others amounting to aggregate carrying valuz Rs, 667.04 Lacs are Qualified Third Time E:
nct availatle due to which are unable to comment on the existence, title and camying amount of such investments under Non-current| |
jamsets — e b B =
by frere are no documents / working avalable for assessment of carmying value of these (nyestments in the absence of which we el oy S | Unable to estimate the :f:j:::‘a“::I:E:ﬁ:u:E:ﬁ:g‘f;ﬁng:ﬁfj‘g;ﬁ?f:‘fg Na further
|unable te comment on the adequacy of impairment loss and carrying amount of investments as at March 31, 2020, | impact mads, the RP has mada relevant provisions. comments.
g |
| Eased on the best estimates and judgments and discussion wth
|Thg balance of Trade Receivables, Bank Balances (incluting loan balance) are subject to canfirmation, reconciliation and consequential the erstwhile managament on these Jong outstanding o further
|adfustments, if any, Revert in respact of the same has not been received and wherever revert has been received, necessary impact, of Qualified Third Time receivables, the kP has made relevant provisions after assessing pfa el
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ANIL MISHRA
el Finanaal Offrcer

il R - B Debtors, creditors reconclliaticn behween books vis-a-vis|
statutory returnsfllablities are under progress and due to
limited data availabikty, lack of manpower & non-tooperation,
Balances with banks, trade and other recaivables, advances, TDS and other deposits and various payables are subject o confirmation The has made pravisions based on the best estimate and Ma furthar
iv)  (and reconcillation and consequential adjustments, If any. I absence of alternative comobarative evidence, we are unable to commen Qualified Third Time * judgment. Hence, provisions or recovery may vary In actual onl  commants
an the axtent to which such balances are recoverable, Impact whereof on the financial results, If any is not presently ascertainabla. icompletion of reconciliation and the effect of the same would be|
incorparated in the bogks of accounts suitability as and when It
gets completed/assessad.
sy [T company hed s prefenca sharesoffae v o R, 2,600 Lacs wrich vere reaayabledhong ith €6% omptcn premum g Thied Time iiﬁiﬁ"fpﬁﬁfu“ﬁi?i';“!mieﬁpu’msif I;e‘?;:n:;:ﬂ:e? hefuther
i 5 03.20 nd liabili 4,225 facs i £ * ! . iidanis
.2, A5, 1,725 lacs on 14.03.2018, the company was nat able to redeem the same and liability of Rs.4,225 lacs 1s 1n books of accounts, resolution plan once it will be implemented, comments |
h"ha Resalution Professional has already approached all the
Bank statements / confirmation directly fram banks in respect of borrowings as well as current and depostt accounts are not available banks/ finandal Insthutions for statements/ confirmations.
i G However, due to delayed response from banks/ financial| Mo further
x)  |in many cases. In the absence of which, it is not possible to confirm the balances 25 reported in the financials and as per bank, Bank| Qualified Third Tima - i o ot F " oy s
wiss details for stataments avalahla and period for which available have been shared separately ‘r"“:z‘e”“"gs‘aue of the statements/ confirmaticns cauld nat been 2
available,
“|Ginca the RP was unabie to complete the assessment
contractual obligations, impact on recenvables, revenues, bank|
guarantee ete. dua to varied reasons such as imited access to
In connection with the existance of material uncertainties cver the realizebilty of bank guarantees encashed by customers, unbilled proper documents, nen coaperatian, unviabiity of adequate|
reveriue, rade receivablss and vithheld amount includad in fitancal and other assats which are past due/ subject matiers of various peqdar recorichations, the impact OF cuch oqen ems B defere) L
xi) [disputes farbitration proceedings{ negotiations with the customers and contractors dus to termination / foreclosure of contrects and|  Qualified Third Time - assessment could not be finally ascertained and the effectof the) 78 T
ather disputes, The management is yet to assess the change in risk of default and resultant expected credit loss allowance on such same would be incorporated in the hooks of accolnts sukabiity
assets, Pending such determination, the impact on financial results cannot be ascertained. a5 and when it gets completed/ assessed.
(Gnee the approved resolution pain will be implemented, all the
adjustments, payments, recoveries shall be treated in the books|
For Jyoti Structures Limited For MKPS & Associates

Chartered Accountants
Firm's Registration Number: 302014E
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Partner
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JYOTI STRUCTURES LIMITED

Annexure- 1
Statament on Impact of Audit Qualifications on Consolidated Annual Audited Financial Resuits for tha Financial Year ended 31st March, 2020
(Rs. In Lacs)
T
Audited Figu: L = i
o | Particulars bore adjesing for | Adiuste Figures auited igures ater
qualifications) adjusting for qualifications)
1 Tumover { Total income 1,683.12 1,683.12
2 | Total Expenditure 23461133 234,611.33
NetProfi(loss) e e, e nn rn B (232,928.21) (232,928.21)]
i - P — (21]:53- . (211.63)
| Total Assets 167,842.63 167,842.63
| 6 +ITu! Liablities . ~ B 16784263 . 167,84283 |

2 | Met (568,155.78)) (968,155.78)

Audit Disclaimer (Rs. In Lacs)
1 For Audit qualification(s) where impact is not quantified by the Auditor
4 i o Type of F of | For Audit where impact is quantified by
Sr fo Datails of Audit Qualification .y . ", e
Q Qualification | Qualification the Auditor, Management Views uﬁ:::i::!::;;m If management is unable to estimate the impact, reasons for | Auditors
of audit qualification the apme. Rt
g

In the absence of the financzl statements or management accounts, for the quarter and year ended March 31, 2020, of three wholly-| >

owned subsidiaries namely Jyoti International Inc, Jyot Americas LLC and Jyoti Structures Canada Ltd., and its Jaint Ventures,, fransactions Despite various follow-ups, ne data with respect to the subsidianes —_—

i and balances in respect of these have not heen incorporated in the Consolidated Fnancial Results, which 15 not in compliance with the| Disclaimer Third Time. NIL mentioned has been provided by the subsidiary in charge and therefore, g
requiremernits of Ind AS — 110 Issued by ICAL Further, the details w.r.t. Joint Ventures as required under Ind AS 110 and SEBI (LODR) management is not in a pesition to comment upon. S
Requlations, 2015 have not been disclased
In the absence of detalls of transactions and balances outstanding with components within the group, the eliminaticn of transactions and|
balances outstanding within the group done in the cargolidated financial results could not be fully verified by us, Further, the transactions /|
balances within the group as per the books of the holding company have also been eliminated to the extent the relevant details were| Reconciliation of Holding Company balances with subsidiaries books is in

ii) avallable, The same is nat in compliance with the requirements of Ind AS 110 issued by ICAL In the absence of the details being made| Disclaimer Third Time. NIL process, Further, based on avallable infarmation from respective No further
avallable, the impact of the same is not ascertainable, N 3 subsidiaries, the management has provided information/details for comments
The details in respect of amounts appeanng under Cther Comprehensive Income w.r.t. components is not available due to which we are| verification to the auditors,
unable to comiment on the same.

In the absence of audited acceunts of subsidiaries and appropriate.
|The requirernents of Ind AS — 110 issued by ICAT such as alignment of accounting pelides of all compenent and holding company have not| information/workings with respect to accounting policies of subsidiarizs, No further
iii) been complied with in the absence of relevant details being available with the management. Impact, whereof, If any, 15 not presently| Disciaimer Third Time MNIL the management cauld not identfy such vanation i acceunting policies o s
ascertainable, of halding company vis-2-is subsidiaries and therefore, the alignment LA
of accounting policies has not bean compled
ITha company has considered the management accounts of two foreign subsidiary (including three step-down subsidiaries) for the purpose| {,:De T;gﬂim‘:ﬁ?s:?iﬂ;zzzﬁf;?r::’[e‘?rﬁd;ziirp Mo further
Iv)  |of consolidation, Thesa statements / accounts have been consolidated on a line by line basis without giving effect, if any, of the differences)  Disclaimer Third Time HIL A REE  of subsidl i crvarmad. L i liribed %
in the GAAP [ accounting framewark applicable for the respective foreign countries and India, ARG TTATENTOr of B mekdiares are cofx rOLE DA comments
information/details the same could not be considered
The consolidated financial results include the financial and other information in respect of two foresgn subsidiaries {incdfuding their step-
Jown subsidiaries) based on unaudited financial statemants, |
The consolidated finandial results includes Assets and Liabilities of Rs. 4,576.55 Lacs and Rs, 12,B54.96 Lacs respectively as at March 31, ’ = N |
vy [2920 (Previous yer Rs. B211.15 Lacs & R, 11,451,51 Lacs) and Totel Revenue & Froft Before Taw of Rs, 1,436,69Lacs & Ro. 291884 o e L‘_‘;‘“:‘:?sgfgf&i"im;"E:“;‘:‘E‘Dﬂz’e"fe'g‘:;:; ‘*e‘;e g i } No further |
|Lacs respectively (Previous year Rs. 8,429.11 Lacs & Rs. -3426.43 Lacs) for the year ended March 31, 2020 in respect of these unaudited N i rerhﬁgd Rnanciale of s[\:’:\m:rms a2y * COMMments |
[!nresgn subsidiaries, In the absence of the audited accounts w.r.t. these, we are unable to comment on the amounts of these components! = . |
|considered in the cansolidated Rnancial results, '
_ Due to unavailzbility of Nen-Controling Interest, Goodwil, Fixed Assets |
% The amount eppearing under Non-Controlling Interest, Goodwill, Fixed Assets are subject to reconciliation on the availability of the 7 B 4 No further
vi) f Disclaimer Third Time HIL etc. from the subsidiaries companies, the same could not be adjusted to |
'y & impa 3 * S
undeariying details, of which the impadt, if any, is not presently ascertainable. e extent information Unavailable COMMants
| | Hon'ble NCLAT, New Delha have vide the Order dt. August 20,
"ﬁﬂE management has prepared these Consalidated Financial Results on a going cancern basis in spite of fallowing facts and circumstances: iz::':i‘:Tmfhiiﬁi‘g:ﬂ;zf:;;ﬁ:;;;?;f :;:;Eg‘r'
4) The Group has reported loss after tax of INR 232,928.21 lacs (EBIDT of Rs, (-) 83,970,685 Lacs) during the year; 5 Comga"g R ; dnpil
b} The niet-worth of the Group has been fully eroded and is INR {-) 968,155.78 Lacs as at March 31, 2020; Wireglids ﬁ”'namag[ éggmn ] ?"name ittt
il c) There are ro operations at plants during the eurrent financial year and revenue activities have also stopped on the same; it s flows in accordance with tha requiraments of the Act and Unable ta estmate the N further
The persistence of above mentioned condkions cast doubt about the Group's ability to continue as a going concern. The Group may be : ‘rsiﬁgzﬁcfﬁ%u‘ﬁ‘?a?:ii:zﬁﬂ?i%::zﬁm :;?péfd Lt comments
unable to discharge its lizbilities i the normal course of business and adjustments may have to be made to reflect the situation that assets o i ‘accuramgrc ) m”gme s
may need to be realized other than in the normal course of business and at ameunts which could differ significantly from the amounts at| our Eﬂ%m pr 2
which they are currently recorded in the statement, g
i*hc e Ecorertion it P . : j - : Due_w Iir_wt:d information for each hﬁr\ﬁa(‘tlUiB.Eﬂ!Eﬁd in the books of N further
IT ign exchange assets, liabdibes, income and expenditure are notin line with the requirements of Ind AS 21, Disclaimer Thurd Time NIL subsidiarias, the management has translated foreign assets and o ts
W S iabllities at an averaqge rate, 1




Type of Frequency of | For Audit qualification(s) where impact is quantified by
AN e L Qualification | Qualification the Auditor, Management Vicws st RGETIENY et | 1fmanagement is unable to estimate the impact,reasons for | Auditors
of audit qualification the same Comnients
Amuunit af Rn?serv{ea n .rapaf:t of companent(s) Is not in agreement with the amount as per last year's closing, Pending reconciliation of In the absence of appropriate detalls of subsidiaries companies 25 well
jx)  [Peh difference, we are unable to comment on the same, Disclaimer Third Time NIL as various reconciliations, accurate impact of difference could not be adintiiio]
identified and hence the same has been adjusted in gpening reserves iR
|There veas “disciaimer of opinion” in the audit report for each of the financial year ended March 31, 2019, March 31, 2018 & March 31 I There 1s neither additional subsidiaries details available ner further o further
x) 2017 and no detalls / documents have been provided to us with respect to the matters / balances for which disclaimer were issued and| Disclaimer First Time | NIL development happaned during the year with respect to previous st
hence we are unable to varify the same during current year in 5o far as it relates to the apening balances for the year. disclaimar report and therefore, the same could not be updated |
In respect of the statement of cash flows for the year ended March 31, 2020:
a) the details of the same for branches and unaudited subsdiaries are not available and hence we are unable to verify the derived|
amaunts cansidered in the statement of cash flows, Further, in respect of the comparative amounts for the year ended March 31, 2019, the| Despite various follow-ups, no data with respect to the subsiciaries. Na further
xi) details of the opening period are not available and hence the amounts cansidered under comparative perinds could lso not be verified. Disclaimer Second Time. NIL has been provided by the subsidiary in charge and therefore, comments
b} there are unreconciled difference, manual adjustments etc. in calculation of operating proft of which the underlying details are not| management is not in a position to comment upan. g |
avallzble, tha same is not in ine with the requirements of Ind AS 7. |
|
|
. |
In respect of the halding company: RP has requested respactive banks to provide further detals of :
There are credits and debits aggregating to Rs. 1,40,353.31 lacs and Rs. 16.99 Lacs respectivaly as at the end of the reporting period in| enitries posted in the bank staterment meanwhile the same 13 Nofurther |
xii){a) |bank statements, no details w.r.t the said entries in bank statement was made available ta us and the Company has not taken the effect off Disclaimer Third Time reported as bank reconciliation item, As and when the bank. NIL |
[the same in books of accounts, In the absence of detalls, we are unable to comment on the effect of such entries in the finandial results off provides details of the same, appropriate entries will be passed e |
Ithe Company. in the books of accounts, |
|
1
|
Despite various follow ups for the subsidiary, assaciates and joint |
ventures data from respective authorised representatives of these
The audited financial statements / balance confirmations and other details in respect of varigus related parties including subsidiarias and| entities, the RP could nat recejved records/details some of these entities.
xi)(b) ioirt ventures of the company are not available due to which we are unzble to comment on the impact it may have on the carmyng amount| Disclaimar Third Time Unable to estimata the  |and, therefore, the séma could not be made available, however No further
@and the impairment, if any, in respect of investments, loans, advances, receivables, payable, provision for guarantees provided, if ary,| i impact wherever possible auditad financials of subsidiaries have been provided comments
idisclasures for liabilities crystalized or contingent ete. to the auditor and for rest of the cases management certifiad copy has
been arranged with authorisation from the Senior executive vice
president of Accounts and Taxation of the company.
/All the foreign branches are managed by the cverseas based
empleyees of the Company. The RP has made all the efforts to
arranae for the relevant infarmation/details of brarich accaunts,
The RP has mada available all the details received from the
7 iRevenue include Revenue pertaining to foreign branches of Rs. 103,24 lacs, wihich is as per unaudted trial balance as provided by the G overseas employees and accounts and taxations head of the No further
%N€)  |anagement and o further details are made availzbie wir,t the same. Hscames ThiEd ime | Company. However, supporting documents could ot be ML comments
receved. In fulure, if details are received, the effect of the |
same would be incorporated in the books ef accounts suitability,
|
S
| In the absence of availabliity of module wise database of SAP
ERP Syst=m and full cantrol af the same for the periad prior to
!The invertary recards / stock ledger (being part of bodks of accounts) 2re not avallable dus to winch we are unable to trace / reconcite the 4th July 2017 these details could not be made available for the
xi)(d) |movement, if any, in the same through purchase, sales, consumption etc, and comment on the pravision, if any, requiréd based on the Disclaimer Third Time pericd prior to 4th July 2017 by RP, however post that all the L Na further
Icondtion and usability of the stacks. Further, the third party appointed for physical verification: of inventories could verify only the " details have been duly shared with the auditors. RP has filed & COMMEnts
linventeries partially. In the absence of which, we are unable to comment on the impact, if any, on the statement. Complaint at Hon'ble NCLT, Mumbai against Mr, Joseph Selvin
| (1T head of J5L); for his non - cooperation with RP to conduct
her roles and responsibility,
Due to Niquidity constrain, during the year the management of |
the company had decided to record salary and payroll expenses |
| |based on actual attendance of the respective employees, The |
| | managemert has provided respective locations wiz
{In respect of its expensas: plants/factories/HO etc. the attendance registers and salary
Durng the year emplayee costs have been booked as ascertaned by the company based on actual attendance, the same was hitherte| register ta verify tha same. Since there is continuausly liquidity
heing accounted for all emplayees irespective of attendance. In view of the undarying records being made availablé partly, we are unable| issues with the Company, no employaes ware avaiabla to
to comment on the Employee Costs of Rs. 1,087.92 Lacs debited to statement of profit and loss, collate a1l the information at respective locations therefora, the
5 . managzament has provided all the necessary infermation to the i Na further
xi)e) In the absence of foreign currencyfies) balances in the books of accounts, we are unable to verify the adequacy of net loss due to foreign| Bcaimer First proe: maximum extent, L = comments

{exchange Ructuation of Rs. (<) 4,612.08 lacs (including for fareign branches) in the statemant.

+ 110 view of these detalls not being available, we are unable to comment, of the impact on the statement,

ry
oo

Before the CIRP period, the Company wsed to maintain &ll the
data and information in SAP Fackage however, since the
company 15 unable to pay the cost of annual mantained such
data 1s npt available and therefore, data with respact to foreign
debtors, creditors etg. have been maintained in excel and

accounting purpose,

e,




| [ & 5 : B
| | Type of aof | For Audit where impactis guantified by
| Srie Details of Audit Qualification’ Qualification | Qualification the Auditor, Management Views Managsments If management is unable to estimata the impact, reasons for Auditors
| estimation on impact the same Comments
of audit qualification
Statutory Dues / Compliances:
i) The company has been in default w.r.t. payment of Interest to its lenders, payment of stafutory dues to govt. authorities and filing a
neriadic returns thereof; delay In workers' dues ete,, which may entail interest / penalty etd, which is net ascertainable and hence ot All the reconcifation between books vis-3-vis statutory returns/ liabilities
Prided o are under process. On account of CIRP proceedings, insufficient data
fabili ion of res;
§ i) Balances with statutory authorities and input credits are subject to reconciiatian, fling / relision of return(s) and admission by the " . ey dus 0 lack of .“’“wa'”"m m"ﬁd“’am‘mt head of No further
xWn & Disclaimer Third Time NIL the Company and due to insufficient funds same of the statutory
respective statutory authorities and ne provision has been made thus, we are unable to comment whether arry provision for impairment in lizbiities has not baen discherged. Proper effect of the same would be comments
| ihe valle of such recalvatles s required, given when the reconciliation/ assessment of statutory liabilies wil
happen.
i) There are ongoing proceadings / claims pending before authorities under various statutes, the résultant impact, if any, has not been|
determined.
iReveriue B Contracts and Trade Receivables:
i} Because of limited documentary evidence from the. parties / customess for the continuation of five contracts being made available, we are|
|unable ta comment an the status of the contracts and adjustment, if any, required for the seme in the statgment. Further, the details of 5 . b i finandi
work in progress with the age, stage of completion, acceptabliity ta customers, estimated future cost to completion, progress biling EtC{ ﬁdff:;?n‘;g'ﬂ':"ﬁ ;Zprgigfsfn ﬂf:"cas:r;g; ;j;;:;mﬁu'“”
not being made available to us due to which we are unable to comment on the requirements of provision, if any, for WIP, Fnraeaan\ei mmrs'simng of st of ths ;’m]ms being exacutéu Il:rvme Company,
losses,. incomme accrued but ot due ek, | [The Company has made a total provision of Rs, 1,700 Lacs for estimated
| i furthe
xi)(g) i) No detaied workergs are available far the calculztion of liquidzted damages contractually leviable for delay inicompletion of contracts|  Disclaimer Third Time HiL e il mgf‘gnfz‘:f:ﬁ’ug;;"Er:’sp';"‘:g:;f:::h | o
and the costs for Defect Liability Period (DLP) which are cantractually required ta be incurred for specified periods, In the absence of the . been rf\a\:»agnz.g to execute the projects and the mr\a’gmm;s
working e afe Unable ta commimect on Arovision, 1A, required for the same. reasanably cenfident that the situation will improve with implamentation
i) As against the tots) amount of Trade Receivables of fs, 440,669.32 Lacs as 2t March 31, 2020, Provision far Rs, 304,788,365 Lacs has oo plonan hke e mansgeuens Stihe epca st the
heen made til March 31, 2020 based on the assessment being made by the campany, In the absence of confirnatien) from all the parties, e ey
pending reconciliztion of all parties, disputed dues which are being contested by the company, encashment af guargntees etc,, we are
unabie to comment on the adequacy of the pravisian made by the compary. |
Tdentified non compliances of Companies Act: i "
I . ¥ i i Cue to insufficient fund and operations of the Company, internal
X)) ;\t:t:r:i::__\ma ed nt on the impact, if any, of these (dentiied non-compliances of the provisions of Companies Act, 2013 on the Disclaimer Third Time Unable to estimate the  |auditars hias not been appointed. Further, the domestic revenue of the o further
d i v v ts
The Company has not appointed Internel Auditors as required by Section 138 of the Companies Act 2013; | o T e i Uwestrald i {3 appomkent f an kel comnes
|
I T
The company has provided for an amount of Rs, 100,88 Lacs for the year ended March 31, 2020 in respect to the nterest payable to Micre, . . = :
| xigthy2) fand Small Enterprises for which o werking/ basis are available, Furthez, no pravisian for Interest payable in respect of defayed payments|  Disclaimer ThiraTime: (2258 on the inforration aalable for MSHE creditors. (nbarest. | Uncble to evimate the No Ather
| | 1 provided as per applicable rates, mpact comments
| to other vendors have been made;
T
[ i view of the Baard being superseded and the existing drectors being
| even otherwise disqualifisd from being appointed due to continuous
i)hy3 'The compliances w.r.t various filngs with the Mimstry of Corparate Affairs and entries J updation of various registers { forms as required| Unable to estimate the  Jdefault vk, repayment of public deposits, the directors, other than the |No further
)(h)3) under the Companies Act, 2013 have nat been done; / impact independent director, are nat qualified for being reappeinted and the  [comments
same has also |e2d ta various secretanial non-campliances including nan-
fling / delayed fling of various forms, updation of registars etc
Disclaimer Third Time
- The Board Meetings a5 well as Annual General Meetings hava been
£ Unabie to estimate the  |conducted by the Company however, due to delayed adoption of books [No further
I meeti:
)(hy4) .Thae have besn tiebsy In conducnf genersl 00 impact of accounts/financials statzments there have been some delay in comments
conduding meetings,
|
The statement includes the zssets, liabiities, mcome 2nd expenditure it respect of 11 branches (including one audited branch) out of total|
14 branches for the year ended March 31, 2020 and in respect of 1 branch, balances are as on December 31, 2017, These statements|
have been Included based on management accounts of these 11 branches, | All thie forzign branches are managed by the overseas based
| The same are subject to changes on completion of audit, in the absence of details, we are unable to comment on the impact, t may have employess of the Company, The RP has made all the efforts to
| on the statement, armange for the refevant information/details of branch 2ccounts,
| |Amount w.r.k unaudited branches which are incorporated in statement are Total assets and liabilties as on March 31, 2020 of Rs, 8,711.19 The RP has made avaliable all the details received from the Unable to estimate the Mo further
®)(h)I) [Lacs & Rs. 10,595.29 Lacs respectively, Total Income of Rs, 103,24 Lacs and Total Profit (Nett of losses) including Other Comprehensive|  Disclaimer ThirdTime | orseas emplovess and accounts and taxations head of the i eomments
| Income of Rs.(-) 1,884.11 Lacs for the year then ended. Company, However, supporting decuments could not be.
Further, the foreign currency exchange rates considered for transiating tha items in statement of profit and loss account is simple average receivad. In future, if details are received, the effect of tha
|af apening and ch during the year to date of reporting period, however daily moving average should have bean considared for |same would be incorperated in the boaks of accounts suitability,
| conversion of the same, |
All the foreign branches are managed by the averseas based
ermployees of the Company. The RP has made all the efforts to
During 2017-18, the company had incorparated financial statements of five branches for the period till Decernber 31, 2017. During 2018+ arrange far the relevant information/detals of branch accounts,
xi)(hity 19, unaudited financial statements were avallable, however details w,r.t intarvening periad from 01.01.2018 to 31.03.2018 is not avallable, Disclaimer Third Time |The RP has made available all the detals received from the | Unable to estimate the HNo further
Further there are opening difference in the branch trial balance aggregating ' Rs. €9.38 lacs which have been debited to Reserves and|  * o nverseas employees and accounts and taxations head of the impact comments
Surplus for which the underlying detalls are not available, This has zlso resulted in the coresponding period figures not being camparable, Company. Hewever, supparting documerts could not be
. received, In future, if details are received, the effect of the
I . i same would be incarporated in the books of accounts suitability,




5 " s Type of Frequency of | For Audit qualification{s) where Impact is quantified by
) Details of Audit Qualification Qualification | Qualification the Auditor, Management Views .Ma“ﬂe:"ir::‘;atk If is unable to estimate the impact, reasons for Auditors
of audit qualification e manse semimicite
RP has already approached all the banksffnancial institutions for
statements/confirmations, All the available statements/confirmations
In view of pending confirmations/reconcifation from certain banks and finandal institutions for different types of accounts and loans| Unable to estimate the ;'”":zd"::’; mf;:;::d &zl%;:ﬁ:&ﬁi}g&ﬁm;ge:m Na further
xi)(h)ifi) :Eilc’i‘;:nn:ﬂ;gl}mm baﬁ:flogwts, we are unable to comment on the impact, If any, on the statement arising out of such pending Disclaimer Third Time impact of the stataments/ confiimations could niat be mace available to the COMMENts
bt auditors. Also based on the sanction letters of each lenders the effect of
interest, commission, financials charges has been provided in books of
accounts.
| xi){hjiv) The company 15 cammying Rs. 832.29 Lacs as prepaid expenses as on March 31, 2020 in respect of which the underlying details are not Disclaimer Third Time m’g‘xﬂk;ﬁfﬁiﬁgi‘;:g;ﬂ:} :ﬂmn‘:"iﬁsmns - Unable to estimate the No furthar
7 , hird Tir i T
avallable and hence we are unable to comment on the adequacy of the same being charged off or carried forward, | rformation/detalls are not shared with the RP. impact comments
IThe company has complied partialty with the 2pplicable requirements of Ind AS 1 - Presentation of Financial Statements; Ind AS 2 —
Inwentories ; Ind AS B — Accounting Policies, Change In Accounting Estimates and Errors; Ind AS 21 - The Effects of Changes in Foreign Hndisie o edtimate Hhe Na further
JMi)y  |Exchange Rates; Ind AS 23— Borrawing Costs; Ind AS 36 — Impairment of Assets , Ind AS 37 - Frovisions, Cantingent Liabilities & Disclaimer Third Time Briaet ccmr'\elms
I(Contingent Assets; Ind AS 105 Non-Current assets held far sale and discontinued operations; Ind AS 109 Anancial [nstruments; Ind AS 116 TEs 7
|- Leases;
.
The interal controls i the company needs to be significantly strengthened considering the following, the impact of which, if ary, is not
ascertainable:
@) The accounting software used is Tally which Is an independernt standalone aceounting system with no intedration with varicus other
| operationzl aspects such as trventory, HR, Production, Sales ete. which in our view are serious control deficiencies hawing regard to the
1 fact that sufficient cetalls for the same manually are also not available; Na further
| 2 There hasd::m no systen‘?af Risk ?nmml Matrix / Process Cantrols in place to check the adherence to guidelines, wherever framed by Disclaimer Third Time HIL In the absence of due co-operation from employees and erstwhile ety
| Mmpeny and to monitor deviations, if any. | managerment of the Compary, insufficient records/database of the
| €} The process of controls wi.r.t. booking and maintenance of back up records in respect of expenses nesds to be improved ’ [Company, the RP has provided all the avallable information to the
d) The underlying records for monitoring the progress of work for billing such as Measurement book and reconciliation of the same with auditor EI:Id also made the best effort to get the information fram the
invoices raised / WIP are not, avalable, which 15 an important control documents for revenus from such activities. arevious statutory auditor o the Company, Severa crisis of fund
constrained the RP to make any improvement in control and monitoring
Wit : Techadule = 3013 . — = mechanism. However, the RP has been trying her best in keaping
a:mlarap;c;ftggﬁzrrﬂ:iﬂ:g:lﬂdas:\usure requiraments of 5cl e~ 1 to the Companies Act, 2013, entified non-compliances or non- contral and moritoring on the affars of the Coany during CIRP through
a) Bifurcalion of interest payable on loan is not beig done properly, in view of some part of it being included with principal and part of it her team, But, vast sproad of Company's projects across India and
being disclosed under Interest Payable; overseas make it difficult to control and manitar all aspects,
ain b) the entire amount of trade receivables have been classified a5 current notwithstanding te contracted terms with the respective Disclaimer Third Time. WIL No further
|custorrers; comments
1) Amount and period of default in repayment of borrowing and interest hava nat been pravided in order to comply with the presentation
and cisciosure requirement as per the schedule [Tl of the Companies Act, 2013;
1d) The additional disclesures as required under schedule - 1] a5 reported are as compiled by the managament and have beary provided to
the extent details 2re avallable with the management, In the absence of undertving details, we are unable to verify and commentin resgect
lmerest on borrowings have been provided as per the amounts reflected in the corresponding loan statements, wherever the same are
available. In casa where the statements are not available, interest is provided @ 14% p.a, in respect of the borrowings, mcluding in respect No further
| Xiv)  [of credit card dues, irrespective of the contracted rates, In respect of external commercial barrowings, grossing up far tax theresn has riot Disclaimer Third Time NIL i oliled
been done. Further, effect of exchange fAuctuation on foreign currency loan balances have nat been considered for the purposa of
calculation of interest, Inthe abserice of the same, we are unable to comment an the impadt, if any, on the statemant.
Pending the finalisation of claims reconciliation process the ad-hoc accounting of aparational and financial creditors as done n the earfier Mo further
J)v)  |years continue. Further, na interest has been accrued in respsct of part of the amount. In the absance of detalls, we are unable to verify Disclaimer First Time: NIL T
the same. & L
In August 2013, Jyoti International Inc,, a subsidiary company, has issued subsrdinated debt of USD 1,30,00,000 and prefarred stock |
|Series A of USD 1,00,00,000. In April 2014, the company issued additional 47 shares of Series A preferred stock, at USD 4,00,000 per |
| share, for additional gross proceeds of USD 1,88,00,000. Cumulative dividend aceruzs on these preferred stacks of Series A, on a daily
| am basis at the rate of 0.01% per year on the original purchase price, per share, The said subsidiary company has a contingent liability of USD Qualified Third Time HIL No further
{ 13,47,00,000 for above mentioned preferred stock variable return along with its accrebion of USD 1,14,53,076 for the yesr ended 31st SRR b comments
IMarch, 2016. As per preferred stack agreement, that Company and the Holding comparty, planned to settle the varizble return due on 28th
(August, 2016 through the issuance of common stack of the Halding carpany. However, no details are avallable whethar the parties have
Ithe exercised the right, hence we are unable to comment on the same,
~
.. [Fixed assets register providing inter-alia details of the assets, location, identification number, useful life etc. is nat available, in the absence| I .
3(B).[i). |of which we are unable to comment on the maintensnce of adequate records wirt, fixed assets, Further, the assets have not been Qualified Third Time: NIL inthe ab&entﬁfofbgug co-operatian from employees and erstwhie No further
: olysically verified during the year under audit, imanagement of the Company, insufficient records/database of the comments
3 % Compeny, the RP has provided all the available information to the




¢ i f z f Frequency of | For Audit qualification(s) where impact is quantified by
SrNo Details of Audit Qualification Typeof quancy q
Qualification | Qualification the Auditor, Management Views “E:‘:"';i‘:r‘f::;“t If management is unable to estimate the impact, reasons for Auditars
of audit qualification e Comments
' [ OO AT Srs T TTEte (TR DEST BTt T ger L o U
"The original share certificates / holding staterent (viz, from DP [ other saurces) to substantiate the awnership of the company towards previous statutary auditor of the Ccmpanyy_ st‘;g‘r.:‘;\s?:‘::lmm
lequity and other Investments in subsidiaries [ associates / others amounting to agqregate carrying value Rs, 567.04 Lacs are not available| lconstrained the RP ta make any improvement in control and monitoring
3(8) (i) idue to which are unable to comment on the existence, tile and camying amount of such investments under Nor-Current assets. mechanism. However, the RP has been trying her best in keeping Ma further
{a) Qualified Third Time HiL jcontral and manitoring on the affairs of the Coany during CIRP through st
There are no documents / working available for assessment of carrying value of these investments in the absence of which we are unable| her team, But, vast spread of Company's projects across India and @
ito comment on the adequacy of impairment loss and carrying amount of investrments as at March 31, 2020, overseas make it difficult to control and moniter all aspects,
RP 15 regularly following up with respective vendors, customers, banks
3(8) G The balance of Trade Recelvables, Bank Bzlances (including loan balance) are subject to confirmation, réconciliation and conseguential =tc, for pending confirmations howevar the sam has net been provided
® jadjustrents, if any. Revert in respect of the same has nat bean received and wherever revert has been received, necessary impact, of the Qualified Third Time HIL s on the balance sheet date, Once the same has been received Yo Mhz
same has not been taken tn the statements. necessary impact shall ba considered and adjustment entries will be o
passed in books of accounts.
Debtors, creditors reconciliation between baoks vis-A-vis statutary
returns/liabilities are under progress and due to limited data avallability,
3 (8) (i) ‘Ba!annas with banks, trade and other receivables, advances, TOS and ather deposits and various payables are subject to confirmation and| lack of manpewer & non-cooperation, The has made provisions based
© reconciliztion and consequential adjustments, if any. In absence of alternative corroborative evidence, we are unable to comment on the Qualified Third Time NIL on the best estimate and judgement. Hence, provisions or recovery No further
=xtant to which such balances are recoverable, Impact whereof an the statement, if any 1s not presently ascertainable. Imay vary in actual on completion of reconciliation and the effect of the O
| same would be incorporated in the books of accounts suitzbilty as and
when it gets completedyassecsed.
v
3 (B) (ii) [The company had issued preference shares of face velue of Rs.2,500 Lacs which were repayable along with 85% redemption premium Le,, lified Third T Due to liquidty constrains and considering that the Compary is - No further
(d)  |Rs.1,725 lacs on 14.03.2018, the company was not able to redeam the same and liability of Rs.4,225 lacs is in books of accounts. Qualife T TIMEinder resolution, preference shares could not be redeemed L comments
RP 15 reqularly fallowing up with respective vendors, custormers, banks
3 (B) (i) |Bank statements / confirmation directly fram banks in respect of borrowings as well as current end deposit accounts are not avalable in) elc. for pending canfirmations hawever the sam has not been proviced No further
lified d Time HiL 25 on the balance sheet date. Once tha same has been recelved
()  |many cases. In the absence of which, It is not possible ta confirm the balances as ri ed in the statément and as per bank, Qua
P Fpoet Pl necessary impact shall be considered and adjustment entries wil be Somments
passed in books of accounts,
Since the RP was unable to complete the assessment of contractual
In connection with the existence of material uncertainties over the realizability of bank guarantees encashed by customers, unbilled obligatians, impact on receivables, revenues, bank guarantee ete due to
a2 (8) (i) revenue, trade receivables and withheld armount included in financial and other assets which are past due/ subject matters of various| varied reasons such as limited access to proper documents, non
0] disputes farbitration proceedings/ negotiations with the custormers and cantractors due to tarmination / foreclosure of contracts and other | Qualified NIL coperatian, unavaibifity of acdequata vendar reconiciliations, the impact No futher
Idisputes, The management is yet to assess the changa in risi of default and resultant expected credit koss allowance on such assets. of such open itams & definite assessment could not be finally coments
|Pending such determination, the impact on the statement cannct be ascertained, ascertained and the effect of the same wauld be incorporated in the
\ baaks of accounts suitability as and when it gats completed; assessed.
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