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The Secretary,

The Stock Exchange, Mumbai
Corporate Relationship Department,
First Floor, New Trading Ring,
Rotunda Building, P J Towers,

Dalal Street, Fort, Mumbai 400 001

Dear Sir,

Sub: Outcome- Board Meeting — 17 May 2024 - Audited Financial Results of the Company for the
quarter and year ended 31 March 2024.
Ref: Scrip Code - 511451 ~ Dharani Finance Limited

In accordance with Regulation 33 read with the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, the following items were discussed and approved in the
Meeting of the Board of Directors held on 17" May 2024.

1. Audited Financial Results for the Quarter and Year ended 31* March 2024 along with segment
wise report.

2. Statement of Assets & Liabilities.

3. Independent Auditors Report.

4. Statement on impact of Audit Qualifications.

The Meeting of the Board of Directors of the Company commenced at 6.00 p.m. and concluded at
9.00 p.m.

This information is also available at the website of the Company (www.dharanifinance.com) and at the

websites of the Stock Exchanges where the equity shares of the Company are listed: BSE Limited
{(www.bseindia.com)

Thanking You,

Yours faithfully,
for Dharani Finance Limited

PA LAN| Digitally signed by

PALANI GOUNDER

GOUNDER PERIASAMY
Date: 2024.05.17 21:00:47

PERIASAMY +05'30°

Dr Palani G Periasamy
Chairman

Encl.: as above
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Statement of standalone audited financial results tor the quarter and year ended March 31, 2024

. {Rs. in Lakhs}
Si |Particulars Quarter ended Year ended
No March 31,| Dec 31, 2023} March 31,2023 March 31,] March 31, 2023
2024  {Unaudited) {Audited) 2024 {Audited)
Revenue from Operations J
interest Income 114,39} 16.01 592 13.08 2400
Dividentd incame 0,31 - 0.59 .06 922
! Gain on fair value changes L1 2099 - 35.09 7.59
' Income from services 6.53 6.53 6.53 26.10 26.10
i 1 |Total Revenue from Operations 17.24) 4353 13.04 74.34 5841
2 {Other Income 4.48 . 0.15 0.10 4.95 1.58
3 iTotal Income {1+2) (2.76) 43.67 13.14 79.28 59.99
4 lExpenses ' ‘
Finance costs 534 0.39 0.28 169 2.09
Loss on fair value changes 10.28 16.51 10.92 58.57 27.38
Employee benefit expenses 3.42 1.27 335 7.14 6.41
Depreciation, amortization and impairment 2.48 {0.34) 311 9.92 15.54
Other expenses 3.67 9.05 5.86 32,36 21.24
Total Expensas 25.20 . 26,89 23.51 109.68 72.65
s {profit/ {loss) before exceptiona! itzms and tax (3-4) {27.96) 16.78 {10.37} {30.40) {12.66)
6 Eaceptiona’ items - - - - -
7 'profit/ (loss) before tax (5+6) (27.96) 16.78 {10.37) {30.40) ‘ {12.66);
8 iTax expense :
; Current tax ‘ -
3 Deferred tax . - - -
Total Tax Expenses - . - . :
g {profit/ (loss) for the period from continuing (27.96}) 16.78 (10.37) {30.40) (12.66}

operations (7-8)

10 'Pmﬁt/ (Loss] from discontinued operations . . . -
11 "‘ay axpanse of discontinued oooratons

12 iProfit / (Loss) from discontinued cperations (after
tax} {10-11)

13 {Profit/ {oss) for the period (11+12) {27.96) 16.78 {10.37) (30.40) {12.66)

14 |Other comprehensive income , net of income tax

a) (i} items that will not be reciassified to profit or los 2.0% : 2.18 2.05 2.18
{ii) ‘'ncome tax relating to itanms nat wili not be . - . . -
reclassified to profit or Loss
b} () items that will be reclassifiec 1o profitortess

(4} income tax relating to items 13t wili ve ;
reclassi‘ied w profit or loss

Totat other comprehensive incoma , net of income 2.08 . 2.18 2.05 2.18
' 15 iTotal comprehensive income/ {ioss) for the period {25.91) 16.78 (8.19}) {28.35) {10.48)
16 |Paig-up equity share capital 183,72 439.72 499.72 499.72 499.72
tace value per share {Ks} 10.00 10.30 10.C0 10.00 18.00
17 [Earning per share (Rs) {not anrualised) i
- Basic {0.56) 034 {0.21) (0.61) {0.25)
- Diluted 0581 0.34 10.21) (0.61) {0.29)
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Statement of standalone audited financial results for the quarter and year ended March 31, 2024
Statement of cash flows

(Rs. In lakhs)
Particuiars Year ended| Year ended
March 31, 2024 March 31,
{Audited) 2023
Cash Flow From Operating Activities
Profit bafore income tax (30.40; (12.66)
Adjustments for
Reversal of Aliowark ¢ ior expected cregit 1oss 81.53
Depreciation and ametisation axpense 9.92 15.54
Finance costs ) 169 2.09
Right of Use Asset on modification of lease - {27.90)
Re-measurement of defined benefit {iability); 350 2.05 2.18
Fair value {gain}/ loss un investments {net) . 23.48 19.79
Dividend income {0.06} {0.72)
88.21 (1.69)
Change In operating assets zn:j liabilities
{tncrease)/ decrease in toars given (100.53}
{Increase)/ decrease in 0the: current financial asset: {11.40) (21.60)
{tocreasel decreass in g receivables 109.66 209
{increase)/ decrease in Ot non-current financial 1se ts 0.07 {0.82)
Increase/ (decrease) in provisions and other Habiliti.: {11.83) 18.02
Increase/ (decrease) in tade payables {82.42) 6.71
Cash generated from operatia s (8.25) 172
Less : income taxes paid {net of refunds) 7.82 {3.33}
Net cash from operating activ-ties {A) {0.43] {0.61)
Cash Flews From Investing Activities
Sale proceeds of PPE ‘
(Purchase}/ disposal praceeds of Investments -
Dividend received 0.06 0.72
Net cash used in investing activities {B) N 0.06 0.72
Cash Flows From Financing Activities
Repayment of long term borrowings . -
interest paid 1.69} 12,09}
Net cash frem/ {used in) fir ancing activities {C) {1.69) (2.09)
Netincrease/decrease In cosh and cash equivalents {(A+E+C) (2.06) {1.98)
Cash and cash equivalents st the beginning of the firarnois: vear 3.64 5.62
Cash and cash equivalents at ¢nd of the year 1.58 3.54

The figures for the quarter ended March 31, 2024 represents the balancing figure between the audited results for the year
ended March 31, 2024 and the unsudited figures for the nine manths ended December 31, 2023.

Figures for the previcus perizds have been regroupad and/or reclassified wherever necessary o confirm with the
classificztion for the curren: puricd

for Dharani Finance limited

Dr. Palani G Periasamy
Chairman
Date : May 17, 2024 OIN : 00081002

Place: Chennai
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CIN L65151 IN1990PLCO19152
Statement of standalone audited financial results for the quarter and year ended March 31, 2024
Segment-wise Revenue, Results and Capital Employed

“POP House',No.G7 Cteiling fload, Nungambakkam, Chennai - 600 034,
Emaii 1d: sesretarial@dharanifinance.com

Website: www.dharanifinance.com

(Rs. In Lakhs)
Si. [Particulars Quarter ended Year ended
No. Narch 31,1 Deg 31, 2023] March 31, 2023 March 31,] March 31, 2023
2023{Audited {Unaudited) {Audited) 2024 (Audited)
1{Segment Revenue {Net Sales/ income from each
cpgmant}
a. Financial Services {2.76) 43,67 13.14 79.28 59.99
b. fravel Services - - -
¢. Others - . .
Total {2.76) 43.67 13.14 79.28 | 59.99
Less: inter Segment Revenue
Net Sales/ income from Operaticr:s T {2.76) 43,67 13.14 79.28 59.99
2{Segment Results (Profit/(Loss) before tax and
2. Financial Services (27.63) 17.17 {10.09) (28.71) (10.57)
b. Travel Services R .
. Others -
Total {27.63) 17.17 {10.09) (28.71) {10.57)
Less:
i Interest 134 . 0.29 0.28 1.69 2.09
1. Otrer unaliocable expenditure net off - - . .
Total profit/{ioss) before tax (27.96) 16.78 {10.37) (30.40) {12.66)
3{Capital Employed (Segment Asscts - Segment '
Liabilities)
a. Financial Services 6.92 176.53 689.05 849.17 689.05
b. Travel Services 48.49 {156.04) 120.88 13.76 120.88
¢ Others
To!al; 55.41 20.49 809.93 862.93 809.93
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Statement of standalone audited financial results for the quarter and year ended March 31, 2024

Statement of assets and liabilities

(Rs. In Lakhs)

Particulars As at As at
March 31,2024 March 31,
(Unaudited) 2023
Assets
Financial Assets
Cash and cash equivalents 1.58 3.64
Receivables
Trade receivables 15.35 125.00
Loans 715.53 615.00
Investments 12.06 35 55
Other Financial Assets 143.76 13236
888.28 911.55
Mon-financial Assets
Current Tax Asset (Net) . 7.49 15.31
Property, plant and equipment 2.76 338
Right of use asset 10.84 20.14
Other non-financial assets 9.26 9.33
30.35 48.16
Total - Assets 918.63 959.71
Liabilities and Equity
Liabilities
Financial Liabilities
Payatles
Trade payables 13.64 96.06
Deposits 1.40 1.40
Lease Liability 11.85 20.96
Other financial liabilities
. 26.88 118.42
Non-Financial Liabilities
Provisions 24.47 24.33
Other non-financial liabilitizs 4.17 703
28.64 31.36
Total Liabilities 55.52 149.78
Equity
Equity Share Capital , 499.72 499.72
Other Equity 363.39 4 310.21
863.11 809.93
Yotal - Liabilities and Equity 918.63 959.71




Notes:

The above financial resu:ts were reviewed by the audit Committee and approved by the Board of Directors of the Company

at its Meeting held on 17"‘May 2024, The statutory auditors have is'sued modified opinion on the audited financial results.

The above audited financial results have bee.. prepared in accordance with the recognition and measurement principles laid
down in indian Accourting Standard 34 "interim financial Reporting” prescribed under Section 133 of the Companies Act,
2013 and otner recean 104 aliounting partices -3 nenailes generaly accepted in india, to the extent applicable

Cosporate insolvency rasdiut:on process {CIRP) 4nj the appointment of 3 resolution professional were admitted in the case
of sne of the major custamers of the Company by the Hon'ble National Company Law Tribunal, Chennai Bench vide its order
dated May 5, 2020. Th2 ‘otal amount due from the obove referred major customer to the Company as at March 31, 2024 is
Rs.496.97Lakhs. Claim nas been made to the Hesolution Professional of the said customer.

The Hon'ble NCLT hay passed an order apgroving the resolution plan submitted by one of the resolution applicants.
Aggrieved by this Order, the customer has filed an application before the Hon'ble National Company Law Appellate Tribunal
{"NCLAT") praying for Guasting the order of the cn'b.e NCLT. The Hen'ble NCLAT has set aside the resolution plan approved
srd ordered 1o recomimence the CRP srocess, -+ g the consigeration of 124 apglication filed by the promoters of the
customer company T fioappeal agamst the oroy o thwe Hon'Bic NCLAT, the Hon’ble Supreme Court has delivered their
judgement on May 3, 2C:3 seeing the Ad;udicaning Authority 1o deal with fresh settlement peoposal of the promoter, as
approved by the CoC 17 its Nineteenth meeting datert Gituber 12, 2022 whtle keeping in view the taw applicable and the facts
of the present case 45 a'to the GhseIVations 3s previded i the judgement. The resolution plan put up by the promoters for
settiement under Section 124 of the 18C, 2016, winch was put to vote on 14/10/2022 to 31/10/2022 was approved with
10032 of the total voting jowers of the CoC. The Kan'bie NCLT has passed an Order approving the resolution plan submitted
by the Promoter vide orcer dated December’ 20™ 2023. The Mahkagement is of the opinion as settlement proposal of the

customer company duily acknowledged the dues of the Company and offered 1o settle and hence the full repayment of the
outstanding is receivatie -om the said Customer

This 15 3 matter of quaidicaticn gy the autiters

The Tompany has givan Inter-Corporate Deposn {ICD% of Rs. 200 Lokhs to a customer. However, the Company has not
received interest till date The total amount due fram the above referred customer to the Company as at March 31, 2024 is
Rs. 272.00 Lakhs. Therefcre, nc accrued interest ¢ 1CD has been recognized in the books of accounts for the financial year

2073-24. But the Management is of the opinion based on the discussion with the customerthat full repayment of the
outstanding receivable from the said Customer is expected to happen,

This 15 a matter of qualificstion oy the avditors.

Accrued interest on foans and advances receivaba 20 the above-mentioned loans have been carried at ocutstanding vaives.
However, nQ provision his been made n the bodes of accounts tased on the prudential norms. Management is of the
oginion based on the disc.ssion with the cusiomer that full repayment of the outstanding receivable from the said Customer
is expected to happen

This is a matter of qua ification by the auditors.

The Hon'ble Nationai Company Law Tribunal, Chennai Bench vide its order dated july 29, 2021, acmitted a corporate
insglvency resolution process (CIRP) and approved the appointment of an mtenm resolution professional, in one of the
irvestee Lompanias. “he larry ng value of mvestmonts ag at March 41, 2023 was Rs. 21.99 Lakhs. The investee company
went into liquidation v ide Order passed by the hen NCUT on june 27, 2023. Accordingly, the carrying vaiue of investments
was provided for dim-nution in value and carryu; vaiue is NIL in the books of account as at March 31 2024, The investee
company had filed an appeal before the Hon'ble Naticnal Company Law Appeliate Tribunal (NCLAT) which was dismissed vide
its Order dated suly 11, 2223 Subsequently, the :vestee company had filed an appeal before the Hon‘ble Supreme Court.
The Hon'ble Supreme Court vide its Order dated March 18, 2024, had set aside the Tribunal's Order of fiquidation, and
remitted back the matter to the Hon'ble NCLT, 1 examine and follow the procedures established by law in terms of Section

124 of 1BC, 2016. The Fon'ble NCLT, vide its O-gor dated May 8, 2024, has restored the powers back to the Board of
Directors of the investce Company.

In view of the carried forv arc 1035¢s under the tas
the new tax regime u’s 11SBAA of the income Tax &
Lompany.

ws, Do farovision for tax is created. Since the Company had adepred
ct, 1961, the provisions of tax on book profits are not applicable to the

The company is engaged in the business of "NBFZ actwvities” while in the previous year engaged in the business of "NBFC
activities and also provicing travel and tourism services”, however, it has only one reportable segment in accordance with Ind
AS 208 'Segment Reporting”. Other aperating segiments do not meet the (riteria for reportable segments ang accorgingly, no
disclosure as per ind /S 1035 5 applicable. -




Dharani Finance Limited

Statement on impact of Audit Qualifications {for Audit Report with modified opinion submitted) along with Audited Financial Results -
(Standalone and consolidated separately)

Statement on impact of Audit Qualifications for the Financial year ended 31*' March 2024

{See Regulation 33/52 of the SEBI (LODR} (Amend

) Regulation, 2016)

) . audited Figures {as reported before Audited Figures (audited figures after
SiNo | Particulars _ : L ) A
acjusting for qualifications) adjusting for qualifications)

S (Rs. lakns)
i1 a | Turnover/ Totalincome 79.28 79.28
© ' b | Total Expenditure N 109.68 109.68
- ¢ | NetProfit/ {Loss) o -30.40 -30.40
| d | tarnings Per share -0.61 -0.61
. e | Total Assets 918.63 918.63
. f | Total Liabilities 55.52 55.52
g | NetWorth 863.11 863.11
h | Any other financial item(s) as felt appropriate - .

by the Management)

. Audit Qualification (each aud: quah.‘fcgwuon—/ b:vrsﬂavaﬂu;ér;o‘:fmmr\]on/ Adverse Qualification

a | Details of Audit Qualificazions.

¢

{al Recovery of amaunt due from major customer aggregating to INR.496.97
Lakhs which is considered doubtful due to uncertainty in the receipt of funds
from the customer post the CIRP proceedings.

(5) Recovery of investments aggregating to Rs.21.99 lakhs which is considered

doubtful in the recoverability of investments due to uncertainty in the revival
of the Company post the CIRP proceedings.

v} Recovery of amount due from major customer aggregating to INR.272 Lakhs
which is considered doubtful due to uncertainty in the receipt of funds.

b | Type of Audit Qualifications: Quaiified Opinion
/ Disciaimer of Opinion / Adverse Opinion

Guaitfied Opinion

¢ ; Frequency of Qualificaticns: Whether appeared
first time/ repetitive / since how long
continuing

5 time, Since 31* March 2020.

d | for Audit Qualification{s) where the impact is
quantified by the audito-, Management's
views:

Not Quantified

e i for Audit Qualification(s) where tne impact is not qua-til.ed by the auaitor:

i. Management’s estimat:on on the impact of
audit qualification.

{ajCurporate Insolvency Resolution Process (CIRP) The Hon'ble NCLT has passed an

- Order approving the resolution plan submitted by the Promoter vide order dated

December’ 20th 2023. Hence the Management is of the opinion that the entire
outstanding amount will be received.

(b) Corporate Insolvency Resalution Process (CiRP) that The Hon'ble NCLT has passed an
Order approving the resolution plan submitted by the Promoter vide order dated May’
9th 2024, Hence the Management is of the opinion that the Company is confident of
realising the investment vaive.

{¢} The Management s of the opinion based on the discussion with the customer that
ful repayment of the outstanding receivable from the said Customer is expected to
happen

il. Management's is unabie to estimate the
impact, reasons for the same:

NA

iii. Auditor's comments on (i} or {ii} above;

Refer” Basis for Qualified Opinion” in audit report read with relevant notes in the
finar.cial resylts the same is self-explanatory.

N .

K Kandasamy
CEQ/Managing Director

Chief Financial

N Sivabalan
ot X Audit Committee Chairman
/</\N AN

M Ganapathy

Statutory Audité

Place: Chennai
Date :17*" May 2024 ‘

<C{ Stering Road,

&\ Chennai-34.
<)

Ho. 57,

Nungac:bakkam,/ =

N J0®
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Limited Review Report on the Audited Financial Results for the quarter and year ended March 31, 2024, of
M/s Dharani Finance Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended

Tre Board of Directors

Drarani Finance Limited,

57 Sterling Road, Nungamoakkam,
Chenngai 600 034.

Report on the audit of the Standalone Financial Resulis

Quadiified Opinion

We have audited the accompanying standalone quarterly financial resulls of Dharani Finance Limited
(tre "Company"} for the quarter and the year ended March 31, 2024 {"Statement”), attached herewith,
being suomitted by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Coligations and Disciosure Requirements) Regulations, 2015. as amended ("Listing Regulations”).

7 ou opinion and to the best of our informetcn and cccording to the explanations given to us, subject
10 the effects of the matters described r ire Basis for Qualitied Opinion section of our report, the
Staiement;

a} is presentedin accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

b) give atrue and fair view in conformity with the recognition and measurement principles laid down
in the applicable accounting standaras and other accounting principles generally accepted in
India of the net Icss and other comoprahensive income and cotner financial information for the
quarter and year ended March 31, 2024.

Basis tor Qualified Opinion
We draw aitention to the following maiters:

{0} Note 6 to the Siatemenrt which explains Corporate Insolvency Resolution Process (CIRP) that
The Hon'bie MCLT has passed on Order approving the resoiution plan submitted by the
Promoter vide order dated Decemper' 20" 2023. Hence the Management is of the opinion
on full realisability of the amount of invesiment from the investee Company.

In the absence of a comprehensive external valuation/ appraisal report from the Invesiee
company supporting the management's estimate of possible full recovery of the carrying
value of the investments. The diminution is value has been provided in the books of accounts.

o) Note 3 fo the statement relating to Corporate nsolvency Resolution Process [CIRP) The
Hon'ble NCLT has passed an Orcer approving the resolution plan submitted by the Promoter
vide order doted Decemper' 20" 2023. Hence the Management is of the opinion on full
repayment of ‘ne outstanding receivable from tnhe said Customer.
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[c) Note 4 & 5 to the siatement relating 10 given inter-Corporate Deposit (ICD) of Rs. 200 Lakhs to
a customer and accrued interest on loans and advances receivable on the above-
mentioned loans have been carried at outstanding values. The Management is of the opinion
on full repayment of the outstanding receivable from the said Customer.

Due 1o uncertainty in the receipt of funds from the customer till the date of issue of this report,
the impaoct, if any, on the siatement is not presently determinable in respect of the above
matter.

[d) Had the Company considered making provision for the outstanding balance referred to in (b)
and (c) above as per the prudential norms, the net owned funds of the Company as at March
31, 2024 will be lower than the limiis prescribed under Section 45-1A of the Reserve Bank of
india Act, 1934 for o Non-Banking Fnanciol Services Company {NBFC). Thus, the Company’s
abiity 10 continue ¢s an NBFC «r.¢ as a going cencern may depend on infusion of further
capital to meet the minimum net owned funds criteria as per RBI norms within the prescribed
fme limit and on identification of aliernative business plans.

(e

—~—

The matter referred to in (a) 1o (d] aiso cast a significant doubt on the Company's ability to
continue as o going concem and accordingly, we are unable to commeni on the
appropriateness of managemeni's assumption of preparing the Statement on a going
concern basis.

Our conclusicn on the Statement is gualified in respect of the matters () to (e) referred above.
The matiers referred to in (q) o (d} above have also been qualified in limited review reports for
ihe earlier periods and statutory audit report of eariier years.

Material Uncertainty Relating to Going Concern

“ne matters more tully exoiamed in the Bas: “or Qualiticaton Seciion of our opinion cast a significant
aculr on the Compony's akility to continue s ¢ going concern. Consiaering the management estimate
of recovering the entire outstanging from e rmaojor customer, we were informed that these financial
staiements have been prepared on a going concern basis. This is a matter of qualification in our opinion
on these financial statements.

Management's responsibility for the Standalone financial results

The Statement has been prepared on the basis of the Standalone annual financiol statements. The
Company's board of directors are responsible for the preparation of the Statement that gives a true and
fair view of the net profit and other comprehensive income and other financial information in
accordance with the recognition and measurement principles laid down in Indian Accounting Standard
34. 'Intenm Financial Reporiing’ prescribed under Section 133 of the Act read with relevant rules issued

thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations.
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This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
iudgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financiai controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of

ihe Statement thaf give a frue and fair view and are free from material misstatement, whether due to
fraug or error,

in preparing the Statement, the board of directors are responsibie for assessing the Company's ability 1o
centinue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless the board of directors either intends 1o liguidate the Company
or to cease operations, or has no realistic alternative but to do so.

The toard of directors are also responsible for overseeing the Company's financial reporting process.
Auditors’ responsibility for the audit of the Standalone Financial Results

Our objectives are 1o obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due 1o fraud or error, and to issue an ouditor's report that includes our
opinion. Reasonable assurance is a high level of assuronce but is not a guarantee that an audit
conducted in accordonce with SAs wil always detect a material misstatement when it exists,
Misstatemenis can arise from fraud or error and are considered material it individually or in the aggregate,

tney could reasonably be expected to influence the economic decisions of users taken on the basis of
the Statement.

As part of an audit in acccrdance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit.

We clso carried out the following procedures os part of our oudit:

« identify and assess the risks of material misstatement of the stotemeni, whether due design to
fraud or error, and perform audit procedures responsive to those risks, and obtcin audit evidence
that is sufficient ard appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, torgery, intentional omissions, misrepresentations, or the override of internal
conirol.

e obtain an undersianding of internal control relevant to the audit in order fo design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on ihe effectiveness of the company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and relored disciosures made by the Board of Directors.
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+ Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based cn the audit evidence obtained, whether o material uncertainty exists
related to events or conditions that may cast significant doubt on the company's ability 1o
continue as o going concern. If we conciude that a material uncertainty exists, we are required
1o drow aliention in cur auditor's repcr 10 the reloted disclosures in the siatement or, if such
disclosures are inadequate, to modity our opinion. our conclusions are based on the oudit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the cormpany to cease fo continue as @ going concern.

« Evoluate the overail presentation, structure, and content of siatement, including the disclosures,
and whether the Sratement represent the underlying transactions and events in a manner that
achieves foir preseniation.

Materidlity is the magnitude of misstatements in the standalone financial results that, individudlly or in
oggregate, makes it probable that the economic decisions of a reasonabiy knowledgeable user of the
standaione financial resul's may be influenced. we consider quantitative materiality and qualitative
tactors in (i) planning the scope of our audit work ond in evaluating the results of our work; and {ii) to
evaivate the effect of any identified misstaterrents in the siandalone financial resuits.

We communicate with those cnarged with wovernance regarding. among other matters, the planned
scope and timing of the cudit and significont audit findings. including any significant deficiencies in
internal control that we identify during our audii.

We aiso provide those cherged with governance with a statement that we have complied with relevant
ethical requirements regerding independence, ond to communicate with them all relationships and
other matiers that may reasonably be thoughi to bear on our independence, and where applicable,
reiated safeguards.
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