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Dear Sir,
SUB: OUTCOME OF THE BOARD MEETING

We wish to inform you that the Board of Directors of Indowind Energy Limited, in its Board Meeting
held on 9" July 2021 has approved the Audited Financial Results for the fourth quarter and year ended

31° March 2021.

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015,

we enclose the following:
1. Copy of the approved Audited Financial Results for the quarter and financial year ended March

31,2021
2. Copy of the Auditor’s Report on the Audited financial results issued by the Statutory Auditors

M/s. Sanjiv Shah & Associates, Chennai.
3. Statement on impact of Audit Qualification.

Kindly take the above documents on record.
Thanking you,

Yours faithfully,
For INDOWIND ENERGY LIMITED

R. Arthy
Company Secretary

Encl: As Above
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Standalone Audited Financial Results for the Quarter and year ended 31.03.2021

- (Rs. in Lakhs)
Standalone
Particulars Three Months Ended Year Ended
March 31 | December 31 | March31 | March31 | March31
2021 2020 2020 2021 2020
: Restated
Audited Un-Audited Audited Audited

1. Income from operation
( a ) Revenue from operation 170.20 452.90 132.82 1635.66 1892.38
( b)) Other Revenue 184.04 9.53 41.93 206.36 68.25
Total Revenue 354.24 462.43 174.75 1842.02 1960.63
2. Expenses
(a)( 1) Operating Expenses 25.58 162.83 32.27 359.27 482.57

(2) selling and Distribution Expenses 19.82 9.34 18.21 51.59 61.46
(b) Purchases of stock-in-trade - - - - -
(c¢) Changes in inventories of finished goods, work 96.40 73.17 (174.22) (7.30)
—in progress and stock-in-trade 3.73)
(d) Employee benefits expense 59.96 56.03 61.99 220.21 234.20
(e) Finance cost 51.93 (110.60) 11019 205.29 529.00
(f) Depreciation and amortization expense 105.01 146.50 63.20 932.16 930.76
(g) Other expenses (Any item exceeding 10% of 38.12 3671 87.97 22212 288.42
the total expenses relating to continuing operations '
to be shown separately) »
Total expenses 296.69 397.21 447.00 1816.43 2519.11
3. Profit before exceptional and extraordinary 57.55 65.33 {272.25) 25.59 (558.48)
items and tax(1-2)
4. Exceptional items - - 564.47 564.47
5.Profit before extraordinary items and tax(3-4) 57.55 65.33 292.22 25.59 5.98
6.Extraordinary items - - - i -
7. profit before tax(5-6) - 57.55 6533 292.22 25.59 5.98
8. Tax expenses

Current tax 3.99 ) 053 399 053

Deferred tax i . o o
9. Total tax Expenses 53.56 - 0.93 21.60 0.93
10.Profit for the period from continuing 53.56 65.33 291.29 5.05
operations(7-8) 21.60 =
11. Profit/Loss from discontinuing operations - - - - A
12. Tax expenses of discontinuing operations - - - - Y/ -



13.Profit from discontinuing operations(after - - y -
tax)(11-12) :
14. profit for the period (10+13) 53.56 65.33 291.29 21.60 5.05
15. Minority interest - - - -
16. profit after minority interest(14-15) 53.56 65.33 291.29 21.60 5.05
17. Other Comprehensive Income - - - - -
Items that will be classi‘ﬁed to profit or loss . 5356 6533 291,29 2160 505
18. Total Comprehensive Income for the period
(16+17)  (Comprising  Profit and  other
Comprehensive income for the period) L
19. Paid-up equity share capital (Face Value of 8974.14 8974.14 8974.14 8974.14 8974.14
Rs.10/- each)
20. Reserve (excluding Revaluation Reserves) - - - -
21. Earnings per equity shares
(a) Basic (Rs) 0.05 0.07 033 0.02 0.01
(b) Diluted (Rs.) 0.05 0.07 0.33 0.02 001
Consolidated Audited Financial Results for the Quarter and Year ended 31.03.2021
Consolidated
Particulars Three Months Ended Year Ended
March 31 | December 31 | March31l | March31 ;| March 31
2021 2020 2020 2021 2020
Restated
Audited Un-Audited Audited Audited
1. Income from operation
( a) Revenue from operation 7436 522.95 336.44 1860.90 2065.65
( b) Other Revenue 184.04 9.53 41.93 206.36 68.25
Total Revenue 258.40 532.48 378.37 2067.26 2133.90
2. Expenses .
(a) (1) Operating Expenses 25.58 162.83 3227 359.27 482.57
(2) Selling and Distribution Expenses 113.51 8422 117.00 465.62 6.9
(b) Purchases of stock-in-trade - - - - -
(c) Changes in inventories of finished goods, 96.40 122.47 (378.42) 42.12
: . (207.93)
work —in progress and stock-in-trade
(d) Employee benefits expense 59.96 56.03 61.99 220.21 23420
(e) Finance Cost 51.93 (110.60) 110.19 205.29 529.00
(f) Depreciation and amortization expense 105.01 146.50 63.20 932.16 930.76
(g) Other expenses (Any item exceeding 10% of 44.99 39.55 94.43 237.16 296.79
the total expenses relating to continuing N\
operations to be shown separately) J
Total expenses 193.05 479.93 601.55 2041.30 269,-’}!’.,62
3. Profit before exceptional and extraordinary 65.35 57.56 (223.18) 2597 (557.73)
items and tax(1-2)
4.Exceptional items - - 564.47 - 564.47
5.Profit before extraordinary items and tax(3- 65.35 57.56 341.29 2597 6.74
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6.Extraordinary items - - - - -
7. profit before tax(5-6) 65.35 57.56 34129 25.97 6.74
8. Tax expenses
Current tax 4.09 - 1.13 4.09 1.13
Deferred tax i i i i i
9. Total tax Expenses 4.09 1.13 4.09 113
10.Profit for the period from continuing 61.26 57.56 340.16 21.88 5.61
operations(7-8)
11. Profit/Loss from discontinuing operations - - - - -
12. Tax expenses of discontinuing operations - - - - -
13.Profitfrom discontinuing operations(after - - - - -
tax)(11-12)
14. profit for the period (10+13) 6126 57.56 340.16 21.88 5.61
15. Minority interest 3.39 (3.46) (59.17) 0.18 0.28
16. profit after minority interest(14-15) 57.87 61.02 280.45 21.70 533
17. Other Comprehensive Income - - - - -
Items that will be classified to profit or loss
18. Total Compreh-e{xsive Income for the period 5787 6102 280.45 2170 533
(16+17) (Comprising Profit and  other
Comprehensive income for the period) ,
19. Paid-up equity share capital (Face Value of 8974.14 8974.14 8974.14 8974.14 8974.14
Rs.10/- each)
20. Reserve (excluding Revaluation Reserves)
21. Earnings per equity shares
(a) Basic (Rs.) 0.06 0.06 0.32 0.02 0.01
(b) Diluted (Rs.) 0.06 0.06 0.32 0.02 | 0.01
STATEMENT OF ASSETS AND LIABILITIES
(in Rs.)
Standalone Consolidated
Particulars Asat As at As at As at
31-03-2021 | 31.03.2020 | 31-03-2021 | 31.03.2020
Audited Audited ( Audited Audited (
Restated ) Restated )
Assets
1. NON-CURRENT ASSET ,
Property plant and Equipment 23981.31 24877.88 24413.79 24877.88
Capital work-=in-progress 95.60 95.60 95.60 95.60
Investment property - - - -
Goodwill - - ' - -
Other intangible asset - - 575.39 575.39
Intangible assets under development - - ' - -
Biological assets other than bearer plants - - - -




Investments accounted for using equity method

Non -current financial assets

Non current investments 1114.49 1104.99 1046.24 1036.74
Trade receivables, non current - - - : -
Loans, non current 103.65 238.34 103.65 238.34
Other non-current financial assets 2170.09 2131.86 408.79 1576.91
Total non-current financial asset 3388.23 3475.19 1208.79 2851.99
Deferred tax asset(net) - - - -
Other non current assets - - - -
Total non-current assets 27465.14 28448.66 27443.46 28400.85
2.CURRENT ASSETS
Inventories 310.20 30.62 538.07 54.28
Current financial asset - - - -
Current investments - - - -
Trade receivable ,current 683.06 394.59 511.31 470.03
Cash and cash equivalents 382.04 189.63 401.00 189.88
Bank balance other than cash and cash equivalents 154.27 256.46 154.27 256.46
Loans,current - - - -
Other current financial assets - - - -
Total current financial assets 1529.57 849.30 1604.65 970.65
Current tax assets(net) - -
Other Current assets 81.01 85.00 103.05 109.63
Total current assets 1610.59 956.30 1707.70 1080.27
3.NON-CURRENT ASSETS CLASSIFIED AS HELD - - - -
FOR SALE
4 REGULATORY DEFERRED ACCOUNT DEBIT - - - -
BALANCE AND RELATED DEFERRED TAX ASSET
29075.73 29404.96 29151.17 29481.12
Total Asset
EQUITY AND LIABLILITIES
1.EQUITY
Equity attributable to owners of parent
Equity share capital 8974.15 8974.15 8974.14 8974.15
Other equity - 13877.53 11078.18 13884.43 11084.53
Total Equity attributable to owners of parent 22851.68 20052.33 22858.58 20058.68
Non controlling interest - - 66.38 66.79
20620.40 20052.33 22924.96 20125.47
Total equity
2.Liabilities
Non-current Liabilities
Non current financial Liabilities
Borrowing,non-current 5759.65 8816.94 5759.65 8816.94
Trade payable , non-current
Other non-current financial Liabilities
5759.65 8816.94 5759.65 8816.94

Total non-current
Financial Liabilities '

Provisions, non-current

Deferred tax liabilities(net)

Deferred government grants, Non-current




Other non-Current Liabilities

Current non- Financial Liabilities

Current liabilities

Current financial Liabilities

Borrowings,current

Trade payables,current

126.30

261.34

127.58

263.49

Other current Financial liabilities

334.70

273.40

335.48

274.09

Total current financial liabilities

461.00

534.74

463.06

537.58

Other current liabilities

Provisions,current - -

3.40

0.93

3.50

113

Current tax liabilities(net)

Deferred government grants,current

Total current Liabilities

464.40

535.67

466.56

538.71

3.LIABILITIES DIRECTLY ASSOCIATED WITH
ASSETS IN DISPOSAL GROUP CLASSIFIED AS
HELD FOR SALE

4 REGULATORY DEFERRED ACCOUNT CREDIT
BALANCE AND RELATED DEFERRED TAX
LIABILITY

Total liabilities

6224.05

9352.63

6226.21

9355.65

Total Equity and Liabilities

29075.73

29404.96

29151.17

29481.12

Notes:

1. The Audited Financial Results have been reviewed by the Audit Committee and approved by the Board of
Directors of the Company at their meeting held on 9% July 2021.

2. Previous year's figure have been regrouped & rearranged wherever necessary.

3. Depreciation is provided in line with the generation of power.
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Indowind Energy Limited
Standalone Statement of cash flows for the year ended March 31, 2021
(Al amounts are in lakhs of Indian Rupess, unless otherwise stated)

Particulars Forthe year ended For the year ended
March 31, 2021 March 31,2020 -
Restated
Cash Flow From Operating Activities
Profit before income tax 21.60 . 5.05
Adjustments for g
~ Depreciation and amortisation expense 932.16 930.76
(Profit)/ Loss on sale of fixed asset - -
Interest received ‘ (21.01) (27.52)
Finance costs 205.29 529.00
1,138.04 1,437.29
Change in operating assets and liabilities '
(Increase)/ decrease in loans - -
(Increase)/ decrease in Non Current Investments 9.50 5.06
(Increase)/ decrease in Other financial assets (160.22) 34319
(Increase)/ decrease in inventories 279.58 (7.30)
(Increase)/ decrease in trade.receivables 262.96 107.87
(increase)/ decrease in Other assets (3.99) 19.97
Increase/ (decrease) in provisions and other liabilities 63.77 (647.87)
Increase/ (decrease) in trade payables (135.04) 183.29
Cash generated from operations 1,454.61 1,441.50
Less : Income taxes paid (net of refunds) (3.99) (0.93)
" Net cash from operating activities (A) 1,450.62 1,440.57
Cash Flows From Investing Activities ' S
Purchase of PPE (including changes in CWIP) (896.57) (772.41)
Sale proceeds of PPE (including changes in CWIP) - -
(Purchase)/ disposal proceeds of Investments - .-
(lhvestments in)/ Maturity of fixed deposits with banks 102.19 . 385.70
Interest income - 21.01 27.52
Net cash used in investing activities (B) (773.37) -359.18
Cash Flows From Financing Activities
Proceeds from/ (repayment of) long term borrowings (279.55) © (399.96)
Finance costs (205.29) (529.00)
Net cash from/ (used in) financing activities (C) (484.84) (928.96)
Net decrease in cash and cash equivalents (A+B+C) 192.41 152.42
Cash and cash equivalents at the beginning of the financial year 189.63 37.20
Cash and cash equivalents at end of the year 382.04 189.63
Notes: . ' ’
1. The above cash flow statement has been prepared under indirect method prescribed in Ind AS 7 "Cash Flow Statements”,
2. Components of cash and cash equivalents ' '
‘Balances with banks
- in current accounts 378.69 183.61
Cash on hand 3.35 6.02
189.63

382.04




Indowind Energy Limited
Consolidated Statement of cash flows for the year ended March 31, 2021
(All amounts are in lakhs of Indian Rupees, unless otherwise stated) _ .
" Particulars o ) For the year ended For the year ended

 March 31, 2021 ‘March 31, 2020
Restated
Cash Flow From Operating Activities _ . ' v
Profit before income tax , - 21.88 ' 5.61
Adjustments for ’ I
932.16 -930.76

Depreciation and amortisation expense
(Profit)/ Loss on sale of fixed asset - ' -

Interest received (21.01) . (27.52)
Finance costs ’ -205.29 529.00
' ' 1,138.32 1,437.85

Chanée in operating assets and liabilities ;
(Increase)/ decrease in loans -

(Increase)/ decrease in Non Current Investments (9.50) - , 5.06
(Increase)/ decrease in Other financial assets 508.31 (457.77)
(Increase)/ decrease in inventories ' : (489.36) " (4212)
(Increase)/ decrease in.trade receivables (41.28) 107.73
(Increase)/ decrease in Other assets : 6.57 - 390.33 -
Increase/ (decrease) in provisions and other liabilities 63.76 (647.78)
Increase/ (decrease) in trade payables ' . (135.91) 184.52
Cash generated from operations ' 1,040.91 B _977.82
Less :.Income taxes paid (net of refunds) (4.09) ,V (1.13)
Net cash from operating activities (A) 1,036.82 976.70

Cash Flows From Investing Activities
Purchase of PPE (including changes in CWIP) (464.08) (316.64)
Sale proceeds of PPE (including changes in CWIP) - -
(Purchase)/ disposal proceeds of Investments : ' - -

(Investments in)/ Maturity of fixed deposits with banks 102.19 _ 385.70
Interest income 21.01 ' 27.52
Net cash used in investing activities (B) v (340.89) - 96.58

Cash Flows From Financing Activities _ R
Proceeds from/ (repayment of) long term borrowings (279.54) (399.96)

Finance costs (205.29) (529.00)
Net cash from/ (used in) financing activities (C) : (484.83) . (928.96)
Net décrease in cash and cash equivalents (A+B+C) , 21111 : 144.33
Cash and cash equivalents at the beginning of the financial year ' 189.89 " 45,56
Cash and cash equivalents at end of the year : . 401.00 189.89
Notes:

1. The above:cash flow étatement has been prepared under indirect method prescribed in Ind AS 7 "Cash Flow Statements”.
2. Components of cash and cash equivalents '
Balances with banks , o
- in current accounts ) 397.65 ' - .183.86

Cash on hand ) 3.35 6.02
401.00 189.89
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Independent Auditor’s Report on the quarterly and year to date Standalone financial results of Indowind
Energy Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations,2015 (as amended)

TO THE BOARD OF DIRECTORS OF INDOWIND ENERGY LIMITED
Report on the Audit of the Standalone Financial Results

Qualified Opinion

We have audited the accompanying standalone quarterly financial results of Indowind Energy Limited (‘the
Company"),for the quarter and year ended March 31,2021 (“statement”), attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations,2015,as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the statement:

(a) is presented in accordance with the requirements of regulation 33 of the Listing Regulations except for the
effects of th._e matters described in the Basis for Qualified Opinion section of our report; and

(b) give a true and fair view in conformity with the recognition and measurement principles laid down in the
applicable accounting standards and other accounting principles generally accepted in India of the net profit
and other comprehensive income and other financial information for the quarter and year ended March
31,2021 except for the effects of the matters described in the Basis for Qualified Opinion section of our
report.

Basis for Qualified Opinion

1) We refer to Note 25 to the accompanying Statement, there is a legal dispute between the Company and the
Exim Bank on non-release of the balance loan of $12.11 million as per the initial agreed terms and the matter
is pending before Honourable High Court of Bombay. The Company has not provided for the interest
(including penal and additional interest) during the year on the EXIM loan as against the interest charged by
the bank. The entire interest including the penal and additional interest for the year ended March 31,2021
amounts to ¥ 1614.61 lakhs which is determined based on the closing balance confirmation of EXIM bank.
Accordingly, had the interest including the penal and additional interest been provided in fine with the bank in
the financial results, the profit before exceptional items and tax for the year ended March 31,2021 would have
been lower by ¥ 1614.61 lakhs. Our opinion dated August 07,2020 on the standalone financial resuilts for the
year ended March 31,2020 and our review report dated February 11,2021 on the standalone and consolidated
financial results for the quarter ended December 31,2020,respectively, were also qualified in respect of this
matter.

2) We refer to Note 16 to the accompanying Statement, the Company’s Long-term borrowings includes
¥4319.07 lakhs as at March 31,2021 representing the loan outstanding (principal and interest dues) obtained .
from EXIM bank. However, the closing balance confirmation of EXIM bank reflects  11120.57 lakhs as the
total outstanding (principal and interest dues) as at March 31,2021. The Company has derecognised the
outstanding liability of EXIM bank to the tune of ¥ 2797.59 lakhs during the current year which is not in

.accordance with the requirements of Ind AS 21 ‘The effects of changes in Foreign Exchange rates’. Moreover,
the derecognition of financial liability in part is not in accordance with the requirements of Ind AS 109 ‘Financial
Instruments’. The Long term borrowings reflected under the Non-Current liabilities has been understated in
the Statement to the tune of ¥ 6801.50 lakhis as at March 31,2021. Our opinion dated August 07,2020 on the
standalone financial results for the year ended March 31,2020 was also qualified in respect of this matter.

#59, VIl Floor, Empee Tower, Adhithanar Salai (Formerly Harris Road), _ Web: www.ssaca.in
(Near Hotel Ashoka, Egmore), Chennai — 600 002 Email: contact@ssaca.in
Tamilnadu, India.
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3) The EXIM bank has recalled the loan vide letter reference No: EXIM: ChRO: 408:2018-19 dt: Jan 23,2019 for
total of USD 12.12 million towards Principal outstanding, Interest overdue and liquidated damages as on
December 31,2018. In the event of the Company not able to repay the loan recalled then the bank can recover
from the 8 MW WEGSs movable fixed assets on which the bank is having first charge by way of hypothecation
against the loan sanctioned. These assets are the one which generate the income to service the loan and
accordingly will have impact on the company's ability to continue as a going concern. Our opinion dated August
07,2020 on the standalone financial results for the year ended March 31,2020 was also qualified in respect of
this matter.

4) We refer to Note 4 to the accompanying Statement, the Company’s Capital Advances shown under Property,
Plant & Equipment of ¥ 3831.47 lakhs which is related fo the compensation claim from Suzlon Energy Ltd for
non-performance of the 6 MW machines purchased by the Company. The Honourable High Court of Madras
{Single bench) has passed an order on 26.11.2019 setting aside the Arbitral Award dated 22.07.2017 which
was passed in favour of the Company. The Company has filed an appeal with the Honourable High Court of
Madras (Division bench) against the order referred above. In view of the uncertainty associated with the
outcome of the case, the recognition of the compensation claim as an asset is not in accordance of the
provisions of Ind AS 37 *Provisions, Contingent Liabilities and Contingent Assets’ and Ind AS 109 ‘Financial
Instruments’ and we are unable to comment on the recoverability of the compensation claim made by the
Company. Our opinion dated August 07,2020 on the standalone financial results for the year ended March
31,2020 was also qualified in respect of this matter.

5) We refer to Note 8 & 21 to the accompanying Statement, the Company had earlier derecognised the advance
paid as bad debts since there was uncertainty of recoverability of the same which has been recognised as
income under bad debts recovered during the year to the tune of Z 102 lakhs including interest of ¥ 2 lakhs in
respect of the bank guarantee issued by Dena bank (merged with Bank of Baroda) for advance payment by
the company to M/s. Cicon Environment Technology Ltd and reflected the same as receivable from Bank of
Baroda under Other Non-Current Assets. The Company has filed a suit bearing no.5 of 2007 and the matter
is pending before Honourable High Court of Bombay. In view of the uncertainty associated with the outcome
of the case, the recognition of the claim as an asset is not in accordance of the provisions of Ind AS 37
‘Provisions, Contingent Liabilities and Contingent Assets’ and Ind AS 109 ‘Financial Instruments’ and we are
unable to comment on the recoverability of the aforementioned amount. Accordingly, had the bad debts
recovered not been recognised as income and correspondingly reflected as receivable, the profit before
exceptional items and tax for the year ended March 31,2021 would have been lower by Z 102 lakhs and the
Other Non-Current assets has been overstated in the Statement to the tune of 102 lakhs as at March

31,2021.

6) We refer to Note 10 to the accompanying Statement, the Company has trade receivables to the tune of
¥ 667.57 lakhs out of which ¥ 228.96 lakhs relates to Interest recoverable from TNEB Thirunelveli and
BESCOM. The amount is lying as receivable for more than 3 years. As both are the Government entities, the
collection of the said amount was expected to be certain. In our opinion the financial asset is credit impaired
and accordingly the loss allowance for expected credit losses to be recognised. Accordingly, had the
recognition of loss allowance for expected credit losses been made in line with the provisions of Ind AS 109
‘Financial instruments’ in the financial results, the profit before exceptional items and tax for the year ended
March 31,2021 would have been lower by ¥ 228.96 lakhs and the trade receivables is overstated by ¥ 228.96
lakhs. Our opinion dated August 07,2020 on the standalone financial resuilts for the year ended March 31,2020
was also qualified in respect of this matter. '

#59, VIl Floor, Empee Tower, Adhithanar Salai (Formerly Harris Road), ] Web: www.ssaca.in
(Near Hotel Ashoka, Egmore), Chennai - 600 002 Email: contact@ssaca.in
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7) We refer to Note 6 to the accompanying: Statement, the Company's Non-current Investments includes
Investments in Revati Commercial Ltd to the extent of ¥ 200.5 lakhs as at March 31,2021, As per the share
certificate provided to us, the company is holding 24 lakh shares of ¥ 10 each totaling to the investment value
of ¥ 240 lakhs. However, the company has derecognised the value of investment on receipt of the amounts
from the original transferor without reduction in the number of shares transferred. The derecognition of financial
asset in part is not in accordance with the requirements of Ind AS 109 ‘Financial Instruments’. Accordingly,
the Non-Current Investments has been understated in the Statement to the tune of ¥ 39.5 lakhs as at March
31,2021,

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Results section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl)
together with the ethical requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Material Uncertainty related to Going Concern

We draw attention to the Note 15 of the accompanying Statement which reflects the FCCB Equity portion. The
company is the defendant in a legal case filed vide C.P.No.172 of 2011 by the Trustees of the Foreign Currency Bond
Holders (FCCB) for winding up of the Company before the Honourable High court of Madras. It is pertinent to note
that the Honourable High Court of Madras has passed an order dated 20.05.2020 admitting the winding up petition
and also the Company is restrained from transferring, alienating encumbering or dealing with its inmovable assets.
The Company has filed an appeal with the Division Bench of the Honourable High Court of Madras with the Prayer for
“order of Interim Stay of all further proceedings in pursuance to the Judgment passed on 20.05.2020. '

The above indicates that a material uncertainty exists that may cast significant doubt on the Company's ability to
continue as a going concemn. Pending resolution of the above uncertainty, the Company has prepared the aforesaid
Statement on a going concern basis.

Our opinioh is not modified in respect of this matter.
Emphasis of Matters

We draw attention to:

1) Note 11 to the accompanying Statement, in the absence of confirmations from the concerned banks, we are
unable to comment about the correctness of balances grouped under balance with banks to the extent of
Z 3.75 lakhs.

2) Note 3 to the accompanying Statement which describes the uncertainties and the impact of Covid-19
pandemic on the Company's operations and results as assessed by the management.

Our opinion is not modified in respect of the above matters.

#59, VI Floor, Empee Tower, Adhithanar Salai (Formerly Harris Road), Web: www.ssaca.in
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Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the Standalone annual financial statements, The Company’s Board
of Directors are responsible for the preparation of the Statement that gives a true and fair view of the net profit and
other comprehensive income and other financial information in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, ;Interim Financial Reporting’ prescribed under Section 133 of
the Act read with relevant rutes issued thereunder and other accounting principles generally accepted in India, and in
compfiance with Regulation 33 of the Listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Statement that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

In preparing the Statement, the Board of directors are responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Qur objectives are to obtain reasonable assurance about whether the Statement as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

» Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. if we conclude that
amaterial uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

. based on the audit evidence obtained up to the date of our auditor's report. However, future events or
- conditions may cause the Company to cease to continue as a going concern.
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o Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and
whether the Statement represent the underlying transactions and events in a manner that achieves fair
presentation. .

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

For Sanjiv Shah & Associates

Chartered Accountants
Firm's Registration Number: 0035728

‘Digitally
signed by G
Ramakrishnan

G
Ramakrishnan

CA G Ramakrishnan
Partner

Membership Number: 209035
UDIN: 21209035AAAACI5336

Place: Chennai
Date: 09 July, 2021
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independent Auditor’s Report on the quarterly and year to date Consolidated financial results of Indowind
Energy Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements
Regulations,2015 (as amended)

TO THE BOARD OF DIRECTORS OF INDOWIND ENERGY LIMITED

Qualified Opinion

1. We have audited the accompanying Statement of Consolidated Financial Results of Indowind Energy Limited (“the
Company"), and its subsidiary (the Company and its subsidiary together referred to as "the group") for the quarter
and year ended 31 March 2021, (“the Statement”), attached herewith, being submitted by the company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended) (“Listing Regulations”).

2. Inour opinion and to the best of our information and according to the explanations given to us and based on the
consideration of the reports of the other auditors on separate financial statements of the subsidiary, the Statement:

(a) includes the annual financial results of the following entity:
Name of the entity Relationship

Indowind Power Private Limited Subsidiary

(b) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations, except for the
effects of the matters described in paragraph 3 and Emphasis of matters below; and

(c) gives atrue and fair view in conformity with the applicable Indian Accounting Standards (‘Ind AS') prescribed
under Section 133 of the Companies Act, 2013 (“the Act’) read with relevant rules issued thereunder, and
other accounting principles generally accepted in India, of the consolidated net profit after tax and other
comprehensive income and other financial information of the Group, for the quarter and year ended March
31,2021 except for the effects of the matters described in paragraph 3 and Emphasis of matters below.

3. Basis for Qualified Opinion

1) We refer to Note 25 to the accompanying Statement, there is a legal dispute between the Holding Company
and the Exim Bank on non-release of the balance loan of $12.11 million as per the initial agreed terms and
the matter is pending before Honourable High Court of Bombay. The Holding Company has not provided for
the interest (including penal and additional interest) during the year on the EXIM loan as against the interest
charged by the bank. The entire interest including the penal and additional interest for the year ended March
31,2021 amounts to ¥ 1614.61 lakhs which is determined based on the closing balance confirmation of EXIM
bank. Accordingly, had the interest including the penal and additional interest been provided in line with the
bank in the financial results, the profit before exceptional items and tax for the year ended March 31,2021
would have been lower by ¥ 1614.61 lakhs. Our opinion dated August 07,2020 on the consolidated financial
results for the year ended March 31,2020 and our review report dated February 11,2021 on the standalone
and consolidated financial results for the quarter ended December 31,2020, respectively, were also qualified
in respect of this matter.

#59, VIl Floor, Empee Tower, Adhithanar Salai (Formerly Harris Road), .Web: w
(Near Hotel Ashoka, Egmore), Chennai — 600 002 Email: contact@ssaca.in
Tamilnadu, India. '




Sanjiv Shah & Associates

RS 0L )

2) We refer to Note 16 to the accompanying Statement, the Group's Long-term borrowings includes Z 4319.07
lakhs as at March 31,2021 representing the loan outstanding (principal and interest dues) obtained from EXIM
bank. However, the closing balance confirmation of EXIM bank reflects ¥ 11120.57 lakhs as the total
outstanding (principal and interest dues) as at March 31,2021. The Holding Company has derecognised the
outstanding liability of EXIM bank to the tune of ¥ 2797.59 lakhs during the current year which is not in
accordance with the requirements of Ind AS 21 ‘The effects of changes in Foreign Exchange rates’. Moreover,
the derecognition of financial liability in part is not in accordance with the requirements of Ind AS 109
‘Financial Instruments’. The Long term borrowings reflected under the Non-Current liabilities has been
understated in the Statement to the tune of ¥ 6801.50 lakhs as at March 31,2021. Our opinion dated August
07,2020 on the consolidated financial results for the year ended March 31,2020 was also qualified in respect
of this matter.

3) The EXIM bank has recalled the loan vide letter reference No: EXIM: ChRO: 408:2018-19 dt: Jan 23,2019
for total of USD 12.12 million towards Principal outstanding, Interest overdue and liquidated damages as on
December 31,2018, In the event of the Holding Company not able to repay the loan recalled then the bank
can recover from the 8 MW WEGs movable fixed assets on which the bank is having first charge by way of
hypothecation against the loan sanctioned. These assets are the one which generate the income to service
the loan and accordingly will have impact on the Holding Company's ability to continue as a going concern.
Our opinion dated August 07,2020 on the consolidated financial results for the year ended March 31,2020
was also qualified in respect of this matter.

4) We refer to Note 4 to the accompanying Statement, the Group’s Capital Advances shown under Property,
Plant & Equipment of  3831.47 lakhs which is related to the compensation claim from Suzlon Energy Ltd for
non-performance of the 6 MW machines purchased by the Holding Company. The Honourable High Court of
Madras (Single bench) has passed an order on 26.11.2019 setting aside the Arbitral Award dated 22.07.2017
which was passed in favour of the Holding Company. The Holding Company has filed an appeal with the
Honourable High Court of Madras (Division bench) against the order referred above. In view of the uncertainty
associated with the outcome of the case, the recognition of the compensation claim as-an asset is not in
accordance of the provisions of Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’ and Ind
AS 109 ‘Financial Instruments’ and we are unable to comment on the recoverability of the compensation
claim made by the Holding Company. Our opinion dated August 07,2020 on the consolidated financial results
for the year ended March 31,2020 was also qualified in respect of this matter.

5) We referto Note 8 & 21 to the accompanying Statement, the Holding Company had earlier derecognised the
advance paid as bad debts since there was uncertainty of recoverability of the same which has been
recognised as income under bad debts recovered during the year to the tune of Z 102 lakhs including interest
of ¥ 2 lakhs in respect of the bank guarantee issued by Dena bank (merged with Bank of Baroda) for advance
payment by the company to M/s. Cicon Environment Technology Ltd and reflected the same as receivable
from Bank of Baroda under Other Non-Current Assets. The Company has filed a suit bearing no.5 of 2007
and the matter is pending before Honourable High Court of Bombay. In view of the uncertainty associated
with the outcome of the case, the recognition of the claim as an asset is not in accordance of the provisions
of Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’ and Ind AS 109 ‘Financial Instruments’
and we are unable to comment on the recoverability of the aforementioned amount. Accordingly, had the bad
debts recovered not been recognised as income and correspondingly reflected as receivable, the profit before
exceptional items and tax for the year ended March 31,2021 would have been lower by Z 102 lakhs and the
Other Non-Current assets has been overstated in the Statement to the tune of ¥ 102 lakhs as at March

31,2021,
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6) We referto Note 10 to the accompahying Statement, the Group has trade receivables fo the tune of ¥ 495.82
lakhs out of which ¥ 228.96 lakhs relates to Interest recoverable from TNEB Thirunelveli and BESCOM. The
amount is lying as receivable for more than 3 years. As both are the Government entities, the collection of
the said amount was expected to be certain. The Holding Company has filed the petition before the
Honourable Tamil Nadu Electricity Regulatory Commission claiming the interest recoverable from TNEB,
Thirunelveli for which the outcome is unascertainable at this stage. In our opinion the financial asset is credit
impaired and accordingly the loss allowance for expected credit losses to be recognised. Accordingly, had
the recognition of loss allowance for expected credit losses been made in line with the requirements of Ind
AS 109 in the financial results, the profit before exceptional items'and tax for the year ended March 31,2021
would have been lower by ¥ 228.96 lakhs and the trade receivables is overstated by ¥ 228.96 lakhs. Our
opinion dated August 07,2020 on the consolidated financial results for the year ended March 31,2020 was
also qualified in respect of this matter.

7) We refer to Note 6 to the accompanying Statement, the Group’s Non-current Investments includes
Investments in Revati Commercial Ltd to the extent of ¥ 200.5 lakhs as at March 31,2021, As per the share
certificate provided to us, the Holding Company holds 24 lakh shares of ¥ 10 each totaling to the investment
value of ¥ 240 fakhs. However, the Holding Company has derecognised the value of investment on receipt
of the from the original transferor without reduction in the number of shares transferred. The derecognition
of financial asset in part is not in accordance with the requirements of Ind AS 109 ‘Financial Instruments'.
Accordingly, the Non-Current Investments has been understated in the Statement to the tune of ¥ 39.5 lakhs
as at March 31,2021.

4. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section 143(10) of

“the Companies Act, 2013. Our responsibilities under those Standards are further described in the Audifor's

Responsibilities for the Audit of the Consolidated Financial Results section of our report. We are independent of

the Group in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)

together with the ethical requirements that are relevant to our audit of the financial statements under the provisions

of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in

accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us

and that obtained by the other auditors in terms of their report referred to in Other Matters section below, is
sufficient and appropriate to provide a basis for our qualified opinion.

Material Uncertainty related to Going Concern

5. We draw attention to the Note 15 of the accompanying Statement which reflects the FCCB Equity portion. The
Holding Company is the defendant in a legal case filed vide C.P.N0.172 of 2011 by the Trustees of the Foreign
Currency Bond Holders (FCCB) for winding up of the Holding Company before the Honourable High court of
Madras. It is pertinent to note that the Honourable High Court of Madras has passed an order dated 20.05.2020
admitting the winding up petiion and also the Holding Company is restrained from transferring, alienating
encumbering or dealing with its immovable assets. The Holding Company has filed an appeal with the Division
Bench of the Honourable High Court of Madras with the Prayer for order of Interim Stay of all further proceedings
in pursuance fo the Judgment dated 20.05.2020.

The above indicates that a material uncertainty exists that may cast significant doubt on the Holding Company's
ability to continue as a going concern. Pending resolution of the above uncertainty, the Holding Company has

prepared the aforesaid Statement on a going concern basis.

Our opinion is not modified in respect of this matter.
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Emphasis of Matters
6. We draw attention to:

a) Note 11 to the accompanying Statement, in absence of confirmations from the concerned banks, we are
unable to comment about the correctness of balances grouped under balance with banks fo the extent of
T 3.75 lakhs.

b) Note 3 to the accompanying Statement which describes the uncertainties and the impact of Covid-19
pandemic on the group's operations and results as assessed by the management.

Our opinion is not modified in respect of the above matters.
Management’s Responsibilities for the Consolidated Financial Results

7. These quarterly and year to date consolidated financial results have been prepared on the basis of the interim
financial statements. The Holding Company’'s Board of Directors are responsible for the preparation and
presentation of these consolidated financial results that give a true and fair view of the net profit and other
Comprehensive income, and other financial information of the Group in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, ;Interim Financial Reporting’ prescribed
under Section 133 of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India, and in compliance with Regulation 33 of the Listing Regulations.

The respective Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the consolidated financial results that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparahon of the consolidated financial results
by the Directors of the Holding Company, as aforesaid.

8. In preparing the consolidated financial results, the respective Board of directors of the Companies included in the
Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
respective Board of Directors either intends to fiquidate the Group or to cease operations, or has no realistic
alternative but to do so.

9. The respective Board of Directors of the companies included in the Group are also responsible for overseeing
the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results
10. Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted

' . Web: www.ssaca.in
600 002 { Email: contact@ssaca.in

#59, VIl Floor, Empee Tower, Adhithanar Salai (Formerly Harris Road),
(Near Hotel Ashoka, Egmore), Chennai -
Tamilnadu, [ndia.




//

A

N

1.

12,

in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consofidated financial results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal contfol relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

o Evaluate the app'ropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the ability of the Group to continue as a going concern. If we conclude-that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial results or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concem. :

o Evaluate the overall presentation, structure and content of the consolidated financial results, including the
disclosures, and whether the consolidated financial results represent the underlying transactions and events
in a manner that achieves fair presentation.

o  Obtain sufficient appropriate audit evidence regarding the financial results/ financial information of the entities
within the Group to express an opinion on the consolidated financial results. We are responsible for the
direction, supervision and performance of the audit of financial information of such entities included in the
consolidated financial results of which we are the independent auditors. For the other entities included in the
consolidated financial results, which have been audited by the other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company, regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. :
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13. We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

14. We also performed procedures in accordance with SEBI Circular CIR/CFD/CMD1/44/2019 dated 29 March 2019,
issued by the SEBI under Regulation 33(8) of the Listing Regulations, to the extent applicable.

Other Matters:

15. The consolidated financial results include the audited financial results of one subsidiary, whose financial results
reflect Group’s share of total assets of ¥ 29,084.78 lakhs as at March 31,2021, Group’s share of total revenues of
¥ 1,635.66 lakhs and Group's share of total net profit after tax of ¥ 21.75 lakhs for the year ended on that date, as
considered in the consolidated financial results, which have been audited by their respective independent auditors.
The independent auditors’ reports on the financial results of the aforesaid subsidiary have been furnished to us
and our opinion on the consolidated financial results, in so far as it relates to the amounts and disclosures included
in respect of aforesaid subsidiary is based solely on the audit reports of such other auditors and the procedures
performed by us are as stated in paragraph 4 above.

Our opinion is not modified in respect of this matter with respect to our reliance on the work done and the reports
of the other auditors.

For Sanjiv Shah & Associates
Chartered Accountants
Firm's Registration Number: 003572S

Digitally
G igned by G
Ramakrishnan signed by
-7 Ramakrishnan
CA G Ramakrishnan
Partner
Membership Number: 209035
UDIN: 21209035AAAACJ4715
Place: Chennai '
Date: 09 July, 2021
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Annexure-I

Statement on impact of audit Qualifications (for Audit Report with modified
opinion) submitted along with Annual Financial Results- (Standalone separately)

Statement on impact of audit Qualifications for the Financial year ended March 31,2021
(See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016
SLNo Particulars Audited figures (as | Adjusting figures (Audited
reported before figures after adjusting for
adjusting for qualifications)
qualifications)
1 Turnover / Total Income 1842.02 1740.02
2 Total Expenditure 1816.43 3660.00
3 Net Profit / (Loss) 25.59 (1919.98)
4 Earnings Per Share (in Rs.) 0.02 (2.14)
5 Total Assets 29075.73 28744.77
6 Total Liabilities 6224.05 7838.66
7 Net Worth 22,851.68 20,906.11
8 Any other financial item(s) (as
felt appropriate by the
management) — Exceptional i i
Items




1) Audit Qualification:

Basis for Qualified Opinion

1) We refer to Note 25 to the accompanying Statement, there is a legal dispute between the Company
and the Exim Bank on non-release of the balance loan of $12.11 million as per the initial agreed
terms and the matter is pending before Honourable High Court of Bombay. The Company has not
provided for the interest (including penal and additional interest) during the year on the EXIM loan as
against the interest charged by the bank. The entire interest including the penal and additional
interest for the year ended March 31,2021 amounts to Rs. 1614.61 fakhs which is determined based
on the closing balance confirmation of EXIM bank. Accordingly, had the interest including the penal
and additional interest been provided in line with the bank in the financial results, the profit before
exceptional items and tax for the year ended March 31,2021 would have been lower by Rs. 1614.61
lakhs. Our opinion dated August 07,2020 on the standalone financial results for the year ended
March 31,2020 and our review report dated February 11,2021 on the standalone and consolidated
financial results for the quarter ended December 31,2020, respectively, were also qualified in respect
of this matter.

2) We refer to Note 16 to the accompanying Statement, the Company's Long-term borrowings includes
Rs. 4319.07 lakhs as at March 31,2021 representing the loan outstanding (principal and interest
dues) obtained from EXIM bank. However, the closing balance confirmation of EXIM bank reflects
Rs. 11120.57 lakhs as the total outstanding (principal and interest dues) as at March 31,2021, The
Company has derecognised the outstanding liability of EXIM bank to the tune of Rs. 2797.59 lakhs
during the current year which is not in accordance with the requirements of Ind AS 21 ‘The effects of
changes in Foreign Exchange rates’. Moreover, the derecognition of financial liability in part is not in
accordance with the requirements of Ind AS 109 ‘Financial Instruments’. The Long term borrowings
reflected under the Non-Current liabilities has been understated in the Statement to the tune of Rs.
6801.50 lakhs as at March 31,2021, Our opinion dated August 07,2020 on the standalone financial
results for the year ended March 31,2020 was also qualified in respect of this matter.

3) The EXIM bank has recalled the loan vide letter reference No: EXIM: ChRO; 408:2018-19 dt: Jan
23,2019 for total of USD 12.12 million towards Principal outstanding, Interest overdue and liquidated
damages as on December 31,2018. In the event of the Company not able to repay the loan recalled
then the bank can recover from the 8 MW WEGs movable fixed assets on which the bank is having
first charge by way of hypothecation against the loan sanctioned. These assets are the one which
generate the income to service the loan and accordingly will have impact on the company's ability to
continue as a going concern. Our opinion dated August 07,2020 on the standalone financial results
for the year ended March 31,2020 was also qualiified in respect of this matter.

a. Type of audit qudlification:
Qualified opinion
c. Frequency of Qudlification: Repeat

d. For the Audit Qualification(s) where impact is quantified by the Auditor,
management views:

i Quantified at Rs. 1,614.61 Lakhs



e. For Audit Qudlification(s) where impact is not quantified by the auditors:

i. Management's estimation on the impact of audit
qudlification: 1to 3

Treatment of Forex fluctuations and interest on Term loan for the Vﬁnonciol
year 2020-21

a) EXIM Bank had sanctioned Term loan of Euro’s 18Mn equivalent to USD 25
Mn to implement 25 MW Wind Mill assets along with term loan from banks to
the extent of USD 4 Mn i.e. Rs 16 crs, which made creation of 20 mw as
primary common goal out of funding from EXIM Bank.

b) As against the sanctioned limit of Euro's 18Mn equivalent to USD 25 Mn
EXIM Bank released only USD 12.7 Mn. Company had set up 8 MW wind Mill
project, incurred preliminary and pre-operative expenses and WIP for 12 MW
project.

c) Servicing of the loan is being done as per the terms and conditions of the
Trust and retention agreement executed between. the Bank, company and
Trustee — the Axis bank Mylapore Branch Chennai.

d) Bank did not release balance undisbursed loan of USD 12.3 Mn

e) There were disputes due to non-release of funds by Exim Bank on various
grounds viz., Fee, penalty debits without releasing entire project funds, and
demand of additional collateral securities after commencement of the
project with part release with which 8 mw was operationalized, non-release
of balance loan even dafter taking additional securities by way of pledge of
40 lac shares of value approximately Rs 2 crores from associate company, 12
MW project land documents and FD.

f) On account of non-release of balance loan of USD 12.3 Mn, company
could not implement 12 MW project. Had the Bank released balance loan
amount in time, balance 12 MW Wind Mill project could have been
implemented and loan would be coming to an end as per the original
schedule .The 12 MW project would have earned operating profit of Rs 62.8
crs. fill 31-03-2021. The Company has made claim of this loss of operating
profit as damages for non-release of balance undisbursed loan amount in
the case filed before The Honble High Court of Bombay. The matter is
subjudiced. The company's claim for loss of profit against the bank is Rs. 62.8
Cr. and the which shown under contingent assets and accordingly the net
dues the Bank is only Rs.8.3 Cr. '



g) With the repeated requests either for release of balance undisburséd loan
or else pay damages/compensation for the losses/damages suffered, release
of additional securities provided, did not evoke response from the Bank
Company had initiated legal proceedings in Hon'ble Bombay High Court
asking the bank to release the balance money to complete the full project or
else pay damages on account of its contractual failure and return additional
securities provided. Bank was further requested to maintain status quo of the

account and the classification of account as NPA itself had been disputed.

h) In the light of the above factual position if the balance loan is released by
the Bank Company will complete the 12 MW project and only thereafter
entire assets of 20 mw wind mill assets will be capitalized as fixed assets. Of
the loan amount of Rs 58.6 crs , Bank had already taken 40.3 crs and the

net outstanding as on date 31-03-2021 is Rs 18.3 crs.

i) The interest liability is disputed and the disputed interest liability as on 31-03-
2021 is Rs 24.84 lacs . Company had not provided interest for the F.Y. 2020-21
in the absence of clarity as regards the rate of interest éspeciolly when the
bank continues to charge exorbitant rate of interest when the mattfer

regarding the rate of interest is pending in the Hon'ble High court of Bombay.

i) Further Bank had unilaterally converted the foréign currency loan in to
Rupee loan when the exchange rate was unfavourable and when the
matter regarding classification of the account is disputed and request has
been made to maintain status quo of the account in the case filed against
the Bank in the Hon'ble High court of Bombay. The matter is subjudice. In
view these company had decided to show the liability as contingent and
claim on Bank the shown as contingent assets. The Company will freat this

liability in the books on Bank releasing the balance loan amount.

4) We refer to Note 4 to the accompanying Statement, the Company’s Capital Advances shown under »
Property, Plant & Equipment of Rs. 3831.47 lakhs which is related to the compensation claim from



Suzlon Energy Ltd for non-performance of the 6 MW machines purchased by the Company. The
Honourable High Court of Madras (Single bench) has passed an order on 26.11.2019 setting aside
the Arbitral Award dated 22.07.2017 which was passed in favour of the Company. The Company has
filed an appeal with the Honourable High Court of Madras (Division bench) against the order referred
above. In view of the uncertainty associated with the outcome of the case, the recognition of the
compensation claim as an asset is not in accordance of the provisions of Ind AS 37 ‘Provisions,
Contingent Liabilities and Contingent Assets’ and Ind AS 109 ‘Financial Instruments’ and we are
unable to comment on the recoverability of the compensation claim made by the Company. Our
opinion dated August 07,2020 on the standalone financial results for the year ended March 31,2020
was also qualified in respect of this matter.

b. Type of audit qudlification:
Quadlified opinion
- . Ffrequency of Qudlification: Repeat

d. For the Audit Qudlification(s) where impact is quantified by the Auditor,
management views: '

i. Quantified : Rs. 3831. 47 Lakhs
e. For Audit Qudlification(s) where impact is not quantified by the auditors:

i. Management's estimation on the impact of audit
qualification:

The company is pursuing the claim of compensation from Suzlon Energy Ltd
for the shortfall in generation from the project supplied by them for the period
ending till March 2021. Earlier, the single Arbitrator had, vide his Arbitral award
dt. 22nd July 2017, held Indowind Energy Ltd is entitled to compensation from
Suzlon Energy Lid for shorifall in generation for the period 1.4.2011 fo
31.3.2015. The subject award was set aside by the Honble High Court of
Madras vide order dt. 26.11.2019 on the ground that the working made for
the compensation claim needs to be reworked. As the claim was not
rejected and as only the quantum of compensation alone was in dispute, the
company is hopeful of succeeding the case.

5) We refer to Note 8 & 21 to the accompanying Statement, the Company had earlier derecognised the
advance paid as bad debts since there was uncertainty of recoverability of the same which has been
recognised as income under bad debts recovered during the year to the tune of Rs. 102 lakhs

_including interest of Rs. 2 lakhs in respect of the bank guarantee issued by Dena bank (merged with
Bank of Baroda) for advance payment by the company to M/s. Cicon Environment Technology Ltd
and reflected the same as receivable from Bank of Baroda under Other Non-Current Assets. The
Company has filed a suit bearing no.5 of 2007 and the matter is pending before Honourable High



Court of Bombay. In view of the uncertainty associated with the outcome of the case, the recognition
of the claim as an asset is not in accordance of the provisions of Ind AS 37 ‘Provisions, Contingent
Liabilities and Contingent Assets’ and Ind AS 109 ‘Financial Instruments’ and we are unable fo
comment on the recoverability of the aforementioned amount. Accordingly, had the bad debts
recovered not been recognised as income and correspondingly reflected as receivable, the profit
before exceptional items and tax for the year ended March 31,2021 would have been lower by Rs.
102 Iakhs and the Other Non-Current assets has been overstated in the Statement to the tune of Rs.
102 lakhs as at March 31,2021.

c. Type of audit qudlification:
Quallified opinion
c. Frequency of Quadlification: First Time

d. For the Audit Quadlification(s) where impact is quantified by the Auditor,
management views:

i. Quantified at Rs. 102.00 Lakhs
e. For Audit Qualification(s) where impact is not quantified by the auditors:

i. Management's estimation on the impact of audit
qudlification:
The company has preferred commercial summary suit in case No. 5 of
2007 before the Hon'ble High Court Judicature Bombay against Dena
Bank know known as Bank of Baroda for recovery of Rs. 1 Crore along
with interest against the Bank Guarantee issued by the subject Bank.
The company is hopeful of recovering the dues at the earliest.

6) We refer to Note 10 to the accompanying Statement, the Company has trade receivables to the tune
of Rs. 667.57 lakhs out of which Rs. 228.96 lakhs relates to Interest recoverable from TNEB
Thirunelveli and BESCOM. The amount is lying as receivable for more than 3 years. As both are the
Government entities, the collection of the said amount was expected to be certain. In our opinion the
financial asset is credit impaired and accordingly the loss allowance for expected credit losses to be
recognised. Accordingly, had the recognition of loss allowance for expected credit losses been made
in line with the provisions of Ind AS 109 ‘Financial instruments’ in the financial results, the profit
before exceptional items and tax for the year ended March 31,2021 would have been lower by Rs.
228.96 lakhs and the trade receivables is overstated by Rs. 228.96 lakhs. Our opinion dated August
07,2020 on the standalone financial results for the year ended March 31,2020 was also qualified in
respect of this matter.

c) Type of audit quadlification:

Quadlified opinion



d.. Frequency of Qualification: Repeat

e. For the Audit Qualification(s) where impact is quantified by the Auditor,
management views:

i. Quantified at Rs. 228.96 Lakhs
e. For Audit Quailification(s) where impact is not quantified by the auditors:

Management’s estimation on the impact of audit qualification:

The company had provide for interest receipts from TANGEDCO at the
rate of 12% as per the power purchase agreement. However
TANGEDCO offered 6% simple interest which the company agreed to
avail on the condition that in case interest rate at higher rate paid at a
later date by the TANGEDCO to any claimant, Indowind would
become entitled to claim differential interest. In the light of the Order
passed by TNERC in DRP No. 20 of 2014 df. 15.6.2021 directing
TANGEDCO to pay interest at the rate of 1% per month, on belated
settlement of invoices, Indowind derives right fo claim the differential
amount. In the case of BESCOM also the company is hopeful of
collecting the interest dues in the due course.

7) We refer to Note 6 to the accompanying Statement, the Company's Non-current Investments
includes Investments in Revati Commercial Ltd to the extent of Rs. 200.5 lakhs as at March 31,2021.
As per the share certificate provided to us, the company is holding 24 lakh shares of Rs. 10 each
totaling to the investment value of Rs. 240 lakhs. However, the company has derecognised the value
of investment on receipt of the amounts from the original transferor without reduction in the number
of shares transferred. The derecognition of financial asset in part is not in accordance with the
requirements of Ind AS 109 'Financial Instruments’. Accordingly, the Non-Current Investments has
been understated in the Statement to the tune of Rs. 39.5 lakhs as at March 31,2021.

c) Type of audit qualification:
Qualiified opinion

d.. Frequency of Quadlification: First Time

e. For the Audit Qudlification(s) where impact is quantified by the Auditor,
management views:

i. Quantified at Rs. 39.50 Lakhs
e. Fof Audit Qudlification(s) where impact is not quantified by the auditors:

Management's estimation on the impact of audit qudlification:



The Subject shares, held as investments in the books of the company were to
be bought by the original transferor, in entfirety. However, as entire amount
has not been received by the company, the cdmpony chooses to give
effect for the consideration received by adjusting in the number of shares
held in Revathi Commercial Itd, while holding the original share certificate so

as to receive full consideration, to protect to the interest of the company.



Annexure-I

Statement on impact of audit Qualifications (for Audit Report with modified
opinion) submitted along with Annual Financial Results- (consolidated)

Statement on impact of audit Qualifications for the Financial year ended March 31,2021
(See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016

SLNo Particulars Audited figures (as | Adjusting figures (Audited
reported before figures after adjusting for
adjusting for qualifications)
qualifications)
1 Turnover / Total Income 2067.26 1965.26
2 Total Expenditure 2041.30 3884.87
3 Net Profit / (Loss) 25.97 (1919.61)
4 Earnings Per Share (in Rs.) 0.02 (2.14)
5 Total Assets 29,151.17 28,820.21
6 Total Liabilities 6226.21 7840.82
7 Net Worth 22,924.96 20,979.39
8 Any other financial item(s) (as
felt appropriate by the
management) — Exceptional i )
Items




1} Audit Quadlification:

Basis for Qualified Opinion

1) We refer to Note 25 to the accompanying Statement, there is a legal dispute between the Company
and the Exim Bank on non-release of the balance loan of $12.11 million as per the initial agreed
terms and the matter is pending before Honourable High Court of Bombay. The Company has not
provided for the interest (including penal and additional interest) during the year on the EXIM loan as
against the interest charged by the bank. The entire interest including the penal and additional
interest for the year ended March 31,2021 amounts to Rs. 1614.61 lakhs which is determined based
on the closing balance confirmation of EXIM bank. Accordingly, had the interest including the penal
and additional interest been provided in line with the bank in the financial results, the profit before
exceptional items and tax for the year ended March 31,2021 would have been lower by Rs. 1614.61
lakhs. Our opinion dated August 07,2020 on the standalone financial results for the year ended
March 31,2020 and our review report dated February 11,2021 on the standalone and consolidated
financial results for the quarter ended December 31,2020, respectively, were also qualified in respect
of this matter.

2) Wereferto Note 16 to the accompanying Statement, the Company's Long-term borrowings includes
Rs. 4319.07 lakhs as at March 31,2021 representing the loan outstanding (principal and interest
dues) obtained from EXIM bank. However, the closing balance confirmation of EXIM bank reflects
Rs. 11120.57 lakhs as the total outstanding (principal and interest dues) as at March 31,2021, The
Company has derecognised the outstanding liability of EXIM bank to the tune of Rs. 2797.59 lakhs
during the current year which is not in accordance with the requirements of Ind AS 21 ‘The effects of
changes in Foreign Exchange rates’. Moreover, the derecognition of financial liability in part is not in
accordance with the requirements of Ind AS 109 ‘Financial Instruments’. The Long term borrowings
reflected under the Non-Current liabilities has been understated in the Statement to the tune of Rs.
6801.50 lakhs as at March 31,2021. Our opinion dated August 07,2020 on the standalone financial
results for the year ended March 31,2020 was also qualified in respect of this matter.

3) The EXIM bank has recalled the loan vide letter reference No: EXIM: ChRO: 408:2018-19 dt: Jan
23,2019 for total of USD 12.12 million towards Principal outstanding, Interest overdue and fiquidated
damages as on December 31,2018 In the event of the Company not able to repay the loan recalled
then the bank can recover from the 8 MW WEGs movable fixed assets on which the bank is having
first charge by way of hypothecation against the loan sanctioned. These assets are the one which
generate the income to service the loan and accordingly will have impact on the company's ability to
continue as a going concern, Our opinion dated August 07,2020 on the standalone financial results
for the year ended March 31,2020 was also qualified in respect of this matter.

a. Type of audit qualification:
Qualified opinion
c. Frequency of Qudlification: Repeat

d. For the Audit Qudlification(s) where impact is quantified by the Auditor,
management views:

i. Quantified at Rs. 1,614.61 Lakhs



e. For Audit Qualification(s) where impact is not quantified by the auditors:

i. Management's estimation on the impact of audit
qualification: 1 to 3

Treatment of Forex fluctuations and interest on Term loan for the financial
year 2020-21

a) EXIM Bank had sanctioned Term loan of Euro’s 18Mn equivalent to USD 25
Mn to implement 25 MW Wind Mill assets along with term loan from banks to
the extent of USD 4 Mn i.e. Rs 16 crs, which made creation of 20 mw as
primary common goal out of funding from EXIM Bank.

_b) As against the sanctioned limit of Euro's 18Mn equivalent to USD 25 Mn
EXIM Bank released only USD 12.7 Mn. Company had set up 8 MW wind Mill
project, incurred preliminary and pre operative expenses and WIP for 12 MW
project.

c) Servicing of the loan is being done as per the terms and conditions of the
Trust and retention agreement executed between the Bank, company and
Trustee — the Axis bank Mylapore Branch Chennai.

d) Bank did not release balance undisbursed loan of USD 12.3 Mn

e) There were disputes due to non-release of funds by Exim Bank on various
grounds viz., Fee, penalty debits without releasing entire project funds, and
demand of additional collateral securities after commencement of the
project with part release with which 8 mw was operationalized, non release
of balance loan even after taking additional securities by way of pledge of
40 lac shares of value approximately Rs 2 crores from associate company, 12
MW project land documents and FD.

f) On account of non-release of balance loan of USD 12.3 Mn, company
could not implement 12 MW project. Had the Bank released balance loan
amount in time, balance 12 MW Wind Mil project could have been
implemented and loan would be coming to an end as per the original
schedule .The 12 MW project would have eamned operating profit of Rs 62.8
crs. till 31-03-2021. The Company has made claim of this loss of operating
profit as damages for non-release of balance undisbursed loan amount in
the case filed before The Honble High Court of Bombay. The matter is
subjudiced. The company’s claim for loss of profit against the bank is Rs. 62.8
Cr. and the which shown under contingent assets and accordingly the net
dues the Bank is only Rs.8.3 Cr.



g) With the repeated requests either for release of balance undisbursed loan
orelse pay damages/compensation for the losses/damages suffered, release
of additional securities provided, did not evoke response from the Bank
Company had initiated legal proceedings in Hon'ble Bombay High Court
asking the bank to release the balance money to complete the full project or
else pay damages on account of its contractual failure and return additional
securities provided. Bank was further requested to maintain status quo of the

account and the classification of account as NPA itself had been disputed.

h) In the light of the above factual position if the balance loan is released by
the Bank Company will complete the 12 MW project and only thereafter
entfire assetfs of 20 mw wind mill assets will be capitalized as fixed assets. Of
the loan amount of Rs 58.6 crs , Bank had already taken 40.3 crs and the

~net outstanding as on date 31-03-2021 is Rs 18.3 crs.

i) The interest liability is disputed and the disputed interest liability as on 31-03-
2021 is Rs 24.84 lacs . Company had not provided interest for the F.Y. 2020-21
in the absence of clarity as regards the rate of interest especially when the
bank contfinues to charge exorbitant rate of interest when the matter

regarding the rate of interest is pending in the Hon'ble High court of Bombay.

j) Further Bank had unilaterally converted the foreign currency loan in to
Rupee loan when the exchange rate was unfavourable and when the
matter regarding classification of the account is disputed and request has
been made to maintain status quo of the account in the case filed against
the Bank in the Hon'ble High court of Bomboy'. The matter is subjudice. In
view these company had decided to show the liability as contingent and
claim on Bank the shown as contingent assets. The Compony will freat this

liability in the books on Bank releasing the balance loan amount.

4) We refer to Note 4 to the accompanying Statement, the Company’s Capital Advances shown under
Property, Plant & Equipment of Rs. 3831.47 Iakhs which is related to the compensation claim from
Suzlon Energy Ltd for non-performance of the 6 MW machines purchased by the Company. The
Honourable High Court of Madras (Single bench) has passed an order on 26.11.2019 setting aside



the Arbitral Award dated 22.07.2017 which was passed in favour of the Company. The Company has
filed an appeal with the Honourable High Court of Madras (Division bench) against the order referred
above. In view of the uncertainty associated with the outcome of the case, the recognition of the
compensation claim as an asset is not in accordance of the provisions of Ind AS 37 ‘Provisions,
Contingent Liabilities and Contingent Assets' and Ind AS 109 ‘Financial Instruments’ and we are
unable to comment on the recoverability of the compensation claim made by the Company. Our
opinion dated August 07,2020 on the standalone financial results for the year ended March 31,2020
was also qualified in respect of this matter.

b. Type of audit qualification:
Quadlified opinion
c. Frequency of Qualification: Repeat

d. For the Audit Qualification(s) where impact is quantified by the Auditor,
management views:

i. Quantified : Rs. 3831. 47 Lakhs
e. For Audit Qudlification(s) where impact is not quantified by the auditors:

ii. Management's estimation on the impact of audit
qualification:

The company is pursuing the claim of compensation from Suzlon Energy Ltd
for the shortfall in generation from the project supplied by them for the period
ending till March 2021. Eariier, the single Arbitrator had, vide his Arbitral award
dt. 22nd July 2017, held Indowind Energy Ltd is entitled to compensation from
Suzlon Energy Ltd for shorifall in generation for the period 1.4.2011 fo
31.3.2015. The subject award was set aside by the Honble High Court of
Madras vide order dtf. 26.11.2019 on the ground that the working made for
the compensation claim needs to be reworked. As the claim was not
rejected and as only the quantum of compensation alone was in dispute, the
company is hopeful of succeeding the case.

. 5) We refer to Note 8 & 21 to the accompanying Statement, the Company had earlier derecognised the
advance paid as bad debts since there was uncertainty of recoverability of the same which has been
recognised as income under bad debts recovered during the year to the tune of Rs. 102 lakhs
including interest of Rs. 2 lakhs in respect of the bank guarantee issued by Dena bank (merged with
Bank of Baroda) for advance payment by the company to M/s. Cicon Environment Technology Ltd
and reflected the same as receivable from Bank of Baroda under Other Non-Current Assets. The
Company has filed a suit bearing no.5 of 2007 and the matter is pending before Honourable High
Court of Bombay. In view of the uncertainty associated with the outcome of the case, the recognition
of the claim as an asset is not in accordance of the provisions of Ind AS 37 ‘Provisions, Contingent
Liabilities and Contingent Assets’ and Ind AS 109 ‘Financial Instruments’ and we are unable to



comment on the recoverability of the aforementioned amount. Accordingly, had the bad debts
recovered not been recognised as income and correspondingly reflected as receivable, the profit
before exceptional items and tax for the year ended March 31,2021 would have been lower by Rs.
102 lakhs and the Other Non-Current assets has been overstated in the Statement to the tune of Rs.
102 lakhs as at March 31,2021,

c. Type of audit qualification:

Quadlified opinion

c. Frequency of Qualification: First Time

d. For the Audit Qualification(s) where impact is quantified by the Auditor,
management views:

i. Quantified at Rs. 102.00 Lakhs

e. For Audit Quadlification(s) where impact is not quantified by the auditors:

i.  Management’'s estimation on the impact of audit
qualification: i

The company has preferred commercial summary suit in case No. 5 of
2007 before the Hon'ble High Court Judicature Bombay against Dena
Bank know known as Bank of Baroda for recovery of Rs. 1 Crore along
with interest against the Bank Guarantee issued by the subject Bank.

The company is hopeful of recovering the dues at the earliest.

We refer to Note 10 to the accompanying Statement, the Company has trade receivables to the tune
of Rs. 667.57 lakhs out of which Rs. 228.96 lakhs relates to Interest recoverable from TNEB
Thirunelveli and BESCOM. The amount is lying as receivable for more than 3 years. As both are the
Government entities, the collection of the said amount was expected to be certain. in our opinion the
financial asset is credit impaired and accordingly the loss allowance for expected credit losses to be
recognised. Accordingly, had the recognition of loss allowance for expected credit losses been made
in line with the provisions of Ind AS 109 ‘Financial instruments’ in the financial results, the profit
before exceptional items and tax for the year ended March 31,2021 would have been lower by Rs.
228.96 lakhs and the trade receivables is overstated by Rs. 228.96 lakhs. Qur opinion dated August
07,2020 on the standalone financial results for the year ended March 31,2020 was also qualified in
respect of this matter. :

c) Type of audit qualification:

Qualified opinion

d.. Frequency of Qualification: Repeat



e. For the Audit Qualification (s) where impact is quantified by the Auditor,
management views:

i. Quantified at Rs. 228.96 Lakhs
e. For Audit Qudlification(s) where impact is not quantified by the dudh‘ors:

Management’s estimation on the impact of audit qualification:

The company had provide for interest receipts from TANGEDCO at the
rate of 12% as per the power purchase agreement. However
TANGEDCO offered 6% simple interest which the company agreed to
avail on the condition that in case interest rate at higher rate paid at a
later date by the TANGEDCO to any ‘claimant, Indowind would
become entitled to claim differential interest. In the light of the Order
passed by TNERC in DRP No. 20 of 2014 df. 15.6.2021 directing
TANGEDCO to pay interest at the rate of 1% per month, on belated
settlement of invoices, Indowind derives right to claim the differential
amount. In the case of BESCOM dalso the company is hopeful of
collecting the interest dues in the due course.

7) We refer to Note 6 to the accompanying Statement, the Company's Non-current Investments

includes Investments in Revati Commercial Ltd to the extent of Rs. 200.5 lakhs as at March 31,2021,

As per the share certificate provided to us, the company is holding 24 lakh shares of Rs. 10 each

totaling to the investment value of Rs. 240 lakhs. However, the company has derecognised the value

of investment on receipt of the amounts from the original transferor without reduction in the number

of shares transferred. The derecognition of financial asset in part is not in accordance with the

_ requirements of Ind AS 109 ‘Financial Instruments’. Accordingly, the Non-Current Investments has
been understated in the Statement to the tune of Rs. 39.5 lakhs as at March 31,2021,

c) Type of audit qudlification:
Quadlified opinion

d.. Frequency of Qualification: First Time

e. For the Audit Qualification(s) where impact is quantified by the Auditor,
management views:

i. Quantified at Rs. 39.50 Lakhs
e. For Audit Qudlification(s) where impact is not quantified by the auditors:
Management's estimation on the impact of audit qualification:

The Subject shares, held as investments in the books of the company were to

be bought by the original transferor, in entirety. However, as entire amount



has not been received by the company, the company chooses o give
effect for the consideration received by adjusting in the number of shares
held in Revathi Commercial Itd, while holding the original share certificate so

as to receive full consideration, to protect to the interest of the company.
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