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ùNqYônd¡ZûU, 27 _þûX 2021 §]U¦   ùNuû] 5RªrSôÓ

ØR p Y o, Rû X Y o L s CW e L p
 Ø R p Y o Ø.L.  vPô # u:   C X d L 

Q f ùNÝ û U Ù m, CX d ¡V Y[ Ø m 
ùLô iP Rª r ùUô¯ûV } AR u 
T i Tô h û P j Rª Z o L ° u C p X k 
ú Rô ß m ¨ûX ¨ß j Õ Y R t LôL R] Õ 
94}YÕ YV § Û m ùRôP o kÕ T¦ 
Vô t ± V Y o C[ e Ï U W ] ô o. §ØL 
B h£ d LôX j § p ÏU¬ Øû ]  « p 
Y s Þ Y o £û X û V j §\  kÕ ûY jR 
¨L r ® p AY o T e ú L tß Eû W Vô t ± 
VÕ R² f £ \  l×.

YP ù Uô ̄ } ©\  ùUô¯ B§ d L j 
§ p CÚ kÕ Rª û Z l TôÕ Lô d Ï m 
Øû ]  l × P u, N m v ¡ ÚR U k § W e 
Lû[ Ø t ± Û m R® o jÕ, 4 B« W j Õ d 
Ï m úU t T hP §Ú U Q e Lû[ §\  d 
Ï \  s T¥ jÕ Rª ̄  p Yô r j§ SP j§ 
ûY j R Y o C[ e Ï U W ] ô o.  500} dÏ m 
úU t T hP è p Lû[ GÝ § V Y o.

AV WôÕ AY o úU t ù Lô iP 
Rª r l T¦ úTô t ß R Û d Ï ¬ VÕ. 
AY WÕ Uû \  Ü dÏ B r kR CW e L p. 
Rª r úTô uß G u ù \  uß AY WÕ 
×L r ̈ û X j § Ú d Ï m . 

 û YúLô (U§ ØL):  B « W m ©û\  
L iP Rª Z ± O o C[ e Ï U W ] ô o 
EP Xô p R[ o Ü t\  úTô§ Û m, E s 
[jRôp R[WôUp YôrkÕ YkRôo. 
Rª ̄  u Ö i û U û V Ù m, ùRô u û U 
û V Ù m L iP é¬ l © p, Rª Ý d LôL 
AÚ m Tô Ó T h P ú RôÓ, B]  k R d 
á jÕ B¥, AL m U¡ r k R Y o. Rª r 
CX d LQ, CX d ¡ V e L s Aû ]  j 
û R Ù m JÚ ú NW A f £ hÓ, Rª r Uû\  
G uú\  ùTV o ã h¥, AY tû\  ùUô j 
R UôL ùY° « h P Y o. AY o Uû \  
Ü dÏ B r kR CW e L p. 

 T Z. ù S Ó Uô \  u (Rª Z o úR£V 

Ø u ]  ¦):  ê jR Rª Z ± O WôL YX m 
Y kÕ Rª ̄  u £\  l × Lû[ R] Õ GÝ j 
Rô Û m, úT f Nô Û m Aû ]  Y Ú d Ï m 
F h¥ l ùTÚ ª R m ùLô s[ ûY jR 
C[ e Ï U W ] ô o Uû \  Yô p B r kR 
ÕV W m Aû P k ú R u. EX L ù U e Ï m 
Yô r ¡\  Rª Z o L s Nô o © p AY Ú dÏ 
ÅW YQ d L m. 

 Wô U Rô v (TôUL):  R ² j R ª r 
CV dL Ø u ú ] ô ¥ L ° p JÚ Y Wô]  
C[ e Ï U W ] ô o  EP p S X d Ïû \  
Yô p LôX Uô ] ô o G u\  ùN n § V ± kÕ 
ªÏ kR úYR û ]  V û P k ú R u. AYûW 
CZ kÕ YôÓ m ÏÓ m T j § ]  o Aû ]  
Y Ú d Ï m B r kR CW e L p.

 L U p aô N u (U¿U):  Yô r Sô s 
ØÝ Y Õ m Rª r ùUô¯ « u Y[ o f 
£ d LôL A o l T ¦ jR Rª Zô n Yô [ o 
C[ e Ï U W ] ô o Uû \ Ü DÓ ù N nV 

Ø¥ VôR úT¬ Z l×. B r kR CW e L p.
 Ï u \  d Ï¥ ùTô u ]  m TX A¥ L 

[ô o :  ê jR Rª Z ± O o CWô. C[ e Ï 
U W ] ô o Uû \ Ü Rª r á ß m S p Û X 
Ï dÏ DÓ ù N nV Ø¥ VôR úT¬ Z l Tô 
Ï m. AY WÕ Rª r j ùRô iÓ YW Xô t 
± p G u ß m ̈  uß ̈ û X l TûY. AY o 
B t ±V Rª r T¦ Lû[ ùRôP o kÕ 
GÓ j Õ f ùN p Û YúR AY Ú dÏ 
ùNÛ j Õ ¡ u\  E i û U Vô]  A g N # 
Vô Ï m.

 _  Yô ¶ Ú pXô (UUL):  § Ú d Ï 
\  s Y¯ « p Yô r d û LûV Aû U j 
Õ d ùLô iP C[ e Ï U W ] ô o §Ú Y s 
Þ Y o RY f NôûX Aû U jÕ TW l ×ûW 
úU t ù Lô i P Y o. AY Ú û PV Uû \  
Ü dÏ B r kR CW e L p. AY WÕ è p 
Lû[ Sô hÓ P û U Vô d¡ E¬V A e ̧  
Lô W m YZ eL úY i Ó m.

ê jR Rª Z ± O o CWô. C [ e Ï U W ] ô o EP p 
21 Ï i Ó L s ØZ eL AWÑ U¬ Vô û R Ù P u RL ]  m

 § Ú l T W e Ï u \  m, _ þûX 26: ê jR 
Rª Z ± O o ×X Y o CWô. C [ e Ï U 
W ] ô o EP p 21 Ï i Ó L s ØZ eL 
AWÑ U¬ Vô û R Ù P u UÕûW AÚ 
ú L Ù s[ §Ú S L o UVô ]  j § p § e 
L s ¡ ZûU RL ]  m ùN n V l T h PÕ. 

ê jR Rª Z ± O o CWô. C [ e Ï 
U W ] ô o (94), UÕûW AÚ ú L Ù s[ 
§Ú S L ¬ p E s[ AY WÕ C p X j 
§ p Oô« t ß d ¡ ZûU CWÜ LôX 
Uô ] ô o. AY WÕ EP Û dÏ Rª ZL 
ùRô p # V p U t ß m ùRô¯ p Õû\  
Aû U f N o R e L m ùR u ]  WÑ UôûX 
A¦ ® jÕ A g N# ùNÛ j § ] ô o. 
AY Ú P u UôY hP B h£ V o G v. 
A É v ú N L o, UÕûW YP dÏ N hP l 
ú T WûY Eß l © ]  o úLô.R [ T§, 
§ØL UôY h P f ùNV X o Ø.U ¦ Uô 
\  u E s ° h ú Pô o A g N# ùNÛ j 
§ ]  o. 

© u ] o Aû U f N o R e L m ù R u 
]  WÑ ùN n § Vô [ o L ° P m á± VÕ: 
ê jR Rª Z ± O o CWô. C [ e Ï U W 
] ô ¬ u C\  l×, Rª Z L j § tÏ úT¬ 
Z l Tô Ï m. Rª ZL ØR p Y o Nô o © 
Û m,  AW £ u Nô o © Û m ×L Z g N# 
ùNÛ j § ú ]  u. §Ú. ®.L, úRY ú S V l 

TôYô Q o, Uû \  UûX A¥ L [ô o 
B¡ ú Vô WÕ UW× Y¯ « p Rª r 
Y[ o jR Nô u ú \ ô o C[ e Ï U W ] ô o. 
AY o §Ú Y s Þ Y o Y¯ « p §Ú d Ï 
\ û[ H tß, Rª Z L j § p  4 B« W j 
§ t Ï m úU t T hP Rª r Y ̄  j §Ú 
U Q e Lû[ SP j§ ûY j Õ s [ô o. 
CÕ NØ RôV Uß U X o f £ dÏ AY o 
B t ±V ùRô i Pô Ï m. Rª Ý d LôL 
R uû]  A o l T ¦ j Õ d ùLô iÓ 
Yô r kR ùTÚ k RûL. AY WÕ CZ l× 
ùY t ± P jûR EÚ Yô d ¡ Ù s [Õ. 

Ø u ] ô s ØR p Y o Ø.L Ú Qô 
¨§ LôX j § p CÚ kÕ Rª r Y[ o jR 
Nô u ú \ ô o L s TX ¬ u è p L s AW 
Ñ û PûU B d L l T h ¥ Ú d ¡ u \ ] . 
A kR Y¯ « p ê jR Rª Z ± O o CWô. 
C [ e Ï U W ] ô o è p Lû[ AW Ñ 
û PûU B d Ï YÕ Ï± jÕ ØR p Y 
¬ u LY ]  j § tÏ ùLô iÓ ùN p X l 
T Ó m G u \ ô o. 

U§ ØL Nô o © p UÕûW ùR tÏ 
N hP l ú T WûY Eß l © ]  o ×ç o 
éª Sô R u Rû X û U « p Uô¨X 

ùRô¯ t N e L f ùNV X o UL é l _ ô u, 
TÏ § f ùNV X o ØÚ ú L N u, Lô k §V 
U d L s CV d L m Nô o © p UôY hP 
ùN n § j ùRôP o Tô [ o ´.A n V p 
Wô w Rû X û U « Û m, Sô m Rª Z o 
L h£ Nô o © p ùRôÏ§ Rû X Y o Bß 
Ø L m Rû X û U « p ùNV X o UÚ 
R Ø jÕ, úU tÏ J u ± V f ùNV X o 
AZ Ï Wô_ ô B¡ ú Vô Ú m A g N# 
ùNÛ j § ]  o. G v. B o.®. U d L s SX 
U u \  m Nô o © p aô o ® T h¥ AW 
® k R u Rû X û U « p UôûX A¦ 
® jÕ A g N# ùNÛ j R l T h PÕ.

U¦ V mûU T s° Rô[ô [ o YW 
R Wô _u, §Ú S L o úTì Wô h£ Ø u
] ô s Rû X Y o ¡.C k § Wô Lô k§, YôN 
L o Y hP Õû Q j R û X Y o ùTô u. 
U ú ] ô L W u U t ß m T p ú Yß Rª r 
Aû U l © ]  o AY WÕ Cß§ A g 
N# ¨L r f £ « p T e ú L t \  ]  o. Rª 
Z ± O o CWô. C [ e Ï U W ] ô Ú dÏ 
LôY p Nô o ×} B n Yô [ o TZ ² Wô w 
Ï Uô o Rû X û U « p 11 úTôÄ ̂ ô o 
21 Ï i Ó L s ØZ eL AWÑ U¬ VôûR 
ùNÛ j § ]  o. ùRôP o kÕ §Ú S L o 
UVô ]  j § p AY WÕ EP p RL ]  m 
ùN n V l T h PÕ.

ê jR Rª Z ± O o  CWô. C [ e Ï U W ] ô ¬ u EP Û dÏ § e L s ¡ ZûU
21 Ï i Ó L s ØZ eL AWÑ U¬ VôûR ùNÛ j §V úTôÄ ̂ ô o.

úR o R p ùY t ±ûV G§ o jÕ YZ d Ï L s: 
Aû U f N o Õû W Ø Ú L u E s ° h ú Pô o T§ X ° dL E j R WÜ

 ù N uû] , _ þûX 26:  N h P l ú T W û Y j úR o R p 
ùY t ±ûV G§ o jÕ ùRôP W l T hP YZ d Ï L 
° p Aû U f N o Õû W Ø Ú L u, Ø u ] ô s Aû U f 
No £.®_VTôvLo, Ck§V úRoRp BûQVm 
T§ X ° dL EV o ¿ § U u \  m E j R W ® h Ó s [Õ. 

Rª ZL N hP l ú T W û Y dÏ LP kR H l W p 
UôR m úR o R p SP k RÕ. C kR úR o R # p ùY t± 
ùT t \  Y o L Þ dÏ G§ WôL úRô p ® V û P k R Y o 
L s YZ d Ï L û [ j ùRôP o k Õ s [ ]  o. ®Wô # 
UûX ùRôÏ § « p úTô h¥ « hÓ ùY t± ùT t\  
A§ ØL Ø u ] ô s Aû U f N o £. ® _  V Tô v L 
¬ u ùY t ±ûV G§ o jÕ §ØL úY hTô [ o G m. 
T Z ² V l T u YZ d Ï j ùRôP o k Õ s [ô o. A§ p, 
úR o R p Bû Q V m ̈  o Q « jR ùRôû LûV ®P 
®_  V Tô v L o A§ L Uô]  ùRôû LûV ùNXÜ 
ùN n Õ s [ô o. Yô d Lô [ o L Þ d Ï l T¬ Ñ l 
ùTôÚ s L s, TQ m B¡ V Y tû\  ®¨ ú Vô ¡ jÕ 
Øû \  ú L PôL ®_  V Tô v L o ùT t\  ùY t ± û V f 
ùN p XôÕ G]  A± ® dL úY i Ó m G]  úLô¬ « 
Ú k Rô o. 

Lô hTô¥ ùRôÏ § « p ùY t± ùT t\  Aû U f 
N o Õû W Ø Ú L ² u ùY t ±ûV G§ o jÕ A§ 
ØL úY hTô [ o ®.WôØ YZ d Ï j ùRôP o k Õ s 

[ô o. A§ p RÏ § Vô]  Yô d Ï L s ¨Wô L ¬ d L l 
T h Ó s [] . úR o R p Sû P Ø û \  L s E¬V Øû \  
« p © u T t \  l T P ® pûX. G] úY RTô p, ª u 
] Ô Yô d Ï Lû[ Uß G i ¦ dûL ùN nV E j 
R W ®P úY i Ó m G]  úLô¬ « Ú k Rô o.

ùTÚ k Õû\  ùRôÏ§ A§ ØL G m G pH 
ù_ V d Ï Uô o ùY t ±ûV G§ o jÕ ùLô e Ï SôÓ 
U d L s úR£V L h£ « u úY hTô [ o úL.£. TôÛ 
YZ d Ï j ùRôP o k Õ s [ô o. A§ p, ª u ] Ô 
CV k § W e L ° p Ïû \  Tô Ó L s CÚ k R] . AY t 
û \  f N¬ ùN n Vô U p Yô d Ï l T §Ü SP j R l T h 
PÕ. CR ] ô p Yô dÏ G i ¦ d û L « p Ï[ ß T 
¥ L s CÚ k R Rô L d á± « Ú k Rô o. 

R² j R ² VôL Rô d L p ùN n V l T hP C kR 
YZ d Ï L s Aû ]  j Õ m ¿§ T§ ®.Tô W § Rô N u 
Ø u ®Nô W û Q dÏ Y k RÕ. YZ dûL ®Nô ¬ jR 
¿§ T§, C kR Uà ùRôP o TôL Aû U f N o Õû W 
Ø Ú L u, Ø u ] ô s Aû U f N o £. ® _  V Tô v 
L o, A§ ØL G m G pH ù_ V d Ï Uô o, C k §V úR o 
R p Bû Q V m, Rª ZL Rû XûU úR o R p A§ 
Lô¬ B¡ ú Vô o 4 YôW e L ° p T§ X ° dL E j R W 
® hÓ ®Nô W û QûV YÚ m ùN l P m T o 6}B m 
úR§ dÏ J j § û Y j Rô o.

T s°, L p í ¬ L s
G l ú TôÕ §\  d L l T Ó m?

 ù N uû] , _ þûX 26:   R ª Z L j § p T s°, L p í ¬ L s G l ú TôÕ 
§\  d L l T Ó m G u TÕ Ï± jÕ ØR p Y o A± ® l 
Tô o G uß U d L s S p Yô r Ü j Õû\  ØR u û U f 
ùNV X o ù_ .Wô Rô ¡ Ú x Q u ùR¬ ® j Rô o.

ùN uû]  úR] ô m ú T hûP ¥G m G v Y[ô 
L j § p CÕ ù Rô P o TôL ùN n § Vô [ o L ° P m 
AY o á± V Rô YÕ:

Rª Z L j Õ dÏ úRû Y Vô]  Lú Wô] ô RÓ l é £ 
L s U j §V AW £ P ª Ú kÕ ùRôP o kÕ úL hÓ l 

ùT\  l T Ó ¡ u \ ] . Rª Z L j § p CÕ YûW 2.08 úLô¥ RÓ l é £ L s 
úTôP l T h Ó s [] . R t ú TôÕ 11.36 X hN m RÓ l é £ L s ûL« Ú l 
© p E s [] .

Lú Wô] ô RÓ l é£ Ï± jR ®¯ l × Q oÜ A§L A[ ® p ùTôÕ 
U d L ° P m H t T h Ó s [Õ. Cû [ O o L s ØR p Ø§ V Y o L s YûW 
B o Y UôL Y kÕ RÓ l é £ûV úTô hÓ f ùN p ¡ u \  ]  o. Rª Z L j § p 
B d £ _  u E t T j§ úRû Y Vô]  A[Ü E s [Õ. Lú Wô] ô ùRô tß 
Tô§ l× Ïû \  k Õ s [ Rô p B d £ _  u úRû Y Ù m Ïû \  k Õ s [Õ.

 vù P oûX h Bû X « p B d £ _  u E t T j§ ùRôP o TôL Ñ t ß f 
ã Z p Õû\  Rô u Ø¥ ù Y Ó dL úY i Ó m. Rª Z L j § p T s°, L p 
í ¬ L s §\  d L l T Ó YÕ G u TÕ ùLô sûL Ø¥Ü Nô o kR ®` V m 
G u T Rô p, ØR p Y o Ø¥Ü ùN nÕ A± ® l Tô o G u \ ô o A Y o.

úTÚ kÕ RP e Lû[ Uß B nÜ ùN nV úY i Ó m
 ù N uû] , _ þûX 26: ùTôÕ U d L s 
TV u ù T ß m Yû L « p, úTÚ kÕ 
Y¯ j RP e Lû[ Uß B nÜ ùN nV 
úYiÓùU] ØRpYo Ø.L.vPô 
# u A± Ü ß j § ] ô o. 

 úTô d Ï Y W j Õ j Õû \  « u 
ùNV p Tô Ó L s Ï± jÕ Rû X û U f 
ùNV X Lj § p AY o § e L s ¡ ZûU 
Bú Xô Nû]  SP j § ] ô o. C k R d 
á hP j § p ØR p Y o Ø.L. v Pô 
# u úT£ VÕ:

Rª r Sô h ¥ p E s[ 8 AW 
Ñ l úTô d Ï Y W j Õ d LZ L e L ° u 
L hÓ l Tô h ¥ p E s[ úTÚ k Õ 
Lû[ £\  kR Øû \  « p TWô U ¬ j 
§P úY i Ó m. RP e Lû[ Uß 
B nÜ ùN nÕ, ùTôÕ U d L s 
TV u ù T ß m Yû L « p úTÚ kÕ 
úNûY U t ß m YN § Lû[ úU m T 
Ó jR úY i Ó m. úTÚ kÕ úNû Y 
L s, úTô d Ï Y W j Õ d LZ L e L Þ d 
Ï l ×§V úTÚ k Õ Lû[ JÕ d ̧ Ó 
ùN n YÕ úTô u\  T¦ Lû[ º¬V 

Øû \  « p úU t ù Lô s[ úY i Ó m. 
úTô d Ï Y W j Õ d LZ L e L ° u ¨§ 
¨ û X L û [ f §\  û U Ù P u ùNV p 
T Ó j Õ Y Õ P u, ×§V § hP e L 
û [ Ù m, Cû Q V R [ f úNû Y L 

° u TV u Tô h û P Ù m A§ L ¬ dL 
úY i Ó m.

 ¼ N Û dÏ Uô t ß:  W« púY 
§ hP e L s, ®Uô]  ¨û X V j 
§ hP e L Þ d Lô]  ¨X e Lû[ 

ûLV L l T Ó jR úY i Ó m. Ñ t 
ß f ã Z p Uô£ û ]  d Ïû \  j § 
Ó m Yû L « p, ¼N Û d Ï l T§ 
XôL Uô tß G¬ N d § û V l TV u 
T Ó jR úY i Ó m. ARô YÕ ª u 

L X u, CV tûL G¬ YôÙ, §WY 
CV tûL G¬ YôÙ êX UôL CV e 
L d á¥V úTÚ k Õ Lû[ CV dL 
úY i Ó m. G i ù Q n ¨ß Y ]  e 
L s êX UôL úTô d Ï Y W j Õ d LZ 
L e L Þ d Ï f ùNô k R Uô]  CP e L 
° p ùT hú Wô p, ¼N p £ p Xû\  
® t Tû]  ûUV e Lû[ A§ L [Ü 
Aû U dL úY i Ó m. Aû ]  jÕ 
AWÑ úTô d Ï Y W j Õ d LZL L hP 
P e L ° u úU t á û W « p ã¬ V 
ª u RL Ó Lû[ Aû U jÕ ª u Nô 
W jûR E t T j§ ùN nV úY i Ó m 
G uß úL hÓ d ùLô i Pô o.

C k R d á hP j § p, úTô d Ï Y W j 
Õ j Õû\  Aû U f N o B o. G v. Wô 
_  L i Q l T u, Rû X û U f ùNV 
Xô [ o ùY.C û \  V u×, ̈ § j Õû\  
áÓ R p Rû X û U f ùNV Xô [ o N.¡ 
Ú x Q u, úTô d Ï Y W j Õ j Õû\  
áÓ R p Rû X û U f ùNV Xô [ o 
RVô ]  k j L hPô ¬Vô E s ° hP 
TX Ú m LX kÕ ùLô i P ]  o.

úTôdÏYWjÕjÕû\«u ùNVpTôÓLs Ï±jÕ RûXûUf ùNVXLj§p §eLs¡ZûU 
ØRpYo Ø.L.vPô#u RûXûU«p SûPùTt\ BnÜdáhPm.

ØR p Y o Ø.L. v Pô # u A± Ü ß j R p
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‘Destructionof goodswarrants reversal of ITC’

Wehavemanufacturedcert-
aingoodsagainstanorder
fromaforeignbuyer.Nowhe
doesnotwantthematerialfor
somereason,butisagreeing
tocompensateusforthecost
ofmanufacturing.Wehaveto
destroysomerawmaterial(18
percentGST)andfinished
goods(12percentGST).What

shouldbethetreatmentun-
derGST?Willthereversalbe
oninputoroutput?What
documentsshouldbeprov-
idedtothebankforreceiving
payment?
As per Section 17(5)(h) of the
CGSTAct,2017, inputtaxcredit
will not be available on goods
lost, stolen, destroyed, written
offordisposedofbywayofgift
or free samples. So, you may
reversethecredit takenoninp-
utsusedformanufactureoffin-
ished goods that you destroy.
Youmay submit copies of cor-
respondencewith the buyer to
the bank explaining the rea-
sonsfor theinwardremittance.

In2019,weimportedcertain
equipmentfromour
US-basedwholly-owned
subsidiary(WOS).During
commissioning,wefound

certaindesignmistakes.In
July2021,wearereturningthe
equipmenttoourWOSunder
EDFwaiver.Wewillbecom-
pensatedbytheWOSforthe
equipmentcost,importduty
andassociatedcostsforimp-
orts,installationandre-expo-
rts.Thoughataccountscons-
olidationstage,commonpro-
fitelementsareknockedoff,
besidestransferpricingiss-
ues,aswewillbereceivingthe
amountfromourWOS,what
precautionarysteps(tax/cus-
toms/AD-Bank-RBI/regulat-
oryissues)doweneedtotake?
Since you are getting payment
against re-export of imported
equipment, there is no ques-
tion of EDF waiver. You raise
aninvoice, treatthetransaction
asanyotherexportandreceive
payment against it. Since you
have not used the goods, you

canclaimadrawbackof98per
cent of the duty paid on the
imported goodsunder Section
74oftheCustomsAct, 1962.For
other compensation, you may
raise an invoice for agreeing to
tolerate an act (service code
999794) of supplyingdefective
goods.The supplyof that serv-
iceattracts18percentIGST,but
you can zero-rate that supply
under Section 16 of the IGST
Act, 2017.

Weconductmerchanting
tradeactivities,buyingfrom
onecountryandsellingto
another,withdirectship-
mentsnottouchingIndian
territories.Ourproductsare
permittedgoods,not
restricted/banned.Wereceive
advancepaymentfrom
buyers.Ourbankersusedto
processsuchtransactions

earlier,buthavenowstopped,
sayingwemusttakecredit
facilities fromthem.Recently,
at their insistence,wehave
takenworkingcapital/over-
draft limitsandcompleted
thedocumentation/mortgage
formalities.Theyarestillnot
processingourmerchanting
tradetransactions.What is
theremedy?
I cannot understand the
actions of your bankers. I sug-
gest that you peruse Para C.14
in theRBIMasterDirections in
this link: https://www.rbi.o-
rg.in/Scripts/BS_ViewMasDirec
tions.aspx?id=10201#C25 and
examinewhether you fulfill all
theconditionsstipulatedthere.
If you do, you may approach
the higher authorities in the
bank. If thatdoesnotwork,you
may take up with the
Ombudsmanof thebank.

BusinessStandard invites readers' SMEqueries related toGST,exportand importmatters.Youcanwrite tousat smechat@bsmail.in
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ABHIJIT LELE
Mumbai,26July

MahindraandMahindraFina-
ncial Services (M&M Finance)
suffered a standalone loss of
~1,529 crore in the first quarter
ending June 2021 (Q1FY22) on
sharp rise in provisions and
write-off forstressedloanport-
folio. It had booked a profit of
~156 crore in the same quarter
last year (Q1FY21).

Reflectingmarketconcerns
over performance, its stock
closed 5.02 per cent lower at

~146.2 per share on theBSE.
The total income declined

18 per cent at ~2,187 crore in
Q2FY22 from ~2,655 crore dur-
ing the corresponding quarter
lastyear.Thisreflects theslow-
downinactivity, includingcol-
lections, as partial lockdowns
were imposed in various parts
of the country to contain the
spread of Covid-19 during the
secondwave inApril-June.

Itsprovisionsandwrite-offs
wereupby234.5percent from
~843 crore in Q1FY21 to ~2,819
crore inQ1FY22,M&MFinance

said in a statement.
Detailingonlossesmadein

Q1, the company said the
expected credit loss provision
(ECL) inthequarteramounted
to ~2,124 crore. It made an
additional provision of ~393
crore, taking the total overlay
to ~2,709 crore (up from ~2,316
crore inMarch 2021).

M&M Finance in its filing
with the BSE said the decision
tomakeprovisionswasdriven
by Covid-related liquidity
issues for consumers and lim-
ited restructuring.

ABHIJIT LELE
Mumbai,26July

B ank retail credit will see an
uptick from the second
quarter, riding on the gradual

easing of lockdowns and increase in
economic activity.

However, the pace will remain
below thegrowth rates seen in thepre-
pandemicperiod.Also, the thirdwave
remains a big risk that may dampen
activity, bankers said.

According to the Reserve Bank of
India data, in the pre-pandemic phase
in2019-20,year-on-yeargrowthinretail
credit was 16.6 per cent in June 2019
(home loans in the neighbourhood of
18per cent; credit card 27per cent; and
other personal loans at 23 per cent).

Cut to 2021, growth, though indou-
ble digits, is at a lower rate of 12.4 per
cent inMay2021. InJune2020, growth
was 10.5 per cent because of the first
wave of the pandemic.

Prashant Kumar, managing direc-
tor andchief executive,YESBank, said
thegrowthmomentumwouldbe from
October onwards, with festival
demand and stability on the income
side (forpersonsandhouseholds). Still
growth will be less than the pre-pan-
demic levels (the third and fourth
quartersof 2019-20). “Youhave tokeep
in mind that the upward trend in the
current year (FY22) is the low base of

last year (in FY21),” he added.
Sunil Prabhune, chief executive,

rural and housing finance, and group
head, digital, IT and analytics, L&T
Finance Holdings, said retail growth
in rural areas might not rise but stay
intact at present. Growth will be
helpedbyanearnormalmonsoonand
a stable regime of minimum support
price for the farming segment, a key
component of the rural business. It is
the sector least affected by the pan-
demic and cash flows remain robust.

Minus the corporate andwholesale
loandemand, lendershavebeenfocus-
ing on the retail segment -- housing,

vehicle andconsumer, personal loans,
and small business loans. The corpo-
rate loan demand is tepid with hardly
anyvisibilityof thecapital expenditure
cycle returning anytime soon.

A senior State Bankof India execu-
tive said there was no virtuous cycle
happening, by which retail consump-
tion happens, fuelling industrial and
corporate expansion and this further
triggered retail demand. “Whatever
retail growth you see is due to lack of
credit earlier. People are now willing
to borrow and bankers are willing to
lendathistorically lowrates”.Thiswill
continue for some more time. It may

not be 15-16 per cent growth for all
banks. Banks able to give credit at
lower rates will see book expansion
particularly in home and auto credit.

Despite elevated stress like in the
current phase, lenders are going the
extra mile for retail loans because on
a pool basis they have better recovery
records than corporate loans.

Anil Gupta, vice-president, finan-
cial sector rating, ICRA said recovery
happened in stressed retail pools even
after two-three-four years, which was
not the experience with business and
corporate loans.Borrowers tend topay
up to clean up their track record.

Retail credit getting traction, but
mayremainbelowpre-Covid levels

SBI Life Insurance has report-
ed a 43 per cent drop in net
profit inQ1ofFY22due tohig-
herreservessetasideforfuture
Covid claims. In Q1 of FY22,
the insurer posted a net profit
of ~223 crore against ~390.89
crore inQ1 of FY21.

It missed Street estimates
asBloomberg analysts had es-
timated a net profit of ~417.30
crore. SBI Life has set aside
~444.72 crore as reserves for
future Covid claims as of the
June quarter. SBI Life said it
willcloselymonitoranyfuture

developments relating to Co-
vid thatmay have any impact
on its business and financial
position.Earlier, ithadset~180
crore as Covid reserves at the
end of the January-March
quarter. Other listed players
such as HDFC Life and ICICI
Prudential life have also
increasedtheirCovidreserves
substantially.HDFCLifesetup
a Covid reserve of ~700 crore
at the end of the April-June
quarter and ICICI Prudential
shored up its provisions to
~500crore. SUBRATA PANDA

ABHIJIT LELE
Mumbai,26July

Axis Bank’s net profit rose by
94 per cent to ~2,160 crore in
the first quarter ended June
2021 (Q1 of FY22) owing to a
rise in non-interest income
and a sharp fall in provisions.

The bank posted a net
profit of ~1,112 crore during
the samequarter last year (Q1
of FY21). Sequentially, it had
bookedaprofit of ~2,677 crore
in the quarter ended March
2021 (Q4 of FY21).

AxisBank’sstockclosedflat
at~756.15pershareontheBSE.
Net interest income (NII) rose
by 11 per cent in Q1 of FY22 to
~7,760 crore from ~6,985 crore
inQ1ofFY21.Net interestmar-
gin (NIM) for the reporting
quarter rose to 3.46 per cent
from 3.4 per cent in the same
period of last year. NIM was
3.56per cent inQ4of FY21.

Itsnon-interest incomewas
upby 39 per cent onYoYbasis
at ~3,588 crore in Q1 of FY22.

Within it, fee income grew 62
per cent to ~2,668 crore.

The bank’s asset quality
profile improved with gross
non-performingassets (NPAs)
at 3.85 per cent in June 2021
from 4.72 per cent a year ago.
Sequentially,GNPAsrosemar-
ginally from 3.7 per cent in
March 2021. Net NPAs dec-
lined to 1.2percentduring the
quarter from 1.23 per cent a

year ago. Net NPAs were at
1.05 per cent in January-
March 2021.

Provisions fell to ~3,532
crore in Q1 of this financial
year from ~4,416 crore in the
same period last year. Provi-
sions rose marginally to
~3,294 crore in Q4 of FY21.

Provision coverage ratio
(PCR) increased to 87 per cent
for Q1 of FY22 from the same
levelayearago.PCRwas88per
cent in January-March 2021.

Advances went up 12 per
cent to ~6.14 trillion in Q1 of
FY22,whiledeposits alsogrew
16 per cent to ~7.13 trillion.

The bank’s total capital
adequacy ratio (CAR) stoodat
18.67 per cent in June 2021.

AxisBankQ1netup
94%at~2,160crore

M&MFinance logs~1,529-cr loss

SUBRATA PANDA
Mumbai,26July

KotakMahindraBankreported
a 2.5 per cent drop in consoli-
dated net profit in the April-
June quarter (first quarter or
Q1) of 2021-22 (FY22) at ~1,806
crore,comparedto~1,853crore
in theyear-agoquarter.

Thedrop is largelyonacco-
untofKotakMahindraLife In-
surance,oneof itssubsidiaries,
posting a net loss of ~243 crore
duetohigherdeathclaims, fol-
lowing the second Covid-19
waveinQ1.InQ1of2020-21, the
insurance arm had posted a
post-taxprofitof~161crore.But
on a standalone basis, which
representstheoperationsofthe
bank,netprofitrose32percent
year-on-year (YoY) in Q1FY22,
aided by lower provisions and
higher ‘other income’.

In Q1FY22, the lender’s net
profit stood at ~1,642 crore, ag-
ainst ~1,244 crore in the year-
agoperiod,butmarginallylow-
er than ~1,682 crore in the

March 2021 quarter. However,
it missed the Street estimates
narrowlyastheBloombergpoll
of analysts had pegged the
standalone net profit at ~1,652
crore.Net interest income (the
differencebetweeninterestear-
ned and expended) was up 6
per cent YoY to ~3,942 crore in
Q1FY22. Other income more
than doubled to ~1,583 crore,
from ~773.5 crore in the year-
agoperiod.Itsnetinterestmar-
gin for Q1FY22 stood at 4.6 per
cent—a five-quarterhigh.

Provisions and contingen-
cies(otherthantax)weredown
2.8 per cent YoY in Q1 at ~935
crore and sequentially saw a
dropof20.7percent (from~1,1-
79.4 crore). Further, the lender

didnotdipintothe~1,279-crore
Covid-related provisions (as of
June 30, 2021) in the reporting
quarter. The total provisions,
which include specific, stan-
dard, and Covid-related, held
by the bank at the end of Q1
stood at ~7,445 crore. Dipak
Gupta, jointmanagingdirector,
KotakMahindraBank,said,“If
you look at asset quality, it is
broadly divided into two seg-
ments: Customers who were
finding it difficult to pay; and
customers who we could not
reach well in time due to the
restrictions.”

Disclosure:Entitiescontrolledby
theKotakfamilyhaveasignificant
shareholdinginBusinessStandard

KotakBankconsolidated
netprofit falls2.5%inQ1

SBILifenetslips43%

NIKUNJ OHRI
NewDelhi,26July

The government will sell its 8
per cent stake inHousing and
Urban Development Corpo-
ration (HUDCO)
through an offer
for sale (OFS) on
Tuesday and is
expectedtomop
up about ~721
crore from the
transaction.

The govern-
ment’s offer to
sell its 110 mil-
lionsharesor5.5
per cent stake in
the public sector undertaking
(PSU) would open for non-
retail investors on Tuesday,
and for retail investors on
Wednesday, with an option to
additional sell 2.5 per cent
shareholding.

The floor price for the sale
has been set at ~45 apiece,
which is at a 5 per cent dis-
count to the stock’s closing
price onMonday.

The sale would reduce the
government’sshareholding in
the company to 81.81 per cent
if it exercises the greenshoe
option,andoffloadstheentire
8per cent in thePSU.

Institutional
or non-retail
investorswillget
an option to
carry forward
their unallo-
cated bids to the
nextdayforallo-
cation from the
unsubscribed
portion for retail
investors. The
issue will open

for retail investors on July 28.
This is the second time the

government is offloading its
stake inaPSUthroughanOFS
inthecurrent fiscalyear—the
first one being NMDC— as it
looks to meet its ~1.75-trillion
divestment target. So far, the
government has mopped up
~7,646 crore through OFS of
NMDCandsoldastakeinAxis
Bankinthecurrent fiscalyear.

Govttosell8%in
HUDCO; likely
toget~720crore

Bank’sstock
closedflatat
~756.15ashare
ontheBSE

The government’s
offer to sell its 110 mn
shares or 5.5% stake in
the PSU would open
for non-retail
investors on Tuesday,
and for retail investors
on Wednesday, with
an option to
additionally sell
2.5% shareholding

FINANCIALS
AxisBank (standalonefgures in~cr)

Q1FY21 Q4FY21 Q1FY22 QoQ YoY
Chg% chg%

Interestearned 16,539 15,545 16,003 2.9 -3.2
Other income 2,587 4,668 3,588 -23.1 38.7
Interest 9,554 7,990 8,243 3.2 -13.7
Operatingprofit 5,844 6,865 6,416 -6.5 9.8
Provisions&contingencies 4,416 3,295 3,532 7.2 -20.0
Netprofit 1,112 2,677 2,160 -19.3 94.2
GrossNPA 29,560 25,315 25,950 2.5 -12.2
GrossNPA(%) 4.7 3.7 3.9 150bps -87bps
Compiled by BS Research Bureau Source: Capitaline

Standalonenet
profit rises32%
YoYto~1,642cr

TRACKING RETAIL LOAN OF LENDERS

Source: Press statements, presentations

HDFC ICICI Axis Federal Bank of
Bank Bank Bank Bank Maharashtra
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SCORE CARD

Compiled by BS Research Bureau Source: Investors presentation

Q1FY22 QoQ YoY
(~ cr) % chg % chg

Interest income 6,480 0.5 -6.3
Other income 1,583 -18.8 104.6
Interest expended 2,538 -2.6 -20.4
Operating profit 3,121 -8.4 19.0
Provisions and contingencies 935 -20.7 -2.8
Net profit 1,642 -2.4 31.9
Gross NPA 7,932 6.8 41.2
Gross NPA % 3.56 31 bps 86 bps
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