SEL MANUFACTURING COMPANY LIMITED

Regd Office: 274, Dhandari Khurd, G.T. Road, Ludhiana - 141 014, Punjab, India
Tel: +91-161-7111117, Fax: +91-161-7111118, Website: www.selindia.in
CiN: L51909PB2000PLCO23679

To,

BSE Limited

Department of Corporate Services
25th Floor

P J Towers

Dalal Street

Mumbai — 400001

Scrip Code: 532886 /SELMCL. -

SEL

Date: October 31, 2020

National Stock Exchange of India Limited
Exchange Plaza

Bandra Kurla Complex

Bandra (East)

Mumbai — 400051

Symbol: SELMCL

Dear Sir/Madam

Sub: UNAUDITED QUARTERLY RESULTS:
Symbol: SELMCL Series: EQ ISIN No: INE105101012

Further to our letter dated 23.10.2020, we are pleased to enclose herewith a copy of
Companies Unaudited Financial Results (i.e. standalone and consolidated) for the quarter
and nine months period ended 31.12.2019 respectively. These results have been
considered/signed on 31.10.2020 at 03.00 p.m..

We hope you will find these in order.

Thanking you,
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Yours faithfully,
For SEL. Manufacturing Company Limited

!
Rahul Kapoor (

S
Company Secreta

=
e

ol \»
S JAE
NS B
NP Y4
Nl R
N e,

[RTRYRIY AR
DA

i

Encl.: As above

(SEL Manufacturing Compaity Limited is under corporate insolvency resolution
process pursuant to the provisions of the Insolvency and Bankruptcy Code, 2016, vide
order of the Hon'ble National Company Law Tribunal, Chandigarh Bench (“NCLT?”),
dated 11" April 2018. Its affairs, business and assets are being managed by the
Resolution Professional, Mr. Navneet Gupta, appointed by the Hon'ble NCLT vide
order dated 25" April 2018, which was published on the website of the NCLT .)
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SEL Manufacturing Company Limited

Regd. Office: 274, Dhandari Khurd, G.T. Road, Ludhiana 141024 (Punjab)
Tel.: +91-161-7111117 Fax: +91-161-7111118 Website: www.selindia.in

ICIN: L51509PB2000PLCO23675]

Statement of Standalone Unaudited Financial Results for the Quarter & Nine Months Ended December 31, 2019

PART- | (Rs. in Lakhs)
Sr. Ne. Particulars Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Quarter Quarter Quarter Year Year Year
Ended Ended Ended to date to date Ended
31/12/2019 || 30/09/2019 31/12/2018 31/12/2019 31/12/2018 31/03/2019
1t |lncome fram operations
a) Revenue from operations 7,688.13 5,670.53 10,010.64 21,809.60 34,641.76 45,910.97
b} Gther income 841.98 1,794,24 {967.16) 2,846.74 7,704.90 7,539,42
Total Income from operations 8,530.12 7464.77 9,043.48 24,656.34 42,346,656 53,450.39
2 |Expenses
a) Cost of material consumed 1,966.67 1,270.56 3,507.00 5,876.61 12,332.29 15,027.60
b) Purchase of stock-in-trade . - - - - 4,05 29.74
¢} Changes in inventories of finished goods , work in
progress and stock in trade 165.13 632.05 412,80 1,171.61 {1,786.06) {163.08)
d) Employee benefits expenses 1,511.35 1,650.78 1,912.49 5,121.98 6,005.57 8,037.40
e) Finance Cost 24.49 [34.24) (14.26) 107.47 125.42 337.54
f) Depreciation and amortisation expenses 2,717.76 2,704,383 2,735.40 8,110.86 8,209.25 10,883.24
g} Other expenses 507791 4,579.24 7,266.53 16,104.76 20,163.71 25,958.93
Total expenses 11,463.31 10,802.77 15,819.96 36,493.30 45,054,23 60,111.38
3 |Profit from operations before exceptional ftems (1-2) {2,933.20) (3,338.00) {6,776.48) (11,836.96) (2,767.57) (6,660.98)
4  {Exceptional tems 611,14 2,40,532.40 {2,242.52) 2,37,448.86 10,305.38 16,935.56
5 tProfit {+}/ Loss {-) before tax (34} (3,584.34)[  {2,43,870.40) (4,533.96)| (2,49,285.82)( (13,012.96);  (23,596.54)
6 |Tax Expense - - - - - -
Net Profit (+)/ Loss (-} for the period from Continuing
7 loperations tax (5-6) (3,544.34)|  {2,43,870.40) (4,533.96)| (2,49,285.82)| (13,012.96)]  (23,596.54)
8  [Net Profit {+)/ Loss {-) from Discontinuing Operations - - - - - -
9 {Tax Expense of Discontinuing Operations - - - . - -
10  |Net Profit (+}/ Loss (-} from Discontinuing Operations aff - - - - - -
11 |Net Profit (+)/ Loss {-) for the period (7+10} (3,584.34)|  (2,43,870.40} {4,533.96)| (2,49,285.82)f (13,012.96)| (23,596.54)
12 [Other Comprehensive Income
a (i} Items that will not be reclassified to Profit or Loss 37.70 197.78 {13.26) 248.44 15,11 401.41
{1} Income Tax relating to Items that will not be recls - - - - - -
b {i} ltems that will be reclassified to Profit or Loss {176.53) {185.29} 260.53 {555.83) {44.05}) [351.90)
(i) Income Tax relating to ltems that will be reclassifi - - - - - -
13 | Total Comprehensive Income for the Period (11+12) (3,683.17) (2,43,857.91) (4,286.69) (2,48,593.21) (13,041.90) {23,547.03}
14 |Paid-up equlty share capital of Rs. 10/- each 33,134.70 33,133.70 33,134.70 33,133.70 33,134.70 33,134.70
15 |Other Equity (5,09,682.22) {2,60,089.01)
16 i Earning per share (EPS) (for Continuing Operations)
{in Rs.} (not annualised})
a) Bastc B-{1.07} B- {73.60) B-{1.37) B- {75.23) B- (3.93) B-{7.12)
b} Dileted - (1.07} D- {73.60} D-{1.37) D-(75.23) D- {3.03} D-(7.12)
ii. Earning per share (EPS) (for Discontinued Operations)
{in Rs.) (not annualised)
a} Basic - - - - - -
b} Diluted - - - - - -
iil, Earning per Share (EPS) (for Discontinued & Continuing Operations)
{in Rs.) (not annualised)
a) Basic B- (1.07} B- (73.60) B-(1.37) B- (75.23) B- {3.93) B-(7.12)
b) Diluted D- {1.07) D-(73.60) D- (1.37} D- {75.23) D- (3.93) D-(7.12)
Notes:
1 The unaudited financial statements for the quarter and nine months ended Cecember 31, 2019 of SEL Manufacturing Company Limited (“SEL” or

“Company”)jare enclosed herewith, The information presented above is extracted from the ynaudited financial statements. The financial statements are
prepared In accordance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the

Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

2 Pursuant to an appiication filed before the Hon’ble National Company Law Tribunal, Chandigarh Bench ("NCLT") by State Bank of India against SEL

Manufacturing Company Limited ("Corporate Debtor”), under Section 7 of the Insalvency and Bankruptcy Code, 2016 read with the rules and regulations
framed thereunder, as amended from time to time ("Code”}, the NCLT vide its order (“Admission Order”} dated April 11, 2018 {“insolvency Commencement
Date”) had admitted the application for the initiation of the carporate insolvency resolution process (“CIRP”} of the Corporate Debtor, Subsequently, the
NCLT vide its order dated April 25, 2018 {“IRP Order”} appointed Mr. Navneet Kumar Gupta as the interim resolution professional of the Corporate Debtor
(“IRP"). Due to legal interventions, CIRP was in abeynace fram May 01, 2018 to May 21, 2018. Subsquently, in the first meeting of the committee of creditors
of the Corporate Debtor held on June 15, 2018 IRP was confirmed as the resolution professional of the Corporate Debtor (“Resolution Professional” or "Re").

3 Subsequently, a petition was filed by Mr. Dhiraj Saluja, one of the promoters and directars of the Corporate Debtor, before the High Court (“Petition”)

wherein the High Court, vide its interim order dated lune 22, 2018, directed the CIRP of the Corporate Debtor to be kept in abeyance and directed the earlier
board of directors of the Corporate Debtar to operate their bank accounts and bank operations as before the initiation of the CIRP of the Corporate Debtor to
protect the interest of the bank consortium, This Petition was transferred to the Hon'ble Supreme Court {*Transferred Case”). The Hon’ble Supreme Court
vide its order dated September &, 2019 as prayed for, dismissed the Transferred Case as withdrawn {“Withdrawal Order”). A copy of the Withdrawal Order
was published on September 11, 2019 {“Publication Date"), Accordingly, on and from the Publication Date, the CIRP of the Corporate Debtor stands resumed,

4 Prior to 6th September 2019, during the abeyance period, SEL was managed by the Board of Directors of SEL. As per the provisions of the 1BC, on and from

the CIRP Restoration Date till the completion of Reselution Process of SEL, the powers of the board of directors of SEL stands suspended and vests with the
RP. As part of duties casted upon the Resolution Professional under the Code, the RP, has taken on record these financal results, in good faith and has
authorised the directors of the Company to sign these financial results,

5 The Company has only one Reportable Segment i.e, Textiles, hence Segment Reporting is not applicable.




6 The Corparate Insolvency Resolution Process has been initiated undar "insolvency and Bankruptcy Code, 2016” (s referred in Note No. 2 above), [n view of this,
the Company has stopped providing interest accrued and unpaid effective Ist Aprif, 2016 In its books. The ameunt of sich accreved and unpaid interest, calculated
according to the CDR term, not provided for is estimated at Rs, 14,694.23 fakhs and at Rs. 42,883.14 lakhs for the quarter & nine months ended 31st December,
2019 respectively znd the same has not been considered for preparation of the financial results far the quarter & nine manths ended 31st December, 2019, Due
1o non provision of the interest expenss, net loss for the quarter ended and nine months ended 315t December, 2019 is reduced by Rs. 14,694.23 lakhs and at Rs,
42,883.14 lakhs respactively. Further the Financial Liability i reduced and correspondingly the equity Is increased by the same amount,

7 During the nine months ended, the Company has written back excess provision made on allowance for trade receiva bles and advances to suppliers agreegating
ta Rs. 3,888 lakhs, net of amount collected and provision made, In complaince of Ind AS 109. And the company has written down of inventories of Finished
Goods Identified as non-moving, stow maving, obsolete and damaged inventory to net reallizable value by Rs 803,54 Lacs for quarter ended 30th September,2019,
which s charged to charged profit & loss as exceptional item. :

8 The company had given financial guarantee to the extent of INR 201,324 lakhs to the bankers of its subsidiary namely SEL Textifes Limited, to secure the credit
facilities availed by it. The said guarantee has been invoked by the bankers before initlation of Corporate Insolvency Resolution Process of SEL Manufacturing
Company Umited and hence said financial guarantee amounting INR 201,324 fakhs (cansisting of prineipal cutstanding and interest thereon upto 30th
September, 2019 calevlated as per terms of MRA with CDR lenders of subsidiary company} and has been duly recognized in financial statements as required by
ind A5 109. There was a cottesponding amount of investment in Subsidiary recorded up to that extent, however, consldering negative networth of SEE Textile
Limited, during the quarter and six months ended 30th Septerber, 2019 a provision for impairment has been recorded for INR 201,324 lakhs.

% The Company was implementing a Spinning project which got stuck due to non-disbursement of credit facilities by the banks., However, post Corporate
Insolvency Resoluation Process [CIRP) the Company impairment testing has been conducted and consldering the technical assessment and management
estimates, INR 12,587.60 lakhs value of Capital work in progress has been Impaired as per ind AS 36. During the quarter and six months ended 30th Septetnber,
2419, a provision for impairment has been tecorded for and the same does have an impact on the losses of the company. .

10 With reference to interest subsidy receivable, the subsidies are to be refeased by the Minlstry of Textiles and MP Gavernment and the Company is nat hopeful of
receiving the same. During the quarter and six months ended 30th Septernber, 2019, a provision for impzirment has been recorded for INR 26,621.40 lakhs and
the same does have an impact on the losses of the company.

11 During the quarter ended 31st December 2019, Cantral Bureau of Investgation carried out search & sefzure action at the registered office of the Company and
the residence of the erstwhile Directors of the Company oh Sth November 2019 from 09.30 AM to 09.00 PM. under section 165 of the Criminal Procedure Code
on the Company and its directors. The cansequential proceedings are in progress. Pending these proceedings, no provision has been made in the baoks for
additional fiability (amount presently not ascertainable) for penalty, iFany, ’

12 Subsequent to the period ended 30th September, 2019, the Company has received natice dated February 13, 2020 on February 26, 2020 from the Ministry of
Corporate Affairs further ordering the investigation of books of accounts and papers under section 210{1)[c) of the Companies Act, 2013 and the erstwhile
Directors of the Company under section 217(5) of the Campanies Act, 2013 have been issued summons to appear before the authorities. -

13 Subsequent ta the period ended 30th September, 2019, the Campany has received summon dated March 4, 2020 on March 12, 2020 from the Directorate
General of G5T Intelligence under section 14 of the Central Excise Act, 1944 to glve evidence truthfully on such matters concerning the enquiry as may be asked
and oroduce the documents and records for examination.

14 Resolution plan received for SEL Manufacturing Company Limited, from consortium of Arr Ess Industries Private Limited & Leading Edge Commercial FZ, has been
approved by Committee of Creditors on 06 Oct 2020, under provisions of Insolvency & Bankruptcy Cade and related Regulations,

15 Figures relating to the previous period have been regrouped/rearranged, whereever necessary to make them comparable with those of the current period.

Forand on behalféf SEL Manufacturing Co, Ltd,

Date: 31.10.2020
xecutlve Directar &CFQ Place: Ludhiana



SEL Manufacturing Company Limited
Regd. Office: 274, Dhandari Khurd, G.T. Road, Ludhiana 142014 {Punjab)
Tel.: +491-161-7111117 Fax: +91-161-7111118 Website: www.selindia.in

[CIN: L51905#B82000PLC023675]

Statement of Consolidated Unaudited Financial Results for the Quarter & Nine Months Ended December 31, 2019

PART- 1 {Rs. In L2khs)
Sr. No. Particulars Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Quarter Quarter Quarter Year Year Year
Ended Ended Ended to date to date Ended
31/12/2019 30/09/2019 31/12/2018 31/12/2019 31/12/2018 31/03/2019
1 [tncome from operations
a} Revenue from operations 9,173.74 6,317.28 12,768.99 25,850.13 45,818,29 60,672.87
b} Otherincome 1,043.38 2,343.50 {1,845.23) 3,606.26 9,533.18 9,168.72
Total income from operations 10,217.12 3,660.77 10,923.76 29,456.38 55,351.47 69,841.59
2 Expenses
a) Cost of material consumed 2,583.73 1,346.13 3,659.94 6,781.27 15,806.33 19,395.57
b) Purchase of stack-in-trade - - 214,79 - 218.84 281.92
¢} Changes in inventories of finished goods , work in (31.25) 648.77 564.03 1,845.04 {1,179.20) 1,248.15
progress and stock in trade
d) Employee banefits expenses 1,982.60 2,126.37 2,558.66 6,676.56 8,797.64 11,460.88
e) Finance Cost 25,82 [18.05) {9.41) 223.11 163.56 684.27
f) Depreciation and amortisation expenses 3,658.73 3,475.98 3,676.32 10,933.25 11,034.67 14,630.76
g} Other expenses 5,944.95 5,127.38 9,578.39 18,412.56 27,051.01 34,502.78
Total expenses 14,164.59 12,706.59 20,242,72 44,871.80 61,892.84 32,204.33
3 |Profit from operations before exceptional items (1-2) {3,947.47) {4,045.82} {9,318.96) {15,415.41) {6,541.37) {12,362.74)
4 Exceptional Items 1,476.80 19,649,53 {2,775.68) 36,522.26 17,605.28 24,884.24
5 |Profit (+)/f Loss (-} before tax {3+4) {5,024.27) (43,695.35)|  (6,543.28) (51,937.68)|  (24,146.65) (37,246.98)
6  |Tax Expense - - - - - {0.03)
7 [Net Profit (+)/ Loss {-) for the perfod from Continuing ( (5,024,27) {43,695.35) {6,543.28) (51,937.68) {24,146,65) {37,246.94)
8  |NetProfit (+)/ Loss (-} from Discontinuing Operations - - - - - -
9  |Tax Expense of Discontinuing Operations - - - - - -
10 |Net Profit (+)/ Loss {-) from Discontinuing Operations af - - - - - -
11 |Net Profit {+}/ Loss {-) for the pericd (7+10) (5,024.27) (43,695.35)]  {6,543.28) (51,937.68)]  {24,146.65) (37,246.94)
12 | Profit/{Loss) attributable to
{1) Owners of the Company {5,025.65} {43,695.88) [6,538.44) {51,936.98) (24,144.23) {37,249.45)
(2) Non-Controlling Interests 138 {0.85) {4.84) (0.69) {2.42) 2.50
Profit/{Loss) for the period (5,024.27) (43,695.35) (6,543.28) {51,937.68) (24,146.65) (37,246.94)
13 |Other Comprehensive income
a {i) Items that will not be reclassified to Profit or 50.87 191.17 408.63 264.72 467.94 496.51
(i} Income Tax relating to ltems that will not be redl, - - - - B -
b {i} items that will be rectassified to Profit or Lass (260,71} (437.16) (200.28) (928.77) {600.85) (801.13})
{ii) Income Tax relating to Items that will be reclassi - - - - - -
14 |Total Comprehensive Income for the Period (11+13) [5.234.11) {43,941.34) (6,334.93) [52,601.73) (24,279.56) {37,551.56)
Total Comprehensive Income attributable to
{1) Owners of the Company {5,235.49) (4394049  (6,330.09) {52,601.04) (24,277.14) {37,554.07}
{2) Non-Controlling interests 1.38 {0.85) (4.84) {0.69} {2.42) 250
Total Comprehensive Income {5,234.11) (43,94134)  (6,334.93) {52,601.73))  (24,279.56) (37,551.56)
15  |Paid-up equity share capital of Rs. 10/- each 33,134.70 33,134,70 33,134.70 33,134.70 33,134.70 33,134.70
16 |Other Equity (3,62,138,38) (3,09,367.55)
17 |t Earning per share (EPS) (for Continuing Operations)
(in Rs.) (not annualised)
a) Basic B-({1.52) B-({13.15} 8- (1,97} B- (15.67) B-{7.29) B- {11.24}
b) Diluted D- {1.52} D-(13.19) D- {1.97) D-{15.67} D- (7.29) D-(11.24)
ii. Earning per share (EPS) (for Discontinued Operations
{in Rs.} {not annualised)
a) Basic - - - - - -
b} Giluted - - - - - -
iii. Earning per Share {EPS) {for Discontinued & Continuing Operations)
{in Rs.) {not annualised})
a) Basic B- {1.52) B-(13.19) B-(1.97) B- (15.67) B-(7.29) 8- (11.24)
b) Diluted D- (1.52) D-(13.19) D-(1.57) D- (15.67) D-{7.29} D-{11.24)
Notes:
1 The unaudited financial statements for the quarter and nine months ended December 31, 2019 of SEL Manufacturing Company Limited (“SEL” or

2

3

“Company”}lare enclosed herewith, The information presented above is extracted from the wnaudited financial statements. The financial statements are
prepared in accordance with the Indian Accounting $tandards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the
Companies (Indlan Accounting Standards) Rules, 2015 and Companies {indian Accounting Standards) Amendment Rules, 2016.

Pursuant to an application filed before the Hon'ble National Company Law Tribunal, Chandigarh Bench (“NCLT") by State Bank of India against SEL
Manufacturing Company Limited ("Corporate Debtor”), under Section 7 of the Insolvency and Bankruptcy Code, 2016 read with the rules and regulations
framed thereunder, as amended from time to time {"Code”), the NCLT vide its order (“Admission Order”} dated April 11, 2018 (“Insolvency Commencement
Date”) had admitted the application for the initiation of the cerporate insolvency resolution process ["CIRP*) of the Corporate Debtor. Subsequently, the
NCLT vide its order dated April 25, 2018 (“IRP Order") appointed Mr. Navneet Kumar Gupta as the interim resolution professional of the Corporate Debtor
{“IRP"}. Due to legal interventions, CIRP was in abeynace from May 01, 2018 to May 21, 2018, Subsquently, in the first meeting of the committee of creditors
of the Corporate Debtor held on June 15, 2018 IRP was confirmed as the resolution professional of the Corporate Debtor {“Resolution Professional” or
"RP").

Subsequently, a petition was filed by Mr. Dhiraj Saluja, one of the promoters and directors of the Corporate Debtor, before the High Court ("Petition”)
wherein the High Court, vide its Interim order dated June 22, 2018, directed the CIRP of the Corporate Debtor to be kept in abeyance and directed the
eartier board of directors of the Corporate Debtor to operate their bank accounts and bank operations as before the initiation of the CIRP of the Corporate
Debtor 1o protect the interest of the bank consortiuim. This Petition was transferred to the Hon'ble Supreme Court (“Transferred Case”]. The Hon'ble
Supreme Court vide its order dated September 6, 2019 as prayed for, dismissed the Transferred Case as withdrawn {"withdrawal Order”). A copy of the
Withdrawal Order was published on September 11, 2019 (“Publication Date”), Accordingly, on and from the Publicatlon Date, the CIRP of the Corporate
Debtar stands resumed.



4 Prior to Bth September 2019, during the abeyance period, 5EL was managed by the Board of Directors of SEL. As per the provisions of the I1BC, on and from the
CIRP Restoration Date till the completion of Resclution Process of SEL, the powers of the board of directors of SEL stands suspended and vests with the RP. As
part of duties casted upon the Resolution Professional under the Cade, the RF, has taken on record these financal results, in good faith and has authatised the
directors of the Company to sign these financial results.

5 The Company has only one Reportable Segment i.e. Textiles, hence Segment Reporting is nat applicable.

6 The secused lenders have stopped charging interest on debts, since the dues from the Helding Company & one of its subsidiary have been categorized as Non
Performing Asset and both the companies are in active discussicn/negotiation with their lenders to restructure their debts at a sustainable [evel including waiver
of unpaid interest, In case of the Holding Company the Corporate Insolvency Resolution Process has been initiated under "Insolvency and Bankruptcy Code,
2016". In view of the above, the Holding Company & one of its subsidiary has stopped providing interest accrued and unpald effective 1 April 2016 in its books,
The amount of such accrued and unpaid interest, calculated according to the CDR term, not provided far Is estimated at Rs. 20,970.66 lakhs and at Rs, 60,531.57
fakhs fer the guarter & nine months ended 31st December, 2019 respectively and the same has not been considered for preparation of the financial results for
the quarter & nine months ended 315t December, 2619. Due to nan previsian of the interest expense, net foss for the quarter ended & nine months ended 31st
Decernber, 2019 is reduced by Rs. 20,970.86 lakhs and at Rs. 60,531.57 lakhs respectively, Further the Financial Uiabiity is reduced and correspondingly the
equity is increased by the same amount.

~

During the nine months ended, the Company has written back excess provision made on allowance for trade receivables and advances to suppliers agreegating
to Rs. 3,490.28 lakhs, net of amount colfected and provision made, in complaince of Ind A5 108. And the company has written dawn of inventories of Finished
Goods identified as non-moving, slow moving, obsclete and damaged inventory to net realizable valye by Rs 803.54 Lacs for quarter ended 3ath
Septernber,2019, which Is charged to charged profit & loss as exceptianal itemn.

The Company was Implementing a Spinning project which got stuck due to non-disbursement of credit facities by the banks. However, post Corporate
tasalvency Resoluation Process (CIRP) the Company impairment testing has been conducted and considering the technlical nt and manags
estimates, INR 12,587.60 lakhs value of Capita! work in progress has been impaired as per Ind AS 36, During the quarter and six months ended 30th Septetnber,
2018, a provision for impairment has been recarded for and the same doss have an Impact on the losses of the company.

o

9 With reference to interest subsidy receivable, the subsidies are to be released by the Ministry of Textiles and MP Government and the Company is not hopeful of
receiving the same. During the quarter and six months endad 30th September, 2019, a provision for impairment has been recorded for INR 26,621.40 lakhs and
the same does have an imoact on the losses of the company.

1& During the quarter ended 31st Decembar 2019, Central Bureau of Investgation carried out search & sefzure action at the registered affice of the Company and
the residence of the erstwhile Directors of the Company on Sth November 2019 from 09.30 AM to 09.00 PM, under section 165 of the Criminal Procedure Code
on the Company and its directors, The consequentlal proceedings are in progress. Pending these proceedings, no provision has been made in the books for
additional liability (amount presently not ascertainatle) for penalty, i any.

11 Subsequent to the periad ended 30th September, 2019, the Company has received notice dated February 13, 2020 on February 26, 2020 from the Ministry of

Corparate Affalrs further ordering the Investigation of books of accounts and papers under section 210{1){c) of the Companles Act, 2013 and the erstwhile
Birectors of the Combany under section 217(5) of the Companies Act. 2013 have been issued summons to apzear before the autharities,

12 Subsequent to the period ended 30th September, 2019, the Company has recelved summon dated March 4, 2020 on March 12, 2020 from the Directarate
General of GST Intelligence under section 14 of the Central Excise Act, 1544 to give evidence truthfully an such matters concerning the enquiry as may be asked
and produce the documents and records for examination.

12 Resalution plan recelved for SEL Manufacturing Company Limited, from cansortium of Arr Ess Industries Private Limited & Leading Edge Commercial FZ, has
been approved by Committee of Creditors on 06 Oct 2020, under provisions of Insalvency & Bankruptcy Code and related Regutations,

14 Figures relating to the previous period have been regrouped/rearranged, whereever necessary to make them comparable with those of the current period.

For and on behalf'of SEL Manufacturing Co. Ltd.

Date: 31.10.2020
Execulive Director &CFO Place: Ludhlana



MALHOTRA MANIK & ASSOCIATES 29-A Bl Randtir Sngly Magar

CHARTERED ACCOUNTANTS Ludhiana — 141001
Mobile No. 98550-37608

E-Mail:mmasso123@gmail.com

Independent Auditor’'s Review Report on Quarterly and Year to date Unaudited Standalone
Financial Results of SEL Manufacturing Company Limited Pursuant to the Regulation 33 of the
Obligations and Disclosure Requirements) Regulations, 2015, s amended

To
The Resolut on Professional [RP) of
SEL Manufazturing Company Limited,

1. We have reviewed the accompanying Statement of unaudited standalone financial results of SEL
Manufacturing Company Limited (the company) for the quarter ended December 31, 2019 and
yea- to date from April 01, 2019 to December 31, 2019 (“the 5tatement”) attached herewith,,
being submitted ky the comgany pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obiigations and Disclosure Requirements) Regulations, 2015 read with SEBI Circular no.
CIR/CFD/FAC 62/201€ dated July 5, 2016.

The Companv nas been under the corporate insolvency resolution process under the provisions
of the Insoivency and Bankruptcy Code, 2016 ('the Code’). The nowers of tha Board of Directors
stand suspended as per Section 17 of the Code and such powers are being exercised by the
Resolution Professional appoi~ted by the NCLT under the provisicns of the Code. .As per the
ordar dated September 6, 2019 of the Hon’ble Supreme Court, the Corporate Insolvency
Resolution P-ocess of the company has been restored and as per Section 20 of the Code, the
management and operations of the company are being managed by Resolution Professional Mr.
Navneet Kumar Gugta.

%]

3. This Statement, wnich is the responsibility of the Compa ny's Management and has been signed
by Director of the Ccmpany and taken on record by the Resolution Professional has been
prepared in accordance with the recognition and measurement principles laid down in Indian
Acccunting Standara 34, (INDAS 34) "Interim Financial Reporting" prescribed under Section 133
of the Compznies Act, 2013 as amended, read with relevant -ules issued there under and other
accaunting princigles generally accepted in India. Our responsibility s to exgress a conclusion on
the Statement based or our review.

4. We conducted our -eview of the Statement in accordanze with the Standard on Review
Engagements (SRE} 2420, "Review of Interim Financial information Performed by the
Independent Aud tor of the Entity" issued by the Institute of Chartered Accountants of India.
This standarc -equi-es that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review of interim financial
information cons s= of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procadures. A review is
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substantially less in scope than an audit conducted in accardance with Standards on Auditing
anc consequently does not enable us to obtain assurance thar we would become aware of all
significant matzers tnat might e identified in an audit. Accordingly, we de not express an audit
opin on.

Basis for Qualified Opinion

1. The company has net provided the provision of interest amounting to Rs 14,694.23 lacs and Rs
42,883.14 iacs for the quarter and nine months ended December 31, 2019 on NPA classified bank
borrewings which is not i compliance with the requirements of para 27 of the INDAS-1-
Presentation of Finanzial Statements w.r.t. preparation of finencial statements on accrual basis.
Consequently, horrowings are not reflected at fair vaiue in financia' statements as reguired by
INDAS-109, Financial instruments.

Notz No. 3 of the unauclited standalone financial results, the company has provided for
impairment of Capitai work in progress by Rs.12587.60 Lacs cs per INDAS-36 during the quarter
ended September 20, 20019. As per representatior given py Resolutinn Professional, the
impairment of Capitel WIP is done on the basis of valuation report as at the Insolvency
Commencement Date. However the said valuation Reports are not provided to us considering
the confidentialfity of the same. Hence we are unable te justify its recsonableness.

3]

Ne furtner report that, except for the effects, if any, of the matter staved in paragraph (2} above
which ‘s not ascertaincbkle, had the impact of our observaticns maae in para (1) above been
considered, the net loss and bcrrowings for the quarter and Nine months ended December 31, 2019
wauld nave beer; increasec by Rs. 14,694.23 lacs and Rs 42,883.14 kacs respectively and the equity
would rave been reduced by the same amount. The financial impact of matter stated in paragraph
(2) of the Bosis for Qualified Opinion can’t be measured refianiy fcr the Nine Months Ended
Decemper 31, 2019,

Qualkified Cpinicn

Based on our review conducted as above, nothing except the above observation has come to our
attention that couses us to believe that the accompanying statement of umaudited standalone
financial results read with notes thereon, prepared in accordance with the aforesaid Indian
Accounting Stanaards (INDAS) Prescribed under section 133 of the Corcanies Act, 2013 read with
Compar.es (Accounts) Ruies, 2014 and other recognized accounting practices and policies generally
accepted in India, has not disclosed the information required to be aisclosed in terms of Regulation
33 of the SEBI (Listing Chligations and Disclosure Requirements) Regulctions, 2015 read with SEBI
Circular No. CiR/CFD/FAC/62/2016 dated July 5, 2016 including the mcnner in which it is to be
disclosed, or that it conta’ns any material misstatement.

Material Uncertainty Related to Going Concern

Notes ra. 2 and 3 of the unaudited standalone financial results, stating thereto that the terms and
conditions of the sanctioned CDR package w.r.t. interest anc orinc pal repayment were not
complied with Consequently, State Bank of India, in its capacizv as finencial creditor had filed a
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petition under Insolvency and Bankruptcy Coce, 2016 {IBC) agairst the company with Hon'ble
National Compary Law Tribunal, Chandigarh Bench (NCLT) which was admitted on 11th April 2018
and Corporate Insolvency Reso'ution Process (CIRP) has been initiated in terms of IBC.
Subsequently the NCLT vice its order dated April 25,2018 (“IRF Order”) appointed Mr. Navneet
Kumar Gupta as the interim resolution professional of the Corporate Debtor (“IRP”). Due to legal
interventions, CIRF was n abeyance from May C1, 2018 to May 21, 20138. Subsequently. in the first
meeting of the ccmmittee of creditors of the Corporate Debto- neld on June 15, 2018 IRP was
confirmed as the resolution arofessional of the Corporate Debtor (“Resolution Professioral”).The
companv has filed an appeal against the admission of petition and appointment of IRP witk NCLAT.
This petizion was transferred to the Hon’ble Supreme Court i“Transferred Case”). The Hon’ble
Suprema Court vice its arde- dated September 6, 2019 as prayea for, dismissed the transferred
case as withdrawn (“Witkdrawal Crder”). A copv of Witharawl order wes published on September
11, 2019 (“Publicatiocn Date”). Accordingly, on and from the Puk'icat on date, the CIRP of the
Corporate Debtor stands resumed. The company has incurred net 10ss of Rs. 3,544.34 lacs and Rs.
2,49,285.82 lacs for the quarter and nine months ended Cecember 21, 2319.

However subsequertly, the Resolution Plan submitted by the consordum of ArrEss Industries Private
Limited & Leading Edge Commercial FZE had been approved by the members of the Committee of
Crecitors (“CoC”) censidering the company as a going concarn on October 6, 2020.

Emphasis of Matter
We draw zttention te the “ollowing matters:

1. Note Mo. 7 of the unaudited standalone financial results, the Cornpany has written back excess
provision made on allowance fcr Trade Receivables and Loans and Advances aggregating to Rs.
3888 Lacs net cf amourt collected and provision made in compliance of IND AS-109 for the Nine
mcnths ended on Decemper 31, 2019.

2. Note no. 7 of the uraucited standalone financial results he company has written down
inventories of Finishea Gcods identified as non-moving, slow moving, obsolete and damaged
inventory to net realizabie value by Rs 803.54 Lacs for quarter ended September 3C,2G19. The
same has been charged to Statement of profit & loss as exceptionai item.

3. Note No. 10 of the unaudited standalone financial results, the company has provided for
aliowsance for interest subsidy receivable amounting to Rs. 26,622 Lacs for the quarter ended on
September 30, 2019 which consists of interest subsidy (i) under TUFS from Ministry of Textiles and
(i) Subsidy under Textile Policy of Government of Madhya Pradesk for the financial yecrs 2013-14
te 2016-17.

4. Contingency relatirg o export incentives obligation -efundable in respect of allowance for
foreign trade receivables amounting Rs. 3,855 lacs (as per aucited standalone financial
s-atements as at Marcn 31, 2019) which is further subject to inzerast and penalties.

5. Mste No. 8 of the unzudited standalone financial results, the company has made a provision for
impairment of Rs.201 324 Lacs (considering negative Net worth of SEL Textiles Limited) for the




quarter ended Septemmer 20, 2019 relating to amount recorded as receivable from subsidiary
namely SEL Textiles Limited 'SEL Textiles) on account of invocation of financial guarantee (given by
~he Ccmpany to lenders cf SEL Textiles to secure the credit facilit'es availed SEL Textiles ) by the
enders of SEL Textile Limitec.

Our conclusior is rot madi‘ied in respects of the matters reported in para (1 to 5) of Emphasis of
mattars.

FOR MALHCTRA MANIK & ASSOCIATES
CHARTERED ACCOUNTANTS

FRN: 015 3
SALERN

O/ chnrTERED
| ACCOUNTANTS

rYZ&vJ k
PLACE: LUDHIANA (CA. MANIK MALHOT

DATED: 31.10.2020 PARTNER
M.No. 094604
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MALHOTRA MANIK & 29-A Bhai Randhir Singh Nagar
Ludhiane — 141001
ASSOCIATES Mobile No. 98550-37608

CHARTERED ACCOUNTANTS E-Mail:mmasso123@gmail.com

Independent Auditar's Review Report on the Quarterly and Year to Date Unaudited Corsolidated

Financial Results of SEL Manufacturing Company Limited Pursuan: to the Regulation 33 of the
SEBI(Listing Obligations anc Disclosure Requirements) Regulations, 2015, as amended

To
The ResolLtion Professicnal (RP) of
SEL Maznufacturing Company L.mited,

1. We have -eviewad the accompanying Statement of Jnaudited Consolidated Financial Results of
SEL Manufacturing Company Limited (the "Parent") and its subsidiaries (the Parent and its
subsidiaries togethe- ~eferred to as "the Group"), for the quarter ended December 31, 2019 and
vear to date ‘rom April 01, 2019 to Decemoer 31, 2019 (the "Statement") attached herewith,
being submitzed bv the Parent pursuant to the requirements of Regulation 33 of the SEBI
(Liszing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing
Regulations’).

2. The Parent has seen under the corporate insolvency resolution process under the provisions of
the Insolvercy and Bankruptcy Code, 2016 (‘the Code'). The powers of the Board of Directors
stand suspended as per Section 17 of the Code and such powers are being exercised by the
Resolution Professional appointed by the NCLT under the provisions of the Code. .As per the
order dazec September 6, 2019 of the kon’ble Supreme Court, the Corporate Insolvency
Resolution Process of the company has been restcred and as per Seczion 20 of the Code, the
management and cperations of the parent company are being managed by the Resoluton
Professional Mr Navreet Kumar Gupta.

3. This Statement, wkich is the responsibility of the Parent's Management and has oeen signed by
Director of tne Ccmpany and taken on record by the Resolution Professicnal , has been
prepared in accordance with the recognition and measu-ement principles laid down in Indian
Accounting Szandard 34, (INDAS-34) "Interim Financial Repo-ting" prescribed under Section 133
of the Companies Act, 2013 as amended, read with relevant rules issued there under and other
accounting principles generally accepted in India. Our responsibility is te express a conclusion on
tha Statement based cn our review.

4. We conduc-ed our review of the Statement in acco-dance with the Standard on Review
Engagements (SRE) 2410, "Review of interim Financia: Information Performed by the
indanpendent Auditcr of the Entity" issued 2y the Institute cf Charterad Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whe-her the Statement is free of mate-ial misstatement. A revisw of irterim financial
information consists of making inquiries, nrimariy of persons responsible fcr financial and
accounting matters, and applying analvtical and other review procedures. A review is




substantially less n scope than an audit conducted in accardance with Standards on Auditing
and consequently coes not enable us to obtain assurance zhat we would become aware of all
significant matters that might be identified in an audit. Accardingly, we do not express an audit
opinion,

We also performec procedures in accordance wizh the Circular No. CIR/CFD/CMDI/44/20 19
dated March 29, 2019 issued by the Securizies and Exchange Board of India under Regulation
33(8) of the Listing Regulations, to the extent applicable.

The Statement inciudes the financial results of following entities:
1. SEL Manufacturing Company Limited. (Parent Compary)

2. SEL Textiles Limited (Subsidiary Company)

3. SEL Aviation Private Limited (Subsidiary Compary)

4. SE Exports (Subsidiary Firm)

Basis for Qualified Opinion

4
L.

The Group has nor provided the provision of interest amourting to Rs 20,970.66 lacs and Rs
60,531.57 lacs for the quarter and nine months ended Decem»ar 31, 2019 on NPA classified bank
borrowings which is not in compliance with the requirements of para 27 of the INDAS-1-
Presentation of Financial Statements w.r.t. preparation of financial statements on accrual basis.
Consequently, borrowings are not reflected at fair value in financial statements as required by
INDAS-109, Financial Instruments.

Note No. 8 of the unaudited Consolidated financial results, the Parent cempany  has provided
for impairment of Capital work in progress by Rs.12587.50 Lacs as per INDAS-36 during the
quarter ended September 30, 2019. As per represertation given by Resolution Professional, the
impairment of Capital WIP is done on the basis of vaiuation report as at the Insolvency
Commencement Dote. However the said valuation Reports are nat provided to us considering
the confidentiality of the same. Hence we are unable to justifyv its reasonableness.

We further report tnat, except for the effects, if any, of the matter stated in paragraph (2) above
which is not ascertainable, had the impact of our observations made in para (1) above been
considerea, the ret loss and borrowings for the quarter ard nine months ended December 31,
2019 would have been increased by Rs. 20,970.66 lacs and Ps 60,531.57 lacs respectively and the
equity would have peen reduced by the same amount. The financial impact of matter stated in
paragraph 2 of the 3asis for Qualified Opinion can’t be measured reiiably for nine months ended
December 31, 2018.

Qualified Opinion

Based on our review cenducted as above, nothing except the above observation has come to our
attention that causes us to believe that the accompanying statement of Consolidated unaudited
financiai results recd with notes thereon, prepared in accordance with the aforesaid Indian
Accounting Standards (INDAS) Prescribed under section 133 of the Companies Act, 2013 read
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with Companies (Accounts) Rules, 2014 and other recognizeq accounting practices and policies
generally accepted in india, has not disclosed the information required to be disclosed in terms of
Regulation 32 of tne SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
read with SEB! Circulor No. CIR/CFD/FAC/62/2016 dated Juy 5, 2016 including the manner in
which it is to be disclosed, or that it contains any material misstatement.

Material Uncertainty Related to Going Concern

Notes no. 2 and 3 c¢f the consolidated unaudited financial results, stating thereto that the terms
and conditions of the sancticned CDR package w.r.t interest and principal repayment were not
complied with. Consecuently, State Bank of India, in its capacity as financial creditor had filed a
petition unde- Insolvency and Bankruptcy Code, 2016 (IBC) against the parent company with
Hor’ble National Ccmpany Law Tribunal, Chandigarh Bench (NCLT) which was admitted on 11th
April 2018 and Coraorate Insolvency Resolution Prccess (CIRP) has been initiated in terms of
IBC. Subsequently the NCLT vide its order dated April 25,2018 (“IRP Crder”) appointed Mr.
Navneet Kumar Gupta as the interim resolution professional of the Corporate Debtor (“IRP”).
Due to legal interventions, CIRP was in abeyance from May 01, 2018 to May 21, 2018.
Subsequeritly, in the first meeting of the committee of creditors of the Corporate Debtor held
on June 15, 2018 IRP was confirmed as the resolution professional of the Corporate Debtor
(“Resolution Profess onal”).The company has filed an appeal against the admission of petition
and appointment of IRP with NCLAT. This petition was transfarred to the Hon’ble Supreme Court
{“Transferred Case”.. The Hon'ble Supreme Court vide its order dated September, 6, 2019 as
prayed for, dismissed the transferred case as withdrawn (“Withdrawal Order”). A copy of
Witkdrawl order was puolished on September 11, 2019 (“Publication Date”). Accordingly, on
and “rom the Publicat'on date, the CIRP of the Corporate Debtc- stands resumed. The Group has
incurred net Icss of Rs. 5,024.28 lacs and Rs. 51,937.68 lacs for the quarter and nine months

ended December 31, 2C19

However subsecuenty, the Resolution Plan submitted by the consortium of ArrEss Industries
Private Limitec & Leading Edge Commercial FZE hac been approved by the members of the
Committee of Cradito-s (“CoC”)considering tha company as a going concern on October 6, 2020.

Emphasis of Matter

We draw attention to the following matters:

1.

Note No. 7 of the unaudited consolidated financial results, the Group has written back excess
provision made on allowance for Trade Receivables and Loans and Advances aggregating to Rs
3,490.28 Lacs ret of amount collected and provision made in compliance of IND AS-109 for the
Nine months ended cn December 31, 2019.

Note no. 7 of tne unaudited consolidated financial results he company has written down
inventories of Finished Gcods identified as non-moving, slcw moving, obsolete and damaged
inventory to net realizabie value by Rs 803.54 Lacs for quarter ended September 30,2019. The
same has been charged to Statement of profit & loss as exceptional item.

Note ho. 9 of the unaudited Consolidated financial results, the parent company has provided for
allowance for interest subsidy receivable amounting to Rs. 26 621.40 Lacs fcr the quarter ended
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on September 3C, 2019 wnich consists of interest suksioy (i) uncer TUFS from Ministry of
Textiles and (ii) Subsidy under Textile Policy of Government of Madhya Pradesh for the financial
yee~s 2013-14 to 2016-17.

4. Contingency relating tc export incentives obligation refundable in respect of allowance for
foreign trade receivables amounting Rs. 4,921 lacs (as pe- audited. Consolidated financial
statements as at March 31, 2019) which ‘s further subject tc interest and penalties.

Our conclusien is net mcdified in respects of the matters reported in para (1 to4) of Emphasis of
matiers.

Other Matters

We draw attention to the following matter:

1. We did not review the interim financial ras.lts of three subsicizries included in the consolidated
financial resLits whose interim financial results reflect reven ues from oparations of Rs. 1526.51
lacs and 4,263.05 ‘acs for the quarter and nine montvs ended December 31, 2019. The
corsalidated fnancizl results also include the group’s share of net loss of Rs. 3936.86 lacs for
the nine months enced 31* December, 2013.

Our cenclusian is not modified in respect of the matters reporzed ir Other Matters.

FOR MALHOTRA MANIK & ASSOCIATES
CHARTERED ACCOUNTANTS

PLACE: LUCHIANA !
DATED: 31-10-2020 PARTNER
M.No. 094604
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