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Urge tribunal to order
forensic audit of the co,
restrain management
from selling any assets

e

CR.Sukumar@timesgroup.com

Hyderabad: Foreign and local part-

J have moved the National Company

+ Law Tribunal (NCLT), accusingthe

promoters of the real estate and

i property development firm of mis-

management and malaise, thereby

eroding its substratum and raising
theriskof winding up.

Global partners Belclare and Whi-
testock, and a group of domestic
shareholders led by Hymavaghi
Reddy, widow of its former chief
promoter DS Chandra Mohan Red-
dy flled separate petitions in the
NCLT. They urged the tribunal to
order a forensic audit of Prajay
ineers and restrain its manage-
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ners of Prajay Engineers Syndicate.

ging director D Vijay Sen Reddy
from alienating any assets. They al-
so sought annulment of contracts
entered into by the promoters aga-
inst the provisions of foreign in-
vestiment gerecments.

Belclare, a Cyprus-based firm ow-
ned by Oman’s State General Reserve
Fund, had iavested ?70 croreinastep-
down property development subsidi-
aries of Prajay Engineers in May
2010. It has now accused Vijay Sen
Reddyandothersinthemanagement
of violating agreements on govet-
nance and corporate compliance.
Belclare said it was excluded from
theaffairsof theentitieswhereithad

P

invested in and that it had not recei- |
ved any flnancial statements or in-
formation on thie progress of the pro-
jects undertaken by the entities ever
since it had made the investments. '|
Accordingto the Cy prusfirm,itle-
arnt that its investments into Pra-
jay Properties were diverted to pa-
rent Prajay Engineers through in-
ter-corporate deposits and then sip-

. honed off. Belclaretoid the tribunal

that it had appointed Prlcewaterho:
useCoopers to conduct a forensic
audit of the books of the Prajay
Engineersentities, but the auditing
firm wasn’'t allowed to carry out it
despite repeated requests.
Belclare alleged that the promo
ters led by Vijay Sen Reddy had re-
sorted to “making material deci-
sions, includingaltering the compc-
sitlon of the board by way of ficti-
tious boardmeetings”. Theinvestor
said Vijay Sen Reddy had repeated-
ly requested it to retrospectively
sign the “fictitious minutes of
such board meetings. “There Wa:
alsoa request fromrespondent Nou.
(Vijay Sen Reddy)to bacl«iattcel ncllmot
tes of a meeting that in factdid®

" it claimed.
take place," itcla ——
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